.
o ol
F e w "Gﬁ?%ﬁ i

L. Revert. anp. AccounTs

g,

-
Lo .o .. . -
e e, PR

&om

_ew
-

-

T A

N

p
kS '
o .
Y L
T
,
Yo
o
i
L m ML C
I ,‘ v RRLE
Mot . et
P’ B ’5‘




CONTENTE -

WILLIAM COLLINS SONS § COMPANY LIMITED

ANNUAL REPORT AND ACCOUNTS 1980

DIRECTORS AND OFFICERS

NOTICE OF MEETING

DIRECTORS' REPORT

AUDITORS' REPORT

PROFIT AND LOSS ACCOUNT

SOURCE WD APPLICATION OF FUNDS
ACCOUNTING POLICLES

NOFRS ON THE ACCOUNTS

@ - 14

T

Oy
D
4
N
R
A

£ ‘K‘-i

® g
v

Ry

e

g

LI
PR
iy

YT - P

P, i Y o

e

T e
P T R



WILLIAM COi-LINS 30ONS & COMP,NY LIMITED

DIRECTORS AND OTUFICERS

Chairmuan
Deputy Chairmen

Vice Chairman

J. Collins

I. Cheapman

W. Nickson

E. Allen

A. M. Collins

Craig

- W. Wilder

Beuretary amd Ragistered Office

Auditors

Bankers

A. €. Pyfe C.A.,
Westerhill Road,
Bighopbriggs,
Glasgow, G64 20T
041-772-3200

Arthux Youny MoClelland Hoores & Co.

ClydesCale Bank Limited
The Royal Bank of Scotland Limited




WILLIAM COLLINS SONS & COMPANY LIMNITED

NOTICE OF MEETING

Notice iw herely given that the One Eundred and First Annual General Meeting
will be hild at the registered cffice of the Company, Westsrhill Road,
Bishopbrigys, Glasgow, G64 207, on Wednesday 13 May, 1981 at 11.00 a.m. for
the followirg purposes:

l. To receiwe and consider the financial statements for the 52 weeks
enced 28 Dacember, 19680 and the reports of the directors and anditore
thereon.

2. To re—elact dirsctors,

S« AU approve the remuneration of directors.

4. To xe-aggoint auditoxs and authorise the directors to detprmine N L
thelr remmneration for the ensuing year, :

5. %o traassact any other ordinary business of an annual general
masting.

A member entitled to attend and vote may appoint a proxy to attend and wote

on hia behelf. A proxy nesd not be a member. Forms of proxy must be tdged
at the office of the Registrars not less rhan 48 hours before the meeting.

- ' LU T-;‘.Jw'@’s-

By Orxder of the Board 15 nap2il, 1981

e

Secretary




IESIIIAT L S asArARYAY SFUTN D i LWUTIEMAN] LAMITED

DIRECTONS' REPORT

Tre Jirectors submit their report together with the auvdited financial statementa
i the company for the 52 weeks ended 28 Dacembar, 1%80.

1. PROCIT MDD 1OBS ACCCOUNT Lo00

The prefit avallable for appropriation is 365
“‘nterim dividends have bean paid of 590
Laaving profit retained 395

o

The dividends paid to William Colling & Sons (Boldirg; Limited are to enable

that company pay interest on 6% Dcbenture stock 1993/98 and te Sistrikbuwbe

3.0 pwnce per share to its ordinary and oxdinary 'A’ sharcheiders. No Borther
distribution is Fovommnesied . ) , .

2. ACTIVITIRE

Phe Cuopamy =nd its subsiAfaries are principally engaged in piLibwll

diaries smd stationexry, -in hook manufacturing anf in book ddistiibitiSi,

vholeweling and retailing. " ’
3. DIRBCRORE

A2l directors 1isled on Page 1 held office throughont the period
Srfgtisre,

Mxr F.I. Chapmam and Mr D.W. Mickson -stire by rotation, and beday
offear themselves for re-election.

4. DIRBCTORS' INTERRSTS

R

The imterests of the di'rectors are shown in the directors' report of
‘ William Colling & Sons (Holding) Limited. )
S. BXRoRTS
The valve of goods exported by the company from the U.K. (including transfera
to subsidisiy coupanies) during the period was £10,258,000 (1979: £11,474,000).
6. AUDITORS

A resolution to re-ap;oint Arthur Young McClelland Mocres & Co. will bwe put
to the mambers at the Anmual General Meeting.

7. INCOME AND CORPORATION TiYXES ACT, 1970

5o far as the Board are awsre the close company nrovisions of the Income
and Corporation Taxes Act, 1870 Ao not apply to the company.

By Gr?er ot The Board 15 April, 1981

Secretary
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WILLTAM COLLING SONS & COMPANY LIMITED
AUDITORS' REPORT

REPORT OF THE AUDITCRS TO THE MEMBEKS OF WILLIAM COLLINS SONS & COMPANY LIMITHD

We bave audited the financial statements on pages 5 to L4 in accordance with
approved awliting standards.

In our opinion the financial statements, which have been prepared vmber the
historical cost comvention modified to include the revaluation of certain fined
asepets, give a true and fair view of the state of affairs of the company &t |
28 December, 1980 and of the profit and socurcs and application of funds fox the
52 weeks ended on that date and comply with the Companies Ache 1948 to 1980.

Arihur Youny Mo(lelland Moores & Co. Glasgy
Chartered Accountants
15 Apxril,. 1981




s

s

A .y e -

WILLIAM COLLINS SONS & COMPANY LIMITED

PROFIT AND LOSS AC 'QUNT

52 WEEKSY ENDED 28 DECEMBER, 1980

TURNOVER

PROFI? QF TRADING BEFORS DEPRECTATION

Depreciation
Incose from investments

Interest paid
PROPIT BEFORE EXCEPTIONAL ITEMS
Bxceptional costs (gainsg)
Taxation

PROFTT RPTER TARATTON
Dividends paid

PROFIT RETAINED

The notes on pajes 8 to 14 form part of thegn»

1980
£000

NOTE

[y

3,332

-————

1 3,540

824

2,718

2 378

-

3,094
3. 1,960
1,134
4 167

967

965

530

7 375

fitancial statemonts.

1979
EQUD




LT TETIT e ss v O0INS & LUMUWANT LIMLTRED

BALANCE SHET
AT 28 DECEMBER, 1980

Note 1980 1979
CAVITAL EMPLOYED -?-'------ E"""‘"‘
Issued Capital 6 344 344
Revenue rexeive 7 18,928 18,553
Shareholders' funds 19,272 18,897
Laan capital 8 10,000 10,000 ;
Holling company loan account 2,954 7909
Gover.ment grantg deferred income 3,279 3,411
: 35,505 35,217
:' R S, W T T W
EMPLOYMENT OF CAPITAL
1
i Fixed assets ] 16,212 16,426
' Subsidiary companies 1o 1,225 1,608
! Interest in associated company 11 676 587
[
. Interast in partnership - 46
’ Current assets:
|
| Stock in trade 12 {13,574 | 1681 ¢
Dabtors and prepayments 13 11,349 {1 10,4631
} Group relief regeivable - ] 36 1 .4
f; Cash and short term lcans 2,348 J 780 1 "
: 27,271 | 28,180}
{ ! !
| current liabilitiss: i
] I
i Cred: tors 9,345 | 10,394
g Boldirg Compeny Current Account 500 { - |
' Group relief paysble 34 -
l Provision for closure of U.5. subsidiary - 1,000
Bank overdrafts and acceptance credits - 183
i 9,879 1] ,577
i - ranad
Net current asgets 17,392 16,573
35,505 35,217

[ e —

————
- ——r——_——

Director

n
/‘/M"ﬂd"& Directrr

Cotonntes on pajes B to 14 form part of chese financial) statements.
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PILLIAM CULLINS SONS & COMPANY LiM1Tii:

SQURCE, AMD APPLICATION OF FUNDS

92 WEFLS DD 28 DECCMBER, 1980

Funds gernersted from uptrations

Pexfit before tax

Adjistment for items not lnvolving
novement of funds:

Depreciation

Publishing rlant written off

Government grants raeleased

Loss/(gain) on disposal of fixed assets
Provision for losses in subsidiaries
Transfer from U.S. provision

Provision for closure of y.s3. subsidiaxy

Total generated from onerations

runds from other gor

Govermment grants 1

Holding company loarn . ed
Sale of fixed assets

Net tax recgived

! Invastment in Partuership

{

!

Application of funds

! Inwvestments ip subsidiary ocompanies
| Dividends paid

Net tax paid

Purchase of property and Plant

| Bxpanditure on publishing pilant
Investment in associated company
Investmant in bartnership
1U.S. subsidiary closure co.ts

N e o

Decrease in working capital
1

iReduction in stocks

‘Increase in debtors

'(Reduction) /increase in creditors

Reduction/ (increage) ir helding company
cu~rent account

Increase in net liguid funds

Bank overdrafts
-ash & shorti termw Loans

hie not2s oa pajes 8 to 14 form part of these financial statementsz.

1980
£000 £000

957

824
3,173
(534)

1,500
(598)
{144)

4,227

5,194

402
45
176
68
46

737
1,120
590
793
3,172
109

258

(6,042)

3,287
(8886)
(1,049)

500

1,852

1,741

183
L,558

T 1,741

———

197

EQUD

939
2,826
(482)
(3,366)
3

—_

1,000

399
562
4,004

219
194
71
753
3,020
95

46

101
(683)
1,950

(1,017)

1,503
772

1 000

837

920

1,757

4 965

-

(4,398}

351

- ————

2,675

2,675
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WILLIAM COLLLMS SCNS & COMPANY LIMITED

UFOUE STATEMENTS

TURNOVER

FIXED ASSETS

STOCK IN TRADE

GOVERNMENT GRANTS

TESERRED TAXMNTION

FOREIGN CURRENCIES

ACCOUNT INY POLICIES

l:e Company is the wholly-owned subsidiary of William
Collins & fons (Holding) Limited, its ultimate holding
company, and in accor.ance with the provisions of Section
150 (2) (a) Companies Act 1948, does not reguire to
submit group statemants.

Turnover is the total of goods inveoiced to customers and
is exclusive of value added tax.

Fixed assets 2re stated at valuation or at cost less
aggregate derreciation culculated on the straight line
method as fcllows:—

Land not depreciated

Freehold properties 2% per annum

Bhort leasehold over the remaining term
properties of the leases

Plant and equipment  10%/15% per annum

Motor wvehicles 20% per annua

Publishing plant costs, which are capitalised on publication,
are charged against trading results principally in the ysar
of, and the year following publication.

Stock, work in progress and publishing plant coste pricx

to publication are valued at the lower of cost and nat
realisable valus. Cost congigts of direct materisls ans
labour together with an appropriate proportion of production
overhead. Net realisable value is deflined as estimated
selling price less any further costs to be incurred,

Grants redeived and raceivable in respect of additions to
fixed assets are credited to government ¢grants dsferred income
account and relaased to profit at the same rates as those at
which the assets are depreciated.

Except where the deferral of tax can be demongtrated to
continue with reasonable probability for the foressasble
future, provision is made for corporation tax at year end
rates on all material timing differences.

Assets and liabliities are converted into sterling at the
rates ruling at the balance sheet date. Exchange differences
are dealt with threugh pretit on trading before depreciation.



WILLIAM COLLINS SOMS & COMPANY LIMITED
NOTES ON THE ACCOUNTS

198¢ 1879
£000 EQVO
L. PROFIT ON TRADING BEFORE DEPRECIATION
After crediting:
Government grants deferred incope 5%4 482
And after charging:
Directors' remuneration for executive services
including pension scheme contributions 271 238
! Pension to widow of former diractor 8 g
Leasing and hire charges 528 55’{3‘7
2udit fee and expenseg 56 45
" a. Details of individual emcluments, excluding
penaion gcheme contributions are as follows:
Chairman, Mr W. J. Collins 35 BS

The number of other directors employed within the Unjted Kingdom with
emoluments in the following ranges wasg:

1580 1979
£20,001 to £25,000 1 2
£25,001 to £30,000 2 2
£30,001 to £35,000 2 1

ib) 5 employess employed mainly within the United Ringdom reczived emolnmvam
in the range of £20,001 -~ £25,000 (19792: none).

2. INCOME PROM INVEBSTMENTS

P TR

1980 1979

' £000 £000
: Azsociated company s 227
Subgidiary companies 80 ioo
' Other inccme 67 33
378 360
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WILLIAM COLLINS SONS & COMPANY LIMITi L

NOTES ON THE ACCQUNTS

INCOME FROM INVESTMENTS (Cont'd)

The Company's share of the results of its associated
Company, Fan Books Limited, based on audited firancial
statemants for the year ended 31 December, 1980 ig as
follows:

Profit before taxation
Taxation

Profit after taxation
Dividends and- interest dealt with above, net of

2 e P e B
tavy oralit of £53%,000

Profit retained

INTERLST PAID

F.F.I. (UK Pinance) Limited loans 1990
Bank overdrafts and acceptance credits
Other

Interest relief grant

EXCRPTICMAL COBTS (GAINS)
Reorganisation costs and gain- aroge as foliows:

Redundancy and related cog.s

(Releaga)/prcvisonror costs and loadses arising out
of closure of U.S. r.bsidiary

Product raticnalisation costs

Gairng on gale of propsrty

TAXAT LOE!

YAax crecuii on income from investments
. uraeas taxation
Group relief receivatle at 52%

Prior periods adjustments
Group relief (receivable) payable at 52%

1980
£000

140
418

82

92

L, 642
342
i8

2,002
42

1,960

311

(144)

167

41

4]
(39)

2

127%
LU0

239
75

164

163

1,346

1,000
322
(2,146)

(478)

The tax charge for the period has been computed on the assumption that the

proposed changes to the system of stock relief contained in the RPudget of

1O March, 1981 will be enacted.

10
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WILLIAM COLLINS [IONS & COMPANY LIMITED

HOSET ON U'HE ACCOUNTS

TAXATIGN (Conl’3)

The tax provision for the current pexand is after taking -.redit for
£719,000 in respect of the new form of stock relief, calculated on tne
Lasis of a 9.3% increase in the all stocks index for the year to Dasc-sber

1980. The tax charge for the period has been increased by other timing

differences not provided to the extent of £299,000 (1979: £589,000).

THARE CAPITAL

Puthorised, issued and fully paid:
344,000 ordinary shares of £1 each

REVENUE RESERVE

At 30 December 1v;9
Profit reteined for pwriocd

At 28 December 19¢9

LOAN CAPITAI,
FFL (U.K. Pipance) Limitad iocans. 1990

- at lliyy
- at 1 3/4% over LIBOR

At the company's option £4,000,000 of tha £7,000,000 loxn

1981 and, a furthor £3,000,000 f+om 1988,

PIXBD ASEWTS

Cost or valustion at

30 Degember, 1979

Al itions

Disposals

Transfers from group company

At 28 December, 1980

11

1980
Eoca

344

1980
£000

3,000
7,000

- T

10,000

1979
£000

e

- 344

i8,5%3
378

18,928

1979
£000

3,000
7,000
1o, 000

- Waun Suimestime

can be rupa.” trom

Snort
Freehold leasehtld Plant &
propaxty property squipment Toral
£000 3o AL __¥000 £000
14,243 103 Teu? 21, 77
24 9 Lo 723
- ~ {946) {* %6)
- - 43 43
14,327 122 7,308 2,757




SILLYAM COLLINS SONS & COMEANY LIMITED
NOTE: ON THE ACCOUNTS

7. TAXATION {0~ »1¢)

The tax provisicn for the current pexiod is after teking credit for
£719,000 >n respece of the new form of stock relief, calculated on the
bazis of a 9.3% increase in the all stocks indax for the year to December
1880. The tax charge for the period has been increased by other timing
differences not provided to the extent of £299,000 (1979: £589,000).

t. SHARE CAPITAL 19860 19719
£000 £000
Authorised, issuved and fully paid:
344,000 « xdinury suaras of £} each 344 344
7. REVENUFE PRSERVE
At 30 Pes owber 19790 18,553
Proric tetained for pericd 375
At 77 December 1980 18,92%
8. TORN CaPITAL 1980 1979
) £000 £0OC0
FFI (U.X. FPinance) Limited loans. 1990
- at 113w 3,000 3,000
- at. 1 3/4% over TLIBOR 7,00C 7,000
10,000 10,000
At the company's option £4,000,000 of the £7,000,000 loan can be repaid from
1981 and, a further £3,000,000 from 1988. ’
i19. PIMED ASSETS
1 Short
: Freehold leasehold Plant &
: property  proparty equlpment Total
i £000 EU0O_ £000 £000
k
R) Cost or valuation at
30 December 1979 14,303 103 7,471 21,877
' Additions 24 19 740 783
Disposals ~ - (946) {a46)
Transfers from group company - - 43 43
At 28 December, 1990 14,327 122 7,308 21,757
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NOTES ON_THE ACCOUNTS

t. Ay ASSETS (Cont'd)

wiiereof
cost
Valuation 1969

Aggregat » depreciation

at 30 JDecember, 1979
Charge for 1980
Eliminated on dieposals
Transfer from group company

At 28 December, 1980

Publisghing plant at valuation
t Net book value, 28 Daecember, 1980

Net boock value, 30 Decembexr, 1979

b} Publishing plant
Valuation at 30 December, 1979
Bxpenditure
Charged against profit - trading

P e L

B

TR Y

d) Capital expenditure approved b
£90,000 (1979: £996,000) Grant
(1979: £212,000).

= A

»10. SUBSIDIARY COMPAWIES

Shares at cogt
Due by subzidiaries
Due to subsidiaries

Valuation at 28 Decewmber, i980 a# above

Shoxt
Fraehold leasehold Plant &
propaxty proparty squipment. Total
ECOO £000 £000 £000
14,222 122 7,308 21,652
105 - - 108
14,327 122 7,308 21,757
1,300 17 4,679 5,996
267 5 552 824
- - (765) (T6%)
- - 34 34
1,567 22 4,500 6,089
12,760 100 2,808 15,668
544.
16,2%2
) 16 f'42’6
545 .
3,172 -
(3,173)
544

Provision for losses in subsidiaries

1960
Eooo
992
2,253
(472)

2,773
1,548

1,225

¢) Freshold property includes land of £607,000 (1979: £607,000) not depreciated.

Y the directors and contracted 'or amounted to
8 receivable theraon are aestimuted at £20,000

1879
£000

184
1,926

{457)
1,u53
48

1,605

PR

P e .



WILLIAM COLLINS SONS & COMPANY LIMITED
NOTES ON THE ACCOUNTS

~2.  SUBSIDIARY I"MPANIES (Cont'd)

In the uvpinion of the directors the value of the interast in subsidiary
companies comprlising shares at cort and amounts due by subsldiaries
{less provision for losses) iz not less than the amount at which those
assets are stated in the balance sheet.

Principal trading subsidiaries

Country of
registration/ Class of Percent e
incorporation shares held held
Bati hards Rimited )
Bookeallars Engiland Shares of ¥l 100G
William Colling Intermationai Itd Englandg Shares of £1 100
William Collins (Bookclub) Lzd
' Direct Marketing Exnyland Shares of ] loo
Wiiliam Colilns PTY Limited
Book puwblishers and Distributors *Australia Shares of $1 1c0 .
, William Collins Publishers Ltd
! Book publishers and distributors New Zealand Shares of $1 100
; .
! William Collins Bons & Co
. (Canada) Limited
' Book Publishers and distributors * Canada Share=z of no
: par value 100
| ; ,
Vaal Boock Distributors (PTY) Itd * Bouth Africa Sharas of )
; Book distributors 10 centn 100
4
; * Held by Wiiliam Collins International Limited.
ill. INTEREST IN ASSOCIATED COMPANY -
¥
y The Company holds 33 1/3% of the ordinary 1950 1979
i share capital in £000 £000
4
‘v Pan Books Limited, Publishers, London
: (Registered in England)
Shares at cost 525 525
Unsecured lozns at cost 151 42
676 567
Directors' valuation 1,057 950
Potential tax liability in the event of
gale at valuation 114 115

P— e - ———

The company's share of the post-acquisition retained prcfits and reserves
at 28 December, 1980 attributable to its interest is £38),000 (1979: £381,000).

13




WILLIAM COLLINS SONS & CCMPANY LIMITED
NOTSS ON THE ACCOUNTS

———— i

Ll STOCK IN TRADE

1980 197¢

£000 £000
Raw materials 1,544 2,505
Consumable stores 138 118
WOrk-in-progress 5,962 6,323
¥inished goods 5,930 7,915
13,574 16,861

13. DEBTORS AND PREPAYMENTS

pebtors include loans to My K.W. Wilder apd an orfizer of the Company with
balances outstanding at 28 Decewmber, 1980, amounting to £5,400 and £5,000
respectively. Both iozns were granted prior to their- appointment as
directoxr/officer of the Company. Mr K.W. wilder xepaid £1,2C0 during the
period on his loan which is repayable over 5 years and attracts interdst at
a fluctuating rate determined by the Board.

14, DEFERRED TAXATION

1980 1979
: £000 £008
.
The potential liability to deferred taxation for
all timing differences not provided for is as
follows:~
Accelerated capital allowances . 7,452 7,500
Stock relief - 33328
Capital gains 263 263
; Others (43) (56)
3 Tax losces carried forward (5,090) (4,826)
‘ tnrelieved advance corporation tax (455) {100)
-
] 2,127 6,109
.
These financial statements have been prepared oi the assumption that Budget
) changes to the system of stock relief referred to in Note 4 will be enacted in
L which case no potential liability would be required in respect of stock relief.
i 15. CONTINGENT LIABILITIES
14»Q The =nmpany has coniingent . _ilities in respect of partly paid unliszted

N investments and under guarartees amounting to £181,000 (1979: £4,036,000).

. There is a floating charge over all the asgets of the company in respect of
£461,711 €% Debenture Stock 1993/98 of william Collins & Sons (Holding)

- Limited,




