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Independent Franchise Partners, LLP

Registered No. 0C344319

Members’ Report

The members present their report and the financial statements of Independent Franchise Partners, LLP
(“LLP”) for the year ended 31 December 2022.

Principal activities and review of the business
The principal activity of the LLP in the year under review was providing investment management services.

The results and the financial position at the year-end were considered satisfactory by the members.

Results and allocation to members

The results for the year are shown in the Income Statement on page 10. Any profits are shared among the
members in such proportion as the members shall agree as governed by the Limited Liability Partnership
Agreement amended 1 January 2022 (“LLP Agreement”).

Financial risk management

The LLP operates systems and controls to mitigate any adverse effects from the range of risks that it faces.
In the opinion of the members, this is limited to operational risk, market risk and counterparty risk.

Events after the statement of financial position date

No other matters or circumstances have arisen since the end of the financial year which significantly
affected, or which may significantly affect, the operations of the LLP, the results of those operations or the
state of affairs of the LLP in the financial years subsequent to the financial year ended 31 December 2022.

Future developments
The members do not foresee any change in the LLP’s principal activities.

Financial position and going concern

The LLP’s Statement of Financial Position as detailed on page 12 shows a satisfactory net asset position.
The members have made a forward-looking assessment of the LLP’s ability to continue as a going concern
and are satisfied that the LLP has the resources to continue in business for the foreseeable future and for at
least twelve months from the signing date. Therefore, the financial statements have been prepared on the
going concern basis.

Policy with respect to members’ drawings and subscriptions and repayment of
members’ capital

Each member is entitled to a share of profits, as determined by the LLP Agreement. Drawings, in advance
of distributions of profit share, are advanced by way of interest free loans from the LLP as agreed by super
consent. Policies for members’ subscriptions and repayment of members’ capital are also governed by the
LLP Agreement. In summary:

i.  No member shall be entitled to interest on his capital contribution.

il. Any member may be obliged to make further capital contributions to the LLP in such amounts and
such proportions as may be agreed by a majority consent.

ili. No member shall have the right directly or indirectly to withdraw or receive back any part of the
amount standing to the credit of his capital account unless specific conditions included within the LLP
Agreement are satisfied.




Independent Franchise Partners, LLP

Registered No. 0C344319

Members’ Report (continued)

Members
The following were active members during the year:

Directing Partners

H Elmasry (retired 1 January 2023)
R Crosthwaite

S Ghela

K R Ladha

JI Vowles

Corporate Partners
Samannajosh Limited
Yode PSC Limited

Associate Partner
M D A Allison

On 1 January 2023, Jayson Vowles became the Managing Partner of the LLP and Hassan Elmasry stepped
away from day-to-day duties. From this date, Hassan Elmasry is serving as a non-executive chairman of the
LLP.

Streamlined energy and carbon reporting

The table below details the annual GHG emissions from activities for which the Firm is directly
responsible:

2022 2021 2021

(amended) (previously

reported)

Scope 1 UK energy consumption kWh - - -
Scope 1 Carbon emissions (kilograms of CO2e) ‘ - - -
Scope 2 UK energy consumption kWh 114,310 123,833 135,242
Scope 2 Carbon emissions (kilograms of CO2e) 21,834 24,706 26,726

Methodology and estimates
The methodology used to calculate total energy consumption and carbon emissions has been invoice data.
Where data was not available, estimates have been calculated using historical profiles maintained.

Electricity and heat energy emissions have been converted to carbon (kgCO2e¢) using UK government
conversion factors for company reporting of greenhouse gas emissions.

We have selected the most appropriate intensity metric in line with the primary drivers of energy
consumption, where possible. Gross Internal Area (ft?) is the most appropriate intensity metric that aligns
with the Better Buildings Partnership (BBP) methodology.
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Members’ Report (continued)

Future action
The members have worked with the Woodland Trust to plant sufficient trees to absorb, in time, all the
emissions estimated to have been created by the operations of the Firm since its foundation in June 2009.

Statement of disclosure of information to auditors

The members have taken all reasonable steps that they ought to have taken as members to make themselves
aware of any relevant audit information and to establish that the auditors are aware of this information. So
far as the members are aware, there is no relevant audit information of which the LLP’s auditors are unaware.

Auditors

Deloitte LLP were appointed as auditors during the year and will be proposed for reappointment by the
members.

Approved by the members and signed on their behalf

Jayson Vowles

Approved on 14 February 2023




Independent Franchise Partners, LLP

Statement of Members’ Responsibilities

The Designated Members are responsible for preparing the Members’ Report and the financial statements
in accordance with applicable law and regulations.

The Limited Liability Partnerships (Accounts & Audit) (Application of Companies Act 2006) Regulations
2008 require the members to prepare financial statements for each financial year. Under that law the
Designated Members have elected to prepare the financial statements in accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law),
including FRS 102 “The Financial Reporting Standard applicable in the UK and Republic of Ireland”. The
financial statements are required by law to give a true and fair view of the state of affairs of the firm and of
the profit or loss of the firm for that period. In preparing these financial statements, the members are required

to:

. select suitable accounting policies and then apply them consistently;

] make judgments and estimates that are reasonable and prudent;

. state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements; and

. prepare the financial statements on the going concern basi; unless it is inappropriate to presume

that the firm will continue in business.

The Designated Members are responsible for keeping adequate accounting records that disclose with
reasonable accuracy at any time the financial position of the LLP and enable them to ensure that the financial
statements comply with the Companies Act 2006, as applicable to limited liability partnerships. They are
also responsible for safeguarding the assets of the firm and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

These responsibilities are exercised by the Designated Members.




Deloitte.

Independent Auditors’ Report

to the members of Independent Franchise Partners, LLP
Report on the audit of the financial statements

Opinion
In our opinion the financial statements of Independent Franchise Partners, LLP (the ‘limited liability
partnership’):

e give a true and fair view of the state of the limited liability partnership’s affairs as at 31 December
2022 and of its profit for the year then ended;

e have been properly prepared in accordance with United Kingdom Generally Accepted
Accounting Practice, including Financial Reporting Standard 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland”; and

e have been prepared in accordance with the requirements of the Companies Act 2006 as applied
to limited liability partnerships.

We have audited the financial statements which comprise:

the income statement;

the statement of changes in equity;
the statement of financial position;
the statement of cash flows;

the related notes 1 to 14.

The financial reporting framework that has been applied in their preparation is applicable law and United
Kingdom Accounting Standards, including Financial Reporting Standard 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” (United Kingdom Generally Accepted Accounting
Practice).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the auditor's
responsibilities for the audit of the financial statements section of our report.

We are independent of the limited liability partnership in accordance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the Financial Reporting Council’s (the
‘FRC’s’) Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the members’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events
or conditions that, individually or collectively, may cast significant doubt on the limited liability
partnership’s ability to continue as a going concern for a period of at least twelve months from when the
financial statements are authorised for issue.

Our responsibilities and the responsibilities of the members with respect to going concern are described in
the relevant sections of this report.

Other information

The other information comprises the information included in the annual report, other than the financial
statements and our auditor’s report thereon. The members are responsible for the other information
contained within the annual report. Qur opinion on the financial statements does not cover the other
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Independent Auditors’ Report

to the members of Independent Franchise Partners, LLP
Report on the audit of the financial statements (continued)

Other information (continued)

information and, except to the extent otherwise explicitly stated in our report, we do not express any form
of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information
is materially inconsistent with the financial statements or our knowledge obtained in the course of the audit,
or otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent
material misstatements, we are required to determine whether this gives rise to a material misstatement in
the financial statements themselves. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Responsibilities of members

As explained more fully in the statement of members’ respon51b111tles the members are respon31ble for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for
such internal control as the members determine is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the members are responsible for assessing the limited liability
partnership’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the members either intend to liquidate the
limited liability partnership or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s
website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Extent to which the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect material misstatements in respect of
irregularities, including fraud. The extent to which our procedures are capable of detecting irregularities,
including fraud is detailed below.

We considered the nature of the limited liability partnership’s industry and its control environment, and
‘Teviewed the limited liability partnership’s documentation of their policies and procedures relating to fraud
and compliance with laws and regulations. We al$o enquired of management and the members about their
own identification and assessment of the risks of irregularities, including those that are specific to the
limited liability partnership’s business sector.
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Independent Auditors’ Report

to the members of Independent Franchise Partners, LLP
Report on the audit of the financial statements (continued)

Extent to which the audit was considered capable of detecting irregularities, including fraud
(continued)

We obtained an understanding of the legal and regulatory framework that the limited liability partnership
operates in, and identified the key laws and regulations that:

e  had a direct effect on the determination of material amounts and disclosures in the financial statements.
These included the Companies Act 2006 as applied to pensions legislation and

e do not have a direct effect on the financial statements but compliance with which may be fundamental
to the company’s ability to operate or to avoid a material penalty. These include the company’s
regulatory solvency requirements, requirements of the Financial Conduct Authority (“FCA”) and the
Financial Services and Markets Act 2000.

We discussed among the audit engagement team regarding the opportunities and incentives that may exist
within the organisation for fraud and how and where fraud might occur in the financial statements.

As a result of performing the above, we identified the greatest potential for fraud in the following areas,
and our specific procedures performed to address them are described below:

Accuracy of investment management fee revenue

The income earned by the limited liability partnership comprises of investment management fees. There is
arisk of possible manipulation of the investment management fee calculations in order to potentially inflate
the income and in turn profits of the partnership.

We have performed the following procedures to address this fraud risk:

¢ evaluated the design and implementation of controls;
e for a sample of investment management fees, we have:
o recalculated the investment management fee amounts using the terms in the relevant
Investment Management Agreements;
o validated Asset Under Management used in the investment management fee computation
o agreed investment management fee amounts invoiced to subsequent cash receipts.

In common with all audits under ISAs (UK), we are also required to perform specific procedures to
respond to the risk of management override. In addressing the risk of fraud through management override
of controls, we tested the appropriateness of journal entries and other adjustments; assessed whether the
judgements made in making accounting estimates are indicative of a potential bias; and evaluated the
business rationale of any significant transactions that are unusual or outside the normal course of business.

In addition to the above, our procedures to respond to the risks identified included the following:

¢ reviewing financial statement disclosures by testing to supporting documentation to assess
compliance with provisions of relevant laws and regulations described as having a direct effect
on the financial statements;

¢ performing analytical procedures to identify any unusual or unexpected relationships that may
indicate risks of material misstatement due to fraud,

e enquiring of management concerning actual and potential litigation and claims, and instances of
non-compliance with laws and regulations; and

¢ reading minutes of meetings of those charged with governance.
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Independent Auditors’ Report

to the members of Independent Franchise Partners, LLP
Report on the audit of the financial statements (continued)

Report on other legal and regulatory requirements

Matters on which we are required to report by exception

Under the Companies Act 2006 as applied to limited liability partnerships we are required to report in
respect of the following matters if, in our opinion:

e adequate accounting records have not been kept by the limited liability partnership, or returns
adequate for our audit have not been received from branches not visited by us; or

o the limited liability partnership’s financial statements are not in agreement with the accounting
records and returns; or

e we have not received all the information and explanations we require for our audit.

‘We have nothing to report in respect of these matters.

Use of our report

This report is made solely to the limited liability partnership’s members, as a body, in accordance with
Chapter 3 of Part 16 of the Companies Act 2006 as applied to limited liability partnerships. Our audit work
has been undertaken so that we might state to the limited liability partnership’s members those matters we
are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the limited liability partnership and
the limited liability partnership’s members as a body, for our audit work, for this report, or for the opinions
we have formed.

sl BN ‘—-L:Z—f

————

Chris Hunter CA (Senior Statutory Auditor)
For and on behalf of Deloitte LLP

Statutory Auditor

Edinburgh, United Kingdom

14 February 2023




Independent Franchise Partners, LLP

Income Statement
for the year ended 31 December 2022

Turnover
Administrative expenses

Operating profit

Realised gain/(loss) on foreign exchange

Profit for the financial year available for division
among all members

Notes

2

3

2022 2021

£ £
85,965,470 95,912,005
(28,997,986)  (27,577,249)
56,967,484 68,334,756
191,933 (169,373)
57,159,417 68,165,383

There was no other comprehensive income during the year ended 31 December 2022 other than the profit
for the financial year of £57,159,417 as reported within the Income Statement above. Accordingly, no

separate Statement of Comprehensive Income has been presented.

Notes 1-14 form an integral part of these financial statements.
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Independent Franchise Partners, LLP
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Statement of Changes in Equity

for the year ended 31 December 2022

Members’ Loans and
capital other debts
classified as Other due to
equity reserves Total members Total
£ £ £ £ £
Members’ interests at
1 January 2021 3,800,000 - 3,800,000 24,606,874 28,406,874

Profit for the year available

for discretionary division

among members - 68,165,383 68,165,383 - 68,165,383
Members’ interest after

profit for the year
Capital introduced 608,000 - 608,000 - 608,000
Capital repaid (608,000) - (608,000) - (608,000)
Loans and debts paid to - - - (23,855,762) (23,855,762)
members
Distributions - (66,398,897) (66,398,897) 23,647,239 (42,751,658)
Drawings - (1,766,486) (1,766,486) - (1,766,486)
Balance at 1 January 2022 3,800,000 - 3,800,000 23,647,239 27,447 239
Profit for the year available

for discretionary division

among members - 57,159.417 57,159,417 - 57,159,417
Members’ interest after

profit for the year
Capital introduced - - - - -
Capital repaid - - - - -
Loans and debts paid to - - - (23,647,239) (23,647,239)
members
Distributions - (55,519,604) (55,519,604) 19,413,683 (36,105,921)
Drawings - (1,639,813) (1,639,813) - (1,639,813)
Balance at 31 December 2022 3,800,000 - 3,800,000 19,413,683 23,213,683

Notes 1-14 form an integral part of these financial statements.

11



Independent Franchise Partners, LLP

Statement of Financial Position
at 31 December 2022

2022 2021
Notes £ £
Non-current assets
Investment in subsidiary undertaking 6 1 1
Property, plant & equipment 7 214,535 351,357
Current assets
Debtors 8 14,454,180 18,803,343
Cash and cash equivalents . 23,374,388 23,525,880
37,828,568 42,329,223
Creditors: amounts falling due within one year 9 (14,784,434) (15,102,970)
Net current assets 23,044,134 27,226,253

Total assets less current liabilities 23,258,670 27,577,611

10 (44,987) (130,372)

Creditors: amounts falling due after more than one year
23,213,683 27,447,239

Net assets attributable to members

Represented by:

Loans and other debts due to members within one year
Members’ capital classified as a liability 19,413,683 23,647,239

Members’ other interests
Members’ capital classified as equity ‘ 3,800,000 3,800,000
Other reserves

23,213,683 27,447,239

Total members’ interest

Loans and other debts due to members 19,413,683 23,647,239
Members’ other interests 3,800,000 3,800,000

23,213,683 27,447,239

These financial statements of Independent Franchise Partners, LLP, registered number OC344319, were
approved by the members on 14 February 2023 and signed on their behalf by:

Jayson Vowles (Designated Member)

Notes 1-14 form an integral part of these financial statements.

12



Independent Franchise Partners, LLP

Statement of Cash Flows
for the year ended 31 December 2022

Cash flows from operating activities

Operating profit

(Increase)/decrease in debtors

Decrease in creditors and amounts due to members
Depreciation

Net cash inflow from operating activities
Cash flows from investing activities
Purchase of fixed assets

Net cash outflow from investing activities
Cash flows from financing activities
Members’ drawings and division of profits
Members’ capital introduced

Members’ capital repaid

Net cash outflow from financing activities
Decrease in cash during the year

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Net debt reconciliation

Cash and cash equivalents
Net cash before members’ debt
Loans and other debts due to members

Net (debt)/cash

Notes 1-14 form an integral part of these financial statements.

2022 2021

57,159,417 68,165,383
4,349,163  (2,047,489)
(403,921)  (1,959,852)
154,822 160,848

61,259,481 64,318,890

(18,000) (57,945)

(18,000) (57,945)

(61,392,973) (67,765,906)
- 608,000
- (608,000)

(61,392,973) (67,765,906)

(151,492)  (3,504,961)

23,525,880 27,030,841

23,374,388 23,525,880

Balance at Arising from  Exchange Balance at
beginning of cash flows rate end of year
year movements
23,525,880 (343,425) 191,933 23,374,388
23,525,880 (343,425) 191,933 23,374,388
(23,647,239) 4,233,556 - (19,413,683)
(121,359) 3,890,131 191,933 3,960,705

13



Notes to the financial statements
for the year ended 31 December 2022

1. Accounting policies

Statement of compliance

The LLP is a limited liability partnership incorporated in the United Kingdom and registered in England and
Wales under the Limited Liability Partnership Act 2000. The registered office of the LLP is Level 1, 10
Portman Square, London, England, W1H 6AZ. The principal activity is providing investment management
services.

The financial statements for the year-ended 31 December 2022 comply with FRS 102, The Financial
Reporting Standard applicable in the UK and Republic of Ireland.

Basis of preparation

The financial statements have been prepared on a going concern basis under the historical cost convention,
in accordance with FRS 102 and the Companies Act 2006 as applied to limited liability partnerships, and in
accordance with the revised Statement of Recommended Practice ‘Accounting by Limited Liability
Partnerships’ (SORP) issued in December 2018. These have been applied consistently throughout the
current year.

Investment in subsidiary undertaking

The LLP has one subsidiary undertaking which is carried at cost less impairment and described in more
detail in note 6.

Critical accounting judgements and key sources of estimation uncertainty

In the application of the LLP’s accounting policies, which are described in note 1, management are required
to make judgments, estimates and assumptions about the carrying amounts of assets and liabilities that are
not readily apparent from other sources. The estimates and associated assumptions are generally based on
historical experience and other factors that are considered to be relevant. As such, there are no significant
sources of estimation uncertainty or critical accounting judgments. Actual results may differ from these
estimates.

Property, plant and equipment
Property, plant and equipment are measured at cost less any accumulated depreciation.

Depreciation is provided on a straight line basis on all items of property, plant and equipment, as follows:

Furniture and fittings - over 3 years
Office equipment - over 4 years
Computer equipment - over 3 years
Leasehold improvements - over 10 years
Turnover

Turnover, which is stated net of value added tax, represents investment management fees recognised on an
accruals basis. Such fees are primarily based on agreed-upon percentages of net asset value or Assets Under
Management (“AUM”).

These fees are affected by changes in AUM, including market appreciation or depreciation, foreign
exchange translation and net inflows or outflows.

14



Independent Franchise Partners, LLP
T e S s

Notes to the financial statements
for the year ended 31 December 2022

1. Accounting policies (continued)

Foreign currencies

The functional and presentational currency of the LLP is in British pound sterling (GBP) which is the
currency of the primary economic environment in which the company operates.

Monetary assets and liabilities denominated in foreign currencies are translated into GBP at the rates of
exchange ruling at the balance sheet date. Transactions in foreign currencies are recorded at the rate ruling
at the date of the transaction. All differences are taken to the Income Statement.

Taxation

No provision has been made for taxation in the financial statements. Each member is exclusively liable for
any tax liabilities arising out of their interest in the LLP, which will be assessed on the individual members
and not the LLP.

Members’ profit allocation

Amounts becoming due to members in respect of members’ profit allocation are debited directly to reserves
in the year in which the division occurs. Drawings are recognised as a loan due from members until
allocation occurs.

Debtors

Short term debtors are measured at transaction price, less any impairment.

Creditors
Short term creditors are measured at the transaction price, less any impairment.

Expenses

Expenses incurred have been recognised on an accrual basis.

Operating lease

Rent payable under operating leases are charged in the Income Statement on a straight-line basis over the
lease term.

Reserves

Members’ capital of £3,800,000 represents those amounts introduced by the members of the LLP to be used
in business operations. All amounts credited to each member’s capital account shall be immediately and
fully available to the LLP for unrestricted use to cover risks and losses as and when they may occur. Future
capital contributions and withdrawals are permitted as outlined by the LLP Agreement.

Going concern

As of the reporting date, the LLP had sufficient assets for the short term and projected profitability with
respect to estimated turnover from the investment management agreements with its clients. The LLP has
the resources to continue in business for the foreseeable future and for at least twelve months from the
signing date. Therefore, the financial statements have been prepared using the going concern basis of
accounting.

15



Independent Franchise Partners, LLP

Notes to the financial statements
for the year ended 31 December 2022

2. Turnover

An analysis of turnover is set out below:

2

Segregated accounts
Pooled funds

Total

3. Operating profit

This is stated after charging:

Depreciation

Staff costs

Auditors’ remuneration — fees payable to auditors for audit of financial
statements

Auditors’ remuneration — non audit services

Operating lease rentals — land and buildings

4. Staff costs

Wages and salaries
Social security costs
Pension

Other

The average monthly number of employees in the year was 26 (2021:23).

2022 2021
£ £

44,794,584 54,104,568
41,170,886 41,807,437

85,965,470 95,912,005

2022 2021
£ £
154,822 160,848

14,933,808 14,481,225

21,100 20,000
79,559 54,500
488,069 487,422
2022 2021

£ £

12,980,956 12,613,955
1,532,695 1,328,545
216,133 192,391
204,024 346,364

14,933,808 14,481,255

16



Independent Franchise Partners, LLP
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Notes to the financial statements
for the year ended 31 December 2022

5. Members’ remuneration

A member’s share in the profit or loss for the year is accounted for as an allocation of profits or losses. Any '
unallocated profits and losses are distributed to members in accordance with the LLP Agreement and as
further agreed by Super Consent. Distributions of £61,392,973 were paid in 2022 (2021: £67,765,906).

2022 2021
£ £

Members’ remuneration attributable to the member with the largest
entitlement 23,468,617 25,358,070

The average monthly number of active members in the year was 8 (2021: 8).

6. Investment in subsidiary undertaking

The LLP owns 100% of the share capital of APDC Ltd (registered address: Level 1, 10 Portman Square,
London, W1H 6AZ), a UK limited company which was established to hold investments arising from
deferred consideration payable to members. The subsidiary is held at cost in the financial statements. It has
not been consolidated and group accounts have not been produced as per section 405(2) of the Companies
Act 2006 as the subsidiary is not material and its exclusion does not prevent the financial statements from
showing a true and fair view.

17



Independent Franchise Partners, LLP

Notes to the financial statements
for the year ended 31 December 2022

7. Property, plant and equipment

Furniture Office Computer Leasehold
and fittings ~ equipment  equipment improvements Total
£ £ £ £ £
Cost:
At 31 December 2021 611,921 16,440 348,405 717,702 1,694,468
Additions 8,366 - 9,634 - 18,000
Disposals - - - - -
At 31 December 2022 620,287 16,440 358,039 717,702 1,7,12,468
Depreciation:
At 31 December 2021 516,380 15,646 288,320 522,765 1,343,111
Charge for the year 42,071 ' 794 40,187 71,770 154,822
Eliminated on disposal - - - - -
At 31 December 2022 558,451 16,440 328,507 594,535 1,497,933
Net book value:
At 31 December 2021 95,541 794 60,085 194,937 351,357
At 31 December 2022 61,836 - 29,532 123,167 214,535
8. Debtors: amounts falling due within one year
2022 2021
£ £
Trade debtors 196,330 2,606,147
Accrued income 12,414,932 14,409,583
Prepayments and other receivables 1,842,918 1,787,613
14,454,180 18,803,343
9. Creditors: amounts falling due within one year
2022 2021
£ £
Trade payables ' 16,350 277,895
Taxation and social security 41,933 124,558
Accruals and other payables 14,726,151 14,700,517
14,784,434 15,102,970

18
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Notes to the financial statements
for the year ended 31 December 2022

10. Creditors: amounts falling after more than one year

2022 2021
£ £
Accruals and other payables 44,987 130372 |

11. Financial commitments and contingencies

Total future minimum lease payments under non-cancellable operating leases are as follows:

2022 2021
Land & Buildings £ £
Expiry date:
Within one year 568,750 568,750
Between one and five years 284,375 853,125

After five years . -

There are no other financial commitments or contingencies.

12. Ultimate controlling party

H A Elmasry is the ultimate controlling party.

13. Related parties

The members invest in some of the funds managed by the LLP. During the year, management fees received
from these funds totalled £38,223,871 (2021: £38,338,874).

As detailed in Note 6, the LLP owns 100% of the share capital of APDC Ltd (“APDC”). During the year,
deferred consideration amounting to £1,738,767 (2021: £1,784,999) in respect of certain members was
transferred to APDC to enable it to invest in shares in funds managed by the LLP on their behalf.

14. Subsequent events

On 1 January 2023, Jayson Vowles became the Managing Partner of the LLP and Hassan Elmasry stepped
away from day-to-day duties. From this date, Hassan Elmasry is serving as a non-executive chairman of the
LLP.

No other matters or circumstances have arisen since the end of the financial year which significantly
affected, or which may significantly affect, the operations of the LLP, the results of those operations or the
state of affairs of the LLP in the financial years subsequent to the financial year ended 31 December 2022.
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