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LINDUSTRIES LIMLITED

DIPECTORS' REPORT

Directors: A R Cotton (Checirman)

A G L Alexander .

O J 5 Maxshall ‘ ‘

M G Tayloxr

N F Wilkinson !
Secretary: N F Wilkinson
Registered Office- 31 st. Andrew Square, Edinburgh EH2 2AB, Scotland '

o

The directors present their repofETfor the 18 months ender ;27 Séptéﬁber 1980

] td

ACCOUNTS AND DIVIDENDS

27 September 1980. The profit for the period available to éhareholders amounts to
£1.290,572 and, subject to approval of the proposed final dividend, is dealt with
as shown in the profit and loss aceount, o

The directors proposa a firal dividend of £5,175,000 cn the ordinaxry ﬁhaxes, which
together with the intexrim dividend of £2,000, paid previously, makes a total of . by
£5,177,000 for the period. A final Aiwidend of £69,300 on the preferred oxdinagy - - §
stock is also yecommended. o : .0

* ,'; 3 .
PRINCIPAL ACTIVITIES ’ ] T . T
puring the period the company became a wholly owned subsidiary'of Hanson Trust
Limited. Tt acts as a holding company of its subsidiaries which txade in the
engineering, textiles and rubber and plastics industries. -

DIRECTORS s
The direstors of the company during the perlod were those listed sbove, Qith'fhé
exception of Mr N F Wilkinson who was appointed on 1 October 1980, together with
the following :

Mr W E Luke Redigned 31 July 14"

Mr D A Hunter Johnston . " Resigned 20 Scptemin’ 1979
Col B M Knox Resigned 20 Septembar 1979
£ir Ian Morrow Resigned 20 Septembsr 1972
8ir alec Ogilvie Resigned 20 & ptember 1979
Mr EL § Welss Resigned 29 Februvary 1980
Mr P A Rippen Resigned 22 February 1980
Mr A E Luke Resigned 14 March 1980

Mr T A Harper Rasigned 31 March 1980

Mr P J Harxrper Regigned 23 May 1980

Mr R J Lupind Rezirned 27 June 1989

v B J ¥ Shuttleworth Revgnavs 7 30 June 19ED

Hr R U Cowsll Regiguo. 30 Novenboxr JNE0

g BT cowel) and Br P J Harper who have yosigeod from Uhe board. weze sppsdntesd
S ke J0 Septonber 1979 ond 22 Moverber 1872 yospestively. Ny 46 T Alowandur,
fie o o mrohiali, Me BOE Toylowx erd M A K Cotton were aypodated o 8. boord on
vps e topknw 1R, ) Deeomb.v 300, 27 Fokwuary 108EY and 27 May iD80 yolgurtivoss

AU T




LINDUSTRIES LIMITED

DIRECTOR.~! RSPORT (contd)

DIRECTORS' INTERESTS

Accoxrding to the reglster maiuntained as required undexr the Companiaes Act

1967, none of the directors at 27 Septemher 1980 had any intexest in the '
share capital of the company or its subsidiaries at either the beginning

or enf# of the period. ‘
Mv A 6 L Alexander apd Mr M G Taylox are directors of the ultimate holding
company, Hanson Truse Limited, in whose accounts thel #interests,in:ﬁhat“ s
company are disclosed. 4

The other directors’ imtegeses in the share capital angd loan sLo»k of
Hanson Trust Limited ave as folléws - : :
i1 aprdl 1979

or date of appointment

27 September 1980 if latex {?
Orxdinary ordinacy o
Mr A R Cotton \ 6,3,f56 T 11,256 ,
My J J 'S Marshall C 6,471 o 16,477 “<. .
Mr R D Cowell ‘ ;,650‘\ : ' 11,000 oA

SEARE OPTIONS U ( CL f K

The company issued 385,250 ordinary shares to senior executives in the perfad‘
who exercised their options in accordance with the rnles of ‘the Liﬁdusrxies
Share Option Srheme (1973}, - No further optionv are "held.

it

AUDITORS ' 9

Coopers and Lybrand resigned as audlitors during the period and Brpst mnd
Whincey were appointed in their place.

Ernst and Whinney have indicated their willingness to continuy in office as
auditors ¢f the company and in acenvdance with Section 14 of the Companilesn ach
1976 a resolution proposing thelr reappoirtfment will be aubmitted at the a*nual
general meeting.

B ocrdexr of the boaxd

whe wilkinsen

Soogotary

B sovisor 1080



REPORT OF THE AUDITORS TO THE MEMBERS

!
We have sramined the accounts of Lindustries Limited set ou#: on
puges 4 to 14, Tthese have been prepared under the historical
cost convention as explained in note 1(a). Oux audit has been
carried out in accordance with approved auditing standardg.”

Tn our opinion the accounts give a true and fair view of the statﬁ

of affairs of the compzny at 27 September 1980 and of the profit and | -
source and application of fundy for the 18 months then ended and

comply with the Ccinpanies Acts 1948 and 1967. '

/m} a&“’“ | . - | o

Ernst :.md Whinney

Hull

8 December 1980
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LINTUSTRIES LIMITED.
PROFIT AND LOSS ATCOUNT

FOR THE 18 MONTHS ENDED 27 SEPTEMBER 1980

18 months ended - Year ended
27 BSeptemberx QL March
Note 1980 2979
. " “Ami\]
TURNOVER 2 102,000 $8,000
OPYRATING PROFIT 3 6,584,052 10,250,970
INTEREST PAYABLE 5 677,987 252,264
SROFLT BEFORE TAXATION BRD ., o
EXTRAORDINARY ITEMS 5,906,065 5,988,700
TAYRTTON 6 406,691 (2,153)
5,499,374 10,001,859
EXI'RAORDINARY ITEMS 7 4,408,802 1,032,487
oraree - e
u;
DROFIT ATTRIBUTABLE 70 MEMRERS 1,090,572 8,969,312
~ DIVIDENDS 8 5,304,050 1,529,773
RETAINED PROFIT/(LOSS) FOR THE Co
PERIOD (4,213,478) 7,039,597
— e ot
STATEMENT OF RETAINED PROFITS:
Balance at 31 March 1979 - 18,366,594 11,328,117
Exchange rate adjustment 132,290 {1,120)
Retained Profit/(loss) for the .
pericd {4,213,478) - 7,0%9,597
——ei et et ettt ettt
Balance at 27 September 1980 14,285,406 1B, 366,594
= e T S
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BALANCE SHERT AT 27 SEPTEMBER 1980

27 Septewber 3L Margh
1980 1973
ASSETS EMPLOYED Note £ £
Fixed Asscts G 1,548,148 © 966,817
Interest in subsidiaxies 10 33,729,049 33,001,438
Investments 1l 181,425 ' 18).,52%.
Recoverable advance coxpozation ‘ .
tax 559,543 939,746
36,018,165 35,089,526
e - .-—--q-—\-—--ﬂr-\-
CURRENT ASSETS: S
Debtors ' “ 4,159,544 98,534
Short term deposits - 1,390,000
Cash at bank 25,688 ) -
4,185,232 1,198,534
i e Y K ..._———-—n—mc-“}
CURRENT LIABILITIES: ,
Creditors and accrued liabilities 129,392 84,081
Bank overdraft and short tezm loans 84,449 4617,122
Taxation W 265,331 1,027,143
amount due to ultimate hoiding gompany 6,175,785 3 - )
Dividends : 5,302,040 1/607,875 -
N P il —
11,857,007 3,486,321
NET CURRENT LIABILITES: (7,771, 775) ) (2,287,787
. - i * |
i .
28,246, 390 474 32,801,739
SN T, \\ 7__/; RIS
FINANCED BY: .
Issuved capital : 12 6,951,758 6,855,445
Share premium ’ 13 4,673,640 4,585,477
Nen-~distributable reserves 112,748 112,748
Retained profit 14,285,406 18,368,594
i 26,023,552 28,920,264
pebentures and texm loans 14 2,156,338 2,881,475
— Deferred taxctiocn is 66,000 -
A fm
3 b y;:> \
Ry A.R, Cottén )
o )
L i .
Lo .:,/,. 'j'f'/a Slanlbaty ; Directors
) J J 8 Marshall )
28,246,380 37RO, T
a2nr o S e g 4

e o A AT A ,, Slamn b U



LINDUSTRIES LIMITED
STATEMENT OF SOURCE AND APFLICATION OF FUNDS

FOR THE 18 MONTHS ENDED 27 SERPTEMBER 19820

1280
£

SOURCE OF FUNDS

FROM OFERATIONS:

Profit before taxation and egtracydinazy items 5,506,085
Extraordinary items invdving movement of . :

funds . (255,935)
Depreciation 31,046

5,681,176

OTHER SOURCES

FUNDS APPLIED

Purchase of fixed assels

purchese of shares in suksidiaries 514,577
Pepayment of term loans . 724,637
Taxation paid 722,300
Dividend pafd 1,909,975

Loan to associated company

P

8,501,834

P e Lt
INCEEASE IN WONFING CAPITAL
Arising from movements in:
Debtors 4,061,010
- Creditors {45,311)
RN Group indebtedness 5,533,631
'qu;é Net liguid funds (891,639
C o 8,857,671
{35 -
17,282,805

e r e T ot Lo

18 monthes ended
27 Septetber

Digposal of fixed assets , o 4,017,968
pisposal of investment in subsidiary ' 1,300,000
Sale ¢f investment ' 100
Amounts received from ultimate holding .
company : 6,175,785 .
Share options - 184,475
17,359,505

4,630,345

Year ended

31 March
1979
£

9,998,706

26,699

10,019,405

10,087,841

e e e S L

e

1,464,951 °

279,053

1,178,772

146,001
3,085,777

A s e A,

57,448
Ht,837
5,582, 388
be%, 401
T.0RE, 184

A o T L

19,607, 943
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LINDUSIRIES LIMITED

NOTES ON THE ACCOUNTS - 27 SEPTEMBER 1980 o

ACCOUNTING POLICIES
Accounting Convent:ion

The accounts have been prepared under the historical cost
convention modified by txanslation of foreign currencies,

Depreciation

The cost of fixed assets is written off by equal instalments over
their expected usefwd lives, as follows :

|
i

Long leagehold bulldings 50 years

Deferred taxation

Provision is made for defeyred taxation, using the liability method
on short term timing differences and all other material timing
. di fferences which are not espected to continue in the future.

Consclidated accounts

Consolidated accounts, including accounting for asasciated companies
in accordance with Statememt of Standard Accounting Practice 1, have
not been prepared because im the opinion of the directors the
additional information would be of no real value te members of the
company . ,
The company is a wholly owned subsidiary of a body incorporated in
Great Britain and in the opinion of the directors the value of the
company's investments in its subsidiaries and asgociated companies

is not less than the amounts stated in the balance sheet. The profits ~
of companies in which the company holds shares ag trade lnvestments

and associated companies are included only to the extent of dividends
received.

Foreign currencies

Foreign currencies are translated at rates ruling at the balance

sheet date., Differences on translation arising from changes in the
Stexling value of overseas net assets at the beginning of the period
due to subsequent variations in exchange rates are shown as a movement
on the statement of retained profits,

TURNOVER

Tugnovaer comprises gross rents receivable from the letiing of
preparties to third parties.

a0

—



IINDUSTRUAC LIMLTSD

| : o
j WUEES G UEL ACCOUNTA - 27 SEFFEMPLR 1280 {rontd)
’i
| 3 OPERATING PRUFIT is arrived at after charging/{crediting):
g 18 months ended Neay epnded
E 27 Septenmberxr 31 March
. J 1980 1978
' . - e 4 g
B Depreciation N 31,046 20,698
auditors' remumerxation 40,877 14,179
‘ Dividends from subsidiaries £6,320,000) (10,017, 310)
ﬁ Dividend from associate (135,000) {60,000) .
h Interest received from subsidiarvies (104,782) -
Interest received from associate :
} and from short term deposits : (76,174) (244,210)
1 Directors' emoluments {see note 4) 14,9%% 8,719
g Directors' emoluments paid by co L N
subsidlaries (see note 4) 376,487 147,530 N
o o .
3 4 EMOLUMENTS OF DIRECTORS : 18 months aended Year ended
27 Septembex 31 March. ..
7 1980 1979
] ‘ : S , o
: Fees : CB,37..S . 9,384 .,
_ Remuneration including pension ) ‘ o T 4
;% contributions 176,960 142,151 -
182,339 151,535
ﬁ Pensiong to former executive directors * 7;2QD ‘;54,714
Compensation for loss of office & B 184,947 v
2 Superannuation gratuity to formex - ‘
% Chairman on retirement 17,000 -
. 391,486 156,249
§ Pt o St e St
The emoluments, excluding pension contribiutions, of directors of the
; company are detailed as follows : :
3 18 months ended Year ended
27 September 31 Mazch
X 1980 1979
ﬁ £ g
Chairmen: -
i W E Tuke to 31 July 1979 3,819
3 P A Rippen 1 August 1979 to
29 Februsry l98¢ 18,081
2 p J Harper 13 March 1980 to
5 23 May 1980 -
A R Cotton frow L7 Moy 1880 =
. 21 ’ 20y E‘ ¥ i)} . T
) Highest paid director 27,244 25,838 b

e e e 8 S i e b Rty T S ) e g . " ) N
B - \7 LS LN : JUEFEE e s . ¥ ot v et
" R O . CASIN - -

BT ) d . 5 .
~ T N Lo - . * - Lot . 4 d oL ! " -
: . W Poeon pary . e C I B cu SR
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LINDUSTREES LIMITED

NOTES ON THE ACCOUNTS - 27 SEPTEMBER 1980 (contd)

4 EMOLUMENTS OF DIRECTORS {contd)

No. of directors J J
Directors' emoluments in scale:

Not more than £5,000 10 4 .
£5,001 - £1¢,000 - 2
£10,001 - EL5,000 y - 1
£15,001 ~ £20,000 1 -
£20,001 - £25,000 4 L3
£25,001 - £30,000 2 1
5 INTEREST PAYABLE 18 months ended Year ended
47 September 31 Maxch.
- 1880 - 1979
£ ‘ £
Bank interest 475,784 117,462
Debentures - repayable after 5 years 202,203 134,802
677,987 252,264

6 TAXATION ;

The charge on the profiit for the period comprises :

; 18 months ended Year ended

27 September 31 March
1980 1979
£ M”-E
UK Corpozratlon tax - lﬁl,210)
Defexred taxation 66,000 = e f
Adjustments relating to prior years 340,691 68,0574
__;__-Ag\
406,691 (3,453

e mamieri d St )

UK Corporation tax has been provided at 52% (1979 - 52%). The
transfer to deferred taxation is in respect of a potentjal liability
arising from the purchase £ a property £xom a subsidiazry at a
valuation in excess of cost teo that subsidiary.




LINDUSTRIES LIMITED

7 EXTRRORDINARY ITEMS

8 DIVIDENDS

Preference stock

9 TIXED ASSETS

Cost at 31 March 1979
Inter group transfers
Cost of disposals

At 27 September 1980

Depreciation

At 31 Maxch 1979
Inter group transfers
Charge for period
Relating to disposals

at 27 September 19€0

Net book amount
At 27 September 1980

Net bock anount
L 32 wmarch 1979

Freferred oxdinary stodck :
Ordinary shares - Iatexim paid

a - propoged final
adjustment to 1978 final dividend
for shares issued afte¥ 1 April 1978

Expenses on disposal of property
Loss on disposal of subsidiary
Provision to reduce investments
in subsidiaries to net asset value

Freehold property

£

22,888
(22,888)

4,920

(4,920)

NOTES ON THE ACCOUNTS - 27 SEPTEMBER 1980 {contd)

18 months ended
27 September

190

£

136,681
117,254

4,152,867
’ i . r
4,408,802

— A AL

18 months ended

Year ended
31 Maxch
979
‘£

-~

—

1,032,487

itk e —————

1,032,487

e —— P it

Year ended

- 247 September 31 pazch Zf {*Q
1980 4979 5 L
£ gL
57,750 38,800 - ¢
€9, 300 46,200 L
2,000 613,487 .
5,175,000 1,229,038
- 2,550 .
5,304,050 1,920,775 7.
Lond Leasehold -
Property Total
g £ _
1,034,882 1,034,882
4,784,522 4,807,410
(4,168,462} {4,191,350)
1,650,942 1,650,942
68,055 68,065
172,145 177,065
3,1. r 0‘46 3]. v 046
(168,452) (173,382)
. . . sttt
102,794 102,784
1,548,148 1,548,138
085,817 Gk, UA Y

el g 2 L1 M

Ak e "

.
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LINDUSTRIES LIMITED

NOTES ON THE ACCOUNTS - 27 SEPTEMBER 1980 (contd)

e

T .

|
A

1o INTEREST IN SUBSIDIARIES
27 September 31 Maxgh’
1980 1979 ¢
£ £
Shares at cost less provisions 8,887,473 11,187,151
Brwnts due from subsidiaries,
igeluding dividonds receivable,
'ess provisivns 26,281,357 24,992,573
) - 35,168,830 36,179,724
Emounts due to subsidlaries 1,439,781 3,378,286
33,729,049 33,001,438
The principal subsidiaries at 27 Septembar 1980 wers :— ) '
Coﬁntry of
L ‘incorporation |
Company and operation
Engineering Division: J [
Pelaney Gallay Limited UK
Heating Elements Limited UK
Ratby Engineering Co. Limited T K '
C S Milne & Co. Limited . UK
Joseph Rhodes & Sons Limited UK
Coil Machinery (Comac) Limited UK
Rubber and Plastics Division:
H A Coombs Limited UK
The St. Albans Rubber Co. Limited UK
Waddington & Duval (Holdings) Limited UK
William Warne & Co. Limited ~ U X
Textiles Division:
Lindustries Textiles Limited UK .
* Barbouxgaren Nedeiland BY Holland
* Barbouxr Threads Pty Limited Australis
s e * Barbour Threads (Pty)} Limited South Afxica
T * N V Barbour Threads - Belgium § A Belgium
s * Prank andé Bxyce (NZ) Limited New Zealand
* The Irish Thread Manufacturing Co. Limited Eire
punbar McMaster & Co. Limited U
* Fils a Courdre Barbour S A Franco
# Industria Filati di Lino e Canapa SpA Italy
Levi Jackson & Sons Limited ur
The Longford Textile Co. Limited Eive
Longford Manufacturing Limited Tiveo




LINDUSTRIES LIMLITED

NOTES G 1THE ACCOUNTS - 27 SEPTEMBER 1980 {contd)

*

N

INTEREST TN SUBSIDIARLES (contd)

The principal subsidiavies (contd) {:m;ntxf . Q%;;: ;
Ancorperation
Company and operation

Overseas Division:

Industrias Alta Mar S Maxico
Industrial Gel Fresno § A ‘ © Mexico-
Jonn Leckie Limitsd . Canadia

Won Divisional Cempanien:

Crawford Industzial Properties Limited UK
Lindustries Investments Limited - ‘ ’,,,,U;T-K;:?- .
Lindustries Management Services Limited ;/ UKk 7 on
Lindustries Exports Liwited o ,/// TR

L y
o 7 ’
All the above compapies *we wholly “wned with the e¥ception of ‘
Tndustrias Alta Mar and Irdustrial del Fresno which are 52.7% owned. =
Shares in each of the above are held by Lindustries Limited except

those marked * which are held by a subsidiary. C

INVESTMENTS ‘ .
27 September 1980 31 Maxch 1879
£ £

Unlisted:
Shares at cost 1,000 1,100__
Directors' valuation EL,000
(31 March 187% - £1,100)
pasociated company ~ Unlisted : “ﬂ
Shares at cost 20,425 20,425
pirectors' valuation £20,425
{31 Maxch 1979 - £20,425)
Toans 160,000 160,000

180,425 180,425
Total invesiments 191,428 181,525

The investment in the agsnciated company comprizes the folloulny Tolddnge

Total issued Drophriie
Comnprny npd il hedd
£29,o00 LER

Hesken Codon Rebber Limited

e eomnapy o rogiotered in Bnglond




INDUSTRIES LIMTED ”
NOTES ON THE ACCOUNTS - 27 SEPTEMBER 18BQ (nonid) |
bl
' ]
i

J wgthorimed . ~Rssuad apd fully pain
27 Septesher 3L Margh 27 Heptesber 3% Mare)

- 1980 1979 R Tcls T <
: S £ ~ B F AT 5

12 SHARR CAPITAL S ) | S : . C

R R e - -

3.5% cumuiative S S S . ‘ s
preferaence stock 1,100,000 - 1,100,000 1,100,000 Q}%igﬂ,oi

&

R o

9 y
V4

4,2% pxéfefred oxdinary - © v ‘ T j )
stock . ¢ 1,100,000 1,100,000 1,100,000 -1,106,0

SR - - I

pul - . i;‘& 4 . . /‘;/
1 Ordinaxy shaxes of 28p - e
eaC’h. 4 I 10,300,000 10;30(3,090 ’\49 751;758‘ " {;655{4
; .. .. .. 12,500,000 12,500,000 6,951,758 #8558, 4
’ . . - ) . - 'k. . - “: ‘ . ‘W‘\ L
. & |
: 13 SHARE PWEMIUM o . e g

At 31 Maxch 1979 . S L 4,B85,477 o s

, B o P e,
Premium on share options exercised -~ " .,Bﬁ?gégiw». .

EE
peE——- e

et st

At 27 September 1980 ‘ “ 4,673,640

14 DELENTURES AND TERM LOANS . a ‘ , S

27 September | | " Mamch
g 2

6 1/4% Debenture Stock 1984/89 .
secured 2,156,838 %,186,038

nsecursed loan xepayable withio
5 yoays

- 724,; 637

=

oo

ias

v
4

a o ATt v P . s a2 v
NI Iy T T i Jf:’:ﬁ: 5 DA o i 7 N
b 4 AR LY K N
I W £ ,i'. A Ta Ty STV g0 e o
. [y P . e g ‘({’K L4 i (R " o I n
2 - fooond bt TR . "




i s s s o - A
ek SATRUE ML IO ORI e =Sy e e

R ey

LYADUSTRIES LIMITED

NOTES ON THE ACCQIRNIS — 27 SEPTaSER 1980 {contd)

A

15  DEFERRED TAXATION - ’
P 27 September 1970 31 Mamch §872
. ‘. :.‘ [EPRSE y E - E
. Chargeable gain on property S . |
E revaluations ‘ 88,000 -
Shore term timing differences , {22,000) W e
X 66,000 - -
i ‘-I—gl———-“" ’ Wm-
% There is no further potential liability for deferred taxatiodn.
: .
g 16  CONTINGENT LIABILITIES A ‘ - I
! o 27 September 1280 31 Maxch 19797 -
. £ B :
a Guarantees fur bank and other - : “1\ o Do e
. loans . . /1:2,,540”‘013\ 1,849,693
% Uncalled share capital ' . ‘ 1'5.,825 i ) ].‘5;;82% :
) 2,555,838 1,868,518
E - PR ) ~:‘_$Il’ 4
. The compas® has guaranteed annual gaym.ents of subsidiarigé;ﬁ R e ; =
E £32,549 (31 Maxch 1979 - £105,537}). cETT i
IN \H

17 ULTIMATE HOLDING COMPANY

The ultimate holding company is Hanson Trnst timited vhich 23
incorporated in England.
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