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NWS 12 LIMITED . 1

REPORT OF THE DIRECTORS .
FOR THE YEAR ENDED 31lsit DECEMBER 1991

The Directors hereby submit their Report and the audited accounts
for the year ended 31st December 1991.

The accounts of the company show a profit £l
for the financial year of 864
A dividend is proposed of 900

(36)
The balance brought forwaxd at lst January 1991 was 39
Leaving a balance to be carried forward of 3

ACTIVITIES OF THE COMPANY
The principal activity of the company is the provision of finance

and assocliated ssrvices. The company has conducted its activities
throughout the year in a satisfactory manner.

No significant change in the company’s activities is foreseen at
the prasent timea.

DIRECTORS

The Dizectora as at 313t Decenber 1321 and thelr xespestive
interesta in the companies within the group were as follows:~

Dank of Scerland Stock
zrecutive Savings Related

Densfieial Srock Options Stock Options

317312791 31712130 9D 31712491 31/12/30
c,n‘gugh *% £ o % T Kk £33
R. Litglgg %3 *H % W ] *k
J.d. Hereer Wy HH K20 5 Kk ek
J. 3. Broun X 1 W WK ik ke %ok
A.J.3.Bochensgkl 17,584 10,857 18,810 24,000 - —
7+ 8. Hammond 8,430 5y683. 32,621 36,000 4,884 3,264
M. R.Pexrzy 42,420 28,170 A3,%79% 64,000 18,321 13,832
T.J.3kinner Ty 553 Ap82% 22,740 12,300 - -

The Dizectors’! imterestz 2t 3lzt Decenber 1991 are shown post the
Bank of 3eotland’s capitalization izzue of one 2%p Stock Unit for
every five 2%p 3teck Units held on 15th May 1991,

Continuwede manonae




B T i

NWS 12 LIMITED 2

REPORT OF THE DIRECTORS (continued)

DIRECTORS (continued)

The following Directors were granted or exercised the right to
subgcribe for Bank of Scotland 25p Stock Units shown against
their names during the year:-

Stock Options Stock Options
Director Granted Exercised
C.H.Bush *k * %k
R.Littler LE * %
J.A.Mercer *% *%
J.S.Brown Kk *%
A.J.J.Bochenski 7,500 18,850
J.S.Hammond 10,784 22, 620
M.R.Percy 11,543 47,757
T.J,.Skinnex 7,000 -

** The intorests of Messrs. C€.H.Bush, J.7A.Mercer, R.Littler, and
J.S.Brown are disclosed in the accounts of NWS BANK pic, the
immediate parent undextaking.

The Options granted under the Executive 3tock Opiion Scheme are
oxercisable botween 1992 and 2001 at prices rangingy from 55.02p
to 119.5p. The Options granted under the Javings Related Stock
Option Scheme are oxexcisable between 1992 and 1998 at prices
ranging £rom 51.08p to 95.4p.

The Articlesz of Association do not provide for the retirement of
Directors by zotation.

BY CRDER @F THE BOARD
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Sacretary

BHS House
200 Goxgie Road

EDINBURGH
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AUDITORS REPORT TO THE MEMBERS OF 3
NWS 12 LIMITED

We have audited the accounts on pages 4 to 10 in accordance with
Auditing Standards.

In our opinion the accounts give a true and fair view of the
state of affairs of the company at 3ist December 1991 and of its
profit for the year then ended and have been properly prepared in
accordance with the Companies Act 1985.

ERNST & YOUNG
Chartered Accounta
Registered Auditor
LIVERPOOL

23rd March 1992
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NWS 12 LIMITED

PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 31st DECEMBER 1991

TUENQOVER
Finance and trading costs
GROSS PROFIT

Administration expenses

PROFIT ON ORDINARY ACTIVITIES

BEFORE TAXATION

Tax on profit on ordinary
activities

PROFIT FOR THE FINANCIAL YEAR

Proposed dividend

Balance brought forwaxd
BALANCE CARRIED FQRWARD

Notes
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20,066
19,257
809
428

381

{483)

864
200

S
39

The attached notes fornm pazt of these aceounts.
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21,398

19,56¢

1,829

419

1,419

283

1,130
BOO
330

(291)

33
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NWS 12 LIMITED

BALANCE SHEET AS AT 31st DECEMBER 1991

FIXED ASSETS
Tangible assets

Investment

CURRENT ASSETS
Debtors

CREDITORS: payable within
one year

NET CURRENT ASSETS

TOTAL ASSETS LESS
CURRENT LIABILITIES

CREDITORS: payabla after
one year

PROVISIONS FOR LIABILITIES
AND CHARGES

Deferrod taxation
DETERRED INCONE
Governmant grants

Leasing earnings eaualisation

CAPITAL AND RESERVES
€alled up 3hare eapikal
Share premium

profit and lozg aecoun:

LR T

J-kam .

Notes

19
ad
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aaasas  DIRECTOR

5

1991 1990
£000 £000
5,935 6,075

1 1

5,936 6,076
176,764 206,771
164,452) | {63, 094)
112,312 143, 877
118,248 143,753
191, 3%3) {123, 055)
123;172) 124, 100)
110) (2%5)
§2,1786) -
2,537 2,573
1,924 1,924
BLO 610

3 39
2,537 2,593

T“he attached notes form part of thote atedunts.




NWS 12 LIMITED 6

NOTES ON THE ACCOQUNTS

1.

(a)

(b)

()

)

{e)

ACCOUNTING POLICIES

Accounting convention

The accounts have been prepared under the historical cost
convention and in accordance with 5226 of, and schedule 4 to,
the Companies Act 1985.

The accounts are prepared in accordance with applicable
Accounting Standards.,

The effects of events xelating to the year ended 3lst
December 1991 which cecurred before 23rd March 1822, the date
of approval of the accounts by the bhoard of directors, have
been included in the accounts to the extent reguired to show
a true and fair view of the state of affairs at 31ist December
1991 and of the results for tha year ended on that date.

Finance leases and oparating leases

The net 3investment in fFinance leases is included as a
receivable in dobtors.

Beuipmont which 313 on hira under operating lease agreesments
is treated as a fixed assot.

Leasina sarninga and depresiatien

The earnings <olement of leasiny zentals is <redited o
revenue, atzer making a deduction for <certain Initial
axpens28, 3in proporiion o the funds iavested in the related
¢entrages,

The balance of operatinp lease zentals recelivable during the
year net attributable to earninge iz applied a3 depraciation
of the relative 233083 leazed o customers.

Leazing earnings emualizatien

The tax benefizs reanltiny from the progreszive zeduction in
rates of <orporation ®ax from 33% In 2198%2/%0 o 33% im
1931/92, inceorporated im zh2 Pinance Aet 1931, were passed on
te lessess, where relevant, by way of zeduced lzaze xentals.
In order 0o Prezent the Ppre=taz 2arnings ©n 2 <onsistent
basis, the tax benefits were treated az deferzed imcome and
transferred %2 the leasing e<arpings egualisation aceount.
They are eredited ©o revemne, @ropsad up at the prevalliny
@@r@@r@%ﬁ@ﬁ tar xage, over the pariod of the related leasing
SOREYACES.

Governnent granty

Governnent grants receivable on azzets leased o customers
are ¢rediked to revenusd, @rodsed wp at the prevalling
gorpoxation tax rate, im ewnal annoal instalments over the
primaxy peried of the related leszes.



NWS

12 LIMITED 7

NOTES ON THE ACCOUNTS (continued)

(£)

(9)

3.

ACCOUNTING POLICIES (continued)

Provision for bad debts

Provision is made:-

(1) specifically against individual balances considered to
be of doubtful recoverability;

(1i) as a general provision against finance debtors to cover
unforesesn contingencies.

Deferred taxation

Deferred taxation is determined by the 1iability method on
all timing differsncas except to the oxtent that it is
considered that such timing differences will continue in the
foresceable future.

TURNDVER

Turnover, all of which arose Lrzom acttivities wmithin tha
United Ringdom, zopresents finance <harges oarned on
leasing agreements togethor with govornment grants, leasing
2arnings egualisation apd income f£zom associated services.

The gurpover and pre-~tax profit are atirzibutabls To one
activity, the provizaion #of finance and asspeiated sexvices.

PROFPI? ON ORDINARY ACTIVITIER 1992 1290
BEFORE TAXATION ’ £000 E000
Profit i3 ptated after ozediting:
Finanee lease rentals A2, 988 30,183
Operating leage rentaly 1,819  2,5%6
feazing earnings egualizatien &3 ®
Goverazent granes 22 3D
and after oharging:
Intra group inreres: 18,422 19,002,
Bank isterest 2 i
Depreciatien of operating leaze asszets N2 924
Directors’ remuneration - -
Auditors” remuneration = ?.%ﬁ% S %
= QENRE - o~

The eorpany has Mo enpleyees. It mzes the zaxvice: of dts
immediate parent wuhdervaking For which a management charge,
invluded in adniniscration expensez, 4% made.



NWS 12 LIMITED 8

NOTES ON THE ACCOUNTS (continued)

4. TAX ON PROFIT ON ORDINARY ACTIVITIES 1991 1990
£000 £000

The tax charge based on the profit
of the year is made up as follows:

Transfer to deferred taxation i3% 7,996
Group relief receivable (338) (7,391)
Notional Tax on government grants 7 10
Notional Tax on leasing sarnings egualisation 22 2

{171} 517

Effocts of raductien in corporation tax
rate (see note 1id)):2

Release f{rom provision for deforred taxation
- ecapital allowances on AsSets leased to

customers {1,383)
- ghozxt term kiming differenges (]
Transfer to leasing ¢arnings egualisation 1,219
{158) -
{329) 627
Adjustments relakting to prisr years:
Group zelief {487 gy
Peferred Eax 313 {260)
1433) 289
5, TIXED DPANRIDIR ABBET s LRADING TRABE ABERIS 2000
C2RE l
At it Jamwary 1922 T 7153
Additiens 22232
Pispesals (2, 78%)
AL 313t Pecenbezr 1933 T2 220
Pepraeiaziesn
At 13T Janvary 1801 2,878
Dizpesals {2, 365)
Charge £or year 972
At 313t Pecenber 1921 1,285
Kt beok value at 213t Derenber 1931 5,235

6. FIXED AZHEY INYESIVINT

P Ml A el g PPN

The conpahy 2uwns all the dszved share capital of Industeial
Bank of 3Jeotlawd Limited which He sepistered in England.
Group aceenhts ate HOL Sobnitted &e the ovmpany 4% & wWholly
w?fe»ﬁlgumm&m uhdertakitg of anvther hody chnpdrate (ses
nove Dc




NWS 12 LIMITED 9

NOTES ON THE ACCOUNTS ({(continued)

7. DEBTORS 1991 1990
Receivable Receivable
within after within after
one one one one
vear year Total year vear Total
£000 £000 £000 £000 £000 £000
Finance lease
debtors 64,307 110,200 174,507 47,947 143,246 191,193
Group relief
receivable 929 - 929 7,519 - 7,519
Amount owed by
subsidiary
undertaking 145 - 145 145 ~ 145
VAT - - - 5,B52 - 6,852
Other debtors 1,119 64 3,183 200 162 1,062

66,500 110,264 176,764 63,363 143,408 208,771

The cost of assats acguired doring the year for the purpose
of finaace leasing was £13, 844,106 {1930:£34,133,771).

8, CREDITORS 1991 19840

Pavabhle Payabile
within  azter within  after

one ohe one one
par DAL far year
000 Z000 L0000 £007

Amount owed to immediate

ﬁggz@nt undereaking 5&,%%? 91,353 45,122 123,055
Proposed dividend 800 - 8006 -
Other credigors B, 821 - A%,A72 -

4,452 91,353 63,004 123,055

9. DUEPERRED TAXATION 1992, 1990
T ) £000 L0090
Full proviszion has Deen made as follows:

Capital allewanees on assetz leased
£o CUBECERER 23,487 24,198
Bhoxt tei.. Liming differences 131%) (28)

23,172 24,100

10. GOVERNPENT GRANTS ZHon
Ralance at st Janvary 1991 25
Credit to profit and 1oz azTounrt (Motes 3 and 4) 15

[P

Ralange at 31zt December 1931 10

H—
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12.

12 LIMITED 10
NOTES ON THE ACCOUNTS (continued)
LEASING EARNINGS EQUALISATION £000
Balance at 1st January 1991 -
Transfer from profit and loss account 1,219
1,219
Credit to profit and loss account (notes 3 and 4) 43
Balance at 31st December 1591 1,176
SHARE CAPYTAL 1991 1990
Ordinary shares of £1 each
Authorised . 2,500,060 2,500,000
Igsued and fully paid 1,923,509 1,923,900

13.

PARENT UNDERTARINGS

The parent undertaking of the largest group of undertakings
for which group accounts arxe drawvn uwp and ©of which the
company is a mepber ds the Coverner and Company ©f the Bank
of Scotland, constituted dy Asr of the Seottish Parliament in
1695, and the parent undertaking of the smallest such group
i3 WH3 BANK ple, registered im England. Coples of Bank of
Seotiand’'s accounts <an e obtained from The NMound, Edinburgh
and copiez ef NW3 BANR ple’s account? can be obtained from

City Road, CThester.



