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Auditors

A resolution to re-appoint the auditors, Coopers & Lybrand, will be
proposed at the Annual General Meeting.

By Order of the Board

nlliot House P. M. Vebgteor

Hillside Crescent

Edinburgh. Seeretary

22nd June 1978
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’ REOTAT D \ LONG (CONTRACTING) LIMITED .
B ORMAN LONG ( ) : n'[b{/}%?(am

(4 publicly ownad comppuy within the meaning of the Irow and Steel Act 1975) .
¢l R
dw"“:é‘ -,4{ 65’(¢W .
EERECTORS' REPORT ON THE ACCOUNTS FOR THE YEAR A
ENDED 1ST APRIL 1978

ja =

DIRECTORS : Mr. EB. P. Gallagher ~  Chairman 'Jéﬂqﬁvw%f ﬂ{’*‘a"“"e

- W. H. Arch .

Mr. N. G. Derby . ‘ -

Mr. J. Kinsella ?p)v fawmw&_/;r Zﬂc( .

Mr. A. Morris ’ ke
o~ il 78

The' Directors submit their annual report with the balance sheet of the Company at
1st April 1978 and the profit and loss account for the financial year ended on that
date.

1. Principal activities of the Company

The Company is principally engaged in bridge building, structural steelwork
erection, civil engineering and contracting.

2. Trading results

The results for the year are sot out in the profit and loss account on
Page 4.

3 ggyorta

The total value of direct exports from the United Kingdom by the Company
was £7,643,000 (1977 : £7,602,000),

lﬁaﬂﬁ 4. Fixed assets

Changes in fixed assets are shown on page 11,
5. Directors

The names of the present directors of the Company are set out above. All
of the directors were in office throughout the year under review,

6. Directors! interests

None of the directers has lheld or holds any interest direetly or indirectly
as an individual or through members of his farily in the capital of either
the Company or its parent company or in any contracks with 1 Lompany or
its parent company at any time in the year under review.

7o Dividend

The directors recommend the payment of a dividend of £350,000.




A resolution to re-appoint the auditors, Coopers & Lybrand, will be

2 proposed at the Annual General Meeting.
L

Elliot House
Hillside Crescent
Edinburgh.

2214 June 1978
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By Order of the Board
P M “’Qb@tﬁr

Seerotary
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REDPATH DORMAN LONG {CONTRACTING) LIMITED

REPORT OF THE AUDITORS

In our opiniun the aeeounts set out on pages 4 to 14 give a true and fajr
view of the state of the Company's affairs at ist April 1978 and of its
profit and source ant al,iicazion of funds Lor the year ended on ithat date,
according to tho hir'-~3cal cost convention, and comply with the Companies
Acts 1648 and 2967.

COOPERS & INDRARY
Bedford Chartered Avesantants
22nd June 1978
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KEDPATH DORMAN LONG (CONTRAGTING) LIMITED

PROFIT AND 10SS AUCOUNT FOR THE YEAR ENDED 1ST APRIL 1978

Turnover

Iradiag profit

Interest receivable/(payable)
Profit hefore taxation
Taxation

Profit for the year

Proposed dividend

Increase in reserves

Statement of reserves

Balance/(defizit) al beginning of yoar
Profit for the year as above
Surplus on reduction ~f share capital

Balance at end of year

The audit report is on pape .
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Note 1978 1977
£ Z
1 432,542,000 534,075,000
9 534,000 617,000
5 118,000 {14,000)
652,000 603,000
4 (71,0000 " (177,000)
581,000 426,000
(350,000) -
231,000 456,500

Pt e Se T e

383,000  (t,564,000)

231,000 426,000
- 1,521,000
614,000 385,000

TR ERELY. TR

Notes forming part ¢f these accounits appear on pages 7 to 14.




REDPATH DORMAN LONG (CONTRACTING) LIMITED

BALANCE SHEET
AT 1ST APRIL 1978

R -
@ Note 12;?8 19;77
Net assets
Fixed assets 5 511,000 433,000
Long term debtors 7 453,000 418,000
%@ Net current liabilities 8 (1,015,000) (2,627,000)
3;1 Loan to parent company 2,500,000 2,500,006
“ %1
i 2,449,000 724,000
" ====‘=.=='.—-I - m‘mﬂ_"‘.’:ﬂ
. Capital employed
i oy
_ Share” capiteal 9 1,750,000 1,750,000
il
-y Revenue reserves 614,000 583,000
% Total of capital and resecrves 243564,000 2,133,000
ﬁ Parent company advence account 10 43,000  (1,457,000)
uﬁv_@ Regional development and other grants 42,000 48,000
% 2,449,000 724,000
o IO T IR L T
% E. P. GALLAGHER )]
‘ ‘ )
o L=, ) DIRECTORS
& A. MORRIS )
o )
»
‘M‘\ '
i,
J Notes forming part of these accounts appear on pages ¥ te 14.
’if The audit report is on page 3.
3,
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E REDPATH DORMAN LONG (CONTRACTING) LIMITED
i SUMMARY OF SOURCE AND APPLICATTION OF FUNDS
W FOR THE YiSAR ENDED iST APRIL 1978
il -y
' 1978 1977
Ad %E\ £ £
gﬁ Source of funds
['n . Generated from operations
ﬂ Profit for the year 652,000 603,000
"l
- Adjustment for items not involving the
%‘1 : movement of funds .
' Depreciation (less grants released) 163,000 137,000
: , 815,000 740,000
%@ lssue of shares - 1,621,000
o Disposal of fixed assets 22,000 21,000
g@ Regional development grants s - (1,394,000)
e —
| 837,000 888,000
;ﬁ‘ T L S
i Application of funds .
% Tax paid 129,000 5,060
i Additions to fixed nssets 269,000 263,000
}ﬁl Loan to parent company - 2,500,000
.y 398,000 2,768 ,000
ﬁ Increase/(decrease) in working capital
- " Stocks and work in progress 2,327,000 (3,130,000)
ﬁ. Debtors {588, 000) 304, 000
L Creditors (581,000) (217,000)
Current accounts with British Steel Corporntion 609, 000 1,141,000
I e— L ]
%’; 1,967,000 (1,852,000)
E Movement in net ligquid funds
‘ Advance account with parent company (1,500,000} (188,000}
: Cash and bank balances (28,000) 140,000
(1,528,000} (48,000)
y 837,000 888,000
Notes forming part of these accounts appear on pages 7 to 14.
The audit report is on bage 3.
-6 -
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REDPATH DORMAN LONG (CONTRACTING) LIMITED

GENERAL NOTES TO THE ACCOUNTS AND ACCOUNTING POLICIES

Financial year

Redpath Dorman Long {(Contracting)} Limited.is a wholly-owned subsidiary of
Redpath Dorman Long Limited, a subsidiary of British Steel Corporation,
accordingly these accounts have been prepared for the financial year from
grd April 1977 to 1st April 1978, the accounting period of British Steel
Corporation.

Regional development and other grants

The total amounts received and receivable in respect of regional development
and similar, grants since the relevant legislation was introduced are taken
to a separate account and appropriate amounts are released to profit and
loss account over thr estimated lives of the assets to which they relate.

Land, buildings and plant

Land, buildings and plant are recorded at original cost, less accumulated
depreciation. Cnst comprises the direct expenditure incurred without
deducting regicnal developmenit and other grants and, in the case of assets
constructed by the Company, includes related works and administrative
overheads.

Regional development and other grants are credited to a separate account.
(See general note II above).

Commissioning costs and interest attributoble to expenditure on assets
in course of construction are not capitalised but are written off to
revenue as incurred.

Expenditure on new installations and schemes, which have not been
commissioned by the accounting date, is classified as buildings and plant
in course of construction and is transferred to the appropriate fixed
asset account on completion of commissioning.

Depreciation

Depreciation has been coleulated for general works and erection plant

on the original cost of the assets L. aB %6 weite oIl expenditure on a
straight line basis aver o poriod of fifteen years, or such shorier

period as is appropriate. Other fixed assets ave depreciated on a straight
line bosis at rates appropriate 4o the class of asset concerned. No
depreciation is charged on buildings and plant in course of construction.

The minimum annual depreciation rates used for the main categories of
fixed assels are &=

Rate

I'»eehold and long leaschold buildings which hruse

plant; and other works buildings 6§ %
Other freehold and long leasehold buildings 2 %
Plant and machinery with an estimated minimum life R

nf 15 years 6& %
Plant and machinery with an estimated life of less According to

than 15 years the life

Profite or losses on disposal are included in the results for the year.

<
#
i3 !
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REDPATH DORMAN LONG (CONTRACTING) LIMITED.

GENERAL, NOTES TG THE ACCOUNTS AND ACCOUNTING POLICIES

g oy i
T P AR~ s 7 e

LI

Stock and work in progress

Stocks include raw materials, purchased components, partly processed
materials, finished products, spares and stores and are valued at the
lower of cost and net realisable value. Cost of raw materials, purchased
components, spares and stores is determined at purchase price, including
delivery charges. Partly processed and finished products are stated at
couvt of production including works overheads. Net realisable value is
the price at which the stock can be realised in the normal course of
business after allowing for the costs of conversion from its existing
state to a finished condition and costs of disposal. Provisions are
made, where necessary, to cover slow moving and obsolescent items.

Contract work in progress is valued at cost plus attributable profits

less foreseecable losses and progress payments received and receivable. Cost
comprises direct costs and related works overheads. In the case of contracts
of more than one year's duration, a proportion of the profit earnsd, prudently

reflecting the amount of work performed, is taken, although no profit is
taken until a contract is at lemst 60 per cent complete. In the case of
contracts of less than one year!s duration, no profit is taken until a
contract has reached substantial physical completion. Provision is made
for all losses likely to be incurred in completing contracts as soon as
the losses are recegnised. Progress payments are deducted from the value
of contract work in progress up to the amount of that value. Any excess,
together with any loss provislons in excess of the value of contract work
in progress, is inecluded in current liabilities.

Pengions

Penzion obligations for all staff and manual grades employed in the

United Kingdom are funded in the British Steel Corporation Staff and
Manual Grades Superamnuation Schemes, which nre.administered independently
of the Corporation. Actuarial voluations take place at intervals of not
more than three years. Contributions to the schemes are charged in the
accounts as they acerue. The cost of improved benefits is met Irom future
contributions to the schemes and charged in the'accouants over the average
remaining service life of scheme members at the date of the change.

Insurance

Legal lisbilities to employees and to third parties are covered by
policies of insurance, and a personal accidont cover is in force for
pre-~determined circumstances. Marine, aircraflt risks, contracts and
construction plant are also insured. Material damage and conseguential
losses caused by fire, explosion and aircraft are covered by policies if
they are in excess of stated limits for any one loss. Where appropriate,
export credit risks are covered with Export Credits Guarantee Department.
Otherwise losses are not insured; in these cases costs are chuarged in
the accounts as they are recopgniscd.

Foreign Currencies

Assets and liabilities in foreign currencies are convisted into sterling
at the quoted rates of exchange ruling at the year end.

—he -
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REDPATH DORMAN LONG (CONTRACTING) LIMITED

GENERAL NOTES T0 THE ACCOUNTS AND ACCOUNTING POLICIES

I

Turnover
el lover

Turnover Tepresents, in respect of home and export trade, the amounts
invoiced, including delivery charges, for contract work and services
rendered, and doeg not include V.A.T. and similar taxes.

Repairs and renewals

Repairs and renewals are charged to profit ard loss account as incurred.

Research ang development expenditure

Revenue expenditure on research and development is charged to profit and

loss aceount when incurred. Capital expenditure is written off over the
period of research.
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REDPATH DORMAN LONG (CONTRACTING) LIMITED

NOTES ON‘AND FORMING PART OF THE ACCOUNIS AT 1ST APRIL 1978

1. Turnover

1.1 The method by which turnover is arrived at is stated in general
note IX ahove.

1.2 Turnover includes contract work invoiced to British Steel Corporation
amounting to £411,861,000 (1977 : £503,325,000). Of this, £402,845,000
(1977 : £487,693,000) relates to wori done by the Company which acts
as prime contractor to British Steel Corporation in respect of certain
contract work, the cost of which will be reimbursed by British Steel
Corporation to the Company and will therefore result in neither profit
nor loss, te the Company.

1.7 Turnover also includes £5,753,00¢ (1977 : £4,955,000) being the
appropriate share of the turnover of two (1977 : one) joint venture
export contracts.

2. Trading results

2.1 Trading results are stated

1978 1977
& £
after charging :-
Depreciation 169,000 143,000
Hire of plant and machinery 894,000 946,000
o Directors' romuneration
iy (see noto 2.3 bolow) 26,000 23,000
SRR .
b ‘*% and crediting :-
m‘f | Regional development and
. other grants (sce gencral
m note IL) 5,000 6,700
'gv ’ 2,2 Auditors' remuneration
L.
a%.} The auditors' remuneradion is imeiuded in the aundit fee charged te and
& dealt with in the accounts of British Steel Corporation.

2.3 Information rclating to emoluments of directors and other employees.

The remuneration of the chairman and two other directors is dealt
with in the accounts of the parent company. The remuncration of the
other directors is within the following ranges -

1978 1977
Number Number
&7,501 -~ £10,000 - 1
£10,001 - £12,500 2 1
Emoluments of other employees
£10,001 - £12,500 5 b

- 10 ~
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REDPATH DORMAN LONG (CONTRACTING) LIMITED

NOTES ON AND FORMING PART Oﬁ THE ACCOUNTS AT 1ST APRIL 1978

Interest receivable/{payable)

Imierest receivable comprises £118,000 (1977 ¢ £14,000 - payable) on the-
parent company advance account.

Taxation
1978 1977
£ £
Overseas taxation
Current year (71,000) (88,000)
Adjustment of previous year's charge - (89,000)
(71,000) (477,000)

There are net unutilised taxation losses for the Company amounting in
aggregate to £2,180,000 (1977 : £945,000) which are arailable against

future profits of the Company.

Fixed assets

Cost

Balance at 3Jrd April 19977
Additions at cost

Group transfers
Disposals

Balance at 1st April 1978

Depreciation
Balance at 3rd April 1977
Charge for the year

Group transfers
Disprosals

Balance at 1st April 1978

Net book walue at 1st April 1978

Net book value at 2nd April 1977

Lond &
buildings
Short
leaschold
L
G,9857,000

(6,957,000)

3,057,000

(5,957,000)

Plant )
machipery
equipment
& vehicles Total
- £ i
773,000 74730,000
269,000 269,000
{17,000) (6,974,000)
(100,000) (100,000)
925,000 025,000
340,000 7,297,000
169,000 169,000
{15,000}  {8,972,000)
{30,000) {80,000)
414,000 414,000
511,000 511,000
TEEESTEIETIETIE. 0 Rt
433,000 433,000




REDPATH DORMAN LONG (CONTRACTING) LIMITED

NOTES ON AND FORMING PART OF THE ACCOUNTS AT 1ST APRIL 1978

e 7

Future capital expenditure

Capital expenditure not provided for in the accounts is as
follows :-

1978 1977
£ £
Commitments in respeet of contracts
placed - 74000
Amounts approved by British Steel
Corporation not yet committed 65,000 3,000
65,000 10,000

Under present legislation no regional development or other grants
will be receivable in respeet of this future capiial expenditure.

Long term debtors

Included in long term debtors is £100 (1977 £100), boing the cost
ol one third of the equity share capital of an associated company,
at which omount the direciors have valued the inverstment at ist
April 1978.

The associated company, British Bridge Builders Limited, which is
incorporated in England, is engoged in a wmajor construectisn econtract on
which no profit is being token until such time az #he nltimate
profitebility of the contract can he reliably estimoted. Mo uate

the directors do not copsider the figures significant and accordingly
no amounts have heen incorporated in these aceounta.
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REDPATH DORMAN LONG (CONTRACTING) LIMITED

NOTES ON AND FORMING PART OF THE ACCOUNTS AT 1ST APRIL 1978

,% 8. Net current liahilities
I :
L. 1978 1977
v 28 £ £ |
J@ Current assets
.
i Contract work in progress 108,872,000 88,275,000
§§§i Less : Progress payments 105,682,000 86,931,000 )
ok 3,150,000 1,344,000
] Stores, spares and erection tackle 446,000 440,000 -
_— 3,636,000 1,784,000 4
-E@g; Debtors 3,353,000 3,776,000 'ﬁ
) Current accounts with o
. g
@E BEritish Steel Corporation 471,000 1,584,000 N
v Subsidiories of British Steel Y
iﬂ Corporation 12,000 10,000 .
’ 1
g Cash and bank balanneces 118,000 146,000 ’
!
%g Current linbilities
. u@ﬂﬁ@‘ Creditors 4,518,000 3,957,000
e j
oy Provision for completion of contrauvt
;. work in progress 2,205,000 2,680,000
oo Current accounts with :
A, ""
ﬁ Redpath Dorman Long Linited 1,433,000 2,923,000
i Subsidiaries of British Steed
by Cerporation - 40,000
ﬁa Taxation a9, 0ud 157,000
. Proposed dividend 350,000 -
ﬁ 8,605,000 9,V37, N0
: Net current lisbilities {1,015,000)  (2,627,000)
b ome e e e ] o
- 13 -
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d“@ REDPATH DORMAN LONG (CONTRACTING) LIMITED

NOTES ON ANP FORMING PART OF THE ACCOUNTS AT 1ST APRIL 1978

9. Share capital

& Authorised, issued and fully paid
1,750,000 ordinary shares of £1 each £1,750,000 £1,750,000

1978 1977

10. Parent company advance account

R 1o I e TS

There are no terms for repayment ol the advances which bear interest at
rates determined from time to time.

11. Contingent liabilities

-] 1978 1977

bar

;o Cuarantees given under trade agreements £2,012,000 £1,487,000
L T W

In addition to the amouncs set oul above there are contingent liabilities
in the ordinary couri , of business in connection with the completion of

contractual arrangements.

“.4§%§?_

12. Ultimate helding company

The Company is o wholly-owned subsidiary of Redpath Dormon Long Limited,
which is itself a wholly-~owned subsidiary sompany of British Steecl
Corporation.

The audit report is on page S.
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