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Members' Report for the,year ended 31 March 2022

The Members present their annual report and ‘consolidated financial statements of Fundsmith LLP (the-
‘Partnershrp) for the year to 31 March 2022. The Partnership is registered under the Limited Liability Partnerships
"Act 2000 in England and Wales; of which Fundsmith Partners (US) LLC (the 'US Operating Company') and
Fundsniith Equity Fund (GP) LLC (the ‘US General Partner’) are wholly owned subsidiaries (together, the ‘Group’).
The US Opérating Company is a limited liability cornpany. incorporated in Connectlcut USA. The US General
Paitner is a limited liability company incorporated in Delaware, USA. . .

Principal activity and re\)lew of the husine‘ss )

Fundsmith LLP’s. principal. activity is the management and administration of a number of investment funds.
Fundsmith LLP is the Authorised Corporate Director (ACD) of two UK OEICs, Fundsmith Equity Fund and
Fundsmlth Sustainable Equity Fund; the alternative investment fund manager. (AIFM)-for two UK investment trusts,
FEET plc:and Smithson Investment Trust plc, and for three US.limited ‘partnerships; and the manager of four
segregated accounts. During the financial year until 25 March 2022, Fundsmith LLP was the investment manager
and .global distributor of the: Fundsmith SICAV, an open-ended investment company based in Luxembourg.
Fundsmith LLP contrnues to operate as the global distributor of theFundsmith SICAV.

Fundsmith LLP is regulated by the FCA, and is reglstered as an mvestment advisor with the US SEC.

Results and distributions

The results for the year are shown.in the Consolidated Statement of Comprehensive Income on page 9. The profit
for the year was £58,190,820 (2021: £57,723,231). The Group's balance sheet on page 10 shows Members ‘total
interests amount to £18,136,223 (2021 £29, 308 839)

Political donatlons

During the year to 31 March 2022 and during the pnor year there were no polmcal donations made by the
Partnership.. .

Me’mbe‘r‘s' profit allocation

Profits are-shared among the Members as governed by the Partnership Agreement dated 3 March 2022. :
Members A

. The Members of the Partnership durjng the year and ub-to the date of this report were as follev'vs:

Terry Smith-
Mark Laurence :
Simon Gedwin . (retired 30 September 2021)
International Value Investments Limited
NoLeLu i, LLC
Greville Ward
Conrad Rey
Daniel Washburn
. Tom Armstrong S .
Paul Mainwaring- (appointed 24 May 2022)

Simon Barnard (appointed 24 May 2022)
Will Morgan (appointed 24 May 2022)
Jonathan Imlah’ - (appointed 24 May 2022)
Peter Jackson (appointed 24 May 2022)
Hugo-Cardale = - (appointed 24 May 2022)
Thomas Bolés (appointed 24 May 2022).
Amar Patel : (appomted 24 May 2022)

Gomg concern

The’ Members are of the oplnlon that the Group and the Partnershlp have adequate resources to contmue
operational activities and to. meet their liabilities as they fall due for.a period of at least twelve months froin the date
of the approval of the financial:statements. Therefore, the going concern basis is adopted in the preparation of the
financial statements :



Members' Report for the year ended 31 March 2022

Energy and carbon report

The Group's GHG.emissions and energy usage as required to-be reparted under the Limited. Liability Partnerships
(Accounts and Audit) (Application of Companies Act 2006) Regulations 2008 as-amended, is set out below.

GHG.emissions and ene gy usage
) GHG emrsslons and-energy usage data for period 1 Apnl 2021 to 31 March 2022 (UK and offshore)

‘ Emrssnons from: electnc1ty purchased for own tise; rncludlng fot the o : o 15 885
purposes of transport - . - . .
Total gross COze based on above S 15,885
‘ Energy consumptuon used fo- calculate emissions — kwh o o 74,,8’1‘3
Tonnes of COze per £m revenue . : ’ C . _ 0._00_0044.354'

The reporting boundary used for.collation of the. above data is operations in the United Kingdom. and the United
States. The calculations have been made in aécordance with the International:Greenhouse Gas (“GHG") Protocol’s
-Corporate Accounting and Reporting Standard. The data. has been gathered in line with requrrements of the UK
government’s Streamhned Energy and Carbon Reporting framework .

No energy effi mency measures were taken in the year as Fundsmlth maintains a small carbon footpnnt through its
two oﬁ' ce locations. .

Statement as to disclosure of information to auditors

So.far -as. the Members are aware, there is no relevant audit information (as defined by Section 418 of the
Companies Act 2006) of which the Partnership's auditors are unaware, and each Member has taken all the steps
that he ought to have taken as a Member in-order to make himself aware of any relevant audit mformatlon and to
. establnsh that the Partnershlp s audltors are aware of that information.

'Auditors

The ‘auditors,- Deloitte, have: lndlcated their willingness to continue m ofﬁce and a resolutton concerning their
reappomtment will be: put to the Members. .

arder of the Members

Voo

Paul Maln\rrann
Designated Member

" 28July 2022



Statement of Members' Responsibilities

The members are responsible “for preparing the Members' report and the finaricial statements in accordance with
applicable Iaw and regulations.

The Limited L|ab|hty Partnerships. (Accounts and Audlt) (Apphcatlon of the Companies Act 2006). Regulatlons 2008
require'the Members to prepare finangial statements for each financial year. Under these régulations the members
haveé:elected to prepare the Group and Limited Llablllty Partnershsp financial statéments in accordance with United
’ Klngdom ‘Generally Accepted Accournting Practice (United Kingdom Accounting Standards and applicable law,
|nclud|ng FRS 102 "The Financial Reportlng ‘Standard applicable in'the UK and Republic of Ireland”). Under these
) regulatlons the Members. must not approve. the. financial statements unless they are satisfied that they give a true

and fair view of the state of affairs of the Group .and. Limited Liability Partnership and of the prof t or Ioss of the
: Group for that penod . .

In prepanng these fi nanC|aI statements the Members are requwed to:
e select suitable accounting. policies and then apply them-consis‘tently;
° make )udgements and accountmg estimates that are reasonable and prudent; ‘ , :

o . state whether appllcable UK Accountlng Standards have been followed, subject to any material departures -
disclosed.and explained in the financial statements and;

e preparé the fi nanmal statements on.the gomg concern basrs unless it is |nappropnate to presume that the
lelted Liability Partnership will continue in business. .

The l\/lembers are responsnble for keeping adequate accountlng records that are sufficient to show and explaln the

Limited Liability Partnership's transactions, disclose with reasonable accuracy at any time the financial position of

the. Limited Liability- Partnership, and enable them to ensure that the financial statements comply with the

reqwrements of the. Companies Act 2006 as applied to limited liability partnerships.. They are-also responsible for

safeguarding the assets of the'Limited. Llablhty Partnership-and hence for taking reasonable steps for the prévention ™
and detection of fraud and other |rregular|t|es



. Independent Auditor's Report to Members of Fundsmith Limited Liability Partnership

Report on the audit of the financial statements

Opinion
In our opinion the financial statements of Fundsmith LLP (the ‘parent limited liability partnership’) and its
subsidiaries (the ‘group’):
e ° give a true and fair view of the state of the group’s and of the parent limited liability partnershlp s affairs
as at 31 March 2022 and of the group's profit for the year then ended; ™
e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice, including Financial Reporting Standard 102 “The Financial Reporting Standard applicable in
the UK and Republic of freland”; and
¢ have been prepared in accordance with the requurements of the Companies Act 2006 as applied to
limited liability partnerships.

We have audited the financial statements which comprise:
« the consolidated statement of comprehensive income;
the consolidated and parent limited liability partnership balance sheet;
the consolidated and parent limited liability partnership statements of members' interest,
the consolidated cash flow statement and
the related notes 1 to 16.

The financial reporting framework that has been applied in their preparation is applicable law and United
Kingdom Accounting Standards, including Financial Reporting Standard 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland”. .

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the auditor's responsibilities for the audit
of the financial statements section of our report.

We are independent of the group and of the parent limited liability partnership in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the Financial Reporting
Council's (the ‘FRC’s') Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with
these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Conclusions relating to going concérn
In auditing the financial statements, we have concluded that the members’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the group’s and parent limited liability
partnership’s ability to continue as a going concern for a period of at least twelve months from when the financial
statements are authorised for issue.

Our responsibilities and the responsibilities of the members w:th respect to going concern are described in the
relevant sections of this report.

Other information

The other information comprises the information included in the annual report, other than the fi nanmal statements
and our auditor’s report thereon. The members are responsible for the other information contained within the
annual report. Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit, or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the financial
statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.



Independent Auditor's Report to Members of Fundsmith Limited Liability Partnership
(continued)

Responsibilities of members

As explained more fully in the members' responsibilities statement, the members are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the members determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the members are responsible for assessing the group’s and the parent
limited liability partnership's ability to continue as a going concern, disclosing, as applicable, matters related to
going concem and using the going concern basis of accounting unless the members either intend to liquidate the
group or the parent limited liability partnership or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable-assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s
website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Extent to which the audit was considered capable of detecting irregularities, including fraud
Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud. The extent to which our procedures are capable of detecting irregularities, including fraud is
detailed below.

We considered the nature of the group’s and the limited liability partnership’s industry and its control
environment, and reviewed the group's and the limited liability partnership’s documentation of their policies and
procedures relating to fraud and compliance with laws and regulations. We also enquired of management about
their own identification and assessment of the risks of irregularities.

We obtained an understanding of the legal and regulatory framework that the group and the limited liability
partnership operates in, and identified the key laws and regulations that:
e had a direct effect on the determination of material amounts and disclosures in the financial statements.
These included the UK Companies Act, pensions legislation, tax legislation; and
¢ do not have a direct effect on the financial statements but compliance with which may be fundamental to
the group’s or the parent limited liability partnership’s ability to operate or to avoid a material penaity.

We discussed among the audit engagement team regarding the opportunities and incentives that may exist within
the organisation for fraud and how and where fraud might occur in the financial statements.

As a result of performing the above, we identified the greatest potential for fraud in the following areas, and our
specific procedures performed to address are described below:

¢ Revenue recognition of management fee revenue from segregated accounts was considered to be a
significant audit risk due to the risk of fraud associated with revenue recagnition. To respond to this risk,
we:

- Obtained an understanding of the relevant internal controls and evaluated the effectiveness of
the design and implementation of these controls.

- We challagened the reasonability of the inputs to the calculation and agreed the completeness
and accuracy of these inputs, specifically the net asset value and fee rates to supporting
documentation. .

- We recalculated 100% of the significant risk account and agreed all the invoices to the

' recalculation and testing recoverability by observing the bank statement.

- We inspected the company’s board minutes and discussed potentially related party

transactions with management.

In common with all audits under ISAs (UK), we are also required to perform specific procedures to respond to the
risk of management override. In addressing the risk of fraud through management override of controls, we tested
the appropriateness of journal entries and other adjustments; assessed whether the judgements made in making



Independent Audntor s Report to Members of Fundsmith Limited Liability Partnership
(contmued)

In common with all audits under ISAs (UK), we are also required to perform specific procedures to respond to the
risk of management override. In addressing the risk of fraud through management override of controls, we tested
the appropriateness of journal entries and other adjustments; assessed whether the judgements made in making
accounting estimates are indicative of a potential bias; and evaluated the business rationale of any significant
transactions that are unusual or outside the normal course of business.

in addition to the above, our procedures to respond to the risks identified included the following:

« reviewing financial statement disclosures by testing to supporting documentation to assess compliance
with provisions of relevant laws and regulations described as having a direct effect on the financial
statements; _

« performing analytical procedures to identify any unusual or unexpected relationships that may indicate
risks of material misstatement due to fraud;

» enquiring of management and legal counsel concerning actual and potential litigation and claims, and
instances of non-compliance with taws and regulations; and

+ reading minutes of meetings of those charged with governance and regulatory correspondence with
HMRC and FCA.

Report on other legal and regulatory requirements

Matters on which we are required to report by exception
Under the Companies Act 2006 as applied to limited liability partnerships we are required to report in respect of
the following matters if, in our opinion:
« adequate accounting records have not been kept by the parent limited liability partnership, or returns
adequate for our audit have not been received from branches not visited by us; or
« the parent limited liability partnership financial statements are not in agreement with the accounting
records and returns; or
e we have not received all the information and explanatlons we require for our audit.

We have nothing to report in respect of these matters.

Use of our report

This report is made solely to the limited liability partnership's members, as a body, in accordance with Chapter 3
of Part 16 of the Companies Act 2006 as applied to limited liability partnerships. Our audit work has been
undertaken so that we might state to the limited liability partnership's members those matters we are required to
state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the limited liability partnership and the limited liability
partnership’s members as a body, for our audit work, for this report, or for the opinions we have formed.

M [ —

Stuart McLaren (Senior statutory auditor)
For and on behalf of Deloitte LLP
Statutory Auditor

London, United Kingdom

28 July 2022

Deloitte LLP is a limited liability partnership registered in England and Wales (with registered number OC303675).
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Corisolidated Statement of'ComprehensiV‘é Inédme for the .y'ear ended 31 March 2022

\

Notes .
Turnover : " . } ‘ 2
. Adr.ninistrativeexpen_sés : . 3
';)perating profit 4
“Taxation on profit 7~ - ‘ | 8

. Profit for the financial year

All amounts relate to continuing operations.

'.There is no other comprehenswe lncome in'the prior or current year.

The notes on bages 14 to 21 form par,t'of these financial statements.

2021

2022
£ £
358,143,502 - 279,264,181
(299,725,202) (221.460,224)
58,418,300 57,803,957
© (227,480) (80,726) -
v s ’
58,190,820 57,723,231




‘Consolidated Balance Sheet at 31 March 2022

Notes . 2022 2021
: £ . £

Fixed assets
Investments 8 813 - 813
Tangible fixed assets 9 ‘ 358,468 ° 352,336
' ' 359,081 T 352,949
Current assets : K .- R N
Debtors ' . 10 222,017,461 303,000,444
Cash at bank and in hand 51,406,651 , 80,743,062

: 273,424,112 o 383,743,506
;:;gtr:htprs‘: Amounts falling due within one 11 (255,646;970) 4 (354,787,616)
Net current assets C 17,777,143 28,955,890
Net assets attributable to Members ° 18,136,223 . 29,308,839

Represented by

Members’ interests

Members' capital classified as equity S . 8,000,000 _ 7,017,677
Unallocated profit due to members ' . ‘ 8,201,352 ' 19,491,828
Arfiounts due to members - . 724,006 2,319,041
Subsidiary reserves - - , ~ 1,210,865 : 480,293

18,136,223 29,308,839

e

The\financial statements of Fundsmith-LLP (with registered number OC354233) were approved by the Members
athorised for issue:

Paul Mamwanng 3
Designated Member ‘

38 July 2022

The hotes on pages 14 to 21 form part of these financial stafements. '
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Consolidéted Statement of Cash Flows fof the year ended 31 March 2022

Notes

Cash flows from operating activities

Profit for the financial year

adjustments for: _

Depreciation of fixed assets. .- = - : 9 -
Decreasel(increase) in trade and other debtors
(De_creas’e)/inqrease in ’trade”and other creditors

Cash flows from'investing activities

Purchasg of tangible fixed assets 9
Cash flows from financing activities

Distributions and drawings =~

Additional capital contributions

Capital réturned to retired Member

Net (decrease)/increase in césh and cash equivalents

Cash and cash equivalents at beginning of the year ‘
Impact of change in FX on subsidiayyfs cash

Cash and ca's_h equivalents at end of the year

Cash and cash equivéle’nts comprise:
Cash at' bank and in.hand

The notes on page 14 to 21 form part of these financial statements.

11

- 2022 2021

Y £
58,190,820 57,723,231
125,322 143,787
80,985,583 (152,209,210)
(99,123,682) . 162,021,108
40,178,043 67,678,916

(130,789). (179,892)
(69,027,867) (46,382,508)

7,110 ‘

(365,659) ‘
(69,386,416) " (49,382,508)
(29,339,161)’ 18,116,516

80,743,062 - 62,630,319

" 2,750 {(3,773) -

51,406,651 .'80,743,062
51,406,651 80,743,062



LLP Balance Sneet at 31 March 2022

Notes T 2022 " 2021
: ' £ £
Fixed assets
Investments - _ ' _ 8 . 366,038 614
Tangible fixed assets , g 339,914 . 338,431,
C ‘ " © 705,952 339,045
Current assets . ' , . . , :
Debtors : o 10 221,960,501 302,946,086
_ Cash atbank and in hand . o © 50956428 ° 80,685,588
: C 272,916,929 383,631,674
;:;::iltors Amounts fallmg due within one 11» | (256697,523) \. (385,142,173
Net current assets - 16,215,406 . 28,489,501
Net assets attributable.to Members ' . 16925358 . 28,828,546
Represented by:
Members’ ,in:te_rests ) e
Members' capital classified as equity . . 8000000 7,017,677
Unaliocated profit due to members o : © .. 8201352 19,491,828
Amounts due to members - 4 _ 724,006 .2,319,041

16,925,_358 28,828,546

The proﬁt for the financial year dealt with in the financial statements of the Partnershnp was £57,483,228 (2021
£57,617,498).

Th ﬁnancnal statements of Fundsmith LLP (with regrstered number OC354233) were approved by the Members
Iyie authorlsed for issue: o

Paul Malnwanng % . . ]
- Designated Membe_r s ) S

28 July 2022

A The notes on page 14 to. 21 fon'n part of these fi nanmal statements

12



‘Statehwent of Members’ Interest for the year ended 31 March 2022

Partnership: ‘ .
’ Members' )
-Capital Amounts due-
classified as Unallocated tol(from) Members’
Equity Profit. members . Interest 2021
’ o 2022 .
£ £ T g o e £
As at 31 March : : ~ C L ) - o
2021 : 7,017,677 19,491,828 2,319,041 - - 28,828,546 20,593,556
Profit for the year - . - 57,483,228 - - 57483228 57,617,498
Allocation of . , ' v ' ”
Pr.ofiis ) . . - (68,773,704) - 68,773,704 O -
Additional Capital o . o .
* Contributions . 1,347,982 ° - " (1,340,872) ' 7110 - -
_Capital réturned . 4 o - o :
to'retired member (365,659) . - ) - (365,659) -
Distributioris and . o e
. drawings ) - - '(69.027,86,7) (69,027,867) '(49,382,508)
As at 31 March . . . . . . . ' co
2022 ' 8,000,000 8,201,352 724,006 © 16,925,358 . 28,828,546

R / .
The notes on page 14 to 21 form part of these financial statements.

13



. Notes forming part of th'e financial statements for the year ended 31 March 2022 _

Aoco'unting bolicies

Fundsmith LLP is a Limited Liability' Partnership (‘LLP’) incorporated in England and Wales under the Limited
Liability Partnership Act 2000. The address of the Registered office is given on the contents page and the"
nature of the Group’s operations and its principal activities are set.out in the members’ report. The financial
statements have been prepared in accordance with FRS 102, the Financial Reporting Standard applicable in
the Uriited Kingdom and the Reépublic of Ireland, ificliiding the Staterhent of Recommended Practice (2018)
'Accounting by. lelted Liability Partnerships' and under the historical cost convention.

The Members are of the opinion that the. Group and Partners,hlp have adedquate resources to continue
operational activities and to meet.their liabilities as they fall due for a period of at least twelve months from the
date of the approval of the financial statements. Therefore the. going concern basis is adopted in the
preparation. of the financial statements . . .

The functional currency of the group and parent limited liability partnership is Great Britain Pound (steriing).
There are no significant judgements in accounting policies and no'k'ey sources of estimation uncertainty.
Parent LLP disclosure: exemiptions
In preparing the separate financial statements of the parent LLP, the parent LLP has taken advantage of the
- following disclosure exemptions available in FRS 102 for qualifying entities, which are presented alongside
the consolidated financial statements: ’
o No cash flow.statement has been presehted for the parent LLP and;
¢ No disclosure has been given for the aggregate remuneration of the key management personnel of
thé parent LLP as their remuneration is included in.the totals for the group as a whole.
The following principal accounting oolioies have been applied: ‘
Basis of -consolidation A
The consolidated financial statements present the results of Fundsmith LLP and its subsidiarie_s ("the Groﬁp")
as if they formed a single entity. Intergroup transactions and balances between group undertakings are
therefore eliminated in'full. _ . . k
The Partnership is the parent of Fundsmith Partners (US) LLC and Fundsmith Equity Fund (GP) LLC. The
consolidated financial statements incorporate the financial. statements of the Partnership and the two

" subsidiaries which are referred to together as the Group. The undistributed profts of the subsidiaries are
included in consolidated Members' interests.

The Partnership has not presented its individual profit and loss account as allowed by the exemption under
Section 408 of the Companies, Act 20086.

Tanglble leed Assets
- Tanglble fixed assets are recorded at cost and deprecnated Deprecratlon is charged s0 as to allocate the cost

of assets less their residual value over their-estimated useful lives, using. the. straight-line method. . The
estimated useful lives range as follows:

Leasehold Improvements ' - The term of the lease

Furnitures & Fixtures - 3 years
Computers Equipment ' - 3years

. Valuation of inyestrnenté
Investments in subsidiaries are measured at cost less accumulated impairment.
Forerg'n currencies A
Monetary-assets and liabilities in foreign currencies arebtrans'lated into sterlirrg at the rates of exchange ruling

at the balance sheet date. Transactions in foreign currencies are translated into sterling at the rate of
exchange ruling at the date of the transaction. Exchange differences are taken to the profit and loss account.

14
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Notes forming part of the financial statements for the year ended 31 March 2022 (continoed)

"Profitallocations

Profit allocattons are recogmsed in the year in which they are declared and become a present obligation of
the LLP. Unallocated proﬂts are recognised in equity (‘other reserves:). :

Drawings

Drawings represent payments on account of profits which may be allocated to Members. Unallocated profits
are included within Members' other interests, classified as equity. Advanced drawings in excess of allocated
profits are includegd within ‘Amounts due from Members and allocated profits in excess of drawings are
rncluded within ‘Amounts - due to Members

Members capntal

Inltral capital contnbutlons of each of the Members are amounts as set out in the LLP agreement Further
Members shall contribute upon admlssron to the LLP-such capital as determined by the Members.

No Member can withdraw or receive back any part of their capital contributio'n account except for in specific
crrcumstances as detdiled in the LLP deed and approved by the Members. Members capital is therefore
classified as equity.

Subsequent’ caprtal is repaid to Members Shortly after ceasing to be a Member of the LLP, ‘or at such other

time as is determined by the Members. Members' subsequent capital is therefore classified as a llablllty due
' within one year. There is no opportunlty for the appreciation of capital subscribed. -

Taxation

Taxation on a Members' share of the LLP's profits is solely the personal liability of the individual Members

and consequently is not dealt with in these financial statemeénts.  The tax within these consolidated ﬁnancral

statements relate to the corporate subsidiaries of the Group

Leases

Rentals payable under operating leases are charged to'the profit.and loss account on a straight line basis '
over the lease term. The value of any rent free period is amortised over the life of the operating lease.

Client money

The Group and Partnership holds money on behalf of clients in.accordance W|th the client money rules of the
Financial Conduct Authority. As.at 315 March the total balance on designated client bank accounts. was
£32,393,534.06 (2021: £20,627,198.98). These amounts are not included in cash and cash equivalents as
the LLP does not have title-or right to the momes

Financial assets

Financial assets, other than investments and derivatives, are initially measured at transaction price (including
transaction costs) and subsequently held at cost, less any impairment.

-I=inancial~liat:tl—ities an_d eduity o

Financial liabilities -and equity are classified according to the substance ‘of the financial instrument's
contractual obligations, rather than the financial instrument's legal form. Financial liabilities, excluding
convertible debt and derivatives, are initially measured attransaction prlce (after deducting transactlon costs)
and subsequently held at amortrsed cost

Cash

Cash refers to cash at bank as at balance sheet date.
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Notes forming part ef the financial statements for the yeér ended 31 March ‘2022 (c_o_r;tinued)
2. Analysis of Turnover '

2022 2021

£ £
‘Turnever_ ' ' ' : : 358,143,502 279,264,181

Turnoveris a&rnbutable to oné continuing activity, the’ browsuon of regulated |nvestmeht management
services provided in the Wnited Kingdom to funds domucnled in the. UK US and Luxembourg. Turnover. is
_recorded on an accrual basis. . .

3. Admmlstratlve expenses

Admmlstratlve expenses include servroes fees (see note 15) and professmnal fees. Expenses |ncurred have
- been accounted foron the accrual ‘basis.

" 4. Operating profit

2022 ;2021
£ £
" This is arrived at after charging/(crediting): ,

Depreciation of tangibl_e assets . - o 126,954 143,787
Operating lease.rentals ' o : , 592,025 575,083
Fees payable to the LLP's auditor and its associates 50,000 . 50,000
for the audit of the LLP's annual accounts . )
Fees payable to the LLP's auditors-and its assocuates for
ather services 96,900 . B2z

. Forelgn Exehangegains/(leses) ‘ - : ©7(110,960) '(24,502)

Non-audit services comprise the provision of other-assurance services

The creation and liquidation of shares in the UK Fund are transactéd through the Partnership, through the operation
of a manager’s box. The net'expense recognised comprises the following items:

2022 2021

£ S >

Sale of units ‘ : , 6,479.451212 .  '6,900,446,218

Repurchase: of units - ' (5.490,282,511) (5,766,150,444)

Creation of units . . I . (2,507,309,911) (2,785,318,070)
Liquidation of units . - 1)518057,553 - 1650,970,355
Bank charges and interest o o S (627,194). (358,798)
' ' ' . (710,851) © (410,739) -



Notes forming part of the financial statements for the.ye‘arbended 31 March 2022 (eontinued)

5. Efnployees‘

2022 2021

- Staff costs consist of: : ) — _
Wages and salaries; . . 23856725 15,084,771
Social security costs _ ‘ 2,971,947 1,617,951

Pensiori contributions . . : 250,036 231,327

" 27,078,708 16,934,049 .

The average number of employees during the year was as follows:

2022 2021
A ‘ ‘Number * Number
Administration S : . 42 36

6. Members’ remuneration

Profits are shared among the Members in accordance with agreed proflt-sharlng arrangements.. Members are
requured to make their own provision for pensmns from their profit shares.

2022 2021

Number Number

Average number of members during the year ' ) 9 9
' L £ £

Profit attributable to the Member with the largest entitlemient . 36,447,187 35,661,351

2 . Taxationi on profit

The profit of the Partnershlp is not subject to UK corporation tax. The £227,480 (2021 '£80; 726) in the
consolidated statement of compréherisive income. |s the Federal and State tax charge for the US subsndlary
durlng the ﬁnancual year. -
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Noi,es forming part of the financial statements for the yea‘r' ended 31 March 2022 (con_tihued)

8.

Investments

Investment 100% Fundsmith Europe SAS
Investment Fundsmith Equity Fund, LP

Investment 100% Fundsmith Partners (Us) LLC
Investment 100% Fundsmith Equrty Fund (GP) LLC

Net book value at 31 March 2022

Investment Flundsmith Equity Fund, LP
Investment 100% Fundsmith Partners (US) LLC
Investment 100% Fundsmith Equity Fund (GP) LLC

Net book vaIlee at31 Ma_rch 2021

2022

‘Group

613

613

2021
Group
o

613

613

2022
Partnership
£

365,424

1
613

366,038
2021

PaArtnership
' £

613

614

The Parthership has a £365,424 mvestment in Fundsmnth Europe SAS . (‘Fundsmith Europe), a company

" incorporated in Paris, Frarice.

The Group has a £613 lnvestment in Fundsmlth Equity F Fund LP, (the ‘US Fund'), a company incorporated in

Delaware, USA.

The Partnershrp has a £1 investment in a wholly owned subsidiary, Fundsmith Partners (US) LLC {the 'US
Operatmg Company’), a company- incorporated in Connecticut, USA. The US Compariy provides research

services to the Group and support for its US operations. -

The Partnership has a £613 investment in Fundsmith Equity Fund (GP), LLC (the ‘US General Partner’), a
company incorporated in Delaware, USA. The US General Partner is the General Partner to the Fundsmith

Equity-Fund, LP, the us fund



Notes forh‘ing pén of the financial statements for the year ended 31 March 2022 (continziled)

9. Tangible fixed assets'

Group

Cosf- or valuation
At 1 April 2021 .
FX )

Revalued opéning

balance
Additions
" At 31 March 2022
Debr‘eciat[on
1 April 2021

FX :
Depreciation in year

Depreciation at
31 March 2022
Net book value.

At 31 March 2022

At 31 March 2021

LLP

Cost or valuation
At 1 April 2021
Additions

At 31 March 2022

Depreciation
At 1 April 2021
- Depreciation in year
Deépreciation at
31 March 2022

Net'book value
At'31-March 2022

© At 31 March 2021

]

Leasehold ‘Furniture . Comvpv;lvter
Improvements & Fixtures Equipment’ Total
£ £ 8 £
321,096 223,018 280,773 824,887
T 1,268 1,029 - 2,297
321,096 234,286 281,802 837,184 -
31,944 11,222 87,623 130,789
353,040 235,508 369,425 957,973
129,307 - 143,046 200,198 472,551 .
- 944 . 688 1,632 .-
24,604 45,693 55,025 125,322
153,911 189,683 255,911 599,505
"199,129 45,825 - 113,514 358,468
191,789 79,972 80,575 352,336
Leasehold’ Furniture Computer .-
Improvements & Fixtures Equipment Total
£ £ £ £
321,096 196,508 259,268 776,872
31,944 11,222 74,347 117,513
B - ) . . .
353,040 207,730 - " 333,615 894,385
129,307 123,321 . ' 185,813 438,441
24,604 41,585 49,840 - 116,030
153,912 164,906 235,653 . 554,472 -
199,128 42,824 97,962 339,914
L . . . . /“ v .
191,789 73,187 73,455 338,431 .
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Notes forming part of thérfinancial.sta'tgments;f‘or the year ended 31 March 2022 (continued)

;IO. Debtors
' Group Group LLP LLP
2022 2021 2022 2021
£ £ £ £
Management fee receivable - 56455714 27688602  56,455714 27,688,602
Other debtors o 22,000 22,000 18,021 18,022,
' Rent deposit . 52,981 50,380 - -
- 56,530,695. 27,760,982 56,473,735 27,706,624"
Prepayments and accrued income -+ 965,386 439,721 965‘,38'6 439,721
Trade debtors* ) . 164,521,380 274,79957741 164,521,380 274,799,741
222,017,461 303,000,444 221,960,501 302,946,086

/

* Trade debtors and creditors represent the debtors and creditors of the manager's box that the LLP opérates as the ACD of the Fun_dsm]th Equity Funid and the Furidsmith

Sustainable Equity Fund. .

11. Creditors: amounts falling due within one year .

Group " Group LLP LLP

2022 2021 2022 2021

£ £ £ £

Other creditors ' 459,109 1393,731 459,109 393,731

Accruals.and deferred-income 23,288;535 © 14,398,664 20,493,615 14,399,168
- Amounts due to associate companies 67,187,134 67,993,896 67,1,87,134 ;67,993.896}

Amounts due to subsidiary ] - - 3,845,473 354,053

- 90,934,778 82,786,291 - 91,985,331 83,140,848

Trade creditors* o . 164,712,192 .272,001',325 " 164,712,192 272,001,325
256,697,523 355,142,173

255,646,970 - 354,787,616

* Trade debtors and creditors include the debtors and creditors-of the manager's box that the LLP operates as’ the ACD of the Fundsmith Equity Fund and.the Fundsmiith

Sustainable Equity Fund.
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Notes forming part of the financial statements for the year ended 31 March 2022 (continiued)
12. Financial Instruments
Financial instrumen‘ts may be analysed' as follow:

Financial assets

Group Group - LLP LLP

12022 2021 2022 2021

£ . £ ' £ £

‘Held at amorti_sed cost 10 56,530,695 27,760,982 V 56,473,735 ) 27,706,624

Financial liabilities : . . :

: - Group Group =~ . LLP LLP

2022 : 2021 - 2022 2021

£ £ ’ £ ’ £
- Financial liabilities 1 80,934,778 . 82,786,291 91,985,331 - 83,140,848

)

13. Ultlmate controlling party

The ultimate controlling party is deemed to-be Terry Smith, based on-his direct and mdlrect control of over
50% of the.voting rights of the Partnership. . )

14. QOther financial commitments and contingencies

At .31 March 2022, the Partnershlp had commitments under non- cancellable operating leases as-set out

below
. . . 2022 2021
Expected future lease payments for the following period RS £ ' R
Within one year - o E S 509,925 * 500,925
 Within two to five years o o 11,654,619 1,846,024
Over five years. =~ - ' S 355,172 673,694

15. Related party transactlons

The Partnershlp does not. disclose transactions between. itself and its wholly owned subsidiaries,
consistent with FRS102 33.1A 'Related Party Dlsclosures .

The Partnershlp is ‘related to Fundsm|th Investment Servnces L|m|ted (FISL) due to common control
During the year, the LLP was ‘charged £251 745; 949 (2021 £188,134,293) by FISL in ‘respect of services
prowded At the year—end a net £67 187, 134 (2021 £67,993 896) remamed payable :

16 Subsequent events

There were: no subsequent events
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