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Registration of a Charge

Company name: CLYDE MARINE SERVICES LIMITED
Company number: SC034707

X962721D

Received for Electronic Filing: 29/05/2020

Details of Charge

Date of creation:  29/05/2020
Charge code: SC03 4707 0026
Persons entitled: CLYDESDALE BANK PLC

Brief description:. THE DAMEN ASD TUG 2009 REGISTERED IN THE NAME OF THE
COMPANY UNDER THE UNITED KINGDOM FLAG WITH THE NAME
"CMS WRESTLER"™ AND WITH OFFICIAL NUMBER 924246 AND
INCLUDES ANY SHARE IN IT AND ITS ENGINES, INCLUDING THE
HULL, ENGINE, MACHINERY, FUEL, LUBRICATING OIL AND STORES
ON BOARD THE VESSEL AND EVERY OTHER ITEM OF EQUIPMENT
ON BOARD WHETHER OWNED AT PRESENT BY THE COMPANY OR
ACQUIRED AFTERWARDS AND ALL ADDITIONS, IMPROVEMENTS AND
REPLACEMENTS MADE TO THE VESSEL

Contains fixed charge(s).

Contains negative pledge.

Authentication of Form

This form was authorised by. a person with an interest in the registration of the charge.

Authentication of Instrument

Electronically filed document for Company Number: SC034707 Page 1




Certification statement: WE CERTIFY THAT SAVE FOR MATERIAL REDACTED PURSUANT
TO S.859G OF THE COMPANIES ACT 2006 THE ELECTRONIC
COPY INSTRUMENT DELIVERED AS PART OF THIS APPLICATION

FOR REGISTRATION IS A CORRECT COPY OF THE ORIGINAL
INSTRUMENT.

Certified by: MORTON FRASERLLP

Electronically filed document for Company Number: SC034707 Page 2



CERTIFICATE OF THE
REGISTRATION OF A CHARGE

Company number: 34707

Charge code: SC03 4707 0026

The Registrar of Companies for Scotland hereby certifies that a charge
dated 29th May 2020 and created by CLYDE MARINE SERVICES
LIMITED was delivered pursuant to Chapter A1 Part 25 of the Companies
Act 2006 on 29th May 2020 .

Given at Companies House, Edinburgh on 1st June 2020

The above information was communicated by electronic means and authenticated
by the Registrar of Companies under section 1115 of the Companies Act 2006
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 MORTON FRASER

. DEED OF COVENANTS

_ _ between _ o
 CLYDE MARINE SERVICES LIMITED

CLYDESDALE BANK PLC

“re: CMS Wrestler (Official Number 924248)

" Date of Delivery: - 29 May 2020
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' THIS DEED OF COVENANTS (this Deed") is made between:

o

Clyde Marine Services Limited, a company incorporated in 'Scotiand_(compény fumber

BC034707) and having its registered office at Victaria Harbour, Greenock PA15 1HW (the o
"Owner"); and _ _ _
{2)"  Clydesdale Bank PLC, a company incorgorated under ‘the Companies Acts in- Scofiand
- - {company number 8C001111) and having its registered office at 30 St Vincent Place,
. Glasgow, Gt 2HL (the "Lender") :
WHEREAS:-
(A) The definitions used in this Dead and the rules relating to the conistrugtion of this Deed are set _
- outin clause 1 below;
" Pursuant to the Facility Letter, the Lender has agreed to provide the Facilities to the Owner

-and the Owner has agreed to grant the Mortgage on the Vessel and to enter into this Deed, .

which is collateral to the Mortgage, to secure the due repayment of the indebtedness.

- NOW THEREFORE IT IS HEREBY AGREED as follows:

§

' Definitions and Interpretataon -

Al terms not specmcally defined in thls Deed shall have the same meanmg as in the Famhty '

' Letter.

- St Inthis Deed, the follbwing'defined te’rms'shall Kave the following m'ea'n'ing's:—

“pdditional’ Risks” means all further risks or perils against which. the Lender'-
requires the Owner-to insure the Vessel .

“Approved Brokers” means the marine “ihsurance brokers approved in writing by §
- the Lender (acting reasonably] and appointed by the Owner {o place the insurances;

"Assngned Property means all of the Ownet's rights: and tnterest at any time to or'.
_in connection with the Insurances and the Requisition Compensation;

_ . “Business Day” means a day {not being a Saturday. or Sunday) on which banks: are '
"open for general business in London;

"Classification Sociely” 'tﬁeaénS'-_th'e"'Bure'au Veritas or such other classifidatidn
society as may be approved by the Lender in writing (acting reasonably);

: __"‘Enviran'mental ‘Requirements” means alt requirements relating to the avoidance
. -of pollution or contamination, and the protection of the environment imposed on the.
- Owner or operator of the Vessel by law, regulation or international convention; '

© “Event of Default” means any of the following: (i) a failure by the Owner to pay any
. amount (whether in respect of principal, interest or otherwise) due and-payable by -
_the Owner to the Lender under the Facility Letter, this Deed or the Mortgage on the -
due date unless such non-payment is due solely to a technical error and is remedied -
“within 2 Business Days; (ii) a default by the Qwner in the due performance and
-discharge of any of its duties or liabilities under the Facility Letter, this Deed or the
- Mortgage which default (in the opinion of the Lender) is: not capable of remedy, or

- any such default occurs which (in the opinion of the Lender) is: capable of remedy
and is not remedied within 10 Business Days after writién notice of such default has’



- bgen given 1o the Owner by the Lender; or (iil) the Events of Default listed in clanse

10.1 of the Existing Loan Agreement;

"Existing Loan Agreement” means the Id'an'agreémeht dated 27 'Januaiy.2016
between the Owner and the Lander in terms of which the Lender made a loan of

O TWO MILLION, TWO HUNDRED AND THIRTY THOUSARND AND TEN POUNDS
STERLING (£2,230,010) available o he Owner; :

“Exsess Risks” means the propartion of claims for general average and salvage

charges which is not recovarable because the valuation of the Vessel for the
purposes of such claims excesads its insured value;

gacility Letier” means the facilly letter dated on or around the date. Hereof

between the Lender and the Owner under which the Lender has agreed to riake the
Facilities available to the Owner;

“indebtedness” means the aggregate of all amounts whether principal, interest ar

otherwise which may from time to time be or become due and owing actually or

contingently from-the- Owner (whether as prineipal;-surety-or-otherwisa)- tothe.
-Lender under the Loan Agreements and the Security Documents or under any other -
" agreement, arrangement or account between the Owner and the Lender and without™ -

limitation in any other manner or way (without double counting),

‘Insurance  Documents” msans all slips, cover notes, contracts, pulicies,

" certificates of entry or other documents evidencing or constituting the Insurances;

"Insurances” means all claims and return of premiums but excluding any insurance

policies taken out by the:Lender under clause 4.3;

- “Insurers” means the underwriters, insurance companies and mutual insurance
‘associations with or by which the Insurances arg placed;

“Lender's Exchange Rate” means the rate (including all premiums and costs) at

_which the Lender is able to purchase the currency due under this Deed with another B
_currency on the relevant date in accordance with normal practice; :

- "Loan Agreements" medns each of (i) the Exigting Loan Agreement (i) the Facility

Letter and (iii) any other facility agreement entered into between the Lender and the
Owner in terms of which the Lender provides finance to the Borrower, as the same
may have been amended, novated, varled, extended supplemented or replaced-
from time to time;

" "Loss Payable Clause” mearis ohe of the loss payable clauses set out in Sch‘edui'e '
3

"Morigage’ means the first priority statutory morigage on the Vessel in the

Registry's. standard form granted by the Owner fo the Lender on or around the date- '

hereof;

 “Marire Risks" mezns the risks ard perils set out in clause 2 of the International
" Huli Clauses 2003; -
-~ “Pollution Risks" means the risks referred to in clause 5 of the International Huil
- Clauses 2003;
- “p&I Fisks” means the usual third p'aﬁ'y’ and Iiabil'ity risks covered by protection and
.- indemnity associations including but not limited to the proportion it any not covered -
by the hull and machinery policies in the case of collision clause 8.1 International

Hull Clauses 2003;
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. “Registry” means the Registry of Shipping and Seamien, Cardiff CF24 5XR:

- “Requisition Compensation” means all compensation payable as a result of

requisition for title or other compulsory acquisition of the Vessal by any government,

- state or other competent autharity, other than requisition for hire;

. "Security Documents” means the Existing Security Documents, the Morigage, this
Deed of Covenants and all other documents executed as security for or evidencing

the Indebtedness or any part thereof;

" “Security Interest” means any mortgage, charge, pledge; maritime or other lin,

hypothecation, encumbrance, security assignment, trust arrangement, title retention

~or other security interest or arrangement of any kind whatsoever having the effect of

conferring security in respect of any obligation of any person, and the security rights
of a claimant.in an action in rem;

- “Security Period" means the period comm'éhcihg on the date hereof and'en'di'ng on
~ 'the date on which the Indebtedness is rapald in full to the Lender; - '

“Total Loss” means (a) the actual or constructive or compromlsed or agreed total .

- loss of the Vessel, (b) the requisition for title or other compulsory acquisition of the
- Vessel other than reqguisition for hire, or (¢) the capture, seizure, arrest, detention or

- confiscation of the Vessel by any government, state or competent authority from
~which the Vessel is not released or dlscharged within 30 days after the occurrence
thereof; :

- “Yessel” me.a?ns the Darmen ASD TU’Q'EODQ' registered in the narme of the Ownék- '
“under the United Kingdom flag with the name "CMS- Wrestler" and with official -

numbér 824246 and includes any share in it and its engines, including the hull;.
engine, machinery, fuel, lubricating oil and stores on board the Vessel and every

-other item of equipment on board whether owned at present by the: Owner or

acquired afterwards and all additions, improvements: and repltacernents made to the .

“Vessel; and

-“War Risks™ means all risks excluded from the  hull and machinery marine visks
- policies by clauses 29, 30 and 31 of the International Hull Clauses 2003;. '

In th:s Deed unless otherwuse expressly provided, references to:

~1.24 the "Lender",- the "Owner" or any "party" shall be ccnstrued SO as to-

- include its -successors in -title, permitted assignees and permitted
- . transferees;
E 122 _ - "asgels” mcludes present and future propertles revenues. and rlghts of

every dsescription;

' '1 23 ©a "Security D‘ocument"_ _or‘_'any other 3agreem'ént ‘or instrument is. a
- reference to that Security Document or other agreement or instrument

‘as amended or novated;

124 & ‘“person” Includes any person, firm, company, = corporation,

government, state or agency of a state or any association, trust or
partnership (wheather or not ha\nng separate legal personality) or two ar
- more of the foregoing;

© 125 . a'regulation” irlcludt'a's;-a'r'iy're‘gula’tioh’,-'ru'lei official directive, fequest or

guideline (whather or riot having the force of law) of any governmental, .

~intergovernmental or supranational body, agency, department or

regulatory, self-regulatory or other authority or organisation;



126 a pr{)v:smn of law is a reference 16 that provision ag amended or re-

- enacted;
.27 “words importing thie singular shall includa the piural and vice versa:”
1.2.8  the liquidation, winding-up. or dissolution of a company or b‘od'y--.'-

_corporate or any of its assets shall be consiruad 5o as to Include any
- equivalent or analogous proceedings or event under the law of the
- jurisdiction inwhich it carries on business ¢ has assets or liabilities;

1.2.9 o atime of day is a reference to London time; and

S 1.2:.10 . section, clause and schaduie headings are for ease of reference only.”
1A Ari Event of Default is "continuing” if it has not been remedied of waived.
14 " This Deed shall be read together with the Loan Agreements.and the other Security

“Documents, but if there is any conflict between the Loan Agreements and thls Dead,

g provisions of the Loan Agreements shall prevall

Repayment and Securily

21 Repaymem of the Indebtedness -

 THe Owner undariakes to pay the Indebtedness to the Lender in accordance with,
. and otherwise. to observe and perform its obligations under and comply with, the
- terms.of the Loan Agreements. '

.22 ‘Security

2.2 in order to secure the payment of the indebtedness 1o the Lender and
: the due performance of the Owner's obiigations to the Lender under the
~ Loan Agreements and the Security Documents, the Owner has granted -
. the Morigage o the Lender and by this Deed with full title guarantes .
and with first priority morlgages and charges the Vessel to the Lender

and hereby dssigns and agrees o assign to the Lender all of its rights:
“andinterest in and to the Assigned Property. o

. 222 Each Security Interest created by this - Deed is @ saparate and
' "~ independent fixed charge. Should any Security Interest be construed’
as a fioating charge, that classification shali not aifect any oiher

- Becurity Interest. The Insolvency Act 1886 Schedule B1 paragraph 14

. applies to any Security Interest created by this Deed which is construed’.

-as a floating charge

223 The security created by the Mcrtgage and this Deed shal[ be a

: - continuing security for the payment of the Indebtedness and the due

performance of the Owner's obligations to the Lendar and shall not be

. satisfied or discharged by any intermediate or partial payment of the

~Indebtedness or the insolvency, liquidation, administration or
bankruptey of the Gwner, : :

224 Section 93 of the Law of Property Act 1925 (restrictions on

~ consolidation) or any equivalent provision of ancther juriediction shali- -

not apply to the security creéated by the Mortgage or this Deed

225 -' Al the expiry of the Security Period or on (i) the zale of the Vesse! and' N
: receipt of the proceeds or {ii) if the Qwner grants additional security’
pursuant to clause 7.1.2 of the Existing Loan Agréement the Lender

shall at the request of the Owner and at the Owner's cost discharge the' .



226

227

" Morigage and reassign 1o the Owner (or its order) (without any title
- guarantee or other warranty, representation or covénant and without
“any recourse whatsoever) the Lender's interest in the Vessel and the

Assigned Property provided that any such discharge and reassignment

'_ shal! be subject to the condition that the payment of the Indebiedness
.. or any part thereof to the Lender whether by the Owner or any other
- person shall not be avoided or set aside or be ordered to be repaid

under any statue, law or regulation relating to insolvency, liquidation,
administration or banKruptey for the time being in force including but

ot limited to sections 238 fo 245 of the Insolvency Act 1986 and if at

any time the Lender is ordered to repay any such amount then the .

- Lender shall have the right to recover from the Owner .an amount equal
1o the amount so repaid and the discharge of the Mortgage and this -

Deed and the reassignment of the Lender's interest in the Assigned

" Property shall be void and of no effect and the Lender may enforce the .~
" sscurity created by the Mortgage andfor this Deed as i no such

payment have been made.

The secﬂrity created by the Mortgage ard this Deed shall be in addition

to and shall not in any way be prejudiced or affected by any of the other

- Security Documents and the Lender shall be under no duty to enforce
. any of the other Security Documents before enforcing the security

created by the Mortgage and this Deed.

 Without prejudice to paragraph- 10 -of Schedule 1 of the Merchant
- Shipping Act 1995 the Owner shall remain liable to perform all
- obligations coninected with the Vessel and the Assigned Property and - .
- the Lender shall not, in.any circumstances, have or incur any obligation
"..of any kind in connection with the Vessel and the Assigned Property.

Save as provided in this Deed, the Owner shall not sell, create any

' Security Interest over or otherwise dispose of the Vessel or the .

Assigned Property or any right to or interest in the Vessel or the -

* Assigned Property

: E F’rotectlon of Securlty

2.3
‘Without prejudice to the provisions of clauses 6 1.1 and 6.1.2, the Lender may take :
_any action which it may think fit for the purpose of protecting or maintaining the:
- - Security Interest created by this Deed or for any similar or related purpose.
3 - Répresentatinns-and Warranties; Undertakings
T ad Representations and Warranties

The Cwner represents and warrants to the Lender as follows:

AR

'the representations and warrantles made by the Owner in the Loan o

Agreements shalf remain true-and would not be miisleading if repeated

- at the date of this' Deed with reference to the circumstances now
.- existing; -

the Owner is the sole legal and beneficial owner of the Vessel and the

. - Assigned Property; and

the Owner has the right {o create the: Secufity Interests ‘which it o

" purports. to create in this Deed without the consent or authority of any
. other person and no third party has any right, title, or claim over or in

relation to any Securuty lnterest
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.41

" The undenaking-s in'this clause 3.2 remain in force during the Secuirity Period. The

-Owner undertakes to comply with the undertakings set out in the Loan Agreements -

and furthermore undertakes with the Lender as follows:

324

322

323

o4

328

325

)
!\.‘9
)

insurances.

. _save as permitied by the Loan Agreements it shall not sell or agree to
sell the Vessel or any share or interast therein or grant any morigage,
* charge or encumbrance on the Vessel (ctherwise than fo the Lender)
“and it shall not sell, transfer or otherwise dispose of any of the
. Assigned Property; :

it shall rot create or permit to subsist any Security Interest {other than -
" as created by the Martgage and this Deed) over the Vessel or any part”
~ of the Assigned Property and in particutar it will not create or permitto
- be created or continued any lisn or encumbrance on the Vessal (except.
-~ the Monigage and this Deed) and shall discharge or satisfy all claims
and demands which if unpaid might create a lien for salvage or a lien

for crew wages earnad on the voyage then in prograss;

it shall register the Vessel with the Register of Ships in the United
Kingdom and it shall not do or permit anything to be dore which could

result in the cancellation of such registration;

it shall remain in good standing and maintain its corporate existerice as
. a private limited company under the laws of Scotland and comply with
all relevant legisiation applicable to the Owner;

it shall pay when due all faxes, assessments, levies; fines and

‘penalties pavable by the Owner or enforceable against the Vessel .

uritess these are disputed by the Owner in good faith and the Owner if

~required . by the Lender (acting reasonably) maintains adequate

-reserves in respact of any amount in dispute provided always that such

~dispute does not impact on the Lender’s secunty over the Vessel or
have a Material Adverse Effect; :

S it shall not cause or permit thé\!ésse! to be operated or used in. any
.. unlawful manner or trade or to carry any cargo which may expose the
-Vessel to penalty, capture or fotfeiture;

it any ciaim or proceeding shall be issued agalnst the Vessal o if the
. Vessel shall ctherwise be attached, amested or detained by any

praceading in any court, trbunal or administrative- or governmental

B “authority, it shall immediately notify the Lender and take all action it is”
" .zble {0 take to release the Vessel as soon as practicably possible and
.- shall dlscharge the Ilaballty or fien in respect of whuch the claim of

proceeding was issued;

if the Vessel is requisitioned by any government or other competent

authority,. it shall execute any further document which the Lander may

T orequest assigning the Requ:smon Compensation io the Lender-and if
any Requisition Compensation is paid directly to the Owner it shall hoid .
it in trust for the Lender and immediately pay to the Lender all amounts

50 received.

Insurance Documents - -

The Owner undertakes with the Lender during the Security Period as follows:
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it shall insuré the Vessel in Sterling at it own expéense for the full -
insurable value of the Vesseal but in no event for ‘an amount less than
~ £2,800,000 or such other amount as the Lender and the Owner may.
~agree in writing, against Marine Risks including Excess Risks, War

Risks, Pollution Risks, Additional Risks, P&! Risks and it shall place

-such insurances through the Approved Brokers in such amounts and -

currencies, with such underwriters and on such terms as shall have -

- been approved in writing by the Lender, provided that in relation to the

- P&I Risks and War Risks the Owner may enter the Vessel in a mutual

. protection and indemnity-association or war risks association approved
~ inwriting by the Lender;

it shatl insure the Vessel at its own expense against all oil 'polllu'ti'en '- -
- liability and contamination risks as the Lender may require with such

insurers and on such terms as the Lender may approve;

- it shall pay when due all prefmiums taking account of any grace periods; .
. calls, contributions and cther amdunis payable in respect of the
- insurances and produce evidence of payment to the Lender when so

reasonably requested;

it shall renew each of the Insurances on or before the expiry date and

- arrange for the Approved Brokers .or the Insurers io confirm to the :
-Lender that such Insurance has been renewed, the terms of the

' g renewal and when each renewal is effected;

419

SRR

it shall give notice of-as'signm'ént of thé Insurances to the Insurers in

thie form set out in Schedule 1 and procure that a notice of assignment

" is endarsed on or attached to the Irisurance Docurnents;

it ‘shall procure that a Loss Payable Clause in the form set out in _
~ Schedule 2 (or such other form-as the Lender may approve in writing) -
“is endorsed on or attached to the Insurance Documents;

it shall procure that the Insufance Documents are held by the Owner
“and it shall provide the Lender with certified copies of them on
- reasonable request; :

it shall arrange for the execution of sfu'ch-'guérahtees as nﬁay' from time

‘to time be reguired by the protection and indemnity or war risks

associafion in connection with the Insurarces;

if the: Vessel is entered in-a mutual association for War Risks and/or - .
- P&l Risks, if shall procure that the mutual association provides the: -
“Lender with a copy of the certificate of entry or policy in such form as

~ the Lender may request; :

it shall procure that the Approved Brokers and any mutual insurancé
- agsociation in which the Vessel is entered issues a letter of undertaking - .
" to the Lender in such form as the Lender may require, i which they -

. agree: ' o
41104 - togive written notice to the Lender of any change in the
o - terms and ¢onditions of the Insurances;
41102 . to give the Lender an opporturity to pay any unpaid -

. premiurms or calls within a reasonable time if the Qwner -

has failed to pay them;



41103 T to give riotice to the Lender it the Owner has falled to-
: "~ renew the Insurances 14 days prior to the relevant.
renewal date;

~4.1.10.4 . not to exercise of purport to exercise any lien or set off .
. agdinst. amounts payable under the Insurances in..
- respect of unpaid premiums or calls rélating to other -
vessels owned or managed by the Qwner;

41105 ~to pay all claims collected - by them under the- _
' Insurances in accordance with the Loss Fayable
Clause attached to the Insurance Documents, :

a2 _ " Ownler's instrance undertakings
© The Owner further undertakes with the Lender dufing the Security Period as follows:

421 - & shall ensure all amounts payable under the Insurances are paid in
U owecordance with the Loss Payable Clause and it shall apply all other
-amounts received by it in respect of claims under the Insurances in
repair of the damage or discharge of the liability in respect of which the
~claim was macle;

422 . it shall prompily provide the Lender with full information regarding a"ny-
.. casualty or damage to the Vessel involving an amount in excess of
£200,000 or as a result of which the Vessel has become or may

_become a Total Loss;

423 it shal notity the Lender im‘fnedialely of any requirement imposed by -
B ‘the Insurars under any of the Insurances; '

424 it shall not do or permit to bie done an act or fail to take ahy action asa~
- result of which any of the Insurances shall or may be suspended, .
-avoided or cancellad; . '

425 it shiall rot permit the Vessel to go on-any voyage nor to carry any.
cargo which ig not permitted under the Insurances;

- 4256 (it .shall not permit the Vessel to enter any area which has been
-deciared a war zone by any government ¢r by the Insurers unless the
- Owner shali have first paid any additional premium required by the Wai -~
Rigks Insurgrs in order to maintain the War Risks Cover when trading
or operating in such war zone;

-y A should the Vessel be laid up for any pericd, it shall arrange “lay-up”
: ~insurances for the Vessel during such period at the Owner's own ¢ost
and upon such terms and conditions, in such amounts.-and with such
Insurers. as shall from time to time be approved in writing by the
lender.

43 Morigagee's Interast Insurance
The Owrer undertakes to pay to the Lender on demand all premiums and other
“amounis pavable by the Lender in placing and maintaining a morigagee's interest

msurance policy on such terms and in such amounis as the Lender shall consider
appropriate. :
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5.1

) .5-_2.. O

Mainteniance and Other Vessel Uhdeﬂakiﬁ;gs o
“The Owner undertakes with the Lender during the Security Period as follows:  ©

' OBt itshall prdmpt’l’y provide the Lender with any information or documents o '

requested by the Lender acting reasonably conceming the
"~ employment, use or pasition of the Vessel, o

512 - it shall duly perform all the obligations undartaken of imposed on the =~

- Qwner in any-charter, bill of lading or other contract relating to the use
- ar employment of the Vessal.

Maintenance and other Vessel undertakings |

‘The Owner further undertakes with the Lender, during the Security Period as -
follovws: ' :

521 it'shali maintain the Vessel at all times in a seaworthy candition and in

- good repair in accordance with the best ship management practice;

B2z - it shall not cause or permit the'_Ve'sseI' to be operated in any ma'nn'e.r'_-.'-

" contrary to law or regulation and not to engage in any untawful trade or
“cargo or carry any cargo that will expose the Vessel to penalty,
forfeiture or capture and in the event of hostilities in any part of the
world (whether a war be declared or noty shall not employ the Vessel,

" or permit its employment; in carrying any contraband goods;

523 it shall maintain. the classification notation % Hull Mach tug

unrestricted navigation AUT-UMS and MCA Cat 2 or its equivalent with
the Classification Society free of requirements;

.. 524 . . it shall submit the Vessel to such periodical surveys and inspections a& -

may be required by the rules of the Classification Society or by
~applicable laws or-regulations and provide the. Lender on reasonable
- request with copies of all survey reports issued as a result thereof;

525 it -shall prowde to the Lender on its reasonable request copies of a!li

certificates issued by the Classification Society relating to the
- classification of the Vessel which the Lender may request;

528 it_shaﬂ notify the: Lehder'p‘rom‘ptl’y of any requirement which'is imposéd_

" by the Classification Society (or the: insurers or any other competent .
" authority) on the Vessel and shall authorise the Classification Sociaty
and all other regulatory authorities to disclose to the Lender any -
- information or documenis requested by the: Lerider relating to the .
“classification, repair, maintenance-or seaworthiness of the Vessel;

527 it shall permit the Lender of ifs authorised representative full and

complete access to the Vessel at reasonable fimes for the purpose of .

inspecting the state and condition of the Vessel and papers provided- -

_ ~that the Lender shall have given reasonable notice to the Owner of its -
" _intention to inspect the Vessel; '

©B28 it shall not make or permit to be méde any alteration in the structure,

type or speed of the Vessel or remove or permit the removal of any
_“eguipment or machinery installed on the Vessel which will have an
.- adverse effect on the value or clagsification of the Vessel without the
- prior conisent of the Lender which it shall have full power to withhold; -



5.2:9 0 ivshall comply with all legal reauirements whether imposed by statute,
-~ reguiation, common law or otherwise applicable to the Vessel and
- retain valid certificates evidencing compliance with such requiremetits;

5210 - withoit prejudice to the preceding clause 5.2.9 #t shall to the extent

' : required by the relevant codes, comply with the requirements of the

- Domestic Safety Management Code (DSM) aid hold a valid certificate

~of compliance and procure that the Vessel has a valid safety
management certificate and in the event the Vessel is used for any

“purpose falling out with the DSM, it shall comply with the requirements

_of the IMO international Safety Mahagement Code where required by

lie Maritinve Regulatory Bodies of the countries where the Vesse! will

be operatmg, ' :

a2 it shall comply With and procure that its Servants and agents comply -
- with alf Environmental Requirements relating to the use, operation and'
~management of the Vesse! and immediately notify the Lender of any
breach or alleged breach of any Environmenta! Reguirement or any
claim being made a5 a consequence of such a breach or alleged
breach; . .

5.2.12 - - it shall not deliver the Vessel to any shipvard for repairs or réhawals to
R the Vessel the estimated cost of which exceeds £200,000 without the-
- prior written consent of the Lender (which it shall have 1l power o
- withhold} unless the shipyard shall have given a written undertaking to
- the Lender not to exercise any lien or right of détention on the. Vessel
for the cost of the repairs or renewals or the cost of the repairs or .
renewais is payable by the Insurers under the Insurances and the
- insurers have approved the proposed repairs. of renewals in terms
- satisfactory to the Bank;

5 . Events of E}efauit .ntervantwn, a_nfnrcemant and Racewers _
81 Powers of Intervention

- At any time after the occurrence of .an Event of Default which is continuing the
Lender shall have the power to take such action as it considers necessary to protect.
the security created by the Security Documents. In particular, and without limitation
of the foregoing powers: '

814 if the Owrer-falls fo insure the Vassel in c.cccrd noe with the:
Craguirements of clause 4, the Lender shall have the power to insure the
Vessel and pay any unpaid premiums or calls; or '

S6.1.2 i the Owner fails to pay any debts and liabilities of the Vessel, the
..o Lender may pay all amounts claimed due in order to discharge any fien
. on the Vessel or to procure the release of the Vessel from arrest or
. tetention; or

813 i the Owner fails to arrange for all necessary surveys, mginteriance
-~ and repairs to the Vessel lo be carried out at the relevant time the
Lender may arrange for such surveys, maintenance and repairs to be

" carried out.

6.2 ‘Powers df Enforcement — Events of Default S
_On the happening of an- Event of Default which is continuing and without the
necessity for any court order o the effect that an Event of Default has. occurred or

- that the security constituted by the Mortgage and this Deed has become .
enforceable, and irrespective of whether a notice of default has been served under -
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any Loan Agreéme‘nt,-thé"se'c'urity constituted by'th'e'Mortgfage' and this Deed shall-

immediately become enforceable for all purposes {including the Insalvency Act 1986 -
Schedule B1, paragraph 14) and the Lender shall be entitled to: '

6.2.1.
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623
6.0.4
625"
626

s27

28

628

" Receivers .-

sxercise all the powers and rights given to it by this Desd, the other
Security- Documents, by law, in equity or otherwise and at any time or

" times to exercise the powers conferred on it as a creditor, a person with
. .a Security Interest or an assignee, by English or Scots law or the law of

- ‘any couniry or territory in which the Vessel or the Assigned Property is
- situated; :

take possession of the Vessel:

" direct the Owner to order the Vessal, or if the Owrier fails to do' 80 to
order the master of the Vessel, io proceed immediately at the Owner's

risk and expense ta-a port or place nominated by the Lender;

- sell the Vessel or any share in it, whether as morigagee in possession,

attorney in fact for the Owner or the Lender having the power 1o agree -

deferred terms of payment or other special conditions if it considers it

appropriate;

~until “the Vessel is sold-insure, manage, maintain; rep:‘iir,_ charter,
operate, lay-up or otherwise use the Vessel for such time and on such-
" terms as it considers approprlate

require that all Insurance Documents and all clalms correspondence :

and documents dare delivered to the Lender or the broker or adjuster .

nominated by it;

without prior notice to the Owner-and to set off and apply any amounts

- standing to.the credit of any of the Owner's accounts with the Lender-in

or towards payment of the Indebtedness. it denominated in a currency

~other than the currency in which the Indebtedness is denominated the

Lender shall have the right to convert the said credit balances to the
currency due atthe Lender's Exchange Rate; :

recover, mstntute continue, release or compromise all claims by the

. Owner felating to the Vessel or the Assigned Property, agalnst the

Insurers, any chartereror any other person;

* defend; continue, release or compromise all claims a‘gainst_t'hé Owner
" relating to the Vessel or the Assigned Property including but not limited

' combine and consolidate all the Owner's accounts with the' Lender

to those which have or may give rise to a Security Interest in the' :

Vessel.

On the occurrence of an Event of Default, the Lender may appoint a receiver or

<A

632

" manager {or joint receivers or managers) of the. Vessel and the Assigned Property;
~and the following shall apply: . .

the Lender may exercise any of the powers conferred by thls Deed'
-while a receiver or manageris in office-and is acting; :

an appointment of a receiver or manager shalf be by deed or, at the

Lender's option, by a document signed by any of its officers and.an -
- appointment in respect of the Vessel and some only of the .Assigned
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. 8.36

- Property may later be extended 1o the Vesse! and aii or any part of the
" remaining Assigned Property, _

' the remuneration of a receiver or manager shall be flxed by the Lender

to the fullest extent permitted by law, a receiver of manager shall be
-the Owner's agent, and the Owner shall be responsible, to the

exclusion of any liability on the part of the Lender, for its remuneration
and for its coniracts, acts and defaults;

a receiver or manager shall have all thé powers conferred on the

Lender by this Deed and all the powers conferred on a receiver by the -
law;

tha OWner-irrevod'ébly and by way of Secu'ﬁty abb‘oint’s’ avery receiver o

as its attorney on its behalf and in ite name or otherwise to execute or

' "sign any document and do any act or thing which that receiver or .

manager considers necessary or desirable with a view o or in

o ~ connection with any exercise.or proposed exercise of any of its powers;. -

_ 637 _' |
6.3.8

539

‘& receiver of Managet may delegate 1o any pearson or peratng any of

thie powers (including the discretions) conferred on it'by, or pursuant fo,
this Deed and may do sc on terms authorising successive sub- -

delegations;

“in the case of joint receivers or managers, any of the powers (including
.. the discretions) conferred by this Deed or by law may be exercised by
" any one or more of them, unless their appointment specifically states.

the contrary;

the Lender ‘may temove ‘a recelver of manager, with o withoul

appointing another, such 2 removal may be effected by a ddcument

- signed by any of the Lender's oﬁicers;

| eadp

S B317

the Lender may appoint a receiver or manager o replace a receiver or

* ‘manager. who has resigned or for any other reason ceased to hold

office; and.

& receiver or manager. shall be entitled to retain out of any money -
“reteived b'y it such amounts in respect of its expensas-(or o cover

T -

- estimated fulure gxpenses) as it may from fime to time agree with the _

Lendar.

Administrator o

" Should the Owner be construed as the holder of a qualifying floating charge for the
purposes of the Insolvency Act 1986, the Lender shall have the power o appoint an- -
* adminisirator of, or to apply for an administration order in respect of, the Owner.

Lender's Powers

651

The Lender may exercise its powers and rights under this Deed in such

a manner and at such times as the Lender in its absolute discretion

- may decide and the Lender shall in no circumstances be liable for any - .
“loss or damage resulting from the exercise of such powers and rights

or from any delay in exarcising them. Further, any liability which the

- Lender may incur in law or equity solely by reason of being a
mortgagee in possession is heréby expressly excluded. '
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8.7

68

652 ‘When exercising its powérs under this clause B, any pérson dealing
' ‘with the Lender shall not be concerned as to whether the Indebtadness. -
“has become pavable or whether any power which the Lender is
purporting to exercise has become exercisable and sections 104 and -

107 of the Law of Property Act 1925 shall apply to any such petson
- dealing with the Lender. ‘

653 The Lender's powers and rights under the Mortgage and this Deed are
: ~ O eumulative and not exclusive of any powers and rights provided by law

~and may be exercised from time to time as and when the Lender
considers it appropriate or necessary.

654 A cerificate issued by the Lender 25 to the amounts dug from the
"~ Qwner to the Lender under the Security Document shall be conclusive

" and binding on the Qwner.

855 - The provisions of section 103 of the Law of Propery Act 1925 -

.. (regulation of exercise of power of sale), or any equivalent provision in
another jurtsdlcﬂon shall not apply to this Deed.

F’roceeds of Enforcement

After the ocourrence: of an Event of Default any moneys or other property which the - -
L.ender (or any person on its behalf} or any receiver, administrator or manager of the -
“Owner receives. or recovers in connection with- the. Vessel and the Assigned -
_ Property {including, without limiting the generality of the foregoing, any property . -
directly or indirectly represented by, accrued on or derived from the Vessel and the -~
.- Assigned Property and any recovery under the Insurances) shall be applied as
follows: '

661 - First: in payment of all da‘magés‘,' losses, expenses, payments a'hd o
' _disbursements {fogether with interest due therean in dccordance with -
the Loan Agreements) incurred by the Lender or a receiver in or-
- .. incidental to the exercise of its powers and rights set out in this Deed'
662 . Second in payment of any Security lnterest ranklng in prlorlty to the.
' ' Morigage and this Deed; and : .
663 - Third: in repayment of the Indebtedhéss i'n“acé'O'rdahde_'With the Loan o
- Agreements. '
Power of Attorney _

- The Owner appomts the Lender (actmg i its awn mterest) as its attorney {w:th full
. power of substitution and delegation) so that after the occurrence of an Event of
" Default the Lender shall have power in the name- of the Owner to do all such acts .
- and to sign all documents relating to the Vessel or the Assigned Property as the
- Lender considers appropriate. The Owner agrees to-ratify and confirm anything that
.. the Lender (or its substitute or delegate) may lawfully do or purport {o do as attorney
~for the Owner in relation to the Vessel or the Assigned Property and the Qwner
further confirms that the Lender is authorised to execute any such ratification on
_behalf of the Owner. .

Indermniity -

esl The Owner undertakes to indemnify the Lender against all amounts

paid and all liabilities incurred by the Lender reasonably and in good

faith at any time. in the exercise of any of its powers and rights under
this Deed or otherwise in relation to the Vessel or the Assigned -

Property.



882 N i unider any 'é;i;ﬁ'piicabie_-iaw of regulation. or under any judgment or
' -order made against the Owner or because of the liguidation of the

- Owner or for any other reason any payment due under this Deed or
© any of the Security Documents is made in a currency other than the
_currency in which such payment is expressed to be due under this
 Deed or any of the Security Documents, then to the extent that the
amount actually received by the Lender when converted into the.
_-currency due at the Lender's Exchange Rate is less than the amount
- payable under this Deed, the Owner as a separate and independent
*liability shall pay to the Lender the amount of such difference.

69 - Waiver

6,21 - No delay of omission by the Lender in- exercising any power, right or’

' o remedy under the Morigage or this Deed shall limit or restrict that
power, right or remedy or operate as a waiver of it nor ghall any partia! L
axercise of such powsr, rlght or remedy preclude any further exercise.

- thereof.
6.9.2 ~ Any walver by the Lender of any terms of the Morfgage and this Deed

~-or any consent or approval given by the Lender under the Morlgage

. and this Deed shall only be eftective it given in wrifing and then only for B

. the purpose and on any terms and conditions on which it is given.

610 Exclusion

Nothing in this Deed shafl be taken to exclude of restrict any power, right or remedy’
... 'which the Lender may have at any fime at law or under any Loan Agreement or any
“other Se;umy Document.

. Total Loss

. If the Vessel shall become a Total Loss, all insurance proceeds from siich Total Loss shall be
 paid to the Lendet. The Lender shall apply all moneys received in respect of Total Lass in or.

towards the repayment of the Indebtedness.in the manner set out herein and otherwise as i

. the Loan Agreements and, upon payment of all moneys owed to the Lender, the balarice (if
- any} shall be paid to the Owner or to such other person as the Owner shall direct by notice in.

writing.

Further Assurances

~The Owner shall execute and deliver any document, effect any registration, give any notice or
take anv other step which the Lender may reasunabiy “specify for any of the fol!owmg- T

purposes or for any simitar or related puipoge:

81 tocreate any Security nterest or fight of any kind which the Lender intended should

.- be created by or pursiant to this Deed or any other Security Document;
8.2 . tocreate a specific martgage or assighment of the Vessel or any particular Assigned
: " Property or otherwise to vest in the Lender the title to any particular ‘Assigned- -
Property; :
83 fto protect the priority, or increase the effeciiveness, in any jurisdiction of any

Seeurity interest which is created, or which the Lender intended should be created,
" by or pursuant to the Mortgage and this Deed ar any other Security Document;
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82

fo enable o assist the Lender o a receiver to sell o to transfer title to, or grant any -
| interest or right relating to the Vessel or any Assigned Property or 10 exercise any
- power which is referred to in this Deed or anather Security Document

* ' to enable or assist the Lender to enter into any- transact!on o comment defend or
 conduct any proceedings and/or to take any other action relating to the Vessel or
 any Assigned Property in any country or under the law of any country;

. to give effect to the security created of'intE'nded'tO' be créated by this Deed; and/or

‘to complete or otherwise give effect to any whole or partial assignment, transfer or .

novation of any of the Lender's rights and interests Under the Morigage or this Deed
and any.such assignment transfer or novation of the Lenders rights shall be at the

cost of the Lender provided no Event of Default has occurred and is continuing in L '

which case such costs shall be for the account of the Qwner,

Enforceability, Pastial Invalidity

Any provision of this Deed which is or becomes invalid, ilegal or Unenforceable in:

any jurisdiction shall, as to such jurisdiction, be ineffective to the extent of such o

invaligity, illegality or unenforceability withowt invalidating the remaining provisions

- hereof, and any such invalidity, illegality or unenforceability shali not render such . -
. provision invalid, illegal or uneniorceabie in any other jurisdiction.

If any term or provision of this Deed or the application thereof to any person of -
circumstance shall to any extent be. invalid or unenforceable, the remainder of this

- Deed or the application of such ferm or provision to persons or circumstances other
- -than those as to which it is already invalid or unenforceable shall not be affected

“thereby and each term and provigsion of. this. Deed shall be valid and shall be

“enforceable 1o the fullest extent permitied by law. -

Amendment

Any amendment of this Deed must be made in writlng and duly executed by the part!es hereto'

111

112

113

114

_ which failing it shall be null and void.

. Assighment

This Deed shall be binding upon and enure to the benefit.of the part'ies. hereto and -

their respective successors and permitted assignees.

The Owner may not assign-any or all of its rights or transfer '(or"pur'p'drt to transter)
any or all of its obligations under or pursuant to this Deed or in respect of the Vesse! -

~withiout the- prior written conserit of the Lender {whlch the Lender shall have full -
- power to withhold).

The Lender shall be &ntifled to ‘assign or transfer all or any-of its rights under this
Deed to any third party. Further, the Lender shall have the right to disclose to any -
intending assignee, iransferee or sub participant such information about the Owner,

- the Vessel and the Assigned Property as the Lender considers appropriate. The' .

Lender will advise the Owner in. the event that it exercises its rights under th|s.
clause. : :

Any assighee or iransferee-Which ac':quire's? an interest or, as the case may be, a pérﬁ' '
of an interest under this Deed in accordance with this clause 11 shall acquire such

: _interest or, as the case may be, such part of an interest in the same mannerandts. .~ = -
- the same extent as that person from whom it acquired such interest or, as the case -
- may be, such part of an interest. 5
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" The indemnities in favour of the Lender contained in this Deed shall continue in full force and’
Ceffect in accordance with their terms notwithstanding any breach by the Lender and
notwithstanding repayment of the-Indebtadness in full.

43 Language
- AN niotices or communications-under or in corinection with this Deed shall be in English or, if in
. any other language, .accompanied by a translation into English certified as the Lender may
require. In the event of any conflict between the Enghsh text and the text in any cther
language, the English text shall prevail.
14 Notices. -
' Any notice, deman'd, Gonsent, record, slection or account to be given under this Deed shallbe -
in writing and be sent by prepaid international caurier or by prepaid first class letter postorto -
" be deliverad by hand to the following address:
141 if to the Owner to: o
' Address: Victoria Harbour, Greenock, PA15 1HW -

FAC: Gillian Baker / Hamish Munro

142 - iftothe Lender to:

eadale Rank: Plr‘ 23 Bank Strast, AII‘r’h‘IP MI G

FAO: Karen Periman

Coor to such mher person or address as any party may nmny in wiriting to rhe oxher
" parties hereto for that purpose. :

143 Any such nctice-.sha!l'be deemed to have been received (i) in the case of notice
" given by international courier, at the expitation of 3 days. after collection by the
international courier ar confirmation of delivery by said courier (whichever is the
earlier); or {ii) in the case of notice glven by prepaid firat class letier post, at the
expiration of 5-days after being put in the post; or (iii) if such notice is delivered by
... hand_ at the moment of delivery thefenf,

15 - Counterparts
{51 This Déed may be executed i any number of courtterparts ‘and by each of the .
parties on separate counterparts, but all counterparts. shall together constitute one
and the same instrument, all as permitted by The Legal Writings (Counterparts and
 Deiivery) (Scotland) Act.2015.
182 1f execited in counterparts:

- 1521 this Deed will fiot take effect until each of the courterparts- has besn
- delivered; -



1522 each counterpart of this Deed will be held as undelivered ‘unfil the
. parties agree a date on which all of the counterparts are to be treated
as.delivered; '

1523 - the date of delivery of this Deed may be inserted on the front page of
' ~ this Deed in the blank provided for the delivery date.



16,1 - This Deed shall be governed by and construed in accordance with Scots law. -

16.2. . The Owner irrevocably agrees for the exclusive benefit of the Lender that the courts.
: -~ of Scotland shall have jurisdiction to hear and determine. any suit, action or
‘proceeding, and to seltle any disputes, which may arise out of or in connegction with.
~ this Deed and for such purposes hereby irrevocably submits to the jurisdiction of .
such courts. .

. 18.3.  Nothing contained in this claise 16 shall limit the right of the Lender to take.
: . proceedings against the Owner in any other court of competent jurisdiction, norshall
the taking of any such proceedings in one or more jurisdictions precluds the taking -
- of procsedings in any other jurisdiction, whether concurrently or not (uniess:
" preciuded by applicable law). :

164 Thie Owner irevocably waives ary objection which it may have now or in the future
to the courts of Scotland being nominated for the purpese of this clause 16 and
agrees not to ciaim that any such court is not.a convenient or-appropriate forum.

. INWITNESS WHEREOF these presents consisting of this and the preceding 17 pages and including

- the Schedules have been executed as follows:-

-BUBSCRIBED for and on behalfof
CLYDE MARINE SERVICES LIMITED: -

_. .Hf{: CAHEENO c o

on 28May 2020

- by - Hamish Munro and Gillian Baker
Director -

 Director/Secretary




'SUBSCRIBED for and ofi behalt of
' CLYDESDALE BANK PLC

at Morton Frasee bl ww - |

on 2%th Moy 20
by KAZeN FeepimaN

in the presence of:- -

Wstness - —

-@5@ Mi@ﬁ? me

_ Full Name B E N SO it Voot
- Address \m. ’S’Y‘ \.;’v\ mmv s:

............................................

" Authorised Signatory
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B (s the foregoung Deed of Covenant L '
between Clydesda!e Bank PLC (the "Lender") and Clyde Marine Servicas Limited {the "Owner’ N

NOTICE OF ASSIGNMENT OF ENSURANCES

To. . [name & address Qf insurers]
cC.
' Date ' [4*]

e We, () Clyde Marine Serwces lelted the owner (the Owner") of the cMS Wrestier W|th offncnal

number 924246 (the "Vessel") and (i) Clydesdale Bank PLG, the mortgagee in respect of the Vessel,
hereby give notice that by a deed of covenants dated . the Owner has

e assigned to Ciydesda!e Bank ple as first priority morigages, all the insurances in respect of the Vessel

" (including the insurance constituted by the policy on which this notice endorsed) and all amounts
payable thereunder, including return of premiums.

- Yours faithiuily,

* Signed for and on behat of

| Wimited

- On Duphcate We acknuwiedge receupt of the Notice of Asmgnment of Wh!Ch thls 5 a duphcate

" Yours faithfully,

Signied for and on behalf of ©
[INSURER] '



23
 SCHEDULE 2

: to the foregomg Déed of Covenant ' .
between Ciydesdale Bank PLC (the "Lender") and Clyde Marine Services Limited {the "Owner") :

. LOSS PAYABLE CLAUSE

CWitheffectfrom [~ - Titis noted that by a deed of covenant dated[ ]C!yde Marlne

Services Ltd (the “Owrier”y has assigned to nydesdale Bank PLC, 30 St Vincent Place, Glasgow {the o

‘Bank”} all the- Qwners rights, title and interest in the subject matter of this Insurancein so far as lt
- pertaing to the vessel [ ] {the "Vessel”) and accordingly: :

“{ay  A¥ claims whether in reéspect of actual or conistructive or compromised or arranged total loss
“- - and all claims in respect of a major casualty (that is to say any casualty the claim in respect of
_which axceeds 10% of the value of the Vessel inclusive of any deductible) shall be paid in full
to the Bank.

() - All other clairris hersunder shall be paid to the Owner of fo his order, unléss up until netice in

- writing that the- Owners are in defauit under the First Statutory Mortgage has been received -

- wheraupon all such claims shaﬂ be pald to the Bank or to its order.

ey Clauses a} and by shall not apply to any deduction of excess (deductlble) as’set out in the B

Poiicy Conditions and under the Collision and Protection and Indemnity clauses or the excess

. layers thereof where claims shall be negotiated and agreed between the Insurers and the

. Third Party involved direct and any payment which shall have been agreed to be paid shall be
.."paid by the Insurar direct to the Third Party.
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CSCHEDULE 3
1o the foregomg Deed of Covenant .
between Ciydesdale Bank PLC (the "Lender") and Glyde Marine Setvices Limited (the "Owner")
LETTER OF UNDERTAKING - HULL BROKERS
Té:

 Date: =]

- "Dear Sirs

_'Wé confirm that we have effected insurance for the account of _élyde Marine: Services Ltd, Vistoria
- Harbour, Graenock, PA1S 1THW {the Owner) as set out in Schedule 1 hereto.

Pursuant 16 instrictions received from the Owner and in consideration of your approwng' our
- appointment as Underwriting Agent in connection with the insurances. covered by thus letter, we
‘hiereby undertake to;

R Hold the Insurarics Silps oF Gontracts, fhe Policies, when issued. and any rénewals of stich
- Policies or new Policies or any Policies substituted therefore and the benefit of the insurances
- thereunder to.your order in accordance with the terms of the Loss Payable Clause set out in
Schedule 2 hereto; and
"2 Arrange for the said Loss Payable Clause to be included on the Policies when issued; and -
4 Have endorsed on each and every Policy as and when the same is issued a Notice of
- ‘Agsignment in the {orm set out in Séhedule 3 hereto dated and signed by the Owners and
.-acknowledged by Underwriters in accordance with Market practice; and ' -

4. Advise you immediately of any material changes which are proposed to be made in the terms -

of the insurances or if we cease % be the Owners Underwriting Agent for all purposes -

connected with the aforasaid insurances; and

5 Advise you not later than 1'4.'d'ays prior to the cancellation of any' of the insurances aforesaid
" or within the terms of the policy if applicable.

Our above undertakings are given subject to our lien on the Policies for premiums due i respect of
the ihsurarices on e vessels showh in Sehetinie 1 and subject o our right of cancelation on defaui -
in payment of such premiums. but we undertake 1o advise you immediately if any premiums are not-
'paid to us by the due date and not to. exercise such rights of cancellation without giving you fourteen

days notice in writing, either by letter; facsimile or email and a reasonabie opportunity of paying any -
premiums outstand!ng

. Notwithstanding the terms of the sald Loss Payable Clause and the sald Notice of Assignment, unless.
and until we receive notice from you to the contrary; we shall be empowered to arrange for a collision
_.andfor salvage Guarantee fo be given in the event of bail being recuired in ordgr to prevent the arrest.

- of the vesse! or to secure the release of the vessel from drrest following a casualty. Where a- .
Guarantee has been given as aforesaid and the guarantor has paid any sum under the Guarantee in’
respect of such claim, there shall be payable directly 1o the guaranter out of the proceeds of the said

Policies a sum equal to the sum so paid.

~Finally itis understood that all claims shall be collected through us as Underwriting Agent.

USRS HANPPDAT AL A L B ROMSI ELIMERCLATMS,_L IVECOUMENTS\ B508820 3 DOGK
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| SCHEDULE1
See copy t.sf"Mar:i'hé Craft'Policy enclosad in respectof [ ]
| SCHEDULEZ |
'. " See Loss Payable Clause attached
- SCHEDULE 3 .
See Notice of Assignrient att’acl;l'ed )

- Yours faithfully

 CAUBERSILH3WPPDATALOCALFIWESIOMAG ELIMESOLOTIMS. LIVEBOCUMENTS8508828.3, DOGK






