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REDPATH DORMAN. J,ONG (CONTRACTING) LIMITED

_‘";{a publicly owned company within the meaning of the Iron and Steel

DIREQIQRSL.BEEQBE;QH.IHE.AQQQH&E&
FOR THE YEAR ENDED 2ND APRIL 1977

DIRECTORS :~ Mr. E. P. Gallagher ~ chairman
Mr. W. H. Arch
Mr. Nl Gl Derby
Mr. J. Kingella
Mr., A. Morris

" directors submit their anrual report with the balance sheet of
jthe Company at 2nd April 1977 and the profit and loss account for
ithe financial year ended on that date.

The Company is principally engaged in bridge building,
strustural steelwork erection, civil engineering and contrac-
ting,

Share capital

During the year, the capital of the Company has undergone a
re~organisation, particulars of which are set out in Note 9
on page 15, Undexr the provisions of the Iron and Steel Act
1975 and the Companies Act 1948 the share capital of the
Company was reduced by & 1,521,000 to £ 229,000 and there~
after 1,521,000 Ordinary Shares of £ 1 each wers created and
issued fully paild for cash at par to the exlsting shareholder,
Redpath Dorman Long Limited.

Irading results

The results for the year are set out in the profit and loss
account on page 4.

Exports

The total value of direct exports from tha United Kingdom by
the Company was £ 7,602,000 (1976 & 4,793,000),

Chan 28 in fixed assets axe shown on page 12.

Direclors

The names of the present directors of the Company are-det 6u§‘
on page 1. All of the directors ware in office.throughout I °

: - s
the year under review. a3 e 2977 Jh
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REDPATH DORMAN TONG (CONTRACTING) LIMITED

ﬁi ‘
! 3
J REPORT OF THE AUDITORS ‘
’z i
|

5

E In our opinion the accounts set out on pages 4 to 15

; give a true and falr view of the state of thé Company's

; - affairs at 2nd April, 1977 and of its profit and source

[ and application of funds for the year ended on that

; date, according to the historical cost convention, and

; comply with the Companiss Acts 1948 and 1967,

%

'

BEDI'C, COOPERS & LYBRAID
20th gune, 1977 CHARTERED ACCOUNTANTS

PRy s TN URC o
RN AR



e et ,«I}m

[y

REDRATH DORMAN LONG (CONTRACTING) ILIMJTED

t PROFIT ANR_LOSS ACCOUNT FOR THE YEAR FENDED 2ND APRIL 1977

| . . "

?

§ Note 1977 1976

( £ £

i

Turnover 1. 534,075,000 451,356,000

Eradmng profit (loss) 2. 617,000 (689, 000)

Fnteresi payable 3. (14, 000) (195,000)

%IOflt/(lOSS) before taxation 603,000 (884, 000)

3 v

|

F:axation 4. (177,000) 4,000

! .

%rof:.t/ (logs) for the year 426,000 {880, 000)

b

i‘ ment_of xesexves/(defiledi)

palance at bheginning of year {(1,564,000) (684 ,000)

f .

Frofit/(loss) for the year as zbhove 426,000 {880, 000)

ﬁurplus on reduction of sharo

"ap:!.tal a9, 1' 521'000 -
383,000 {1, 564, 000)

;alance/(deficit) at end of yoax

Ji

Jotes forminyg paxt of thase accounts appsar on pages 7 to 135.

?he audit report is on page 3.




REDPATH DORMAN TLONG (CONTRACTING) LIMITED

L
BALACHE _SHEET AT 2ND APRIL 1977

Note L1977 1276
£ £

'\ e : Se
\;J L]
?Lxed assets 5, 433,000 334,000
i
?ong term debtors ‘ 7. 418,000 1,170,000
K .
@Et current (liabilities)/assats 8. (1,170,000) 366,000
@dvance to parent company 2,500,000 .
i 2,181,000 1,870,000
i e
3;
{E . ! e |
i
share capital ‘ 9. 1,750,000 1,750,000
kevenua resarves 383,000 {1,564,000)
¥
Total of capital and xescrves 2,133,000 186,000
Regicnal development and other
grant reserves 48,000 1,684,000
j s :
|
;
: E. P. GALLAGHER | popporors
' N. G. DERBY )

jotes forming part of these accounts appear on pages 7 to 15.

The audit repoxrt is on page 3.
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REDPATH DORMAN LONG (CONTRAGTIHNG) LIMITED

SUMMARY OF SOURCEH AND APRYICATION OF FUNDS

. YOR THE YRAR ENDED 2ND APRIL 1977
I
! . 1977 1976
i £ £
b
; Source of funds
' Profit/ (Loss) for the year 603,000 (884 ,000)
. Adjustment for items not involving
k the movemant of funds:
4 Depreciation(less grants released) 137,000 511,000
i Accelerated depreciation - 3,073,000
! Profit on sale of fixed assets (14,000) (3,000)
! Total generated from operations 726,000 - 2,697,000
i Funds from other sources:
? Issue of shares 1,521,000 -
k Sale 0f fired assets 35,000 . 13,000
; Regional development grants {1,394,000) 1,775,000
888, 00O 4,485,000
fo e e
; X! undsg
é’ Tax paid 5,000 67,000
Purchase of fixed assais 263,000 1,663,000
' TLoan to parent company 2,500,000 -
2,768,000 1,730,000
T Increase/ (dacrease) in working capital
Stocks and work in progress (3,130,000) 532,000
Debtors 304,000 288,000
Ccreditors {117,000) (1,705,000)
Inter—-company indeotednass 1,111,000 1,306,000 L
(1,832, 000) 421,000 ‘
Movement in net liguid funds: i
cunrrent account with parent company {188,000) 2,336,000
Baniz balances and cash 140,000 (2,000)
{48,000) 2,334,000
888,000 4,485,000

The audit report is on page 3.

Notes forming part of these accounts appear on pages 7 to 15.
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REDPATH DORVAN T,ONG (CONTRACTING? LIMITED

GENERAL NOTES TO THE »CCQUNTS AND ACCOUNTING POLICIE

L.

ILX.

Financial vear

Redp§th Derran Long (Contracting) Limited is a wholly owned
sups}dlury of Redpath Dorman Long Limited, a subsidiaxy of
British Stwnl Corporation, accordingly these accounts have
baen prepared for the financial year from 4th Aprdil, 1976 to
2nd Ap.a. 1977, the accounting period of British Steel
Corporacni.

Regional development; and other grants

The total amounts raeceived and regeivable in respect of
regional development and similar grants since the relevant
legislation was introduced ara taken to a separate account
and appreprizte amounts are released to profit and loss
aciount ovar the estimated lives of the asseits to which they
relate. ‘

Land, wuildings and plant are recorded at original cost
lass accumulated depreciation. Cost comprlses the direac
expenditura incuxred withont dedueting regional development
and other grants and in the easo of assets congstructed by
thie Company includes related works and administrative over-
hoads.

Regional developmant and othex grants are credited to a
separate account. {(See gonoral noto IL abovo).

commissioning costs and intorest ativibutablo to expenditure
on assets in course of ceonstruction are not capiialised but
ave written off to zovenue as incurxod.

Expenditure on nev installations and sehanes, which have nol
heen commissionad by the accounting date,ls classifled as
puildings and plant in courge oL conotruction and is transferred
to +he appropriate fixed assot account on conplotion of

commissicning.

Depraciation

Depreciation hag boeeh caloulated for goenersl works and erection
plant on the original cost of the assels so as to write off
expenditure on a straight line basis ovex a period of f{ifleen
vears, or such shoxten pericd as is appropriatle, Other fixed
assets are depreciated on a straight line basis at rates
appropriate to the class of asset concerned. No depreciation

is charged on buildings and plant in course of construction.

o nr S Ry
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REDPATH DORMAN TONG (CONTRAGTING) LIMITED
GENERAL NOTES TO THE ACCOUNTS AND ACCOUNTING ROLICIES

Thg mizimur annual depreciation rates used for ‘hie main
cacegories of fixed assets are.—~

. Rate

Fr?epold and long leasehold buildings
whicls house plant; and other works

buildings 6% per cent
Other‘freehold and long leasehold

buildings 2 per cent
Plznt and machinery with an estimated

minimum life of 15 years 6% pexr cent
Plant and machinery with an estimated According to
life of less than 15 years the life

Profits or loscos on disposal are included im the resulis for
the yeazr. * '

Stinck agﬂ ﬂg:’;g ;Ln Rrogrann

Stocks inelude raw materialn, purchased components, partly

procassed matarials, finiched producis, spures and shorss and axrs

valued at tha lower of ceos® and net roalisabie valua, Cost of
raw materinls, purchased cemponents, spares and storoo 3z
datermined at purchase prles, including delivery chorgos.
Partly procesced avwd £inished products ays stabted at cost of
prounction including worko evacheads. Fot Yealisnble value is
' pries nt whiel the sbovk ean be renlised in the nermal
ccunrsa of buniness afiay »°lowing for o cests of convorasion
ccom its oxigting stavo to a Zindshew condiilion and cosis of
cigsposal. Drovisions are mado, where noeansuiry, U0 cuvor

slow moving and ohgsoloszont itowmg.

contract work in preyrevs is vaiued ak eook plus abttribuiadle
profits less forosacable lognus and propross paymonks rosoived
and receivabdlo. Cost compeisos divect sonio and rolated wounkas
overheads., In the enno of qontracts of more than one year'n
duration, a proportion of the profilt eavncd, prudantly
reflecting the wounk of work porformed, is taken althouyh o
profit is taken until a econtkaet iz at leank €0 pox cent
comp!ete. In the sase of coabtwvacts #f loss thun oro yoox's
duration, no profit is taken wadil o @@ngﬁact has reachod
subgtantial physical ecorplobion, Px@vigmon is mude For all
logses 1likely to bo incurved in cowplebing ccul. ols nu soon
as the losses are recognisod. DProgrosg poynotivi ~Po dedvcted
from the value of contyvacht work ia progress up o She amount
of that value. Any oxcess, tegother with any logs provisions
in cxcaess of the value of cuntract work in progress, is
included in current liabilities.



AR DORMAN LONG (CONTRACTING) LIMITED

GENERAL HOTES W0 THE ACCOUNTS_AND ACCOUNTING POLICIES

R S

VI.

Pensionsg

Pensiog obligations for all staff and manual grades employed in
the United Kingdom are funded in the British Steel Corporation
Staff and Manval Grades Superannuation Schemes, which are admin-
igtered independently of the Corporatidn.

Ingurance

Legal liabilities to eaployees and to third parties are covered
by policies of insurance, and a personal accident cover is in
rorce for pre-determined circumstances. Marine, aircraft risks,
contracts and construction plant are also insured. Material
damage and consequential losses caused by fire, explosion and
aircraft are covered by policies if they are in ekcess of stated
limits for any one loss. Where appropriatc, export credit risks
are covered with Export Credits Guarantea Department. Otherwise
losses are not insured; in these cases 2osts are charged in the
accounts as they are recognised. '

Foreign cunrencies

Assets and liabilities in foreign currencies are converted into
staxling at the guoted rates of exchange »uling at the year end.

nove

Turnover reprasents, in respect of home and export trade, the
amounts iavoiced, including delivery charges, for contract work
and services rendexed, and doas not include V.A.T. and similax
taxes.

Repairs and renewals

Repalrs and renewals are changed o profit and loss account as
incurred,

Research and. development expanditure

Revenue expenditura on research and development is charged to
profit and loss account when incourred, Capital expenditure 1s
written off over the pariod of research.
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REDPALH DORMAN LONG (CONTRACTING) LIMITED - :

NOTES ON AND FORMING PART OF THE ACCOUNTS AT 2ND APRIL 1977

1. Turnover ' <

b}

l.i. ?he method by which turnover is arrived at is stated
in general note IX above. J

e g et = e

1l.2. Turnover includes contract work invoiced to British
Steel Corporation amounting to £ 503,325,000 (1976 ?
g 430,940,000). OFf this £ 487,693,000{1976 £ 418,642,000) '
relates to work done by the Company which acts as prime Z
contractor to British Steel Corporation in respect of N
certain contract work, the cost of which will be reim-
bursed by British 8teel Corporation to the Company and o
will therefore result in neither profit nor loss to the
company.

1.3. Turnover also includes £ 7,044,000 (1976 £ 3,81l7,000)

being the appropriate share of the turnover of two
(1976 ~ two; joint venture export contracts.

?, Txading yesulis

= e e e TS T R T TR R T

2.1. Trading results are gstated

|
¢ 1977 1976
5 E £
)
; aftexr charging:-
|
5 Depreciation 143,000 716,000
i
3 Hire of plant and mackinerny 946,000 950, 000
] Directors' remuneration
3 (see note 2.3. helow) 23,000 21,000
y
{ and crediting:-

Regilonal devalopment and

other graats {see general

6,00C 205,000

note II)
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REDPATH DORMAN T.ONG (CONTRACTIHQL_LIMIEEQ

AND FORMING PART OF THE ACCOUNTS AT 2WD APRIL 1977

Auditors' remuneration

The auditors' remuneration is included in the audit
fag gharged to and dealt with in the accounts of
British Steel Corporation.

2.3. Information relating to emoluments of directors and
other employses.

?he remunexation of the chairman andone other director
is dealt with in the accounts of the parent company.
The remuneration of the other directors is within the
following ranges:—

1977 - 1976
Numbex Number
Up to £ 2,500 . . - | -
£ 5,001 -~ £ 7,500 - -
£ 7,501 ~ £10,000
£10,001 ~ £12,500 2 f 1°
Emoluments of other ewployees
£10,00)1 - £12,500 2 -
Intexest pavablo

Interest payable £ 14,000 (1976 £ 195,000)is payable tc the
parent company on menies advanced.

Taxation
1977 376
£ £
Overseas Taxatilon
Current year (e8,000) (5,000)
Adjustment of previous years' charge {89,000) 9,000
(177,000) 4,000

1iged taxation logses for the Company
nte to £ 945,000 (1976 £ 2,500,000) which

t future profits of the Company.

There are net unuti
amounting in aggreg
are available agaiis

.-ll._




REDPATH DORMAN LONG (CONTRAGTING) LIMITED

NOYES ON _AND FORMING PART OF

THE ACCOUNTS AT 2ND APRIL 1977

"

Je

Fixed assets

Cost

Balance at

° . 4th April 1976

' 'Additions at cost

Group transfers

', . Disposals

Balance at ?7nad

April 1977

Repreciation

Balance at
4th april 1976

Charge for the yeax

Group transfers
Disposals
Balance at

2nd April 1977

Net boock value at
2nd Apxril 1977

Net book wvalue at
3rd April 1976

S

Land ildi Plant
& Buildings Mzchinery
short Eguipment
Freehold Leasehold & VYehicles Total
£ £ £ £
6,000 6,957,000 635,000 7,598,000
= - 263,000 263,000
{6,000) - (2,000) {8,000)
- ~ {r123,000) (123,000)
- 6,957,000 773,000 7,730,000
3,000 6,957,000 303,000 7,263,000
-~ - 143,000 143,000
{3,000) - {1,000) {4 ,000)
- - (105,000) (105, 0o}
- 6,957,000 340,000 7,297,000
~ - 433,000 433,000
3,000 - 331,000 334,000

.-12.-



REDPATH DORMAN LONG (CONTRACTING) LIMITED

| MOTES ON AND FORMING PART OF THE ACCOUNTS AT JND APRIL 1977

o

s, Future capital expenditure
capital expenditure not provided for in the accounts is as

" follows:~ ,

1977 1976
£ £

‘}~ ¢ommitments in respect of
., contracts placed 7,000 11,000

o=

» . Amounts approved by British
' steel Corporation in addition
“to commitments 3,000 96,000

10,000 107,000

Under pu.esent legislation no regional development or other
grants will be receivable in respect of this future capital

,“ - expenditure.

. Long term debtoxsgs

Included@ in long term debtors is £ 100 (1976 £ 1L00) baing
the cost of one .aird of the equity share capital of an
associated company at which awount the directors have valued

the iuvestment at 2nd April 1977.

the associated company, British Bridge Buildexs Limited,
which is incorporated in England, is engaged in a major
construction contract on which no profit is baing taken

until such time as the ultimate profitability of the contract
can he reliably estimated. To date the dir?ctors do not

- consider the figures significant and aceordingly no amounts

have been incorporated in these wcecounts.

- 13 -



RERRATIL DORMAN TLONG (CONTRACTING) TLIMITED

HOYES ON AND FORMING PART OF THR ACCOUNTS AT JND APRIL 1977

.8.

Net curroent (liabilities)/assete

. Curxent assets

Contrac: work in progress

Lesgs progress payments
Stores, spares and erection tackle

Debtors

Regional development and
other grants dusz

Current accounts with:~
British Steel Corporation

Subsidiaries of British
Steel Corporation

Cash and bhank balancaes

Balances with overseas hanks

Curxent liahilitics
Creditors

Provigion for completion of
centract work in proguess

Current accounts with:—

Redpath Doxman Long Limited

Subsidiaries of British
Steel Corporation

Taxation

Nett current (lizbilities)/assets

377, 1976
£ £

88,275,000 53,401,000
86,931,000 49,692,000
1,344,000 3,709,000
1,784,000 4,169,000
3,776,000 2,738,000
- 237,000
1,394,000 1,351,000
10,000 74,000
12,000 6,000

134,000 ~
1,110,000 8,576,000
2,E80,000 1,935,000
1,466,000 2,443,000
<0, 000 7,000
157,000 5,000
3,280,000 8,210,000
(1,170,0C0) 365,000
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REDPATH DORMAN_ J.ONG (CONTRACTINGY TIMILED

NOTES. ON_AND FORMING PARI._OE THE ACCOUNTS AT 2ND APRIL 1977

Share capifal
1977 - 1gis
£ £
suthorised, issued and fully paid 1,750,000 1,750,000

e oo A it

on 7th March 1977, the capital of the Company wWas re~organised.
Under the re-~organisation:-

(1) the capital of the Company was raduced by £ 1,521,000
by cancalling 86.9142857p. of the capital paid up on
each of the 1,750,000 Ordinary shares of £ 1 each, the
resulting 1,750,000 ordinaxry Sharas of 13,0857143p. each
being conscolidated into 299,000 Ordinary Shares of £ 1
eachs;

(id) the authorised capital was restored to its fowmer amount:
by the creation of 1,52L,000 additional Ordinary ghares
of £ 1 each, all of which wexe issued by way of richts

at par.
1877 2276
£ £
Guaranteas given under _
trade agrasments 1,487,000

Thexre are contingent liabilities in the oxdinary couxrse OF
business in connection with the completion of contractual

arrangements.

Ultimate holding company

The Company is a wholly owned subsidiaxy of Redpath Dorman
Long Liiitgd, which is itself a wholly owned subsidiary company

of British Steel corpoxratlon.

The audlt report ig on pagk 3.




