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KELTIE LLP

MEMBERS’ REPORT

FOR THE YEAR ENDED 30 APRIL 2019

The members present their report and financial statements for the year ended 30 April 2019.

Princlpal activities

The principal activity of the Limited Liability Partnership (LLP) and Keltie Limited during the year was that
of patent and trade mark attorneys. The principal activity of K2 IP Limited was the provision of services to
the intellectual property industry.

The consalidated financial statements comprise the financial statements of the LLP together with its
subsidiary undertakings (‘the Group’).

Results
The Group profit for the year available for distribution to members was £3,913,667 (2018: £4,453,589)

The members consider the performance of the Group to be satisfactory.
Designated members

The designated members who held office during the year and up to the date of signature of the financial
statements were as follows:

- SP Cummi‘n‘gs
- R ACardas-

J M Caldweti
S S Ahmad
A R Gay

J S Hopley

* D J Crease

M Macchi .

‘R A Lawrence .

- B N Britter

M R Moore:

M J Richardson

P JKent ..

S E Fountain

P J Baker

L. E Kehoe (2ppointed 1 November 2018)
A Sadique (appointed 1 May 2019)

E Weal (appomted 1 November 2019)

Policy on members drawmgs
The members' drawings policy allows each member to draw a proportion of their profit share, subject to the

cash requurements of the business.

A members capltal contribution is linked to their share of profit and the capital requurements of the limited
liability partnership. There is no opportunity for appreciation of the capital subscribed. Just as incoming
members intzcduce their capital ‘at par', so the retiring members are repaid their capital ‘at par’.

Auditors .
The auditor, Goodman Jones LLP, is deemed to be reappointed under section 487(2) of the Compames
Act 2006. -

Statement of disclosure to auditors
So.-far as the. members are aware, there is no relevant audit information. of which the LLP's auditors are
unaware. Acditionally, the members have taken all the necessary steps that they ought to have taken as
members.in order to make themselves aware of all relevant audit information and to establish that the .LP’s
auditors are aware of that information.
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MEMBERS' REPORT (CONTINUED)
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Oh behalf of the members
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* Designated

Js Hopley

member
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KELTIE Li.P

MEMBERS’ RESPONS!BILITIES IN THE PREPARATION OF THE FINANCIAL STATEMENTS.
FOR THE YEAR ENDED 30 APRIL 2019

- — —— e

The members are responsible for preparing the Members’ Report and the financial statements in
accordance with applicable law and regulations.

The Limited Liability Partnership (Accounts and Audit) (Application of Companies Act 2006) Regulations
2008 ('the 2008 Regulations') requires the members to prepare financial statements for each financial year.
Under that law, the members have elected to prepare the financial statements in accordance with United
Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable
law), including FRS 102.

Under the 2008 Regulations, the members must not approve the financial statements unless they are-

satisfied that they give a true and fair view of the state of affairs of the LLP and its Group and. of the profit
or loss of the Group for that year. In preparing those financial statements, the members are required to:

select suitable accounting policies and then apply them consistently;

make judgements and accounting estimates that are reasonable and prudent; .

prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the LLP and its Group will continue in business;

- o state whether applicable accounting standards have been followed, subject to any material

—

departures disclosed and explained in the financial statements.

* Under the 2008 Regulations, the members are responsible for keeping adequate accounting records that

are sufficient to show and explain the' LLP's and the Group’s transactions and disclose with reasonable

' accuracy a! any time the financial position of the LLP and its Group and to enable them to ensure that the

financial statements comply with those regulations. They are also responsible for safeguarding the assets
of the LLP and its Group and hence for taklng reasonable steps for the prevention and detection of-fraud
and other irregularities. -

~ These responsibilities are exercised by the designated members on behalf of the members.
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KELTIELLP

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF KELTIE LLP

Opinion

We have audited the financial statements of Keltie LLP (the 'parent. limited liability partnership’) and its
subsidiaries (the 'group’) for the year ended 30 April 2019 which comprise the Consolidated Statement of
Comprehersive Income, the Consolidated Statement Of Financial Position, the Statement Of Financial
Position, the Consolidated Statement of Cash Flows, -and notes to the financial statements, including a
summary cf significant accounting policies. The financial reporting framewcrk that has.been applied in their
preparatior, is applicable law and United Kingdom Accounting Standards, including FRS 102 The Financial
Reporting Stardard applicable in the UK and Repubhc of Ireland (United Kingdom Generally Accepted
Accountlng E’ractice)

In our opinicn the financial statements:

¢ give a true and fair view of the state of the group's and the parent limited liability partnership’s
affairs as at 30 April 2019 and of its profit for the year then ended;

 hav2 been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

- have been prepared in accordance with the requirements of the Companies Act 2006 as applied
to limited liability partnerships by the Limited Liability Partnerships (Accounts and Audit)
(Application of Companies Act 2006) Regulations 2008.

. Basis for opinion
. We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and

-applicable !aw. Our"responsibilities ‘under those standards-are further described in the Auditor's

responsibilities for the audit of the financial statements section of our report. We are independent of the

- limited liability partnership in accordance with the ethical requirements that are relevant to our audit of the

financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our other ethical
responsibilities 'in accordance with these.requirements. We believe that -the audit ewdence ‘we have
obtained is suff cient and appropnate to prowde a basns for our opmlon . o

Conclusions relatlng to gclng concern

f We have nothing to reportin respec* of the followmg matters in relation to whnch the ISAs {UK) require us

to report to yvou where: -
"e» the members' use of the gomg concern basis of accountmg in. the preparatlon of the fi nanc:(al
statements is not appropriate; or
*" the members have not disclosed in the financial statements any identified material uncertainties
that may cast significant doubt about the group'’s cr the parent limited liability partnership's ability
to continue to adopt the going concern basis of accounting for a period cf at least twelve months
from the date when the ﬁnancnal statements are authonsed for issue.

Other mformatton :
The other irformation comprises-the informaticn included in the annual report,-other.than the financial
statements and -our auditor’s report thereon. The: members are-responsible for the other information. Our
opinion on the financial statements does not cover the other information and, except to the extent otherW|se
expl.mtly staied in our report, we do not express any form of assurance conclusion thereon

In connectlon WIth our audit of the financial statements, our fresponsibility is to read the. other information
and; in doing so, consider- whether the other tnformatlon is materially -inconsistent with the financial
statements cr our knowledge obtained in the. audit or otherwise appears to be materially misstated. If we .
identify suck material inconsistencies or apparent material misstatements, we are required to determine
whether there is a material misstatement in the financial statements or a-material misstatement of the other
information. f,-based on the work we have performed, we conclude that there is-a material misstatement
of this other information, we are required to report that fact.

We have notﬁlng to rﬂpnrt in-this regard
Opmlons orother matters prescrlbed by the Compar-les Act 2006
In our opinic:1, based on the work undertaken in the course of our audit:.

e the: rformatlon given in the Members' Report for the financial year for whlch the financ! al
statcments are pref\ared is consistent with ihe financial statements and - . :



¢33 Jh e

oaf g

E2

- KELTIE LLP

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF KELTIE LLP (contirued)

#* the Members' Report have been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception ’

In the light cf-the knowledge and understanding of the group and the parent llmlted liability partnership and
its environment obtained in the course of the audlt we have not |dentrfred materlal mlsstatements in the
Members' Report.

We have nothmg to report.in respect of the’ followrng matters where the Companres Act 2006 requires us
to report to your if, in our cpinion: -
- o adequate’ accountmg records have not been kept by the parent limited liability partnership, or
- returns adequate for our ‘audit have not been received from branches not visited by us; or
» the darent limited liability-partnership financial statements are not in agreement with the accounting
records and returns; or
s certain disclosures of members' remuneration specified by law are not made; or
we nave not received all the information and explanations we require for cur audit.

Responsibilities of members

As explained more fully in the Members' Responsibilities Statement, the members are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for
such internal control as the members determine is necessary to enable the preparation of financial
s'e*ements \nat are free frcm material mrsstatement whether due to fraud or error.

" In preparing the flnanC|a| statements, the members are res ponsrbte for assessing rhe group's and the parent

* limited liability partnership’s ability to continue as a going concern, disclosing, as applicable, matters related

to going concern and using the going concern basis of accounting unless the members either intend to
liguidate the group or the parent limited Ilabllnty partnershlp or to cease operations, or have no realistic
alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or erfror, and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatemerits can-arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial sta‘ements

A further decscription of cur responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: http://www.frc.org.uk/auditorsresponsibilities.. This description forms part of
our auditor's report.

A Use of our report

This report is made solely to the limited hablhty parrnershrps members, as a body, in accordance with
Chapter 3 of Part 16 of the Companies Act 2006 as appiied by the Limited Liability Partnerships (Accour\tc.
and Audit) (Application of Companies Act 2006) Regulations 2008. Our audit work has been undertaken so
that we might state to the limited liability partnership's members those matters we are required to state to
them in an auditor's report and for no other purpose. To the fullest extent permitted by law, we do not accept
or assume responsibility to anyone other than .the limited liakility partnership and. the limited liability
partnership's:members as a body, for our audit work, for this report, or for the opmuons we have forrned

Sarf Malik (Senior Statutory Auditor)
for and on behaif of Goodman Jones LLP - . . PR
Chartered Accountants . 4
Statutory Auditor . 29-30 Fitzroy Square
. .o . London
Wi1T 6LQ
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KELTIE LLP

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 APRIL 2019

Notes

Reveﬁue S - R 4 |
Cost of salee . |
Gross profit
Admihistrat'i'on' .éxpenses
Oerating profit - -~ . 7
Interest payable and similar charges 8
Profit for the financial year before members’
remuneration and taxation
Taxation ' )

’. Profit for the financial year before members’

¢ ‘remuneration-and profit shares-

+Members’ remuneration charged as an expense ' ‘ B

‘Result for the financiai year available for discretionary
'division among members

2019
£

18,721,107
/(6,959,814)"

11,767,203

(7,748,602)

~4,012,601

(67,545)

3,945,146
(31,479)

3,913,667

(3,913,667)

2018
£

18,402,132

" (6,484,526)
BT
(7,397,300) -

74,520,306

G

4,455,696

(2,107)

4,453,589

(4,453,589)

(64,610)

A g ——
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Designatadifiember.

KELTIE LLP

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT 30 APRIL 2019

. Notes
Fixed assets

Other intangible assets 10
Total intangible assets

Tangible assets 12
Current assets

Debtors ue within one year 14
.Debtors due after more than one year 14
Total debtors 14
Cash at bank and in hand

Creditors: amounts falling due within one year . 16
Net current assets

Total assets less currerit Iiabilltles

Credltors due after more than one year 18
Provisions for liabflities 22

Net assets attributable to members

Represented by:

Loans and other debts due to members
Members’ capital classified as a liability
Other amaurits

Total members’ interests
Amounts due to members

2018 2018
£ £
82,006 102,656
~82,006 102,656
635,378 730538
717.384 842,194
5,749,417 5,316,010
409,164 409,164
6158581 5725174
716,295 753,003
76,874,876 6,478,177
(3.761.438) (3.531,347)
"3.113.440 T2.946,830
73,830,824 73,789,024
(112,500) (261,492)
(250,000) (250,000)
T3.468,324 3217532
1,750,000 1,750,000
1718324 1,527,532
73,468,324 3277532
3,468,324 3277532
34680324 3217532

The financial statements were approved by the members and authorised for' lssue on 4.0\, 202 0

and are signed on its behalf by:

.SHopley N
Designated | membEr:




KELTIE LLP

STATEMENT OF FINANCIAL POSITION
AS AT 30 APRIL 2019

Fixed assets -
Other intaniible assets
Investments

Total intang'ble assets
Tangible assets

Current assets
Debtors due within one year

‘Debtors due after more than one year

Total debtors
Cash at bark and in hand

- Creditors: amounts falling due within one year
{ Netzurren? assets -
. Total assets less current liabilities

- Creditors due after more than one year

Provisions.jor liabilities
Net assets;;xttributable to members

Represented by:

Loans and »>ther debts due to members
Members' capital classified as a liability
Other amounts

thél, members’ interests
Amounts due to members

Notes

10
11

13

15
18

15

17

18

22

2019
£

82,006
91

T 82,007

623,659

"705.756

5,428,214
409,164

5,837,378

672,895

6,510,273

(3,594,448)

2,915,825
3,621,581

(112,500)-

(250,000)

"3, 259, 081

1,750,000
1'500.081

3,250,081

3,259,081

’ 3, 259 081

2018
£

102,656
a1

T 102,747

'726,857

5,172,011

409,164

75,581,175
512,172

6,193,347
(3,299,626)

2,803,721
3,723,325
(261,492)

(250,000)

‘ 3,211,833

1,750,000
1,461,833

3211 833

3,211 ,833

’ 3211833

As permmed by sechon 408 Compames Act 2006 as applied to limited liability partnershlps the LLP has
not presented.its own statement of comprehensive income. The LLP’s profit for the financial year. before
members re'nuneratlo'l and prom shares was £3,770,693 (2018:°4,441,848).

The ﬂnancnal statements were approved by the members and authorised fcr-issue on e |

and are signed on its behalfby: -

10

J S Hoplev
Designated membe

829,604

iy

A s et



KELTIE LLP

CONSOLIDATED RECONCILIATION OF MEMBERS'’ INTERESTS

FOR THE YEAR ENDED 30 APRIL 2019

Amounts dusg to Memberé‘ :
Balance at 30 April 2017

Members” lemuneratlon charged
as an expense

Cardas Manragement Services Limited
Distribution of reserves

Keltie Limited

° Adjustment 1o reserves. - -

Members' irterests after profit
for the vear

Drawings

Amounts due to Members-
Balance at 30 April 2018
Members’ remuneration charged
as an expense

Members’ inlerests after profit
for the year .

Drawings
Forex in translation of foreign subsidiary
Amounts due to Members

Balance at 30 April 2019

DEBT
Loans and other Members’
debts due to members interests
Members’ . . Other o v .
-. capital amounts Total Total

£ £ £ £

1750000 727,383 2,477,383 2,477,383

1750000 727.383 2477383 2.477.383

4,453,588 4,453,689 4,453,589

¢

(48,074)  (48,074)  (48,074)

3

(€,048) (8,048) (8,048)

1,750,000 5, 124 850 6,874,850 6,874,850

13

(3 597 318) (3,597,318) (3,597,318)

1750000 1527632

1750000 1.527.532 3277532 3,277,532

= 3,913,667 3,9‘13,667; 3,913,667

= T — s

1,750,000 5441199 7,011,199 7,011,199
- (3,723,445) (3,723,445)(3,723,445)

R e b

1,750,000 1,718,324

o ee— o o

1 750 000' 1 718 324 3 468 324 3 468 324

res g g Nt P e T .-n...'.....‘.

Members’ capital: Represents the initial capital contribution made by each equity. member.. A member is
not permitted to withdraw any amount credited to their capital account unless authorlsed to do so by an
ordinary resolution; it is therefore treated as a liability. . ‘

Other amounts: Represent the undistributed members’ remuneration treated as an expense after the

deduction of members' drawings.

1

o - =

——



§ -

™.

KELTIE LLP

LIMITED LIABILITY PARTNERSHIP.RECONCILIATION OF MEMBERS' INTERESTS
FOR THE YEAR ENDED 30 APRIL 2019

Amounts due to Members
Balance at 20 April 2017

Members’ remuneration charged
as an expense

- Members' interests after profit

for the year
Drawmgs

Amounts due to- Members

Balance at 30 April 2018

Members' remuneration charged
as an expense

- Members' interests after profit

for the year

Drawings
Amounts due to Members

Balance at-30 April 2019

DEBT

'Loans and other Members’
" debts due to members interests

- Members’

- capital
£

1,750,000

- Other. :
-amounts - Total ‘Total

£ £ £

617,303 .

1,750,000

T617.303 2,367,303 2,367,303

4,441,848 4,441,848 4,441,848

1,750,000

5,059,151 6,809,151 6,809,151

(3.597, 318) (3 507,318) (3,597,318)

1750000

1 461 833

1,750,000

1,46_'1‘;_833 :'13,211,833’ 3, 211 833

. 3,770,693 3,770,693 3,770{6‘93

1,750,000

5,232,526 6,982,526 6,982,526
(3,723.445) (3,723,445) (3,723,445)

1,750,000

1,509,081

1,750,000

1500081 3,250,081 3,259,081

Rttt P 4

Members’ capital : Represents the initial capital contribution made by each equity member. A member is
not permitted to withdraw any amount credited to their capital account unless authorised to do so by an
ordinary resolution; it is therefore treated as a liability.

Other amounts: Represent the undistributed members’ remuneratlon treaked as an expense after the

deduction of members' drawings.

12

L e et by 7 A b B
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KELTIE LLP

CONSOLICATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 APRIL 2019

o r e - = e e = = = m = e N =

Operating activities:
Transactiors with non-members: -

-Cash generated by operations ' o 23 .

‘Interest naid
- Income taxes paid

Transactiors with members and former members:
Members’ drawings

Net cash from/(used in) operating activities

. Cash flows from investing activities:

- Transactions with non-members:

¥ Purchase of intangible assets

) Purchase of property, plant and equipment

" o
'’ Net cash from /(used in) investing activities

“+ Net cash flows from financing activities:

¥ Transactions with non-members:

i Proceeds of new bank loans

¥~ Repayment of bank loans

2? Payments of obligations under finance leases

% Transactions with members and non-members:

-

~%  Capital |rtroduced by members

Net cash froml(used |n) financing actnvutaes

Net mcrease/(decrease) in cash and cash equlvalents
Cash and cash equ.valents at begmnmg of

the reporting period

Cash

Overdraft A

Cash and cash equwalents at the end of the
Reporting period - - . . 23

13

2019

" 3,547,823

(67,545)
(2,663)

(3,723,445)

" (245,830)

(1,974)
(22,088)

~(24,062)

950,000
(792,500)
(150,812)

6,688
7(263,204)
753,003

716,295

(226,496)

2018

4,486,758

-(64,640)
(20,162)

(3,597,318)

" 804,669

(42,816)
(159,116)

(201,932)

(60,000)
(151,184)

391,553

361,450

753,003

753,003

>

-
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KELTIELLP

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 APRIL 2019

LLP information

Keliie LLP (‘the LLP’) is a limited liability partnership registered in England and Wales. The
registered office and principal place of business is 1 London Bridge, London, SE1 9BA. ’

The Group consists of the LLP and ali of its subsidiaries.

The Group's principal activities during the year were those of patent and trade mark attorneys and
the provision of management services and other services to the intellectual property industry.

Accounting policies

Accountmg convention )

These financial statements have been prepared under the historical cost convention in accordance
with: Financial Reporting Standard 102 'The Financial Reporting Standard applicable in the UK and
Republic of Ireland’ (‘FRS 102') and the Statement of Recommended Practice “Accounting by
Limited Liability Partnerships” (published January 2017).

- The-financial statements are prepared in Sterling, which is the functional currency of the LLP and
of i's Group. Monetary amounts in these financial statements are rounded to the nearest £1.

The financial-statements have been prepared under the historical cost convention. The principal
accounting policies adopted are set out below.

Accounting policies

Consoiidation

The consolidated financial statements mcorporate those of Keltle LLP and all of its subsidiaries
(that is, entities that the Group controls through its power to govern the financial and operating
policies so as to obtain economic benefits). Subsidiaries acquired during the year are consolidated
using the purchase method. Their results are incorporated from the date that control passes. All
fi nancna| statements are made up to 30 April 2019.

AH intra-group transactrons ba!ances and unreahsed gams on transactlons between group
companies- are eliminated on consolidation. Unrealised losses are also eliminated unless the
transaction provides evidence of an impairment of the asset transferred.

he:e necessary, ad;ustments are mdde to the fmancnal statements of subsidiaries to bring the
ace ountmg pohues used into line wuth those used by ot”ter members of the Group.

The cost of a business combmatnon is the falr value at the acquisition date of the assets given,
equity mstrumonts issued and liabilities incurred or assumed, plus dsrectly attributable costs.

The. excess of the cost of a busmess combmatlon over the fair value of the ldentlflable assets,
liabilities and contingent liabilities acquired is recogmsed as goodwnl

LLP statement of comprehensuve mcome
As permitted by section 408 Companies Act 2006, as applied to limited liability partnerships, the

. LLP has not presented its own statement of comprehensive income. The LLP's profit for the

financial year before members’ remuneration and profit shares was £3,770,693 (2018: £4,441,848).

" 14
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KELTIE LLP.

NOTES TG THE FINANCIAL STATEMENTS (Contmued)
FOR THE YEAR ENDED 30 APRIL 2019.

Accounting policies (continued)
Reduced disclosures

In accordance with FRS 102, the LLP has taken advantage of the exemptions from the following
disclosure requirements:

» Section 7 'Statement of Cash Flows' - Presentation of a .Statement of Cash Flow and
related notes and disclosures;

-9 Section 11 'Basic Financial Instruments' & Section 12 'Other Financial Instrument Issues' -
Carrying amounts, interest income/expense and net gains/losses for each category of
financial instrument; basis of determining fair values; details of collateral, loan defaults or
breaches, details of hedges, hedging fair value changes recognised in profit or loss and in
other comprehensive income; and

e Section 33 'Related Party Disclosures'- Compensation for key management personne!.

The financial statements of the LLP are consolidated within these financial statements wi\ich are

pubticly available from Companies House.

Going concern

- At the time of approvmg the financial statements,-the members have a reasonable expectation that

the ‘Croup has adequate resources to continue in operational existence for the foreseeable future.

_ Thus the members continue to adopt the going concern basis of accounting in preparing the

congolidated financial statements Cardas Management Services Limited was dissolved on 7th
August 2018.

Revenue :
The revenue shown in the Statement of Comprehensive Income represents fee income receivable
during the year, exclusive of Value Added Tax..

Fee income represents revenue earned under a wide variety of contracts to provide professional
services. Revenue is recognised as-earned when, and to the extent that, the firm obtains the right
to consideration in exchange for its performance under these coniracts. It is measured at the fair
value of the right to consideration, which represents amounts chargeable. to clients; mcludmg
expmses and disbursements but exciuding value added tax.

Revenue is generally recognised as contract activity progresses so that for incomplete contracts it
reflects the partial performance of the contractual obligations. For such contracts the amount of
revenue reflects the. accrual of the right to consideration by reference to the value of work

'per‘o'med .Revenue not billed to clients is included in debtors and paymerts on account in excess

of thx relevant amount of revenue are mcluded in creditors.

Fée income that is contingent on events outside the control of the firm is recognised when the
contngent event occurs.

Mer‘bers pamcnpatlng mterests

. Merrbers' participation rights are the nghts of a member agains' the LLP that arise under the
members' agreement- (for example, in respect of amounts subscrived or.otherwise contributed.

remuneration and profits). Members' participation rights.in the earnings or assets of the-LLP-are
anal /sed between those that are, from the LLP's perspective, eithai - a finansial liabiity or equity.

A mambers participation right results in a liability unless the.right to any pavment is discretichary
on tive part of the LLP. Amounts subscribed or otherwise contributed by members, for example
members' capital, are classed as equity if the LLP has an unconditional right to refuse payment to
members. If the LLP does not have such an unconditional right, such amounts are classified as
liabilities. -
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KELTIE LI.P

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 30 APRIL 2019

Accounting policies (continued)

Mem'bers,' participating Interests (continued)

Whiere profitsare automatically divided as they arise, so the LLP does not have an unconditional
right to refuse payment, the amiounits arising that are due to members are in the nature of liabilities.

They are therefore treated as an expense in the statement of comprehensive income in_the rele\)ant

'year. To the extent that they remain uripaid at the year end, they are shown ‘as liabilities in the
statement of fmancnal posmon

Conversely where profits are dlwded only after a dBCISIOD by the LLP orits representahve so that
the LLP has an unconditional right to refuse payment, such profits are classed a$ an appropriation
of equity rather than as an expense. They are therefore shown as a residual amount available for
discretionary division among members in the statement of comprehensive income and are equity
appropriations in the statement of financial position.

Other amounts applied to members, for example remuneration paid under an employment contract

and interest on capital balances, are treated in the same way as all other divisions of profits, as .

described above, according to whether the LLP has, in each case, an unconditional right to refuse
payment.

The LLP divides the préﬁts aécording to the sighed members' agreement.

In the event of winding up, loans and other debts due to members will only be repaid after all other”

liabilities have been discharged. Cardas Management Services Limited was dissolved on 7th
August 2018. The reserves were distributed to the members as dividends.

Loans and other debts due to membefs are repayable upon approval of accounts, subject to
provision for members' tax liabilities to be paid by the LLP, unless the members unanimously vote
to defer any payment.

lntanglble fixed assets other than goodwill .

Intangible assets acquired separately from a business are recogmsed at cost and are subsequently
measured at cost less accumulated amortisation and accumulated impairment losses. Intangible
assets acquired- on business combinations are recognised separately from goodwnl at the
acquisition date if the fair value can be measured reliably.

Amortisation is recognised so as to write off the cost or valuation of assets less their residual values
over their useful lives on the following bases..

Software 6 years straight line

Tangible fixed assets

Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation,

net of depreciation and any impairment losses. Depreciation is provided on all tangible fixed assets,

at rates calculated to write off the cost or valuation of each asset to its estimated residual value on
a stralght line basis over its expected useful life, as follows:

Leasehold Property Over the period of the lease
Fixtures & Fittings © 10years
Equipment 3 years
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KELTIE LLP

NOTES TO THE FINANCIAL STATEMENTS (Contlnued)
FOR THE YEAR ENDED 30 APRIL 2019

2.

Acc,ountin_g policies (continued) -

Tangible fixed assets (continued) . : ) ‘ C
Residual value is.calculated-on prices prevailing at the reporting date, after estimated costs of
disposal, for the asset as if it were at the age and in the condmon expected at the end of its useful
life. .

Fixed asset investments

Interests in subsidiaries, associates and jointly controlled entities are initially measured at cost and
subsequently measured at cost less any accumulated impairment losses. The investments are
assessed for impairment at each reporting date and any impairment losses or reversals of
impairment losses are recognised immediately in profit or loss.

A subsidiary is an entity controlled by the LLP. Control is the power to govern the financial and
operating policies of the entity so as to obtain benefits from its activities.

Impairment of fixed assets

An assessment is made at each reporting date of whether there are indications that a fixed asset
may.be impaired or that an impairment loss previously recognised has fully or partially reversed. If
such indications exist, the Group estimates the recoverable amount of the asset or, for goodwill,
the recoverable amount of the cash-generating unit to which the goodwill belongs.

Shortfalls between the carrying value of fixed assets and their recoverable amounts, being the
higher of fair value less costs to sell and value-in-use, are recognised as impairment losses.
Impairments of revalued assets are treated as a revaluation loss. Al other impairment losses are
recognised in profit or loss. ’

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have
ceased to apply. Reversals of impairment losses are recognised in profit or loss. On reversal of an
impairment loss, the depreciation or amortisation is adjusted to allocate the asset's revised carrying
amount (less any residual value) over its remaining useful life.

Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at call with banks, other short-term
liquid investments with original maturities of three months or less, and bank overdrafts. Bank
overdrafts are shown within borrowings in current liabilities.

Financial instruments
The Group has elected to apply the provisions of Section 11 ‘Basm Financial Instruments’ and
Section 12 ‘Other Financial Instruments Issues’ of FRS 102, in full, to all of its financial instruments.

Financial assets and financial liabilities are recognised when the Group becomes a party to the
coniractual provisions of the instrument, and are offset only when the Group currently has a legaily
enforceable right to set off the recognised amounts and intends either to settle on a net basis, or
to realise the asset and settle the liability simultaneously.
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KELTIE LLP

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 30 APRIL 2019

2. Accounting policies (continued)

e -

Financial assets

Debtors

Debtors which are receivable within one year and which do not constitute a financing transaction
are initially measured at the transaction price. Trade debtors are subsequently measured at
amortised cost, being the transaction price less any amounts settied and any impairment losses.

A provision for impairment of debtors is established when there is objective evidence that the
amounts due will not be collected according to the original terms of the contract. Impairment losses
are recognised in profit or loss for the excess of the carrying value of the debtor over the present
value of the future cash flows discounted using the original effective interest rate. Subsequent
reversals of an impairment loss that objectively relate to an event occurring after the impairment
loss was recognised, are recognised immediately in profit or loss.

Financial liabilities and equity

Financial instruments are classified as liabilities and equity instruments according to the substance
of the contractual arrangements entered into. An equity instrument is any contract that evidences
a residual interest in the assets of the Group after deducting all of its liabilities.

Equity instruments )
Financial instruments classified as equity instruments are recorded at the fair value of the cash or
other resources received or receivable, net of direct costs of issuing the equity instruments.

Creditors .

Creditors payable within one year that do not constitute a financing fransaction are initially
measured at the transaction price and subsequently measured at amortised cost, being the
transaction price less any amounts settled.

Where the arrangement with a creditor constitutes a financing transaction, the creditor is initially
and subsequently measured at the present value of future payments discounted at a market rate

of interest for a similar instrument.

Borrowings

Borrowings are initially recognised at the transaction price, including transaction costs, and
subsequently measured at amortised cost using the effective interest method. Interest expense is
recognised on the basis of the effective interest method and is included in interest payable and
other similar charges.

Derecognition of financial assets and liabilities

A financial asset is derecognised only when the contractual rights to cash flows -expire or are
settled,. or substantially all the risks and rewards of ownership are transferred to another-party, or
if some significant risks and rewards .of ownership are retained but control of the asset has
transferred to another party that is able to seli the asset in‘its entirety to an unrelated third party. A
financial liability (or part thereof) is derecognised when the obligation specified in the contract is
discharged, cancelled or expires. -
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KELTIELLP

NOTES TO THE FINANCIAL STATEMENTS (Continued) .
FOR THE YEAR ENDED 30 APRIL 2019

2. Accounting policies (continued)

Taxation

The taxation payable on the profits of the LLP is a personal obligation of the individual members
and as such is not reflected in these financial statements. Therefore, amounts relating to taxation
within these financial statements relate to corporation tax arising upon the profits of the LLP's
subsidiary undertakings.

‘The tax expense represents the sum of the current tax expense and deferred tax expense. Current

tax assets are recognised when tax paid exceeds the tax payable.

Current tax is based on taxable profit for the year. Taxable profit differs from total comprehensive
income because it excludes items of income or expense that are taxable or deductible in other
periods. Current tax assets and liabilities are measured using tax rates that have been enacted or
substantively enacted by the reporting date.

Deferred tax is calculated at the tax rates that are expected to apply to the period when the asset
is realised or the liability is settled based on tax rates that have been enacted or substantively
enacted by the reporting date.

Deferred tax liabilities are recognised in respect of all timing differences that exist at the reporting
date. Timing differences are differences between taxable profits and total comprehensive income
that arise from the inclusion of income and expenses in tax assessments in different periods from
their recognition in the financial statements. Deferred tax assets are recognised only to the extent
that it is probable that they will be recovered by the reversal of deferred tax liabilities or other future
taxable profits.

Curréht and deferred tax is charged or credited in profit or loss, except when it relates to items
charged or credited to other comprehensive income or equity, when the tax follows the transaction
or event it relates to-and is also charged or credited to other comprehensive income, or equity.

Current tax assets and current tax liabilities and deferred tax assets and deferred tax liabilities are
offset, if and only if, there is a legally enforceable right to set off the amounts and the entity intends
either to settle on a net basis or to realise the asset and settle the liability simultaneously.

Provisions

Provisions are recognised when the Group has an obligation at the reporting date as a result of a
past.event which it is probable will result in the transfer of economic benefits and that obligation
can be estimated reliably.

Provisions are measured .at the best estimate of the amounts required to ‘settle the obligation.
Where the effect of the time value of money is material, the provision is based on the present value
of those amounts, discounted at the pre-tax discount rate that reflects the risks specific to the
liability. The unwinding of the discount is recognised within interest payable and similar charges.

19

——




N 3
0

KELTIE LLP

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 30 APRIL 2019

£l
#.
o
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2. Accounting policies (continued)

O P

Employee benefits

The costs of short-term employee benefits are recogniséd as a liability and an expense, unless
those costs are required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entittement is recognised in the period in which the employee’s
services are received.

Termination benefits are recognised immediately as an expense when the LLP is demonstrably
committed to terminate the employment of an employee or to provide termination benefits.

Retirement benefits and post retirement payments to members

For defined contribution schemes the amounts charged to profit or loss are the contributions
payable in the year. Differences between contributions payable in the year and contributions
actually paid are shown as either accruals or prepayments.

Leases

An asset and corresponding liability are recognised for leasing agreements that transfer to the
Group substantially all the risks and rewards incidental to ownership (‘finance leases’). The amount
capitalised is the fair value of the leased asset or, if lower, the present value of the minimum lease
payments payable during the lease term, both determined at inception of the lease. Lease
payments are treated as consisting of capital and interest elements. The interest is charged to profit
or loss so as to produce a constant periodic rate of interest on the remaining balance of the liability.

All other leases are operating leases and the annual rentals are charged to profit or loss on a
straight line basis over the lease term.

Rent free periods or other incentives received for entering into an operating lease are accounted
for as a reduction to the expense and are recognised on a straight-line basis over the lease term.

Foreign exchange

Transactions in currencies other than the functional currency (foreign currency) are initially
recorded at the exchange rate prevailing on the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated at the rate of
exchange ruling at the reporting date. Non-monetary assets and liabilities denominated in foreign
currencies are translated at the rate ruling at the date of the transaction, or, if the asset or ||ab|I|ty
is measured at fair value, the rate when that fair value was determined.

All ranslatlon differences are taken to profit or loss, except to the extent that they relate to gains or

losses on non-monetary items recognised in other comprehensive income, when the related
translatlon gain or loss is also recognised in other comprehensive income.
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KELTIE LLP

NOTES TO THE FINANCIAL STATEMENTS (Contmued)
FOR THE YEAR ENDED 30 APRIL 2019 o .

3.

Critical accounting estimates and areas of judgement

The Group makes estimates and assumptions concerning the future. The resulting accounting
estimates and assumptions will, by definition, seldom equal the related actual results. The
estimates and assumptions that have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabifities within the next financial year are discussed below.

Deferred taxation

Deferred tax liabilities are assessed on the basis of assumptions regarding the future, the likelihood
that assets will be realised and liabilities will be settled, and estimates as to the timing of those
future events and as to the future tax rates that will be applicable.

Dilapidations provision
Provisions are made relating to the anticipated costs of returning leased premises back to their
original condition as required under the contractual terms of the lease. -

Amounts receivable under contracts
Estimates are made on the anticipated recovery of work performed under contracts with customers.
Estimates are based upon historical experience and recoveries made since the year end.

Debtors recoverability

Estimates are made relating to the recoverability of receivable balances to reflect unrecoverable
amounts due to known defaults, and defaults incurred but not reported at the balance sheet date,
which from experience are known to exist.

Revenue

The whole of the turnover is attributable to the group's principal activity, being the provision of
intellectual property advice and services.

Segmental analysis of turnover is not included. The members consider such disclosure to be

prejudicial to the business since it would be helpful to competitors who do not generally provide
similar information publicly.
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KELTIE LLP.

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 30 APRIL 2019

A

Employees 2019
‘ No.

The average monthly number of persons (excluding members)

employed by the Group during the year was:

Professional staff 47

Support staff 51
98

2019

£

Staff costs for the above persons:;

Wages and salaries 4,574,341
Social security costs 484,704
Other pension costs 184,095
""5?4?%‘

Members o 2019
No.
_The average number of members during the year was:: ’ 16
2019

£

Members’ Group remuneration charged as an expense:
Payable under the terms of the members’ agreement

Average Group profit per mémber

2018
No.

444,025
145,798

The member with the largest entitlement to profit in 2019 received £374,120 (2018 £501 082)

Operating profit 2019
£
Operating profit is stated after charging/(crediting): .
Degreciation of owned tangible assets 50,841
Depreciation of tangible assets held under finance leases 75,406
Amortisation of intangible assets 22,624
"Operating lease rentals — land and buildings’ 602,172
Exchange gains ' (41 128)

2018
£

118,173
75,406
22,159

"587,459
(39 223)

Fees payable to Goodman Jones LLP, Group auditors, in respect of both audlt and non-audit

services are as follows:

2019
£

Statutory audit of parent LLP and
consolidated financial statements 12,000
Statutory audit of subsidiary and financial statements 3 000
15 000

22

2018
£

12,000
3 000

15 000
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KELTIE LLP.

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 30 APRIL 2019

8. Interest Payable and Similar charges
2019
— £
Bank overdraft interest 15,090
Loan interest . 10,255
Hire Purchase interest 41,934
Other finance costs 266
767,545

9. Taxation

The taxation arising in relation to the consolidated statement of comprehehsive income relates only

to the LLP's subsidiary undertakings, as follows:

2019
_ £

‘Current tax
‘UK corporation tax ‘ 23,496
Adjustments in respect of prior periods HE
Foreign subsidiary corporation tax 7,983
Total current tax 31,479
Total tax on profit on ordinary activities T 731,479

i s 4
===

2018
£

(egé;'

2,803

The tax assessed for the year is lower than the standard rate of corporation tax in the UK of 19%

(2018:19%). The differences are explained below:

2019
e

Group profit on ordinary activities before tax 3,945,146
Group profit on ordinary activities multiplied by the standard
rate of corporation tax in the UK of 19% (2017: 19%) 749,578
Effects of:
Depreciation in excess of capital allowances =
Non-deductible expenditure =
income not subject to corporation tax (716,432)
Utilisation of tax losses brought forward e
Unutilised tax losses carried forward . E
Difference in tax rate : (1,667)
Adjustments in respect of prior period -
Tax expense/(credit) T 47§

23

2018
£

S ——

846,582

(96)
149
(842,375)

(1,45’7?
(696)
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KELTIE LLP

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 30 APRIL 2019

10.

1.

Intangible fixed assets - Group and LLP

Software
£

Cost: - o
At 1 May 2018- : - 145,759
Additions 1,974
At 30 April 2019 147,733
Amortisation:
At 1 May 2018 43,103
Charge for the year 22,624
At 30 April 2019 65,727
Net book value:

.At-30 April 2019 : 8"2’,0”0(_5_
At 30 April 2018 102 QSS_
The amortisation charge for the year is recognised within administrative expenses:

Fixed asset investments - LLP

o 2019 2018
Investments in subsidiariest:
K2 IP Limited , 7 7
Keltie Limited 84 84

The £7 investment in subsidiary undertakings relate to the 100% ownership of the issuec Ordinary
share capital of K2 IP Limited, a company incorporated in England and Wales. The principal activity
of K2 IP Limited is the provision of services to the intellectual property industry. The reg|stered
office address of K2 IP Limited is 1 London Bridge, London, SE1 9BA.

The £84 investment in subsidiary undertakings relate to the 100% ownership of the issued Ordinary

share capital of Keltie Limited, which was incorporated in Ireland on 18 August 2016. The principal
activity is the provision of services to the intellectual property industry.

24
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KELTIE LLP

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 30 APRIL 2019

The aggregate amount of capital and reserves and the result of these undertaklngs for the last relevant

financial period were:

2019
: : £

Aggregate capital and reserves i
-K2 [P Limited 148,503
Keltie Limited 60 831
2019
£

Profit for the year

K2 IP Limited 100,166
Keltie Limited 42,806

12. Tangible fixed assets - Group
Leasehold Fixtures &-

2018

property Fittings Equipment Total
£ £ £ £

Cost::
At May 2018 735173 336,560 139,375 1,211,108
Additions - - 22,088 22,088
At'30 April 2019 735173 336,560 161463 1233196
Depreciation:
At1 May 2018 261,353 98,955 111,262 471,570
Charge for the year 73,517 34,072 18,658 126,247
At 30 April 2019 334870 133027 129020 597817
Net book value:! '
At 30 April 2019 400307 203533 31543 635378
At 30 April 2018 473,820 28,113 739,538

e e’y

237,605

._.-.-...-..._5-

The net carrying value of tangible fixed assets includes the following in respect of assets held under
finance leases or hire purchase contracts. The depreciation charge in respect of such assets
amounted to £75,406 (2018: £75,406) for the year.

2019

£

Leasehdld property 262,802
Fixtures.and fittings 145,646
408,448

Thev leasehold property included above is held under short leasehold..

25

2018

£
311,320
172,535

483,855
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KELTIE LLP

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 30 APRIL 2019

13.

14.

Tangible fixed assets - LLP
: Leasehold Fixtures &

property Fittings Equipment ~  Total
£ £ £ £

Cost: : -
At1May 2018 735,173 323,639 138,381 1,197,193
Additions - = 21,066 21,066
At 30 April 2019 735173 323,630 150,447 1,218,250
Depreciation:
At 1 May 2018 261,353 97,777 111,206 470,336
Charge for the year 73,518 32,573 18,173 124,264
At 30 April 2019 7334871 130350 129,379 594,600
Net book value: .
At 30 April 2019 400,302 193,289 30,068 623,659
At 30 April 2018 473,820 225,862 27,75 726,857

ot e TR hy praga g Sam AN e Y Fetine

The net carrying value of tangible fixed assets includes the following in respect of assets held under
finance leases or hire purchase contracts. The depreciation charge in respect of such assets
amounted to £75,406 (2018: £75,406) for the year.

2019 2018
£ £
Leasehold property . - 262,802 311,320
Fixtures and fittings 145,646 172,535
408,448 483,855
The leasehold property included above is held under a short |easehof&;; o
Debiors -.Group
. 2019 2018
£ £
Amounts falling due within one year:
Trade debtors . 3,731,983 3,600,670
Payments on account 246,031 149,640
Amounts receivable under contracts 986,533 855,730
Other debtors ) . 52,936 45,162
Corporation tax = 2,039
Prepayments and accrued income. 731,934 662,769
5749417 5316010
Amounts falling due after more than one year:
Other debtors 409,164 409,164
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KELTIE LLP

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 30 APRIL 2019

15. Debtors - LLP

Amounts falling due within one year:
Trade debtors

Amounts due from group undertaklngs
Payments on account

Amounts receivable under. contract
Other debtors

Prepayments and accrued income

Amounts falling due after more than one year:
Other debtors

16. Creditors: Amounts falling due within one year — Group

Bank loans and overdrafts (note 19)
Trade creditors ,

Other taxation and social security costs
Corporation tax

Hire purchase (note 20)

Other creditors

Accruals and deferred income

2019
£

526,496
2,427,685
358,062
28,817
73,992
35,734
310,650

3,761 436

2019 2018
£ £
3,512,048 3,395,676
62,164 141,810
139,211 117,126
943,537 827,671
49,673 41.107
721,581 648,621
5428214 75172011
409,164 409,164

2018
£

67,500
2,369,604
425,429

150,812
41.409
476,593

- 3,531,347

The bank overdraft of £226,496 (2018: £Nil) is secured by a fixed and floating charge on all assets
of the LLP. The charge'is dated 16 May 2011 in favour of AIB Group (UK) plc.

17. Creditors: Amounts falling due within one year - LLP

Bank loans and overdrafts (note 19)
Trace creditors

Amounts due to group undertakings
Other taxation and social security costs
Hire purchase (note 20)

Other creditors

Accruals and deferred income

27

2019
£

526,496

2,297,129

363,936

73,992
35,734
297,161

3 594 448

2018
£

67,500
2,429,751

443,016
150,812

41,445
467,102

3,209 ééef
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KELTIE LLP

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 30 APRIL 2019

17.

18.

19.

Creditors: Amounts falling due within one year — LLP (continued)

The bank overdraft of £226,496 (2018: Nil) is secured by a fixed and floating charge on all assets
of the LLP. The charge is dated 16 May 2011 in favour of AIB Group (UK) plc.

Creditors: 'Amou'nts falling due after one year — Group and LLP

.2019 2018
£ £
Hire purchase - 73,992
Bank loans 112,500 187,500
112,500 261 492
Borrowings - Group and LLP
2019 2018
£ £
Creditors: amounts falling due within one year:
Bank overdraft due within one year 226,496 -
Bank loans due within one year 300,000 67,500
Creditors: amounts falling due after more than one year:
Bank loans due in one to two years 112,500 75,000
Bank loans due in two to five years tm 112,500
Bank loans due in five years or more e .

638,986 " 255 ooo

'——:::::*

Bank overdrafts are annual facilities, subject to review annually and repayable on demand. 'Av
variable rate of interest is charged on this facility.

A bank loan was drawn down in September 2014 for a principal amount of £405,000 with a

repayment period over 7 years. The loan bears interest at 4.5% per annum, which is calculated
daily and charged quarterly. Under the terms of the loan, quarterly capital repayments must be
made totalling £30,000 per annum in years 1 and 2, £60,000 per annum in years 3 and 4, and
£75,000 per year in the remaining years 5, 6 and 7. The bank loan is secured by a guarantee
provided by the members of the LLP dated 2 October 2014 in favour of AlB Group (UK) plc.

A bank loan for £450,000 was drawn on 25 January 2019 with a repayment period of 6 months.
The balance outstanding at 30 April 2019 was £225,000.
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KELTIE LLP

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 30 APRIL 2019

20.

21.

22.

Finance lease obligations - Group and LLP
i 2019 2018
£ £

The future minimum lease payments due under hire purchase contracts and finance leases were::

Within one year 73,992 150,812
Within two to five years - 73,992

T 73,992 224,804

Hire purchase payments represent rentals payable by the LLP for certain items of plant and
machinery. Hire purchase contracts include purchase options at the end of the lease period, and
no restrictions are placed on the use of the assets. The average lease term is 5§ years. All hire
purchase contacts are on a fixed repayment basis and no arrangements have been entered into
for contingent rental payments. '

The LLP’s obligations under hire purchase contracts are secured by the lessor's charge over the
leased assets. The net book value of secured assets is disclosed in note 11.

Financial instruments — Group and LLP

2019 2018
£ £
The carrying amount of financial instruments were:
Financial assets — Measured at amortised cost 5 421 200_ 5054931
Financial liabilities — Measured at amortised cost 3 413 065

Provisions for liabilities — Group and LLP

Dilapidation
provision
£
Cost: . )
At 1 May 2018 and 30 April 2019 250,000

The dilapidation provision relates to-obligations which-the Group and LLPis legally committed to
under the terms of the property lease. The expenditure will be incurred at £25,000.per annum, the
end of the term being October 2024.

20
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KELTIE LLP

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 30 APRIL 2019
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23.

24,

25,

Reconciliation of profit after tax to net cash flow from operating activities

2019 2018
£ £
Profit after tax 3,913,667 4,453,589
Adjustments for:
Taxation 31,479 2,107
Interest payable 67,545 64,610
Depreciation 126,247 193,579
Amortisation of intangible assets 22,624 22,159
Adjustment to reserves — Keltie Limited 570 =
Distribution of reserves — Cardas Management Services Limited =
(8,048)
Operating cash flows before movements in working capital : 4,162,132“ r4,679,922€
Increase in debtors (433,407) (219,015)
Increase in creditors (180,902) 25,851
Net cash provided by operating activities ‘:3 547 823‘ 5,‘4786,77‘58_’
Cash and cash equivalents ' 2019 2018
£ £
Cash and cash equivalents represents: v
Cash at bank 716,295 753,003
Overdrafts (226,496)
489,799 783, 003

iIEE=EsE

The. principal non-cash transactions are new hire purchase contracts and finance leases and
amounts due to former members.

Retirement benefit schemes - Group and LLP

The Group operates a defined contribution pension scheme for all qualifying employees. The assets
of the scheme are held separately from those of the Group in an independently administered fund.
At the year-end an amount of £18,802 (2018: £14,163) was outstanding to the Group's pension.
scheme,

The charge to profit during the year in respect of defined contribution schemes was £184,095 (2018:

£145,798).
Ultimate controlling party

The Group and the LLP are controlled by the LLP’s members as a body and as such there is no
single ultimate controlling party.
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KELTIELLP

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 30 APRIL 2019

26. Related party transactions
The Group and the LLP have taken advantage of the exemption in Financial Reporting Standard
102 paragraph 33.1A from the requirement to disclose transactions entered into between two or
more members of a group provided that any subsidiary which is party to the transaction is wholly
owned by such a member. , L

27. Remuneration of key managemenf personne! — Group and LLP

The members are considered to be the only key management personnel. Members' remuneration
is disclosed in note 6.

28. Operating lease commitments — Group and LLP
Lessee

The total future minimum lease payments under non-cancellable operating leases are as follows:

Land and buildings Other
2019 2018 2019 2018
£ £ £ £
Within one year 681,940 681,940 24,526 4,929
Between two and five years 2,727,760 2,727,760 62,709 B
After five years 312,556 994,496 e
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