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‘Macquarie Lending & Investment Partners LLP

Strategic Report
for the financial year ended 31 March 2019

In accordance with a resolution of the Board of Managers (the "Managers") of Macquarie Lending & Investment
Partners LLP {the "Partnership”), the Managsrs submit herewith the Strategic Report of the Partnership as follows:

Principal activities

The Partnership was Incorporated on 23 March 2011. The principal activities of the Partnership during the year
ended 31 March 2019 was to invest In notes issued by and loans provided to various Macquarie group
comparnies.

Review of operations
The profit attributable to the members of the Partnership for the financial year ended 31 March 2019 was
Us$51,636,706 (2018: US$37,470,203).

As at 31 March 2019, the Partnership had net asssts of US$1,213,265,320 (2018: US$2,057,756,191).

Principal risks and uncertainties

From the perspective of the Partnership, the principal risks and uncertainties are integrated with the principal risks
of the Macquarie Group and are not managed separately. Accordingly, the principal risks and uncertainties of
Macquarie Group Limited ("MGL"), which include those of the Partnership, are discussed in MGL's financial
statements and can be obtained from the address given in Note 11.

Financial risk management

Risk Is an Integral part of the Macquarie Group’s businesses. The Partnership is exposed to a variety of financlal
risks that Include the effects of credit risk, interest rate risk, foreign exchange risk, and liquidity risk. Additional risks
faced by the Partnership include legal, compliance and documentation risk. Responsibility for management of
these risks lies with the individual businesses giving rise to them. It is the responsibility of the Risk Management
Group (“RMG") to ensure appropriate assessment and management of these risks.

As ultimately an indirect subsidiary of MGL, the Partnership manages risk within the framework of the overall
strategy and risk management structure of the Macquarie Group. The Risk Management Group ("RMG®) is
Independent of all other areas of the Macquarie Group, reporting directly to the Managing Director and the Board
of MGL. The Head of RMG is a member of the Executive Commities of MGL. RMG authority Is required for all
material risk acceptance decisions. RMG Identifies, quantifies and assesses all material risks and sets prudential
limits. Where appropriate, these limits are approved by the Executive Committes and the Board of MGL. The risks
which the Partnership is exposed to are managed on a globally consolidated basis for MGL as a whole, including
all subsidiaries, in all locations. Macquarie's Internal approach to risk ensures that risks in subsidlaries are subjsct
to the same rigour and risk acceptance decisions.

Credit risk
Credit exposures, approvals and limits are controlled within the Macquarle Group’s credit risk framework, as

established by RMG.

Liquidity risk

Uquidity risk is the risk of an entity encountering difficulty in meeting obligations with financial liabllities. The
Managers have adopted the risk model used by the Macquarie Group, as approved by RMG. This mode! is
incorporated into the Macquarie Group's risk management systems to enable the Parnership to manage this risk
effectively.

Interest rate risk

The Partnership has both Interest bearing assets and interest bearing liabliitles. Interest bearing assets include
recetvables from other Macquarie Group undertakings, all of which eam a variable rate of interest. Interest bsaring
liabilities include payables to other Macquarie Group undertakings, which also incur a variable rate of interest
except certain balances with domsstic affiliates that incur LIBOR plus margin.
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Macquarie Lending & Investment Partners LLP

Strategic Report
for the financial year ended 31 March 2019 (continued)

Financial risk management (continued)

Foreign exchange risk

The Partnership has forelgn exchange exposures which include amounts receivable from and payable to other
Macquarie Group undertakings and external parties which are denominated in non-local currencies. Any material
non-local currency exposures are managed by applying a group wide process of minimising exposure at an
individual company level.

Other matters

Given the straightforward nature of the business and the Information provided elsewhere in this repont, the
Managers are of the opinion that the production of financial and non-financial key performance indicators, the
entity’s business impact on the environment and sodial, community and human rights issues in the Strategic
Report Is not necessary for an understanding of the development, perfoormance or position of the business.

On behalf of the Board

Voo oSS e
Il December 2019
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Macauari Lending & nvestment Partrers LLP

Board of Managers' Report
for the financial year ended 31 March 2019

The Board of Managers of Macquarie Lending & Investment Partners LLP (the *Partnership®) submits the following
report, In respect of the financial year ended 31 March 2019.

Members of the Board of Managers
The Managers who each held office as a member of the Board of Managers throughout the year and until the date
of this report, unless disclosed otherwise, were:

J Gordon-Carr

G Parsons (resigned on 10 Dacember 2018)
R Thompson

A Nottingham (appointed on 10 December 2018)
Resuits

The profit for the financial year available for discretionary division among members for the financial year ended 31
March 2019 was US$31,836,706 (2018: US$479,203).

Distributions
During the financial year, a distribution of US$20,000,000 (2018: US$37,000,000) was paid to the members of the
Partnership.

State of affairs

On 29 June 2018, a loan receivable with a principal amount of US$1,177,183,965 with Macquarie Aerospace
Investments Limited matured.

On 24 September 2018, the Partnership pald a distribution of US$20,000,000 to its members.

On 28 September 2018, a loan receivable with a principal amount of US$802,000,000 and a note with a face
value of US$74,811 965 with Macquarie Commodities (UK) Limited matured.

On 10 December 2018, the Partnership issued a loan with a principal amount of EUR294,538,634 to Macquarie
Euro Limited. In addition, a loan with a principal amount of US$1,196,854,665 was issued to Macquarie Group
Investments (UK) No. 2 Umited.

On 11 Dacember 2018, the Partnership redeemed 786,537,514 common units, totalling US$873,580,841(2018:
nil) from Macquarie Corporate Holdings Pty Limited (UK Branch).

On 13 March 2018, the Partnership issued a loan with a principal amount of US$347,163,233 to Macquarie
Group Investments (UK) No.2 Limited.

There were no other significant changes in the state of the affairs of the Partnership that cccurred during the
financial year under review other than those previously disclosed in this report.
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Macquarie Lending & Investment Partnéfs LLP

Board of Managers' Report
for the financial year ended 31 March 2019 (continued)

Events after the reporting period
The Board of Managers of the Partnership approved a distribution of US$32,000,000 to its members on 19 June
2019.

On 10 October 2019, the loan receivable with a principal amount of EUR2094,638,534 matured and the
Partnership issued a loan with a principal amount of EUR294,538,634 to Macquarie Group Investments (UK) No.1
Limited on the same date. In addition, the loan receivable with a principal amount of US$1,198,954,665 matured
and the Partnership issued a loan with a principal amount of US$1,196,854,665 to Macquarie Group Investments
(UK) No.1 Limited.

On 16 October 2019, the loan receivable with a principal amount of US$347,163,233 matured and the
Partnership issued a loan with a principal amount of US$347,163,233 to the same counterparty on the same date.

As on the date of this report, the Board of Managers are not aware of any matter or clroumstance which has
arisen that has significantly affected or may significantly affect the operations of the Partnership, the results of
those operations, or the state of affairs of the Partnership in the financial years subsequent to 31 March 2019 not
otherwise disclosed in this report.

Likely developments, business strategies and prospects

The Board of Managers believe that no significant changes are expected other than those already disclosed in this
report.

The financial risk management objectives and policies of the Partnership and the exposure of the Partnership to
oredit risk, llquidity risk, interest rate risk and foreign exchange risk are contained within the Strategic Report.

Statement of managers' responsibilities in respect of the financial statements

The Managers are responsible for preparing the Strategic Report, Annual Report and the financlal statements in
accordance with applicable law and regulation.

Company law, as applled to limited liability partnerships by the Limited Liability Partnerships (Accounts and Audit)
(Application of Companies Act 2008) Regulations 2008 (the “Regulations”), requires the Managers to prepare
financial statements for each financial year. Under that law the Managers have prepared the financial statements in
accordance with United Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting
Standards, comprising FRS 101 "Reduced Disclosure Framework”, and applicable law). Undsr company law, as
applied to limited liabllity partnerships, the Managers must not approve the financial statements unless they are
satisfied that they give a true and fair view of the state of affairs of the limited liability partnership and of the profit or
loss of the limited liabiity partnership for that period. In preparing the financial statements, the Managers are
required to:

¢ select suitable accounting policies and then apply them consistently;

» state whether applicable United Kingdom Accounting Standards, comprising FRS 101, have been followed,
subject to any material departures disclosed and explained in the financial statements;

* make judgements and accounting estimates that are reasonable and prudent; and

¢ prepare the financial statements on the going concemn basis unless it is inappropriate to presume that
the limited llability partnership will continue in business.

The Managers are also responsible for safeguarding the assets of the limited liability partnership and hence for
taking reasonable steps for the prevention and detection of fraud and other irregularities.

The Managers are responsible for keeping adequate accounting records that are sufficient to show and explaln the
limited liability partnership's transactions and disclose with reasoneble accuracy at any time the financial position
of the limited liabliity partnership and enable them to ensure that the financlal statements comply with the
Companies Act 2006 as applied to limited liability partnerships by the Regulations.
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Macquarie Lending & Investment Partners LLP

Board of Managers' Report
for the financial year ended 31 March 2019 (continued)

Disclosure of information to auditors
So far as the Board of Managers is aware, there is no relevant audit information of which the Partnership’s

auditors are unaware. The Board of Managers have taken all the steps necessary in order to make itseif aware of
any relevant audit information and to establish that the Partnership's auditors are aware of that information.

Independent Auditors
The Board of Managers have appointed PricewaterhouseCoopers LLP as auditors of the Partnership.

PricewaterhouseCoopers LLP have indicated their willingness to continue in office.

On bshalf of the Board of Managers

Azt

AtGniL NcTTll;lC'-\-{ﬁN\
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Macquarie Lending & Investment Partners LLP

Independent Auditors’ Report to the members of Macquarie Lending &

Investment Partners LLP
Report on the financial statements

Qur opinion

In our opinion, Macquarie Lending & Investment Partners LLP's financial statements:

¢ give a true and falr view of the state of the limited liability partnership’s affairs as at 31 March 2019 and of its
profit for the year then endsd;

* have besn properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice
{United Kingdom Accounting Standards, comprising FRS 101 “Reduced Disclosure Framework®, and applicable
law); and

¢ have been prepared in accordance with the requirements of the Companies Act 2006 as applied to limited
liability partnerships by the Limited Liability Partnerships (Accounts and Audit) (Application of Companies Act 2008)
Regulations 2008.

We have audited the financlal statements, included within the Strategic Report, Board of Managers' Report and
Financial Statements (the “Annual Report®), which comprise: the balance sheet as at 31 March 2018; the profit and
loss account for the year then ended; and the notes to the financial statements, which include a description of the
significant accounting policies.

Basis for opinion

Woe conducted our audit In accordance with Intemational Standards on Auditing (UK) (“ISAs {(UK)*) and applicable
law. Our responsibiiities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the
financial statements section of our report. We believe that the audit evidence we have obtained Is sufficient and
appropriate to provide a basis for our opinion.

Independence

We remained independent of the limited liability partnership in accordance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, which includes the FRC'’s Ethlcal Standard, and we have
fulfilled our other ethical responsibilities in accordance with these requirements.

Conclusions relating to going concern
Wae have nothing to report in respect of the following matters In relation to which ISAs (UK} require us to report to
you when:

" » the members' use of the going concem basis of accounting in the preparation of the financial statements Is not
appropriate; or
* the members have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the limited liability partnership’s ability to continue to adopt the going concem basis of
accounting for a period of at least twelve months from the date when the financial statements are authorised for
issue.
However, becausse not all future events or conditions can be predicted, this statement is not a guarantes as to the
limited liabliity partnership’s ability to continue as a going concem.

Reporting on other information

The other information comprises all of the information In the Annual Report other than the financial statements and
our auditors’ report thereon. The members are responsible for the other information. Our opinion on the financial
statements does not cover the other information and, accordingly, we do not express an audit opinion or any form
of agsurance thereon.

In connection with our audit of the financial statements, our responsibllity is to read the other information and, in
doing so, consider whether the other Information is materially inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated. if we identify an apparent
material inconsistency or material misstatement, we are required to perform procedures to conclude whether there
is a material misstatement of the financial statements or a material misstatement of the other infformation. If, based
on the work we have performed, we conclude that there is a material misstatement of this other information, we
are required to report that fact. We have nothing to report based on these responsibilitles.



Macquarie Lending & Investment Partners LLP

Independent Auditors’ Report to the members of Macquarie Lending &
Investment Partners LLP (continued)

Responsibilities for the financial statements and the audit

Responsibilities of the membaers for the financial statements

As explained more fully in the Statement of Board of Managers' Responsbiltties set out on page 4, the members
are responsible for the preparation of the financial statements in accordance with the applicable framework and for
being satisfied that they give a true and falr view. The members are also responsible for such intema! control as
they determine is necessary to enable the preparation of financial statements that are free from material

misstatement, whsther duse to fraud or error.

In preparing the financial statements, the members are responsible for assessing the limited liability partnership’s
ability to continue as a going concem, disclosing as applicable, matters related to going concsm and using the
going concem basis of acocounting uniess the members either intend to liquidate the limited {lability partnership or
to cease operations, or have no realistic alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to Issue an auditors’ report that includes our opinion.

Reasonable assuranoe is a high level of assuranoe, but is not a guarantee that an audit conducted in accordance
with ISAs (UK) will elways detect a material misstatemant when It exists. Misstatements can arise from fraud or
eror and are considered material if, individually or In the aggregate, they could reasonably be expscted to
infiluence the economic decisions of users taken on the basis of these financial statements.

Use of this report

This report, including the opinion, has besn prepared for and only for the members of the partnership as a body in
accordance with the Companies Act 2008 as applied to limited liabllity partnerships by the Limited Uability
Partnerships (Accounts and Audit) (Application of Companies Act 2008) Regulations 2008 and for no other
purpose. We do not, in giving this opinion, accept or assume responsibiiity for any other purpose or to any other
person to whom this report is shown or into whose hands it may come save where expressly agreed by our prior

consent in writing.

A further description of our respongibiiities for the audit of the financial statements is located on the FRC’s website
at. www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

Other required reporting
Companles Act 2006 exception reporting

Under the Companies Aot 2008 as applicable to limited liabllity partnerships we are required to report to you Iif, in
our opinion:

* we have not received all the information and explanations we require for our audit; or

» adequate accounting records have not been kept by the limited liabllity partnership, or retums adequate for our
audit have not been received from branches not visited by us; or

e the financial statements are not in agreement with the accounting records and retums.

Woe have no exceptions to report arising from this responaibility.

42

Peter Venables (Senior Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
London

11 December 2018



Macquarie Lending & Investment Partners LLP

Profit and loss account
for the financial year ended 31 March 2019

201" 2018

___Note us$ us$

Interest receivable and similar incoms 4 64,148,673 44,685,430
Interest payable and similar charges N 5 {1,619,604) (7,373,770)
Net interest income - 52,520,069 37,311,660
Admintstrative (expensas)/income (16,441) 4917
Other operating {expsnse)/incoms 3 (875,922) 162,626
Tota! operating {(expense)/incomme ] (892,363) 167,543
Profit for the financlal year before members' namunemtlon and profit share o 51,636,706 37,479,203
Membsers' remuneration chmed as an expense . T (20,000,000) (37,000,000)
Profit for the financial year /ear available for discretionary dlvlslon among T y R
members 31,636,706 479,203

The above profit and loss account should be read In conjunction with the accompanying notes, which form an Integrat part of
the financlal statements.

% The March 2019 financial results reflect the adoption of IFRS © ~ Financial Instruments (IFRS 9°) on 1 Aprl 2018. As
permitted by IFRS 9, the Partnership has not restated previously reported financial periods.

There were no other comprehensive income and expenses other than those Induded In the results above and therefore no
soparate statemant of comprehensive income has besn pregented.

Macquarie Lending & Investment Partners LLP 2019 Financial Statements . 9



‘Macquarie Lending & Investment Partners LLP

Balance sheet
as at 31 March 2019

2019" 2018
. Note ussS Uss
Cumrent assets” i -0 Tt o
Dsbtors . ) . 8 1,801,255,145 2,063,203,184.
Current liabilities
. Creditors: amounts falling due within one year ) 7 (677,989,825) (5,446,893)
_ Net current assets 1,213,265,320 2,057,756,191
Total assets less cumrent llabilities 1,213,265,320 2,057,756,181
Net assets attributable to members of the LLP 7 1,213,265,320 ' 2,057,756,191
Represented by:
Total members' interests
Members' capital classified as a liabliiity 8 1,176,469,169  2,050,050,000
Members' other interests 8 38,796,161 7,706,191
Total Msmbers' interests - 1,213,265,320  2,057,766,191

Ths above balance shest should be read In conjunction with the accompanying notes, which form an integrat past of the
financial statements.

" The March 2019 financlal results reflect the adoption of IFRS 9 - Financlal Instruments (“IFRS 97) on 1 April 2018. As
permitted by IFRS 9, the Partnership has not restated prevously reported financlal periods.

The financlal statements on pages S to 21 were authorised for Issue by the Board of Managers on “ December 2019
and signed on its behalf by:

Macquarie Lending & investment Partners LLP 2019 Financial Statements 10



‘Mac"i'qu'arie Lending & Investment Partners LLP

Statement of changes in equity
for the financial year ended 31 March 2019

_ Total

Members' other Members' other

interest Interest

L e 3 . Note uss _ Us$
‘Balance'at 1 Aprll 2017 T ) 7,226,988 7,226,988
‘Profit for the financial year before Members' remuneration and profit share 37,479,203 " 37,479,208
_Members’ remuneration charged as an expense . (37,000,000) . {37,000,000)
Balance at 31 March 2018 8 7,706,191 7,706,191

_Change on the Inttial gpplication of IFRS 9 __(2,546,736) (2,546,736)
Restated balance as at 1 April 2018 5,159,455 5,159,455

Profit for the financial year bsfore Members' remuneration and profit share 51,636,706 61,636,706

‘Members’ remuneration charged as an expense (20,000,000) {20,000,000)
Balance at 31 March 2019 8 36,796,161 36,796,161

Changes In the Members' Other Interests was previocusly disclosed in the notes accompanying the financial statements. A
separate statement disclosing changes in Members’ Other Interests Is required for the Partnership and it has been corrected by
adding this separate statement baginning on the opening balance of the comparative period.

The above statement of changes In equity should be read In conjunction with the accompanying notes, which form an integral

part of the financlal statements.

Macquarie Lending & Investment Partners LLP 2019 Financlal Statements
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Mvauafie Lending & Investment Partners LLP

Notes to the financial statements
for the financial year ended 31 March 2019

Note 1. QGeneral information

The Partnership is a fimited liabllity partnership and Is Incorporated and domiciled in the Unlted Kingdom and reglstered Iin
Engtand and Walss. The address of its registered office is Ropemaksr Place, 28 Ropemaker Strest, London, EC2Y 8HD, United
Kingdom.

Note 2. Summary of significant accounting policies
M Basis of preparation

The principal accounting policles adopted In the preparation of thess financial statements have been conslstently applied to all
the years presented, unless otherwise stated.

The financlal statements have besn prepared In accordance with Financial Reporting Standard 101 'Reduced Disclosure
Framework' ("FRS 101*) and the Companies Act 2006 ("the Act") as applied to limited liabliity partnerships by the Limited
Liability Partnerships (Account and Audit) Regulations, 2008 and as amended by the Companies and Partnarships (Accounts
and Audlt) Regulations, 2013 {the "Regulations®). The financial statements have besn prepared under the historical cost
convention.

FRS 101 sets out a reduced disclosure framswork for a ‘qualifying entity' as defined in FRS 101 which addresses the financla
reporting requirements and disclosure exemptlons In the financial statements of qualifying entitles that otherwise apply the
recognition, measuremsnt and disclosure requirements of European Union ("EU') adopted Intemational Financlal Reporting
Standards ("IFRS").

In accordance with FRS 101 the Partnership has avalled of an exemption from the following paragraphs of IFRS:

* The requiremsnts of IFRS 7 ‘Financial Instruments: Disclosures’.

» The requirements of paragraphs 91 to 89 of IFRS 13 ‘Fair Vatue Measurement' (disclosure of valuation techniques and
Inputs used for falr value measurement of assets and iiabilities).

* The requirements of IAS 7 ‘Statement of Cash Flows'.

* The requirements of paragraphs 30 and 31 of IAS 8 'Accounting Palicies, Changes in Accounting Estimates and Emors’
{dIsclosure of Information when an entity has not applied a new IFRS that has been issued but Is not yet effective).

» The requirements of paragraph 17 of IAS 24 ‘Related Party Disclosures’ (key management compensation).

* The requirements of IAS 24 ‘Related Party Disclosures’ to disclose related party transactions entered into between two
or more members of a group where both parties to the transaction are wholly owned within the group.

« The requirements of paragraphs 38 of Intemational Accounting Standards ("IAS") 1 ‘Presentatlon of Financiat
Statements' to present comparative information in respect of paragraph 79(a)(M of IAS 1 (reconciliation of shares
outstanding). .

« The requirements of paragraphs 10{d), 10{f), 16, 38A to 38D, 40A to 40D, 111 and 134 to 136 of IAS 1 'Presentation of
Financlal Statements’ (additional comparatives and capltal management disclosures).

Critical accounting estimates and significant judgements

The preparation of the financial statements in conformity with FRS 101 requires the use of certaln critical accounting estimates.
it also requires management to exercise judgemsent In the process of applying the accounting policles. The notes to the
financial statemsnts sat out areas Involving a higher degres of judgement or complexity, or areas where assumptions are
significant to the Partnership and the financlal statements such as:

- Judgement In detemmining the appropriate business mode! for a group of financlal assets and assessing whether the cash

flows generated by an asset constitute solely payment of principal and interest (*SPPI");
- Judgement in measurement of Expected Credit Loss ("ECL") Including the choice of inputs, estimates and assumptions
relating to (nformation about past events, current conditions and forecasts of economic conditions (Note 2(vi).

Estimates and judgements are continually evaluated and are based on historical experience and other factors, Induding
reasonable expsctations of future events.

Management belisves the estimates used In preparing the financlal statements are reasonable. Actual results In the future may
differ from those reported and therefare it Is reasonably possible, on the basls of existing knowledge, that outcomes within the
next financial year that are different from our assumptions and estimates could require an adjustment to the carrying amounts of
the assets and liabllitles reported.

Macquarie Lending & Investment Partners LLP 2019 Financial Statements 12



Macquarie Lending & Investment Partners LLP

Notes to thé financial statements
for the financial year ended 31 March 2019 (continued)

Note 2. Summary of significant accounting policies {continued)

New Accounting Standards and amendments to Accounting Standards and that are effective in the current
financlal year

IFRS 9 Financial Instruments

IFRS 9 replaced Intemational Accounting Standard 38 Financ/al Instruments: Recognition and Measursment (YIAS 39%) from

1 April 2018. IFRS 8 resulted in changses to accounting policlas covaring the classification, measurement and Impalment of
financlal assets and the application of hedge accounting. The Partnership has applied the requirements of IFRS 9 in the current
financlal year beginning 1 April 2018.

Transttion:

As permitted by IFRS 9, the Partnership has not restated lts comparative financial statements and has recorded transition
ad|ustments to lts opening balance of Membsrs' other interests at 1 April 2018 for the Impact of the adoption of the IFRS 9
requirements.

The transition adjustment relates to the implementation of the impaiment requirements which reduced the Partnership's
members' other interest by US$2,548,736 bsfore tax.

The adoption of the Classlfication and Measurement requirements of the standard did not resutt in significant measurement
differences when compared to those under IAS 39.

The key changss In the Partnership’s significant accounting policies from the transition to IFRS 8 have basn included within the
relevant sections of this note and other notes of the flnancial statements. Accounting policies applicable to the prior period have
been provided In Aafics as appropriate for comparabiiity purposes.

IFRS 2017-6 Amendments to IFRS — Prepayment features with negative compensation
IFRS 2017-8 amsnded IFRS 9 to permit entities to measure at amortised cost particular financial assets that would otherwise

have contractual cash flows that meet the SPP! test but do not mest that condition only as a result of a prepayment feature.
This is subject to mesting other conditions, such as the nature of the buslness model relevant to the financlal asset. Otherwise,

the financlal assets would bs measured at fair value through profit or loss.

IFRS 2017-6 ls effective for annual periods beginning on or after 1 January 2018. The Partnership has early adopted the
amendment from 1 Aprl 2018. The impact of this amendmant Is Included In the transition adjustment for IFRS 9.

IFRS 15 Revenue from Contracts with Customers

IFRS 15 replaces all the previous guidance on revenue recognition from contracts with customers. it requires the identification
of discrete performance obligations within a customer contract and an assoclated transaction price Is allocated to these
abligations. Revenue ls recognised upon satisfaction of these parformance obligations, which occurs when contral of the goods
or senvices are transferred to the customer.

The Partnership adopted IFRS 15 on 1 April 2018 and based on the assessment it has been concluded that all income streams
are outside the scope of IFRS 16 so there is no transition lnipact due to adoption on the timing or amount of revenue
recognised at 31 March 2018.

(D] Going concemn

The Board of Managers have a reasonabls expectation that the Partnership has adequate rescurces to continus in opsrational
existence for the foresseable future. The Partnership therefore continues to adopt the golng concern basis in preparing its
financlal statements.

Macquarie Lending & Investment Partners LLP 2019 Financial Statements 13



Macquarie Lending & Investment Partners LLP

Notes to the financial statements
for the financial year ended 31 March 2019 (continued)

Note 2. Summary of significant accounting policies (continued)
(i) Foreign curmrency translations

Functional and presentation currency

ftems Included in the financlal statements of the Partnership are measured using the currency of the primary economic
environment In which the Partnership operates (the functional currency). The Partnership's financial statemsnts are presented
In 'United States Dollar' ("USD"), which is also the Partnership's functional currency.

Transactions and balances

Forelgn currency transactions are translated Into the functional currency using the exchange rates prevalling at the transaction
date. Forelgn exchange galins and losses resulting from the settlement of such transactions and from the translation at year end
exchange rates of monetary assets and liablities denominated In foreign currencies are recognised In the profit and loss

account.

(iv) Revenue and expense recognition
Revenue Is measured at the falr value of the consideration received or recelvable. Revenue is recognised for each major
revenue stream as follows: '

Net interest income/expense

" Interest income and Interest expense Is recognised using the effective interest rate (EIR) method for financial assets, and
llabliitles carrled at amortised cost. The EIR method calculates the amortised cost of a financial instrument at a rate that
discounts estimated future cash recelpts or payments through the expected life of the financial instrument or, when appropriate,
a shorter period, to the net carrying amount of the financlal asset or liability.

When the estimates of payments or recelpts of a financlal instrument are subsequently revised, ths carrylng amount s adjusted
to reflect the actual or revised cash flows with the re-measurement recognised as part of interest incoms (financlal asssts) or
interest expense (finandal fabilities).

The calculation of EIR does not include ECL., except for financial assets which on initial recognition are classified as purchased
or originated credit-impaired (POCI). Interest income on these asssts is determined using a credit-adjusted EIR by discounting
the estimated future cash receipts, Including credit lossas expscted at Inttlal recognition, through the expacted life of the
financial instrument or, when appropriate, a shorter period, to the net camying amount of the financlal asset. Interest iIncome on
financlal assets that are not classified as POCI but are subsequently classified as credit-impalred, is recognised by applying the
EIR to the amortised cost camying value (bsing the gross camrying value after deducting the impairment loss).

Interest income on financlal assets and liabliities that are classified as Fair Value Through Profit or Loss (*FVTPL") is accounted
for on a contractual rate basls.

Prior to the adoption of IFRS 9, Interest income on financial assets that were measured at amortised cost (being loans and
receivablas and held to matunty financial assets), was recognised in accordance with the EIR method.

Other operating expenses/{incoms)
Other operating expenses/(incoms) comprises other gains and losses relating to foreign exchange differences and credit
Impalrment charges relating to debtors which are recognised in the profit and loss account.

Expenses
Expenses are brought to account on an accrual basis and, If not pald at the end of the reporting year, are reflected on the

balance shest as a payabls.

v) Taxation

For Income tax purposes, profits and losses of the Partnership are passed through to the members. As a result, no tax
provision Is reflected In the financial statements of the Partnership. Taxes related to the partnership tax retums are not
significant and, when applicable, are included In other opsrating expenses In the profit and loss account.
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Notes to the financial statements
for the financial year ended 31 March 2019 (continued)

Note 2. Summary of significant accounting policies (continued)
(vi) Financial instruments

Recognition of financial instruments

Financlal Instruments are recognised when the Partnership becomes a party to the contractual provislons of the instrumant.

A financlal Instrument is initially recognised at falr value adjusted for (in the case of Instruments not carried at FVTPL) transaction
costs that are incremental and directly attdbutable to the acquisition or Issuance of the financlal Instrument.

De-recognition of financial instruments

Financlal assets

Financlal assets are de-recognised from the balance shest when:

- the rights to cash flows have expired;

- the Partnership has transferred the financlal asset such that it has transferred substantially all the risks and rewards of
ownership of the financial asset.

In transactions where the Partnership nelther retalns nor transfers substantially all the risks and rewards of ownership of a
financial assst, the assst is derecognised if control over the asset Is lost. Any Interast In the transferred and derecognised
financlal assst that is created or retained by the Partnership is reccgnised as a separate asset or liability. In transfers where
control over the asset Is retalned, the Partnership continues to recognise the asset to the extent of its continulng Involvement as
determined by the extent to which it is exposed to changes In the value of the transfarred asset.

Financilal liabliities

Financial liabllities are de-recognised from the balance shest when the Partnership's cbligation has been discharged, cancelled
or has explred. .

Galns and losses on the derecognition of non-trading related financlal assets and llabiiities are recognised as other incoms or
expense disclosed as part of other operating income and expsnses.

Classification and subsequent measurement

Financlal assets
Financlal asssts are classified based on the business mode! within which the assst Is held and on the basis of the financial
asset’s contractual cash flow characteristics.

Business mode! assessment

The Partnership determines the business mode! at the level that reflects how groups of financial assets are managed. In

determining the business model, all relevant evidence that Is avallable at the date of the assessment is used including:

I. how the performance of the financla) assets held within that business model Is evaluated and reported to the Macquarie
Group's key management personnel;

Il. the risks that affect the perfarmance of the business model {and the financlal assets held within that business model) and,
In particular, the way [n which those risks are managed;

1. how managers of the business are compensated (for example, whether the compensation is based on the fair value of the
assets managed or on the contractual cash flows collected).

The Partnership exercises judgement to determine the appropriate level at which to assess its business models and its Intention

with respect to Its financial assets.

Solely payment of principal and interest ("SPPI*)
Key considerations for the SPPI assessment Includs the timing of the contractual cash flows and the Interest component,
where interest primarity refiects the time value of money and the credit risk of the principal outstanding.
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Notes to the financial statements
for the financial year ended 31 March 2019 (continued)

Note 2. Summary of significant accounting policies (continued)

) Financial i (continued)

'y . ~)

Classification and subsequent

Amortissd cost .

A finandlal asset Is subsequently measured at amortised cost using the EIR method If the following conditions are met:

(M the financlal asset is held within a business mods! whose obectiva is to hold financlal assets In order to collect contractual
cash flows;

() the contractual terms of the financlal asset give rise on specified dates to cash flows that mest the SPPI requirements;

(I the financlal asset has not besn designated to be measured at FVTPL.

Falr value through profit or loss (*FVTPL")
Financlal assets that do not mest the criteria to be measured at amortised cost are measured at FVTPL, with all changes In fair
value recognised as part of other operating income and expenses In the profit and loss account.

Modlfication of financlal Instruments

A financlal Instrument is modified when its origingl contractual cash fiows are renegotiated or modified. A financla! instrument
that Is renegotlated Is derecognised If the existing agreement is cancelled and a new agresment is made on substantially
differant terms or f the existing terms are modified such that the renegotiated financial Instrument Is a substantially different
financlal Instrument. Where the modlfication results in de-recognition of the orginal financlal Instrument, the new financial
Instrument Is recorded Initlally at #s falr value and the resulting dlfference IS recorded In other Income.

For financlal instruments measured at amortised cost, when the modification does not result In derecognition, a gain or loss Is
recognised In other income as the difference betwesn the financlal Instrument’s original contractual cash flows and the modified
cash flows discounted at the original EIR.

Reclasstfication of financlal instruments

The Partnership reclassifies debt financlal assets when and only when its business mode! for managing those assets changes.
Fnanclel assets that are reclassified are subsequently measured based on the financial instrument’s new measurement
category.

The Partnership doss not reclassify financlal liabilities after inlttal recognition.

Pror to the adoption of IFRS 9, the Partnership’s financlel assels were classified as loans and recelvablss, being receiables
and ts due from il that were derivative financlal assels with fixed or determinable payments and that wers
not quoted in an active market. The measurement and recognition of gains and losses of such assets aligns with that for
financial assets classlfied as at amortised cost in terms of IFRS 9.

Financial liablites

Financlal llabllties are subsequently measured at amortised cost.

Galns and losses arising from the derecognition of financlal llabfitles that are subsequently measured on an amortised cost
basis are recognised in other income as part of other opsrating income and expensss.

Offsetting of financial Instruments

Financlal assets and financial liabllities are offset, and the net amount reported on the balance sheet when there is a legally
enforceable right to offset the amounts and either there Is an intention to settle on a net basis or realise the financlal asset and
settie the financlal liabllity simultaneously.
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for the financial year ended 31 March 2019 (continued)
Note 2. Summary of significant accounting policies (continued)
(vii) impairment

Expected credit losses (“ECL")

The ECL requirements apply to financial assets measured at amortised cost. The Partnership applies a three-stage approach to
measuring the ECL based on changss In the financlal asset's underlying credlt sk and Includes forward-looking or macro-
economic information ("FLI"). Where ECL is modslied collectively for portfollos of exposures, it Is modslied as the product of the
probability of defautt ("PD"), the loss given default ("LGD*) and the exposure at default ("EAD").

The calculation of ECL requires judgement and the cholce of inputs, estimates and assumptions. Outcomes within the next
financlal pericd that are different from management’s assumptions and estimates could result In changes to the timing and
amount of ECL to be recognised. :

The ECL Is determined with reference to the following stages:

0] Stage | - 12 month ECL

At inttlal recognition, and for financial assets for which there has not been a significant increass in credit sk (*SICR®) since initial
racognition (or for those financlal asssts for which the credtt risk Is considered to be low), ECL s determined based on the PD
over the next 12 months and the lifetime losses assoctated with such PD, adjusted for FLI.

()] Stage |l - Lifetime ECL not credit-impalred

When there has besn a SICR since Inftlal recognition, the ECL |s determined with reference to the financlal asset’s life-time PD
and the Iifetime logses assoclated with that PD, adjusted for FU. The Partnership assssses whether there has bsen a SICR
since inftial recognition based on qualttative, quantitative, and reasonable and supportable FUI that includes significant
management judgermnent.

Use of more alternative criterla could result in significant changes to the timing and amount of ECL to be recognised. Lifetime
ECL is generally determined based upon the contractual maturity of the financla! asset. For revoiving facliities, the Partnership
exerclses judgement based on the behavioural, rather than contractual characteristics of the facility type.

Interest Income s determined by applying the financlal asset’s EIR to the financial asset’s gross carrying amount.

{m Stage Il - Lifetime ECL credit-impalred

Financlal asssts are classified as stage lil where they are determined to be credit Impaired. This includes exposures that are at
least 80 days past due and where the obligor Is uniikely to pay without recourse against avallable collateral.

The ECL for credit impalred financial assets is gensrally measured as ths difference between the contractual and expacted cagh
flows from the IndiMdual exposure, discounted using the EIR for that exposure. For credit-impalred exposures that are modelled
collectively, ECL Is measured as the product of the Iifstime PD, LGD and EAD, adjusted for FUI.

Interest income Is determined by applying the financlal asset’s EIR to the financlal asset’s amortised cost carrying value, being
the gross carnrying value after the ECL provision.

™ Purchased or originated credit-impaired financlal assets ("POCI*)

Purchased or originated credit-impaired ("POCI") financlal assets are Initlally recognised at falr value with interest income
subsequently determined using a credit-adjusted EIR. The credit-adjusted EIR Is the EIR adjusted for expected credlt losses on
inttial recognition. The ECL Is measured as the product of the lifetime PD, LGD and EAD adjusted for FLI or by discounting the
dlifference betwesn the contractual and expected cash fiows from the individual exposure using the credit-adjusted EIR, with
increases and dscreases In the measured ECL from the date of origination or purchase bsing recognised In profit and loss
account as elther an impalment gain o loss.

The loss allowances for ECL are presented in the balance shest relates to debtors measured at amortised cost — as a
dsduction to the gross camying amount.
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Notes to the financial statements
for the financial year ended 31 March 2019 (continued)

Note 2. Summary of significant accounting policies (continued)
(vii) Impairment (continued)

Expected credit losses (“ECL") (continued)

When the Partnership concludes that there Is no reasonable expsctatlon of recovering cash flows from the financial asset, and
all possible collateral has besen reallsed, the financial asset is written off, either partially or In full, against the related provision.
Rscoverles of loans previously written off are recorded based on the cash recaived.

Prior to the adoption of IFRS 8, credit impalment provisions were recognised on &an Incurred loss basls. Key differences
- anImpakment loss was recorded where there was objsctive evidence of impairment as a result of one or more
events floss event) which had an impact on the estimated future cash fiows of the financial asset that could be

refiably estimated
- where the credlt risk of an exposurs had deteriorated but there was no objective evidence of impairment, no credit

Impalmnent was required lo be recognised

- forward looking or macroeconomic information was not required to be incorporated into the determination of the
credit Impaiment lass

- credit impalrments were only required to be recognised for on-balance sheet exposures.

Crediit impalments were calculated on the basis of the difference betwesn the exposure's camying value and the present value
of expected future cash flows, discounted using the origingl EIR.

(viif) Offsetting financial instruments
Financlal asssts and financlal llabllities are offset and the net amount reported on the balance shest when there Is a legally
enforceabls right to offset the amounts and efther there Is an Intentlon to settle on a net basis, or realise the financlal assst and

settie the financlal fiabliity simultaneously.

(ix) Members' capital _

In accordance with international Accounting Standard 32, all Members' capital and loan contributlions are classified as debt
rather than equity since the Partnership Is in existence for a fixed period. Any distributions pald to Members are recognised as
an expense attributable to Members in the profit and loss account.

The subscription and repayment of amounts subscribed to by the Managers and drawings by the Managers wiil be governed
by Macquarie Lending & Invastment Partners LLP Limited Labiitty Partnership Deed.

Macquarie Lending & Investment Partners LLP 2019 Financlal Statements 18



Macquarie Lehding & Investment Partners LLP

"Notes to the Financial Statements
for the financial year ended 31 March 2019 (continued)

2019 2018
uss us$
"Note 3. Other operating expense/(incoms) T
Expenss/(income) on ordinary activities is stated after charging/(crediting):
Credit Impalrmsnt chargss relating to debtors"” 877,666 -
Foreign exchangs gains (1,744) (162,626)
Auditors’ remunsration:
_ Fees payabls to the Partnership’s auditors for the audit of thePartnership . _ . 15,028 13,885

The Partnership had no employess during the year (2018; nil).
 The change In expected credit losses relating to financia! asssts under IFRS 8 is recorded under Credit Impalrment charges.
Individual and collective provisicns for March 2018 remaln in accordance with IAS 39 and have not besn restated.

Note 4. Interest receivable and similar income
Interest receivable from other Macquarle Group undertakings 54,148,673 44,685,430

Total interest receivable and similar income ) ) 54,148,673 44,685,430
Interest represents interest income calculated using the eﬂectlve Irderest method on financlal assets measured at amortised
cost.

Note 5. Interest payable and similar charges :

Interast payable to other Macquarle Group undertakings 1,619,604 7373770
Total interest payabls and similar charges 1,619,604 7.373,770
‘Interest represents Interest expenses calculated using effective interest method on financial lablities measured at amortised
cost.

Note 6. Debtors
Amounts owad by other Macquarie Group undertakings ) - 1,801,255,145  2,063,203,184
Total debtors - X e _1,891,255,145  2,063,203,184

Debtofs represent amounts moatvable from Macquarla Group undertaklngs whlch are in the form of notes/ioans with maturity
dates as spaclfied bslow. The Partnership derives interest on these financia! Instruments and the rates are mentloned below:

For the year ended 31st March 2019
Maturity

Group Undertaking Amount Date Rates
Macquarle Group Investments {UK) No. 2 1,197,290,172 10/10/2019 1m USD UBOR + 0.63% marg!n
Limited

Macquarie Group Investments (UK) No. 2 347,218,434 15/10/2019 1m USD LIBOR + 0.72% margin
Limited
Macquarie Euro Umited 326,483,215 10/10/2019 1m EURO LIBOR + 0.88% margin

At the reporting date, the total ECL allowance relating to the recelvables above is US$3,164,723 (2018: nil) which Is net
presented agalnst the gross carrying amount.

Other amounts owed by other Macquarle Group undertakings are unsecured and have no fixed date of repayment. The
Partnership derives interest on Intercompany loans to group undertakings at market rates and at 31 March 2019 the rate
appliad was bstwasn LIBOR plus 1.18% and LIBOR plus 1.63%.

At the reporting date, amounts owad from other Macquarle Group undertakings has ECL allowance of JS$7,626 (2018: ni)
which [s net presented agalnst the gross carrying amount.
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Note 6. Debtors (continued)
For the year ended 31st March 2018

Maturtty
Group Undertaking Amount Date Rates
Macquarie Commodities (UK) Umtted 808,340,581 28/09/2018 9m-12m USD LIBOR + margin betwaen 0.38%
and 0.87%
Macquarie Commedities (UK) Limited 75,656,081 28/09/2018 6m-12m USD LIBOR + margin betwsen 0.42%
and 0.72%
Macquarle Aerospace Investments Umited  1,179,206,513 28/06/2018 1m USD LIBOR + margin betwesen 0.29% and
0.79%
The above debtors were settled In the current year.
2019 2018
. . . . us$ usg
Note 7. Creditors: Amounts falling due within one year ’
Amount owed to other entities In the Macquarie Group . 677,989,825 6,446,893
Total creditors 677,989,825 5,446,993
For the year ended 31 March 2018
Maturity
Group Undertaking Amount Date Rates

Macquarle Corporate Holdings Pty Limited 347,753,214 15/10/2019 1m USD LIBOR + 0.72% margin

Macquarle Corporate Holdings Pty Limited 330,236,611 10/10/2019 1m EURO LIBOR + 0.83% margin

For the year ended 31 March 2018

Amount owed to other Macquarle Group undertakings are unsecured and have no fixed date of repayment. The Partnership
incurs Interest on amounts owed to other Macquarle Group undertakings at market rates and at 31 March 2018 the rate
applled was LIBOR plus 1.94%.

Note 8. Loans and other debts due to members
Members' capltal classtfied as a liability under IAS 32:

Opening balance 2,050,050,000  1,450,050,000
Contribution during the year - 600,000,000
Redemption during the year (873,580,841) -
“Closi ngialance 1,176,469,159  2,050,050,000
Members' other interests:
Amounts brought forward from the previous financlal year 7,706,191 7,226,988
.Changse on Initial application of IFRS 8 Lo (2,546,736) . -
Restated balance as at 1 April 2018 ) ) ) 5,159,455 7,226,988
Profit for the financial ysar bsfore Membsrs' remuneration and profit share 51,636,708 37,479,203
Members' remuneration charged as an expense'” (20,000,000) {37,000,000)
Closing balance 36,796,161 7,706,191

Members' capital and loan contribution are classtiied as debt rather than equity since the Partnership Is in exstence for a term
in force until teminated by agresment.

™ Members' remuneration charged as an expense was paid out to the members of the Partnership on 24 September 2018 -
Macquarle Americas Holdings Pty Ltd - US$520 (2018: US$1,108), Macquarle Bank Limited (London Branch) -
US$10,098,471(2018: US$36,998,891).
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Note 9. Related party information

As 100% of the voting rights of the Partnership are controlied within the group headed by MGL, Incorporated In Australla, the
Partnership has taken advantage of the exemption contalned in FRS 101 and has therefore not disciosed transactions or
balances with entities which form part of the Macqguarie Group. The consolidated financial statements of MGL, within which the
Partnership is included, can be obtained from the address given in Nots 11.

The Partnership doss not have any related party transactions or balances other than those with entitiss which form part of the
Macquarle Group as mentloned above.

Note 10. Contingent liabilities and assets
The Partnership has no commitments or contingsnt assats/liablities (2018: ni) which are individually material or a category of
commitments or contingent [labillties which are material.

Note 11. URimate Parent undertaking

At 31 March 2019 the immediate parent undertaking of the Partnership I8 Macquarie Corporate Holdings Pty Umited (UK
Branch).

The ultimate parent undertaking and controling party of the Partnership s Macquarle Group Umited ("MGL"). The largest
group to consolidate these financlal statements Is MGL, a company incorporated In Australla. The smallest group to
consolidate these financial statements Is Macquarle Financtal Holdings Pty Limited ("MFHPL®), a company incorporated in
Australla. Coples of the consolldated financlal statements for MGL and MFHPL can be obtained from the Company Secretary,
Leve! 6, 50 Martin Place, Sydnsy, New South Wales, 2000 Australla.

Note 12. Events after the reporting period
The Board of Managers of the Partnsrship approved a distribution of US$32,000,000 to its members on 19 June 2019.

On 10 October 2019, the loan recelvable with a principal amount of EUR284,538,534 matured and the Partnership Issued a
loan with a principal amount of EUR294,638,534 to Macquarle Group Investments (UK) No.1 Umited on the same date. In
addition, the loan receivable with a principal amount of US$1,186,854,665 matured and the Partnership Issued a ioan with a
principal amount of US$1,196,954,665 to Macquarie Group Invastments (UK) No.1 Limited.

On 15 October 2019, the loan receivable with a principal amount of US$347,163,233 matured and the Partnership issued a
loan with a principal amount of US$347,163,233 to the same counterparty on the same date.

There were no other material events subsequent to 31 March 2019 that have not been reflected In the financial statements.
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