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Reglstered number OC391 867

Members’ report
For the year ended 31 March 2019

The members present their annual report and the audited financial statemenis of PrimeStone Capital LLP
("the LLP") for the year ended 31 March 2019.

Principal activity

The principal activity of the LLP is to provide investment advisory services to PrimeStone Capital
Management SLP; an entity registered in Jersey. The LLP is authorised by the Financial Conduct Authority
("FCA") to cary out FCA regulated activities.

The members do not anticipate any change in the nature of the LLP's activities in the foreseeable future.

Future developments
There are no plans which will significantly change the activities and risks of the LLP.

Results and aflocation to members

The results for the year and the financial position of the LLP at the year end, as detailed on pages 8 and S
respectively, were considered satisfactory by the members and were in line with their expectations.

Profits are shared among the members as decided by the Executive Committee and governed by the LLP
Agreement dated 14 January 2015,

Post balance sheet events
There have been no significant events affecting the LLP since the year end.

Policy for membaers’ drawings, subscriptions and repayment of members’ capital

Policies for members’ drawings, subscriptions and repayment of members’ capital are governed by the LLP i
Agreement dated 14 January 2015. Members' capital is not repayable except where allowed under the rules
of the FCA.

Members

The members of the LLP during the year and up to the date of this report were as follows:

*BC Advisory SAR.L (Resigned — 1 August 2018)
* PrimeStone Capital Services (UK) Limited

* Mr Franck Falezan

* Mr Benoii'Colas

*Mr Jean-Pierre Millet

Mr Kjetif Stoeve

Mr Nikolaus Von Abercron {Resigned - 19 March 2019)
Mr Benjamin Devaux

Mr Mariin Donnelly

Mr Adam Anthony Lister .

* denotes designated member
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Reglstered number: ‘ 00391 867

Members’ report (continued)
For the year ended 31 March 2019

Statement of disclosure of information to auditors

At the date of approving this report, so far as each member is aware, there is no relevant audit information of
which the LLP’s auditors are unaware. The members have taken all the steps that they ought to have taken as
members to make themselves aware of any relevant audit information and to establish that the auditors are
also aware of that information.

Pillar 3 disclosures

The Pillar 3 disclosures of the LLP, as required by the FCA Prudential Sourcebook for Banks, Building
Societies and Investment Firms (BIPRU) Chapter 11 - Disclosure {Pillar 3), are included as an appendlx to
these financial statements. These disclosures are unaudited.

Going concern

The LLP has adequate financial resources and as a consequence, the members believe that the LLP is well
placed to manage its business risks successfully.

Based on the coritinued growth and supported by the revenue and . proflt forecasts, the members tiave a
reasonable expectation that the LLP has adequate fesources to continue in operational existence, and meet

its tiabilities as they fall due, for the foreseeable future. Accordingly, they continue to @dopt the going concemn
basis in preparing the members’ report and financial statements.

Independent auditor
The auditors, BDO LLP, have expressed their willingness to continue in office. A resolution concerning their

re-appointment will be proposed at the members’ meeting to approve these financial statements.

This report was approved by the members on Z‘*h{la‘and signed on their behalf by:

MrMartin Donnelly
Member

P e ott AL b

B



aneStone Capital LLP

Reglstered number 0C391867

Statement of members’ responsibilities
For the year ended 31 March 2019

The members are responsible for preparing the financial statements in accordance with appiicable law and
regulations.

The Companies Act 2006 as applied by the Limited Liability Partnerships {Accounts and Audit) (Application of
Companies Act 2006) Regulations 2008 (the “2008 Regulations”) made under the Limited Liability
Partnerships Act 2000 requires the members to prepare financial statements for each financial year. Under
this regulation the members have elected to prepare the financial statements in accordance with applicable
taw and United Kingdom Accounting ‘Standards (United Kingdom Generally Accepted Accountmg Practice),
including Financial Reporting Standard 102 ‘The Financial Reporling Standard applicable in the UK and
Republic of Ireland’ (*FRS 102"). Under Company law, as apphed to LLPs, the members must not approve the
financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the
LLP and of the profit or loss of the LLP for that period. In preparing these financial statements, the members
are required to:

» seject suitable accounting policies and then apply them consistently;

* make judgements and estimates that are reasonable and prudent;

» prepare the financial statements on the going concern basis uniess it is inappropriate to presume that
the LLP will continue in business; and

» follow applicable accounting standards subject to material departures being disclosed and explained
in the financial statements.

The members confirn that they have compliéd with the above requirements in preparing the financial
statements.

Under Regulation 6 of the 2008 Regulations, the members are responsible for keeping adequate accounting
records which disclose with reasonable accuracy at any time the financial position of the LLP and that enable
them to ensure that the financial statements comply with those regulations. The members are also
responsible for safeguarding the assets of the LLP and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities.
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Registered numbar: OC391887

INDEPENDENT AUDITOR’S REPORT TO MEMBERS OF PRIMESTONE CAPITAL LLP

Opinion

We have audited the financial statements of PrimeStone Capitat LLP (“the Limited Liability Partnership”)
for the year ended 31 March 2019 which comprise the statement of comprehensive income, statement of
financial position, reconciliation of members’® interests, statement of cash flows and notes to the financial
statements, including a summary of significant accounting policies. The financial reporting framework that
has been applied in their preparation is appticable law and United Kingdom Accounting Standards, including
Financial Reporting Standard 102 The Financial Reporting Standard applicable in the UK and Republic of
Ireland (United Kingdom Generally Accepted Accounting Practice).

In our opinion, the financial statements:

» give a true and fair view of the state of the Limited Liability Partnership’s affairs as at 31 March 2019
and of its profit for the year then ended;

« have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

o have been prepared in accordance with the requirements of the Coempanies Act 2006 applied to timited
liability partnerships by the Limited Liability Partnerships (Accounts and Audit) (Application of the
Companies Act 2006) Regulations Z008.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (I1SAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor’s
responsibilities for the audit of the financial statements section of our report. We are independent of the
Limited Liability Partnership in accordance with the ethical requirements that are relevant to our audit of
the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our other
ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us
to report to you where:

» the Members’ use of the going concern basis of accounting in the preparation of the financial
statements is not appropriate; or

+ the Members have not disclosed in the financial statements any identified material uncertainties that
may cast significant doubt about the Limited Liability Partnership’s ability to continue to adopt the
going concern basis of accounting for a perfod of at least twelve months from the date when the
financial statements are authorised for issue.

B e



PrimeStone Capital LLP

Registered number: OC391867

INDEPENDENT AUDITOR’S REPORT TO MEMBERS OF PRIMESTONE CAPITAL LLP (CONTINUED)

Other information

The Members are responsible for the other information. The other information comprises the information
included in the annual report, other than the financial statements and our auditor’s report thereon. Qur
opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. if we

identify such material inconsistencies or apparent material misstatements, we are required to determine
whether there is a material misstatement in the financial statements or a material misstatement of the
other information. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Matters on which we are required to report by exception

We have nothing to report in respect of the fotlowing matters in relation to which the Companies Act 2006

as applied to limited liability partnerships requires us to report to you if, in our opinion:

+ adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

o the financial statements are not in agreement with the accounting records and returns; or

* we have not received all the information and explanations we require for our audit.

Responsibilities of Members

As explained more fully in the statement of Members’ responsibilities, the Members are responsible for the

preparation of the financial statements and for being satisfied that they give a true and fair view, and for

such internal control as the Members determine is necessary to enable the preparation of financial

statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Members are responsible for assessing the Limited Liability

Partnership’s ability to continue as a going concern, disclosing, as applicable, matters related to going

concern and using the going concern basis of accounting unless the Members either intend to liquidate the
Limited Liability Partnership or to cease operations, or have no realistic altemative but t6 do so.
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PrimeStone Capital LLP
Registered number: 0C391867

INDEPENDENT AUDITOR'S REPORT TO MEMBERS OF PRIMESTONE CAPTTAL LLP (CONTINUED)

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with 15As (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements. v

A further description of our responsibilities for the audit of the financial statements is located on the
Financial Reporting Council's website at:

https://www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.
Use of our report

This report is made solely to the Limited Liability Partnership's members, as a body, in accordance with
Chapter 3 of part 16 of the Companies Act 2006 as applied by Limited Liability Partnerships (Accounts and
Audit) (Application of the Companies Act 2006) Reguiations 2008. Our audit work has been undertaken so
that we might state to the Limited Liability Partnership's members those matters we are required to state
to them in an auditor's report and for no other purpose. To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the Partnership and the Limited Liability Partnership's
members as a body, for our audit work; for this report, or for the opinions we have formed.

Kty e

Kelly Sheppard (Senior Statutory Auditor)
For and on behalf of BDO LLP, statutory auditor
London, UK

T Sy Len

BDO LLP is a limited liability partnership registered in England and Wales (with registered number
0C305127).




PrimeStone Capital LLP

Regiétered number: OC301867

Statenient of comprehensive income

For the year ended 31 March 2019

Revenue
Administrative expenses
Operating profit

Interest receivable and similar income

Profit for the year availabie for discretionary
division among members

Other comprehensive income for the year
Other comprehensive income

Total.comprehenslve income for the year

All amounts relate to continuing operations.

ummmmmmm PARREIIRT

Note

2019 2018

£ £

Restated

2,806.771 2,090,576
(1,141,007) (1,031,048)
1,665,764 1,059,528
B 6
1,665,772 1,059,534
1,665,772 11,059,534

The notés on pages 12 to 17 forman integral part of these financial statements.
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Statement of financial position
As at 31 March 2019

Current assets
Debtors
Cash at bank

Creditors: amounts fallinfg due within one year

Net currént assets

Net assets attribtitable to members

Represented by:

Loans and other debts due to members within one
year
Other amounts

Members' other interests
Other reserve
Members' capital classified as equity

Total members' interests

Amounts due frorm membérs (included in debtors)
Loans and other debts due to members
Members' other interests

Note

10

2019 2018

£ £

Restated

2,956,572 8,521,532
308,972 149,197
3,265,544 8,670,729
(80.256) (11,050)
3,185,288 8,659,679
3,185,288 8,659,679
15,288 6,641,967

- (257,288)

3,170,000 2,275,000
3,170,000 2,017,712
3185288 8,659,679
{2,474,965) {1,932,319)
15,288 6,641,967
3,170,000 2,017,712

710,323

6,727,360

The financial statements on pages 8 to 17 were approved by the members on 2&{?((‘\ and signed on

their behalf by:

Mr'\ﬁ&ahin Donnally

Member

The notes on pages 12 to 17 form an integral part of these financial staternents.
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aneStone Ca‘pntal LLP

Registered number: OC391867

Reconciliation of members’ interests

As at 31 March 2019

Members' interests as at 1 April
2017

Profit for the year available for
discretionary division among
members as previously reported

Prior year adjustment {note 14)
Members' interests after profit for
the year {restated)

Profit allocation to members
Drawings

Other transactions with members
(restated)

Capital introduced

Members' interests as at 31 March
2018 {restated)

Profit for the year available for
discretionary division among
members

Members' interests after profit for
the year

Profit allocation to members
Drawings

Other transactions with members
Capital repaid

Capital introduced

Members' interests as at 31 March
2019

EQUITY DEBT

Loans and

Members’ Total other debfs
capital members’ due Total
{classified Other ather to/(from) members’
as equity) reserves interests members interests
£ £ £ £ £
1,175,000 - 1,175,000 3,465,572 4,640,572
- 1,316,822 1,316,822 - 1,316,822
(257,288)  (257,288) (257,288)
1,975000 1,059,534 2,234,534 3,465,572 5,700,106
- (1,316,822y (1,316,822) 1,316,822 -
- - - {2,314,080) {2,314,080)
- - ~ 3,341,334 3,341,334
1,100,000 - 1,100,000 (1,100,000) -
2,275,000 (257,288) 2,017,712 4,709,648 6,727,360
- 1,665,772 1,665,772 - 1,665,772
2,275,000 1,408,484 3,683,484 4,709,648 8,393,132
- (1.408.484) (1,408484) 1408484 -
- - - {1,848,114) (1,848,114)
- - - {5,834,695) (5,834,695)
{5,000) (5,000) 5,000 -
900,000 - 900,000  (900,000) -
3,170,000 - 3,170,000 (2,459,677) 710,323
2019 2018
£ £
Amounts due to members 15,288 6,641,967
Amounts due from members (2,474,965) {1,932,319)
Net amount due to members (2,459,677) 4,709,648

The notes on pages 12 to 17 form an integral part of these financial statements.
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PrimeStone Capital LLP

Registered number. OC391867

Statement of cash flows
For the year ended 31 March 2019

Cash flows from operating activities
Profit for the year

Adjustments for:
Interest receivable and similar income
Decrease/(Increase) in debtors

Increase in creditors

Net cash generated from/{used in) operating
activitles

Cash flows from investing activities
Interest received

Cash flows from financing activities
Payments to members
Other transactions with members

Net cash (used in)/generated from financing
activities

Cash and cash equivalents at the beginning of the year

Increase/(decrease) in net cash during the year

Cash and cash equivalents at the end of year

Note

2019 2018
£ £
Restated
1,665,772 1,059,534
8) (6)
6,107,606 (2,090,634)
69,206 2,700
7,842,576 (1.028,408)
8 6
(1,848,114) (2,314,080)
(5,834,695) 3,341,334
(7.682,809) 1,027,254
148,197 150,343
159,775 (1.145)
308,972

149,197

The notes on pages 12 to 17 form an integral part of these financial statements.
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PrimeStone Capital LLP

Reglstered number OC391867

Notes to the financial statements
For the year ended 31 March 2019

General information

PrimeStone Capital LLP ("the LLP") is a limited liability partnership incorporated in England and Wales.
The address of the LLP's registered office address and place of business is 17a Curzon Street, London,
United Kingdom, W1J SHS.

Accounting policies

2.1

2.2

23

24

Statement of compliance

THe financial statements have been prepared using the going concem basis, under the historical
costs convention and in accordance with Financial Reporting Standard 102 (*FRS 102", the
Financial Reporting Standard applicable in the United Kingdom and the Repubiic of Ireland and
the Companies Act 2006 and the requirements of the Statement of Recommended Practice
“Accounting by Limited Liability Partnerships”.

Going concern

The LLP has adequate financial resources and as a consequence, the members believe that the
LLP is well placed to manage its business risks successfully.

Based on the continued growth and suppoited by the revenue and profit forecasts, the members
have a reasonable expectation that the LLP has adequate resources to continue in operational
existence, and meet its liabilities as they fall due, for the foreseeable future. Accordingly, they
continue to adopt the going concern basis in preparing the members’ report and financial
statements.

Basis of preparation of financial statements

The financial staiements are presented in pounds sterling (“£") which is the functional currency of
the LLP.

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. it al§oé i nequures manageément {0 exercise judgement in applying the
LLP's accounting policies as detailed in note 3.

The following principal accounting poficies have been applied:

Revenue recognition

Revenue is recognised on an accruals basis to the extent that it is, probablé that the economic
benefits will flow to the LLP and the révenue can be rehabty measured. Revenue is measured as
the fair value of the consideration recenved excluding discounts; rebates, value added tax and
other sales taxes.

12
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PrimeStone Capital LLP

Reglstered number 0C391867

Notes to the financial statements (continued)
For the year ended 31 March 2019

2.5

2.6

Interest income
Interest income is recognised on an accruals basis in the statement of comprehensive income.
Interest receivable and similar income comprises interest received on bank deposits only.

Financial instruments

Financial assets

The LLP's financial assets comprise basic financial instruments, being debtors and cash and
bank balances.

Debtors are measured at amortised cost less any impairment losses. An impairment loss is
measured as the difference between an asset's carrying amount and best estimate, which is an
approximation of the amount that the LLP would receive for the asset if it were to be sold at the
reporting date. Any impairment losses are recognised in. the statement of comprehensive income,

Cash is represented by cash in hand and deposits with financial institutions repayable without
penaity on notice of no more than 24 hours. The LLP does not hold any ¢cash equivalents.

Financial assets are derecognised when contractual rights to the cash flows from the financial
asset expire or are settled, or when substantially all the risks and rewards of ownership have
been transferred,

Financial liabilities

The LLP's financial liabilities comprise basic financial liabilities, being trade creditors, loans and
other debts due to members. These are measured at tfransaction price.

Trade creditors are obligations to pay for goods or services that have been acquired in the
ordinary course of business from suppliers. Trade creditots are classified as current liabilities if
payment is due within one year or less. If not, they are présented as non-current liabilities.

Loans and other debts due to members are repayable on demand and therefore are classified as
current liabilities.

Financial liabilities are derecognised when the liabifity is extinguished, that is when the
contractual obligation is discharged, cancelled or expires.

Offsetting

Financial assets and liabiiities are offset and the net amounts presented in the statement of
financial position when there is an enforceable right to set off the recognised amounts and there

is an intention to settle on a net basis of to realise the asset and settle the liability simultaneousiy.

AT
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aneStone Capital LLP

Regzstered number: 00391 867

Notes to the financial statements (continued)
For the year ended 31 March 2019

3. Judgements in applying accounting policies and key sources of uncertainty
The preparation of the financial statements requires management to make judgements, estimates and

assumptions that affect the amounts reported for assets and liabilities as at the date of the statement of
financial position and the amounts reported for revenues and expenses during the year.

Critical accounting estimates and assumptions
Tre LLP makes estimates and assumptions concerning’ the future. The resuiting accounting estimates
will, by definition, seldom equal the related actual resulits. The estimates :and assumptions that have a

significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within
the next financial year are addressed in note 8.

4. Tdrnover

Turnover, which is stated net of any value addéed tax, rep;esents fees receivable for investment
advisory services provided to PrimeStone Capital Management SLP.

All tumover arose from continuing activities in the United Kingdom.,

§.  Operating profit

2019 2018

£ £

Loss on foreign exchange 5,003 -
Fees payable to the LLP's auditors for the audit of ' 5850 5780

the LLP's annual accouits

6. Staff costs
‘The LLP has no employees, only members.

Key management personnel of the LLP comprise the members, who did not receive any remunération
other than distributions of profit, details of which are disclosed in note 7.

14




aneStone Capttal LLP

Reg;stered number OC391867 ’

Notes to the financial statements (continued)
For the year ended 31 March 2019

Information in relation to members

A member's share in the profit or loss for the year is governed by the LLP Agreement dated 14 January
2015 which outlines how profits or josses are allocated.

Amounts due to members in respect of profits are debited to equity and credited to members’ current
accounts in the pericd when the allocation occurs.

2019 2018
£ £
Profit for the year available for discretionary division ‘ A
among members 1,666,772 1,058,534
Profit attributable to the member with the largest
entitiement 592,823 327,823
2019 2018
Average number of members g ’ 10
Debtors
2019 2018
£ £
ng;unts due from PrimeStone Capital Management 223 664 6.580.213
Amount due from PrimeStone Capital Special 161.938 _
Limited Partner SCSp FeEE
Other debtors 96,0_05 _ -
Amounts due from members 2,474,965 1,932,319
2,956,572 , 8,521,532

Amounts dué from PrimeStone Capital Management SLP and PrimeStone Capital Spécial Limited
Pariner SCSp are unsecured, interest-free and receivable on demand. The LLP makes the judgment
that the amount due from Primestoné Capital Management SLP and from other debtors are recoverable
and therefore no impaiment is required.

15
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PrimeStone Capital LLP
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egistered number: OC30186
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Notes to the financial statements (continued)
For the year ended 31 March 2019

9.

10.

11.

Creditors: amounts falling due within one year

2019 2018
£ £
Trade creditors 69,206 -
Accruals » 11,050 11.050
80,256 11.050

Loans and other debts due to members
2019 2018
£ £
Amounts due to members 15,288 6,641,967

Loans and other debts due to memibers rank equally with debts due to ordinary creditors in the event of
a winding up.

Related party transactions

PrimeStone Capital Services (UK) Limited is a corporate member of the LLP. During the year,
PrimeStone Capital Services (UK) Limited recharged costs of £1.077 475 (2018 - £913,992) to the LLP.
PrimeStone Capital Services (UK) Limited also introduced capital amounting to £900,000 (2018 -
£1,100,000), this has been approved by the board. As at the date of the statement of financial position,
£53,626 (2018 - £6,476,757) was due to PrimeStone Capital Services (UK) Limited, with this amount
included in amounts due to members. During the year an amount of £7,000.000 due to the PrimeStone
Capital Services (UK) Limited was discharged by way of assignment of this amount to PrimeStone
Capital Management SLP, this has been approved by the board.

PrimeStone Capital Management SLP ("the SLP"), an entity incorporated in Jersey, is under common
control to the LLP. During the year, the LLP received management and performance fees of £2,806,771
(2018 - £2,090.576) from the SLP in respect of investment advisory services. As at the date of the
statement of financial position, £223,664 (2018 - £6,589,213) was due from the SLP, with this amount
included in debtors. During the year £7,000,000 of the intercompany balance receivabie by LLP was
assigned to PrimeStone Capital Services (UK) Limited for the partial satisfaction of an outstanding loan
owed to PrimeStone Capital Services (UK} Limited by the LLP.

PrimeStone Capital Special Limited Partner SCSp, an entity incorporated in Luxembourg, is under
commmion control to the company. During the year, the LLP settled an amount of £161,938 (2018 - £nil)
on behalf of PrimeStone Capital Special Limited Partner SCSp. As at the statement of financial position
date, £161,938 (2018 - £nil) was due from PrimeStone Capital Special Limited Partner SCSp, with this
amount included in debtors.

16




PrimeStone Capital LLP

'Regnstered number: OC391867

Notes to the financial statements (continued)
For the year ended 31 March 2019

12. Ultimate controlling party

The ultimate controlling party of the LLP is the Executive Committee, which is comprised of the Class A
Partners identified by the LLP Agreement datéd 14 January 2015 to be the following members; Mr
Franck Falezan and Mr Jean-Pierre Millét.

13. Subsequent events

in the Members' opinion, there were no significant events that occurréd after the end of the ‘reporting
period up to the date of approval of these Financial Statements,

14. Prior year adjustment

In 2018 financial statements; the revenue recognised by the LLP did not reflect additional revenue due
to the LLP in respect of operational support provided to PrimeStone Capital Management SLP and the
LLP’s administrative expenses did not reflect reimbursement due to PrimeStone Capital Services (UK)
Limited for the costs incurred in providing the operational support. As a consequence, the comparative
information for the 2018 financial statements has been restated to refiect these transfer pricing policy
adjustments. This change has resulted in an increase in prior year revenue of £656,704 and an
increase in administrative expenses of £913,992, as per the below details.

Amount L
previously Adjustment Restated
reported 2018 amount 2018

Primary statements
Statement of comprehensive income
Tumover 1,433,872 656,704 2,090,576
Administrative expenses (117,056) (913,992) (1,031,048)
Total comprehensive income for the year 1,316,822 (257,288) 1,059,534
Statement of financial position
Debtors 7.864,828 656,704 8,521,532
Amounts due to members 5,727,975 913,992 6,641,967
Other reserves - (257,288) (257,288)
Reconciliation of members’ interests
Profit for the year available for 1316 822 (257.288) 1.059 534
discretionary division among members S ’ e
Statement of cash flows
Profit for the year 1,31 6.822 (257,288) 1,058,534
Increase in débtors (1,433,930) (656,704) (2,090,634)
Other transactions with members 2,427,342 913,992 3,341,334

17




Registered number 00391 867

Appendix 1

Unaudited Pillar 3 disclosure
For the year ended 31 March 2019

introduction

PrimeStone Capital LLP ("Firm®) is required by the Financial Conduct Authority (*FCA") to disclose information
relating to the capital it holds and each material category of risk it faces in order to encourage market
discipline.

In accordance with the FCA’s rules, the Firm will disclose the information set out in BIPRU 11 {the Pillar 3
rule) on at feast an annual basis. This disclosure also satisfies the remuneration requirements under both
MIFID and AIFMD.

The Capital Requirements Directive (“CRD") creates a revised regulatory capital framework across Europe
covering how much capital financial services firms must retain. In the United Kingdom, rules and guidance are
provided in the General Prudential Sourcebook (‘“GENPRU") for Banks, Building Societies and Investments
Firms (“BIPRU").

The FCA framework consists of three "Pillars":

o Pillar 1 sets out the minimum capital requirements that companies need to retain to meet their credit,
market and operational risk;

« Pillar 2 requires companies to assess whether their Piliar 1 ¢apital is adequate to meet their risks and
is subject to annual review by the FCA;

+ Pillar 3 requires companies to develop a set of disclosures which will aliow market participants to
assess key information about its underlying risks, risk management conitrols and capital position.
These disclosures are seen as complimentary to Pillar 1 and Pillar 2.

Rule 11 of BIPRU sets out the provisions for Pillar 3 disclosure. The rules provide that companiés may omit
one or more of the required disclosures if such omission is regarded as immaterial. Information is considered
material if its omission or mis-statement could change or influence the decision of a user relying on the
information. In addition, companies may also omit one or more of the required disclosures where such
information is regarded as proprietary or confidential. The Firm believes that the disclosure of this document
meets its obligation with respect to Pillar 3.

The Firm may omit information it deems as immaterial, in accordahce with the rules. Materiality is based on
trie criterion that the omission or niisstatement of any information wouid be iikely to change or influence the
decision of a reader relymg on that information. Accordingly, where the Firm has considered an item to be
immaterial it has not been disclosed.

In addition, if the required information is deemed to be proprietary or confidential, then the Firm may take the
decision to exclude it from the disclosure. In the Firm's view, proprietary information is that which, if it were
shared, would undermine its competitive position. Information is considered to be confidential where there are
obligations binding the Firm to confidentiality with our customers, suppliers or counterparties. Where
information is omitted for either of these reasons this is stated in the releévant section of the disclosure, along
with the jurisdiction.
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Appendix 1

Unaudited Pillar 3 disclosure (continued)
For the year ended 31 March 2019

Firm Overview

The Firm is incorporated in the UIK and is authorised and regulated by the FCA as a Full Scope Alternative
Investment Fund Manager. The Firm’s activities give it the prudential categorisation of a Collective Portfolio
Mariagement Investment ("CPMI") firm,

The Firm is not required to prepare consolidated reporting fof prudential purposes.
The Governing Body of the Firm has the daily management and oversight responsibilily. It generally meets
‘quarterly and is composed of:

« Jean Pierre Millet
+ Benoit Colas

+  Franck Falézan

» Martin Donnelly

The Goveming Body is responsible for the entire process of risk management, as well as forming its own
opinion on the effectiveness of the process. In addition, the Governing Body decides the Firm's fisk appetite
or tolerance for risk and ensures that the Firm has implemented an effective, ongoing process to identify risks,
to measure its potential impact.and then to ensure that such risks are actwely managed. Senior Management
is accountable to the Governing Body for -designing, implementing and maonitoring the process of risk
management and implementing it into the day-to-day business activities of the Firm.

Pillar 1 - Own Funds

As at the reporting date, on a solo basis the Firm's regulatory capital resources comprised of the following:

GBP
Tier 1 Capital £2,907,711
Tier 2 Ca'pit'al £0
Tler 3 Capltal £0

The Fimm'’s Tier 1 Capital is made up of fully paid up members’ capital.

Pillar 1 - Own Fund Requirement

As a CPMI, the Firm is subject to the requirement as set out in IPRU(INV) chapter 11, GENPRU and BIPRU,
which sets out that the Firm must have own funds in excess of the:
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Appendix 1

Unaudited Pillar 3 disclosure {(continued)
For the year ended 31 March 2019

s Funds under management requirement of €125,000 plus 0.02% of the AIF AUM exceeding
€250,000,000;

¢ The sum of its market and credit risk requirements; and

o Fixed Overhead Requirement (which is essentially 25% ‘of the firm's operating expenses less certain
variable costs).

Plus
* Professional Negligence Requirement.
As at 31 March 2019, the Firm's Pillar 1 capital requirement was £137,056.

Piltar 2

The Firm has adopted the “Structured” approach to the calculation of #ts Pillar 2 Minimum Capital Requirement
as outlined in the Committee of European Banking Supervisors Paper, 27 March 2006 which takes the higher
of Pillar 1 and 2 as the ICAAP capital requirement. It has assessed Business Risks by modeling the effect on
its capital planning forecasts and assessed Operational Risk by considering if Pillar 2 capital is required taking
into account the adequacy of its mitigation.

Since the Firm's Intefnal Capital Adequacy Assessment Process (ICAAP or Pillar 2) process has not identified
capital to be held over and above the Pillar 1 requirement, the capital resources detailed above are
considered adequate to continue to finance the Firm over the next year. No additiona! capital injections are
considered necessary and the Firm expects to continue to be profitable,

Risk Management

The Governing Body of the Firm determines the business strategy and risk appetite along with the design and
implementation of defined and transparent risk management policies and procedures. Risk Management is
viewed as a core part of the investment process.

Senior management meet on a regular basis to discuss all key business issues including: current projections
for profitability; cash flow; regulatory capital management and business planning; and risk management. An
identification of risks to the Firm aré considered and the Firm's resultant exposure is assessed after
management and mitigation of these risks. Furthermore, the Firm then conduct a series of stress tests and
scenario analyses on these risks to determine the effect they would have on the Firm. As new risks arise, the
felevant policies and procedures are updated where necessary. If necessary the Firm would aflocate exira
capital to the rélevant risk.

Senior management have identified the main risks to the Firm as per below:
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Unaudited Pillar 3 disclosure (continued)
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Operational Risk

The Firm has identified 2 number of key operational risks to manage. These relate to loss of key staff,
systems failure, failure of a third-party provider, potential for serious regulatory breaches, market abuse, fraud,
financial promotions, trading error, or failure in administrative tasks. The Firm places strong reliance on the
operational procedures and controls that it has in place in order to mitigate risk -and seeks to ensure that all
personnel are aware of their responsibilities in this respect.

The Firm places strong reliance on the operational procedures and controls that it has in place in order to
mitigaté risk and seeks to ensure that all personnel are aware of their responsibilities in this respect.
Operational risk is managed by a number of means, including the establishment of robust internal policies and
controls, as well as taking olit adequate comprehensive insurance.

Business Risk

The most significant business risk faced by the Firm is that of a substantia! and sustained reduction in funds
under management, -caused by adverse market conditions or investor redemptions, resuiting in a loss of
management fee income, Regular stress and scenario testing is conducted in order to assess and evaluate
the ongoing potential impact of the various key business risks.

Market Risk

The Firm has limited exposure to market risk. Market risk is limited t0 exposuré to foreign exchange
fluctuations of the management fee, denominated in US dollars. Management fee income is normally
converted from US dollars into sterling on a monthly basis and US dollar management fee income is retained
only to the extent that it is required to match US doliar denominated liabilities.

Credit Risk

The Firm is exposed to limited credit risk in respect of its debtors, invéstment management fees billed and
cash held on depasit.

The number of credit exposures relating to the Firm's investment management clients Is limited. Managernent
fees are drawn promptly when due from the funds managed and the Firm frequently monitors the credit
worthiness of its banking counterparty.

The Firm has concluded that its Tier 1 capital is sufficient to cover its Pillar 1 and Pillar 2 reqmrements

The Firm has adopted the standardised approach to credit risk, and therefore follows the provision within
BIPRU 3 standardised credit risk .of the FCA handbook. The Firm applies a credit risk capital component of
8% to its non-tradmg book risk weighted exposure. As the Firm does not make use of an external credit rating

agency, it is obligated 10 use a risk weight of 100% to all non-trading book credit exposures, except cash and

cash equivalents which are held by investment grade firms and currently attract a risk weighting of 20%.
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Unaudited Pillar 3 disclosure (continued)
For the year ended 31 March 2019

The table below sets forth the Firm's credit exposures and corresponding capital resource requirements as at
the reporting date:

Solo Basis {delete if not applicable) Credii Risk Weighted.
Exposure Exposure

National Governments £0 £0
Fixed assets £0 £0
Debtors £6,190,639 £1,238,127.80
Accrued Income £0 £0
Cash at bank £150,343 £30,038.60
Prepayments £0 £0

| other £16,847.00  £16,847.00
Total £6,357,829 £1,285,043.40
Credit Risk Capital Component (8% of risk weighted £102,803.47
exposure)

The Firm has decided to cover professional liability risks by holding appropriate professional indemnity
insurance cover.

The Firm has adopted a remuneration policy and procedures that comply with the requirements of chapter
198 of the FCA's Senior Management Arrangements, Systems and Controls Sourcebook ("SYSC”), and in
accordance with ESMA's Guidelines on sound remuneration policies. The Firm have considered ali the
proportionality elements in line with the FCA Guidance. Remuneration is designed to ensure that the Firm
does not €ncourage excessive risk taking and staff interests are aligned with those of the clients.

The Goveming Body, as the Remuneration Committes, is dxrectly responsible for the overall remuneration
policy which is reviewed annually. Variable remuneration is adjusted in line with capital and liquidity
requirements as well as the Firm's performance. The Governing Body will review thé remuneration strategy
on an annual basis together with the Remuneration (“Code Staff").

The Firm ensures that its remuneration structure promotes effective risk management and balances the fixed
and variable remuneration components for all Code and Non-Code staff. Total Remuneration is based on
balancing both financial and non-financial indicators together with the performance of the Firm and the staff
member's business unit. The Firm will monitor the fixed to variable compensation to ensure SYSC 19B is
adhered to with respect to Total Compensation where applicable.

in accordance with SYSC 19B, the Firm makes the following quantitative remuneration disclosure:

it (£ e o
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Code Staff Quantitative Remuneration

‘The Firm is required to disclose aggregate information -on remuneration in respect of its Code Staff, broken
down by business area and by senior management and other Code Staff. Senior management and members
of staff whose actions have a material impact-on the fisk profile of the Firm are classified as Code Staff. The
relatively small size and fack of complexity of the firn's business is such that the Finm only has the one
business area, investment management and does not regard itself as operating, or needmg to operate,
separate ‘business areas’ and the foilowmg aggregate. remiuneration data should be read in that context. The
aggregate remuneration of Code Staff for the yearending March 2019 was £1,148,056.
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