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THE SCOTTISH HOMES INVESTMENY COMPANY LIMITED

DIRECTORS

DAV M. YOUNG, Ma, LuB, Ws, Chairman

3. A R FALCONER, BA, €A, Deputy Chairnian
P, A, QPFRIHEIM, Ma, ca

J. TERRY, My, Managing Divector

K )4 TURNER, ca

Secretary and Registered Office
K. M. TURNER, ca, 17 Great Stuart Street, Edinburgh EH3 7TP

Bankers
THE ROYAL BANK OF SCOTLAND LIMITED, 42 St Andrew Square, Edinburgh EH2 2YE

Auditoxs
THOMSON McLINTOCK & CO., ca, 216 West George Street, Glasgow G2 2PF

Solicitors
J. & R. A. ROBERTSON, ws, 15 Great Stuart Street, Edinburgh EH.. 7TS

Registrars and Transfer Office
BANK OF SCOTLAND, Registrar Department, 26A York Place, Edinburgh EH1 3EY

ANNUAL GENERAL MEETING

Notice is hereby given that the 1976 Annual General Meeting of the Compeay will be held at 17 Great
Stuart Street, Edinburgh, on Thursday, 28th October 1976 at 12 noon to receive the Directors” Report
and Accounts, to elect Directors, and to authorise the Dircctors to fix the remuneration of the Auditors.
17 Great Stuart Strect, Edinburgh K. M. TURNER
4th October 1976 Secretary

Any member entitled to attend and vote may appoint one or more proxies (3 proxy need not be a member) to attend
and vote instead of him. Proxy forms must be deposited with the Registrars not Iess thon 48 hours before the meeting.

Statements of Directors’ transactions in the Company’s shares and of contracts of service under which Directors are
employed may be inspected at the Registered Office until 28th October 1976,




The Scottish Homes Investment Company 3.in:ited

CHAIRMAN’S STATEMENT

The group returned to profit in the second six months of the year to 3lst March 1976 with £94.025 before
tax, which, after the loss of £484,959 in the first period, gives an cverall loss for the year of £390,934 before

tax. N dividend is proposed.

“The zecent profitability continues into the current year, and 1 expect it 10 imgrove, but sharcholders
will wish to be specifically assured on the risks of repetition of building centriet Jozses. ¥ referred a year
ago to the deterioration in trading conditions, and this trend is now even more evident. We have
progressively reduced our scale of opecrations and are not competing for new building s utracts at the
low margins currently ruling in the industey. Combined with 2 reduction in cverheads, this i the i1 v¥
effective protection for the satisfactory completion of existing contracts.

R. L. Rac and Jobn Kelly & Son operated profitably in the year under review 1 spite of the Jow level
of investment in capital projects in both publicand private spheres, the latter company havirz ancesst-dly
expanded all its activities.

Dalgety Bay continues to make good progress, both as a development project and a5 a base for Scothomes®
private honses. Land sales have been kept in tine with market requirements, and Scothomes has developed
a successful range of houses, In both capital and profit terms these activities now form by far the largest
sector in the group and their poiential over the next few years is atmactive,

"The realisation of the loans made in connection with housing projects in London and St Andrews in
1973 has been slower than hoped, and the cost of the ekwra time is a continuing source of concern. In
the currant year, however, the capital value outstanding has been reduced from £689,623 as at 31st March
1976 10 £373,473 at the time of writing, without further loss. This movement has improved the group’s
already adequate liquidity.

Income from our invesiment ie Dalscot Limited will start in the current year witk a dividend of £1,700
in respect of its year cnded 31st March 1976.

Mr X. M. Turner, who has been Group Accountsnt for five years and is also Secretary of the parent
company, was appointed to the Boaid in July. His responsibility remains primarily in the «ccounting and
administration fields, but he is making an increased contribution to general group management.

Alt employees have had to face new situations and we have to thank them for their co-operative response
to the problems of a particularly difficult year.

L
o

-

e

'




B

@

The Scottish Homes Investment Company Limited

DIRECTORS’ REPORT

Trading Results

The loss for the year is shown in the attached Consolidated Profit and Loss Account. The Directors
recominend that no dividend should be paid.

Activities and Exports

The activities of the Company and its subsidiaries comprise building services and estate development,
Goods to the value of £944 were exported during the year,

PDirectors
The interests of the Directors in the issued ordinary shares of 25p cach of the Company avi -

2nd September 1976 3ist March 1976 Ist April 1975
D. M., Young 350,000 350,000 350,000
J. A. R. Falconer 10,808 10,808 10,808
P. A. Oppenheim~-Personal 1,357,062 1,357,062 1,357,062
As Trustee 100,800 82,000 82,000
T. Terry 39,000 39,000 32,000

The Directors do not hold shares or debentures in any other company of the Group.

The Director retiring by rotation is Mr J. A. R, Falconer, who, being cligible, offers himself for re-clection.

Since 31st March 1976 Mr K. M. Turner has been appointed a Director and his appointment falis to
be confirmed.

No contract in which any Director was materially interested subsisted cither during or at the end of the
financial year.

Other Interest
As at 2nd September 1976 no other persons had a substantial interest in the share capital of the Company,

Employees .
The average number of employees during the year was 793 and their aggregate remuneration was
£2,569,272.

Income and Corporation Taxes Act 1970

So far as is known, the Company is not a close compeny within the meaning of Part XTI, Chapter 11T of the
Income and Corporation Taxes Act 1970.

Auditors . .
The auditors, Thomson McLintock & Co., Chartered Accountants, are willing to continue in office

By Order of the Board
17 Great Stuart Strect, Edinburgh K. M. TURNER
4th October 1976 Secretary
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The Senttish Homes Yovstment Company irited and Subsidiaty Companies

CONSOLIDATED PROFIT AND LOSS ACCOUNT
for the year ended 31st Marck 1976

Note 1976 1575
£ £ L £
Turnover 2 10,659,009 12,250,567
P RRTRRNLTT=ITTE
(L.sssy/Profit for year before Investment
Income AR 14,551 @’,i
After charging: 4
Hire of plant 410,2.2 WD %)
Depreciation 3 55,752 125,671
Loss (Profit} cn dicposal of fixed astets 31,193 20,8003
Directors’ ranuncration 4 35,167 31,479
Anditors’ remuneration 10,947 17,450
Interest 5 44,878 22819
Amount writzen. off investments 226,873 90,00
T ——— -
Investment Income 6 14,592 5,258
(oss){Profit before Tax (390,934) 19,509
Tax 7 17,700 (29520}
(Loss)[?rnﬁt after Tax {408,634) 49,339
Dezlt with in the accounts of
Parent company (357,840) 46,347
Sobsidiary companies (50,794) 2,982
(408,634) 49,329
. Dividend
Tnterim of 0:375p rer share 620 8§
s o
(Loss){Unappropriated profit for yeor M} ——-;?—57‘5;
—— o2
(Loss)fEarnings per Ordinary S 5
p rdinary Share of 25p 8 (5-84p) 0-70p .
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The Scottish Homes Investment Company Limited and Subsidiziy Companies

CONSOLIDATED BALANCE SHEET

as at 3 st March 1976

Fixed Assats

Investments
Ungquoted (at directors® valuation)
Secured loans

Current Assets

Work in progress and contracts awaiting
final measurement

Less: Instalments received to account

Stocks

Ground being developed
Debtors

Tax. recoverable

Cash

Less; Current Liabilities

Bank overdrafts
Creditors

Net Current Asscts

Less: Loan
Deferred Tax
Regional Development Grants

Representing:
Share Capital
Authorised—Shares of 25p each

Issued—Shares of 25p each

Reserves

D. M. YOUNG Director
J. TERRY Director

Note

10
B

12

i3
14

15

16
17
13

19

20

2,413,790

1976

50,600

689,623

30,167,407
28,595,716

A——————y

1,571,601
96,190
630,714
424,146
707
14,659

2,738,107

304,516
2,718,306

[ N

69,455
127,504
2,851

h

1975
£ £ £
815,473 911,827
50,000
805,500
739,623 ——— 855,500
25,681,990
24,235,829
1,446,161
264,194
570,191
592,964
5493
11,252
2,890,355
41,065
2,646,487
———— 2,687,552
19,801 202,803
1,574,897 1,970,130
72,076
110,204
4,529
200,210 186,809
1,374,687 1,783,324
2,000,000 2,000,000
1,750,000 1,750,000
(375,313) 33,321
1,374,687 1,783,321
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The Scottish Tlomes Investment Company Limited

BALANCE SBHIET
as ot 31st Mareh 1976

Mixed Assets

Tnvestments
Subsidiary companies
Unquoted {at directors' valuation)

Current Assets
Dcbtors

Tax recoverable
Cash

Less: Current Liabilities
Creditors

Net Current (Liabilities)/Assets

Less: Deferred Tax

Representing:
Shaxe Capital

Authorised—Shares of 25p zach

Issued—Shares of 25p each

Reserves

D. d. YOUNG Director
J. TERRY Director

17

19

20

1,122,361
50,000

PSSR

4,540

26,576

31,116

31,576

1#90,123
50,000

1,172,361

(460)

1,312,611
5,600

1,307,011

—————

2,000,600

1,750,500
{442,989)
1,307,011

Auditors Report relating thereto.

3,731
138,243

144,424

28,416

1,540,123

450

116,008
1,664,851

—

1,664,851

2,000,000

1,750,000
(85,149)
1,664,851

e
R

Certified a true copy of the only Balance Shee g
during the period to which the Return relabes and¥ ’J\j

A

.
A



The Scottish Homes Investment Compan: Limited and Subsidiary Companics

SOURCE & APPLICATION OF FUNDS

1979 1975
000 -
Scurce of Funds 4 £000 £000 4000 o
Profic hefore tax o
. . - 20 ‘
Tterias not involvin~ the movement of funds:
Depreciation, ) 55 126 .) i
Less/(Profit) +y v osal of fixed assets 31 (2N o
Amount Wit~ . secured loan 1% o0
Funds from other sources: 2 — e
Disposal of fixed assets 121 138 ‘
Tax recovered 5 —_— -
Sale of queted investment - 21 .
—— 126 —— 159 .
202 7 5
:
Application of Funds |
Loss for year 39] —_
Furchase of fixad assets 112 180 -
Secured loans advanced 34 332
Loan repayments 3 3
Dividends paid — 70
Tax paid - 39
Debentures redeemed — 19
s 149 P— 643
o
Movement in Working Capital =
(Decrease)fincrease in: Work in Progress and Stocks {43) (98) -
Ground being developed 61 98 o
Debtors (169) (201) -
Decrease/(increase) in Creditors 233 (1i5) .
Net liquid funds:
(Increase)/decreasc in Cash and bank overdrafts (260) (178) 47 269
362 374

lf

. .
fore the Company in General Meding
[ Report of the Directors and the

..a).Director ‘
Yo ...0ecretary

B




The Scatrish Homes Investment Company Y mited und Subsidiary Companics

NOTES ON ACCOUNTS

1. Accounting, Policies ) )
The main accounting policies of the group arc described in the notes on accounts under the appropriate

reference.
1976 1975
2, Turaover ) _ ‘ £ £
chiﬁ%d}géu:egﬁgggdin g VAT to third partics of work done during yeat 0705544 11,097,781
Fstate development g’llg,’%'gﬁl} ;g;ﬁgg

Plant hire and sales

10,690,009 12,250,567

3. Depreciation ted ducing bal st " . .
Depreciation of plant, machiner vehicles, erc., is provided on a reducing ba ance basis over the estimate;
: P be iation 3;:.3 pmvidc’d ont freehold land and buildings owned prier to 26th Marcit

life of the assets, Depreci d build \
1068 at 2 per ceut per anpum of cost or valuation. No depreciation is provided on freehold land and

buildings acquired since 29th March 1968.

R et

N
WD

4. Dircctors’ Remuncration ) £ I
Tees 4,000 4,000 !Eﬁ
Executive emoluments 28,167 24,479 L 3
Pension to past director 3,000 3,000 ! iif,‘i
300
35167 31479 i
= ] ‘ ""};:,4
Chairman’s emoluments (excluding pension contributions) 13,749 12,000 g 2‘;‘.‘!5
——— e g
~"he number of directors whose remuneration (excluding pension contributions) fell Jof .
within the following bands was:— ‘r:.
No* more than £2,500 2 2 3
£10,001 — £12,500 1 2
£12,501 — £15,000 1 —
B, Interest Paid Iy L
Cn ban’k overdrealty 30,239 16,012
On 8 per cent secured loan 5,639 5,839

On debentures

6, Investment Income £ L
Quoted investment’ —_— 1,160 \
Secured loans © 14,540 —
Short term deposits 52 4,098 X
14502 5,258 s
Transfer (from)fto deferred tax
Pricor year adjustments (3,400) 28,000
orporation tax — (27,820}
Deferred tax 21,100  (29,700)

17,700  (29,520)

‘The tax credit for the year represented by the transfer from deferred tax reflzcts the disallowance for tax

purposcs of the amounts written off isvestments and the inci F i i
B et ot W incidence of losses in the year not capable of being

8. Loss per Share

'The loss per share is calculated on the 1
attributable to 7,000,000 ordinary shares in ?ssssué‘ gﬁi’nﬁ?ﬂfgggﬁ year of £408,634 (1975—proftr £49:329)
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The Scottish Momes Investment Company Linvited and Subsidiary Companies

NOTES ON ACCOUNTS (continued)

1. Fixed Assets

CONSOLIDATED CoMrany
Freehald  Plant 2
Land Mach‘im;r_y, Frzzﬁ%{d M fc?:?:rtc’ry
and Vehicles, . and Vehicles,
Builisdmgs ere. Feu-duties Toral Buildings cte. Total
Cast or Valuation: A g o 4 g =
As at 31st March 1975 712,741 562,604 25,384 1,301,020 —
‘Aaditions 32,472 TT62L 1362 111455 - R %
GE‘OUP transfers — — — — 158,102 (48) 158,054
Disposals (8,500) (359,652) {5,049) (373,201) — O77) ©77)

Asat3ist March 1076 736,713 280,873 21,607 1,030,283 158,102 13,041 172,043

Aggregate Depreciation:

As at 31st March 1975 62,079 327,123 — 380,202 —_ 6,179 6,170
Charpe for year 9,007 416,745 —_— 55,752 3,163 2,039 5,202
G.:.‘oup transfers - —_— -— —_— 20,6051 (279) 20,372
Disposals {432) (220,712) —  (221,144) —_ (420) (420)
As at 31st March 1976 70,654 153,156 -— 223,810 23,814 7,519 31,333
Net Amotunt:
Cost, less depreciation 361,156 127,717 ~— 488,873 56,672 6,422 63,094
Valuation at 29th March

1968, less depreciation 259,903 — — 259,903 77,016 — 71,616
Directors’ valuation at

31st March 1972 45,000 —_ — 45,000 — —_ —
Directors’ valuation at

31st March 1974 —_— —_ 21,697 21,697 —_ — —

666,059 127,717 21,697 815473 134,288 6,422 140,710

10. Unquoted Investment
The company owns 114 per cent of Dalscot Ltd., an investment and merchant banking group registered
in Scotland.

11. Secured Loans

In arriving at the value of £643,330 attributed to one secured loan, in respect of which a Receiver has been
appointed, provision has been made for all expenses estimated to be necessary to e'nab:Ie the security subjects
to be completed and sold and for the anticipated loss which will arise on final realisation.

12, Work in Progress .
Contract work in progress of £29,367,322 (1975—£25,108,651) has been valued by pricing work done at
contract rates less directors’ estimates for future losses, Credit is not taken for claims for increased costs
not covered by price fluctuation clauses or for other additional items until such claims have been sgreed
by the customer. Accordingly the loss for the vear reflects not only the results of current contracts burt also
scttlement of contracts completed in previous years. ‘

The balance of work in progress of £770,083 (1975—£573,339) has been valued at the lo‘d"?’-' of cost or net
realisable value. Cost comprises direct materials, direct labour and a proportion of overheads.

13. Stocks )
Stocks have been valued at the lower of cost or net realisable value,

14, Ground being developed

. s ) : s 7 id land, plus subsequent
The ground being developed is stated at directors’ valuation at 31 March 1971 of unso y eque
cost.g%ur:her dcgclopmeﬁt expenditure not provided for in these accounts is estimated at £670000 of which

£20,000 has been aurhorised but not contracted for.

15. Bank Overdrafis V. :
In security for overdraft facilities granted to the company and to Sub5141ar1cﬁ ﬁgcgszistg;sg ﬁg?giﬁg:ghgz
given a joint and several guarantee and has granted a floating charge over 1ts wWho

favour of the bank. 1976 1975
1€, Loan £ &

8 per cent Secured Loan 69,455 72,075

ht further half-ycatly instalments

Repayable on the annuity basis by twenty-¢ig

o2 P dpale 1= G
Bt ok 52

2 AT g L
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AN FES ON ACCOUNTS (continved)

17, dsateercil oy _ ) o
Deferperd wn fbre e 1z ot e nden =vling ot 34 March 1976 In s rapect of ﬁsllgrfbf‘- SHeN daxets,  Th
eers of capital alh wane 5 utiliseat over the amounty providyd fer m.t.nrkdcr'x-‘: :atllm ang en o7 -+ «mmig
izt feu sogether s tne deferisl of 1o Ruleing frepr fucerdtes am..f wlflangc i Jes. advance cc., . matiop
tax wduting £y dwriends pud, The provistan 1y calialvicd is made up as followsi—

Cowolriatea Cumpany

i3

£ A
oo P4,561 5,600
Bxzgrg uapitai 4low (pges (2é;30!3} L
Otliur tininge differs acey 115,800 —

Avleing fecos stock hend

176,000 5,600
adeenge corporition 1% on oivide ads paid faoerenJdored 10 pubsidiatles] 48,096 -
127,904 3,600

r———————

3. Repivaal Development Gvunts .
Reyionr! gey ippmene rrants reccivable are credited to profit and loss account over a period of four years.

i Bhure Cupiial 1976 1975

() Authuriced £ A
Qrdinary ok.ss o7 25p each ‘ 1,750,000 1,750,000
Unchagzificed shares of 15p each 250,000 250,000

2,000,000 2,000,000

(1) Jssued avd fully paid L £
Qrdinaty shares of 25p cach 1,750,000 1,750,000

20. Rescrves

, Cousolidated ~ Company
. L
Shaee Premium 481,938 481,038
General 76,071 13,424
' Profit and Loss Account
As at 31st March 1975 (524,688)  (580,511)
(L.oss) for yecar (408,634)  (357,840)

(375313)  (442,9089)

21. Subsidiary Companies 1976 1975
. £ £
Shares at cost less amounts written off 2,147,130 2,575,131
Amounts due by subsidiaries 182,497 806,383
Less: Amounts due to other subsidiaries ?:g%%gég f:ggj:;ﬁ
i 1,122,361 1,490,123

Details of the company’s principal trading subsidiaries, all of which are wholly owned, were:—
Country of  Class of

J(thilr‘fe Ceati Lid Registration Sharesheld  Nature of Business
Seiling-Craft Ltd, Scotland  Ordina Ceili
Donibristle Investments Ltd, Scotland rdinag Estlatrclzgd‘c::gvgltg:g:?srs
Glasgow Trust Ltd, . Scotland Ordinary Investment company
}g}};z;:‘ 11:;1113 g%)s]".‘.)t::i (Kitchen Engineers, Scotland Ordinary Manufacturers and suppliers of catering
; . equipment '
James Laidlaw & Sons Ltd, Scotland  Ordinary Bui?dcfs and contractors
Murrell Dynamics Led. Scotland  Qrdinary Experimental clectronics
John Orr & Sons {(Decorators) Ltd.  Scotland Ordinary Painters and decorators
R, L. Rae Ltd Scotiand Ic’)refercnce
. L. . cotian rdinary  Joiners and shopfi
§cothomcs Led, Scotland Ordinary  Private house ggil;cit:rrss
Tensa Construction Ltd. Scotland Ordinary  Builders and conrractors

10

o o o
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The Scottish Homes Investment Company Limited and Subsidiary Companies

NOTES ON ACCOUNTS (continued)

22. GCa~ital Commitments 1976 1975
Autho, . but not contracted for; L £
The Group 37,700 -

REPORT OF THE AUDITORS TO THE MEMBERS OF THE SCOTTISH
HOMES INVESTMENT COMPANY LIMITED

We have audited the books and records of The Scottish Homes Investment Company Limited for the year
ended 31 March 1976. The accounts on pages 4 to 11, which are stated using the historical cost convention
including the revaluation of certain assets, have been properly prepared in accordance with the provisions
of the Companies Acts 1948 and 1967,

In our opinion these accounts give, under the accounting convention stated above, a true and fair view of
the state of affairs of the company, and of the state of affairs and loss of the company and its subsidiaries
so far as concerns the members of the company.

THOMSON McLINTOCK & CO.

Chartczed Accountants,
Glasgow, 4th October 1976.
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LIST OF DIYRECPURSHIPS OF

SANES ALEXANDER RLIL FALCONER, Bofe, Cuole

dorder & Southern Stockholders Trust Lid.
Canadian & Foreign Investments Trust Limited.
3anfor Sgeurities Lid.

Capital Guidance Ltd.

Centire Hotels (Cranston) Litd.

Clifton Hall School Litd.

East of Scotland Onshore Ltd.

Engslsh & New York Trust Co. Lid.
Galflinor Bank Ltd.

Gzfinor Investment Lid.

Investnent Trust ofGuernsey Lid.

Lalks View Investment Trust Lid.

wha@ Asscclation of Scotland Litd. =

5
£

11th Novembez, 1976.

London Atlaniic Tnvestment Trust Lid.
Hegchant Investors Assurance Co. Lid.
Ma & G. Assurance Group Ltd.
e & Gu Group Ltd.
M, & G. {Holdings) Ltd.
Mo & G (Bcotland) Litd.
Ms & Go Securitizs Co. Ltd.

aﬁgﬁortﬁ British Canadian Investment Co. Lid.
Pentland Investment Trust Lid.
Scottish Zastern Invesiment Trust Lid.
Scottish Homes Investment Co. Litd.
Scottish Ontario Investment Co. Litd.
Stockholders Equity Trust Lid.
Union Banlk S.A.JL.
Wates Lid.
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LLST OF DIRECTIORSUIRS OF
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KEITH MAURICE TURNER

i O,

The Scottish Homes Investment-Company Limited :
and Subsidiaries.
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LIST OF DLRECTORSHIPS OF

SOHN TERRY

Tutver

The Scottish Homes Investment Company Limited
and Subsidiaries.
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11th Nevember, 1976.
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LIST OF DIRECTORSHIES OF

PHILIP ANTHONY OPPENHEIM

The Scottish Homes Investment Company Limited

International Caledonian Assets Limited
wnd Subsidraries. .

11th November, 1976.
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LIST OF DIRECTORSHIES OF

DAVID MACGREGOR YOUNG

The Scottish Homes Tnvestment Company Limited

and Subsidiaries.

Scotblair Limited.

&
Great Stuart Nominees Limited.

Snows Furnishers Limlted.

Tnternational caledonian Assets Timited.

11th November, 1976.
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