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Alcova Asset Management LLP

Members' report
For the year ended 31 December 2015

The members present their annual report together with the audited financial statements of Alcova Asset
Management LLP ("the LLP") for the year ended 31 Décember 2015,

Principal activities and review of business

The principal activity of the LLP during the year was to provide investment management services. The LLP is
authorised and regulated by the Financial Conduct Authority ("FCA").

The results: for the year and the financial position at the end of the year were considered satisfactory by the
members. The members do not anticipate any change in the nature of these activities going forward.

Financial position

The LLP's statement of financial position as detailed on page 8 shows a satisfactory position, with members' total
interests amounting to £559,973 (2014: £391,384).

Designated Members.
G Assaly, R B Hart and Alcova Services Limited were designated members of the LLP throughout the year.
Members' capital and interests

Policies for members' drawings, subscriptions and repayment of members' capital are governed by the
partnership agreement dated 11 October 2012.

Pillar 3

* Details of the LLP's unaudited Pillar 3 disclosures, required under Chapter 11 of the Financial ConductAuthority's
Prudential Sourcebook for Banks, Building Societies and Investment Firms (“BIPRU"), will be available on written
request from the registered office.

Remuneration code disclosures

The remuneration code disclosures of the Partnership as required by the FCA Prudential Sourcebook for Banks,
Building Societies and Investment Firms (“BIPRU?) 11.5.18 and SYSC 19A - Disclosure obligations in relation to
the remuneration of code staff, will be available on written request from the registered office. These disclosures
are unaudited.

Principal risks and uncertainties

The principal risks or uncertainties facing the LLP are those relating to the performance of the fund which it
manages. Should the funds managed by the LLP perform poorly, fee revenue will fall (and assets under
management may decline too)

The LLP is not exposed to any significant price, credit, liquidity or cash flow risks.
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Alcova Asset Management LLP

Members' report (continued)
For the year ended 31 Décember 2015

Going-concern

The: LLP has adequate financial resources and as a consequence, the members believe that the LLP is well
placed to manage its business risks successfully:

The members are aware that the ﬂnan¢ial resource of the LLP is now more dependent on performance, as
‘opposed to asset (management) based fees ~ and this introduces more variability to-the financial health of the
LLP. The mémibers discuss regularly the financial resource, and have a reasonable expectation that the LLP has
adequate resources to continue in operational existence and meet its liabilities as they'fall due for the foreseeable
future. Accordingly, they continue to adopt the going concern basis in preparing the members" report and financial
statements.

Statement of disclosure of information to auditors

So faras the members are aware, there is no relevant audit information, being information needed by the auditors
in connection with preparing their repoit, of which the LLP's auditors-are unaware. The members have taken all
steps that they ought to have taken as members in order to make themselves aware of any relevant audit
infofmation and to establish that the auditors are aware of this information.

Indeperident Auditors

The auditors, Rees Pollock, have indicated their willingness to continue in office, The Designated members will
propose a motion re-appointing the auditors at a meeting of the members. '

This report was approved by the members in April 2016 and $igned on their behalf by:

R B Hart.
Desigriated member
26 Af:rJ 1016
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Alcova Asset Management LLP

Members' responsibilities statement
For the year ended 31 De¢ember.2015

The members are responsible for preparing the financial statements in accordance with -applicable law -and
regulations.

Company law, as applied to LLPs, requires the members to prepare financial statements for each financial year.
Under that law the members have elected to prepare the financial statements in accordance with applicable law
and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including
Financial Reporting Standard 102 ‘The Finarncial Reporting Standard applicable in the UK and Republic of
Ireland. Under LLP law, as applied to LLPs, the members must niot approve the financial statements unless
satisfied that they give a true and fair view of the state of affairs of the LLP and of the profit or loss of the LLP for
that period. In preparing these financial statements,‘the members are required to:

) select suitable accounting policies and then apply them consistently;
o make judgments and accounting estimates that are reasonable and prudent;

. state whether applicable UK Accounting Standards have been followed, subject to any material departurés
disclosed and explained in the financial statements;

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
entity will continue in business.

The members are responsible for keeping adequate accounting records that are sufficient to show and explain
the entity's transactions and disclose with reasonable accuracy at any time the financial position of the LLP and
enable them to ensure that the financial statements ¢omply with the Companies Act 20086. They are also
responsible for safeguarding the assets of the:LLP and hence for taking reasonable steps for the prevention and
detection of fraud and other Irregularities. :
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¥ Rees Pollock

v 1' Rees PO].IO Ck Chartered Accountants
Ef; ! ' 35 New Bridge Street
London EC4V 6BW
Tel: 020 7778 7200
www.reespollock.co.uk

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF
ALCOVA ASSET MANAGEMENT LLP

We have audited the financial statements of Alcova Asset Management LLP for the year ended 31
December 2015, set out on pages 7 to 20. The financial reporting framework that has been applied in
their preparation is applicable law and United Kingdom Accounting Standards (United Kingdom
Generally Accepted Accounting Practice) including FRS102.

This report is made solely to the LLP's members in accordance with the Companies Act 2006, as
applied by Part 12 of The Limited Liability Partnerships (Accounts and Audit) (Application of
Companies Act 2006) Regulations 2008. Our audit work has been undertaken so that we might state
to the LLP's members those matters we are required to state to them in an auditors’ report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the LLP and the LLP's members for our audit work, for this report, or for the
opinions we have formed.

Respective responsibilities of members and auditors

As explained more fully in the. Members' responsibilities statement, the members are responsible for
the preparation of the financial statements and for being satisfied that they give a true and fair view.
Our responsibility is to audit and express an opinion on the financial statements in accordarice with
applicable law and International Standards on Auditing (UK and Ireland). Those standards require us,
to comply with the Auditing Practices Board's Ethical Standards for Auditors.

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements.
sufficient to give reasonable assurance that thé financial statements are free from material
misstatement, whether caused by fraud or error. This includes an assessment of: whether the
accounting policies are appropriate to the LLP's circumstances and have been consistently applied
and adequately disciosed; the reasonableness of significant accounting estimates made by the
designated members; and the overall presentation of the financial statements. In addition, we read all
the financial and non-financial information in the. Members' report to identify material inconsistencies
with the audited financial statements and to identify any information that is: apparently materially
incorrect based on, or materially inconsistent with, the knowledge acquired by us in the course of
performing the audit. If we become aware of any apparent material misstatements or inconsistencies

we consider the implications for our report.

Opinion on financial statements
In our opinion the financial statements:
* give a true and fair view of the state of the LLP's affairs as at 31 December 2015 and of its
profit for the year then ended:;
e have been properly prepared in accordance with United Kingdom Generally Accepted
Accounting Practice; and
» have been prepared in accordance with the requirements of the Companies Act 2006, as
applied to limited liability partnerships by The Limited Liability Partnerships (Accounts and
Audit) (Application of Companies Act 2006) Regulations 2008.

Partners: Simon Rees, Catherine Kimberlin, Jonathan Munday, Phil Vipond, Alex Macpherson, Peter Scott
Rees Pollock is registered to carry on audit work in the UK and Ireland and regulated for a range of investment business activities by
the Institute of Chartered Accountants in England and Wales.



". X N P Rees Poliock
%ﬂ Rees Pollock Craterea Accounenis
35 New Bridge Strest
Londen EC4V 6BW
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INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF
ALCOVA ASSET MANAGEMENT LLP (CONTINUED)

Matters on which wé are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006, as
applied to limited liability partnerships, requires us to report to you if, in our opinion:
* adequate accounting records have ot been kept, or returns adequate for our audit-have not
been received from branches not visited by us; or
the financial statements are not in agreement with the accounting records and returns: or
we have not received all the information and explanations we requirefor our audit...

iy

statutory auditor)

Philip Vipord (Senic
for and on behalf of '
Rees Pollock; Statutory Auditor
26 April 2016

Rees Poliock is registerad to carry on audit work in the UK and Ireland and reguiated for a range of Investment business activities by
the Institute of Chartered Accountants in England and Wales.

Partners: Simon Rees, Catherine Kimberiin, Jonathan Munday, Phil Vipond, Alex Macphersen,; Peter Scott




Alcova Asset Management LLP

Statement of comprehensive income
For the year ended 31 December 2015

A 2015 2014

Note £ £

Turnover 1,405,075 1,334,850
Administrative expenses (983,280) (1,221,678)
Gain on fair value 71388 - -
Operating profit 493,143 113,472

Profit for the year before members' remuneration and profit shares available

for discretionary division among members —493,943 113172
There were no'recognised gains and lossés for 2015 or 2014 other than those included in the income stateme
All amounts relate to continuing activities..

The notes on pages 11 to 20 form part of these financial statements.
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Alcova Asset Management LLP
Registered humber: 0C374035

Statement of financial position
As at 31 December 2015

o 2015 2014
Note £ £
Fixed assets

Tangible assets 8 7,957 24,002
Investients e 310,188 238,830
31 8‘,,1.:3; 26.2:832'

Current assets
Debtors: amounts falling duewithin one year 10 611,912 253,510
Cash at bank and in hand 11 15,743 25,245
627,655 278,755
Creditors: amounts falling due within one year 12 (58,785) (75.986)
Nat current assets 568,870 202,760
Net assets attributable to members. 887.01 511 46_5. 601

Represented by:

Members' other interests

Members' capital classified as equity 580,700 390,700
Other reserves classified as equiity 306,315 74,901

Total members’ interests
Amounts due from members (included in debtors) (327,042) (74.217)
Members' other interests 887,015 465,601

The financial statements were approved and authorised for igsue by the members and were signed on their
béhalf by

R B Hart

Designated member

26 AP,rT\ Wb S

The notes on pages 11 to 20 form part of these financial statements.
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Alcova Asset Management LLP

Reconciliation of members' interests and Statement of changes in equity

As at-31 December 2015

Amounts due to members
Amounts due from members

Balance at 1 January 2014
Profit for the year available for
discretionary division amorig
members

Members® interests after Profit
for the year

Allocated Profit for the year
Distributions:
Other movements

Balance at 31 December 2014
Profit for the year available for
discretionary division among
members

Members' interests after Profit
for the year

Allocated Profit for the year
Other transactions
Amounts withdrawn by members

Capital introduced by members

Balance at 31 December 2015

Amounts due t6 members
Amounts due from members

Loans and
debts due to
members
‘ Total  less any
Members’ members' amounts due
capital ) other from Total
(Classified as Other intergsts members in members’
equity) reserves (equity) -debtors interests
£ £ £ £ £
139,711
390,700 261,729 652,429 139,741 792,140
- 113172 113,172 - 113,172
390,700 374,901 765,601 139,711 905,312
- (300,000)  (300,000) 300,000 -
- - - (300,000) (300,000)
- = - (213,928) (213,928)
390,700 _ 74,901 465,601 (74,.217) 391,384
- 493,143 493,143 - 493 143
380,700 568,044 958,744 (74,217 884,527
- (261,729)  (261,729) 261,729 -
- - - 77,715 77,715
- - - (591,729) (591,729)
190,000 - 190,000 - 180,000
580,700 306,315 887,015 (327,042) 559,973
(327.042)
5327,042!

The nofes on pages 11 to 20 form part of these financial statements.
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Alcova Asset Management LLP

Statement.of cash flows
For'the year ended 31 December 2015

Cash flows from operating activities
Profit for the financial year
Adjustments for:

Depreciation of tangible assets

Gain on fair value adjustment

Loss on disposal of fixed assets
(Increase) / decrease in debtors

(Decrease) / increase in creditors

Net cash generated from operating activities
Cash flows from investing activities
Purchase of tangible fixed assets

Purchase of uniisted investments

Net cash used in investing activities

Cash flows from financing activities
Distributions to members:

Other transactions with members

Capital introduced by members

Net cash used in financing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalénts at the end of year

Cash and cash equivalents at the end of year comprise:

Cash at bank and in hand

2015 2014
£ £
493,143 113,172
15,976 18,392
(71,358) .
594 -
(105,577) 224,995
(17,201) 34,401
315,577 390,960
(528) (13,127)
- _(238,830)
(525)  (251,957)
- {300,000).
(514,554)  (213,928)
190,000
(324,554)  (513,928)
(9,502)  (374,925)
25,245 400,170
15,743 25,245
15,743 25,245
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Alcova Asset Management LLP

Notes to the financial statements
For the year ended 31 December 2015

1. General information

Alcova Asset Management LLP is a limited Ilablllty partnership. incorporated and domiciled iff England and
Wales. The address of the registered office is 4th Floor, Reading Bridge House, George Street, Reading,,
Berkshire, RG18LS:

2. Accounting policies

2.1

2.2

Basis of preparation of firiancial statements

The financial statements have been prepared under the historical cost convention and in accordance
with Financial Reporting Standard 102, the Financial Reporting Standard applicable in the United
Kingdom and the Republic of Ireland and the. Companies Act 2006 and the requirements of the

‘Statemeit of Recommended Practice "Accounting, by Limited Liability Partnerships"”.

The preparation of financial statements in compliance with FRS 102 requires the use of certain critical

.accounting ‘estimates. It also requires management. to exercise judgment in applying the entity's

accounting policies (see note 3).

The- transition to FRS 102 has not resulted in any material changes to members' interest previously:
reported at 31 December 2014, or 1 January 2014, being the date of transitioi, nor has it resuited in
any changes to the loss previously reported for the year ended 31 December 2014.

The following principal accounting policies have been applied:

Turnover

Turnover, which is stated net of value added tax, represents fees. receivable for investment

management services provided during the: year, recogmsed when the LLP obtains the right for
consideration in exchange for its performance. Turnover arises from contihuing activities. in the UK.
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Alcova Asset Management LLP

Notes to the financial statements (continued)
For the yedr ended 31 December 2015

2.

Accounting policies (continued)

23

2.4

25

26

Tangible assets

Tangible assets under the cost'model are stated at historical cost less accumulated depreciation and
any accumulated impairment losses. Historical cost includes expenditure that is directly-attributable to
bringing the asset to the location and condition necessary for it to be capable of operating: in the
manner infended by management. ’

Depreciation is charged so as to allocate the cost of assets less their re_sid,uai value over their
estimated useful lives, using the straight-line method. The estimated useful lives range as follows:

The estimated useful lives range as follows:

Leasehold improvements - over the term of the lease
Furniture and fixtures = 3 years-straight line
Office equipment - 3 years straight line

The assets' residual values, usve"fu.l lives and depreciation methods are revieéwed, and adjusted
prospectively if appropriate; or if there is an indication of a significant change since the. last reporting
date.

Operating leases:

Rentals paid under operating leases are charged to the Statement of comprehensivé income on a
straight line basis over the period of the léase. :

Valuation of investments

Investments in unlisted shares, whose market.value can be reliably détermined, are remeasuréd to
market value at each balance sheet date. Gains and losses on remeasurement are recognised in the
Income statement for the period,

Debtors

Short term debtors are measured at transaction price, less any impairment.
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Alcova.Asset Management LLP

Notes to the financial statements (continued)
For the year ended 31 December 2015

2.

Accounting policies (continued)

2.7

2.8

2.9

Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours.

Financiat instruments
The LLP has chosen to adopt Sections 11 and-12 of FRS 102 in respect of financial instruments.

The basis for recognition and measurement of financial instruments is as set out in these accounting
pohcses

Financial assets are derecogmsed when (a) the contractual rights to the cash-flows from the asset
expire or are settled, or(b) substantially all the risks and rewards of the ownership of the asset are
transferred to another party or (c) confrol of the asset has been transferred to another party. who has
the: pracucal ability tg unilateraily sell the asset to an unrelated third party without imposing additional
restrictions.

Financial liabilities are defecoghised when the liability is extinguished, that is when the contractual
obligation is discharded, cancelled .or expires.

Financial assets and habllmes are offset and the net amounts presented in the financial statements
when there.is an enforceable nght to set off the recogmsed amounts and there is an intention to settle
ona net basis or to realise the asset and settie the liability simultaneously.

Creditors

Short term creditors are nieasured at the transaction price.
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Alcova Asset Management LLP

Notes to the financial statements (continued)
For the year ended 31 December 2015

2.  Accounting policies (continued)

2.10 Foreign currency translatiorn
Functional and presentation currency
The LLP's functional and presentational currency is British Pound Sterling.

Foreign currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions.

At each period end foreign -currency monetary items are translated using the closing rate.
Non-morietary items meéasured at historical cost are translated using the exchange rate at the date of
the transaction and non-monetary itéms measured at fair value are measured using the exchange
rate when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions. and from the
transiation at period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised iff the Income statément.

2:41 Taxation
No provision has been made for taxation in the financial statements. Each member is exclusively

liable for any taxation ligbilities arising out of their interest in the LLP. Taxation is assessed on the
individual members-and not on the LLP.
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Alcova Asset Management LLP

Notes to the financial statements (continued)
For the year ended 31 December 2015

3. Judgments in applying accounting policies and"_key sources of estimation uncertainty
The preparation of the fihancial statements requires: management to make judgments, estimates and
assumptions that affect the amocunts reported for assets and liabilities as at the Statemernt of finanéial
position date and the amounts: reported for revériues and expénses during the. year,
(a) Critical judgments in applying the entity's accounting policies

The members;have’nqt been required to use a significant degree of judgment in determining the timing and
-value of amounts recognised in the financial statements.

(b) Critical accounting estimates and assumptions
‘The members have not been réquired to make any significant estimates-and assumptions concerning the
future.

4. Operating profit

The operating profit is stated aftér charging/(crediting}:

2015 2014
£ £
Operating lease paymerits 51,809 51,625
Depreciation of tangibie fixed assets 15,976 18,392
Exchange différences ' e {4.947) 5,085

5.  Auditors' remuneration
2015 2014
£ £
Fees payable to the LLP's auditor and its associates for the audit of the LLP's o
annual financial statements , 10,000 6.000
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Alcova Assét Management LLP

Notes to the financial statements (coitinued)
For the year ended 31 December 2015

6. Employees

Staff costs were as. follows:

2015 2014

£ £

Wages and salaries 171,363 156,840
Social security costs 18,313 16,712 -

189676 173552

The average rhonthly number of persons (including members with contracts of employment) employed
during the year was as follows:

2015 2014
No. No.
3 3
7. Information in relation to members

2015 2014
The average number of members during the year was - 5
£ £

The amount of profit attributable ta the member with the largest entitlement 7 A »
‘was 261,728 . 100,000
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Alcova Asset Management LLP

Notes to the financial statements (continued)
For the year ended 31 Décember 2015

8.  Tangible fixed assets

Leasehold Furniture and Office B
improvements. fixturés equipment Total
£ £ £ £
Cost
At 1 January 2015 28,422 14,546 44,881 87.849
Additions . - 528 525
Disposals - - (783) (763)
At 31 Deceniber 2015 28422 14546 44,643 87611
Depreciation
At 1 January'2015, 28,422 10,470 24,955 63,847
Disposals . - (169) (169)
Charge for the period - 3,011 12,965 15,976
At 31 December 2015 28,422 13,481 37,751 79,654
Net Book Value
At 31 December 2015 — s 1,085, 6,892 7.9517
At 31 December.2014 - 4076 .. _...19.926 24002
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Alcova Asset Management LLP

Notes to-the financial statemants (continued)
For the year ended 31 December 2015

9.  Fixed asset investments

Unlisted
investments
£

Cost or valuation
At January 2015 238.850
Fair value movements 71,358
At.31 December 2015 310188
At 31 December 2014 . 238830

During the prior year; the LLP made an mvestment in the Alcova Mosaic Master Fund. The investment of
£238,830, made 2 June 2014, represents the. LLP's 3.4% holding in the Alcova Mosaic Master Fund. The
voting rights are not proportionate.

Thebasis for determining the valuation-of the invéstrnent, is derived from the trading price supplie’d by the
fund administrators.

10. Debtors
2015 2014
‘ £ £
Amounts owed by Alcova Asset Management (Cayman) Ltd - 5,158
Other debtors 68,748 60,822
Prepaymients and accriiéd income. 216,122 113,213
Amoints due from members 327,042 74,217
| — 611912 253510
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Alcova Asset Management LLP

Notes to the finanéial statements (continued)
For the year ended 31 Decembér 2015

11.  Cash and cash equivalents

2015 2014
£ £
Cash at bank and in hand 15,743 25,245,
12, Creditors: Amounts falling due within one year
2015 2014
£ £
Trade creditors: 11,495 34,411
Amounts-due t6 Alcova Asset Management (Cayman) Ltd 17,742 :
Taxation and social security 744 5,740
Other creditors = 45
Accruals 28,804 35,790
58,785. 75,986
13.  Financial instruments
2015 2014
£ £
Financial assets
Financial assets measured at fair value through profit 67 loss 310,188 238,830
Financial assets that are.debt instruments measured at amortised cost 250,290 118,245
Financial liabilities
Financial liabilities measured at amortised cost (68.041) (70.246)

Financial assets measured at.amortised cost compfise debtors due within ane year disclosed in hote 10
excluding prepayments. .

Financial Liabilities measured at @amortised cost comprise creditors due within one year disclosed in
note 12 excluding taxation and social security.
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Alcova Asset Management LLP

Notes to the financial statements (continued)
For the year ended 31 Decefber 2015

14.

15.

16.

Commitments under operating leases

At 31 December 2015 the LLP had future minimum lease payments under non-cancellable operating
leases as follows:

2015 2014
£ £

Payable:
Not later than 1 year 51,626 51,625
Later than 1 year and not later than 5 years 24,752 76,377
Total —— 76372 128002

Related party transactions

During the year, Alcova Services Limited (“the Company"), a member of the LLP, recharged expenses of
£187,713 to the LLP (2014 - £400,394). During the year, the Company received a. profit allocation of
£261,729 (2014; £nil). As at 31 December 2015 a balance of £2,958 was due to the. Company
(2014 - £74,217 the Company owed the LLP).

The LLP has paid expenses on behalf of Alcova Asset Management (Cayman) Limited (“Alcova Cayman®);
an entity under the-controf of G W Assaly. Alcova Cayman also recharged expenses of £11,171 (2014;
£nil) to the LLP. during thé year, As at 31 December 2015 a balance of £17,742 was due to. Alcova
Cayman from the LLP (2014: £5,158 due to the LLP). Included within turnover is £1,320,512 (2014:
1,334,850) receivable from Alcova Cayman, and £181,542 (2014: £52,165) is due from Alcova Cayman at
the year-end in respect of these fees and included within accrued income in note 10.

Controlling party

The ultimate éontrollin‘g party is G W. Assaly.
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