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Strategic report for the year ended 31 December 2021

(All amounts in £ thousands unless otherwise stated)

The directors present their strategic rep6rt for the year ended 31 December 2021.
Principal activities

The company’s principél activity during the year was the sales, marketing, distribution and servicing of power tools
and automotive products purchased mainly from within the Robert Bosch group of companies.

Results and dividends
The profit for the year, after taxation, amounted to £8,959 (2020: £13,441).

During the 'year a dividend of £13,441 was paid, equivalent to 144.53p per share (2020: £nil equivalent to nil p per
share). ' )

The directors have recommended a dividend of £8,959 will be paid in relation to the year ended 31 December 2021,
equivalent to 96.3p per share.

Review of the business

In 2021, revenue increased from £431,362 to £453,032 and profit before income taxation decreased from £15,459
in 2020 to £10 809. . v

Strong sales growth continued in Power Tools for 2021 setting a new record for the business division. This growth

was despite the easing of the trend towards home improvements that was seen as a result of COVID-19 lockdowns

in 2020. COVID-19 continued to be a key driver in the way customers buy Power Tools with a much faster switch .
to online methods, which is evident from significant growth with online customers.

In Automotive Aftermarket, strong sales growth in 2021 was driven through the ongoing collaborative development
with some key strategic customers, some of which were able to recover from the impact of branch closures during
the lockdowns of 2020. All product areas grew with the exception of Spark Plugs where availability issues continued
all year. There was strong resurgence from product areas which had been negatively impacted during 2020 where
capital investment by garages had been de-prioritised.

The Bosch Engineering Group business declined slightly compared to previous year with the global semi-conductor
shortage impacting the production lines of OEM customers, leading to a negative impact to the projects managed
by this division.

The positive growth in sales in the Building Technology division was mainly a COVID-19 recovery effect where
certain. product areas e.g., sound equipment used in stadiums, theatres, clubs etc. were negatively |mpacted in
2020

Operating profit has decreased fror\n £15,713 to £11,059 despite improved sales development in Automotive
Aftermarket and Power Tools, in addition to continued strict cost control measures implemented during the year.
The decrease was predominantly due to issues with component supply, the reduction of government grant, higher
levels of inflation affecting costs and the retum to normal cost levels as COVID-19 restrictions were lifted.

The statement of financial position at the end of the year increased from prior year as the net asset position of the
business was improved- due to the retained profit in the year and the significant actuarial gain on the penston
" scheme, offset by the leldend payment to the Company s holding company.
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Strategic report for the year end,ed‘31 De{cember 2021 (continued)

(All amounts in £ thousands unless otherwise stated)

Key performance indicators

The company has consolidated its performance during 2021 and continues to develop future growth by successfully
distributing products and servicing its customers. Progress is monitored by the board and the lelSlonaI directors by
reference to the following KPls:

2021 2020
Growth in sales (%) 5.0 8.3 Yearon year sales growth expressed as a percentage.
Operating margin (%) : 24 . 3.6 Operating margin is the ratio of operating profit (before
' ' exceptional items) to sales, expressed as a
percentage.
Return on invested 404 'A 43.0 Operating profit expressed as a percentage of net
capital (%) - L assets: (excluding pension deficit).
Value added per 149 151 Value added is turnover less cost of material, divided
employee (£'000) by average employee capacity.

Principal risks and d_ncertainties
a) Financial risk management

The company’s operations expose it to a variety of financial risks that include the effects of changes in price risk,
credit risk, liquidity risk and interest rate risk. The company has in place a risk management programme that seeks
to limit the adverse effects on the financial performance of the company by monitoring levels of debt finance and
the related finance costs. The company does not use derivative financial instruments to manage interest rate costs
and as such no hedge accounting is applied. '

Given the size of the company, the-directors have not delegated the responsibility of monltonng financial risk
management to a sub-committee of the board. The policies set by the board of directors are implemented by the.
company'’s finance department.

b)  Price risk

The company is exposed to commodity price risk as a result of its operations. However, given the size of the
company’s operations, the costs of managing exposure to commaodity price risk exceed any potential benefits. The
directors w1II continue to revisit the appropriateness of this policy should the company’s operations change in size
or nature.

¢) Credit risk

Credit risk arises from cash and cash equivalents, and deposits with banks and financial institutions, as well as
credit exposures to wholesale and retail customers, including outstanding recelvables and committed transactions.
If wholesale customers are independently rated, these ratings are used. If there is no independent rating, risk control
assesses the credit quality of the customer, taking into account its financial position, past experience and other
factors. Individual risk limits aré set by the board. The utilisation of credit limits is regularly monitored. The amount
of exposure to any individual counterparty is subject to a limit, which is reassessed annually by the board.
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Strategic report for the year ended 31 December 2021 (continued)

(All amounts in £ thousands unless otherwise stated) ,

. Principal risks and uncertainties (continued)

d) Liquidity risk = - A -
The company currently has no requirements for debt finance outside the Robert Bosch Group. -
e) Interest rate cash flow ri.sk

The company has interest bearing assets in the form of cash-pool balances held by Robert Bosch UK Holdings
Limited. The interest-bearing assets are in the form of cash balances, the interest rate received on'these balances
is at the market rate. The company has a policy of maintaining debt at a fixed rate to ensure the certainty of future

"cash flows. These policies thereby limit the interest rate and cash flow risk.

\
f) Brexit

The company sells a significant part of its product into Europe and as such is exposed to any issues which ﬁ\ay
result from 2021 onwards relating to Brexit whether this be logistical, cost or forex, the company using internal
advisors has attempted to mitigate these risks where possible.

g) COVID-19

The company will continue to be exposed to COVID-19 risks whether this be at home or abroad, whilst the situation
in the UK becomes clearer and a return to normal is slowly anticipated, other countries are not as fortunate and this
still allows for issues relating to raw materials, logistics and product sales to potentlally upset the businesses
standing tradmg per‘formance during the next 12 months.

h) Ukraine Conflict

M t
The recent conflict in Ukraine has had limited direct impact on the business as the company’s primary target market
is the United Kingdom. Trade debt balances and cash movements with both Russia and Ukraine are not material
to the company’s performance. Indirect effects are primarily cost increases from both energy costs and underlying
inflationary pressures. The former is mitigated as the company enters the warmer summer period but if the conflict
is extended this will again become a greater issue. Whilst costs will increase, these increases will not have a material
impact from a going concern perspective. ’

Reportmg on compllance with section 172 requnrements

In performance of their statutory duties and in accordance with s172 (1) Companies Act 2006, the board of dlrectors
of Robert Bosch Limited consider, both individually and together, that they have acted in the way they consider, in
good faith, would be most likely to promote the success of the company for the benefit of its members as a whole
(having regard to the stakeholders and matters set outin s172 (1) (a-f) of the act) in the decisions taken during the
year ended 31 December 2021. .

Business

Each year, the Board undertakes an in-depth review. of the Company’s strategy, including a business plan for
subsequent years. Once approved by the Board, the plan and strategy form the basis for financial budgets, resource
plans and investment decisions and also the future strategic direction of the Company. In making decisions
concerning the business plan and future strategy, the Board has regard to a variety of matters including the interests
of various stakeholders, the consequences of its decisions in the long term and its long-term reputation. .
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Strategic repert fer the year ended 31 December 2021 (continued)

(All amounts in £ thousands unless otherwise stated)

Reporting on compliance with section 172 requirements.(continued)
Stakeholder engagement
With employees

Consultation with employees or their representatives has continued at all levels, with the aim of ensuring that their
views are taken into account when decisions are made that are likely to affect their interests and that all employees
are aware of the financial and economic performance of their business units and of the company as a whole.

Communication with all employees continues through the in-house newspaper and newsletters, briefing groups and
the distribution of the annual report.

The company is an equal opportunities employer. Applications for employment are always fully considered
irrespective of gender, ethnic origin, race, religion, sexual orientation or disability.

Applications for employment by disabled persons are always fully considered, bearing in mind the respective
attitudes and abilities of the applicant concerned. In the event of members of staff becoming disabled, every effort
is made to ensure that their employment within the company continues and the appropriate training is arranged. It

- is the policy of the company that the training, career development and promotion of a disabled person should, as -

.

‘far as possible, be identical to that of a person who does not suffer from a disability.

With suppliers, customers, and others

As part of the global Bosch group, the company operates a “Code of Business Conduct” to which all associates are
expected to adhere and receive regular training. It sets out how the company’s associates are expected to act in
their day to day business activities. In conjunction with the Bosch values, it provides a rock-solid foundation on
which trust can grow - trust that is essential if the company is to grow and be successful for the benefit of all its
stakeholders. :

This includes, but is not limited to:

e Lawful, regulation-compliant, responsible, and fair conduct;
e  Avoiding conflicts of interest;
e Keeping confidential information secret and handling sensitive data responsibly;
e Observing rules of fair competition, create unambiguous and documented agreements with suppliers and
" customers, and have a zero-tolerance to corruption in any form;
e Producing quality, safe products and services to the highest quallty and reliability;
e Respect for the intellectual property of third parties.

Governance

The company’s executive management is responsible for compliance to the Code of Business Conduct. The
corporate internal auditing department (C/AU), including its local units, has an unlimited right to request |nformat|on
and conduct audits, provided these do not run contrary to statutory or company regulations.

By order of the board
pkl BOSCH UK,‘ DIgImIIyJIgr;egbypkL
J, O 7 onathan.Burton -

/ D tei 2022.09.12 15.3730
Jonathan. Burton e

J. Burton
Company Secretary

.. 2022
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Directors’ report for the year ended 31 December 2021

(Al arnounts in £ thousands unless otl1erwise stated)

" The directors present their Annual report and financial statements of the company for the year ended 31 December
2021. . ,
\

Future developments

The company has taken the decision as allowed under s414C of the Companies Act 2006 notto disclose information
about impending developments or matters in the course of negotiation as, in the opinion of the directors, such
disclosure would be seriously prejudicial to the interests of the company.

Political donations and political expenditure
There were no political donations during the year (2020: £Nil).
Directors

The d|rectors who held office during the year and up to the date of signing of the financial statements were as
follows: . ’ '

J.Burten o ' o C ‘
V. Rajakoba
A. Sriniva,sen

Qualifying third-party and pension scheme indemnity provisions

The Robert Bosch group maintains liability insurance for its directors and officers. The group has also provided an
indemnity for its directors and secretary, which is a qualifying third-party indemnity provision for the purposes of the
Companies Act 2006. This indemnity was in place during the financial year and continues to be in place at the date
of the approval of these financial statements.

Research and development

The company engages in research and development actlwty in relatlon to its automotive division.
The value charged to the income statement for 2021 was £52,850 (2020: £54,913).

Events after the end of the reporting period

A Subsequent to the date of the statement of fi nancnal position, there were no events that are not disclosed in these
financial statements. ’
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Directors’ report for the year ended 31 December 2021 (continued)

(All amounts in £ thousands unless otherwise stated)

Gomg concern

The company’s business activities, together with the factors hkely to affect its future development, its financial
position and its exposure to risks are described in the strategic report.

The company has an excess of current assets over current liabilities of £25,818 at 31 December 2021 (2020: excess
of current assets over current liabilities of £33,922). The company meets its day to day working capital requirements
through its cash reserves and borrowings.

The current economic conditions continue to create uncertainty, particularly over the level of demand for the
company’s products. The UK govemment's late 2021 decision to cancel the majority of lockdown conditions has
resulted in a gradual return to normal working conditions as widespread vaccination programmes have reduced the
threat from the COVID-19 virus.

The proven flexibility of the company’s support systems and the implementation of hqme-workihg have allowed a
hybrid-working solution to be developed with staff splitting their time between working from home and important
interaction in the offices.

The recent conflict in Ukraine has had limited direct impact on the business as the company’s primary target market
is the United Kingdom. Trade debt balances and cash movements with both Russia and Ukraine ‘are not material
- to the company's performance. Indirect effects are primarily cost increases from both energy costs and underlying
inflationary pressures. The former is mitigated as the company enters the warmer summer period but if the conflict
is extended this will again become a greater issue.

'The company's forecasts and projections, taking account of .reasonably possible changes in trading performance,
show that the company should be able to continue to operate within the level of its current cash reserves and
borrowings.

The company is dependent on the continued support of the ultimate parent company, Robert Bosch GmbH. The
company has received a letter of support from the ultimate parent company, capped at a maximum of £63m. The
ultimate parent company has confirmed that it will continue to support the company in order to meet its liabilities as
they fall due up to the maximum of the capped amount. This support is valid for a period of 12 months and one day
- from the date of approval of the financial statements.

The Directors have assessed the ability of Robert Bosch GmbH to support the company and are satisfied with the
level of support provided and that they are in a position to provide such support as and when required.

After making enquiries, the Directors have a reasonable expectation that the company has adequate resources to
continue in operational existence for the foreseeable future. Accordingly, they continue to adopt the going concern
basis in preparing the annual report and accounts.

Streamlined Energy and Carbon Reporting framework

Energy Efficiency Measures
In 2021 Robert Bosch Limited has undertaken the following energy efficiency measures:

The main target for Robert Bosch Limited and the Bosch UK group overall was to ensure compliance and alignment
to the Bosch group’s global targets as set by the Bosch group executive board of management which committed
for Bosch group to be carbon neutral in electricity, gas and mobile emissions. This was achieved by the procurement
of 100% green renewable electricity for all UK premises and offsetting of gas and direct transport emissions by
centrally procured carbon credits from South Pole Limited (South Pole Limited are a global organisation that
specialises in global carbon reductlon pro;ects from which Robert Bosch GmbH and all subsidiaries purchase its
carbon credits).
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Directors’ report for the year ended 31 December 2021 (continued)

(All amounts in £ thousands unless otherwi;e stated)

Streamlined Energy and Carbon Reporting framework (continued)
Robert Bosch Limited complied with this target.

In 2020, the UK Board of management established a UK sustainability policy to focus on 5 key pillars. Key pillars
considered in the UK sustainability policy are:

. Energy — Procurement, monitoring, efficiency technology projects-and overall reduction targets.

In 2021, the main manufacturing sites completed the installation of Bosch energy platform which monitors, controls
and regulates the buildings HVAC plant, manufacturing MAE and heating systems. The sites facilities management
team have been able to identify areas of energy inefficiency, alter the operating settings and reduce consumption
throughout the bmldlng

Electricity continued to be purchased from 100% green renewable sources and confirmed by Guarantees of Origin.

" -« ' Waste - Segregation, waste reduction, eradication of non-recyclahle materials from waste stream, product
whole-life cycle analysis.

The first phase of the “Waste” pillar was to instruct an independent waste consultant to conduct a full review of the
. current processes on each site, what materials and volumes are being disposed of and data capture to:

Ensure a transparent strategy for waste management

Provide a uniform approach to waste segregation/collection across aII sites.

Maximise revenue-generated by valuable waste materials. .

Recycle as much of the generated waste as possible, with a view to eradlcatmg all non- recyclable waste
" materials (where possible).

Benefit from reduction in waste disposal costs.

Be compliant ensuring all Bosch global targets are met.

VVVY

v Vv

.

A full report with recommendations is compiled by the corisultant which will be rewewed and targets will be
‘established by the UK Board of management.

. Fleet vehicles - Green policy, EV 'charging.

In 2021 the Company car policy was rewewed and altered to ensure that all associates that are ellglble for a
company car can order either a full electric vehicle or hybnd vehicle.

" Electric vehlcle charging has been standardlsed across the Bosch UK Group and has been installed on all owned
sites. '

+  Sustainability Awareness - Awareness and education for associates.

\

The UK Board of management views associate’s awareness and participation in the sustainability topics as a key
driver to ensure targets are met, associates have been given the opportunity to volunteer to be part of a Bosch UK
working group which is sponsored by 3 representatives from the Board of management. The working group has
been tasked to investigate 4 toplcs across the group:

Circular economy (Product.life cycle)
Infrastructure'

Lifestyle and communlcatlons
Onsite working practices

VVVYV
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Directors’ report for the year ended 31 December 2021 (continued)

(All amounts in £ thousands unless otherwise stated)

The group meet fortnightly to gather mfomatlon dISCUSS progress and align processes and best practices across
their respective business units.

The group’s findings, suggestions and recommendations are presented by the sponsors to the board of
management for consideration and approval for implementation.

. Supply chain compliance - Evaluation and selection of supply chain for Bosch target compliance.

In 2021 supplier contracts were revised to include KPI's, SLA’s and transparency i in reporting on scope 3 emissions
resultmg from Bosch Group UK operations.

Bosch Group UK maintained the continuation of the Energy reduction strategy and investment plan in the foIIowmg
projects across the Bosch UK property portfolto,

_ » The installation of new Air Handling Plant to a number of our sites which are more energy efficient.
» We have continued to upgrade our lighting with LED lighting, global target for all properties to have LED
lighting by 2023
> Investment and implementation of Bosch bUIIdlng technology, momtonng and asset management systems
(Bosch energy platform and Bosch Phantom)
» Electric vehicle charging infrastructure.
" » Planned investment in ageing mechanical and electrical plant e.g. invertor drives, motors, air conditioning
: split systems, business management system controls.
» Photovoltaic installation feasibility studies were conducted on 2 main sites. Plans for installation to
commence in 2022.
> Water saving measures have been implemented for test water recycling which has the potential to save
78 million litres (-58%) and 12 tonnes CO2 pa.

A number of sustainable feasibility studies are currently being investigated these include:

Building management system controls and smart meters

Blinds/solar controlled glass are installed to prevent glare and minimise solar gain;
Water saving measures and leak detectlon

Heat recovery systems;

Self-generation through renewable technologies with battery storage.

VVVYVY

Annual Report Statement

British Independent Utilities (BiU) has supported the Company with its carbon footprint calculation which has been
calculated using a methodology aligned with the principles of the Greenhouse Gas Protocol (GHG) Standard for
Corporate Accounting and Reporting produced by the World Business Council for Sustainable Development
(WBCSD) and the World Resources Institute (WRI) - a globally recognised standard. The GHG Protocol Standard
is one of the recommended methodologies under SECR guidelines. The footprint utilises UK Government
conversion factors for the year of reporting.

The data captured within this year's carbon footprint has predominantly been derived from a summary spreadsheet
collated by Robert Bosch Limited. This included an overview of-consumption figures for electricity, gas, water,
waste, generators, and refrigerant gas, which was demonstrated through annual totals depending on the site to
which it had been attributed to. Carbon emissions emitted from vehicles have been calculated based on the miles
per annum (MPA) driven by each vehicle, in addition to fuel type.

10
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Directors’ report for the year ended 31 December 2021 (continued)

(All amounts in £ thousands unless otherwise stated)

Streamlined Energy and Carbon Reporting framework (continued)

- bR M)
5021 2020 Ut
LPG (kWh) -
Natural Gas (kWh) 1,768,874 1,839,485 -4%
Scope 1: Combustion of fuel and Transport (kWh) | 1,376,365 1,318,523 4%
operation of facilities. :
’ Refrigerant (kg) - . ot
13,145,239 1 I (0%)
Scope 2: Electricity purchased : * Electricity (kWh) 871,831 1,701,057 -49%
Scope 3: Indirect emissions Indirect transport (kwh) 43,420 - S
4,859,065 2 16%}
2021 12020 \Variance
- - LPG (tCOze) - A
Natural Gas (tCOze) 324 . 338 - -4%
Scope 1: Combustion of fuel and Transport (tCOz¢) 338 316 %
operation of facilities. | .
Refrigerant (kg) - - .
Scope 2: Electricity purchas-ed and Location based (LB) (tCOze) 185 396 -53%
heat and steam generated . Market based (LB) (tCOz¢) | ~ 13 310 -96%
Scope 3: Indirect emissions Indirect transport (tCOze) 11 -
RS S SaTIS PRI PEIS (50 050
f564) 5y
Feneity Mt ClR e ament 2021 2020 Variances
Intensity Ratio 1 ' | 1.89 244 . -23%

EXCLUSIONS - No mandatory emissions have been excluded from this report.
EMISSIONS FACTORS APPLIED - DEFRA 2021
METHODOLOGY - This report is aligned with GHG protocol..

ESTIMATIONS - Where energy data was not available for the reporting period, this was estimated using a
hierarchical approach based upon information available.

1. Pro-rata extrapolation of the figures where part year data was available
2. Substitution of figures from previous/following years where no data was available A
3. Estimation using average consumption values. :

SCOPE OF EMISSIONS INCLUDED IN THE REPORT -, Electricity, Natural Gas, Direct Transport and Indirect
Transport. . ) . ’

11
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Directors’ report for the year ended 31 Dece'mberv 2021 (continued)

(All amounts in £ thousands unless otherwise stated) . : '

Streamlined Energy and Carbon Reporting framework (continued)
Variances

The significant percentage decrease in location base tCO2e was due to the Bosch instruction for office-based
associates to continue to work from home during the pandemic and the ability to reduce consumption by temporary
closure of office space and satellite sites. The additional reduction in market based tCO2e was due to further
clarification of purchasing of 100% green renewable electricity at our satellite sites.

Business travel in 2021 was also kept relativity low due to restrictions during the pandemlc therefore we. have seen
a reduction in transport tCO2e by 37%.

Disclosure of information to auditors
The directors who held office at the date of approval of this directors’ report confirm that:

e As far as they are each aware, there is no relevant audit information of which the company’s auditors are
unaware; and ’

o each director has taken all the steps that he/she ought to have taken as a director to make himself/herself
aware of any relevant audit mformatlon and to establish that the company’s auditors are aware of that
information. '

Disclosure requirements

In accordance with the Companies Act 2006 s414C(ii), the company’s Strateguc Report contains certaln dlsclosures
required in the Directors' Report:

. Reappomtment of auditor

In accordance with s485 of the Companies Act 2006, a resolution for the re- appolntment of Ernst & Young LLP as -
auditor of the company is to be proposed at the forthcoming Annual General Meeting.

By order of the board
pkl BOSCH U K‘ & Digitally signed by pki,

BOSCH, UK, J, 0,
J O /‘Jonalhan Burton . . R
D te'2022.09.12 15:37:57 ) .
Jonathan.Burton 0108 !
J. Burton
Company Secretary

s

.. 2022
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Statement of dlrectors responsibilities for the year ended 31 December
2021

(All amounts in £ thousands unless otherwise statgd)

The dlrectors are responsnble for prepanng the Strateglc Report, Directors’ Report and the ﬁnanclal statements in
accordance with applicable United Kingdom Iaw and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the company financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law), including Financial
Reporting Standard 101 Reduced Disclosure Framework (‘FRS 1017). Under company law the directors must not
approve the financial statements unless they are ‘satisfied that they give a true and fair view of the state of affairs
of the company and of the profit or loss of the company for that period.

In preparing these financial statements the directors are‘required to:

. select suitable accounting policies in accordance with 1AS 8 Accountmg Policies, Changes in
Accounting Estimates and Errors and then apply them consistently;

. make judgements and accounting estimates that are reasonable and prudent;

. present information, including accounting policies, ina manner that provides relevant reliable,
comparable and understandable information; -

. provide additional disclosures when compliance with the specific requirements in FRS 101 is

insufficient to-enable users to understand the impact of particular transactions, other events and
conditions on the company financial position and financial performance;

. in respect of the company financial statements, state whether applicable UK Accounting Standards,
including FRS 101, have been followed, subject to any matenal departures disclosed and explained
in the financial statements; and

. prepare the financial statements on the going concern basis unless itis appropnate to presume that
the company will not continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the company financial statements comply with the Companies Act 2006. They are
also responsible for safeguarding the assets of the company and hence for taklng reasonable steps. for the
prevention and detection of fraud and other megulantxes

* Under applicable law and regulations, the directors are also responsible for preparing a strategic report, directors’
report, that comply with that law and those regylaﬁons. The directors are responsible for the maintenance and
integrity of the corporate and financial information included on the company’s website.

\

By order of the board

pki, BOSCH, UK, | Xeialsencs bvekt

J 0O, /’ Jonathan Burton

”« D t€72022.09.12 15:38:21
Jonathan.Burton a2

J. Burton
Company Secretary

2022 : ' .
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Independent auditors’ report to the members of Robert Bosch Limited

Report on the audit of the financial statements
Opinion

We have audited the financial statements of Robert Bosch Limited for the year ended 31 December 2021 which
comprise the Income statement, the Statement of Comprehensive Income, the Statement of Financial Position, the

- Statement of Changes in Equity and the related notes 1 to 25, including a summary of significant accounting palicies.
The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards including FRS 101 “Reduced Disclosure Framework” (United Kingdom Generally Accepted
Accounting Practice). . . ‘

In our opinion, the financial statements:

+ give a true and fair ;/iew of the company’s'affairs.as at 31 December 2021 and of its profit for the year
then ended; ’

* have been properly prepared in éccordance with United Kingdom Generally Accepted Accounting
Practice; and :

+ have been prepafed in accordance with the requirements of the Companies Act 2006.
Basis for opinion

" We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs' (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit of
the financial statements section of our report. We are independent of the company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, inciuding the FRC’s Ethical
Standard and we have fulfilled our other ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
. Conclusions relating to going concern

In auditing the financial statements, we have concluded. that the directors’ use of the going concern basis of
accounting in the preparation of the financial stateménts is appropriate.

Based on the work we have performed, we. have not idemiﬁed any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company’s ability to continue as a going
concern for a period of 12 months and one day from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report. However, because not all future events or conditions can be predicted, this
statement is not a guarantee as to the .company’s ability to continue as a going concern.

Other information

The other information comprises the information included in the annual report, other than the financial statements
and our auditor's report thereon. The directors are responsible for the other information contained within the annual
report.. . ) :

Qur opinion on the financial statements does not cover the other information and, except to the extent otherwise-
explicitly stated in this report, we do not express any form of assurance conclusion thereon.

’

14



Independent auditors’ report to the members of Robert Bosch Limited
(continued)

.Our responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained 'in the course of the audit or
otherwise appears'to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether- this gives rise to a material misstatement in the financial
statements themselves. If, based on the work 'we have pen‘ormed we conclude that there is a material misstatement
of the other mformatson we are required to report that fact.

We have nothing to report in this regard.
Opinions on other matters prescribed by the Companies Act 2006
In our opmlon based on the work undertaken in the course of the audit:

o the information given in the strategic report and the dlrectors report for the fi nancual year for which the
financial statements are prepared is consistent with the financial statements; and

o the strategic report and directors’ report have been prepared in accordance with applicable legal
requirements.

Matters on'.which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the course of the
audit, we have not identified material misstatements in the strategic report or directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires
us to report to you if, in our opinion:

e adequate accountlng records have not been kept or retums adequate for our audlt have not been
received from branches not visited by us; or

» the financial statements are not in agreement with the accouniing records and returns; or
e certain disclosures of directors’ remuneration specified by law are not made; of
* we have not received all the infermaﬁon and explanations we require for our audit.

: Reeponsibilities of directors

As explained more fully in the directors’ responsibilities statement set out on page 13, the directors are responsible
for the preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are requnéible for assessing the company’s ability to continue

as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis

of accountlng unless the directors either intend to liquidate the company or to cease operations, or have no realistic
alternative but to do so. '
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Independent auditors’ report to the members of Robert Bosch Limited
(continued)

Auditor’'s responsibilities. for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial statements.

Explanation as to what eéxtent the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in
line with our responsibilities, outlined" above, to detect irregularities, including fraud. The risk of not detecting a
material misstatement due to fraud is higher than the risk of not detecting one resulting from error, as fraud may
involve deliberate concealment by, for example, forgery or intentional misrepresentations, or through collusion. The
extent to which our procedures are capable of detecting irregularities, including fraud is detailed below. However, ‘
the primary responsibility for the preventlon and detectlon of fraud rests with both those charged with governance
-of the entity and management. .

e We obtained an understanding of the legal and regulatory frameworks that are applicable to the
company and determined the most significant to be those relating to'the United Kingdom General
Accepted Accounting Practice, the Companies Act 2006, and United Kingdom direct and indirect tax
regulations. In addition, the company must comply with operational and employment laws and
regulations including health and safety regulations, environmental regulations and GDPR.

¢  We understood how Robert Bosch Limited is complying with those frameworks by making enquiries of
senior finance personnel and those charged with governance and gaining an understanding of the
entity level controls of the company in respect of these areas and the controls in place to reduce the
opportunity for fraudulent transactions.

e We assessed the susceptibility of the company’s financial statements to material misstatement,
‘ including how fraud might occur by meeting with management, and those charged with governance to
understand where it considered there was susceptibility to fraud. We considered the procedures and
controls that the company has established to address risks identified, or that otherwise prevent, deter
and detect fraud and gained an understanding as to how those procedures and controls are
implemented and monitored. We determined there to be a risk of management override in relation to
the posting of non-standard manual journals in respect of revenue, and the estimates inherent in
respect of the rebate ‘calculations. To address the risk of management override, we have used data
analytics and obtained the entire population of journals for the year and identified specific transactions
" for further investigation based on certain criteria. We understood the transactions identified for testing
and agreed them to source documentation. With respect to rebates, we performed substantive
procedures to gain assurance over the balance, which included agreement to rebate contracts,
vouching the ,appropriateness of assumptions made and/or conflrmlng amounts settled pre and post
year-end.

e Based on this understanding we designed our audit procedures to identify noncompliance with such
laws and regulations. Our procedures included obtaining and reading board and management meeting
minutes and relevant approval documents, enquiries of senior finance personnel and those charged

. with governance and agreement of samples of transactions throughout the audit to supporting source
documentation.

A further description of our responsibilities for the audit of the financial statements is located on the Financial -
Reporting Council’s website at https://www.frc.org.uk/auditorsresponsibilities. This description forms part of our
auditor’s report.
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Independent auditors’ report to the members of Robert Bosch Limited
(continued) : ' . '

- Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those .
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest _e;(tent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company’s
members as a body, for our audit work, for this report, or for the opinions we have formed.

ém;slf&z arg WP

Mandip Dosénjh (Senior Statutory Auditor)
for and on behalf of Ernst & Young LLP, Statutory Auditor
Luton : .

15 September . 2022
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Robert Bosch Limited
Annual report and financial statements
31 December 2021

Income statement fdr the year ended 31 December 2021

(All amounts in £ thousands unless otherwise stafed)

~ Year ended 31 December

Continuing operations - Notes 2021 2020

Revenue : , 4 453,032 431,362
Cost of sales , (357,331) (336,564)
Gross profit ' ' 95,701 - 94,798
Distribution costs (69,221) ) (55,261)
Administrative expenses A ' . (16,822) - (28,433) '
Net impairment (Iosées)/gains on financial and contract assets. ’ 5 (54) - 354
Other income ' . ’ . ) 1,455 ’ 4,255
Operating profit 6 ) 11,059 15,713
Finance income 8 - : 97
Finance expense 8 (250) (351)
Finance expénse - net 8 (250) ) (254)
Profit before income tax ,. ' . 10,809 . 15,459
lnct;me tax expense 9 ‘ ‘ (1,850) (2,018}
Profit for the financial year » : . 8,959 R ’ 13,441

The notesl on pages 22 of 57 are an integral pa}t of these financial statements.
i

AN activity is derived from continuing operations. ' . L
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Robert Bosch Limited )
Annual report and financial statements
31 December 2021

Statement of comprehensive income for the jear"ended 31 December

2021°

(All amounts in £ thousands unless otherwise stated) - .

Year ended 31 December

Notes 2021 2020

Profit for the financial year i , ) 8,959 13,441
Other comprehensive income: items that will not be reclassified to profit

and loss: r : :

Actuarial gain on pension scheme | . .19 ' 16,323 1,001
Movement on deferred tax relating to pension surplus/deficit 19° (3,610) (190)
Other comprehensive income for the jear, . ' ’ . .

net of tax 12,713 ‘811
Total comprehensive income for the year 21,672 14,252

The notes on pages 22 of 57 are an integral part of these financiaIA statements.
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Robert Bosch Limited
Annual report and financial statements
31 December 2021

Statement of financial poéition

(All amounts in £ thousands unless otherwise stated)

As at 31 December

These financial statements were authorised for issue by the board of directors on .........cc.ceeeenvennne.

were signed on its behalf.

. { Digitally signed by pki, BOSCH,
pkll BOSCH; UK, V:\UK, V, O, Vonjy.Rajakoba

H H £ .Date:2022.09.12 23:21:34
o, VonJy.RaJak%t/)a 01G0

Mr. V. Rajakoba
Director

Robert Bosch Limited
Registered no. SC013418

Notes 2021 2020
Fixed assets ’
Intangible assets 10 1,221 1,965
Property, plant and eqilip'men.t . 11 ’ 2,695 3,005
Right-of-use assets  _ . ‘ 12 3,848 '5,016
Retirement benefit asset . ' - 19 9,581 -
‘ ’ 17,345 4,986
Current assets
Inventories ) : 13 ' 2,022 1,990
"Trade and other receivables (inciuding £8 (2020:-£3,306) due afte ) .
more than one year) ' 14 118,789 97,919
Cash and cash equivalents 3,029 37,347
‘ 123,840 137,256
Creditors: amounts falling due within one year 16 (98,022) (103,334)
Net current assets . - 25,818 33,922
. T;)tal assets less current liabilities . A 43,163 43,908.
Creditors: amounts falling due after more than one year 17 (4,116) (5,590)
Provisions for liabilities 18 (2,086) (1,747)
Pension liability ’ 19 . (7,841)
Net assets 36,961 28,730
quity .
Share capital ’ . 20 9,300 9,300
‘Retai‘ned earnings 27,661 19,430
Total shareholders’ funds 36,961 28,730
The notes on pages 22 of 57 are an integral part o.f these ﬁnéncial statements.
2022 and
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Robert Bosch Limited .
Annual report and financial statements
31 December 2021

(All amounts in £ thousands unless otherwise stated)

~

Statement of changes in equity for the year ended 31 December 2021

.Share  Retained

Notes capital earnings Total
Balance as at 1 Jariuary 2020 9,300 ' 5,178 ) 14,478
Profit for the financial year |, - 13,441 13,401
Other comprehensive income '
for the year:
Actuarial gains on pension .
scheme 19 - 1,001 1,001
Movement on deferred tax
relating to pension deficit - (190) (190)
Total comprehensive income
for the year - 14,252 14,252
Balance as at 31 December ’ )
2020 9,300 19,430 28,730
Balance as at1 January 2021 9,300 19,430 28,730
Profit for the financial year - 8,959 8,959
Other comprehensive
income for the year:
Actuarial gain on pension
scheme 19 - 16,323 16,323
Movement on deferred tax ) A
relating to pension asset - (3,610) (3,610)

" Total comprehensive income

for the year - 21,672 21,672
Dividends 20 < (13441 (13,441)
Total transactions with
owners, recognised directly in
equity - (13,441) (13,441)
Balance as at 31 December
2021 w 9,300 27,661 36,961

The notes on pages 22 of 57 are an integral part of these financial statements.
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Robert Bosch Limited
Annual report and financial statements
31 December 2021

Notes to the financial statements

(All amounts in £ thousands unless otherwise stated)

1 General information

Robert Bosch Limited sells, markets, distributes and services power tools and automotive products purchased
malnly from within the Robert Bosch group of companies.

The company is a private company limited by shares and is incorporated and domiciled in the United Kingdom.
2 Significant accounting policies

The prihcipal accounting policies applied in the preparation of these ﬁha_ncial statements are set out below. These
policies have been consistently applied to all the years presented, unless otherwise stated.

21  Basis of Preparation
’ \

The financial statements of Robert Bosch Limited have been prepared in accordance with Financial Reporting
Standard 101, ‘Reduced Disclosure Framework’ (FRS 101). The financial statements have been prepared under
the historical cost convention and in accordance with the Companies Act 2006.

The preparation of financial statements in conformity with FRS 101 requires the use of certain critical accounting
estimates. It also' requires management to exercise its judgement in the process of applying the company’s
accounting pohcues The areas involving a higher degree of judgement or complexity, or areas where assumptlons
and estimates are significant to the financial statements, are disclosed in note 3.

The following exemptions from the requirements of IFRS have been applied in the preparation of these fmancnal
statements, in accordance with FRS 101:

"e IFRS 7, ‘Financial instruments: Disclosures’.

e Paragraphs 91 to 99 of IFRS 13, ‘Fair value measurement’ (disclosure of valuation techniques and
inputs used for fair value measurement of assets and liabilities). _ .

. The requirements of the second sentence of paragraph 110 and paragraphs 113(a), 114, 115, 118,
119(a) to (c), 120 to 127 and 129 of IFRS 15, ‘Revenue from contracts with customers”.

. Paragraph 38 of IAS 1, ‘Presentation of financial statements’ — comparative information requirements
in respect of: ’ o

i. paragraph 79(a)(iv) of IAS 1;

ii. paragraph 73(e) of IAS 16, ‘Property, plant and equipment’; and .
. paragraph 118(e) of IAS 38, ‘Intangible assets’ (reconciliations between the carrying amount at’
the beginning and end of the period).

o The following paragraphs of IAS 1, ‘Presentation of financial statements’:

i. 10(d) (statement of cash flows);
ii. 16 (statement of compliance with all IFRS);
iii. 38A (requirement for minimum of two primary statements, |nclud|ng cash flow statements);
iv. 38B-D (additional comparative information);
v. 111 (cash flow statement information); and
vi. 134-136 (capital management disclosures).

e  |AS 7, ‘Statement of cash-flows’. .

e Paragraphs 30 and 31 of IAS 8, ‘Accounting policies, changes in accounting cstimates and errors’
(requirement for the disclosure of information when an entity has not applied a new IFRS that hasf
been issued but is not yet effective). )

- . Paragraph .17 of IAS 24, ‘Related party dlsclosures (key management compensatuon) The
requirements in IAS 24, ‘Related party disclosures’, to disclose related party transactions entered into
between two or more members of a group.
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Robert Bosch Limited
Annual report and financial statements
31 December 2021

Notes to the financial statements (continued)

(All amounts in £ thousands unless otherwise stated)

2.1.1 Going concern

The company’s business activities together with the factors likely to affect its future development, its financial
position and exposure to risks are déscribed in the Strategic Report.

The company'’s business activities, together with the factors likely to affect its future development its financial
position and its exposure to risks are descnbed in the strategic report.

The company has an excess of current assets over current liabilities of £25,818 at 31 December 2021 (2020: excess
of current assets over current liabilities of £33,922). The company meets its day to day working capital requirements
through its cash reserves and borrowings. .

The current economic conditions continue to create uncertainty, particularly over the level of demand for the
company’s products. The UK government’s late 2021 decision to cancel the majority of lockdown conditions has
resulted in a gradual return to normal working condltlons as widespread vaccination programmes have reduced the
threat from the virus. C .

The proven flexibility of the company’s support systems and the implementation of home-working have allowed a
hybrid-working solution to be developed with staf'f splitting their time between working from home and important
interaction in the offices.

The recent conflict in Ukraine has had limited direct impact on the business as the company’s primary target market
is the United Kingdom. Trade debt balances and cash movements with both Russia and Ukraine are not material
to the company’s performance. Indirect effects are primarily cost increases from both energy costs and underlying
inflationary pressures. The former is mitigated as the company enters the warmer summer period but if the conflict
is extended this will again become a greater issue. :

The company’s forecasts and projections, taking account of reasonably possible changes in trading performance,
show that the company should be able to continue to operate within the Ievel of its current cash reserves and
borrowings.

-

The company is dépendent on the continued support of the ultimate parent EOmpany. Robert Bosch GmbH. The
company has received a letter of support from the ultimate parent company, capped at a maximum of £63m. The
ultimate parent company has confirmed that it will continue to support the company in order to meet its liabilities as
they fall due up to the maximum of the capped amount. This support is valid for a period of 12 months and one day
from the date of approval of the financial statements.

The Directors have assessed the ability of Robert Bosch GmbH to support the company and are satisfied with the
level of support provided and that they are in a position to provide such support as and when required.

After making enquiries, the Directors have a reasonable expectation that the company has adequate resources to
continue in operational existence for the foreseeable future. Accordingly, they continue to adopt the going concern
basis in preparing the annual report and accounts.

2.1.2 Ne_w standards, amendments and IFRIC interpretations

There are no amendments to accounting standards, or IFRIC interpretations that are effective for the year ended .
31 December 2021 that have had a material impact on the ‘¢ompany. - ( :

’
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Robert Bosch Limited .
Annual report and financial statements
31 December 2021

Notes to the financial statements (continued)

(All amounts in £ thousands unless otherwise stated)

2.2 Foreign currency translation ~
a) Functional and presentation currency

Items included in the financial statements of the company are measured using the.currency of the primary economic
environment in which the company operates (‘the functional currency’). The fi nancnal statements are presented in
‘Pounds Sterling’ (£), which is also the company’s functional currency.

b) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the

dates of the transactions or valuation where items are remeasured. Foreign exchange gains and losses resulting

from the settlement of such transactions, and from the translation at year-end exchange rates of monetary assets -
and liabiliies denominated in foreign currencies, are recognised in the income statement, except when deferred in

other comprehensive income as qualifying cash flow hedges. All other foreign exchange gains and Iosses are

presented in the income statement within ‘Other operating income’.

2.3  Property, plant and equipment

Property, plant and equipment is stated at historical cost less depreciation. Historical cost includes expenditure that
is directly attributable to the acquisition of the items. Cost could also include transfers from equity of any gains/losses
on qualifying cash flow hedges of forelgn currency purchases of property, plant and equnpment

Depreciation is calculated using the straight-line method to allocate cost or revalued amounts Iess residual values
over estimated useful lives, as follows: .

/

- Long-term leasehold property and improvements 10 years or the anticipated term of the lease if shorter

.

- Plant and machmery 3-10 years . J

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at the end of each reportlng
period.

An asset’s carrying amount i is written down immediately to |ts recoverable amount if it is greater than its estlmated
recoverable amount.

Gains and losses on dlsposals are determined by companng the proceeds with the-carrying amount and they are
recognlsed within ‘Other income’ in the income statement.

2.4 Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is determined using the first-in, first-out
(FIFO) method. The cost of finished goods and work in progress comprises design costs, raw materials, direct
labour, other direct costs and related production overheads (based on normal selling capacity). It excludes
borrowing costs. Net realisable value is the estimated selling price in the ordlnary course of business, less appllcable
variable selling expenses. .

.
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Robert Bosch Limited _ . . . .
Annual report and financial statements
31 December 2021

Notes td the financial statements (cohtinued)‘

(an amounts in £ thousands unless otherwise stated)

25  Intangible assets

Amortisation on intangible assets is calculated using the straight-line method to allocate ¢ost or revalued amounts
over their estimated useful lives, as follows: :

" - Software 4 years

- Customer Contracts 4 years -

- Intellectual property - transferred customer rélationships 8-15 years

- Intellectual property - technology 15 years -

Intellectuél property includes transferred customer relationship assets and technolégy assets.

" Customer relationship assets are recognised when acquired as part of a business combination at the fair value ‘at
" the date of acquisition.

Technology assets are recognised when acquired as part of a business combination at the fair value at the date of
acquisition. ‘

2.6 Impairment of non-financial assets

Non-financial assets that are not ready to use and are not subject to amortisation are tested annually for impairment.
Assets that are subject to amortisation are reviewed for impairment whenever events or changes in circumstances
indicate that the carrying amount might not be recoverable. An impairment loss is recognised for the amount by
which the asset’s carrying amount exceeds its recoverable amount. The recoverable amount is the higher of an
asset’s fair value less costs of disposal and value in use. For the purposes of assessing impairment, assets are
grouped at the lowest levels for which there are largely independent cash inflows (cash-generating units). Prior
impairments of non-financial assets (other than goodwill) are reviewed for possible reversal at each reporting date.

2.7  Financial i_nstruments

A financial instrument is any contract that glves rise to a financial asset of one entity and a financial Ilablllty or equnty
instrument of another entity. : :

271 Financial asset - recognition and measurement

Financial assets are recognised when the entity becomes a party to the contract and as a consequence, has a
legal right to receive cash.

All financial assets are initially measured at fair value plus, in the case of financial assets not recorded at fair value
through profit or loss, transaction costs that are attributable to the acquisition of the financial asset. Purchases or
. sales of financial assets that require delivery of assets within a time frame established by regulation or convention
in the.marketplace (regular way trades) are recogmsed on the trade date, i.e., the date that the company commits
to purchase or sell the asset.

All recognlsed financial assets are subsequently measured in thelr entirety at either amortised cost or fair vaIue,
depending on the classification of the financial assets.

The company classifies its financial assets in the following categories: at fair value through profit or loss; and loans
and receivables. The classification depends on the purpose for which the financial ‘assets were acquired.
Management determines the classification of its financial assets at initial recognition. .
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Robert Bosch Limited
Annual report and financial statements
31 December 2021

Notes to the financial statements (con_tinued)

(All amounts-in £ thous;nds unless otherwise stated)

2.7.2 - Financial asset - recognition and movement
"(a) Finanicial assets at fair value through profit or loss or at fair value through other comprehensive income
Financial assets at fair value through other comprehensive income (FVOCI) comprise:

Equity securities which are not held for trading, and which the Company has irrevocably elected at initial recognition

to recognise in this category. These are strategic investments and the group considers this classification to be more

“relevant. : ' . )
\ .

Debt securities where the contractual cash flows are solely principal and interest and the objective of the Company’s
business modél is achieved both by collecting contractual cash flows and selling financial assets.

However, there are no inétrurﬁents which have been classified under this category.
(b) Financ!‘al assets at amortised co'st
,The company classifies its financial assets as at amortised cost only if both of the following criteria are met:
« the asset is held within a business m{)qél whose objective is to collect the contractual cash flows, and

« the contractual terms give rise to cash flows that are solely payments of principal and interest. This
category is the most relevant to the company. After initial measurement, such financial assets are
subsequently measured at amortised cost using the effective interest rate (EIR) method. Amortised cost
is calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortisation is included in finance income in the profit or loss. The
losses arising from impairment are recognised in the profit or loss.

.

(c) Financial assets at fair value through profit or loss

The following financial assets are c!assiﬁed at fair value through profit or loss (FVPL): ‘
« debtinvestments that do not qualify for measurement at either amortised cost (see note (a) and (b) abevef .
« equity investments that are held for trading, and

. equity investments for which the entity has not elected to recognise fair value gains and losses through
OCI.

The company has no financial assets measured at fair value through profit or loss.

26



Robert Bosch Limited
Annual report and financial statements
31 December 2021

Notes to the financial statements (continued)

(All amounts in £ thousands unless otherwise stated)

2.7.3 Impairment of financial assets

In accordance with IFRS 9, the company applies expected credit loss (ECL) model for measurement and recognition
of impairment loss on the following financial assets and credit risk exposure:

a) Financial assets that are debt instruments, and are measured at amortised cost e.g., loans, debt ;ecurities,
deposits, trade receivables and bank balance. ' :

b) Trade receivables or any contractual right to receive cash or another financial asset that result from transactions .
that are within the scope of IFRS 15. . 4

For trade and other receivables, the company applies the IFRS 9 simplified approach to measuring expected credit
losses which uses a lifetime expected loss allowance for all trade receivables. To measure the expected credit
losses and trade receivables have been grouped based on shared credit risk characteristics and the days past due.

2.7.4 Financial liabilities - recognition and measurement

Financial liabilities are classmed at initial recognition, as financial |labl|ltles at fair value through profit or |oss loans
and borrowings, payables, or as derivatives as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables,
net of directly attributable transaction costs.

The company’s fi nancnal liabilities comprise of trade creditors, amounts owed to group undertakings and bank
overdrafts.

2.7.5 Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:
(a)_ Financial liabilities at fair value through profit or loss

?inancial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities
designated upon initial recognition as at fair value through profit or loss. Financial liabilities are classified as held
for trading if they are incurred for the purpose of repurchasing in the near term. .

The company does not have any financial liabilities which are subsequently re-measured at fair value through profit
or loss.

(b) Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using
the EIR method. Gains and losses are recogmsed in profit or loss when the liabilities are derecognised as well as
' through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that
are an integral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit and loss.

2.7.6 ' De-recognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms, or
the terms of an existing liability are substantially modified, such an exchange or modification is treated ‘as the de-
" recognition .of the original liability and the recognition of a new liability. The difference in the respective carrying
amounts is recognised in the statement of profit or loss.
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31 December 2021

"Notes to the financial statements (continued)

(All amounts in £ thousands unless otherwise stated)

2,7.7 Offsetting financial instruments

Financial assets and liabilitiés are offset and the net amount is reported in the balance sheet where there is a legally
enforceable right to offset the recognised amounts and there is an intention to settle on a net basis or realise the
asset and settle the liability simultaneously. -

2.8 Currentand deferred tax

The tax expense for the period comprises current and deferred tax. Tax is recognised in the income statement,
except to the extent that it relates to items recognised in other comprehensive income or directly in shareholders’
funds. In this case, the tax is also recognised ln other comprehensive income or directly in shareholders’ funds,
respectively.

The current tax charge is calculated on the basis of the tax Iaws enacted or substantively enacted at the date of the
statement of financial position in the countries where the company operates and generates taxable income.
Management periodically evaluates positions taken in tax returns with respect to situations in which applicable tax
regulation is subject to interpretation. It establishes provisions, where appropriate, on the basis of amounts expected
to be paid to the tax authorities.

Deferred tax is recognised on temporary differences arising between the tax bases of assets and liabilities and their
carrying amounts in the financial statements. However, deferred tax liabilities are not recognised if they arise from
the initial recognition of goodwill; or arise from initial recognition of an asset or liability in a transaction other than a
business combination that, at the time of the transaction, affects neither accounting, nor taxable, profit or loss.
-Deferred tax is determined using tax rates (and laws) that have been enacted or substantlvely enacted by the date
of the statement of financial position and are expected to apply when the related deferred tax asset is realised or
the deferred income tax liability is settled

-

Deferred tax assets are recognised only to the extent that it is probable that future taxable profit will be avallable
against which the temporary differences can be utilised.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets
against current tax liabilities and when the assets and liabilities relate to income taxes levied by the same taxation
authority on either the same taxable entity or different taxable entities where there is an intention to settle the
balances on a net basis.

t
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Notes to the financial statements (conti»nued)

(All amounts in £ thousands unless otherwise stated)

2.9 ’ Employee benefits

The company operates various post-employment schemes, mcludmg both defined benefit and defined contribution
pension plans and post-employment medical plans.

a) Defined contribution scheme o N

A defined contribution plan is a pension plan under which the company pays fixed contributions into a separate
entity. The company has no legal or constructive obligations to pay further contributions if the fund does not hold
sufficient assets to pay all employees the benefits relating to employee service in the current and prior periods. A
defined benefit plan is a pension plan that is not a defined contribution plan.

For defined contribution plans, the company pays contributions to publicly or privately ‘administered pension
insurance plans on a mandatory, contractual or voluntary basis. The company has no further payment obligations
once the contributions have been paid. The contributions are recbgnised as employee benefit expense when they
are due. Prepaid contributions are recognised as an asset to the extent that a cash refund or a reduction in the
future payments is avallable .

v

b) Defined benefit scheme

Typically, defined benefit plans define an amount of pension benefit that an employee will receive oh retirement,
usually dependent on one or more factors, such as age, years of service and compensation.

The company operates a defined benefit scheme based on final pensionable pay. The assets of the scheme are
held separately from those of the company, being invested in managed funds.

The asset or recognised in the statement of financial position in respect of defined benefit pension plans is the fair
value of plan assets, less the present value of the defined benefit obligation at the end of the reporting period . The
defined benefit obligation is calculated annually by independent actuaries using the projected unit credit method.
The present value of the defined benefit obligation is determined by discounting the estimated future cash outflows
using interest rates of high-quality corporate bonds that are denominated in the currency in which the benefits will
be paid, and that have terms to maturity approximating to the terms of the related pension obligation. In countries
where there is no deep market in such bonds, the market rates on government bonds are used.

The management has taken legal opinion as to whether an unconditional right to the pension surplus exists. The
winding-up provisions under the Bosch UK Retirement Benefits Scheme (specifically, Constitutional Rule 14.8) are
such that if there are surplus assets once member benefits have been secured, the Trustees then have discretion
to increase member benefits to such extent as they decide reasonable. Any surplus assets still remaining are then
refunded to the Employers in such shares as the Principal Employer directs. On this basis, the management has
concluded that it can recognise the surplus in accordance with IAS 19/ IFRIC 14,

Remeasurement gains and losses arising from experience adjustments and changes in actuarial assumptions are
charged or credited to shareholders’ funds in other comprehensive income in the period in which they arise.

The amount charged or credited to finance costs is a net interest amount calculated by applying the liability discount
rate to the net defined benefit liability or asset together with the expected return on assets. .

The amount recognised in the income statement relates to current service costs and gains and,losses on
settlements or curtailments. Past service costs are recognised immediately in the income statement.
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2.10 Provisions . BN

Provisions for environmental restoration, restructuring ‘costs and legal claims are recognised where: the company
has a present legal or constructive obligation as a result of past events; it is probable that an outflow of resources
will be required to settle the obligation; and the amount has been reliably estimated. Reorganisation provisions
comprise lease termination penalties and employee termination payments. Provisions are not recognised for future
operating losses.

v
.

Where there are a number ofsimilar obligations, the likelihood that an outflow will be required in settlement is
determined by considering the class of obligations as a whole. A provision is recognised even if the |Ike|lh00d of an
outflow with respect to any one item included in the same class of obligations is small.

- Provisions are measured at the present value of the expendltures expected to be required to settle the obligation
using a pre-tax rate that reflects current market assessments of the time value of money and the risks specific to
the obligation. The increase in the provision due to passage of time is recognised as interest expense.

2.11 Revenue recognition

Revenue is recognised in accordance with the requirements of IFRS 15 ‘Revenue from Contracts with Customers'.

. The Company recognises revenue to depict the transfer of promised goods and services to customers in an amount
that reflects the consideration to which the entity expects to be entitled in exchange for those goods or services.
This core principle is delivered in a five-step model framework:

Identify the contract(s) with the customer;

Identify the performance obligations in the contract;

Determine the transaction price;

Allocate the transaction price to the performance obligations in the contract; and
Recognise revenue when (or as) the entity satisfy a performance obligation.

aRawNE

(a) Sale of goods

Sales of goods are recognised when the company has delivered products to the customer, the customer has full
discretion over the channel and price for selling the products onwards, and there is no unfulfilled obligation that
could affect the wholesaler’s acceptance of the products. Transfer of control does not occur until the products have
been shipped to the specified location, the risks of obsolescence and loss have been transferred to the customer,
and either the customer has accepted the products in accordance with the sales contract, the acceptance provisions
have lapsed or the.company has objective evidence that all criteria for acceptance have been satisfied. The-
company’s products are often sold with volume discounts, and customers have a right to return faulty products in
the wholesale market. Sales are recorded based on the price specified in the sales contracts, net of the estimated
volume discounts and returns at the time of sale. Accumulated experience is used to estimate and provide for the .
discounts and returns. The volume discounts are assessed based on anticipated annual purchases. No element of
financing is deemed present, because the sales are made with a credit term which is consistent with the market
practice.

(b) Internet revenue

Revenue from the sale of goods on the internet is recognised when the customer obtains control of the goods which
is the point of dispatch”.. Transactions are settled by credit ar payment card.

. Provisions are made for internet credit notes based on the expected level of returns, which in turn is based on the
historical rate of returns. :
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2.11 Revenue recognition (continued)
(c) Sale of services ) -

The company sells design services to other manufacturers. For sales of services, revenue is recognised over time
in the accounting pefiod in which the services are rendered, by reference to stage of completion of the specific
transaction and assessed on the basis of the actual service provided as a proportion of the total services to be
provided.

.

(d) Contract assets and liabilities

A contract asset is recognised when a performance obligation is satisfied (i.e. the work done and revenue
recognised), but the payment'is still conditional on future performance of the company (i.e. not only on the passage
of tlme) it usually means that the company will be able to bill the customer only after it satisfies other performance
obligations in the same contract. . , .

Contract assets are different from trade receivables because trade receivables represent an unconditional right to
receive payment. This means that on|y the passage of time is required before payment is due. The significance of
the distinction between a contract asset and a recelvable is that the contract asset carries not only the credit nsk
but other risks as well (e.g. performance risk).

" The company recognises a contract liability as an obligation to transfer goods or services. This is recognised when
a payment from a customer is due (or already received) before a related performance obligation is satisfied. A
contract liability is commonly recognised when a customer pays a deposit when placing an order.

-2.12 Finance income/(expense)

Finance income/(expense) is. recognised using the effective interest rate method. In calculating interest
income/(expense), the effective interest rate is applied to the gross carrying amount of the asset, when the asset is
not impaired or to the amortised cost of the liability for interest expense. For financial assets that have been impaired
after initial recognition, interest income is calculated by applying the effective interest rate to the amortised cost of
the financial asset. If the asset is no Ionger impaired the interest income calculation reverts to the gross carrylng
amount. : .

2.13 Leases .

The company leases various offices, warehouses, equipment and vehicles. Rental contracts are typically made for
fixed periods of 6 months to 8 years, but may have extension options as described below.

Contracts may contain both lease and non-lease components. The company allocates the consideration in the
contract to the lease and non-lease components based on their relative stand-alone prices..However, for leases of
real estate for which the company is a lessee, it has elected not to separate lease and non-lease components and
instead accounts for these as a single lease component.

Lease terms are negotiated on an individual basis and contain a wide range of different terms and conditions. The
lease agreements do not impose any covenants other than the security interests in the leased assets that are held
by the lessor. Leased assets may not be used as security for borrowing purposes.

Leases are recognised as a right-of-use asset and a corresponding liability at the date at which the leased asset is
available for use by the company. :

’

Leases where the individual lease value is below £5,000 have not been reclassified as right-of-use assets but
continue as operating leases. See note 22.
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213 Leases (continued) .
Assets and liabilities arising from a lease are initially measured on a present value basis. Lease liabilities mclude
the net present value of the following Iease payments
A .
« fixed payments (including in-substance fixed payments), less any lease incentives receivable; “
e variable lease payment thatare based on an index or a rate, initially measured using the index or rate
 as at the commencement date;
¢ amounts expected to be payable by the company under residual value guarantees
o the exercise price of a purchase option if the company is reasonably certain to exercise that option;
and . ) . '
« payments of penalties for terminating the lease, if the lease term reflects the company exercising that
option. .

Lease payments to be made under reasonably certain extension options are also |ncluded in the measurement of
the liability.

. The lease payments are discounted using the interest rate implicit in the lease. If that rate cannot be readily
determined, which is generally the case for leases in the company, the lessee’s incremental borrowing rate is used;
being the rate that the individual lessee would have to pay to borrow the funds necessary to obtain an asset of
similar value to the right-of-use asset in a similar economic environment wnth similar terms, security and condmons

To determine the incremental borrowrng rate, the company

. where possible, uses recent third-party financing received by the individual lessee as a startmg point,
adjusted to reflect changes in financing conditions since third party financing was received;

e uses a build-up approach that starts with a risk-free interest rate adjusted for credit risk for leases,
which does not have recent third-party financing; and

« makes adjustments specific to the lease, e.g. term, country, currency and security.

The company is exposed to potential future increases in variable lease payments based on an index or rate, which
are not included in the lease liability until they take effect. When adjustments to lease payments based on an index
or rate take effect, the lease liability is reassessed and adjusted against the right-of-use asset.

Lease payments are allocated between principal and finance cost. The finance cost is charged to profit or loss over .
" the lease period so as to produce a constant periodic' rate of interest on the remaining balance of.the liability for
each period.

Right-of-use assets are measured at cost compyising the following:

« the amount of-the initial measurement of lease liability

e any lease payments made at or’before the commencement date less any lease incentives received
e any initial direct costs, and

e restoration costs

Right-of-use assets are generally depreciated over the shorter of the asset's useful life and the lease term on a
straight-line basis. If the company is. reasonably certain to exercise a purchase: aption, the right- of-use assetis
_deprecnated over the underlying asset’s useful life.

Payments associated with short-term leases of equipment and vehicles and all leases of low-value assets are
recognised on a straight-line basis as an expense in profit or loss. Short-term leases are leases with a lease term
of 12 months or less. Low-value assets comprise IT equipment and small items of office furniture.
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213 Leases (continued)
Extension and termination options

Extension and termination options are included in a number of property and equipment leases across the coinbany.
These are used to maximise operational flexibility in terms of managing the assets used in the company’s operations.
The majority of extension and termination options held are exercisable only by the company and not by the
respective lessor. ’

.Critical judgements in determining the lease term

In determining the lease term, management considers all facts and circumstances that create an economic incentive
to exercise an extension option, or not exercise a termination option. Extension options (or periods after termination:
options) are only included in the lease term if the lease is reasonably certain to be extended (or not terminated).

For leases of warehouses and equipment, the following factors are normally the most relevant:

e |If there are significant penalties to termmate (or not’ extend) the. company is typically reasonably
certain to extend (or not terminate);

« I any leasehold-improvements are expected to have a significant remaining value, the company is
typically reasonably certain to'extend (or not terminate};

e Otherwise, the company considers other factors including historical lease durations and the costs and
business disruption required to replace the leased asset.

. ] T
Most extension options in offices and vehicles leases have not been included in the lease liability, because the
company could replace the assets without significant cost or business disruption.

As at 31 December 2021, potential future cash outflows of £nil (undiscounted) have not i)een included in the Ieasé
liability because it is not reasonably certain that the leases will be extended (or not terminated).

The lease term is reassessed if an option is actually exercised (or not exercised) or the company becomes obliged
to exercise (or not exercise) it. The assessment of reasonable certainty is only revised if a significant event or a
significant change in circumstances occurs, which affects this assessment, and that is within the control of the
lessee. During the current financial year, the financial effect of revising lease terms to reflect the effect of exercising
extension and termination options was an increase in recognised lease liabilities and right-of-use assets of £nil.

2. 14 Grants o

\

Government grants are recognlsed when there is reasonable assurance that the grant conditions will be met and
" the grants will be received.

2.15 Dividend distributions
Final dividend distributions to the company’s shareholders are recognised as a liability in the company’s financial
statements in the period in which the dividends are approved by the company s shareholders Interim leldends do

not become a liability until they are paid.

.
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2.16 Financial guarantees

Financial guarantees are recognised as a financial liability at the time the guarantee is issued. The hablhty is initially
measured at fair value and subsequently at the higher of:

e . The amount determined in accordance with the expected credit loss model under IFRS 9: Financial
Instruments; and
e The amount initially recognised less, where appropriate, the cumulative amount of income recogmsed in
' accordance with the principles of IFRS 15: Revenue from Contracts with Customers

.

The fair value of financial guarantees is determined based on the present value of the difference in cash flows
between the contractual payments required under the debt instrument and the payments that would be required
without the guarantee, or the estimated amount that would be payable to a third party for assuming the obligations.

Where guarantees in relation to loans or other payables of associates are provided for no compensation, the fair
values are accounted for as contributions and recognised as part of the cost of the investment. ) .
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3

Critical accounting estimates and judgements

A

Estimates and judgements are continually evaluated and are based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.

Critical accounting estimates and assumptions

The company makes estimates and assumptions concerning the future. The resulting accounting estimates will, by
definition, seldom equal the related actual results. The estimates and assumptions made in arriving at the carrying
value of assets and liabilities are:

a)

b)

.C)

d)

Useful economic lives of property, plant and equipment

The annual depreciation charge for property, plant and equipment is sensitive to changes in the estimated
useful economic lives and residual values of the assets. The useful economic lives and residual values
are reassessed annually. They are amended when necessary to reflect current estimates, based on
technological advancement, future investments, economic utilisation and the physical condition of the
assets. See note 11 for the carrying amount of the property, plant and equipment and note 2.3 for the
useful economlc lives for each class of assets.

Impairment of trade receivables

The company makes an estimate of the recoverable value of trade and other debtors. When assessing
impairment of trade and other receivables, management considers factors including the credit rating of the
receivable, the ageing profile of receivables and the historical experience. See note 14 for the net carrying

amount of the receivables and associated impairment provision. ‘

Defined benefit pension

The company has an obligation to pay pension benefits to certain employees. The cost of these benefits
and the present value of the obligation depend on a number of factors, including: life expectancy, salary
increases, asset valuations and the discount rate on corporate bonds. Management estimates these
factors in determining the net pension asset in the statement of financial position. The assumptions reflect
historical experience and current trends. See note 19 for the disclosures of the defined benefit pension
scheme.

Warranty provision

Provision is made for potential warranty costs on sales where the goods supplied are still within their
warranty period. The provision is calculated on the basis of the actual cost of rectifying warranty failures
and takes into account the time period before claims will be made. The calculation excludes those claims.
against which specific provision has already been made.
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e)

g

Critical accounting estimates and jdd‘gements (continued)
‘Lease accounting

In determining the lease term, management considers all facts and circumstances that create an economic
incentive to exercise an extension option, or not exercise a termination option. Extension options (or
periods after termination options) are only included in the lease term if the lease is reasonably certain to
be_ extended (or not terminated).
e Forleases of warehouses, retail stores and equnpment the followmg factors are normally the
" most relevant:
e If there are significant penalties to termmate (or not extend), the company is typlcally
reasonably certain to extend (or not terminate).
e .If any leasehold |mprovements are expected to have a 5|gmfxcant remammg value, the
company is typically reasonably certain to extend (or not terminate).
" e Otherwise, the company considers other factors including historical lease durations and the
costs and business disruption required to replace the leased asset.

Most extension options in offices and vehicles leases have not been included in the lease liability, because
the company could replace the assets without significant cost or business disruption.  *

The lease term is reassessed if an option is actually exercised (or not exercised) or the company becomes
obliged to exercise (or not exercise) it. The assessment of reasonable certainty is only revised if a
significant'event or a significant change in circumstances occurs, which affects this assessment, and that
is within the control of the lessee. During the current financial year, the financial effect of revising lease
terms to reflect the effect of exercising extension and termination options was an increase in recognised
lease liabilities and right-of-use assets of £nil.

Rebate pr"ovision

The company makes an estimate at year end for sales rebates. This is based on actual turnover, sales.
volumes and the contractual terms of the arrangements. Management review the assumptions within the
calculations considering actual historical experience and will adapt calculations accordingly for any
significant changes to contractual terms and new promotional schemes. The expected obligations are
included within accrued liabilities until the actual obligation has been agreed WIth the customer;
subsequently is reclassified to trade creditors.

Deferred tax asset

The company has recognised net deferred tax provision of £306 (2020: £3,298 asset) (note 15). The
recognition of deferred tax assets is based upon whether it is probable that sufficient taxable profits will be
available in the future against which the reversal of temporary differences can be used. Where the
temporary differences relate to losses or carry-forward tax amounts, the avallablllty of sufficient forecasted
taxable profits to offset against the tax amounts is also considered.

* Management has used its best estimate of the future forecasted taxable, which includes a judgment on
the length of the future time period to use in such assessments. Differences in forecasted taxable profits
and actual profitability or a downgrade in future forecasted taxable profits could impact the deferred tax -
assets recognised in future periods.
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4 ~ Revenue

Analysis of revenue by geography:

2021 2020
United Kingdom 453,032 431,362
453,032 431,362

Analysis of revenue by category:
2021 2020
" sale of goods 365,430 346,519
Rendering of services 87,602 84,843
453,032 431,362

5 Net impairment gams on financial and contract assets recognised in

profit or loss

During the year, the following gains were recognised in profit or loss in relation to impaired financial assets:

2021 12020
Impairment gains
- Movement in (loss)/gain allowanoe for trade receivables and contrsct assets (54) 354
Net impairment (losses)/gains on financial and contract asséts (54)

354

'Of the above |mpa|rment (Iosses)/gams £(54) (2020 £354) relate to receivables ansmg from contracts with

customers (see note 6).
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6 Operating profit ‘.

Operating profit is stated after charging/(crediting):

2021 ©2020
Wages and salaries ' C A ‘ 32,979 29,090
Social security costs 4,456 4,295
Other pension costs (note 19) » ) 1,882 1,851
Government grant - Job Reteﬁtion Scheme (recognised in Other income) - Q@97 ' (1,742)
Staff costs ! ) o . 39,120 33,494
Depreciation of o_wned property, plant and equipmeﬁt o = 661 1,803
Depreciat'ion of right-of-use assets = . - ‘ 2,456 ) 4,386
Amqrtisation of intangible assets ] 576 ‘ 848
(Profit)floss on disposal of property, plant and equipment . . ) - L))
" Inventory recognised as an expen;e ' o ' 366,153 339,111
lmpairmen!/(released provision): trade receivables A (54) 354
Research and development expenditure . : 52,850 - 54,913
Operatiné lease expenses . R ' 2,585 3,878
Foreign exchange losses/(gains) ) . 572 . (68)
Postjemployment ber{efits'- past service cost (incl. curtailments) : - - 5'2
A;jdit fees payable to the company;s auditor . . . A 93 93
Otﬁer fees payable to the company’s auditor . ' : - A -
Ve
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7 Employees and directors

Employees

The average monthly number of per;ons (including executive directors) employed by the company during the year

. was: :
2021 2020
By activity - . : _Number Number
Selling and distribution . - 10 6
" Administration ' 572 604
582 610
Directors
_ The directors’ emoluments were as follows:
2021 2020
Aggregate emoluments . 916 644
Post-employment benefits are accruing for 1 (2020: 2) director under a defined contribution scheme.
Highest paid director
The highest paid director's emoluments were as follows:
2021 2020
Total amount of emoluments and amounts (excluding shares) receivable under . .
long-term incentive schemes ’ ) . 497 308
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8 Finance income and expense

Finance income

' 2021 2020
Bank interest income - 97
Total finance income . - 97’
Finance expense
2021 £ 2020°
Net cost of post-employment benefits 101 164
Interest and finance charges paid/payable for lease,liabilities and financial
liabilities 149 167
Total finance expense 250 351
Net finance expense
2021 2020
Finance income . 97
Finance expense (250) (351)
. Total finance expense (250) (254)

Y
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9 Income tax

.

\
Tax expense included in profit or loss:

2021 a0

Current tax: ' P
- UK corporation tax on profits for the year ) 1,807 3,164
- Foreign taxation ' A ' 1 - 53
- Adjustment in respect of prior period.;, . ' 48 . (580)
" Total current tax ’ " 1,856 2,237

Deferred tax:

- Originatio'n and reversal of timing differences : . 495 (242)
. - Adjustments in respect of prior periods : ) 70 . -
-~ Effect of tax rate.change on opening balance ’ (571) " 23
Total deferred tax » - ' (6) (219)
Tax on profit recognised in the income statement ’ " . 1,850 N 2,018

Tax charge for the year is lower (2020: Iowér) than the standard rate of corporation tax in the UK for the year ended
31 December 2021 of 19.00% (2020: 19.00%). The differences are explained below:

2021 2020
Profit before taxation . ) ’ 10,809 15,459
' Profit multiplied by the standard rate of tax in the UK of 19.00% (2020: 19.00%) 2054 2,937
Effects of: | ' '
- Remeasurement of deferred tax — change in UK tax rate . . (436) . (382)
. Fixed asset differences S _ ' 42 182
- Tax t;,xempt revenués _ . . _ as)’ 17
- Expenses np‘t deductible for tax purposes - 86 . 212'
- Foreign tax credits ' e . 1 . 43
- Adjustments in respect of prior periods : . . iis (957)
Tax charge A . 1,850 ' 2,018
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9 Income tax (continued)

The corporatlon tax rate for the current year is 19.00%. The Finance Act 2021 substantlvely enacted the increase
in the corporation tax rate from 19% to 25%, which will take effect from 1 April 2023.

The effect of the rate increase has been reflected in the deferred tax balances in the financial statements.

10 Intangible 'assét;

Customer Intellectual

contracts Software property Togal
Cost ‘ ‘
As at 1 January 2021 ' 549 65 3,589 4,203
Additions 132 - B 132
As at 31 December 2021 . 68l - 65 . - 3,589 4,335

’ A'ccumulated amortisation and impairment

At 1 January 2021 . . 137 16 2,085 2,238
Amortisaion - ~ s 16 695 876
As at 31 December 2021 . 302 32 2,780 3,114
Net book aryloﬁnt | ’
As at 31 December 2020 4 412 49 1,504 1,965

As at 31 December 2021 ) - 379 33 ) 809 . 1,221

The amortisation charge is recognised in the following line items in the profit and loss account:

2021 2020
Administrative expenses ' ' 876 . 848
876 848

42



Robert Bosch Limited
Annual report and financial statements
31 December 2021

Notes to the financial statements (continued)

(All amounts in £ thousands unless otherwise stated)

11. Property, plant and equipment

As at 31 December 2021

Long-term*
\ leasehold Plant and B
_ property machinery Total
Cost ,

As at 1 January 2021 8,175 6,659 14,834
- Additions - 351 351
Disposals - (234) (é“)
As at 31 December 2021 8,175 6,776 14,951
Accumutated depreciation “ A
As at 1 January 2021 6,848 4,981 11,829
Disposals - (234) (234)
Depreciation . 304 357 661
As at 31 December 2021 ) 7,152 5,104 12,256

Net book amount .
As at 31 December 2020 1,327 1,678 3,005
1,023 1,672 2,695
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12 Leases

This note provides information for leases where the company is a lessee.

Amounts recognised in the balance sheet

The balance sheet shows the following amounts relating to leases:

Right of Use Assets

Equipment

Buildings Vehicles Total
Cost
As at 1 January 2021 6,771 51 5,339 12,161
Additions 709 - 609 1,318
Disposals (210) - ) (211)
As at 31 December 2021 - 7,270 51 5,947 13,268
Accumulated depreciation )
As at 1 January 2021 _4,249 © .28 2,868 7,145
Depreciation 1,065 13 1,378 2,456
Disposals (181) - - (181)
As at 31 December 2021 "5,133° a1 4,246 9,420
Net book amount
As at 3i December 2020 2,522 23 2,471 5,016
As‘\at 31 December 2021 2,13.7 10 1,701 5,848
2021 2020
Lease liabilities H '
Current 2,376 2,894
Non-current 2,34'8 3,718
. ' 4,724 6,612

S a4,
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12 Leases (continued)

Amounts recognised in the income statement

The income statement shows the following amounts relating to leases:

Notes 2021 2020

Depreciation charge » “ 2,456 4,386

Interest expeﬁse (included in finance cost) ) E 8 ' 123 167

Lease expense relating to short-term and low value assets _ 22 2,585 2,633

5,164’ 7,186

A matuﬁty analysié of lease liabilities based on an undiscounted gross cashflow is as follows:

2021 2020

‘ Not later than one year 2,427 3,061

Later than one year .and not Ia.ter than five years 2,136 3,451

More than five years '284 267

" Total gross payments ' 4,847 6,779

Impact of finance expenses (123) " (167)
Carrying amount of liability 4,724 6,612 X

_The total cash outflow for leases was as follows:

~ 2021 2020

Lease payments 3,171 3,109

Leage interest ; 123 ‘167

* Short-term lease payments . 2,526 2,633

5,820 5,909
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13 Iriventorigs

2021 ?020
Work-in-progress 73 29
Finished goods and goods for resale 1,949 1,561
2,022 1,990
There is no significant difference between the replacement cost of inventories and their carrying amounts.
Inventories are statéd after provisions for impairment of £294 (2020: £281).
14 Trade and other receivables
2021 2020
" Trade receivables 93,862 78,830
Amounts owed by group undertakings 24,364 '15,}69
Deferred taxationl . A 3,298
Other debtors © 114 28
Prepayments and accrued incomé ‘ 449 5:941
- 118,789 97,919
' Due within one year l 118,781 94,613
Due aftér more than one year 8 3,306

The amounts owed by group undertakings are unsecured, interest free, have no fixed date of repayment and are

receivable on demand.

Trade receivables are stated after provisions for impairment of £996 (2020: £1,012).
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15 Deferred tax

The asset for: deferred tax consists of the following deferred tax Ii‘abilities/(ass_ets):

2020

_ 2021

Deferred vtax assets due within 12 months . . - -
Deferred tax liabilities due within 12 months - -

" Total asset/(provision) " ) ’ . -
2021 2020

Deferred tai( assets due after 12 mo.nths . . 2,319 -3,612
Deferred tax liabilities due after 1.2 mont'hs g . (2,625) (314)
Total (provision)/asset a - - (306) 3,208
Total deferred tax (provision)/asset ) -, 2021 2020

‘ Total (provision)/asset A . (306.). " 3,298
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15 Deferred tax (continued)

Post- Other -

. Intangible retirement temporary
Deferred tax liabilities assets bem_:fits diffs. _ Total
At 1 January 2020 ‘ a3 . - 374
Charged/(credited) to the ' :
income statement 374) - 314 (60)
Charged/(credited) directly . S -
to other comprehensive . .
income ' : . - - - .
At 31 December 2020 . i ' _ - - 314 314
Chargedj(credited) to the ' . .
income statement . - 2,395. (84) . 2,311
At 31 December 2621 - 2,395 - 230 2,625

Property, . -
plant [ . Post-

: : and " Financial retirement . Tax B
Deferred tax assets equipment Stocks assets Provisions benefits losses Total
At 1 January 2020 1,099 29 193 4 2,175 106 3,644
(Charged)/credited to the -v : E
income statement 20 (29) (193) 915 (495) (60) 158 -
(Charged)/credited directly )
to other comprehensive . .
income . - - : - . - (190) . (190)
At 31 December 2020 1,119 s . 957, 1,490. 46 3,612
(Charged)/credited to the : .
income statement ' 184 - - (59) 12,120 2 2,307
(Charged)/credited directly
to other comprehensive .
income C - - C (3,610) - (3,610)
At 31 December 2021 1,303 - - 898 - 118 2,319

The Finance Act 2021 substantively enacted the increase in the corporation tax rate from 19% to 25%, which will |
take effect from 1 April 2023. The effect of the rate increase has been reflected in the deferred tax balances in the
‘financial statements. )
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16 Creditors: amounts falling due within one year

Notes 2021 2020
Trade creditors ' 5,196 5,069
Amounts owed to grodp undertakings 41,765. 55,995
Corporation tax payable 139 - 611
Taxation and social security 16,554 15,367
Lease liabilities : 12 2,376 2,894
Other creditors 141 106
Ac;:;'uals and deferred income 37,851 23,292 .
98,022 103,334

The amounts owed to group undertakings are unsecured, interest free, have no fixed date of repayment and are

repayable on demand.

17 4.Credit0|_'s: amounts falling due aﬁer mofe than one year

Amounts falling due after more than one year and less than five years:

- ’ Notes 2021 2020
Lease liabilities 12 2,076 3,451
Accruals and deferred inéome 420 420 .

2,496 3,871

Amounts falling due after more than five years:

Notes - 2021 2020 -

Lease liabilities : 12 272 267

Accruals and deferred income 1,348 1,452

1,620 1,719

Notes 2021 2020

Total: ambunts falling due after more than one year 12 4,116 ' 5,590
’ a9
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18 Provisions for liabilities

Property

Dilapidation Warranty lease
. provision provision ‘commitments Deferred tax Total
At 1 January 2021 350 . 589 808 ) - 1,747
Additions to the income e .
statement - ' 85 306 391
Amounts utilised 0 (5Y) (1) - (52)
588 _893 306 . 2,086

At 31 December 2021 299

‘Dilapidation provision

-

The provision for dilapidations relates to expected costs to bring the leasehold properties to their original condition
under contractual obligations existing at the date of the statement of financial position.

. Itis expected that the majority of this expenditure will be incurred within five years of the date of the statement of

. financial position.

Warranty provisioh

The provision for product warranties relates to expected warranty claims on products sold in the last three years. It
is expected that the majority of this expenditure will be incurred in the next financial year and the balance will be
incurred within four years of the date of the statement of financial position.

Property lease commitments

The provision for property lease commitments relates to costs arising on vacant property leases.

Deferred tax provision o

The provision for deferred tax is calculated as shown in note 15.

\
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19 Post-employment benefits
The company operates a number of pension schemes for its employees. -
Defined benefit scheme

The company-participates in a defined benefit scheme providing benefits based on final pensmnable'pay that runs
for Bosch group companies called the Bosch UK Retlrement Benefits Scheme (BUK RBS). The scheme is now
closed to new entrants.

The Trustees are responsible for the governance of the Plan. The Trustees are bound by the Trust Deed and
Scheme Rules which can only be changed in agreement with the Principal Employer. The Trustees have delegated
the day-to-day management and operation of the Scheme’s affairs to professional organisations; the Legal Adviser
is present at the Trustee Meetings to ensure compliance.

The Scheme falls under the guidelines of the Pension Regulator; the PSR number for the Scheme is 19021901;
Annual Scheme Returns are made to the Regulator. The scheme complies wnth the Regulators codes of practise
and the Pensions Acts.

The assets of pension scheme are held separately from those of the company. The amounts in the financial
statements relating to this pension scheme are based on the latest funding valuation conducted at 1 January 2021
having been adjusted to 31 December 2021, taking account of experience over that period, changes in market
conditions, and differences in the financial and demographic assumptions. It was agreed by the companies -

participating in the scheme that the assets and liabilities would be allocated as follows:

Changes in scheme assets / liabilities ¢ Treatment
Current service cost - Actual
. Member contributions ) Actual

Past benefit costs/curtailments Actual
’ Apportionment based on beginning of year scheme liabilities
Interest cost and cumrent service cost, member contributions and benefits
: paid over year

. Employer and member contributions " Actual

Benefits paid - Actual

Apportionment based on beginning of year scheme assets

Expected retum on assets * and contributions net of benefits paid over the year

Actuarial gains/(losses) . Apportionment in line with expected return

The actuarial valuation of BUK ‘RBS described above used the projected unit basis and has been updated at 31
‘December 2021 by a qualified independent actuary, AON Hewitt, using revised assumptions that are consistent
with the requirements of IAS19 Employee Benefits. Under the definitions set out in IAS19, the BUK RBS is a multi- -
employer pension scheme. The surplus for the scheme as a whole at31 December 2021 is £27,938 (2020: £24,824
deficit).

The information disclosed below is in respect of the whole of the plan for which the company is either the sponsoring
- employer or has been allocated a share of the cost under an agreed group policy throughout the periods shown.
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19 Post-employment benefits (continued)

Actuarial assumptioﬁs

. The following are the principal actuarial assumptions at the reporting date (expressed as weighted averages). '

2021 2020
: B 7 ' : % . %
Expected rate of salary increases . . 3.15 . 2.65
Expected rate of increase of pensions in payment . |
- RPI miﬁ 0%, max 5% . Q ’ 3.05 ’ 1280
- RPImin3% max5% ' ) » 7 ) 3.60 3.50
- 'RPI min 0%, max 3% . : ' . 2.45 2.30
- CPI min 0%, max 5% ’ 2‘.65 : 2.15
Discount rate : ' ' 1.95 1.40
R.ate of inflation ' . ' 265 2.15

~Assumptions regarding future mortality are set, based on actuarial advice, in accordance with published statistics
and experience in the UK. These assumptions translate into an average life expectancy in years for a pensjoner
retiring at age 65: : .

2021 - 2020

/ . . . Years - Years
Longevity at age 65 for current pensioners: . :
- Men . ' . 21.0 21.6
- Women . . 239 . 242
“Longevity at age 65 for future pensioners: '
- Men R ) : , 224 23.0
- Women : . 254 : 25.8
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19  Post-employment benefits (continued)

Reconciliation of scheme assets and liabilities:

Assets Liabilities Total

© At1January 2021 o ' 4 ’ 90,395 ©8236) . (7,841)
Benefits paid ' A S (4,668) 4,668 .

- Employer contributions ) i 1,200 - - 1,200
Interest income / (expense) - - . 1,241 ' (1,342) (101).
Remeasurement gains / {(losses) . . ° © 5,080 11,243 . 16,323

At 31 December 2021 . 93,248 (83,667) 9,581

The exbected employer contribution for 2022 is £1,200.
Retirement benefit asset recognition:

At the balance sheet date, the fair value of the defined benefit assets exceeded the present value of the defined
benefit obligations of the Bosch UK Retirement Benefits Scheme (BUK RBS). Although the Group anticipates that
the surplus will be utilised during the life of the plan to address members’ liabilities, the Group recognises the surplus
- in full on the basis that it is management’s judgment that there are no restrictions on the return of resudual plan
~assets in the event of a winding up of the plan after all member obligations have been met.

_The sensitivity of the defined benefit obligation to changes in the.welghted principal assumptnon is:

‘

Impact on defined benefit obligation

Change in assumption  Increase in assumption Decrease in

assumption
Discount rate 0.50% . Decrease by 7.3 % Increase by 8.5 %
Salary growth rate o 0.50% (See note below)* (See note below)*
Pension growth rate 0.50% Increase by 3.3 % ,Décrease by 3.2 %
Life expectancy Increase or decrease by Increase by 5.1 % Decrease by 5.1 %

1 year

-~

*The 2021 salary increase sensitivity cannot be provided in isolation accurately owing to the nature of the deferred revaluation
underpin that applies to special deferred members (these members’ benefits increase at the higher of salary increases and
statutory deferred revaluation). In the past, this sensitivity was available as the level of salary increase assumption was higher
(relative to the deferred revaluation assumption) and hence it was much less likely that the underpin would occur. However, the
salary increase assumption is now close to the deferred revaluation assumption, and therefore it is not clear that the salary linked
benefit would be higher for all special deferred members. Itis expected that the change in salary increase sensitivity to be relatively
negligible.

53



Rol:\vert Bosch Limited
Annual report and financial statements
31 December 2021

Notes to the financial statements (continued)

(All amounts in £ thousands unless otherwise. stated)

19 Posf—'employment benefits (continued)

The above sensitivities are based on a change in assumption, while holding all other’ assumptions constant. In
practice, this is unlikely to occur, and changes in some of the assumptions might be correlated. When calculating
the sensitivity of the defined benefit obligation to significant actuarial assumptions, the same method (thatis, present
. value of the defined benefit obligation calculated -with the projected unit credit method at the end of the reporting
period) ha§ been applied as when calculating the pension liability recognised within the statement of financial
position. -

The methods and types of assumption used in preparing the sensitivity analysis did not change compared to the
previous period. . . .

Amounts recognised in the income statement:

~ 2021 2020

Past service cost . : o - 52
Interest cost : ' 101 184
“'101 ' 236
Amounts recognised in other comprehensive income:
2021 2020
Actijarial gain/(loss) on pension scheme : 16,323 1,001
‘Movement on defe;red tax - (3,610) o (190) .
12,713 811
The fair value of the plan assets was:
2021 - '2020
Equity instruments ' 39,373 34,937
* Debt instruments o . 49,841 50,859
Cash and cash equivalents ‘ ) ' . - . 338 . 309
Insurance contracts ‘ ) . 3,696 4,290' A

Total . 93,248 B 90,395
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19 Post-employment benefits (continued)

" The return on tﬁe plan assefs was:

2021 2020
Interest income . . ’ . 1,241 ‘ 1,623
Remeasurements : - o S 5,080 . 8,650
Total return on plan assets . : ) . ' 6,321 }10,‘273\

e

Defined contributiqn scheme

The company éestablished a money purchase plan in April 1990. The plan’s assets are held independently from the
company and invested in managed funds operated by major fi financial institutions. Any employee can contribute to
the scheme; the.company will match the employee'’s contnbutlon subject to a limit, where the limit is dependent
upon the length ‘of time each employee has been a member of the scheme.

The amount recognised as an expense for the defined contribution scheme was:

2021 2020

Current year Contributions . . ’ . . ' 1,882 . 1,851

.Nd prepayments or accruals have been made in respect of this scheme (2020: £nil).

In accordance with legislation, the company has adopted the requirements of auto-enrolment under the defined
contribution scheme.
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20 Share capital A
Share capital

. Ordinary shares of £1 each -

2021 2020
Allotted and fully p'aid up N No. (000’s) No. (000's)
" OnissueatlJanuary | : C 9,300 9,300

On issue at 31 December ~ fully paid : . A 9,300 - © 9,300 . -

The holders of ordinary shares are entlﬂed to receive dividends as declared from time to time and are entitled to .
one vote per share at meetings of the company. \

Dividends -

The following dividends were recognised in equity during the year:

2021 2020

Final dividend for 2021: 144.53p (2020: final dividend for 2020: nil p) per ’
qualifying ordinary share . . 13,441 -
13,441 . -

After the date of the statement of financial position the directors proposed dividends for the year end 31 December
2021 of £8,959 equnvalent to 96.3 p per share (2020 £13,441 at 144.53p per share ).

21 Contingent liabilities

The company’s banking arrangement is bart of a cash pool netting arrangement with certain other UK subsidiaries

of Robert Bosch GmbH, each being jointly and severally Jliable. Each participating company -has provided a

guarantee to the Bank. Under the terms of the agreement and the guarantees, the bank is authorised to allow set-

off for interest purposes and in certain circumstances to seize credit balances and apply them in reduction of
_liabilities |nc|ud|ng debit balances within the composite accounting system.

The aggregate net surplus in hand under the terms of the agreement at 31 December 2021 amounted to £102, 983
(2020: £257,793).
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22 Capital and other commitments

Capital commitments

‘At 31 December 2021, the combany had no capital cc;mmitments outstanding.
Other commitments i |

At 31 December 2021, the company had the followiné,future minimum lease payments under low value non-
cancellable operating leases as follows:

2021' 5020
Other: ‘
Not later than one year ’ ’ 109 156°
Later than one year and not laterthan five years 60 o 198‘

169 ) 354

During the year £168 was recogmsed as an expense in the profit and loss account in respect of low value non-
cancellable operating leases (2020: £228).

23. Related party transactions

Under FRS 101.8 j) and k) the company is exempt from Related Party Disclosures as required in paragraph 17 of
1AS24 for related party transactions entered into between two or more members of a group, provided that any
subsidiary Wthh is a party to the transaction |s wholly owned by such a member.

The remuneration of the directors, who are the key management personnel of the Company, is disclosed in note 7.

24 Controlling parties
The immediate parent undertaking is Robert Bosch UK Holdings Limited.

‘The ultimate parent undertaking and the smallest and largest group to consolidate these financial statements is

" Robert Bosch GmbH, a company incorporated in Germany. Copies of Robert Bosch GmbH consolidated financial
statements can be obtained from Robert.Bosch GmbH, Roben Bosch Platz 1, Gerlingen-Schillerhéhe, D-70049
Stuttgart, Germany. ’

The ultimate controlling party is Robert Bosch GmbH.

25 Events after the end of the reporfing period

Subsequent to the date of the statement of financial position, there were no events that are not disclosed in these
financial statements.



