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Taylor Clark Properties Limited
Directors’ report and financial statements
31 March 2007

Directors’ report

The directors present their annual report and the audited financial statements for the year ended 31 March 2007

Principal activities

The principal activity of the company and its subsidiaries 15 commercial and residential property development m
England and Scotland

Business review

The results for the year are set out m the profit and loss account on page 6 and the related notes

Proposed dividend
The directers recornmend the payment of a dividend for the year of £984,000 (2006 £365,000)

Directors

The Directors in office at the date of this report are set out on page 1 Mr TJA Simon and Mr JWW Fox served as
directors during the year but resigned on 31 May 2007

Disclosure of information to auditors

The directors who held office at the date of approval of this directors” report confirm that, so far as they are each
aware, there 1s no relevant audit mformation of which the Company’s auditors are unaware, and each director has
taken all the steps that they ought to have taken as a director to make themselves aware of any relevant audit
information and to estabiish that the Company’s auditors are aware of that information

Auditors

In accordance with Section 384 of the Compames Act 1985, a resolution for the reappointment of KPMG LLP as
auditors of the company 1s to be proposed at the forthcormung Annual General Meeting

JA Dippie for Taylor
Secretary
32 Haymarket
London
SW1Y 47TP
18 July 2007
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Taylor Clark Properties Limited
Directors’ report and financial statements
31 March 2007

Statement of directors’ responsibilities in respect of the Directors’ Report and the
financial statements

The directors are responsible for preparing the Directors” Report and the financial statements 1n accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law they have
elected to prepare the financial statements 1 accordance with UK Accountimg Standards and applicable law (UK
Generally Accepted Accounting Practice)

The financial statements are required by law to give a true and fair view of the state of affairs of the company and of
the profit or loss of the company for that penod

In preparing these financial statements, the directors are required to
s select suitable accounting policies and then apply them consistently,
+ make judgments and estimates that are reasonable and prudent,

» state whether applicable UK Accounting Standards have been followed, subject to any matenal departures
disclosed and explained in the financial statements, and

s prepare the financial statements on the going concern basis unless 1t 1s inappropriate to presume that the company
will continue m business

The directors are responsible for keeping proper accounting records that disclose with reasonable accuracy at any
time the financial position of the company and enable them to ensure that 1ts financial statements comply with the
Compames Act 1985 They have general responsibility for taking such steps as are reasonably open to them to
safeguard the assets of the company and to prevent and detect fraud and other rregulanties
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6 tLower Brook Street
Ipswich

P4 1AP

United Kingdom

Independent auditors’ report to the members of Taylor Clark Properties
Limited

We have audrted the financial staterments of Taylor Clark Properties Linuted for the year ended 31 March 2007
which comprise the Profit and Loss Account, the Balance Sheet and the related notes These financial
statements have been prepared under the accounting policies set out therein

This report 1s made solely to the company’s members, as a body, m accordance with section 235 of the
Companies Act 1985 Our audit work has been undertaken so that we mght state to the company’s members
those matters we are requuired to state to them m an auditor’s report and for no other purpose To the fullest
extent pernutted by law, we do not accept or assume responsibility to anyone other than the company and the
company’s members as a body, for our audit work, for this report, or for the opimions we have formed

Respective responsibilities of directors and aud:tors

The directors’ responsibilities for preparing the financial statements m accordance with apphcable law and UK
Accounting Standards (UK Generally Accepted Accounting Practice) are set out in the Statement of Directors’
Responsibilities on page 3

Our responstbility 1s to audit the financial statements in accordance with relevant legal and regulatory
requirements and International Standards on Auditing (UK and Ireland)

We report to you our opron as to whether the financial statements give a true and fair view and are properly
prepared 1n accordance with the Companies Act 1985 We also report to you whether 1n our opumon the
information given 1n the Directors’ Report 15 consistent with the financial statements

In addition we report to you if, 1 our opinion, the company has not kept proper accountmg records, 1f we have
not received all the information and explanations we require for our audit, or 1f information specified by law
regarding directors’ remuneration and other transactions 1s not disclosed

We read the Durectors’ Report and consider the implications for our report 1f we become aware of any apparent
rmusstaternents wathun 1t

Basis of audit opinion

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) 1ssued by the
Auditing Practices Board An audit includes examnation, on a test basis, of evidence relevant to the amounts
and disclosures m the financial statements It also includes an assessment of the sigmficant estimates and
Judgments made by the directors in the preparation of the financial statements, and of whether the accounting
policies are appropriate to the company’s circumstances, consistently applied and adequately disclosed

We planned and performed our audit so as to obtam all the information and explanations which we considered
necessary m order to provide us with sufficient evidence to give reasonable assurance that the financial
statements are free from material musstatement, whether caused by fraud or other wregularity or error In
forrming our opmion we also evaluated the overall adequacy of the presentation of mformation m the financial
statements



Opinion

In our opinion
¢ the financial statements give a true and fair view, in accordance with UK Generally Accepted Accounting
Practice, of the state of the company’s affawrs as at 31 March 2007 and of 1ts profit for the year then ended,

o the financial statements have been properly prepared m accordance with the Companies Act 1985, and

¢ the nformation given in the Directors’ Report s consistent with the financial statements

(S \,.\-f

KPMG LLP

Chartered Accountants 4 2007
Registered Auditor '® \Jk:)



Profit and loss account
Jor the year ended 31 March 2007

Turnover
Cost of sales

Gross profit
Admunistrative expenses

Operating profit
Income from shares 1n group undertakings

Profit before interest
Interest recervable and simular income
Interest payable and similar charges

Profit on ordmary activities before taxation
Tax on profit on ordinary activities

Profit for financial year

Continuing operations

Taylor Clark Properties Limited

Directors’ report and financral statements
31 March 2007

Note

~ W

2007
£000

5,710
(4,728)

982
(545)

437
1,600

2,037
563
(289)

2,311
(242)

2,069

All items dealt with m arriving at the operating profit for 2007 and 2006 relate to continting operations

Statement of total recogmised gains and losses

The company has no recogmised gans and losses other than those mcluded n the profit and oss account above,
and therefore no separate statement of total recognised gawns and losses has been presented

Note of historical cost profits and losses

There 15 no matenal difference between the profit on ordinary activities before taxation and the retamed profit
for the year as stated m the profit and loss account above, and their listonical cost equivalents

2006
£000

1,971
{418)

1,553
(717)

836
515

1,351
3Q6
(231)

1,426
(221}

1,205




Balance sheet
at 31 March 2007

Frxed assets
Shares 1 group undertakings

Current assets

Property and developments
Debtors

Cash at bank

Creditors amounts falling due within one year

Net current assets

Creditors amounts falling due after more
than one year

Net assets

Capital and reserves
Called up share caprtal
Profit and loss account

Equity sharcholders’ funds

Note

10

1

i2

i3

14

£000

7,672
17,358
2,452

27,482
(11,085)

2007

Taylor Clark Properties Limited

Directors’ report and financial statements
31 March 2007

2006
£000 £000 £000
8,200 11,200

7,732

17,936

426

26,094

(15,375)
16,397 10,719
(974)

23,623 21,919
17,500 17,500
6,123 4,419
23,623 21,919

These financial statements were approved by the board of directors on 18 July 2007 and were signed on 1ts

behalf by
fa

Harvey
Drrector



Taylor Clark Properties Limited
Dhrectors’ report and financial statements
31 March 2007

Notes

(formng part of the financial statements)

Accounting policies

The foilowing accounting policies have been applied consistently m dealing with items which are considered
material 1n relation to the company’s financial statements

Basis of preparation

The financial statements have been prepared 1n accordance with applicable accounting standards and under the
historical cost accounting rules

Where the company 15 party to a joint arrangement which 1s not an entity, the company accounts directly for its
part of the :ncome and expenditure, assets, liabilittes and cashflows

The company 15 exempt by virtue of section 228 of the Compames Act 1985 from the requirement to prepare
group accounts These financial statements present information about the company as an mdividual
undertaking and not about its group

Cash flow statement

Under Financral Reporting Standard 1 (revised), the company 15 exempt from the requirement to prepare a cash
flow statement on the grounds that 1t 15 a wholly owned subsidiary undertaking of Taylor Clark plc, which 1s
mcorporated m Great Britam, and whose consolidated financial statements mnclude a consolidated cash flow
statement which includes the cash flows of the company

Related party disclosures

Under Financial Reporting Standard 8, the company 1s exempt from the requirement to disclose transactions
with other group companies on the grounds that 1t 1s a wholly owned subsidhary undertaking

Property and developments

Property and developments are stated at the lower of cost and open market value Cost compnses the onginal
cost of the property, together with subsequent third party development costs until the property 1s complete and
available for use

Investments

Investments held as fixed assets are shown at cost less provision, where in the opimon of the directors there has
been a permanent diminution 1n value

Turnover

Turnover compnses of ncome from the sale of properties held for development, rental mcome and
management fee income excluding VAT

Taxation

The charge for taxation 1s based on the result for the year and takes mto account taxation deferred because of
tming differences between the treatment of certain 1tems for taxation and accounting polictes Deferred tax 1s
recognised without discountmg, 1n respect of all timing differences between the treatment of certain itemns for
taxation and accounting purposes which have arnisen but not reversed by the balance sheet date, except as
otherwise required by FRS 19
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Taylor Clark Properties Limited
Drrectors’ report and financial statements

31 March 2007
Notes (continued)
Turnover
2007 2006
£600 £000
Turnover comprises
Proceeds from sale of properties 5,710 1,965
Rental income 6
5,710 1,971
All tumover arose 1n the UK
Profit on ordinary activities before taxation
2007 2006
£000 £000
Profit on ordinary activities before taxation
is stated after charging
Auditors’ remuneration
Audit of these financial statements 15 12
Other services relating to taxation 5 9
Management charge from parent company 488 654

The management team of Taylor Clark Properties Limuted 1s employed by Taylor Clark plc, the parent
company  The management charge mncludes the cost of the management team’s remuneration and
accommodation

Directors’ remuneration

2007 2006
£000 £000
Directors
Directors’ emoluments 300 458

The aggregate of emoluments (excluding pension contributions) of the highest paid director were
£128,000 (2006 £214,000) He 1s a member of a defined benefit scheme, under which the accrued pension to
which he would be entitled from his normal retirement date if he were to retwe at the year end, was
£22,340 (2006 £ 18,683)

Number of directors
2007 2006
Retirement benefits are aceruing to the following number of directors
under a defined benefit scheme 2 2

Certain of the directors of the company are members of the Taylor Clark plc Retirement and Death Benefit
Scheme, details of which can be found n the accounts of Taylor Clark ple
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Notes {continued)
Interest receivable and sipular income
2007 2006
£000 £000
Bank nterest 106 32
On loans to parent company 428 274
Qther mterest 129
563 306
Interest payable and simlar charges
2007 2006
£000 £000
On bank loans and overdrafts 289 231
289 231
Taxation
Analysis of charge n year
2007 2006
UK corporation tax £000 £000
Corporation tax payable for the year 04 426
Prior year adjustment 26 (52)
Total current tax 120 374
Deferred tax (Note 10) 122 (153)
Tax on profit on ordmary activities 242 221

14



Taylor Clark Properties Limuted

Directors’ report and financial statements
31 March 2007

Notes (continued)
7 Taxation (continued)
Factors affecting the tax charge for the current year
The current tax charge for the year 1s than lower than (2006 lower than) the standard rate of corporation tax in the
UK 30% (2006 30%) The differences are explained below
2007 2006
£000 £000
Current tax reconciliation
Profit on ordmary activities before tax 2,311 1,426
Current tax charge at 30% (2006 30%) 694 428
Effects of
Tax losses (available)/not avatlable for offset (122) 153
Tax credit on group income (480) (155)
Expenses not deductible for tax purposes 2
Prior year adjustment 26 (52)
Total current tax charge (see above) 120 374
Factors that may affect future tax charges
At the year end there were no sigruficant circumstances that were hkely to affect future tax charges
8 Dhvidends

The durectors have proposed a final dividend of £984,000 (2006 365,000} Ths 1s subject to approval by
shareholders at the Annual General Meeting and has not been mncluded as a liability in these financial statements



10

Taylor Clark Properties Limited
Drirectors’ report and financtal statements
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Notes (continued)

Fixed asset investments
Shares tn group

undertakings
£000
At cost
At 1 Apnl 2006 11,200
Companies put mto members voluntary liquidation (see below) (3,000)
At 31 March 2007 8,200

The company owns the entire share capital of the following property companies mcorporated m
England and Wales

Company Activity

TCP Chertsey Limited Business centre operator
TCP Flat 12 Linuted Dormant

TCP Winchester Limuted Property development
TCP Citypomt Lirmited Property development
TCP Canterbury Limuted Dormant

The following compames were put mto members voluntary hquidation on 26 January 2007

Aqueous Business Centres Limited
Aqueous Busmess Centres Bumingham Limited *
TCP Worcester Limeted

*owned by a subsidiary undertaking

In addition the company owns 50% of the share capital 1n each of the under noted compames which have been
accounted for as a jomnt arrangements that are not entities (as defined by FRS 9) Accordingly, the cost of these
mvestments 1S not shown above, as the company accounts directly for its share of the income and expenditure,
assets, liabilities and cash flows of the compames

Bowmore Estates Lirmited, a property development company incorporated i England and Wales

In the opinion of the directors, the mvestments are worth at least the amount at which they are stated mn the
balance sheet

Debtors
2007 2006
£000 £000
Amounts due within one year
Tax recoverable 1
Amounts due from parent company 11,951 6,002
Amounts due from group undertakings 4,816 11,072
Other debtors 502 650
17,269 17,725
Amounts due afier more than one year
Deferred taxation 89 211
17,358 17,936

The deferred tax asset represents the company’s share of the trading tax losses in Bowmore Estates Linuted

12
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Notes (continued)

Creditors. amounts falling due within one year

2007 2006

£000 £000
Bank loans and overdraft 2,453 4,584
Trade creditors 11 111
Accruals and deferred income 410 486
Amounts due to group undertakimgs 8,169 9,883
Other creditors 42 31t

11,085 15,375

Creditors. amounts falhng due after more than one year

2007 2006

£000 £000
Bank loans 974

The bank loans are secured on property developments held by Bowmore Estates Limted and bear interest at

Barclays Bank PLC base rate plus 1 25%

Called up share capital

2007 2006
£000 £000
Authorised, called up and fully paid
Ordmary shares of £1 each 17,500 17,500
Reconcihiation of movement in shareholders® funds
2007 2006
£000 £000
Profit for the financial year 2,069 1,205
Dividends paid {365)
Net movement 1n shareholders’ funds 1,704 1,205
Opening shareholders’ funds 21,919 20,714
Closing shareholders’ funds 23,623 21,919

13
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Notes {continued)
Capital commitments

No provision has been made n the financial statements 1 respect of financial commutments of £4,050,000
(2006 £Nil) which relate to payments which will become due under contracts entered mto for the purchase of
land and buldings and the construction or redevelopment of properties

The company has entered into an agreement with a third party to provide funding for a property development
by the third party The funding 1s secured by a second charge on the property and the loan will bear interest at
2 0% above the base rate of Barclays Bank PLC The total conumtment 1s to provide funding of £1,003,758 of
which £420,850 had been advanced at 31 March 2007 (2006 £420,850) The loan will be repaid from the
proceeds of sale of the development

Contingent lalities

The company, together with certain of its fellow group undertakings, had group facilities with its bankers In
connectien with these facihiies each participating undertaking guaranteed the debt due by its fellow
participating undertakings to its bankers The company’s potential liability under the guarantee at 31 March
2006 was £14,470,758 During the year ended 31 March 2007 the banking arrangements were revised and at
31 March 2007 the company 1s no longer a member of the group facihity In consequence at 31 March 2007
there ts no contmgent liability

Related party disclosures

The company has an investment in Bowmore Estates Limuted (‘Bowmore”) which was acquired 1n the year
ended 31 March 2005 The company owns 50% of the voting rights of this property development company and
exercises jomt control of this investment which 15 deemed to be a joint arrangement which 1s not an entity as
defined by FRS 9

During the year ended 31 March 2007 the company advanced funding loans to Bowmore (net of repayments) of
£1,733,500 (2006 £1,679,000) At 31 March 2007 the pnincipal of the loan was £5,000,000 (2006
£3.266,500) and mnterest of £94,025 (2006 £235,192) was accrued on the loan Interest on the loan of
£450,662 was paid during the year (2006 £Nil)

The company and its joint venture partner have given jownt and several guaraniees for the obligations of
Bowmore under two bmlding contracts to the value of £7,113,000 at 31 March 2007 (2006 £7,113,000)

Ultimate parent company and parent undertaking of a larger group of which the company 1s a member
and ultamate centrolling parties

The company’s ultimate parent company 1s Taylor Clark plc which 1s mcorporated in Great Britamm and
registered in England and Wales

The largest and smallest group m which the results of the company are consolidated 15 that headed by Taylor
Clark ple The consohdated accounts of this group are available to the public and may be obtamned from
Compantes House, Crown Way, Cardiff CF4 3UZ

Mr R Clark and his farmly and Mr C Clark are the ultimate controlling parties of the company
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