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Notice is hereby given that the eighty second annval general
meeting of Lindustries Limited willi be held in the Baliroom
Lounge, The Dorchester (Ballroom entrance}, Park Lane,
London W1, on Tuasday 31 July 1979 at 12 noon for the
following purposes:

To receive and adopt the report of the directors and the accounts
for the financial year ended 31 March 1978 and t¢ declare
final dividends on the ordinary shares and the preferred

ordinary stock, {Resclution 1)
To re-elect the following as directors of the company:

Sir Alec Ogilvie {Resolution 2}
Sir lan Morrow {Resoclution 3)
Mr, B. M. Knox {Resolution 4)
Mr. P. J. W. Shuttleworth {Resolution £)

To reappoint Coopers & Lybrand as auditors and to authorise
the directors to fix their remuneration {Resolution €)

A member entitled o attend and vote may appoint a proxy, who
need not ke a member of the company, to attend and vote
instezd of him. More than one proxy may be appoinisd.

By orderof the Board

P.J. W, Shuttieworth, Secretary

31 St. Andrew Square, Edinburgh, EF2 2AB.
6 July 1979

A statemnent of the share transactions and copies of the sgrvice contracts of
certal. directors will ba available at the coripany’s registered office during
business hours from & to 31 July 1979 and at the annual general meeting from
11.45 a.m, untii its conclusion.




Direciors

W.E. Luke
Chairman

P.A. Rippon DFC
Vice Chairman and Managing Director

+J. A, Harper CEng MIEE
*D. A. Hunter Johnston -
*B. M. Knox MC TD (o
tA. E. Luke

R. J. Lupini BA FIPM
*Sir lan Morrow CA FCMA
*Sir Alec Ogilvie

P. J. W. Shuitleworth FCIS

E. L. 8. Weiss FCA

“non-exacutive
YAssistant Menaging Directors ( Operestions)

Group Se 7 ary
P.J. W. Syuttleworth FCIS

Head Office
Trevor House, 100 Brompton Road, Londen SW3 1EL

Registrars and Registered Office
The Royal Bank of Scotland Limited
P.0. Box 27, 31 St. Andrew Square, Edinburgh EH2 2AB

Auditors {0
Coopers & Lybrand
Abacus House, Gutter Lane, Cheapside, London EC2V SAH

Benkers
The Royal Bank of Scotland Limited
62 Lombard Street, L.ondon EC3P 3DE

Solicitors
MaKenna & Co,
Inveresk House, 1 Aldwych, London WC2R 0HG
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Lindustries Limited and subsidiary companins

Sales

Sales outside the group

Earnings

Profit before taxation

Profit after taxation

Earned for ordinary shareholders
Ordinary dividends

Earned per 25p ordinary share
Dividends per 25p ordinary share

Dividend cover

Assets
Asgets smployed
Assels attributable to ordinary shares

Asset vajue per 25p ordinary share

1978
£000

100,228

7,242
5,272
4,916
1,845
26:5p

9-9p

2:7 times

43,821
35,238
189-5y

1978
630

38403

6,837
4,514
4,503
1,874
24-4p

2-0p

277 times
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The results of our trading during this last financial year emphasise the stability of
profits which is provided by the geographical and operational diversity of the
company’s activities. Despite a numbar of adverse factors our profit was £7,242,600
compared with £6,833,000 in the previous year, an increase of 6%. This, by itself,
is not a remarkable achievernent but the profit has been struck after charging
£448,000 in respect of relocation, redundancy and reorganisation costs, £785,000
trading losses incurred by two of our ouperating subsidiaries and approximately
£575,000 of currency losses clue to the strengthening of sterling during the year.
The Group's profit after tax was £5,272,000 compared with ast year's £4,814 ™0,
anincrease of 93%.

Dividend

An interim dividend of 3-3 pence per share was paid in April. Your directors will
recommend at our Annual General Meeting a final dividend of 6-6 pence per share.
Thus the total dividend for the year will have been raised by 10%. At last dividend
limitation has been removed and in future our dividend policy can he more flexibile.
This means that it will no longer be expedient for us to recommend increased
dividends merely forthe purpose of establishing a higher base,

Hngineering produets

Sales increased by 21% but the profit, although showing a modest increase, was
eroded by a number of factors, External industrial action such as the lorry drivers’
sttike inevitably affected production at our Engineering companies but, by com-
paricor, the companies within our own Group suffered very little disruption from
direct industrial actiorn. Although the nine-week stoppage at the Ford Motor
Compzany was perticuiarly hurtful, the subsequent surge in demand for Delanair’s
preducts, a high propottion of which are sold to the Ford Motor Company, helped
to mitige te its effects.

The subsiantial losses incurred by Cowlishaw Walker and Delarey Galiay Dynarics
sadly dissounted tha excellent performance of the other Engineering compé?;}‘f.‘}s.
Strenuous efforts ere being «nade to bring the losers back into profit, but in the case
of Cowlishaw Walker the company's vigbility depends on the volume of orders
received ‘rom the Nationa! Ceal Board and, of iate, their requirements have been
smaller than historically enjoyed. However, the other Engineering companies are in
good shag e and have started the new year with good order books,

All kut onc of The companias in this sector increased their sales, The overall tot:l
was onl* ua by about 795 but the profits increasad hy 48%6. M. A, Ceombs sufforad
o Inss hecous2 compattion from manufacturers m the Far BEest, whiore low zost
lapour io pleotiful, bas weakensd our compettve position. The compony
cpsduathv S aneingg o nrodast base and is now beminn,ng 1o fveka o medest pradit
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markets. A far-reaching and vital re-equipment programme has been proceeding
at the Warne factory in Barking at considerable cost. The re-organisaiion is being
managed skilfully and the inevitable loss, including the conseguential costs, were
well contained although they were also exacerbated by a lengthy strike, The Warne
company has sold some surplus fand for a net figure of £450,000, which will
reimburse some of the capital being invested.

During the year we sold a 60% shareholding in one of our smaller subsidiary
companies, Heston Rubber Products, ta its inajor supplier, a large and successful
Danish company, for which it acts as agent in the United Kingdom and with which
we have entered into a management agreement.

% iiread and allied products

The principal company in this sector is Barbour Threads, which is based in Northern
treland, but the products of which are sold all over the world. The company has had
an exceedingly difficult year with sales increasing by about 17% but profits decreas-
ing by nearly 50%. Normally about two-thirds of the company’s sales are exported,
but during the year exceptionally severe competition was experienced in most
overseas markets and it was not possible, because of exchange movements, to
obtain prices which would compensate for higher production costs at the mitis. The
small factory in France was burnt down during the year and will not be replacad.
Thr Itatian company is still going strong and again made a valusble contribution to
the overall profit of this sector,

E. B. Hamel continues to expeiience severe competition from abroad but broke even
at the year end. The other companies, including the Longford company in the
Republic of Ireland, all made satisfactory profits.

Jwerseas

When the sales and profits of overseas companies are converted from local currency
to sterling the results in comparison wi*h those of a previous year can be distorted.
Our Canadian company, Jonn Leckie liicorporated, is largely a distributor, whereas
our Maxican company, Alta Mar, both manufactures and distributes fish nets, Last
year in their own currercies they both earnad substantially higher grofits on much
increased turnover and, even wheii convertad into sterling at the current rate of
exchange, theirtrading profits showed significant increases.

The increase in sales of the overseas companies was 15% and profits showed an
increase of 44 5. These overseas subsidiaries provided us with 20% of our total
pre-tax profit. | hope and believe that our overseas operations will continue to do
well,

[Nl

The assets employed by the Group at the end of the soay bave lworosscd from
£47 million to £43-8 mitllion and the assets attributuble '© rrdinary shoechold e
bave increased from £33-2 mithon to £35-2 nuflion, or 13%-&p pr ondusty chose
at 31 Match 1979 as compared with 179-0p parsharo ot shio sersmns of tho voay -
art ineroase of 10-3p per share This dous Ret tuke w0a O oyl a0 seindiensd
e eens ot The skt values of o7 o seiti Sovertne {ookyainty




The tax charge has benefited from certain further releases of deferred taxation — in
accordance with the policy we adopted last year — and the charge in this yaar's
accounts of 27-2% is marginally lower than last year's of 29-5%.

Our cash position cverall has strengthened and our net botrowings have been
reduced in spite of the increase in working capital caused by the higher level of
turnover. The cash generation of aur U.K. companies was particularly encouraging;
in total, our overseas companies required cash, largely because of the demands of
John leckie — whose working capital control procedures are now under ar 2
investigation — and the capital expenditure programme of our Mexican comparly,
Industrias Alta Mar.

Exports

On page 15 we give a hreak-down of our export performance from which it wifl be
sean : nt e averall exports of the Group increased by nearly 30%. They account
for ubout a fifth of our total Group sates. This is a very good performance at a time
when sterling’s apprecation has created difficulties for United Kingdom exporiers.

Acauisiticn policy

Our balance sheet is sirong and gives scope for financing acquisitions which
would strengthen our Group in certain product areas. We have done a considerable
amount of research into this and are constantly studying the practicability of
acquiring other companies both athome and abroad.

The pofittcal soene

Since my last statement there hau been a change of Government. The new Govern-
manys ek, o reduce direct taxation should develop climate in which all
employess ol our Group are encouraged io reap an adeguate reward for hard work
and increased efficiency. i believe that the vast majority f our trade union M+ .5
wish the company to prosper because this is the only me NS by whith they can
biznefit themselves and their families by increased earnings and seoutity. It is our
intention to continue, through friendly communication, to encourage the closest
warking relationship at all fevels. This in turn will bring the fuliest understanding of
what neads to be vone by everyone concerned to increase the profitability of our
various subsidiary companies. There is still 2 need to improve productivity from our
eristing capital investment and to reduce unit costs so that we can be competitive
i1 export markets, despite difficulties created by the strengthening of stesling in
tlanen to othar surrencies.

NI
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company it has developed into quite a Jarge industrial helding company, the
management of which is lzoth complicated and challenging. ! am confident that
Mr Peter Rippon, who succeeded e as Managinyg Director five years »go and
wili also become Chairman when | «zire, witl provide enlighteried Jeadesship 1o«
team which, although comparatively young, 1s nevertheless vpry experiencad in
business management. He and all of the other 7,500 emplyyass of the company
have my grateful thanks for their loyalty in the past and my sinces« good wishes
for their future. | can promisg that shareholders, employees, Tustomers and,
indeed, the Governmer:t, who take such a large part of our profits, will continue o
baenefit from the activities of this great old company.

-

W. E. Luke
Chairman 21 Jure 1879
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The directors submit their report and the accounts for the financiat year ened

31 March .. 78,

. Erincipa! cetivities
Lindustries Limited is an industrial olding company whose principal operating
subsidiaries in the United I{ingdom and abroad are shown on pages 35 to 38, A

1 e S U o

review of the trading activities of these subsidiaries is given on pages S to 14,

. Inflation seccanting

A current cost statement is set out on page 34. This statement has been preopared
on the basis of the interim recommendations of the Accounting Standards

Committee,

. Salaes, profitand diveiunds

Group sales, profit and dividends are shown in the consolidated profit and {oss
account on page 18. The sales and profit for the year of each of the main produet

areas are stown below topether with
year.

Sales

Engineering nroducts
Rubber and plastic products
Thread and allied pteiusts
Overseas operations

Profit

£ngineering products
Rubber a0+ miastic producis
Thread and allied preducts
Overseas operations

- s

Investmentit..-
Interest payablo

Shara of profits of associs ed  “wianies

Profit hofore taxat on

the somparative tigure: Jor the previous

1973
£000

45,772
17 634
21,343
15,479

100,228

3,263

854
1.3
1,769

7,526
352
(543}

7128
112

7242

i —ar

e b b e s, AL

1841
£600

FY7E3
16,422
20,708
18445
48,403
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Tie sales urid profit were derived from companies operating in the following
geographical areas:

1979 978
£000 L0000
Sales

UK 75,089 G5,879
Other EEC countries 5,419 5,064
MNorth America 15,478 13,445
Otherareas 4,241 015
100,228 38,403

Profit
UK 4,817 4,538
Other EEC countries 507 522
North America 1,434 a67
Other areas 484 586
7,242 €,233

The directers are recommending a final dividend on the ordinary shares of 6:6p per
share which with the inteiim dividend paid previously makes 9-9p per share 978
&:0r) for the vear. A final dividend of 2:1% on the preferred ordinary stock is
also recomm-znded.

. Associated conpanies

Duwingy the year Heston Rubber Products Ltd, previously a wholly onxned subsidiary,
became an associated company following the sale of 60% of its eguity to Codan
Gummi AS of Denmark. The company has since changed its name to Heston
Codan Rubber Ltd,

In accordance with the requirements of the Department of Trade concerning the
adoption of its Code of Conduct by British companies in relation to their South
African subsidiaries and associates, a report will be filed with the Department
covering the trelve months ending on 30th June 1978, When preparc ! copies of
1 ereport will be available at'.he request of uny interested shareholder.

As stated in note 14 of the accounts, Natal Thread Co (Pty) Ltd, which has had a
mo.i successfzl year and in which the Group holds a $15% interest, has been
reclassified as a trade investment and credit hias only bcen takern in these accounts
“or dividends received and not, wu in the past. for the proportionate share of tho
vompany's profits

The fuliowing is a revievw of the trading of the naeratina subsidiory cor saning .

Tootwelye seboidiary sompanics iswd onpoos -« eleavdgoranzoed o dnleng
produsts aad thar sues of wineh EDL3AT0I0 wore oxpads, wriceted by 298
s it those 38 the provous yoon Ouenadl pratio o8 HooD maniara s

fE205000 0 amins ool a8l
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Venizle and speciaist components

Delanair Ltd manufactures heaters and air conditioners for cars and commercial
vehicles at Ammanford in South Wales, Despite a nine week strike at Ford Motor Co
Ltd, a major customer, ¢nd the national transport strike at the beginning of 1979,
both of which had a serious affect on production schedules, the company had a
guccessful year and increased its sales by 18%. The company’s manufacturing
factlities are now based entirely at Ammanford where further investment was
made during the year to piovide the most modern production capacity 1o m™
demand for the company’s products from ctistomers in the vehicle component
industry both in the United Kingdom and, increasingly, in Continental Europe.
Development of the company’s products continued and has enabled Delanair to
compete successfully in a most important industry. Tho company has an exgellent
staff and first rate facilities, which together should enabie it to compete successfully,
Delaney Gallay Dynamics Ltd rsahes enecialised equipment and components for
use in the aviation industry at factories i north wast London and Biggleswade in
Bedfordshire The small improvement in the company’s trading which occurred
towiisds the end of the previcus year was short-lived and despite a lot of hard work
devoted to the re-organisation of the company during the past two and a half years,
results for the year show a serious operating foss. The company suffered a damaging
strike which fasted for five weeks and the overall level of productivity during the year
was unsatisfactory. Following action to control the trading losses, the company is
now gperating on a more viable basis whilst plans are being made for its future
attivities. Gallay ttd of Wellingborough in Northamptonshire manufactures
equipment and components for military and off-highway vehicles, The company
tradled satisfactorily during the year and increased both sales and profits. During
the past two years the company has been successful in building up a widerrange of
products and customers and now supplies equipment and components to the off-
highway vzhicle market in addition to its traditional market of military vehicle
manufacturers. The outlook forthe current year is good.

fadustiinl compononts

Heating Flements Ltd at Leicester, designs and manufactures a wide range of
heating elements with a significant proportion being supplied to the synthetic fibres
industry. During the year the company had to meet tough demands invalving new
products, technical changes and rapidly expanding delivery schedulez from its
principal customers in the textile machinery industry. These demands were con-
tzined and the comipany earned an improved profit, following slaclk demand in
the previous two years. Demand for the company’s varn heaters and itz other
products in the current year is strong and provided this trend is maintainzd, the
campany s hoping to increase its sales and profits significantly during 1978/80,
Eatby Engingering Co Ltd manufactures machines and components {or the
psénting, commercial vehicle, general engineering and mazhine 100! industries ot
its factory niear Leicester. Deniand for this company’s produsts was strong through-
wit the year and recoid cales and profits were made. The satisfactory vesuits
reflect the mensuras token by the comignny diving the vesr to Jshiove 42 il
edfeaene, i all areas F its activity, The nev finanaial voor e staris o vl w;tﬁf N
suestientievel of orders cwhich, fsustamed, shiould ousure sneth. oropoes v oo
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Processing equipment forthe brewing industry

Robert Morton {DG) Ltd of 2urton-on-Trent supplies plant and equipment for
use in the brewing and allied industries and speciafisad small bore pipes for use in
gas turbine engines. 1978/79 was an extremely busy year for the company in-
volving the completion of three new brewhouses in the United Kingdom, high
demand from customers in the small bore pipewok business and considerabie
activity in a number of turn-key brewery projects. The level of the company's

n, sales at £4-6 million was 22% higher than those in the previcus year with a satis-

¥ factory profit margin, Development of the company’s capability is continuing in
order to meet increasing market opportunities at home and abroad. The current year
has started well with a good order book and prospects are encouraging.

Machine tools, mining and bulk handling equip ment

Joseph Rhodes & Sons Ltd of Wakefield in Yorkshire, togetiier with its manu-
facturing and sales companies, Joseph Rhodes Manufacturing Ltd and
Rhodes Interform Ltd, manufactures a variety of metal forming machines for
use in a wide range of industries. The company supplies & full range of power
presses, extrusion presses, press brakes, shears and associated machinery for use
in metal forming. The results were most satisfactory and showed good growth from
the previous year, reflecting work carried out by the company in recent years to
improve efficiency, develop products and expand markets in the United Kingdom
and abroad, The company has started the new year with a high order book and
gnod results should be achieved. The profit perforr ance of Coil Machinery
(Cornac) Ltd was eroded by the absorption ¢f costs associated with acquiring the
assets of Humphris Press Equipment Ltd and mioving to larger premises which
provide improved commissicning and testing facilities. The company is now able
to unidertake bigger contracts and the results for the cutrent year are expzacted to be
hetter. Cowlishaw Waiker & Co Ltd of Biddulph in Staffordshire, manufactures
and supplies bulk handling equipment, consistirig of conveyors, bunkers and rock

, and stone crushing machines, for use in coal mining and in other extractive indus-

) tries, as well as presses and metal fabrications. Although the ievel of orders received
by the company was encouraging at the beginning of the year, it fell aw~ later
an as demand for coal bunkers from the National Coz! Board was significantly
reducad. Whilst some good orders were obtained for crushing machinery and
other newy prodicts, some for export, the corrsined effect of low overall demand
and bigher costs producad a serious lass. Stringent steps are being taken to reduce
cosis but the outlook for the current year is not good, being so dependent on ordars
from: the coal mining industyy.

- : . The Groun owns five subsidiades, isted on poao 38 whach oo Sooteo ood
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industrial rukber products

The St Albans Rubber Co 1td of St Albans, Hertfordshire, mahes rubber sheeting
for sale to manufacturers of wet-suits used in sailing, water skiing and diving, and
also makes cellular rubber mouldings and sheeting for supply tn the automotive,
packing and other industries. The company traded successfully and achieved a .
60% increase in export sales and a 15% increase in home sales. Profits increased
satisfactorily and the return on capital employed improved., A considerable sum is
being invested by tha company to provide additional production capacity in or¢~
to meet continuing dernands for the company's products and to raintain »
growth inthe future, The new year has started with a strong order hook and excelient
prospents. Witliam Warne & Co Lid of Barking in Essex manufactures a range of
rubber gaskets and rings, high pressuré hores, tubing and anti-pollution booms. As
reported a year ago, the company has beefi engaged throughout the year in
implementing plans to modernise and re-organise its activities and to re-ecuip
much of its facilities. The work is proceeding satisfactorily and will be completed
during the current financial year. The company's trading during the yeat has been
at a much improved level but the heavy re-organisation costs are reflected in the
loss which was made. The company is now trading on a profitable basis and
prospects for a hetter performance during the current yearare good, althgugh further
re~organisation costs will still have & majorimpact on the overall result.
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ihedical products

"Warne Surgical Products Ltd manufactures dispesable and re-usable medical
products for use in hospitals at its factories at Lurgan in Northern lreland and
Andover in Hampshire. The results show a 9% improvement in sales which is
ressonasoie in view of the difficult conditions whigh prevailed in the Health Service
in the United Kingdom during the yest and the strong competition experienced
abroad. The company’s profit increased by 76% from a low base which reflects the
steps taken to control costs and improve efficiency. This tmprovementis encouraging
and augurs well for the efforts the company is making to increase its existing
business and to develop new products and markets. G 4.

GLatenory, b baging end dispen: auuets

M. A. Coombs itd of Calne in Wiltshire makes and sells a wide range of rubber
and thermo-plastic bands and packaging aids. fuch was done during e year to
a-gstablish the company on @ profitable basis following last year's seras loss. it
vyue However, Necessary 1o writo off 2 substantial amount of poor e eks and, in
consequerice, the company again made d Inss. At present, the company &5 making &
o sinall profit and, wih imipraving exports and the devolopment ¢f sning e pro-
ducts for both o and overseds markets, better results e onpocted ¥ the cofrent
yinat, Waddington & Duval (Holdings) Led makes hastie 1305, poures and
dinairiaery at Pringy m Landem which are supplied to ~u57AMED i3 20 e BuURkE,
lotoraent, ol anck p%.‘;:nn*iz]f;uutiml markets The emwroe 0 G0 gunreeoded
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Thread and olficd products

The Group owns eight subsidiaries in the United Kingdom and nine subsidiaries
abroad which manufacture a wide range of natural and synthetic threads, braids,
twines, yarns, ropes, fishing lines and narrow fabrics. These products are sold to
cusiuniers in many different industries throughout the world. Sales totalled
£21,343,000 of which 34% were exports; profits at £1,319,000 were 35% below
those of the previous year.

Thread, braid and twine products

Lindustries Textiles Lid through Barbour Threads Manufacturing Lid of
Lisburn, Northern Ireland and Kilbirnie in Ayrshire and Barbour Threads Ltd of
Liverpool, makes and sells a wide range of linen and synthetic threads, braids and
twines for use in a variety of industries for many different purposes. The results wers
most disappointing with sales only marginally higher than in the previous yearand a
considerable reduction in profit, This was caused by severe competition in neatly
all markets leading to some lowering of prices, particularly in European markets,
and pressure on profit margins. Some 54% of all sales are exporicd and the strength-
ening of the £ had a significant effect on export sales. Throughout much of the year
the woridwide recession in the textile industry meant that there was poor demand for
the company's producis. In the last quarter of the year demand improved and, if this
trend is sustained during 1979/80, the company's performance should be better.
Fils & Coudre Barbo - 8.A. of France, suffered a serious fiie at its factory in
Marseille early in June 1978 which destroyed its manufacturing facilities. Demand
from customers in the French market was met by shipping gocds from Barbour
Threads at Speke. but the fire caused considerable disruption and the company
made a loss for the year. It has been decided to discontinue manufacturing in France
and to establish a new warehouse at Lyon where the company will be in a better
geographical position to service its customers, Industria Filati di Lino e Ganapa
8.p.A, of Vimercate in ltaly supplies the shoe and clothing industriss amd allied
trades in ltaly with threads, twines and braids. The company had another good
year with excellent results. Both manufacturing and trading conditions remained
difficult but the company vvas able sugcessfully to overcome the strong competition
which prevailed in most of its markets. Prospects for the cuirent year are at present
satisfactory.

Yo s arodusis

Two subsidiary companies produce yarns, Dunbar Moilaster & Ceo Lid in
Morthern Ireland, makes flax varns which are supplicd to the weaving trade and
other textile processors at home and abroad. The resuits wore satisfaciony with
increased demand, sales and profis, The compaay's pedormance &5 dependent ok
being ablc th obtain supplies of good flox at prices weaich &l enelilo it io supnly
tinen varns at competitive prices in all s markets, The 1oy cron porchoned Joe
1978/79 producticn was excellent and, with strory domand, the woue's resats
wire good. The outivok for the cument year 1 srtisieclory The Lonoford
Toutile Co Ltd of Lonpford in the Republs of relant gradzos bt caalidy yorne
Tar sale to susiomers i the welile and alied imdustves 208 W ot vy Limdon e n
subsrcharies  Althmibh tading cord tons wern ifealt Ladea’'or e o ot
Fsormannirey of o voor vwhen the 10v Gl Poeoam wWen s Wt oy wro ot
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periormance and higher =ales and pbrofits were made. The Curent year has stasted
welt and the comipany is in a good position to exploit business opporturrties in ail
its markets, ‘

Specialised fape. twire and corded products

E.B. Hamel & Son Ltd of Tamworth in Staffordshire makes a range of na?r,r,‘:.v\b
fabrics, for use in the furnishing and clothing industries, and specialised filter elev |
for use by the agricultural industry. Damand for the company's products remais sd
slack throughout the year with sales of tape for zip fastener use being particulatly
affected by strong competition from foreigr: suppliers, mostly from the Far Easy.
In consequence, the results were poor and trading for the Year was at breakever:
level, The company is vulnerable to competition from manufacturers in third world
countries which, given the low technoﬂogy invalved in jis products, is difficul ig
counter. Diversification of the product range continues but the cutlook for a sig-
nificant improvement in resuits for the current year remains geor at present.
Levi Jackson & Song Lid of Glossop in Derbyshire manufactures industrial
twines and cordage for use principally in the fishing and allied ing, Istries, The
results for the year were grite good but lack of production hampered soles. Steps
to improve production outrut are being taken which will enable the cumpany to
seek additional sales more aggressively

Apart from those overseas activities already referred to, Lindustries nwns 1wo
further subsidiaries, une in Carada and one in Mexico. industrias Alta Mar 8.5,
of Guadalajara manufactures fishing nets, ropes and twines for use by tho Yishing
industry in Mexico. During the year the size of the Mexican fishing fleet increased
and the company erjoyed high demand for its products. By careful control the
managervient was able to overcome occasional shortages of ray. maierials during
the year and excellent results were abtained, Further invsstment in\he cempany. i~
planned in order to provide greater capacity to mest demands and rema.
competitive. Prospects for 1 979/80are good.

John Leckie ine in Canada is a major distributor of comrercial fishing supplies,
marine hardware produc’s and sewing threads and afs, manufactures tents and a
variety of camping and equestrian equipment, Althougn there wag little improvement
overall in the Canadian economy, the steps taken by tha Company to rationalise jis
product range bore some success und the year's results show a considerable
iniprevement on those of last year. Demand for the company’s commercial fishing
praducts has improved and the contiol of costs is now much tighter. The company's
Mmanagement is at presenyd considering a number of strategic eptions with the
obyect of a real step forward in prefitability,
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7. Interasts inissued share capital

The registsr kept by the company in accordancs with the provisions of section 34 of
the Companies Act 1967 showed that, on 21 June 1979, Hanson Trust Limited,
through its subsidiary Tillotson Commercial Vehicles Ltd, held 5-83% of the issued
ordinary share capital of the company. The directors were not awate .on that date of
any other person holding 5% or mare of the issued ordinary share capital of the
company.

. Issus of shaves

L0

Following the exercise of options under the company’s Share Option Stheme (1973)
94,750 ordinary shares of 25p each fully paid were issued during the year at a
consideration of 40p per share,

9. Fired assets

An analysis of the fixed assets of the company and its sub: “iaries appears in the
riotes on the accounts on page 26. The dirzctors are of the opinion that the market
value of the Group’s interests in land and buildings is substantialiy in excesa of book
value.

10. Exchange rate adjustments

In arriving at the retained profit at 31 March 1979, account has been taken of
exchange rate adjustments of £584,000. lhis relates to the differences which
have arisen on the translation into sterling of the net assets of overseas comparnies
and of foreign currency borrowings at rates of exchange ruling at the end of the
vear as compared with those ruling at the beginning of the year. Although these
differences affect the net asset values of overseas companies and the net amounts
of foreign currency borrowings, they are in the apinion of the directors unrelated
to the profit and loss account of the year and they have no immediate cash implica-
tion. Accordingly, the directors consider it more appropriate to include the effect
of these exchange rate adjustments in ariving at the reserves to be carriad forward
rathet than, as in prior yaars, within extraordinary items.

11 Donations

Danations made for charitable purposes by the Group during the year were £9,957,
Other donations were: British United Industrialists £1,500, Conservative Pary
£1,000, Economic League £1,111.

v Cnpeets

Dirge. exports by UX companies in the Group were made to the foliswing
acographinal areas:
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13, Directors

The present directors of the company are named on page 2. The directors retiring
by rotation are Sir Alec Dgilvie, Sir lan Morrow and Mr. B. M. Knox who, being
eligible, offer themselves for re-election. Mr. P. J. W. Shuttleworth, who was
appointed a director on. 1 September 1978, retires in atcordance with the Articles
of Association and, beirg eligibls, offers himself for re-election.

14, Diractors’ interests

According to the register ktpt by the vompany, the dircctors had the following
interests in the company's shares and stocks on 31 Margh 979, Holdings on
1 April 1978, or on date of appeintment, are shown in brackets where different -

Beneficially Otherwise

Banefisially Otherwise

hold held held held
Ordinary shares Preforred
J.A, Harper 3.000 ordinary stock
D. A, HunterJohnston 3,000 B. M. Knox £3,000
B. M. Knox 25,200 16,400
(25.048) Preferenco sitock

A.E. Luke 6,500 B. M. Knox £666

(9,633)
W. E. Luke 26,000
R.J. Lupini 1,000
Sir lan Morrow 1,000
Sir Alec Ogilvie 2,000
P. A. Rippon 1,608
P.J. W, Shuttleworth 3,300

(5.000)
E. L.S.Weiss 1.250

The cnly change to have occurred in the directors’ interests between 31 March and
21 June 1879 js the zcquisition of 5,000 ordinary shares by Mr. P, J. W, Shuttle-
worth.

(e

The following options were held during the vear by the directors shown ini
accordance with the rules of the Lindustries Share Option Scheme (1973)which
eriable certain senior executives to acquire the company's shares :

Umroetors’ Mighis to osg.re Sivares

[hrector Dare of Oprons held FPriceta Exercsable  Exerziable

grant ot on on be nad  onoroafrer batire
ophon 1.4.78 31.3.78 PEr 3lare

J A Herpor 4275 45,000 45,000 alp 4278 437 R2

Al llbe 4276 35.000 35,000 40p ATE 4782

. J. g a.2.7h 16,060 12,008 40p L APE2
RN TECD 7.500 Gl pEcAd YOBD

P A Rippon 427 40000 4n,a00 4T P SekD
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7. Awmiitors

A resolution will be proposed at the annual general meeting 0 reappoint Coopers &
Lybrand as auditors.

By orderof the Board f ~ <

P.J. W, Shuttleworth ARVCN L /ﬁ O S,

Secretary

31 St, Andrew Square, tdinburgh EH2 2AB 21 June 1879
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Consolidated profit and
UDS$ a@@@ U H’W.' for the financisl year encled 31 March 1979

Lindustries Limited and subsidiary companies C».i

Notzs 1978 1978
£000 £000

Sales 2 100,228 83,403
Trading profit 3 7,129 6,742 !
Share of profits of associated companies 6 113 91
Profit bafore taxation _7—,-'-2-Z2— " —g;:ig
Taxation (after prior year credits) 7 1,870 2,01
Profit after taxation —-5-:5.2-5 4,814
Attributable to minority interests 271 226
Profit atéributable to Lindustries T )
Limited before extraordinaryitems 5,001 4 588
Extraordinary items 8 (1.02) (250)
Profit attributable to Lindustries Limited m "Z,ggé
Dividends 9 1,930 1,758
Profit for the vear retained i0 “"‘;‘5;‘9‘ H}":,;';;
Earnings per 25p ordinary share 11 26-6p _5;;;!:
Staternent of retained profits
Retained profit at the beginning of the year 23,711 21,623
Retaned profit for the vear 2.969 2578
Exchange rate adjustments (584} 1844
Qther movements 21 (1,642) &5
Retoined profit at the end of the year ;;:E)g; ,”1
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SIENCE SNGE L atet Moch 1979

MNuog
Assets employed
Fixed assets 13
Investments 14
Advance corparation tax recovetable
Current assets.
Stock 18
Debtors
Bank balances and short term depasits
Current liabitities:
Creditors and accrued liabilities
Advance payments from customers 16
Bank overdrafts and short term loans
Taxation 17
bividends
Met current assets
Deferred taxation 15
Financed by
1ssued capital of Lindustries Limited h
Share premium KN
Resarves e

Dobentures and term foares
Cefopad ~ro:lits Tor ge voranmont gronts

Mutonty g - "
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19749
£060

17,789
1,376
840

R

20,115
25,161
22,389

2,284
49,804

6855
45586
26,297
#7438
1,231

bl
B

b i

A0001

PEFCER IR

1978
£000

18,032
1,800
594

——

20,226

earme

22,795
19,474
1,450

45,6589

14,402
1,012
2,431
2,608
1.154

21,048

22867
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Carent company
balance sheet as mamiers

Lindustries Limited

v otez 1979 19785
£000 £000
Assets employed
Subsidiary companies o2 33,002 23,104
Fixed assets 12 a67 488
Investments 14 181 15
Advance corpor.don tax recoverable 940 584
35,090 29,71
. ..-...-.-/-»%'\:
Current assets!
Debtors a8 51
Bank balances and short term deposits 1,100 667
1,198 586
Current liabilities:
Creditors and accrued liabilities 84 15t
Bank overdraft and short tere loans 467 240
Taxation 17 1,037 cG4
Dividends 1,808 3.934
3,486 3408
Net current liabilities 2,288 2,611
32,802 27,180
Financed by éfg
issued capital Ly 6,855 f1,8%2 .;
Sharu premium e 4,586 g ﬁ
Reserves o 13,470 R ?ﬁ
e e - ‘ 7
28920 e B
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for the firancial year ended 31 March 1979
Lindustries Limited and subsidiary companies

Source and application of Tunds

1979 1676
o £000 £GO0
<t Sourca ot Hunds
} Profit berove taxation 7,242 6, 23
& Lo, Bhhosdby interests {271} oy
Extraciriinary items (1n2) (2883
6,869 6,357
Adjirstment for items not involving the
movemant of funds:
@ Rapreciation 1,046 1,769
: Exchange raie adjustments {387, (Had)
Iricrease in minority interest 149 17
Movement in reservas of associated companies 67 i
Revenue reserves of associate sold B —
Other raserve movement (95) o
Decrease in deferred credits for goverminant grants (35) —_
Funds from other sources”
Fixed asset disposals 1,007 425
Share options exercised 38 4%
Total soures 9,534 8.6
fpplication ol funds
increase in stocks 2,402 581
Increasein debtors 2,915 1,483
Inerease in creditors (2,858) {833)
Incrsase " advance pavinents {418) (734}
“vorl irq capital inciease 2,043 NizavA
\ @ lh‘a " i zpenditure 2,?1 7 Gi%
Reoayment of term foans 333 a40
Increase/ (decrease) in investmentin associates 44 f785)
Increase in {rade investmants 170 -
Apeliraticn efore tax and dividend payments 5,507
stz goner~ted from operations 4,027 B
Less:Tax payr iunts (2,492) D
Dividend payments {1,176)
ingreass in liqguid funds _- 354
o g
v 5y bctrs onpraa st I8 0 A e aen s
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() Basis of consalitation

The cansclidated accoMns includs the secounte of all the subsidiaries for the firaniisl year ended 31 trorh and
of p:inci'\ala«;suciated gompanies in pecardangs FHiD (k) below, Tha basis of conscﬁda:‘mnis cunsistent with that of
previoe R axcuptasspeclﬁedin (h) velor

(b} Fo-eF iated companies

The ot  Aidatad profit and loss accountincludabtt-a Group & shate of the results of the pr.ﬁclpelassociatwj compancs
{note ) nd the reserves inthe consotidated balance sheet incivoe the Group's sharo of ti*a post acqigition [RLENOS
of theso compantes {1ate 21). The figures are taken from the fatest audited accounts tn yaspact of years emicd O
datas belween 28 February and 31 March. The 1emaining associated companies are not maierial and an troated & ;-\
iradein‘destmentsin fhul consolidated accounts. aa®
{c) paepreciation

Depreciation is detprminsd oft the besis of the evpettoid useful lives of fixed assets. It is calculated onf @ straight-tine
pasisatthe following principalrates:
Freehold andlong (sasehold properties: 2% parannum

shortleasehold picperties : ovaerthe period of shelease
Plantand gquipment . 5810 26%pe’ annum
Tooling . 331% perannum

Cartain overseas companies foliow dlﬂerentdeprecl ption policiesin ardertocomply withlocal Jegistation.

{d) Research and developmient

Expenditure on research and dovelopment, which is not directly secoverable from the customer, i writtens off in the
yearin whichitis incurred.

{e) Stock and work in progress

Stock and wotk in progress is valued at the jower of cost and net realisable vaiue, after making due allowance for
obsolota and slow moving items. Cost includes direct expenditure and an appropriate proportion of fixed and variable
preduction averheacds

"N peferred taxation

provision is made 2t tha current raes of tax for net tax defetrad as 3 resul: of iming differances in the accounting
and taxation treavment of dupreciation, revaluation of properties stock and certain provisions 10 the extant that in
the opinion of the directors tha tax defatred may become payablen the foroseeable future.

tg) Grants

Government grants omv ikie purchase of fixed assely aré yreated as defarred credits and transferred t0 profit and loss
accoumni ove! the expected useiul lives of the as5als concerned, Grants for revenue expenditure aré credited to profit
and loss account in the year in which the corresponding oxpenditure hus heen charged. provider the grant has
peen agreed.

(h) Foraign currencias <

The accounts of overseas subsidiarios and associated companies and assets an 4 liabilitios in fpiaign cUnehmes are
franclated o sterling £tthe rates of exchange ruling atthe balance sheet date The ditferense arising on the tronslation
of the net aguity interest of overseas companies at tha commencement of the vear is Jdealt with through reservas
together with unrealised differances ralating to foreign curancy borowings. Thi's reprasents 2 changa of policy such
differencos having prcviousiv been shown asan extraondinary item inthe consolidated profitend los® pccount.
Al dificronces arising from changes\n gxchange rates on rovelie transactions and realised differences on tepayment
of foraign surmrancy borrowingsare dealtwithin arriving a~tho trading profit.
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2. Sales

. Teauding profiz

4, Interost payable

I, Bmolumeni. nf
Airoptors of

Lindoctric Limited

Salesrepresenttho salp of goods and sorvices outside the Group, excluding value added tax.

Tt atracing profit iz shawn after charging the fallowing :
Ii¥ezay 2 poyuble (note 4)

Acptice 2" ramuneration (parent £14,000--1978 £12,000)
Sepr «iatag

Cmolument: of entns of wrriustiles Limited (note 5)
Costs of ra .dernft stion and reorganfsa* vn schemes

and craditine the following:
Dividands from listed trade investment
Other dividends and interast

Debantures
Torm loans
Bank overdrafts

Fees

Other emoluments for management

Pensions te past executive directors
Superannuaticn gratuity to p~st 2xecutive director

Fees and other emoluments were paid as follows:

1979 1978
£000 £006
543 594
150 137
1,948 1,769
156 162
448 445
100 84
252 17
362 101
135 436
216 240
187 18
548 394
9 8
142 118
5 B

— 31
156 162

The emoluments of the Chairman were £8,701 (1978--£8,548) and of the highest puid director wore £26,838
(1878--£23,378). The tehle below shows the number of directors within the bands stated: also shown is the amount
of tax at the ratas ruling for 1978779 at the top end of each band above £19,000 and the corresponding take-horra

pay based upon a married men without children and with no otherincome.

Emoluments Tax  Take-homa

pay
£ £ [
Natmare than 2,500

2,601 10 5,000
5,001 to 7,500
7,501 0 10,000

10,001 to i2,500 3,911 8,588
12,501 to 15,000 5.333 9,667
15,091 t0 17,500 8,931 10,568
17,501 t2 20,690 8,660 11,320
20 07 to 22,600 10,653 11.847
22,501 1 25,900 12428 12,872
25,001 w 27 500 14468 13040

1971
Numbar
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7. Fanction

Notes on sccounis €O

oetated companies

wproty, LR

ntinued

Lindusules Limited's
companiss

has been incorporatedi

roltsofils princi

ghara of thep
nthe consolidat

nalussociated
ed proﬂmrid

loss accountd

sfollows (nutel (b1

Share of profits before thix

Tanation

pividends paidto Jroup comp
fits retained by asseciated

Prof
adjustmants

Exchang?

Movemantin resarvesfort

pased 0N profits for
UK corporation 18X at 62%

Douocle taxation relief

anies

companies

he year

{the year:
(1978 52%)

Overseas 18X
Deierredtaxaxion (note 1 {F})
Onshareof protits of associated comparies:
UK corporation &X
Overseastax
Cnarges/ {credits) inrespectof previous years:
UK corporation 1ax
Overseasiax
peferrad taxation
The charge for UK corporation tax is less than 1h
ciation rotizf and accelorsted cagpital allowances
credits in raspact of pravious years arise
pyought forwar!

to retain duferred tax provisions

Lo reralting from afitaind o

wojdiary company

o rata O
which have @

from additional relicls @
dfrom last year.

§ 52% by £769

Lo sate ol profert

¥
subsidiary SOmP

any retionalisation

[

n e OS5 of

ot heen adjusted
v labio 10 subsi

1979 1073
£000 $HH
143 o
a9 ik
e - .
T4 b
60 3
— e
14
(81)
67
I
2,227 1,76
(510} fagdd
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17117 1272
1,027 et
— 37
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e 10 stogk appre-

000 (1978 £1

071,000 du

deferred t1ax. The

by 2 provision fot

diaries and roassessment

oo
3

N
(1023

ey

of the need
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1878 4000
£0062 Ul
& Dividcnds ¥vidends paid, deslare.d or proposed
Prefercnce stock—3-595 (1978 3-6%) 39 i
45 24,

Preferrod ordinary stock ~-4-2% (1978 4-2%)

H T
& —— 5

3
N ¢
*:“\“‘% Ordinary shares
R o Inturim declarad 3-3p {1978 pald 3-0p} 613 4
Final propesed 6:6p (1978 6-0p) 1,229 it
iy Adjustment to 1977 final dividend owlng to change in rate of advance corporation fax — a
‘;;‘;‘ . Adjustment to 1978 final dividend forshardsissued after 1 Aprii1978 3
§ i
i o ————e
5?::\‘ i @ 1,930 .70
.J% 7 ., Profitior che yoor Lindustries Limited 1,438 N
¥ serained Subsidiary companies 1,517 -
Associated companies 14 ¥
2,268 AT

gtz w1

Of the group profit for the year of £5,272,000 after taxation, £3,369,000 (1978 £2,358,000) has begn dealt with in
the acceunts of Lindustries Limited.

7%. [ arminns poer L hare The calculation of rarnings per 28p ordinary share is based on earnings of £4,916,000 (1978 £4,50%,000) and a
waeighted avnrzge number of ordinary shares inissue during the year of 18,578,829 (19781 8,430,877). “he eamings .
figure is the profit atributable o tindustries Limited beforp extraorainary items, £.5,001,080 (1578 £4,803,000) lass :
preferenco and proferred ordinary dividends, £86,000 (1978 E£85,000). No material dilwion would -oceur if tho E
Lindustrias Share Option Scheme {1573) wercimplemented infull,
1978 im0
£000 EREN 1] :
BR e Bl A G s aebed Shares, atcost lass provisions 11,187 R
Amounts owing from subsidiaries, less provisions 15,104 HA
Dividends receivablo 9,869 A4
Amounts owing to subsidiaries {3.178) 4G N

33,002 RS TEN
The principal subsidizries are shown on pages 35 to 33. The investmesnt in subsidiary companies 4§ inciuded in the
parent campany balance s*'pot at costless pravisions forany permanent diminution invalus.

R
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eLs

Group

Add'monsdul'mg yea*
Disposals

a3 march 1 a79
Accumufated dapreciarion:
AL2 April 1978

gxchange rote adjustments
Depraciaﬁon {pryear
Disposats

A3t March‘1979
Netbook yalue
\laluations‘mco:poramd above!
1957

1868

1970

1972

1973
1976

Accumulatad dcpreciat‘uon

parent company

Cost

A2 April 1978 and 31 march 1979
Accumurateri dep.'eciation:
AtZApriHBTS

Deprec;asun foryear

A3t Niareh 1979

Netbook unlt?

Therates ot depresi ation applise in past yoarshovd rasultedin plarn
ol

poing written down 3 nomina figure. Adthougtt

have 3 sigmificant rasidu ayvalue.

Freehuld
property

£000

8,422
(170

586
(921}

I

7917

1,333
(51)

181
(142
[

1,221
P
5,596

"

57
1,372
1,535

289

—

7

S
~,330
462

2,868

R

o5 ancets ar

Luasaho\d
property
Long leases
00

3172

72
)

e

392

it

303

1,035

e

47
ai
&8

o967

—rr——"

\.aaauﬂ;old
propatty

Short leas
FrOUD

)
un
—

a5

et

LA

8

i

e tirectens dp not coacidaT et LY

om and

gquipment
£000
20,087
{182}
2,309
(991)
e
21222
13,086
108Y
1,16
{75}
o -
12.3%
R
8,332
I
us3 270
—_ 4,31
— 1,69
.- 289
- 1200
- e
233 4,984
3 gas
g o g
— 4058
——a--""_‘" L,u_d--"uth\
- 4,930
—y JR——
—_ -
- 24
PRSI s —
— a1
g = -—-sa-.n-»-'\
- 2a7

s i

rand equipment ol aginss pogkwoite ol E358Y 060
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Associcted companios

tJnisted shareholdings at cost

Share of post acnuisition reserves:

A2 April 1878

Movementinres  asof associatesveieined (Note 1)
Elimination ¢frevy  ereserves of associate sold
Elimination ofres  » sof associatereclassified
asatadeinvest

Loans

Trade investments

Atcost
Listed sharehnlding (a)
Urlisted snareholdings (b}

Total invastments

tnarket wua of ored sharenolding - () above
Direstrs  val saewii30f uniisted skarcholdings
— (' Ne

TFhe a (ue wnd directars’ valiations shown above d

Sude . sanamounting t approximately £254,000.

- anpg have rewassified 25 a3 trada InveJtmen
« - = Jted compary, with the rosvit that credit is tak
1p sies in the consolidated profit aid Ir 85 ariruat have Leen restate
companies by £86,000, 1he taxation charge by £ 41,000, and the

Group
1879
£000

145

1,07
(67)
(9)

{362)

724
175

276
188

UV Y

474

1,376

. sy

1,304

08

The principal companies included above are as shown wi page 38.

rekis classified as{ollows
Hew materlals and comjanents
Werk in progress
Fihished zo0ds

Lian: Proaress payments rccelvad from fuawomuls

£ dvant.o paymonts rocewved from custumers for work which tias not yet been searted

consolidated balance sheet,

Uk: and overseas tax payable pefeva 1 Aprit 1920
U £ and gvercoas tax payablo on and ater
4 Lprh 1380

S Fonent Parent
1078 197 (B FE
e £00v [L5831)

244 20 -

1,845 -

(46 —
97 —_— -
45 - 5
1,092 20
34 160 15
1.204 18 19
am —
3 1 -
204 1 CL
1 GO0 181 1%
1,652 — .
3 3 -

t a sharcholding previously cansidered
en only for dividends of £24,000.
d by raducing the share of pr

o not take accourt of the potential 1ax liability in the event

1o be =n investmont in
The 1978 comparative
ofits of associated

retained profit for the yaar by £45,000.
6,870 iRy — e
8,706 7,709 — N
10,662 9,658 o
26,237 2REGR —_ .
1,076 74k —
25,161 9078 - )
[— .
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Notes cn a t tinued
NOTES CooUnts conunue
()
Full Fall
Potential Amount Foential Amount
liobility provided lig bty prowiden)
1978 1979 1974 aTE
£000 £000 L1402 £i300
Crrad ganation Group '
(a} Accelerated tax allowanses an fixed assets 4,062 50 Gure 194 :
(b) Tax on revaluation of properties 486 — b4d 70
(e} Stock apg.reciation relief 3,756 31 3485 95
{d) Othertimin~ differences (191) (7} (3308 (39
8,113 74 205 o]
The maie: factors contributing to the differenze between the full potential ifability and the  vision canied in &%
ace, unts are asfollows . — Y ,
(a) acceierated tax aliowances on fixed assets, The plans for the {oresueable future show that fer setan subsidiasies ‘
the investment in fixed assets eliyiblo for 100% tax allowances will fal! short of the charge for depreciatior on existing
and s,ew assets, Accordingly, defurred tax has heen provided in raspect of this expocted shortfall,
(b) *ax on revaluation of properties. If those group properties which have been 1avalued were sold 211/ Arevolaed
ame:.ra1s, a tax [fability would arise, However, there is no interition cumrently « seli such properties, and cunt equantly
adeferred taxation provisionis nct considered necessary.
() stock appreciztion relief, Group comyp:anins have made full or paitiaf provisions for stock appreciation reliof where
decreasesin stock values are anticipated In *»..- foresesable future,
Parent company '
There is no potential deferred tax liabifity in the parent company (1978 nil).
Authorisad Arthansed ‘ssued terued
1973 1978 1979 1378
E£020 LOOO £000 L0300
oner ganit ! 5% (now 3-5% plus tax credit) cumulative
preferonse stock 1,100 1,100 1,100 1,106
6% (now 4-2% plus tax credit) Aon-cumulative
preferred ordInary stock 1,100 1100 11400 1,160 N
Qrdinary shares of 26p sach 10,300 10360 4,655 4 632
12,500 12000 6,855 g,082
Durir.  he year options were exarcised in raspes? of 34,750 ordinary shares of 25p.
Under the terms of the Lindustties Share Option Scheme {1973) the following options were outstanding at 31 Mareh !
1978, v
(3} Exe/cicable befure 4 Fobruary 1982 ta sithecriba for 272,750 ordinary shares of 25p st a orice of 40p. )
(b Exercizable on or citer 18 March 1880 and before 16 March 1984 to subscribe for 137,600 c-dinary shares of 25p
ataprice of 679, )
_r,(::r; [
rouod‘)
EENE LN A2 Apnl1978 4,571
Premiium on shar2 options exer¢iscd 15
At31 Moarch 1979 4 BEE




RN SRR AR H IR T 7S 1 o A G R R O

S el A EEEOAT-NX

TEE L e r g

Ealte

e

)
Non-distributable  Distubutable
Reservas Roserves Total ;
ECOD EQOD £000 i
CoOEYIs GQroup i :
A2 Apii1978 2y
Pareti. and subsi-'biries 083 22,703 22,986 Y
Assosiated companios 9 1,008 1,017 5 f,
292 23,711 24,003
Movement during year:
Retained profitfor the year — 2,869 2,969
Exchange rate adjustments — {584} {584)
Aeclassification of associate (Note 14) — (362) {362)
. Reclassification of reserves 5gs {585) -
' Unrenlised prefit on sates betwesn group
companies nottaken into accountin previous years v (95) (95)
Deferrzd tax riuleasesin respect of tixad asset revaluation surpluses 70 - 70
Eliminatior of capital reserve of associate soic (4) - (4)
At31 March 1979 343 25054 25,997
Pareni and subsidiaries 38 24,450 256,418
Associatad companies 5 574 578
" 943 25,054 25,997
Parent Company
At 2 April 1978 112 11.329 11,441
Dividundsreceivad from subsidiariesin respectof rel.ases
of deferred tu. provisions for pravious yeurs — 5,600 6,600
Profit for ther year rataiped — 1,438 1,438
At 31 Ma,ch 1979 112 18,367 13,478

Retained protits of overseas subsidiary and associated companies of £5,803,000 (1978 £8,334,000) are subject to UL
tax less double taxation ralief if remitted te the UK by way of dividend.

Sreup Groap Parent Pa.ent
1979 1978 1979 TR
2000 {430 £000 ;oo
raeer o 61% Debonture stock 1984/89 (secured) 2187 2157 2,157 R AT
b Bank loans (unsecured), interest varying with
inter«bank rates
US $192,539, vepayable November 1973 o= [ — P
w US $1-5m, ropayable April 1981 726 L6 26 oo
UIS$7 6,000, repayabie April 1980-May 1952 36 . —
US$2G1,400, repayable October 1983 97 —_

Conadian $2:6m, 1epayaole August 1980-
August1886 (19,3 Cunadian $2 7m, repayable
February 1980-Fetruary 1984) 7088 EIPAN -~ R
Depariment of Industryinan {unsacured),
interastat 10%, ropavable Juno 198C-
June 1982 225
4,374 L 2ann 4

——a e —




AEGTER

ontingent Habiiities

Not providad in accounts:
Capitalexpenditure auihorised by directors
lncluding capital expanditure contracted
Rightsissue by tradeinvastment

Suaranteas for bank anrd other loans
Motes receivable discounted
Uncallpd Zhare capital

Uloe Wlaims

The parent company has guaraniced annval payments of subsidiarias upto £106,060 (1 978 £120,000}.

Group
1979
£000

1,335
778
339

oot |

257

m————

Graup
1976
0D

1.054
L23

acd
g
]
4

285

——————

Parent
1979
£000

\!ll

1,849
16

1,868

Paront
1978
plvlis

o
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We repori on the accounts set out on pages 18 to 30, These
have been prepared unde: the histosical cost convention
which permits the inclusion of leasehold and freehold
properties at a revaluation.

In our opinion the accounts give a true and fair view of the
state of affairs at 31 March 1979 and of the protit and the
source and application of funds for the financizl vear ended
on that date, according to the historical cost convention, and
comply with the Companiex Acts 1 AR ang 6T,

Conpers & Lybrand
Chartered Accountants

London
21 June 1979
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Ten vear recctd

Lindustries Limited and subsidiary wormpanies

e e am a3 ST 1 p——

e s e Rt TS

- n e ETy s e S

e a7 ARG L S

Salas
Salas outside the Group 100,228

S

e e TS

28,400

[ et m——

[P

e v st T P
Earnings
et e o e e = T e i i
7,262

Profit before taxation

- eaton T 5,272

Proiit after taxation

Easned fot ordinary sharehoﬂ Iders
Ordinary dividends? 1.84b

e e e 3 —— Y2 —

o - T—

o e o e e S T

o —— 5 e A2 e oL s ) S T T T

nm omm——— AU & — s 5 LTS P IS

Assets omployed
20,115 20,226

At o R e e s VAT

Fixed assats, investments and A.C.T. recoverable

ek e RS a3

Net current assets

Deferred taxation!

e amr e e m R e g e T TP ST

S T 4,655 4,632

Fan e Y

e P A S P

Gl‘tliﬁ'aéf;! cagital N
30543 28519
Ordinary sharcholders' funds ‘ sa%8 33208
d ardinary : T Seaa | 2808

‘5650 4661

Reservie and share premium

Preference, nreferred ordinary and rainority interasts

Debeniures and tarm loans

43821 40,672

Eaninns?
D elends-

Bog0ks
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1S onas
1977 19782 1974 1 97-: 1972 1971 1 970 ‘l 569
S OO0 £0060 £020 {2030 £000 £000 EOOO EOOO
78,964 104087 61545 50933 42630 36098 3500 31477

6,605 7,021 4,835 4,607 3,011 2,083 2,208 2,653

3,635 3, 59:; 2,331 2,645 1,766 1,360 1,366 1,322

3247 3195 2126 2,478 1,582 1,190 1,202 1162

L mmamn 5 sl v o e i p— e b TS Pt e L S A ke

810 1,105 684 635 862 770 860 860

" 18 865 o 15903' 1 '}‘5'51 16,128 - 14,701 ETY “{ i'i 55— o 56“035
20,490 |b719 12487 10112 7,945 8,467 9119 9592
(5.349) (4108) (2,1 50) a, 533) (1 220) (8’-}3) (740) (433)

34,006 30,574 27 871 24 707 ' 21 A28 19 947 20 574 1&988

4,606 4,606 4,547 4,547 4,536 4528 4,528 4,528
21,511 18,491 16,595 15,028 11,807 10,207 10,902 9238
26,117 93097 21,145 19,575 16,343 14,325 15,430 13,766
2689 2,909 2,634 2,544 2,495 2,462 2,484 2,562

204 4,563 2,092 2,683 2,588 2,660 2,660 2,660
34,006 30,574 27,871 24,707 91,426 19,947 20,574 18048

—_
Sy
o Tt

]
8 35 a8 48 48

3
1164 14976 an1 518 83 7 G

=
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&
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175 17 146 £ 66 66 64
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Current cost statement

For the financial year ended 31 March 1879
Lindustries Limited and subsidiary companies

Sales

Group profit before taxatior, usin
historic cost accounts

Less: Adjustments
Diepreciation
Cost of sales

Operating profit
Gearing adjustment

Adjusted profit before taxation
and extraordinary items

Taxation

Adiusted profit after taxation

Vi~ ority interests

Adiusted profit before
extraordinary items

Extraotrdinary items

Adjusted attributable profit

Dividends

Adjusted retained foss

NOTES

. Depreciation adjusuiont

1979
£000
100,228

7,242

1,417
2,628

4,045

3,187
601

3,798
1,870

1,828
216

1,612
(102}

—

1810
1,930

{420)

1978
£003
28,432

L ST

1,029

Bptnt

2817

4,43

A

LA

2,395

GN3
2,998
7019

248

{250}

a8
g it
21161

FrELM wrmson—

This has been caiculatod by snalysing the historic cost of assets other than property by relerence o 1h£
yaar of purchase of each asset concerned, These amounts, were then revised in neserdance “wth the
change in the appropriate indices botween the year of purchase and the current year, lndices wora taken
frara the Contral Statistical Office Publication “Price lodex Mumbers fer Gurrent Cost Acceunting” for Uk,
somnpanies and published genoral price indices for uverseas companies. Depreciation on the foviced ¢ s
“iquros was thea eompaied, and e adustment is the differease between the revscd CUHER! YEar {65 > 40-

tion charga and the historic cost depreciation charge.

. Goszof salus adjus® nent

Thes is compntad by the avaiaging methad m which the kistens oot of PPCLGY SRy el
Preeinid 10 the average cumietn eost by meais of iatenally cacedate 8 moper
pubhished qunarat prica gices 100 6 4eiseas compames.

. Gearing adjustment
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Engineering Products

(3

s

: .‘q

At fL g

Principal subsidiary and assoclated companies

;f_:,
&
! i
Company ; Location Activity Managing | Sales
' HAirector ‘ 1879
; £000
!
Coadhobas Wl v & Cobnd Biddulph, Staffs Bulk handling equipment for T. A, Emmett ! 5,254
tiiemining and other (Acting)
axtractivaindustries and :
heavy powsipresses, i
1
CTAo Ll Ammanford, Dyfed Heaters and alr conditioners §F, J. Karran 16,951
for the motorindustry,
IRelart v Giblay Cricklewood, London Equipment and components §F.J. Karran 2,847
Lo nagie , L) Biggleswade, Beds. forthe aviation and {Chairman)
industral and maring
industries.
ooy Lrd Wellinghorough, Equipment end components R.V, Matcham 1,439
ﬁs‘ Northants. formilitary, commercial and §
- ; off-highway vehicles, I
Bzinrt Monwe i 00 Lrd Burton-on-Trent, Equipment and componenis §D. F. Hutton 4602
Staffs, forthe brewing and aflied
. Industrias.
Yreating Elements Ld Wigston Magna, \  Electrical elemenis and D.Thomas % 2,205
Leics, i heaters forintfusirial and !
. domestic applications.
Sathy Epepeennn So 14d Peckleton Common, Engineering components and M. Danlels 6,674
Leics. assemblios ferthe motor, {Directorand
08 Badno & So lid commercial vehicle, general General Manoger)
enginaering and muchine too/
indust.ias, Office machinery,
natting machines and
gas walding equipment
Jtos oo Bhendns 8 San0 40 Waketield, Yorkshire Fowerand extri siun presses, 5. WL Martin 65,193
press brakes, shears ond
SO Wakefield, Yorkshiro strip handfing equ.piment for J.Blacker
RAAVRRE the inets! forming and (Directorand
3 shest metal industries. Goneral Menager)
1
H
sl e b e Wakefiald, Yorkshire C.E. Middlamiss
P
R woe v e .91 Ferndovy, Dotset i H. F. Hawkins
i
: ) i
\ |
i !

§Memberof Group Managament Commiltee

The sales figurcs above include gales withinthe

Groupof £865,000.

Toe compavioslisted nhove and onpopis T840 80
ajetneorporstod andienisiar g hithsinunin i
siishtharpnnzipalenes s o
whermdiesedaa bieihn
cllezrparesni Sotd by Lirvootnier 4Rl o
i RE%A 3t coditd
LA

AL

thooarret 23 fath
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Ve e

Thesales{rgures obovewneludesales w untho
Groupof £341.060.

Inaddition therowerasolosof {ETLO00 by Honton
Rukber Frodusts Ltd, preot o ns DOCs snrm S oo, sied
COmpany.

T H
Company Lucation Activity : IManaging ' Sales
i ! y  direstor * 1979
; ! ¢ ) £000
i !
i |
M. A Soombs Lt ;  Calne, Wilts, Rubber bands, plastic thes i §A. J. Lucking : 1,608
{ and packaging machinery I (Chairman) ;
: , ond matarials, : i
- i ) i
TAe Nt o o ‘ St.Albans, Herts, l Spongs sheating, mouldings, §K. N, Jeffery % 5,344
Rutber Co Liel : b rubberflooring and matorte) :
' | for wet suits. ;
) i
WWaddinaton & Duval Putney, London , Pourers, taps, dispensers §A.J. Lucking | 1,359
{Hadn gt Led « and medical valves. |
YW ot Produets Lid Andover, Hants, I Medrcal products and | R.D.G.Ross i 2,885
Lurgan, | disposableandre-usable i
Northarn ireland i frospital supplies. . -
{Incorporatad in : (f;’{g}
England) | ; o
- ! , . i
Lo Weeane & Co Lid Sarking, Essex i Rubber gaskets andrings. J.D.)saac i 5,831
 highpressure hose, tubing ;
1 and anti-poilution broms. }
* 1 .
] i !
!
!
t
]
| |
| !
! E
]
, !
E
|
i i
i ;
i i
| !
|
!
i
; ;
l
i ll H e
sMember of Group Management Comrnittes {pred

[ .

wrAo L
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Thread and Allied Products

.’,"-
- . iy z .
Cuompany _ Locatior Activity . Managing ! Sales
: ! ! director f 1679
! ; | , £000
[}
4 ! ; !
I I i E
Froiegtnes Tostioe Lud, } Lisburn, N, Ireland i Controthing company for i §D.W, Barton 17.291
I {inrorporatad in Barbour Threads L anil { !
Scotland) Barbour Threads ! i
! Monufacturing Ltd. X i
§ ‘ .
B bmurR Thecer. L, {  Speke, Liverpool ! Nawraland synthatic throads, . AWashbrook iShown urder Lindustries
) twines and brards, : : Textilas Lid,
Bueanaen  NedHangd B8Yr | Hoiland " . : .
Prakiour “hrgans Pag b e v Australia " : ! “
Sorbaauge Chieada fF ey End® ' South Aftica d " i i "
ALY Doroour Fhreads * Balglum " . ' "
Bokniit S4 { I !
Criwsfe d Téy 1dsltd | N.lreland " i ! "
[ T SR PN N ' MHew Zealand | - l ! “
§
¢ i
Republicoflreland | " ; : "
y Norelame . i i M
H
Liciboo Thr wds I Lisburn, N. {raland Manufacture of natural and i W.Jamieson ' .
Ny actur Tt i Kilbirnie, Scotiand synthetic threads, twines 1
I {Incorporatedin and braids. i
| N.lreland) }
!
rae e Molbaster & Ce Lid i Gilford, N, Ireland Gifland wet spun flax yarns. i W, Jamieson 5 1,306
! , |
Fuo g Coudre Barbor 8 A, t  Lyon, France Thraads, twines and braids, 50.W. Barton H 571
f {Prasidont) H
E. » Hemel & Son lad, l Tamwaorth, Staffs. Natural and synthetic narrow J.W, Dunkley ! 1.786
i favrics. ii
) . N
VA s B f Vimerecate, lely Threads, twines and brards, 5. R. Bramiay 2,441
e 0 Lanape 3 p A, i !
i i
vt e ok B S Lig l Glossop, Derbys, Natural and syniheife iwines C.P.B.Smith 7
andropes, fishing linesand
i industrial sewing threads.
I 1}
Ty Loy v T Bl G Lidd, | Republic of ireland Natural end synthetic yarns, W. Jamisson 2,923
coangfeed Lannta. teraeg Lid ! , ’ ! (Chairman)
1
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“6’"_}? 25 5 ek #hiembor of Group Managemant Conumitiee :
Thesalesfiguras aboveinclude saleswithm the "
Group of £6,746,000 .
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QV e !'Se a S 0 pe i‘ aﬂ 0 n S and othergroup and associated gompanies

; ..w_'__.___-u—-__-____.___————-\-—-—_-« ,_.._--—«-—.—-——---m--—-r--"“- G g
] i e
Company 1 Location ii Activity * Prasident : Sales
| ' 1979
1 ) £0.00
- G
': l
ot wp s Al R ' Guadalajera, Fish nets, ropes and twines. J.F. Nibacker { ©.273
bpd bl TR T ‘ Mexico 3
N [
" | !
Aok Ly ter b '. Toronto, Halifax, Solesof fish nett g threads, R, A.Ingram { 9,208
| Montreal, St. Johin's ndusmarandmarmehardwafe. \ ‘
and Winniped, Canvasgoad..
\ Cznada ! i
Group companies Locatien
R ,____—_\
O swbovd iedus il London Prcpenyholdmg.
Ve roee BEL
i.m'i.smtr-w-hw_ﬁwu;nl& Ltd ] London Investment holding.
i Uncarporated
1 n Scotland)
PR S LI DAL TR London Group gAministraticn
G s bl (Incorporated
| in Scot'snd}
e —— ,._.._____‘l‘___’————" e
. . 3 Ordi
Associated companies ! | rdu;z::\rr‘:gares
__ﬂ___ﬂ/k,,,,_x_,__,’,_,%,,,ﬁ!
if-.rﬂ‘_‘:;{f—t*;;i.ﬁ.! i South Adrica ! Nanow:’ab.'icsanda!astic. 50% i
P TS Cagnon P b Lid. | Hengoed, Glam. Rubber tubing, mouldings, 40%
i: rings and industrial polymer
1 products. \
] !
! I ‘
oy el L ’i Gouth Africe Properzyhofding, 1 80%
PRI sperr ik ’.
' ]
‘ ! |
! i '
i ' i
e _____.___—-.————______-—— —_—
! | -. \
Trode investments ' !
, __.,_‘,_______.._ﬁ__s___.-___,___._ __.._H_—--—-,___d__._,___,‘__-— ———— \
. E ]
Lt . Australia ‘ Ropas, Hias, cordage. 16% '5
’ i yams Jnd varpets 4
. ’ %
¢ T ¢ gouth Africa ', Threads. i 16% ia Q‘t)
T ,____.J...-___..__—---__ﬁ_d___._--—__,___—.;_____g___.——»—— e
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Bivides. o and imtorest payment dates

The fina! dividends for the fir.ancial year which
andad on 31 March 1979 now recommended by
the directors wiil, subject to dectaration at the
annual general meeting of the company on 31
July 1979, be paid on 1 October 1979 to those
members registered on 7 September 1979,

Subject to declaration whare appropriate, divi-
dend and interest payments are made in
accordance with the following timstable :

Ordinary shares and preferred ardinary stock

tnterim dividend to be announced in Decamber
for payment in April,

Final dividend to be proposed in June for
payment in Cstober,

Preference stock

Dividend payments are made in May and
Novembar in each year.

Debenture stock

[neerest payments are made in Marchk and
Septendder in each yoar.

Capitol goins tag -
marketvalucs at G Apni 1965

Ordinary shares £0:57032
Prefarred ordinary stock £0-7875
Praference stock £0-6875
Debenture stock £92:50

Income and Cerporation Taxes Act 1975

The close company provisions of the above Act
do not apply to the company and thers has been
no change in that respect since the end of the
financial year.

& zalysis of erdinary shereheiture at Nurbar % Nuirber of o
19 June 9979 sharehoiders shares
Individuais:
Upto 1,000 shares 3,236 5607 1,663,225 892
1,001 to 5,000 shares 1,279 2611 2,476,637 13-28
5,001 10 30,000 shares 61 124 512,126 274
Over 30,000 shares 1 002 24,560 018
4577 o344 | 4,696,868 2612 |
Inshrutions and other corporatet sldings: !
Banks and nominee companies 205 4498 ' 7,282,183 4205 |
Insurance, investment trust companies and ; ]
unit teuat and pension funds 47 96 | 3,351,701 1087
Qthor cerporate holdings &9 J41 | 273850 VLR I
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