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BIOMASS UK.NO.1 LLP
Limited Liability Partnership Registration No 0C400324 (England and Wales)

MEMBERS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2018

The members present their annual report and financial statements for the year ended 31 December:2018.

Principal activities
The principal activity of the partnership contlnued to be that of development and operation of Blomass assets

. Results and dividends
The members do not recommend the payment of a drvrdend for the fnancral year ending 31 December 2018
(2017: £nil). . .
Members' drawrngs contributions and repayments
."The members' drawing policy allows each member to draw a proportion of their proft share, subject to the cash
requrrements of the busrness .

_A member's capital - requrrement is linked to thelr share of profit and the fnancmg requirement of the Ilmrted
liability partnership. There is no opportunity for appreciation of the capital subscribed. Just as incoming members
introduce their capital at "par”, so the retiring members are repaid their capital at "par”, subject to Note 17.

Designated members. :
"The Designated Members who were in office durlng the year and up to the date of signing the Fmancral
- Statements were as foIIows .

Aviva Investors REaLM Infrastructure No. 3
Limited ' ‘
‘R J Frearson

Future developments
During the coming year, the Partnership will continue to manage the development and operation of Biomass
assets.

As part of the ongoing development of the Biomass assets, there are various claims being disputed with.a third-
party contractor which could, if successful, become material. We have engaged professional advisors to assess
the validity of all claims and, at present, they. have not been presented with sufficient evidence from the
counterparty to allow proper substantiation of all claims. The Members dispute the claims raised against the
Company, based on current available advice an evidence.

Going concern

After making enquiries, the Members have a reasonable expectation that the Partnership has adequate
resources to continue in operational existence for the foreseeable future. In reaching this conclusion, Aviva
Investors REaLM Infrastructure No.3 Limited has confirmed that it will not call for repayment any loan amounts
owed to it by the Partnership for a 12 month period from the date of signing the Financial Statements. Therefore,
they continue to adopt the going concern basis in preparing the Financial Statements. .

Please refer to note 1.12 for further details.

Independent auditors
The auditors, PricewaterhouseCoopers LLP, are deemed to be reappointed under section 487(2) of the
Companies Act 2006.




BIOMASS UK NO.1 LLP
Limited Liability Partnership Registration No. OC400324 (England and Wales)

MEMBERS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

Statement of members’ responsrbllltres : :
The members are responsible for preparing the annual report and the f'nancral statements in accordance with
applicable law and regulations.

Company law (as applied by The Limited Liability Partnerships (Accounts and Audit) (Application of Companies
Act 2006) Regulations 2008) requires the members to prepare financial statements for each financial year.
"Under that law the members have elected to prepare the financial staternents in accordance with United
Kingdom Generally Accepted Accounting Practice. Under company law (as applied by The Limited Liability
Partnerships (Accounts and Audit) (Application of Companies Act 2006) Regulations 2008) the members must
. not approve the financial statements unless they are satisfied that they give.a true and fair view of the state of
.- affairs of the limited liability partnership and of the profit or loss of the limited-liability partnership for that’ period.
~In prepanng these f nancnal statements the members are requrred to:

« select suitable accountlng policies and then apply them consrstently,'

+ make judgements and accounting estimates that are reasonable and prudent;

« prepare the fi nancial statements on the going concern basis unless it is inappropriate to presume that the
limited Irabrlrty partnership will continue in business.

.- The members are responsmle for keeping adequate accounting records that are suft'C|ent to show and explain
the limited liability partnership’s transactions and disclose with reasonable accuracy at any time the financial
position of the limited liability partnership and enable them to ‘ensure that the financial statements comply with
the Companies Act 2006 (as applied by The Limited Liability Partnerships (Accounts and Audit) (Application of
Companies Act 2006) Regulations 2008). They are also responsible for safeguarding the assets of the limited
liability partnership and hence for taking reasonable steps for the preventlon and detection of fraud and other
" irregularities. .

Statement of disclosure to auditors

So far as each person who was a designated member at the date of approving this report is aware, there is no

relevant audit information of which the company's auditors are unaware. Additionally, the designated members

individually have taken all the necessary steps that they ought to have taken as designated members in order to

- make themselves aware-of all relevant audit |nformat|on and to establish that the company's auditors are aware
of that information.

Approved by the members on o’A-«jZOt‘i and signed on behalf by:

Avrva Investors REaLM Infrastructire No. 3 ‘Limited
Designated Member




Independent auditors’ report to the members of Biomass
UK No.1 LLP' . \

Report on the audit of the financial statements

‘Disclaimer of opinion - -
Because of the significance of the possible impact of the uncertainties described in the Basis for disclaimer of opinion -

paragraph below, we have not been‘able to obtain sufficient appropriate audit evidence to provide a basis for an audit
. opmlon Accordingly we do not express an opmlon on Biomass UK No.1 LLP’s financial statements. :

We were engaged to audit the financial statements, included within the Annual Report and Financial Statements (the
“Annual Report”), which comprxse the balance sheet as-at 31 December 2018; the statement of comprehensive income,
" the statement of changes in net liabilities attributable to members for the year then ended; and the notes to the financial
statements, which include a descnptron of the significant accounting policies. The financial reporting framework that has
‘been applied in their preparation is United Kingdom Generally Accepted Accounting Practice (United Kingdom.
Accounting Standards, comprising FRS 102 “The Financial Reporting Standard applicable in the UK and Republrc of
Ireland” and applicable law).

Basis for djsclaimer of opinion

During the course of our audit we 1dent1ﬁed multiple uncertamtres whrch could have a possible 1mpact on the ﬁnancxal
. statements.

Given the current activities of the company, primarily the construction of a single biomass asset, the existence of material
claims and uncertainties arrsmg during the course of construction have a possible significant impact. The asset under
construction is recorded in the balance sheet at 31 December 2018 at £49,979,394 including an amount of claims agreed
and paid of £985,156. There are various additional claims for material amounts being disputed with third party ’
subcontractors, and at the date of approval of these financial statements the amount at which these claims may be settled
cannot be determined.

Consequently, the amount at which the assét under constructlon and the provisions for claims are recorded may be
subject to material change

Furthermore, the company s forecasts show that if the additional claims were accepted, the company may not be able to
fund the payment of these liabilities, which results in a material uncertainty which may cast significant doubt about the .

company’s ability to continue as a going concern. The financial statements do not 1nclude the adj ustments that would
result if the company was unable to continue as a going concern.

Further information about these matters is included in note 1.14.
Independence

We remained lndependent of the hmlted llablllty partnership in accordance with the ethical requrrements that are
relevant to-our audit of the financial statements in the UK, which includes the FRC’s Ethical Standard and we have
fulfilled our other ethical responsibilities in accordance with these requirements.

Responsibilities for the ﬁnancial statements and the audit.
Respdnsibilih’es of the members for the financial statements

As explained more fully in the Statement of members’ responsibilities set out on page 2, the members are responsible for
the preparation of the financial statements in accordance with the applicable framework and for being satisfied that they
give a true and fair view. The members are also responsible for such internal control as they determine is necessary to

‘ enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the members are responsrble for assessmg the limited 11ab111ty partnershlp s ability

- to continue as a going concern, disclosing as applicable, matters related to going concern and using the going concern

- basis of accounting unless the members either intend to llqu1date the limited liability partnership or to cease operations,
or have no realistic alternative but to do so.

Audztors résponsibilities for the audlt of the ﬁnanczal statements

Our responsrbrhty is to conduct an audit of the financial statements in accordance with ISAs (UK) and to issue an
auditors’ report. However, because of the matters described in the Basis for disclaimer of oplmon section of our report, we
were not able to obtaln sufficient approprlate audit evidence to provide a basis for an audit opinion on these ﬁnancral
statements. .




Independent audttors report to the members of meass
UK No 1 LLP

| Report on the audjt of the financial statements

" Use of this report

This report, including the opmlon has been prepared for and only for the members of the partnership as a body in .

accordance with the Companies Act 2006 as applied to limited liability partnerships by the Limited Liability Partnershlps

(Accounts and Audlt) (Application of Companies Act 2006) Regulations 2008 and for no other purpose. We do not, in

giving this opinion, accept or assume responsibility for any other purpose or to any other person to 'whom this report is
_shown or into whose hands it may come save where expressly agreed by our pnor consent in writing.

-,Other required reportmg K

Compames Act 2006 exceptlon reporting

Under the Companies Act 2006 as apphcable to limited hablhty partnershlps we are requrred to report to you 1f in our
opinion:

we have not received all the information and explanations we require for our audit; or

adequate accounting records have not been kept by the limited liability partnership, or returns adequate for our
audit have not been received from branches not visited by us; or

the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

Entitlement to exemptions

Under the Companies Act 2006 as applicable to limited hablhty partnershlps we are required to report to you if, in our
opinion, the members were not entitled to prepare financial statements in accordance w1th the small’ hmrted habxhty
part_nershlps regime. We have no exceptions to report arising from this responsibility.

Sdandra Dowling (Senior Statutory Auditor) )
for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
London . ’

" (. August 2019




BIOMASS UK NO.1 LLP
Limited Liability Partnership Registration No. 0C400324 (England and Wales)

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2018

3 2018 ‘ 2017

Notes £ £
Administrative expenses ' : : (7,666,737) - (920,461)
Loss for the financial year before members’ S L S
remuneration and profit shares . . 3 L . (7,666,737) . . (920,461)
Interest receivable and similar income . ' 6 - 1,998 o -
Interest payable and similar expenses - 7 (7,184,672) .(6,097,440)
Membere‘ remuneration charged as an expense p o (7,182,674) o (6,097,440)
Loss for the financial year ' ’ (14,849,411) (7,017,901)

The Statement of Comprehensive Income for the year ended. 31 December 2018 and year ended 31 December
" 2017 has been prepared on the basis that all operations are continuing operations. ;




BIOMASS UK NO.1 LLP

Limited Liability Partnership Reglstratlon No. 0C400324 (England and Wales)

BALANCE SHEET
AS AT 31 DECEMBER 2018

Fixed assets
Intangible assets
Tangible- assets

‘ Currént assets
Debtors -
Cash at bank and in hand

Credltors amounts falling due W|th|n
one year

Net current liabilities

Total assets less current IiabilitieS’

Creditors: amounts falling due after
more than one year

Net liabilities attributable to members
Represented by:

Total members' interests

Members' capital contribution

* Accumulated losses

Total members' interest

Notes

10
1

13

14

15

17

2018
£ £
1,969,855
44,622,731
46,592,586
3,244,699
325614
13,570,313
(13,885,603)
(10,315,290)
36,277,296 .
© (66,503,920)
(30,226,624)
100
(30,226,724)
(30,226,624)

2017 .
£ £
2,061,147
43431361 . .
45,492,508 -
2,422 551
109,646
- 2,532,197
(10,138,049)
(7.605,852)
37,886,656
(53,263,869)
(15,377,213)
100"
(15,377,313)
(15,377.213)

These financial statements have been prepared in accordance with the provisions applicable to limited liability
partnerships subject to the small limited liability partnershlps regime.

The ﬁnancnal statements were approved by the members and authorised for issue on 1{ ij .....

signed on their behalf by:

_vaa |nvestors REaLM Infrastructure No. 3 Limited

Designated member

Limited Liability Partnership Registration No. 0C400324

....%. and are




- BIOMASS UK NO.1 LLP

'Limited Liability Partnership Registration No. 0C400324 (England and Wales)

STATEMENT OF CHANGES IN EQUITY

- FOR THE YEAR ENDED 31 DECEMBER 2018

Balance at 1 January 2017

Loss Aand total eompreﬁensive expense for the. year -

B'alance at 31 December 261,7

. Loss and total comprehenswe expense for the year

Balance at 31 December 2018

Members Other Total
capital reserves

£ £ £

100 (8,359,412) = (8,359,312)

- (7.017.801) . (7.017,901)

100 (15.377.313) (15,377,213)

- * (14,849,411) (14,849,411)

100 (30,226,724) (30,226,624)




BIOMASS UK NO.1 LLP
_ Limited Liability Partnership Registration No. 0C400324 (England and Wales)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

1.1

1.2

Accounting policies

Limited liability partnership information
Biomass UK'No.1LLP is a limited liability partnership mcorporated in England and Wales. The reglstered
office is St Helen's, 1 Undershaft, London, EC3P 3DQ.

_ The limited liability partnership's principal activities are disclosed in the Members' Report.

Accounting convention

These financial statements have been prepared in" accordance with the Stdtement of Recommended
Practice "Accountrng by Limited Liability Partnerships" issued in January 2017, together with FRS 102 “The
Financial Reporting -Standard applicable: in the UK and Republrc of. Ireland” (“FRS 102”) and the
requirements of the Companies Act 2006. .

The financial statements are prepared in sterling, which is the functronal currency of the Iimrted Iiabrlrty
partnershrp Monetary amounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historrcal -cost convention. The prrncrpai
accounting policies, adopted are set out below

This partnership is a qualifying entity for the purposes of FRS 102, being a member of a group where the
parent of that group prepares publicly available consolidated financial statements, including this

partnership, which are intended to give a true and fair view of the assets, liabilities, financial position and

profit or loss of the group. The partnership has therefore taken advantage of exemptions from the following
disclosure requirements:

+ Section 4 ‘Statement of Financial Position’ — Reconciliation of the opening and closing number of
shares;

» Section 7 ‘Statement of Cash Flows’ = Presentatlon of a statement of cash flow and related notes
and disclosures; '

« Section 11 ‘Basic Financial Instruments’ and Section 12 '‘Other Financial Instrument Issues -
Carrying amounts, interest income/expense and net gains/losses for each category of financial
instrument; basis of determining fair values; details of collateral, loan defaults or breaches, details
of hedges, hedging fair value changes recognised in profit or loss and in other comprehensrve
income;

+ Section 33 ‘Related Party Disclosures’ — Compensation for key management personnel.

The partnership has taken advantage of the exemption under section 400 of the Companies Act 2006 not
to prepare consolidated financial statements. The financial statements present information about the
partnership as an individual entity and not about its group.

The results of Biomass UK No.1 LLP are included in the consolidated financial statements of Aviva
Investors Infrastructure Income Limited Partnership which are available from St Helen's, 1 Undershaft,
London, EC3P 3DAQ.

Going concern

After making enquiries, the designated members have a reasonable expectation that the Partnership has
adequate resources to continue in operational existence for the foreseeable future. In reaching this
conclusion, Aviva Investors REalLM Infrastructure No.3 Limited has confirmed that. it will not call for
repayment of any loan amounts owed to it by the Partnership for a 12 month period from the date of
signing the Financial Statements and the designated members have also considered the impact of the
material claims described in note 1.12 below. Therefore, they continue to adopt the going concern basis in
preparing the Financial Statements.




BIOMASS UK NO.1 LLP

Limited Liability Partnership Registration No. 0C400324 (England and Wales)
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2018

1.3

Accounting policies . ' . ' - (Continued)

Members' participating interests

Members' participation rights are the rights of a member against the LLP that arise under the members
agreement ‘(for example, in respect of amounts subscribed or otherwise contributed remuneration and
profits).

" .Members' participation rights in the earnings or assets of the LLP are analysed between those that are,

1.4

1.5

from the LLP's perspective, either-a financial liability or equity, in accordance with section 22 of FRS 102. A

‘member's participation rights including .amounts subscribed or otherwise contributed by members, for

example members' capital, are classed as liabilities unless the LLP ha$ an unconditional nght to refuse
payment to members in which case they are cIassrf ed as equity. .

All amounts due to -members that are classiﬁed as liabilities are presented within '‘Loans and other debts
due to members' and, where such an amount relates to current year profits, they are recognised within
‘Members' remuneration charged as an expense’ in arriving at the relevant year's result. Undivided
amounts that are classified as equity are shown within ‘Members' other interests’. Amounts recoverable
from members are presented as debtors and shown as amounts due from members within members
interests.

Where there. exists an asset and liability component in respect of ani individual member’s participation
rights, they are presented on a gross basis-unless the LLP has both a legally enforceable right to set off the
recognised amounts, and it intends either to settle on a net basis or to settle and realise these amounts

" simultaneously, in WhICh case they are presented net.

Once an unavoidable obligation has been created in favour of members through allocation of profits or
other means, any undrawn profits remaining at the reporting date are shown as ‘Loans and other debts
due to members’ to the extent they exceed debts due from a specific member.

Intangible flxed assets other than goodwﬂl
Intangible assets acquired separately from a .business are recognlsed at cost and are subsequently
measured at cost less accumulated amortisation and accumulated impairment losses.

Intangible assets acquired on business combinations are recognised separately from goodwill at the
acquisition date where it is probable that the expected future economic benefits that are attributable to the
asset will flow to the entity and the fair value of the asset can be measured reliably.

Amortisation is recognised so as to write off the cost or valuation of assets less thelr residual values over
their useful lives on the following bases

Rights to use the land - 25 years straight line -

Tangible fixed assets

Tangible assets are stated at their historic purchase cost, together with any incidental expenses of
acquisition less accumulated depreciation. Costs include the original purchase price of the asset and the
cost attributable to bringing the asset to its working condition for its intended use.

The cost of Biomass under development are treated as assets under construction and includes all costs

associated with bringing the asset into productive use and related costs directly attributable to the specific -

development. A property ceases to be a development asset when brought into productive use, and will
begin to depreciate on a straight line basis over its estimated useful economic life. .




BIOMASS UK NO.1 LLP
Limited Liability Partnership Registration No. 0C400324 (England and Wales)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

1.6

1.7

Accounting policies . ' . (Continued)

Impairment of fixed assets

At each reporting period end date, the limited liability partnership reviews the carrying amounts of its
tangible and intangible assets to determine whether there is any indication that those assets have suffered
an impairment loss. If any such indication exists, the recoverable amount of the asset is estimated in order
to determine the extent of the impairment loss (if any). Where it is not possible to estimate the recoverable
amount of an individual asset, the limited liability paﬂnershlp estlmates ‘the recoverable amount of -the
cash- generatlng unit to which the asset. beIongs :

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing' value in

. use, the estimated.future. cash flows are.discounted to their present value using a pre-tax discount rate that

reflects current market assessments of the time value of money and the risks specific to the asset for
which the estimates of future cash flows: have not been adjusted.

If the recoverable amount of an asset (or cash-generating unlt) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount.
An impairment loss is recognised immediately in profit or loss, unless the relevant asset is ‘carried at a
revalued amount, in which case the impairment loss is treated as a revaluation decrease.

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss “have
ceased to apply. Where an impairment loss subsequently reverses, the carrying amount of the asset (or
cash-generating unit) is increased to the revised estimate of its recoverable amount, ‘but so that the
increased carrying. amount does not exceed the carrying amount that would have been determined had no
impairment loss been recognised for the asset (or cash-generating unit) in prior years. A reversal of an
impairment loss is recognised immediately in profit or loss, unless the relevant asset is carried at a
revalued amount, in which case the reversal of the impairment loss is treated as a revaluation increase.

Cash and cash equivalents

. Cash at bank and in hand are basic fnanmal assets and include cash in hand, depos:ts held at call with

banks, other short-term liquid investments with original maturities of three months or less, and bank
overdrafts. Bank overdrafts are shown within borrowings in current liabilities. .

-10 -



BIOMASS UK NO.1 LLP-

Limited Liability Partnership Registration'No. 0C400324 (England and Wales)
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2018

1.8

Accounting policies . ' . ‘ . (Continued) -

Financial instruments ) ) )
The Partnership has chosen to adopt Sections 11 and 12 of FRS 102 in respect of financial instruments.

Basic financial assets
Financial assets are recognised when the Partnership becomes a party to the contractual provisions of the .
mstrument -

Basic financial assets, including debtors, cash and cash equlvalents are initially recognised at transaction
price, unless the arrangement constitutes a financing transaction, where the transaction is measured at the
present value of the future recelpts discounted at a market rate of interest. 5 .

Such assets are subsequently carned at amortised costs usnng the effective mterest method

At the end of each reporting period financial assets measured at amortised costs are assessed for
objective evidence of impairment. If an asset if impaired the impairment loss is the difference between the
carrying amount and the present value of the estimated cash flows discounted at the asset's original
effective interest rate. The impairment loss is recognised in the Statement of Comprehensive Income.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was -
recognised, the impairment is reversed. The reversal is such that the current carrying amount does not
exceed what the carrying amount have been had the impairment not previously been recogmsed The
impairment reversal is recognised in the Statement of Comprehensive Income.

Other financial assets, including investments in equity instruments which are not subsidiaries, associates
or joint ventures, are initially measured at fair value, which is normally the transaction price.

Such assets are subsequently carried at fair value and the changes in fair value are recognised in the
Statement of Comprehensive Income, except investments in equity instruments that are not publicly traded
and whose fair value cannot be measured reliably are measured at cost less impairment.

Financial assets that are classified as receivable W|th|n one year are measured’ at the undlscounted
amount of the cash or other consideration expected to be received, net of impairment.

Financial assets are derecognized when (a) the contractual rights to the cash flows from the asset expire
or are settled, or (b) substantially all the risks and rewards of the ownership of the asset are transferred to
another party or (c) despite having retained some significant risk and rewards of ownership, control of the
asset has been transferred to another party which has practical ability to unilaterally sell the asset to an .
unrelated third party without imposing additional restrictions.

Classification of financial liabilities
Financial liabilities are recognised when the Partnership becomes a party to the contractual provisions of
the instrument.

Basic financial liabilities are initially measured at transaction price (including transaction costs), except for
those financial assets classified at fair value through profit or loss, which are initially measured at fair value
(transaction price excluding transaction costs).

- Commitment to make .which meet the conditions ‘above are measured at cost (which may be nil). less

impairment. Financial liabilities are derecogmzed only when the obllgatlon specified in the contract is
dlscharged cancelled or explres

Offsetting

Financial assets and liabilities are offset and the net amount presented in the Financial Statements when
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.

11-



BIOMASS UKNO.1LLP

Limited Liability Partnership Registration No. 0C400324 (England and Wales)
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2018

1.9

1.10

1.1

Accounting policies . ' . ' . " (Continued).

Financial instruments disclosure exemption

The Partnership has taken advantage of the exemption, under FRS 102, from dasclosure of its financial
instruments, on the basis that it is a qualifying entity and the Partnership's financial instruments are
disclosed within the consolidated Financial Statements of its parent entity, Aviva Investors Infrastructure
Income lelted Partnershlp '

-Equi'ty instruments -

Equity instrunients issued by the limited liability partnership- are recorded at the proceeds received, net of
direct issue costs. Dividends payable on equity instruments are recognised as Ilabllltles once they are no
Ionger at the discretion of the- Ilmlted liability partnershlp . -

»Forelgn exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at
the dates of the transactions. At each reporting end date, monetary assets and liabilities that are
denominated in foreign currencies are retranslated at the.rates prevailing on the reporting end date. Gains
and losses arising on translation are included in the profit and loss account for the period..

Related party transactions
The ‘Partnership discloses transactions with related parties Wthh are not whoIIy owned within the same

- Group. Where appropriate; transactions of a similar ‘nature are aggregated uriless, in the opinion of the

1.12

Members, separate disclosure is necessary to understand the effect of the transaction on the Partnership's
Financial Statements.

The Partnership has taken advantage of the exemption, under FRS 102, from disclosure of transactions
with related parties who are wholly owned within the same group. The Group includes the Partnership, its

_parent undertakings and its fellow subsidiary undertakings.

Basis for Disclaimer of opinion

- During the year the primary actlwty‘of the company has been the construction of a smgle biomass asset.

The asset under construction is recorded in the balance sheet at 31 December 2018 at £5,949,249
including an amount’ of claims agreed and paid of £985,156. There are various additional claims for
material amounts being disputed with third party subcontractors, and at the date of approval these financial
statements, the amount at which these claims may be settled cannot be determined. Consequently, the
amount at which the asset under construction and the provisions for claims are recorded may be subject to
material change.

Furthermore, the company's forecasts show that if the additional claims were accepted, the company may
not be able to fund the payment of these liabilities, which results in a material uncertainty which may cast
significant doubt about the company's ability to continue as a going concern. The financial statements do -
not include the adjustments that would result if the company was unable to continue as a going concern.

The designated members have assessed the uncertainty and do not consider any future settlement
probable. Due to the nature of the claims, that are confidential and commercially sensitive, the designated
members do not think it is in the Company's best interest to include any further disclosure.

- -12-



BIOMASS UK NO.1 LLP

Limited Liability Partnership Registration No. 0C400324 (England and Wales)
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2018

2 Judgeménts and key sources of estimation uncertainty

In the application of the limited liability partnership’s accounting policies, the members are required to make
© judgements, estimates and assumptions about the carrying amount of assets and liabilities that are not -
- readily apparent from other sources. The estimates and associated assumptions are based on historical -

experience and other factors that are considered to be relevant. Actual results may differ from these

estlmates

‘ The ‘estimates and underlying‘ assumptions are reviewed on ah ongoing basis. Revisions to accounting g
estimates are recognised in the period.in which the estimate is revised where the revision affects only that
period, or in the period of the revision and future penods where the revision affects both current and future
penods .

Crltlcal judgements

The following Judgements (apart from those mvolvmg estlmates) have had the most significant effect on
amounts recognised in the financial statements.

Impalrment of non-fmanmal assets

Fixed assets and other non-financial assets are rewewed for impairment at each reportlng date.” An
impairment loss is recognised -for the amount by which. the carrying amount of the asset exceeds its
‘recoverable amount, which is the higher of an asset's net selling price and value in use. For the purposes
.of assessing impairments, assets are grouped at the lowest levels for which there are separately
identifiable cash flows.

3 Operating loss

‘ . } 2018 2017
Operating loss for the year is stated after charging/(crediting): £ £
: Exchange losses/(gains) ’ ' B S o 13,585 (25,443)
Impairment of owned tangible fi fixed assets . 5,356,663 -
Amortisation of intangible assets - : . : . 91,292 91,481

Exchange differences recognised in profit or loss during the year, except for those arising on financial
instruments measured at fair value through profit or loss, amounted to £13,585 (2017 - £25,443).

4 Auditors' remunerations . .
2018 2017

Fees payable to the company's auditors and associates: 4 £ £
Fbr audit services
Audit of the financial statements of the LLP 36,957 35,780

5 Employees

The Partnership did not have any employees during the current or previous year.

The Members received remuneration of £nil (2017:nil) for their services during the year.
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BIOMASS UK NO.1 LLP

Limited Liability Partnership Registration No. 0C400324 (England and Wales)
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2018

6 -Interest receivable and similar income

Interest income
Bank interest received

7 - Interest payable and similar expenses

Alnterest on bank overdrafts and Ioans
Interest payable to group undertakmgs
Other interest :

8 Taxation

2017

e

2018
£
1,998 -
. 2018 2017
A
P 13 -
7, 184 085 6,096,285
" 574 1,155
7,184,672 6,097,440

The Partnership is not subject to taxation and no provision for taxation on Partnership profits has been
" made in the Financial Statements. Any tax on income or capital is the responsibility of each individual

member.

9 Impairments

Impalrment tests have been carried out where appropriate and the following impairment losses have been

recognlsed in profit or loss:

In respect of:
Property, plant and equipment

Recognised in:
" Administrative expenses ~

2018

2017
£.

Notes S 3
11 5,356,663
5,356,663
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- BIOMASS UK NO.1LLP

_Limited Liability Partnership Registration No. 0C400324 (England and Wales)
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

- FOR THE YEAR ENDED 31 DECEMBER 2018

10  Intangible assets )
Rights to use the land

£
Cost : : . - .
At 1 January 2018-and 31 December 2018 ' " 2,287,030
.Accumulated amortlsatlon and |mpa|rment~ ‘ . . . . .
At 1 January 2018 .- ' T T .- .225883
Amortisation charged for the year ' . ) . ) ) 91,292
At 31 December 2018 R S 317475
" Carrying amo_uht\ oo oo oo
At 31 December 2018 - S ~ 1,969,855

At 31 December 2017 : , : , - 2,061,147

More information on the impairment arising in the year is given in note 9. °

11 Tangible assets .
: Plant and equipment

£

Cost -~

At 1 January 2018 " 43,431,361

Additions v 6,548,033
© At'31 December 2018 ’ Lo ‘ o ' 49,979,394

Accumulated depreclatlon and |mpa|rment

At 1 January 2018

Impairment losses . 5,356,663

At 31 December 2018 5,356,663

Carrying amouht

At 31 December 2018 44,622,731

At 31 December 2017 ' ' 43,431,361

More information on the impairment arising in the year is given in note 9.
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BIOMASS UK NO.1 LLP
Limited Liability Partnership Registration No. 0C400324 (England and Wales)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

12

13

14

15

Subsidiaries -

Details of the limited liability paﬂnershlp s subsidiaries at 31 December 2018 are as follows:

Name of undertakmg Reglstered Nature of

office . business
Sunrise Renewables (Hully Limited - UK .- ' Biomass power
bebtors

Amounts fallin'é-dué'withih one year:

Trade debtors -

Amounts owed by group undertakings
Other debtors .
Prepayments and accrued income

Creditors: amounts-falling due within one year

Trade creditors

Amounts owed to group undertaklngs :
Loan interest payable

Accruals and defe.rredAlncome

% Held

Amounts due to group undertakings are interest free, unsecured and repayable on demand.

Creditors: amounts falling due after more than one yeér

Other borrowings
Provisions - contingent payment

Creditors which fall due after five years are as follows:

Payable other than by instalments

Notes

16

Class of

. shares held Direct Indirect

Ordinary 100.00
2018 . 2017
£ Y 5
2,778 .
3,123,097 2,367,642
109,355 2,810
9,469 52,099
3244699 . 2422551
2018 2017
£ £
1,007,723 1,503,773
2,861,482 2,122,221
' 8,780,156 3,995,887
1,236,242 2,516,168
13,885,603 10,138,049
2018 2017
£ £
64,977,605 51,878,590
1,526,315 1,385,279
66,503,920 53,263,869
2018 2017
£ £
64,977,605 51,878,589
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BIOMASS UK NO.1 LLP
Limited Liability Partnership Registration No..0C400324 (England and Wales)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

16  Loans and overdrafts :
2018 ‘ 2017
£ £
Loans from group undertakings ' ' 64,977,605 51,878,590
~ Payable after one year T ' T ' 64,977,605 51,878,590
Loans from group undertakings are unsecured.
On 18 August 2015, the Partnership entered into a loan facility with Aviva'Investors REaLM Infrastructure
No.3 Limited. The loan was utilised in two tranches; Tranche A with a maximum amount of £29,500,000
and bearing interest of 12.00% per annum and Tranche B with a maximum amount of £29,500,000 and
bearing interest of 9.25% per annum. Interest is payable on a quarterly basis. An amount of £847,423 (31
December 2017°£1,020,192) representing Retail Price Index ("RPI") adjustment on the loan was added to
the loan principal during the year. The loan is repayable in full on 30 June 2032. As at 31 December 2018,
interest expense-‘'of £6,336,662 (31 December 2017 £5,076 093) was recognised in the Statement of
Comprehensive Income
17 . Members' capital contribution .
' . 2018 2017
£ £
R J Frearson ’ ) 10 10
J D Wardle ' 15 15
Aviva Investors REaLM Infrastructure'No.3 Limited ' o ' 75 ‘ 75
100 . 100

The Member units issued to R J Frearson and J D Wardle were as a consideration of their transfer of
goodwill.

Under the Biomass UK No.1 LLP Agreement, R J Frearson and J D Wardle acquired 2,500 member units
in Biomass UK No.1 LLP representing a 25% interest and Aviva Investors REaLM Infrastructure No.3
Limited acquired 7,500 units representing a 75% partnership interest. The Biomass UK No.1 LLP
Agreement envisaged that R J Frearson and J D Wardle would not remain as partners in the long term.
The provisions, of the agreement enabled R J Frearson and J D Wardle to give written notice to Biomass
UK No.1 LLP to surrender 999 membership units 12 months after financial close in consideration for a
capital sum of £1,860 per unit. There is also a right to make further surrenders contingent on the
performance of the Project. If the individuals do not exercise these rights then Aviva Investors REaLM
Infrastructure No.3 Limited has the right, at certain times, to acquire the units. In 2016, R J Frearson and J
D Wardle gave written notice to Biomass UK No.1 LLP whereby they surrendered 999 membership units
for a total consideration of £1,858,140, this was settled by offset against the loans (plus.accrued interest)
owmg to the partnership.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2018

18

19

20

Operating lease commitments

At the reporting end date the limited liability partnership had outstanding commitments for future minimum

lease payments under non-cancellable operating leases, which fall due as follows:

Assets under construction - . -

2018 2017
£ £
~ Within one year . ' L ' ‘ A 91,000 . 91,000
Between two and five years e U 364,000 - 364,000
In over five years R T 1,638,000 - 1,729,000
2,093,0004 2,184,000
Capital commitments , . S . 2018 2017
- o £ £

Amounts contracted for but not provided in the financial statements: .
4,106,037

Controlling party -

The immediate parent undertaking is Aviva'Investors REaLM Infrastructure No.3 Limited.

The ultimate parent undertaking is Aviva Investors Infrastructure Income Limited Partnership.

Avrva Investors Infrastructure Income eruted Partnership is both the largest and smallest group of
undertakings to consolidate these Financial Statements at 31 December 2018. The consolidated Financial
Statements of Aviva Investors Infrastructure Income Limited Partnership can be obtained from Company

Secretary, St Helen's, 1 Undershaft, London, EC3P 3DQ.
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