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MNotice of mee

Notice is hercby given that the cightieth annual gencril meeling
of Lindustries Limited will be held ot Grosvency Honso {AuE ey
Suiie), Park Lane, London, W1, on Friday 29 July 1977 at 13
i noon for the following purposzs:

1 To receive and adopt the report of the diestors and the
accounts for the financial year ended 2 April 1977 and to
declare final dividends on the Ordinary shares and the Prefetred
Ordinary stock. fie vt ea s

2 Tore-alect the following as directors of the company:
Mz B. M. Knox tRetehitnn 23
Mr. A, E. Luke {Reseluson B
Mr. R. J. Lupini ERosotution 44

3 To consider and, if thought fit, to pass the following ordinary

reselution:
“That from and including the third day of Apiil 1977 until the
company in general meeting shall otherwise determine the
directors’ fees shall be at the rate of £20,000 per annum or such
lower figure as the directors may from time to time determine.”
{R.:sekution £)

& To reappoint Coopers & Lybrand as auditers and to authorise the
directors to fix thelr remuneration, (Resolurn &)

A member entitled to attend and vote may appoint a proxy, who
need not be a member of the company, to attend and vote
instead of him. More than one jproxy may be appainted.

By order ofthe Board
o P. J. W. Shuttiewotth, Secretary

31 St. Andrew Square, Edinburgh, EH2 2AB
6 July 1977

A statement of the share transactions and copies of the sorvice contracts of
directors will be aviilable at the company's registered office from 6 10 29
July 1977 and @* the annua! generel meeting from 11.45 awm. until its
conclusion.
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W. E. Luke Director, Powell Daffryn Lid
Cournci Membes, Aums for Freedos and Emorpnsa Jrs
Presidsnt, United Kingdom South Africs ,
Trade Assnciation Ltd

Mon-Exceutive

D. A. Hunter Johnston Chairmsn, The Association of Invastment Trust
Companies
Director, British American and General Trust Lid
Director, Trans-Oceanic Trust Ltd

8. M. Knax MCTD H.M. The Lord Lieutenant for Ayr and Arran b
formerly an executive director of Lindustioes Lid. [I

Sir lan Morrow CAFCMA  Chairman, The Laird Group Ltd
Deputy Chajrman, Hambros L1d
Deputy Chairman and Managing Director, :
U.K. Opticat and Industrial Holdings Ltd, o
alzo Chairman, Deputy Chairmanora Director of : i
12 other conapanies

Sir Alec Ogilvie Chairman, Powell Duffryn Ltd
Director, Westinghouse Brake & Signal Ca Lwd

Directer, J. Lyons & Co Ltd

Exceuuve

P. A. Rippon DFC Viice-Chairman and Managing Director 3
l. R. Etfoart FCA Group Financial Controller P
A. W, Fleming Divisional Chief Executive,

Textile Division

J. A. Harper C Eng MIEE Divisional Chief Executive,
Engineering Division

A.E. Luke Divisional Chief Executive, :i'f
Pelymer Division - .
R. J. Lupini BA Group Personnel Executive (e

g
p. J. W. Shuttleworth ECIS  Group Secretaty 4 1
Trevor House Head Office | g
100 Brompton Road L .
London SW3 1EL 1
Coapers & Lybrand Auditors ‘"‘, f,
The Royal Bani Bankers 1
of Scotland Limited i
MicKenna & Co Solicitors oy
The Royal Bank Registrars and Registered Office ¥
of Scotland Limited
P.(). Box 27
a1 5t. Andrew Square
Edinburgh EH2 2AB
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Highiights

Lindustries Limited and subsidiary companiss

1977 1894 SEEYS
12 months  $2 momntii,”’ 10 months

£000 EXbHE 1400
Turnover
Sales outside the group 78,064 0550 164,R37
Earnings
Profit hefore tax 6,605 5,129 7431
Profit aiter tax 3,635 2,558 3.603
Earned for ordinary shareholders 3.247 2,375 2,205
Ordinary dividends @10 737 1,108
Earned per 261 otdinary share 17-6p 12:3p 17-4p
Dividends per 2bp ordinary shara 4-4p 4:0p 6-0p
Dividend cover 4-Gtimes 3-2timns  2-9 times
Assets
Fixed assets and investments 18,865 18,803
Net current assets 20,490 16,534
Net assets 28,806 26,761
Net asseis attributable to ordinary capital 26,117 23,352
Net asset value per 26p ordinary share 141-8p 1296p

* The previous financial pariod covered 18 months to 3 April 1976. In order to make comparisons
easieor. the figures for the final 12 months of that period are shown In the above statement. The
ordinary dividends are shown at an annuai rate,
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fiompiny [ Locaton ,  Managing

Activity | Turngver
4
direstor i 1977
) a "
s f k g £000
] S SR T A e -[ we »r:z } iy .{ T i
e heess Whattey B Go Lud E Biddulph, Stalis fL.J, Houston i Bult Jandhng egrement for #4501
] i the meag oad artior
! | exiraotve Indusnes and !
, i 1 heav, DOWCTEIvsEes i
b ' .
G HIRCE R (31 i Baking. Essex 'R J.Kaman Houiors o g enrhionee ‘ 10637 g
¢ Ammanford, Dyfed 1 al {or the metorindustry. i # 3
: { | k
v otaney Golliag 1 Crckiewoad, London E W.R. Stewart @ Egupmont amdd comporents 2,753 3
Soniiirc b | Biggloewado, Bads. | (Ditectorand ! for the asrospace pnd : p
TR i Geroral Manoger) | aolyserior and maninge ) 4
EI \ i Ingustriog, : ‘
Gatay Lid % Wellinghorough, ' R.V, Matcham Equipment and components | 1,492
v Nerthants, fer military, commercial and '
] | off-highway vehitles, !
| i i
* frabort Moeston (DG) Lo ! Burton-on-Tront, D. F. Hutton i Equinmont and components l 2,994 .
Stalfs, for the brewing and 2llied ' .
; industriss. \ :
Heatng Elements $1d Wigston Magna, | D.Thomas Electrical eloments and i 1,258 :
’ Leics. heaters forindustrizl and :
dome~iic spplications. .
Ratby Enginuaring Co Ltd tgfclgeton Common, D, Thomas z:nsg;gm;nsgf gfmgf;;rgs and 2,921
¢, 3. Mine & Co Ltd commercial vehicle, general
. engingering and machine ool ¢
’-% industries. Office machinery, i3
> netting machines and 3
] gas welding equipment. %
5 “f_’é Joseph Rhodes & Sons Ltd Wakefield, Yorkshire J. 8. W, Martin Power and extrusion presses, 4,249 1
a press brakes, shears and
N . Josuph Rhodes Wakeficld, Yorkshite J. Blacker strin handling equipment for
2 tAanutac tuning Ltd (Dircetor and the meial forming and
%\ anufactuning Lt ! Goneral Manager) sheet metel industries.
g t{ Rhodv  tatoform Lt Wakefield, Yorkshire C. E. Middlemiss
§ Coit achirery; Comnc) Lrd Ferndown, Dorset H. F. Hawkins )
o f
k) !i
é ~r,’r";

Trassne as agent of Figluney Gollay Ltd., London

The turover figuras above inslude salos within the Group of
£639,000. Excluded {rom the turnover are sales of £64,000

of B, & B. Numetic Machining Co. Lid (formerly Tarpen
Engineering Co. Ltd) which ceased trading in July 1976, Also
exciuded aro sales of £532,000 of Whiteley Lang & Neill Ltd
which ceased trading In April 1977,

=

e

o

L"L 3

‘,f’ . 4 v

Lo The companies flsted above and on pages Bty 7 are
LT incorporated and registered in the country in which the'y
\\‘- . ‘/ . principal operations ave located except where indicated in

tsrackets. Shares of each class in all companies are held by
Lindustries Limited except those marked ¥ which aro hold by &
subsidiary. Al subsidiaries are whelly owned excopt Industriag
Alta Mar and Industrial del Frasno in both of which 59:7 g of
the ordinary shares is held,
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Location A
diregton 1977
EOOU
H A Copmiy Lisd Calne, Wilts. W. J, Glgeson Rubborbangs, plostiz res 2414
{Dhectorand and packaging machinery
Ganeral hiaoager) and materssfs.
Wgaton RubherProdocts Lid { Hengosd, Glam, D, /. Fanton Aubber whing, mowdings, 1,240
(Disegtorand fings andiadustnial .
Goneral Managsr) polymer progucts. i
The §t. Albane 51, Albans, Herts. KN Jeffery Sponge sheeting, mauldings. 3,508
fiuhber Co Ly rubberflooring and material
" forwet suits. ;
Wilvem Warne & Co Lid Barking, Essex J. D, lsaac Rubber gaskers and rings, 5,860
high pressura fiose, tbing
. and anti-polfution boons.
Waddington & Duval Putney, London A.J. Lucking Pourers, taps, dispensers 1,088
{Holdings) Lid and madical valves.
Warne Surgival Praducts Lted | Andover, Hants. f.D. G.Ross Medfaalpmducés and 2,408
Lurgan, disposable and re-usable
Nocthern Ireland hospital supplies.
{(Incorporated in
England) O

The turnover figures above include sales within the Group of

£1,669,000,
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) direstor 1977
T f'm "
THREAQ GOMPANIES '
vl s Textdes bid Listrn, N, lrefand D, W, Barton Cortrolling sompany for 13670 ¢
(incorporatad in Barpur Thraads Ld, and
Seatland) Barbayr Threads -
Manufaciring Lid.
Barbour Threada Lid Speks, Livarpool W. E, Peacock Naturatand synthetic thraads, | Shewn under s
wines snd bralds, Undustries Textiles Lid,  ©
Harhowaoren - Nedadaod Bv* Holland " "
Barhoue Throads Pty Lid® Australia a "
Barbour Thesads (Fiy) Lid ™ South Alrlca “ "
v, Barbour Thioads Belgium " o
Bolqium SA*
kiackstaff Theeads Ltd N, lreland v o
Frank §¢ Bryca (N2 Ld® Naw Zsaland " “
The Insh Theead Reputstic of Ireland " ”
Manufactusiin Co L ? i
Weithedll Spinmag Ga Lid N. Ireland " o l ‘
Barbour Thraads Lisburn, N. lreland W, Jarieson Manufactura of netral and " '
Mariutacturing Lid Kilbirnie, Scotland synthetic throads, twines N
{/ncorporated in andl braids.
N. Ireland) ”
Dunbar McMaster & Co Ltd Gittord, N. Ireland VW, Jamieson Gill and wet spurt flas yarns. 1,011
iz & Coudre Barhour 8.A.° Marseilles, France G. Barrau Threads, twines and brajds. 539 R §
IO &
tndustria Filali di Lino Vimercate, jaly S, R. Bramley Threads, twines and braitss. 2,038 bOE
e CanapaS.p.A.* ’ o
f The Longford Textite Co Lid Republic of Ireland W, Jamieson Natural and synthetic yaras. 2,069 i
] Longford Manufacturing wtd ‘ (Deputy Chalrman)
i; OTHER COMPANIES
£, B, Hame! & Son Ltd Tamworth, Staffs, A, Washbrook ?Jatural and synthetic narrow 1,498
‘abrics.
Levi.Jackson & Sons Ltd Giossop, Derbys. C. P.B.Smith MNatural and synthetic twines 817 ,
and ropes, fishing lines and LY
| industrial sewing threads. :
/ 3%,
- * Sea note on page 4 The turnover figures above include sales within the group ot %
£2,421,000, Excluded from the turnover are sales of £897,000 iy
fes (£125,000 within the Group} of Finfayson Bousfield & Co. Ltd. L E
P ) {Formeorly W, & J. Knox,ng.._) which caased trading in March 1977, ¥ f
A . i,
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Logation Managing Activity Turmover
‘ director 1977
£000
Indusivias Altz Mar Guadalaara, J. F. Nibecker Fish nats, ropes and twines 3910
e Mexico
Industoat uef Frasno * ‘
John Leckie Lid* Terento, Halifax, R.A.Ingram Safesof fish netiing. threads, 8,742
Montreal, StJohn's {Frecident) indusirig and marine horawvare,
and Winnipeg, Canvasgoods 5
{.anada
Group companies Location Activity
Crawford Industrial Lonidon Property holding
Fraperties Lid : ’
Lindustries [nvestments Ltg" London Investment holding
K fincorporated
in Seotland)
Lindustries Management’ London Group Administration e
Services Ltd i {!ncorporated
. in Scotland}
. . i) Ordinary shares \ N
. Associated companies owned 3
The Bilantyre Netting Co Ltd*|  Malawi Netting. ' ' 50%
The Boris Net Co Lid* Fleatwood, Lancs Netting 40%
Braitax {Pty) Ltd ‘ South Africa - Narrow fabrics and elastic - 50%
Natal Thread Co (Pty) Lid* South Africa Threads 156%
South African Board of South Africa Froperty holding 50%
Investments (Pty) Ltd* '
¥ m Yrade investments
Lt .
ik : Frg?” . Ropes, twines, cordage, ‘
Kinnears Ltd Australia Varns and carpets 17%

- b
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We have had a very good year, our saies having increased by 12% as comparedwith
the corresponding previous 12 manths and the profit before tax by 29% from
£5,129,000 to £6,605,000. Due to the increase in the proportion of profits earned (‘
. averseas, which attract a lower rate of tax than in the UK, the profit after tax shows ™"
a greater increass of 93% from £2,658,000 to £3,535,000.

|

Engineering division

The performance has been most craditable, not only in relation to previous years hut
also by comparison with the profit experience of many other British engineering
companies. The return on capital employed has increased by 38% and the division,
even after capital expenditure of aver £1 million, has generated for the Group over
£2 million in cash, some of which accrued from the sale of buildings and machinery
na longer required. Delanair is now making consistent profits as are all but one of the
gight main companies in the division. We are implementing expansion plans for the
division which include substantial investment in mahufacturing facilities for brewing
processing equipment, machinery for the coal mining industry and for motor car
W.E, Luke components, all areas where there ara dramatic development prospects. We have
Chairman ceased manufacturing operations and sold tha machinery at Whiteley Lang & Neill
but the building is now used by Barbour Threads in ourTextile division as a sales
and distribution centre. We have also sold Tarpen Engineeting which never made a

satisfactory profit.

Palymer division

In comparison with the previous twelve months the overall profit increased by 55%.
Heston Rubber and Warne Surgical made substantially better profits than last year
and both St. Albans and Waddington & Duva! traded at ve.y satisfactory levels due
to heavy concentration an export matkets. William Warne at Barking is capital and
labour intensive and has a high break-even point and ata time when the low volume (
of orders restricted output, management did well to contain the loss to a relatively
small figure. The loss at H. A. Coombs, largely brought about by competition from
low cost Far East imports, was very much reduced from the previous year.

Textile division

The largest company, Barbour Threads, together with the overseas marketing

subsidiaries, again made a substantial contribution to Group profits attributable to a

further impressive increase in export sales. The Longford Textile Company in the

Irish Republic also made a goad contribution, In Italy, despite labour and other pro-

blams which make life so difficult for manufacturing industries, our subsidiary made
a remarkably good profit. During the year we sold to Cosalt Ltd. the netting and
twine business of W. & J. Knox, the oldest company within the Group, which was
one of the constituent parts of The Linen Thread Company (by which name this;
company was formerly known) when it was formed in 1898. Of recent years the
company has been concerned aimost exclusively with the manufacture of fish net-
ting, a large proportion of which was soid in the Canadian matket through ouw
subsidiary, John Lgckie, but competition from Japan and other countries has re-
stricted this trade and had we not sold this part of the business many workers woule
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have faced redundancy, Cosalt, which is well established in the manufacture and
sale of trawl nets and in other areas of thé fishing industry, needed the additional
manufacturing capacity and, knowing their reputation as good employers, it was
very much to the advantage of workers and shareholders alike that we shouid effaft
the sale. The adjacent factory now occupied by Barbour Threads Ma nufaciuring will
continue to manufacture various types of thread but we have disposed of the knit-
wear machinery since this section of the business has been unprofitable, It is our
intention to invest a further £14 million in the Textile division during the'current year,
most of it in the Barbour and Longford conipanies, .

Overseas

In spite of a 63% devaluation of the Mexican Peso during the year the profits of our
Mexican subsidiary when converted into sterling ot the new rate actually showed an
increase and in terms of local currency were 72% up on those of the previous 12
months. We also did better in Canada despite difficult trading conditinns.. Qur
associated companies in South Aftica contributed materially 1o the overall increases,
in the profits of our overseas investments.

Exports

Qur direct exports increased from approximately £11,800,000 in the previous 12
months to £14,470,000, an increase of 25% and this takes no account of our very
large indirect eXports represented by components which we sell to manufacturers
who in turn export the finished product.

Finanee

The Company’s liquidity is stil| strong and our net borrowings are less than 25% of
our total share capital and reserves. As 3 tesult, we have a borrowing capacity of
several million pounds and even if there shouid be a considerabla up-tum in trade,
the consequence of which would be higher investment in working capital, we do
not expect that we should have any difficulty in obtaining the funds by increased
bank borrowing which, with our low gearing, would be the cheapest way of raising
money. If we require cash for an acquisition or for any other desirable purpose we
shall, of course, reconsider the matter but at the moment your Board does not feel it
to be necessary to raise more equity capital, the only advantage of such a course of
action being that it could enable us to increase our dividend. | hopae that the Govern-
ment will soon realise that the pegging of the dividend level is grossly unfair to
shareholders whose standard of living is reduced as a result of inflation and increased
levels of taxation without any corresponding increase in income. The inequities
created by dividend limitation penalise the shareholders of successful companies,
Public companies are now mostly run by managers, some of whom may feel that
dividend limitation is a godsend since jt enables them to re-invest undistributed
earnings within the company but it must be remembered that these earmings belong
1o thae shareholdets who own the company and have risked their capital byinvesting
in it in order to obtain an income and, nowadays, as a hedge against inflation, A
continuance of dividend limitation will discourage investors (both individual and

AV St et B N KR TR N g 7 o 8 mmu-d
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institutional) from risking their money in the future and could in the end destroy the
whole capitelist system.

Inflation accounting

As fina! agreement is still awaited on the manner in whwh accounts should be
prepared to reflect the effects of inflation, we have carried out a similar exercise to
that rzported last year in ‘order to show the effect on the profits of the elimination of
stock holding gains and the restatement of depreciation based on the value to the
business of the fixed assets. We have also calculated the ad]ustment to current
purchasing power of the net monetary items. The figures are shown in paragraph 3
of the Report of the Directors.

Directors

With rnuch regret | have to inform shareholders that Mr. A. W. Fleming, Chief
Executive of our Textile division, is leaving the company on his appointment as
Chief Executive of McCleery L'Amia Group Ltd., a textile company based in Northern
{retand, where Mr. Fleming resides. He has been with our company for nearly 30
years and throughout his association has given us splendid service. | am sure
everyone in the company will wish him well in hic new and challenging career.

Mr. R. J. Lupini, Group Personnel Executive, was appointed to the Parent Board
on 3 April 1977 and will specialise in the area of employee relations, a field in
which he has impressive experience.

The Bullock Report

Ever since | joined the Board of this company, and with added authority and vigour
after | became Chief Executive in 1949, | have tried to foster a true spirit of co-
operation and harmony at all Jevels of employment, The extraordinary recommenda-
tions in the Bullock Committee Report, if they reached the Statute Book, would be
disruptive and would certainly not improve management efficiency in this company.
Promotion to the highest level of management responsibility has always been by
merit without relationship to the industriai origin of the person concetned. There are

six full-time working directors on the Board and the proposal that most of them |

should be demoted so that their places can be taken either by their own subordinates
or by outside union representatlves is nonsensical.

The future

| am optimistic about the company’s prospects in the current year and am hoping
that our results will again beat inflation, The expected improvement in Great Britain's
balance of payments will give rise to areater confidence in the international financial
wotld and thera may be other favourable factors, Because of this, the steady decling
ir the value of the pound may be arrested despite continuing inflation. But there will
be no marked reduction in the rate of unemployment until better use is made of our
productive machinery resulting in reduced unit costs which will enable us to compete
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in export markets without having to rely, as we have done hitherto, on a continuing
eroston in the value of our currency, ‘

The net worth of your ordinary shares is 142p as compared with a market price of
little more than half that figure. The earnings are 17-6p per share and a total dividend
far the year of 4-4p per share is covered 4 times. These factors, added to our con-
siderzble borrowing power, should be encouraging to our shareholders and to our

8,000 eminloyees in that they show the company to be in a position to expand and

develop ite business where the profut potential ]UStIfIES the mvestment

{ have now heen in the service of the company for over 50 yearb during whlch
there have been many changes both in its diréction and philosophy. We have had
our ups and downs but the loyalty and dedication of our employees at al} levels has
enabled us to make great progress and | am grateful to them all not only for their past
efforts but in particular for the satisfactory results which were achieved jast vear,
Given enlightened management, the same willing co- operation from the other

employees and the absence of itresponsible Government interference the company

during the next fifty years will continue to thrive and visibly expand.

e

e

W. E. Luke - ‘
Chairman ‘ 15 June 1977
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The directors submit their repont and the accounts for the financial year ended

2 April 1977,

. Principal activities

Lindustries Limited 1
subsidiaries in the United Kingdoin and abroac

of the activities of theze subsidiaries is given on pages 16 to 20.

Turnover, profit and dividends

Group turnover, profit and dividen
account on page 21. The turnover and pro
the Group is shown below togeth
financial period ended on 3 April 18

Turnover
Engineering
Polymer
Textile
Qverseas

Profit
Engineering
Polymer
Textile
Overseas

investmentincome
Interest payable

Group profit

er with t

s an industrial holding company whose principal operating
{ are shown on pages 4 to 7. A review

ds are shown in the consolidated profit and loss
fit for the year of each of the divisions of
he comparative figures for the 18 month
76 and for the final 12 months of that period.

12 months 12 months 18 months
ended ended ended
2 April 1977 3 April 1976 3 April 1976
£000 £oo0 £000
31,763 29574 44,936
14,856 11,537 17,790
19,693 14,894 22,388
12,662 14,391 19,772
78,964 70,396 104,887
2,247 1,670 2,059
883 568 a67
. 2,185 2157 3,118
1,207 1,054 1,555
6,522 5,449 7,699
186 50 ° 88
(499) (52:) (1,065}
6,209 4,874 6,722
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The tumover and profit wag deriv&{‘( from companies operating in the fellowing
gecgraphical argas 4

12 months 12 manths 18 months
ended ended coded
2Aprl 1977 3 April 1976 3 April 1978
Turnovey £000 £000 L0006
UK 57,509 48,876 74,529
Other EEC countries 5132 4,623 6,779
North America 12,652 14,391 1 9,772
Other areas 3,676 2,506 3,807
’ 78,964 70,396 104,887
Profit ) ‘ ) ‘
UK 4,071 3,342 4,438
Other EEC countries 611 - 451 622
North America . 948 761 1,116
Other areas o . B79 320 - 546
6,209 4,874 6,72

The directors are recommending a fingl dividend on the ordinary shares of 3-0p7p;er
share which with the interim\ dividend paicd previously makes 4-4p Rer share (1978
(18months) 5 ‘0p) fortheyear., Thisdividend is the statutory maximum p’ermitte‘difthe’

basic rate of income tax remains at 36%, It the tax rate is reduced in the ‘forthcomin:g .

Finance Act the directors will recommanc increasing the final dividend to teflect the
tax reduction therehy making a payment of the maximum amount then permitted,
A final dividend of 2:1% on the preferred ordinary stock is also recommendead.

- Inflation adjusted accounts

prepared to reflect the effects of inflation, the following information hag neen
produced in accordance with the guidance ofthe Stock Exchange :

() The vaiue to the business of the fixed assets other than propetty is calculated
to be £15,179,000 tompared with the net book value in the historic aceounts
of £7,358,000. No revaluation of the property, whici) s included in the
historic accounts at 4 net baok value nf 1’-_‘9,846,000, has been attemptead.

(¢) The adjustment {6 current purchasing power of the net monetary items would
give rise to a gain of £723,000, representing the diminution in real terms of the
net monetary liabifities over the financial year.
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A, Employee
The average W

s and remuneration :
kly pumber of employees in the

te remunerat‘lon paid ©of payab\e 1o them was
61,027 emploveesin ihe overseass i

ee
and the: aggrega

o

J

s in the Group We

8. ‘Exp;‘wts J
by UK companie re made 10 the fol
' 12 months

" pirect gxXports
graph‘lcal areas’
gnded Co cnded
2 Apvitl 977 3 April 1976
£0 £000
North America 4,748 3169
EEC countries 5;208 " 501
Other European countries 2,396 3,168
Rest of thé world 5,120 5,080
. 14,470 17,313
i N a
s Mr. B. Ms

o Birpetors
2. 'The directors retl
nox and M

The directors 3ré amed on page
Knox, M. A g, Luke and Mr. “\W. Fleming. M.

offer (hamselves for re-election. M, Fleming does not seek re-electi

nted @ diractor O 111977, retires in

elf for ye-election

Lupint who was appoi
Articles of Associat'\on and, being eligible,

S

fing by rotation are,
r. Luke, beind eligib

accordanc

lowing geo- Shpugrer
RV A

18 mogﬁhs -

on. Mt. R

s with this

addition there Wer
5. Interests inissued sharé cap&aﬂ ‘ N
At 15 June 1977 the directors weré not aware of any person holding 5% af Mere Ms in the
of the issued ordinary sharé capitaiof the company. g it4 April
e < L_—""'_'_'
6. Fixedasseis i ’ ?hﬂr}vlw
: b . ‘ q
An analysts of the fixed a8 d its éubskﬁaﬂe& appeais in the ‘____]_“B]f_l
notes on the accounts of page 28, Durind the year the assets of Tarpen E£ngineeiing .
Co bid and \Nhi'geley Land Neill L.1d and the petting and twine pusiness OF V¥ E
. Knox Ltd were 8 )k . The directors are of th opinion that the market value of the 3,000
Group's interests in 1and and pu\\dings is substantiallv in excess of book value: .
: ) 866
7. ponations ) , . . 4 ‘
Donations made for chavitable purpases py the Group during the year were
£2,724 Othet gﬁénations were ' Aims for ‘Froedom and Enterprise £1,000, British
United \ndugtria\is‘cs £4,000, Conservat‘we party ,000, Economic \:eague £1,000,
geotiand s British Campaign £1,000. - '
;. i
T
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10, Dfmctom' intorests

Aceording to the register kept by the Company, the directors had interests in the _,
Company’s shares and stocks, at 2 Aprif 1977, as shown below. Holdings at 4 April
1976, or at date of appointment, are shown in brackets where different, :

‘ _ ,
" Beneficially Otherwise ] Beneficially Otherwise
held held held , held
Ordinary shares Prefaerrod
I, K. Eiloart o 1.070 ordinary stock
(1.319) B. M. Knox £3,000
. AW, Fleming 8,993 ‘ i
J. A, Harper . 3,000 Preferonce stock \
D. A, Hunter Johnston 5,000 ‘ -
B. M. Knox 23.048 16400 | O M-Knox £666
A.E. Luke 8633 . . .
W. E. Luke 51,000
Sirfan Manow 1,000
Sir Alee Ogilvie - 2,000
P. A, Rippon “ 1,605

The following changes occurred in the directors’ interests between 2 April and
15June 1977:

(i) Mr.D. A Huntér Johnston sold 2,000 ordinary shares

(i) Mr. R. J. Lupini acquired 1,000 ordinary shares following his appointment tothe
Board on 3 April 1977. \ oo

i1, Directars’ rights to acquire shares

The following options were hald by the directors shown at 2Aprit 1977 in accordance
with thé*rules of the Lindustries Share Cption Scheme (1 873) enabling certain
senior executives to‘acquire the Company's shares : -

Director Date of Number Price to Exercisable  fxercisable

grant of of be paid afer belore

. option shares pershare

l. R. Eiloart 4,278 35,000 40p 4.2.78 4,282
A.W. Fleming 4275 45,000 40p 4,2.78 42,82
-J. A. Harper 4,2.78. 45,000 40p 4.2.78 4.2.82
A E. Luke 4,275 45,000 40p 4.2.78 4,2.82
P.A. Rippon 4.2,75 60,000 40p 42,78 4.2.82

Mr. R. J. Lupini who, as stated previously, was appointed a director on 3 Apiil 1977
held the following options on that date

4.2.76 17.500 40p 4.2.78 4,
16,377 7,500 67p 16.3.80 16

12, Dirvctors’ interests in contracts

None of the directors has, or during the financial year under veview had, a
material interest in any significant contract with the Company or any of its -
subsidiaries,
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13. Auditors

A resolution wili be proposed at the Annual General Meeting ro re-appoint
Coopers & Lybrand as auditors, ‘ .

14, Review of activities

The following is a review of the trading of each of the operating subsidiary
companies :

Engineering division The Group's Engineering division consists of twelve companies producing a wide
range of engineering products, As shown on page 12 the division had a successful
year making a further ragovery with sales amounting to £3\1,763,000 —animprove-
ment of 7% and profits of £2,247,000 ~ an improvement of 35% over the corres-
ponding previous 12 months. ‘ -

Cowlishaw Walker & Co Ltd which makes buik handling equ’” “ant far the coal
mining and other extractive industries and heavy power presses hat another good
vear. The diversification programme which commenced last vear continusd and
began to show results, The year saw the successful introduction of a rock andstone - -
crushing machine for use in the quarrying industry and the company also obtained T
orders for conveying equipment for sale to customers outside the mining industry.
Sales of equipment to the coal mining industry —a particularly important and growing
sector of the company's business — were at a goud level and prospects for the com-
pany in the vear ahead are sound. Joseph Rhodes & Sons Ltd which makes power
and extrusion presses, press brakeg, shears and\;machinery for use in the metai .
forming industry and, through CuHl Viachinery (€oniac) Lid designs and .
commissions cojl processing equipment also had a good year, with a significant
increase in profits: axport business accounted for 47% of sales. During the year the
company's manufacturing and marketing facilities wera reorganised and two new s
companies were established :Joseph Rhodgs Manufacturing Ltd with respon- @gé_t_ing
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with responsibility for warldwide sales and servicing, The current vear has started 1
well for these tompanies with a good level of orders in hand and they are well 2
organised to trade successfully in the future, 3
.
Delanair L.td manufacturers of heaters and air-conditioners for cars and commercial @l
s \ . , e
vehicles, produced satisfactory profits on a high level of sales, Although affected -
from time to time by strikes at its customers there was generally a high level of )*‘
demand throughout the year for the company’s products and the re-organisation )
carried out in the previous year, together with new plant and machinery installed
during the year, enabled the compary to mest thi. :Jemand effectively. Shareholders nd
will recall that 24 years ago the compaiy made a serious loss and it is gratifying to 55”
see that the hard work performed by all the company's employees since that time -

has produced such a notable thange of fortune, Delaney Gallay Dynamies Ltd ;- and
produces spacialised equipment and components for the aerospace and mititary ‘9™t

equipment industiies, Demand for the company's products fel] during the yearand a he
loss was made. Considerabie reorganisation has taken place in order to improve of

efficiency in the company's factories at Cricklewood and Biggleswade. Witk firm

16 control of overhead casts the company is now well placed to meet any increased
5
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demand for its specialised praducts. Sales of military vehicle equipment and com-
Ronents made by Gallay Ltd increased and the company had an excellent y=ar, The
di\rersiffcation‘ Programme started last year has continued and several new products

have been or are about to be introduced, The outiqok for the company cantintzes
to be good. -
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Heating Etlements Ltd which designs and manufact;;j%}s a wide range of electrical
heating elements and specialised heaters for the synthetic fibres industry, faced a_
large fall in demand for its products, especially for those supplied to the textile
equipment industry. As a result it was necessary to take stringent action to cut over-
head costs and to reduce th&' number of employees by carrying through a tzdundancy
programme, In the lalter half of the year the company was successful in obtaining
orclers from customars fepresenting a far wider spread| of industrial markets and under
the circumstances the small profit earned for the year was satisfactory, Rathy
Engineering Co Ltd manufactures net-making and printing machinss and com-
ponents for the commercial vehicle, general engineering and machine tool industries,
8 ‘ Although a satisfactory profit was earned, margins were somewhat fower than inthe - i
o previous 12 months, However considerable improvements wera made duting the
Year by reorganising the factory, its production fiowy and cost contre! systems, which |
aia resulting in reductions in costs and working capital and improved efficiency. The
level ¢f orders being obtained by the company is increasing and prospects for the
Surrent year are good. v ‘
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Sales of plant and equipment for the brewing and allied industries by Robert .
Morton (DG) Ltd were more than double those of the previous 12 maonths
and the company earned very good profits. The demand for the company's
products remained streng throughout the year, both at home and abroad, and an
expansion of the company’s factory was started duting the winter of 1976/77 in
order to provide additional Production capacity. The company has a full order baok
and expects to have anothersuccessfuyl vearduring 1977/78.

.
Q
]
@0
=]
=5
(2]
o
(2]
=
o
=
o
o
[y
&
g
=
=
1]
Q
@
[0
o
5"
[v]
=
o
L]
Q.
Lo
o)
=
3
3
o
o
(o]
—
o
w0
w
(2]
c
~
~
[11]
7]
jot)
3
o.
[(a]
1]
3
o]
—
03
=
=
[i#]

P

S
0
o
-
—

=
o
5
\<
5
el
<)
2]
-
<
D
o
&
in
&
>
o
—
5
@®
=
S
o
=
o
c
[+3
=2
-~
6"\
=}
=
w
o
=
—
c
=
@
_.i
Pow
o
(2]
o]
3
o
=]

‘<-.

®
=
<1}
3
-
o
=

o.

machinery was soid, producing a profit for the Group, and it was possible to arrange
3 for its factory at Speke, Liverpool to be taken ove. by another Group company

' Barbour Threads Ltd, which bias established there distribution centre for al
thread products. Although a very different type of work is involved, it was possible
for Barbour Threads Ltd to retain some of the company's former employees and
maintain the general level of empioyment.
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Polymer divizion The Polymer division of the Group comprises six companies manufacturing and
marketing a variety of products largely made from Natural or synthetic rubbey
materials or plastic, The industrial section of the division makes industrial hose, antj-
pollution booms, mouldings, shesting, bands and packaging aids: the medical and
dispensers section makes surgical and anaesthetic products, disposable hospital
supplies and plastic taps and pourers, In highty competitive conditions the
division performed satisfactorily during the year with increased sales and profits of
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29% and 55% respectively comparad with those of the previous 12 months, Experts
accournited for 30% of total divisional sales, o

The changes made towards the end of the previous financial pariod in the ryanage-
fment structure at H. A, Coombs Ltd, together with the greater emphasis placed on
marketing, contributed to a retum to profitability in the second half of the vear,The
company, which manufactures and sells a wide range of rubber bands and packaging
aids, made a loss for the year as a whole but a gradual growth in profit is gxpected
during the curent year although intense competition is apparent from foreign
suppliers, :

In general the companies manufacturing and matketing industrial rubber products--
Heston Rubber Products Ltd, The St Albans Ruhber Co Ltd and William
Warne & Co Ltd—had to contend with difficult trading conditions ‘diring the year
but collectively produced encouraging results. Heston Rubber Products Lid,
marketing a range of rubber hose pipes, tubings, mouldings, gaskets and rings, was -
able to increase its sales but increases in raw material and other costs put strong
pressure on profit marging, The company made a satisfactory profit and is planhing
to expane its business in the current year. The $t Albans Rubber Co Ltd in
addition to manufacturing cellular rubber mouldings and sheeting for use in the
automotive, packing and other industries, also makes rubber sheeting for manu-
facturers of wet suits for such activities as water skiing, sailing and diving. The
company had a successful year with substantially increased sales and profits and a
high level of export ordets, Additional facilities for the production of wet sui: sneeting
are at present being provided to meet the demand for the product. Despite consider-
able reductions in fixed overhead costs which enabled the loss for the year 1o be
contained, William Warne & Co Ltd which manufactures rubber hoses, gaskets,
rings and extrusions, produced disappointing results, This stemmed partly from
continued low derand for rubber hose coupled with Jarge increasesin the price of the
raw materials used in the manufacture of the company's products resuiting in a
squeeze on profit margins. The company is well placed to meet future increases in
demand which would result from an improvement in economic conditions generaliy,

The two companies forming the medical and dispensers section of the division

traded successfully during the year with significant increases in sales and profits.

Waddington & Duval {(Holdings) Ltd which produces plastic taps, pourers and

dispensers for use in the drinks, detergent, ol and pharmaceutical markets had an -
excellent trading year with a 40% increase in sales compared with those of the

pravious 12 months, including a high level of export business principally to Australia,

France and the USA. During the last quarter of the year the company faced sizeable

increases in raw material prices which put pressure on margins, Prospects for the

hew year are encouraging. Sales of the medical products made by Warne Surgical

Products Ltd for use in hospitals throughout the world also increased and satis-

factory export business was obtained. The lsvel of sales in the United Kingdom

improved and with firm control on overhead costs, the company had a good year.

Action is being taken during tha current year to increase production capagity in order
to meet the greater demand being expetienced by the company.
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Tentile division Thie Textile divizion of the Group consists of seven companies operating in the
Uriited Kingdom and nina companies operating overseas which manufacture and
market a wide range of natural and synthetic ihreads, twines, braids, yarns, ropes,
fishing lines and narrow fabrics. The results of the division for the year show an
increass in sales and profits over those of the Previous 12 months of 32% and 1 %
raspectively.

Salec of threads, twines and braids increased in all markets served by Barbour
Threads [td. and, as in the previous year, a high lavel of export trading was main.
tained with excellent resuits. Although: the feve) of trading particularly in the United
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of all thread, braid and twine products, whilst Barbour Threads Ltd, based at 1
Speke, Liverpool, has responsibility for the marketing and distribution of al| products ‘
both at home and abroad, Both companies are directly responsible for their opera-

tions to the controlling company, Lindustries Textiles Ltd. During ‘the year the
Group purchased the 50% sharehoiding which it did not previously own in the ‘
thread marketing company in Australia, which has been renamed Barbour Threads .
Pty. Ltd. . '
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Sales by Dunbar McMastor & Co Ltd RALE 't-‘gmato the weaving trade and other
textile processors in this couirtry and overseas showed an increase, with excellent
orders being obtained in the USA, and the company made a satisfactory profit, As a-
result of the severe drought in the flax growing areas of Europeinthe summer of 1976

maintain its trading in all markets and the immediate outlook ig favoirrable, The
divisicn’s French tompany, Fils & Coudve Barbour S.A. which manufactures and
sells threads in France, had 4 disappointing year and the improvement in economic
conditions in France forecost in last year's teport did not materialise to the extent
anticipated, Further improvements have been made in the company’s management
organisation and these shouid lead to improved results jn the future. The resulis of
the Italian company, Industria Filati di Line e Canapa fIpA were most satis-
factory with a substantially increased sale of threads, twine. and braids, which are
sold principatly to other industrial users in the shoe, clothing and aliied trades, The
very unsetilad political and economic o snditions in Italy continue 10 pose problems
formanagementand the company faces very difficult working and trading’cc:ndiﬂons,’
particularly when compared with those applying in the United Kingdom, in spite of .
this situation the outlook for the cornpany's future continues to be promising. o

The Longford Textile Co Ltd in the Republic of lreland had a miuch improv‘\ed year,
earning satisfactory profits on increased sales of high quality yarns 1o Group com-
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The two remaining companies in the division — E. B. Hame! & Son 1td and Levi
Jackson & Sons Ltd — are not involved in the manufacture of threads, braids or
twines. E. B. Hame! produces a range of narrow fabrics principally for use In the
furnishing and clothing trades, Although general trading conditions for thecer; MY
were difficult during the first half of the year there was a considerable improvement
during the remainder and a modest profit was earned. Cutrent trading conditions in
the matkets in which this company operates are not as satisfactory as had been
hoped some months ago and adequate profits will be hard to earn in the current year.
Levi Jackson which makes and sells industrial twines and cordage used mainly in
the fishing and allied industries, increased its sales andl profits and obtained a high
levei of export orders, Despite difficulty in racruiting sufficient staff the company was
able, on the whole, to maintain a goor level of production. it is expected that the
company will continue o trade at a satisfactory level during the current year.

There was low demand throughout the year for the netting and twine products inade
by W, & J, Knox Ltd of Kilbirnie, Ayrshire, The company had some limited success
in obtaining business in new export markets but was unable to earn adequate sales
and profits. Agreement was reached in March 1977 with Cosalt 1.td of Grimsby to
sell to that company the assets, including the trade names, of the company's
petting and twine departments and accordingly it was possible to arrange for the
staff employed in those sections of the business to continue Wgrking at Kitbirnie for
Cosalt. The.company's knitwear unit, which had not been profitable, was closed
down. Part of the company's premises remain under the Group’s ownership and
will continue to be used for the manufacture of sewing threads under the control
of Barbour Threads Manufacturing Limited.

The Group's Overseas division is formed by two companies — Industrias Alta Mar,
making fish nets, ropes and twiries in Mexico, and John Leckie Ltd of Canada
which is a leading manufacturer of tents and a variety of camping and gquestrian
products. John Leckie is alsa a major distributor of commetcial fishing supplies,
marine hardware products and sewing threads for the boating and sailing industries.

Industrius Alta Mar had an excellent year. Despite the devaluation of the Mexican

currency during the year, the profits for the year converted into steriing at the new
exchange rate exceeded those of the previous 12 months converted at the old rate
and were again a record. The company expanded its productive capacity during the
year in order to meet the continued high demand for its products from customers
both in Mexico and abroad. Results for the first weeks of the current year have been
satisfactory and the company should continue to do well.

Owing to the centinuing recession in the Canadian economy John Leckie Ltd had
another difficult yeat, with no overall increase in the level of demand for its products.
Although profits were inevitably deprassed, they were higher than for the previous
12 months. Much work has begn done to improve the efficiency of the operations
which should benefit profits in the future.

By arder of the Board

P, J. W. Shuttieworth, Secretary

31 5t. Andrew Square, Edinburgh EH2 2AB
15 June 1977
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Consolidated profit and
3055 dCCOU E‘Tﬁ Tor the tinancial year ended 2 April 1977

Lindustries Limited and subslidiary sompanies

Notas 1977 1570
12 months 1B months
£000 ©oE000
Turitover 2 __?_B_,gﬁti ’ M
Group profit ; 3 5,209 6722 © - §
Share of profits of sssociated companies 6 396 302
Profit before taxation o 6,605 7,03?
Taxation ' 7 3,070 3,428
Profit after taxation » 3,535 3,603 .
Attributable to minority interests - 203 ) 271
Profit attributable to Lindustries Limited o e
before extraordinary items . 3332 3332 -
Extraordinary items | 8 (163) ssé ;
Profit attributable to Lindusfries Limited 3.1 69 “ 3,984 h R
Dividends - 895 1232
Profit for the year retained 10 2,274 2,752
‘ 7
‘ .
Earnings per 25p ovdinary share 1 | 17-6p A7-4p N
,1 -f/d * ' R °
Statement of retained profits : i By
9 ‘."‘“ i Retaiﬁ.':%,profit for the year r 2,274 | 2,752 ’/ f‘f
r:* » Hetaineld‘ profit at the beginning of the year: | " o : ‘ g
" ;* As previcusiy reported L - o ~ 13,679 . 10,837, ‘i;'
. Prior year adjustmeni o 12 758 ‘ ,‘;;45 ;;‘*
| As restated H:l 4,434 717%55
m;m,:) Retained profit at the end of the year 21 16,708 . :i:_z;;i
b4 Notes on pages 24 to 31, Auriiers’ report on page 33.
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Consolidated

halance sheet s

Lindustifes Limited and subsidiary Gompanies

Assets employed
Fixed assets

Investments

Current assets!

- Stock

Debtars

Bank and cash balances

Current liabilities .
Creditors and accrued liabilities

Advance payments from custumeis

Bank overdrafts ’and short term loans
Taxation

Dividends
Net current agsets
Deafarred tavation

Finunced by
Issued capital of Lindustries Limited

Reoserves

Debentures and term loans

Minerity interests

W, E. Luks, Director
2, A, Rippon, Director

1976 &

Notes 1977 }:
£000 EOO0 i B
14 17,204 )
15, 1,68
e v
16 ’22.92;5"“
17,991
1127
Taow s
o 14,930,
4\\5\1‘:417
2/a32
18 2180
595
_ﬁ .
Ts0305
1o 5,349
34006 31,329
e 6806 By
2 asn 19,246,
22 | 5,201 J4(533 Y
488 i ";‘\70‘5

Notes on pagos 24 to 31, Auditol “aport on pade 33
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Parent company

baian(‘:@ Sheet 12511977

L Lindustries Limited o :
’ f . PR f J/;’},"/ f‘
; H oy w .////// J T ,
3 ] - AL
5 L o
,
( " J 1

S5 L . e

* ) v ’ ‘ P\t " 4" ‘\’} " " . “V\
. Assefcs en\ployed )
/’(‘\\ : \\ L.

L | :Sub5|d|ai’v compames ' S 13 : 2?\‘8655'

W - LR . . )
"Fixed assets ST , 14 s 1 0084
“ o . . i . . . AR %l . v

P

B 'nvestmems Lot ’j - '4; . .28

- r 5 \ R ‘,“ . ; - v "
' ‘ Advance corporation tax recoverabie ! eed® T M3
Q0 . . . v g ] s ) . -._~ .
e s 28314
5 o

Current assets: : S -

=

- Current liabitities :

£ Jitors and accrued liabifities . ' a 82
‘dank overdraft and shortterm{oans ' ©1,085

Taxation T | 609
Bividends S 595

" Nétcurrent liabilities : . : Lo 2,322

Financedby . | - o S
jssued capital : 20 . 6,806 6,806
Resetves 21 18390 - 13,357

‘1 ::,-, - o ; ) R ) A . . @ ; . o i

L B I .. K v . - A . Yo B - o _ R . R it

N - . - e ety S - = T — " - - s . R R T W e ol R A
RPN —— . T . e, R o) 7 e N ! 3 ok = o 3 2020, o o e ¥ o " r -

22,196 20,163

¥

@J Debentures andtermloans 22 4,796 : 4,1 18

4.

D T e

Ve certify bthat ‘h.s is a Lrue copy of tho last audited Ba3m1“egsggz 54.581
" gheet and ta* (Lo copies herein of the "emorts of the P bt C et
am  Mitor and the Pirectprs are hrus coplas. * :

S
}; f D' 3‘{8 AR

Dircetor ,,.:..u... einanese Semoreltary .4
B e W. £ Luke, Director o

- P. A, Rippon, Director Notas ¢ pages 24 to 31, Auditors’ report en p" b
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Notes ant A cOUTHS

#‘ccmntwg pe slicied (a) gasis of €0 nsoﬁd:ﬂ Lh] .
he consotidat radh EAGOURS incisdaine agcounts of allthe qubsiglartas for the fiaar- 38l yeor anded 2 Ap 4877
and uf prncips NG cocid €9 ompanies in accordance with {5) pelow. T ,
v} Assormtnd snutantos " % '
The consc\.\ll.te p'oi"; ant fotE a::qoum‘mc\udes the Group'3 ghare 0 of the 1€ suils of the pv nm al asSOF 1ated |

compenies aote B) and the reganea i tha nur\se\’«imed palantd gheotincil d tha GF oup's share of tho post °.
acquisition raserves of those compaios {row 91}, THE figures are takc.n 1\’0'!’4 i latast reha’b a accou nt&,‘
. a o gis't

d 2 Apn \ 4977.7he wmam‘mg associated cotnpantas aro nat M atariat a d re *Jaateé srads nnvas}mems o
inthe uonso\'\d atgid accountS: ) . .

Duprac'\auon is ca\cu\ated in genera\ on @ graight line hasis on cast of valuation: Freeho hold p}\j&opanié*s‘ and

tong jeaseh ropertd ociatad t 2% per tle d propert g are am d
the pefio jeest jatio nrand @ i ribed rang % 10 33%
pef annum accotding 10 the expecmd iie of the assel- Certain pverseas companies calculato depreciaﬁon 0!
a reducing patance gasis in order 10 comply with 1ocal practice: ! - e
T
d) Tooling & o L \‘
gy penditue® on tooling which i3 not directly tecoverab\e from the customer, |s m;ten ﬁ n the YE ar of.
purchase untass the tooling 8 expected to be in use for more han {hree years, ‘h ich e itis ueatedl as
‘k yant and depredid od over Siwed years: ) ;
g) Researc: " rr.uﬁ dcuelnpme . . ' :

' - : i
Expenditure on reﬂrarch nd develoP pment. which is not directly recoverable from the customer: 18 wiien off,
in tha ¥7e e ai incurred. :

3] gruch :md wumm progress

: Stoui and wan 1n progress sV al\.ed atth e law et of cost and netraa\isab\eva\ue,aiker makln' dué“ﬁ\\bwanca
i ;

&

% ) Defcrred Aaumtiow - . :

% provision is mado foa 2L ¥ de‘ienad as @ result of timing dﬂarame in \he-\account‘mg‘ and.'aaxaiion -
A treatment (5] depreciat‘nor, m\ra\uatinn of propemes, stock and certain y,novis‘mns.“Ad‘ustmemﬁ‘»’lo“t ‘
\ N provision are mad? atthe curront raies of 8% bt \h opening palance is hot reyalued 10 1wake agcount of

L any changc® in rates of 10X ‘The pruv'tsion has bee yeduce ed by sdvance c_orporaﬁon taxkrecovgtab\é-agginﬂ

} cuture liabities: ‘ S R

;

(b} Grants ' ‘ ) :

; (‘.ovamment grants o0 the purchase of fixed astets ard yreated a8 deierrad‘med 5 8 a 1o p SE
1088 account over e axpemed usefut tves of the assets concemed. Grants $of 1evanue expeﬁd‘xmre ag .
N erodited 10 profit and loss aceount in tha yesl in which the conesponding expendiire has been chargets " :
‘ promd ad the gran nt has & haen agreed . ‘ ’ . N

(i goveigh o aprencie® 1o ‘ C e

Assotd and lia abiiities in foreign cyrrencies are corwerled into sterling 8t raras of exchange puling &t the pajance’
: shust date. & pyifferances ariging from changes in exchange ates ate dealt Wwitiz 85 tollows*

10} Those ansmgf o pormal yrading transac\'\ons aro dealtwithin arving at the' Group protits

(i) T ose ansmg m the conversion of foreign cunency capital and reseryes of subsidiasy 8 and assoclnted
panies @ hown as emao:d‘mawhems inthe consu\'-.da\ed profit and loss accoh‘ng(note )

e
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4. Intoresy payahle

5, Emoiumoms of
directors of
Lindustries Limitod
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Turnover reprazants the sale of goeds and services outsido tha Group.

The Graup profit is shown after chorging \

Interest payabla {note 4)

o followlng

Auditors® remuneration (parent £1 0,000~1976 £8,150}

Crepreciation

Emoluments of directars of Lindustries Limited {note 5)

and crediting the following :

Dividends from quoted trade invest

Other dividends and interest

Debentures
Term loans
Bank overdrajts

Foes
Other emoluments
Pension scheme contributions

. Pensions

Compensation for loss of office

Fees and other emofuments wore paid as follows (1976~

The emoluments of the Chairman
£22,567 (1976~ £21,744), The te

Emolumants

£

Not more than 2,600
2,607 to 5,000
7,501 to 10,000
10,001 10 12,600
12,501 to 15,000
18,001 to 17,500
17,601 to 20,000
20,001 10 22,600
22,501 to 25,000

ment *

weare £8,162 (1976 -
ble below shows the
shown is the amounf of tax at the rates tuling for 1976/7

the corresponding take-home pay based upon a married n

Tax

£

6,270
6,991
8,811
10,688
12,674
14,749

Take-home
pay
E

7,230
8,009
8,689
9,314
9,826
10,251

annual rates) :

£8,387) and of
umber of direptors w
7 at the top ond of ¢

1an without childrah and with no other

roL

1977 . 1978
12months 18 manths
£000 £OGY
48Y 1,085
124 §14
1,848 2,851
116 198
ki as— o
a6 B3. .
. 80 5
186 88
142 233
251 223
106 602
499 1.065
5 8
97. 139 -
S 10 20
—m Jdyy 2
116 198
m

the highost paid director were _
ithin the bands Stated!; also ™ . ;-
ach band above £10,000 and

T 1g77
Numbey )

ST e aagy

N

N
N

incoime,

1976
Number -
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8. Agsociated companies

7. Taxation

R, Extraordinary items

26
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Notes on accounts continued

Lindustries Limited's share of the profits of its principal assoclated
companiss has been incorporated in the consolidated profit and
loss account &s follows (nata 1 (b} )3

Shara of profits before tax
Taxation

Extraordinary item — foreign exchange differences

Dividends paid to Group companies

Praft forihe véar ratained |

. On 2 Onisbay 1676 an‘associated company became a wholly owned subsidiary

the Group of the 60% shareholding not previously held.

Based on profits for the year:
UK corporation tax at 52% (1976 52%)
Double taxation relief

[

4

Overseas tax R
Deferred taxation (note 1 (g) )

Ori share of profits of associated companies:
UK corporation tax
Qverseas lax

Adjustments in respect of previous periods:
UK corporation tax .
Qverseas tax

Defetred taxation (note 1 (¢))

Profit/(loss) on foreign exchange (note 1 {i) )

Loss an U.S. dollar borrowings in Mexico rasulting from
devaluation of the puso, after deducting tax relief of £210,000
and minoity interest of £85,000

Profit on redemption of debentures

T T T D T TR ST L g

L T P

1977 1976
12 montiis 18 months
£000° £009
! 396I 309 iy
135 a0 ?;)
281 . 208 -
.70 . 8
. 331 218
;61 102 -
" 210 na v

through the acquisition by

2,488
(409) (577)
875 T1017
867 g7e. "
1,236 618 | :
2.978' 3,408 - .
kN :
TR 3
121 - 98
3,113 3508
:\“\ h. , = -
W - .
. . - A
(108) S 109y
" (2) (©0),» .
64 88, . :
3,070 3428 @ g
(195)" 652 . !
(i28) -
157 -
(163) 652 -

)
L
LA
Ut/

' h
i #’\ Lk !
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' 3, Dividends

Fith

| 5

AN . :

: R 10. Profit for the year |

14! {; ) retained R

K '

K

2y |

r" -

\ ."‘L}

E. ;,ﬁ 11. Earnings per share
LT

e

WK

Eid

12, Prior year adjustment:

b 13, Subsidiary companies

27

I St | s e U U

.

. 1977 1976

12months  “1Bmoaths -

- £000 £09D

. Dividends paid, declared or proposed : : . .
Proference stock~3-5% (1976 5-25% 39 8

_ Praferred ordin.-.{y stock—4:2% (1976 6-3%) Co 46 &8
- ; 85 127,
Ordinary shares . . ‘
Interim paick T+4p (1976 15t 1-2p; 2nd 2:0p) 258 589
Firal proposedt 3-0p (1976 2:8p) 552 © BB

‘ o - 895 1,222

Lindustries Limited \ . 2,033 1,008
Subsidiary companies = : ‘ (29) 1,628
Assoclated companies . 270 114"

N

2,274 2,762 °

S \ . o B
The salcuiation of carnings per 25p ordinary share is based ¢n earnings of £3,247,000 (1976 (18 months)
£3,205,000} and ordinary shiores in issue at the ysar end of 18,422,031 (1976 18,422,031). The earnings -
figure is the profit attributable o Lindustries Limited before extraordinary items, £3,332,000 (1976 {18
months) £3,332,000), less preference and preferred ordinary dividends, £85,000 (1976 (18 months)
£127,000). : Lo . '

-The basis of valuation of stock was chaiged at tho beginning of the year to conform with the Statement of

Standard Accounting Practice Mo, 9 by the inclusfen of cerlain fixed overheads. The adjustment to the
valuat.on of the opsning stock is shown as a prior year adjustment in the profit and loss account. Inrestaling
the comparative figures for the ejghteen months anided 3 April 1976 to refisct the changed. basis of valuation,
tize profit has been increased by £10,000, and the rotained profits ot the beginning of the. period have been
incraased by £746,000. The net adjustment of £765,000 has been addad lo the stock at:3 April 1976'in the
balanc¢e sheet. In accordance with agreed practice these adjustments have no effect for taxation purpases,

1877 1976:

£000 X '6900*
Shases ot cost less amounts wristen off ' 13,752 le3isa
Amounts owing from subsidiarics 14,834 3518
Dividends receivable 3,308 2920 v
Amounts ewing to subsidiaries (4030 (4369} -
27,865 | 25685 .
Fhe principal subsidiaries arp shown on pages 4.7, '
s
i
' i




Motas on a@wum&: cczm'mueu

Gro

Cost 0t yaluation

3 ppril 76

gxchang 2 ad\ustmnms
capital pend‘a’mte
Dispasd

7 pprlt 197
gxchand® rale ad&ust.mams
Charg® yeat
Disposd

4976

Accumuiatcd depfeciaﬁon

?‘.\rant compa\m;
Cost oF valugtion

FX8 April 1976
Transters 10 Graup companies

Avz ped 1977

i‘-mehc‘.d
pmpﬁlw

£000

'Leusat\o\d
propatty
vond yeases
£000

4,087

W

Leasahold
ptopmw
ghort \eases
£000

136

{3
253
@

_,__;—'-"""
M5

e

4G
(3)
14
ey

4 e

5%

F‘_'_--
‘LB() -
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—
—
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it
.
—
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—
—

N

Picmzand To1oh
equiprnam
£000 )
19.12& 30,365
: (333} (#29‘)
4,083 2,539
{1.441) (1,‘151)
19,328 40,725
F’-'-’-’- ’f’d‘d-‘-.
11518 ‘12.920' '
(1'!6) “ a8}
1,520 1,848
(993) (4.052)
-_-l"‘-.. _"F-_'-
11.9’70 13,52‘!
7,358 17,204
fil
213 264
—_ 2,282
— 1,896
- 291
- 4 200
- 93
_,‘-'—"- '_I,.'-‘"— 1 N
n3 5316 )
: 73 751
—— e L
— 5089 |
o
e
183 218
@83 (183
e 1,03¢
8b
{8%)
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Tl Investments

16. Stock

17. Craditors

18. Taxation

23

v

Associated cnm;';anius
Unquoted sharuholdings at cast or valuation

Share of pest acquisition reserves ;

At 3 April 1975

Profit for the year retainad

Adjustment on associate becoming subsidiary
Group profit on stock eliminated

l.oans

'[;ade investments

42+ vost or valuation :
G.btad shareholding, (a)
Unquoted shereholdings (b)

Total investments

{a) Market valuo
(b) Directors’ valuations

The market vajue and directors’ valuations shown above do not

the event of dispasal.

f

i

Group Eroiw:- Patent ! Parcpt
1977 - 19, 1877 1976

£000 £0D £000 t £000 o
255 318 — e
762 575 - —
270 114 - —
13 — _ —
— (27) - ~
1,300 1,080 - —
57 73 28 42
1,357 1,163 o 42
301 301 - -
3 3, —_ !
304 304 — —

1,661 1,457 28 42"
A . VR, Ry
627 1,003 - -
3 3 _ —

take account of any potential tax lability in -

The principal ¢ompanisz included abova ara as shown on page 7, i

Stock is classified as follows;
Raw materials and components
Work in progress

Firished gaods

See also note 12.

Creditors include a dafarrad credit of £1,253,000 (1976 £1,302,000
be transferred to the profit and loss acubunt over thy lives of the assets to which tf

U.K. and aversess tax payable before 1 April 1978

U.K. and ovarseas tax payable on and after
1 Aprit 1978

8,730
6,830
9,366

——

22,926

4,906
6,111
7,667

18,684

1.915
265

——

2,180

e

I B ! Frd

1,748 50?
321 —
2,069 wos

B s LT T

i

) in respect of grants receivad w

h

a

‘\;-\ !
: @q will
hey relate (notex] (k). ,

enns

‘o

E.,q;;_*,' -
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19, Defarnsd tuxation

20. 5hare capital

21, Reservas

30

o R e TR T

Motes on aocounts continued

"Tay an excass of tax sllowance on fixed assots
wvar depreciation charged in the accounts
Egsimated potential tax !iabilitv'arising on the
SuLRUS oN revaluation of properties

Stock appreciation rolief

Tax relraf on provisions mada in the accounts
which vefil be obtained when the expenditure is
incurrad, lass {iability on income which will be
taxedl when. teceived

Advance caiporation 18X recoverable against
future liabilities

The debit balance =i £412,000 (1976 £496,000) above-is shown as advanc

the parent company balance sheet.

The period of deferment of the tax on stock appreciation relief

stock lavels.

Group
1977
£000

2,894

721
2,650

(503)
M3)

5,319

——————y

Authorised
197
. £000
3% (now 3:6% plus tax credit) cumulative

preferente stock I P vy

6% (now 4:2% pliss 1ax credit) non-cusnulative - '
preferred ordinary stock ' R 1,100
Grdinary shares of 26p each 10,300
12,500
ey

Certain ditectors and sentor officials of the Group held the foll

\ (a) Exercisable after 4 February 1578 and before 4 F
- 25pats price of 40p.

\b) Exercisable after 18 March 1980 and pefora 16 March 41584 10 subscribe for

2Bp ata price of 67p.

‘\:G roup
At S\April 1976
frarcy y and subsidiaries

Asso‘m iated companies
prior yé i adjustment (rot® 12)

Movemen' during-the yeor:
Attributably 10 subsidiary liquidated
Profit for the year retained

At 2 Apnt 1£77

parcnt and sul sidiaries
Agsoclated con panies

parent

At 3 April 1976

Profit for the year 1t tained
At 2 Apil 1977

Rotained profits of ovarsess subsidiary and assoc

ebruary 19

Share
premiums
£000

4,856
&

r—t————

4,561

4,556

—

————]

4,558

i n—

lated companie
gubject to UK. tax Jass double taxation relief if vamitted to the UK. by wa

y g

Group
1976
£000

2,386

716
1,546

(29)
(511)

puev

4,108

ooy

Capital
reserve
£000

247
4

e

281

o

st

251

112

—

———)

112

—— p———

o corporation Uik

et e ST 09 NG

Parent
1977
£000

—

—
.
.

413)

A———— .
{413) 7

Air——
f

Retained
profits
£000

12,926
753

< ot =

13,679
765

bt

14,434

2,274

S

16,708

o———

15,672
1,036

—

16,708

v—————

8,689
2,033

ES——)

10,722

 asp—

'
4!

recoverablo on

s dapendent upon future Jagistation and
r \

Authorised  \gsued “1ssuad
. 21977 1976
£000 " £000 £000
N
1,400 1’,] o0 1,100
1,100 1,100 1,100 -
10,300 4,606 4,606
e —— ——
12,800 ¢,806 6,806,
owing options:
82 to subscribe for 576,000 ordinaiy shares of

167,500 ordinary shares of

s of £5,678,000 {1976 £4,757,000) are
v of dividend.

e AL R T

Fowal
£000

17,728
762
18,491
765
e ——— (-

19,246

)]
2,274

E——————

21,811

i a——

20,466
1,048

et —

21,511

———

13,357
2,033

eSS

15,380

P —

P,
s T e

e

S
S

1976 '
£000 v
15 hi
// o
.-u/;‘ ’h//
# %,
; iy
( S
e ” L
}fﬁl 51 1'. £ \ 5
poen g
£496) : 1
ey {;‘

v’!\dw
AR Erveidl
SRR

P £y :
I ,,Lm}?‘
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2%, Debanfuraes and
torm faang

43, Cammitments

24, Cantingent liabilities

63% Debonturs stock 1884/89 (socured)

Bank loans (unsecurad). interest vorying with

inter-hank rates:

Canadian $3m, repayable Februnw 1979-
Fabruary 1984

U.5. $1Bm, repayablq Apm 1981

U.S. $192,539, repayable Nnvember 1979

Department of Industry loan (unsecured),
interest at 10%, rapayable J;.me 1978-
June 1982 v

Not provided in accounts:
Capital expenditure authorised by directors
Including capital expenditure contracted

Guarantees for bank and other l¢ans
Notes receivable discounted
Uncalled share capital

Qther claims

Group Group
1977 1976
£000 L000

2,167 2488
1,655 1,620

872 e
112 R
405 450
6,201 4,568
1,651 525
1,310 292
109 298

5 20

2] 9

19 40
142 367

Farent
1977
£000

2,157

1,656
12 -

I

4,796

The parent company\h\as guaranteed annual payments of subsidiaties up to £127,000 {1976 — £89,000),



4877 4976
12 monthé 18 morthd
£000 £00
gounce of funds
P:o’ﬁtbeﬁo axandextrac:dmaryhems
Jess N0 ry interest® 6,402
gxiraordinary ems (163)
| 5,239
Ad'\ustmentior Hems ot 'mvo'w'\ ngthe rnover
of funas:* . )
Deprec‘xat'\o 4 4G
profits et ssociated comparﬂes 270
gxchange @ 1u'stments 259 g
T E generated Hom operatio” 8076 410,003 ’;
‘ ! , 5
1acrense it term l0ans 939 450 i
Sales of fixed agsets 699 251, ! }«‘.F
o114 10,504 3
. b
3 i *h .
Awpphcaﬁon $unds
'Dw\dends 258 LY
Taxpaid 4718 2,099
pucchase of N §S ’1,539 3,959
\ncrease \ (ease) {ninve ents it assoc'\a'te (68) 26
purchas? of debenty’ .’33;1 | -
pecieas® {increds ) ity intetest 221 \ {2 5)
Oother app\‘\cat‘\ons -9 an
e
K 5,610 3,873
Increas® in oriing capit \ aA08 1 3,631
comprisifng: ' .
Inerease innet Nquid funds* ) ‘
g Ineieast n ank and cash palances 25
Demease.‘m pank overdraﬁis a7 '
. 132
A neseass (de rease) i stocks 3282
E&ﬂ, \ncresst nd ghtcts 2,466
‘ pecieast § rease) | creditors (2,432)
De ciease { croase yance pa\lmems (304‘)
~ - ’_.—“"sﬂ
4104 3,631
- ',i.‘i"\i‘_'_ 4."';7’:7"5‘.,‘? AT

3
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o Report of the @uda,t@m

fo thie membgrs of Lindustdes Limited 4 : g
! ) i L "
. : |:
. ' g
. 3
N l}
. T w Iy 2
l ‘ i 3 s . .
We report on the accounts set out on pages 21 1032, These' @ :
S . . have been prepared under the historical cost cenvention
L - , ) ' - which permits the inclusion of teasehold and freeho|d
‘ ) - properties atrevaltiation,
' - 3 . ; ot ) . u
- N B, .
4 In our opinion the accounts give a true and fair view of the
o state of affairs at 2 Aprit 1977 and of the profit and-the source
! ~ ‘ ‘and application of funds for the financial year ended oni that i
‘ ‘ date, according to the historical cpst convention, and’ compw
\ with the Companies Acts 1948 and 1967, + 4
‘ 'Coopa”rs & Lybrand - C ' . . <
; Char‘rered Accou ntants . , N ©
' . |. R . ‘ I
E ‘ ,: ' ‘ Londonf R S, - R -
' - i s i Yoy ) “\
; 21 June 1877 ; ' " -
i ;:I Pt | N
J , . ’ o
- ,‘ “ . . ’ Y i
\ ' i \ N o Y
v . . . ) L‘i‘ a, ’ ‘\ll o
Lo N |

T
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Motas: 1

2

Ten year record

evlustries Limited and subsidiary #ampanies

18 Months
1977 18760
£000 £000

Turnover )

Sales outside the Group 78,964 104,887

Earnings
Frofitbefore tax 6,605 7.021. L
Protitaftortax T 3,535 3,508 %
Esrned for ordinary shareholdars 3,247 3,195 }
Ordinary dividands® 810 1,105 e
Assets employed 7 ‘ _ > 4& ‘
Fixed assets and investments © 18,865 18.903 - B
Net current assets . 20,490 16,779 / _’{ ;
Deferred taxation (5,349) 4,108) |

34,006 30.574 :

Financed by

Ordinary capital i 4,606 4,606

Reserves 21,511 18,491

Ordinary shareholders’ funds 26,117 23,097 ‘
Preference, preferred ordinary and minority interests 2,688 2,808
Debenrum}: and termloans ' 5,201 4,563

| 34,000 30,574

Per 25p ardinary share p M:_

Earnings? 17-6 173
Dividends? 44 60

Assets 141-8 1 25-4

e

i
1

The 1976 figures cover a period of 18 months due to the changs of the year end dote from
September to March,

Ordinary dividends, sarnings and dividends par share since 1973 are not comparabla with
earlier years dua to the seffocts of the Finance Act 1272,

ey
fir-

it

i

g
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. . !
1974 © 1973 1972 1971 1970 1969 1968 1‘93:?%"
~ £O00 £000 £000 £009 £000 £000 £000 E0O(|
i ‘ i
61,545 50,933 -~ - 42,630 36,098 35,070 31,477 27,172 24,501}
E’ '- |
r a
— L
4,835 ' 4,607 3,011 2,083 2,308 2,663 2,328 1,864
; 2,331 2,645 1,766 1,360 1,366 1,322 1,232 1,041
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Dividant andinterast datas

The final dividends for the financial year whith endw on B
2 April 1977 noW recommended by he direltelt i, ¥ i
(0 declaration at the annuai general miseting of the carpR
on 20 July1977, he paid oni 3 October 1977 to those mem ers
reglstered on ”5 August 1977. ‘ oo

Sub;gct to declaration where appropriateé, dividend and interest
paymeﬂts are made in accordance with the {following tlmetable

Ordinary shayes and preferred mdmary stock

intetim dividend to be announced in December for pay-
ment in April. ’
final dividend 1O we proposed in June for payment 1 in
Qctobar, S 4

: t

-

4
Preference stock

Dividend payments afe made in May and November In
cach year.

Debenture stock

riterest payments aré made in March..-and*Sebtembcﬁ in
-/ eachyear’ ’

Capital gains 4ot — market valugat April 1965

i

Ordinary shares ; £0-57032
preferred ordinary gtock C £0-7875
Preference  stock £0-6875 '
Debenture stock £92.50 ‘

The close cornpany provisions of the income and Corporation
Taxes Act 1970 do not apply to the company and there has
heen NG change in that rpspert gince the end of the tinancial

a6 year.
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