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lona EI (General Partner) 3 LLP

MEMBERS' REPORT
For the year ended 31 March 2023

The Members submit their Annual Report and Audited FlnanC|aI Statements for lona EI (General Partner) 3 LLP
(the “Limited Liability Partnership” or “LLP") for the year ended 31 March 2023.

Principal ;activity and incorporation
The LLP was incorporated on 21 July 2017 with the registration number 0C418294.

The Funds are setup to make investments primarily in organic waste recycllng mfrastructure projects and energy
effi mency prOJects in the UK. :

The LLP intends to contlnue acting as General Partner to lona Renewable Infrastructure LP and lona Resource
and Energy Efficiency (Strathclyde) LP. :

Review of the affairs of the Limited Liability Partnership

The LLP acted as the General Partner to the Funds during the period and recerved General Partners Share from
the Funds in accordance with the Limited Partnership Deed dated 10 October 2017 (the “LP Deed"). The LLP paid
fees to lona Capital Ltd, its parent company, in accordance with the Management Deed dated 10 October 2017
(the “Management Deed").

Results ' - _
The results for the year are set out in the Statement of Comprehensrve Income on page 9
Members ' ‘

The Members of the LLP during the period and at the date of this report are as stated on page 2 Al members of
the LLP are designated members.

Members’ drawings, subscriptions and repayments of capital

Policies for members' drawings, subscriptions and repayment of members’ capital are governed by the Amended
Limited Liability Partnership Deed (the “LLP Deed").

The capital requisite for carrying on the business of the LLP shall be agreed and contributed by the members from
time to time.

Details of changes in members' capital in the year ended 31 March 2023 are set out in the financial statements.
Profits and losses of the LLP are allocated to members in line with the LLP Deed.
Going concern

The Members have considered the net liability position and specifically the ability of the Funds to continue to pay
the General Partner's Share to the General Partner which will, in turn, allow the General Partner to continue to
meet its obligations as they fall due. The Members consider that the Funds has sufficient cash to Funds future
expenses as they fall due and it has the ability to call from investors in a timely manner for the purpose of meeting
the Priority Profit Share requirements. The Members therefore expect the Funds to be able to pay the General
Partner's Share for a period of at least 12 months from the date of approval of these financial statements and
conclude that it remains appropriate to prepare these financial statements on a going concern basis.



lona El (General Partner) 3LLP

MEMBERS’ REPORT (continued) TP TR
For the year ended 31 March 2023

Statement of Members’ responsibilities

The Members are responsible for preparing the Members' Report. and the financial statements in accordance with
applicable law and regulatlons :

Company law as applied to limited liability partnerships by the Limited Llablllty Partnerships (Accounts and Audit)
(Application of Companies Act 2006) Regulations 2008 (the “Regulations”) requires the Members to prepare
financial statements for each financial year. Under that law the Members have elected to prepare the financial
statements in accordance with United Kingdom Generally Accepted Accounting Practice, including Financial
Reporting Standard 102, the Financial Reporting Standard Applicable in the UK and Republic of Ireland (‘FRS
102"). Under that legislation the Members must not approve the financial statements unless they are satisfied that
they give a true and fair view of the state of affairs of the LLP and of the profit or loss of the LLP for that year.

In prepanng these fi nancial statements, the Members are requwed to:

Select suitable accountlng policies and then apply them con5|stently,
Make judgments and accounting estimates that are reasonable and prudent

e State whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements; and

¢ .Prepare the financial statements on the going concern basis unless itis inappropriate to ‘presume that the
LLP will continue in business.

The Members are responsible for keeping adequate accounting records that are sufficient to show and explain the
LLP's transactions and disclose with reasonable accuracy at any time the financial position of the LLP and to
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the LLP and hence for taking reasonable steps for the preventlon and
detection of fraud and other irregularities.

Disclosure of information to the auditors

So far as each of the Members are aware, there is no relevant audit information of which the LLP’s auditor is
unaware, and each has taken all the steps they ought to have taken as Members to make themselves aware of
any relevant audit information and to establish that the Limited LLP's auditor is aware of that information.

Auditor

A resolutlon concerning the re-appointment of RSM UK Audit LLP as auditor of the LLP will be proposed at the
forthcoming Annual General Meeting.

Approval

These financial statements were approved and authorised for issue by the Members on 27 July 2023 and signed
on their behalf by

P i

Colm Walls
On Behalf of lona Capital Ltd
Designated Member of lona EI (General Partner) 3 LLP



lona EI (General Partﬁef) 3LLP
INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF IONA EI (GENERAL PARTNER) 3 LLP
Opinion ' |

We have audited the financial statements of lona EIl (General Partner) 3 LLP (the ‘limited Ilablhty partnership’) for
the year ended 31 March 2023 which comprise the Statement of Comprehensive Income, Statement of Financial
Position, Statement of Cash Flows, Statement of Changes in Members' Interest, and notes to the financial
statements, including a summary of significant accounting policies. The financial reporting framework that has
been applied in their preparation is applicable law and United Kingdom Accounting Standards, FRS 102 “The
Financial Reporting Standard applicable in the UK and Republic of Ireland” (United Kingdom Generally Accepted
Accounting Practice) ’
In our oplmon the financial statements v

e give atrue and fair view of the state of the limited Ilabnllty ‘partnership’s affairs as at 31 March 2023 and

. of its profit for the year then ended; oo .
e “have been properly prepared in accordance with Unlted Klngdom Generally Accepted Accountlng
Practice; and - : :
¢ have been prepared in accordance with the requirements of the Companies Act 2006 as applied to limited
 liability partnerships.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (1ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the auditor’s responsibilities for the audit
of the financial statements section of our report. We are independent .of the limited liability partnership in
accordance with the ethical requirements that are relevant to our audit of the financial statements in the UK,
including FRC's Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the members' use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the limited liability partnership’s ability to
continue as a going concern for a period of at least twelve months from when the financial statements are
authorised for issue.

Our responsibilities and the responsibilities of the members with respect to going concern are described in the
relevant sections of this report.

Other information

The other information comprises the information included in the annual report, other than the financial statements
and our auditor's report thereon. The members are responsible for the other information contained within the
annual report. Our opinion on the financial statements does not cover the other information and, we do not express
any form of assurance conclusion thereon.



Iona El (General Partner) JLLP

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF IONA El (GENERAL PARTNER) JLLP
(contlnued)

Other mformatron (contlnued)

Our responsrbllrty is to read the other information and, in domg SO, consrder whether the other |nformat|on is
materially inconsistent with:the financial statements or our knowledge obtained in the course of the audit or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the financial
statements themselves.. If, based on the work we have performed, we conclude that there is a material
mlsstatement of this other information, we are required to report that fact

We have nothlng to report in thrs regard.
Matters on which we are required to report by exception

We have nothmg to report in respect of the following matters in relation to which the Companies Act 2006 applled
to limited liability partnerships requires us to report to you if, in our opinion:
e adequate accounting records have not been kept, or returns adequate for our audlt have not been

received from branches not visited by us; or

e the financial statements are not in agreement with the accounting records and returns; or
¢ - we have not received all the information and explanations we require for our audit.

Responsibilities of members

As explained more fully in the Members' Responsibilities Statement set out on page 4, the members are
responsible for the preparation of the financial statements and for bemg satisfied that they give a true and fair view,
and for such internal control as the members determine is necessary to enable the preparatlon of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the members are responsible for assessing the I|m|ted liability partnership’s
ability to continue as a going concem, disclosing, as applicable, matters related to going concem and using the
going concern basis of accounting uniess the members either intend to liquidate the limited liability partnership or
to cease operations, or have no realistic altemative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial statements.

The extent to which the audit was considered capable of detecting irregularities, including fraud

Irregularities are instances of non-compliance with laws and regulations. The objectives of our audit are to obtain
sufficient appropriate audit evidence regarding compliance with laws and regulations that have a direct effect on
the determination of material amounts and disclosures in the financial statements, to perform audit procedures to
help identify instances of non-compliance with other laws and regulations that may have a material effect on the
financial statements, and to respond appropriately to identified or suspected non-compliance with laws and
regulations identified during the audit.



lona El (General Partner) JLLP

INDEPENDENT AUDITOR 'S REPORT TO THE MEMBERS OF IONA EI (GENERAL PARTNER) 3 LLP
(contmued)

The extent to which the audit was considered capable of detectlng |rregular|t|es, mcludmg fraud
(contmued)

In relation"to fraud, the objectives of our audit are to identify and assess the risk of material misstatement of the
financial statements due to fraud, to obtain sufficient appropriate audit evidence regarding the assessed risks of
material misstatement due to fraud through designing and lmplementlng appropnate responses and to respond
appropriately to fraud or suspected fraud identified during the audit. -

However itis the primary responsnblllty of management, with the oversight of those charged with govemance to
ensure that the entity's operations are conducted in accordance W|th the prov15|ons of laws and regulatlons and for
the preventlon and detectlon of fraud. . S

In |dent|fy|ng and assessmg risks of material misstatement in respect of |rregulant|es mcludmg fraud the audit
engagement team:
e obtained an understanding of the nature of the industry’ and sector mcludmg the Iegal and regulatory

frameworks that the limited liability partnership operates in and how the limited liability partnership is
complying with the legal and regulatory frameworks; '

e inquired of management, and those charged with govemance, about their own identification and
assessment of the risks of irregularities, including any known actual, suspected or alleged instances of
fraud;

e discussed matters about non-compliance with laws and regulations and how fraud might occur |nclud|ng
assessment of how and where the financial statements may be susceptible to fraud.

As a result of these procedures we consider the most significant laws and regulations that have a direct impact on
the financial statements are FRS 102, the Companies Act 2006 as applied to limited liability partnerships and LLP
SORP. We performed audit procedures to detect non-compliances which may have a material impact on the
financial statements which included reviewing financial statement disclosures.

The audit engagement team identified the risk of management override of controls as the area where the financial
statements were most susceptible to material misstatement due to fraud. Audit procedures performed included
but were not limited to testing manual journal entries and other adjustments and evaluating the business rationale
in relation to significant, unusual transactions and transactions entered into outside the normal course of business.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: http://www.frc.org.uk/auditorsresponsibilities. This description forms part of our
auditor's report.



lona El '(;féeneral Partner) 3 LLP

INDEPENbENT AUDITOR’S REPORT TO THE MEMBERS OF IONA EIl (GENERAL PARTNER) 3 LLP
(continued)

Use of our report

This report is made solely to the limited liability partnership's members, as a body, in accordance with Chapter 3
of Part 16 of the Companies Act 2006 as applied to limited liability partnerships. Our audit work has been
undertaken so that we might state to the limited liability partnership's members those matters we are required to
state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the limited liability partnership and the limited liability
partnership’s members as a body, for our audit work, for this report, or for the opinions we have formed.

Bonjamtin Marviner

Benjamin Marriner (Senior Statutory Auditor)

For and on behalf of RSM UK AUDIT LLP, Statutory Auditor
Chartered Accountants

25 Farringdon Street

London -

EC4A 4AB

Date: 27 July 2023



lona Elv'(fseneral Partﬁer) 3LLP

STATEMENT OF COMPREHENSIVE INCOME
For the year ended 31 March 2023

Income .
General Partner's share °
Other.Income

Total income

Expenses

Management fees

Rebate of General Partner's share
Bank charges

Total expenses

Profit/(loss) before members remuneration
Members remuneration charged as an expense
Total comprehensive Profit/(loss) for the year

Note

25

26

The results above are in respect of continuing operations.

L 31 March 20;2.:}__:

?_1_ Mi“.:h 2022

GBP GBP
1,064,059 719,009
1,064,059 719,009
(906,049) (452,710)
(158,010) (266,299)

11 (12)
(1,064,048) (719,021)

1 (12)

1 (12)

The notes on pages 13 to 15 form an integral part of these financial statements

. 9



lona El (General Partner) 3 LLP e o e e

STATEMENT OF FINANCIAL POSITION

As at 31 March 2023
."i.<.
Asat As at
w ‘ . 31March2023. " . 31March 2022
| Note ... . _GBP .. _ . GBP
Current assets
Cash at-bank oo e ee AT2- . .. o .- 68,648
e 172 68,648
Current liabilities
Creditors 4 (250) (68,737)
' - ) (250) (68,737)
Net Iiibilities aﬁributébié to members (78) (89)
Equity‘
Members' capital classed as equity 50 50
Members' other interests . ‘ (128) ‘ ' (139)
Total Members' Funds (78) (89)

The financial statements.on pages 9 to 15 were approved and  authorised for issue by. the Members on
27 July 2023 and are signed on their behalf by:

=D

Colm Walls
On Behalf of lona Capital Ltd
Designated Member of lona (General Partner) 3 LLP

Registered Number OC418294

The notes on pages 13 to 15 form an integral part of these financial statements

10



lona El (General Partn'e“'ri) 3LLP

STATEMENT OF CASH FLOWS
For the year ended 31 Maich 2023

Cash flows from operating activities
Other operating activities
Net cash (outflow)/ inflow from operating activities

Net movement in cash at bank during the year
Cash at bank at start of the year
Cash at bank at end of the year

Other operating activities are made up of:
Net Profit/(loss) adjusted for:
Net (decrease)/increase in creditors

The notes on pages 13 to 15 form an integral part of these financial statements

11

Note

T 31 March 2023

731 March 2022

GBP GBP
(68,476) 68,475
(68,476) 68,475

(68,476) 68,475
68,648 173
172 68,648
1 (12)
(68,487) 68,487
(68,476) 68,475




lona El _(General Partner) 3 LLP

4 R

STATEMENT OF CHANGES IN MEMBERS' INTEREST =" = =——: === =

For the year ended 31 March 2023 R .
Members' capital Members' other
classified as equity interests Total
: ' GBP GBP GBP
As at 1 April 2022 o : - Cee 50 - 0(139) : (89)
Total icg)mprehensive profit for the year ' - R || 11
As at 31 March 2023 50 (128) (78)
Members' capital Members' other
classified as equity - _ interests Total
GBP ' GBP GBP
As at 1 April 2021 - 50 (127) (77)
Total comprehensive loss for the year - - (12) (12)

As at 31 March 2022 50 (139) (89)

B PR TS TP S

The notes on pages 13to 15 form an iniegral partwof these financial statements
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lona EI'-(GeneraI Parther) 3LLP

NOTES ‘TO‘ THE FINANCIAL STATEMENTS
For the year ended 31 March 2023

1. Incorporatton and act|v1ty

lona El (General Partner) 3 LLP was incorporated in England on 21 July 2017 as a Limited Liability Partnership.
The principal activity of the LLP is to act as the General Partner of lona Renewable Infrastructure LP and lona
Resource and Energy Effi uency (Strathclyde) LP (the "Funds"), an Engllsh Limited Partnershnp ’

lona Capltal Ltd is the Manager of the Funds and lona EI (SLP) Il LP is the Carried Interest Partner of the Funds.

2, Summary of significant accounting policies

The principal accounting policies applied in the preparation of thesé financial statemerits are set out beIow These
policies have been consistently applied for the period from incorporation to 31 March 2023, unless otherwise stated.

2.1 Basis of accounting

The financial statements have been prepared in compliance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” ("FRS 102") and the Statement of Recommended Practice
"Accounting by Limited Liability Partnerships” (published December 2021) and the Companies Act 2006 (as applied
to LLPs) for the year ended 31 March 2023.

22 Going Concern

The Members have considered the net liability position and speclf cally the ability of the Funds to continue to pay
the General Partner's Share to the General Partner which will, in turn, allow the General Partner to continue to
meet its obligations as they fall due. The Members consider that the Funds have sufficient cash to fund future
expenses as they fall due and it has the ability to call from investors in a timely manner for the purpose of meeting
the Priority Profit Share requirements. The Members therefore expect the Funds.to be able to pay the General
Partner's Share for a period of at least 12 months from the date of approval of these financial statements and
conclude that it remains appropriate to prepare these financial statements on a going concemn basis..

2.3 Incohe

Income is recognised on an accruals basis when the LLP obtains the right to consideration in exchange for its
performance. Income consists of General Partner's Share received from the Funds, explained in detail in note 2.5.

2.4 Expenses

All expenses are accounted for on an accruals basis. Apart from the management fees and bank charges, all
expenses of the LLP are bome by the Funds.

2.5 General Partner’s Share

The LLP acts as General Partner to the Funds and is entitled to receive a General Partner's Share which shall be
determined and paid as set out below.

(a) for the period from the First Closing until the last day of the Investment Period, an aggregate amount, calculated
with respect to each Limited Partner, equal to 1.5 per cent. per annum of the Commitment of such Limited Partner;
and

(b) after the end of the Investment Period, an aggregate amount, calculated with respect to each Limited Partner,
equal to 1.5 per cent. per annum of the Commitments Under Management in respect of such Limited Partner,
calculated as of the date of the First Closing and, thereafter, as of each quarterly instalment date in such accounting
period.

13



lona EI"(GeneraI Partner) 3 LLP

NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended 31 March 2023

25 General Partner's Share (continued)

Any rebatés due to invesfors are accounted for on receipt of the General Partner's Share. To the extent agreed
between the LLP and nominated Limited Partner(s) of the Fund, the LLP shall pay to said Limited Partners by way
of rebate of General Partner's Share an amount agreed upon between the General Partner and said Limited
Partners. g .

Ona quarteriy basis, the ‘amount of the General Partner's Share calculated shall be reduced but not below zero,
by the sum of transaction fees received by lona Capital Ltd, (the “Manager”) from mvestee companres of the. Fund.

2.6 Management fees

As per the Management Deed, the LLP has appointed lona Capital Ltd to act as the Manager of the Fund and that
it will pay the Manager by way of remuneration for its services hereunder such fee as the Manager and the LLP
agree from time to time. ;

2.7 Cash at bank
Cash at nank comprises o'f"'cash held on current account.
3. Fees and Expenses:

The audrtors remuneration for the year was GBP 5,500 (period ended 31 March 2022: GBP 5,000), and was borne
by the Fund

[ I .

4. Credltors }
31 March 2023 31 March 2022
~ GBP GBP
Amount due to lona Capital Ltd o B0 250
Other payables - 68,487
250 68,737

5. Controlling party

The LLP’s ultimate controlling party is lona Capital Ltd, by virtue of it controlling the majority of the voting rights of
the LLP. The registered office of lona Capital Ltd is 123 Pall Mall, London, SW1Y 5EA.

The parent undertaking of the largest and smallest group of undertakings for which group accounts are drawn up
and of which the Limited Liability Partnership is a member is lona Capital Ltd. Copies of the accounts of lona
Capital Ltd are available from the registered office above.

6. Post balance sheet events

The Members are not aware of any matters or circumstances arising since 31 March 2023, not otherwise dealt
within the financial statements, which significantly affects the financial position of the LLP and the results of its
operations.

14



lona El (General Partner) 3 LLP

NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended 31 March 2023

7. Transactions with related parties

Parties are considered to be related if one party has the ability to control the other party or exercise significant
influence over the other party in making financial or operational decisions.

During the year ended 31 March 2023, lona (General Partner) 3 LLP received a General Partner's Share of
GBP 1,064,059 (2022: GBP 719,009) from the Funds.

During the year ended 31 March 2023, lona (General Partner) 3 LLP incurred management fees of GBP 886,537
(2022: GBP 452,710) from lona-Capital Ltd. One of the-Directors-of lona Capital Ltd, the.Manager, is a member-of
lona EI (General Partner) 3 LLP. As at 31 March 2023, GBP 250 (2022 GBP 250) was-due to lona Capital Ltd in
respect of working capital advanced.

‘15



