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Clyde & Co Claims LLP

Members' report .
for the year ended 30 April 202

The members are pleased to present their report and the audited financial statements of Clyde & Co Claims LLP
for the year ended 30 April 2023.

Principal activity and review of the business

The principal activities of Clyde & Co Claims LLP are the provision of legal services related to insurance claims
and related claims handling.

The results for the year are set out on page 6. The members consider the results and future prospects to be
satisfactory.

Designated members

The designated members of the LLP throughout the year were:
L Bacon (Appointed 15t August 2023)

Clyde & Co LLP

B Knowles

A Nicholas (Appointed 15t August 2023)

A Swangard (Resigned 29% September 2023)

Members' drawings and capital policy

The members' policy on drawings is dependent upon the working capital requirements of the firm. Monthly drawings
on account of profit and further distributions are paid based on the availability of cash in the firm.

The level of members' capital is determined by the members from time to time. Capital is repaid to members shortly
after ceasing to be a member of the firm, or at such other time as is determined by the Management Board. There
is no opportunity for the appreciation of the capital subscribed.

Auditor

All of the members as at the date of this report have taken all the steps that they ought to have taken to make
themselves aware of any relevant audit information and to establish that the auditor is aware of that information.
The members are not aware of any relevant audit information of which the LLP's auditor is unaware.

BDO LLP have expressed their willingness to continue in office and a resolution to re-appoint them as auditor will
be proposed.

Approval

This members' report was approved by the Board and signed on their behalf by:
W S

A Nicholas
Designated Member
Date: 29 January 2024




Clyde & Co Claims LLP

Statement of members' responsibilities

Members' responsibilities

The members are responsible for preparing the members' report and the financial statements in accordance with
applicable law and regulation.

The Limited Liability Partnerships (Accounts and Audit) (Application of the Companies Act 2006) Regulations 2008
require the members to prepare financial statements for each financial year. Under these regulations the members
have elected to prepare the Limited Liability Partnership financial statements in accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under these
regulations the members must not approve the financial statements unless they are satisfied that they give a true
and fair view of the state of affairs of the Limited Liability Partnership and of the prof it or loss of the Limited Liability
Partnershnp for that period.

In preparing these financial statements, the members are required to:
¢ select suitable accounting policies and then apply them consistently,
¢ make judgements and accounting estimates that are reasonable and prudent;

o state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements; and

e prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Limited Liability Partnership will continue in business.

The members are responsible for keeping adequate accounting records that are sufficient to show and explain the
Limited Liability Partnership's transactions, disclose with reasonable accuracy at any time the financial position of
the Limited Liability Partnership, and enable them to ensure that the financial statements comply with the Limited
Liability Partnerships (Accounts and Audit) (Application of the Companies Act 2006) Regulations 2008. They are
also responsible for safeguarding the assets of the Limited Liability Partnership and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.

These responsibilities are exercised by the designated members on behaif of the members.



Clyde & Co Claims LLP

Independent auditor’s report to the members of Clyde & Co Claims LLP

Opinion on the financial statements

In our opinion, the financial statements:

+ give a true and fair view of the state of the Limited liability partnership’s affairs as at 30 April 2023 and of
its loss for the year then ended;

» have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and

« have been prepared in accordance with the requirements of the Companies Act 2006 applied to limited
liability partnerships by the Limited Liability Partnerships (Accounts and Audit) (Application of the
Companies Act 2006) Regulations 2008.

We have audited the financial statements of Clyde & Co (Claims) LLP (the Limited Liability Partnership) for the
year ended 30 April 2023 which comprise the Income statement, Balance sheet, Statement of changes in members’
interest, and notes to the financial statements, including a summary of significant accounting policies. The financial
reporting framework that has been applied in their preparation is applicable law and United Kingdom Accounting
Standards, including Financial Reporting Standard 102 The Financial Reporting Standard Applicable in the UK and
Republic of [reland (United Kingdom Generally Accepted Accounting practice).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Independence

We are independent of the Limited Liability Partnership in accordance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have
fulfilled our other ethical responsibilities in accordance with these requirements.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the Members’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the limited liability partnership’s ability to
continue as a going concern for a period of at least twelve months from when the financial statements are
authorised for issue.

Our responsibilities and the responsibilities of the Members' with respect to going concern are described in the
relevant sections of this report.

Other information

The Members are responsible for the other information. The other information comprises the information included
in the Members’ Report other than the financial statements and our auditor’'s report thereon. Our opinion on the
financial statements does not cover the other information and, except to the extent otherwise explicitly stated in our
report, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the financial
statements themselves. .

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact.




Clyde & Co Claims LLP

Independent auditor's report to the members of Clyde & Co Claims LLP (continued)

We have nothing to report in this regard.

Other Companies Act 2006 reporting as applied to limited liability partnerships

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 as applied
to limited liability partnerships requires us to report to you if, in our opinion:

o adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

+ the financial statements are not in agreement with the accounting records and returns; or

e we have not received all the information and explanations we require for our audit.

Responsibilities of Members

As explained more fully in the Members’ responsibilities statement, the Members are responsible for the preparation
of the financial statements and for being satisfied that they give a true and fair view, and for such internal control
as the Members determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the Members are responsible for assessing the Limited Liability Partnership’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the Members either intend to liquidate the Limited Liability Partnership
or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial statements.

Extent to which the audit was capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including
fraud. The extent to which our procedures are capable of detecting irregularities, including fraud is detailed below:

* We obtained an understanding of the legal and regulatory frameworks that are applicable to Clyde & Co
(Claims) LLP (‘the Limited Liability Partnership’). We determined that the most significant laws and
regulations which are directly relevant to specific assertions in the financial statements are those related
to the reporting framework (FRS 102 and the Companies Act 2006), regulations impacting labour
regulations and tax in the jurisdiction that it operates in.

¢ We understood how the Limited Liability Partnership is complying with those legal and regulatory
frameworks by making enquiries of management and those responsible for legal and compliance
procedures. We corroborated our enquiries through our review of board minutes and any material legal
matters detected through our audit procedures. We have obtained direct confirmation from the insurers on
open claims reported to them.

e We assessed the susceptibility of the Limited Liability Partnership financial statements to material
misstatement, including how fraud might occur by meeting with management to understand where it is
considered there was a susceptibility of fraud. We also considered potential fraud drivers: including
financial or other pressures, opportunity, and personal or corporate motivations. We considered the
programmes and controls that the Limited Liability Partnership has established to address risks identified,
or that otherwise prevent, deter and detect fraud; and how senior management monitors those programmes
and controls. Where the risk was considered higher, we performed audit procedures to address each
identified fraud risk.



Clyde & Co Claims LLP

Independent auditor's report to the members of Clyde & Co Claims LLP (continued)

Based on our risk assessment, we considered the areas most susceptible to fraud to be management override of
controls, improper revenue recognition due to cut-off errors, key areas of estimation uncertainty or judgment, for
example; estimation of accrued income relating to work performed in the year and estimation of the recoverable
balance of trade receivables. The following audit procedures were performed:;

»  We tested a sample of journal entries which met a defined risk criteria, by agreeing to supporting
documentation;

«  We reviewed invoices issued post year end verifying to subsequent issued invoices, bank receipt and
timecards to ensure that revenue was booked in the correct financial period;

+  We assessed significant estimates made by management for bias by testing accrued income on a
sample basis, verifying the nature of the accrued income (contingent, fixed fee or time based matters)
and verified the post-year end billing performed thus assessing the recoverability and the write off
required,; :

+  We reviewed the listing of long aged debts and performed audit procedures which included
corroborating with post year end bank receipts if billed or partner confirmations and appropriate
correspondence where balances remained unbilled to justify the recoverability. We further assessed
the need for bad debt provisioning based on the overdue debts and compared this to the bad debt
provision in the books.

Our audit procedures were designed to respond to risks of material misstatement in the financial statements,
recognising that the risk of not detecting a material misstatement due to fraud is higher than the risk of not detecting
one resulting from error, as fraud may involve deliberate concealment by, for example, forgery, misrepresentations
or through collusion. There are inherent limitations in the audit procedures performed and the further removed non-
compliance with laws and regulations is from the events and transactions reflected in the financial statements, the
less likely we are to become aware of it.

A further description of our responsibilities is available on the Financial Reporting Council's website at:
https://www.frc.org. uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Use of our report

This report is made solely to the Partnership’s members, as a body, in accordance with Chapter 3 of part 16 of the
Companies Act 2006 as applied by Limited Liability Partnerships (Accounts and Audit) (Application of the
Companies Act 2006) Regulations 2008. Our audit work has been undertaken so that we might state to the Limited
Liability Partnership’s members those matters we are required to state to them in an auditor's report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other
than the Partnership and the Limited Liability Partnership’s members as a body, for our audit work, for this report,
or for the opinions we have formed.

DocuSigned by:

ol ra/kyfm

CA835881609949D...

Jason Partington FCA (Senior Statutory Auditor)
For and on behalif of BDO LLP,

London
United Kingdom

Date: 29 January 2024
BDO LLP is a limited liability partnership registered in England and Wales (with registered number OC305127).




Clyde & Co Claims LLP

Income statement
for the year ended 30 April 2023

Note
Turnover
Other operating income
Operating expenses
Operating (loss) / profit ‘ . 5
Net interest receivable & similar income 6

(Loss) / profit for the financial year before members’
remuneration and profit shares

Members’ remuneration charged as an expense

(Loss) / profit for the financial year before members’
available for discretionary division among members

All results relate to continuing activities.

2023 2022
£000 £000
74,779 24,565
1,805 -
(81,019) (12,402)
(4,435) 12,163
456 -
(3,979) 12,163
(3,979) 12,163

There were no recognised gains or losses other than those included in the above income statement. Accordingly

no Statement of Comprehensive Income is presented.

The notes on pages 10 to 19 form part of these financial statements.



Clyde & Co Claims LLP

Balance sheet
as at 30 April 2023

LLP Number OC344148
Note
Fixed assets 9
Tangible assets
Current assets
Debtors 10
Amounts due from members
Cash at bank and in hand
Creditors: amounts falling due within one year 11
Net current assets
Total assets less current liabilities
Provisions for liabilities 12

Net assets attributable to members

Represented by:
Loans and amounts due to members

Members' capital classified as a liability
Other reserves

Members' other interests
Members' other interests — other reserves classified as equity

Equity attributable to the members

Total members’ interests

Amounts due from members
Loans and amounts due to members
Members' other interests

Equity attributable to the members

2023 2022
£'000 £'000
5,751 -

68,051 13,995
- 5,457

2,259 940
70,310 20,392
(34,302) (7,268)
36,008 13,124
41,759 13,124
(17,314) -
24,445 13,124
20 20
28,416 -
28,436 20
(3,991) 13,104
24,445 13,124
- (5,457)
28,436 20
(3,991) 13,104
24,445 7,667

The financial statements were approved and authorised for issue on behalf of the members on 29 January 2024

and were signed on its behalf by:

s
A Nicholas
Designated Member

The notes on pagés 10 to 19 form part of these financial statements.
7




Clyde & Co Claims LLP

Statement of changes in members' interests

for the year ended 30 April 2023

EQUITY DEBT
Members'
other Loans and other debts due to members less
interests any amounts due from members in debtors
Total
Other Members' Other members'
reserves capital reserves Total interests
£000 £°000 £'000 £'000 £'000
Balance at 1 May 2022 13,104 20 (5,457) (5,437) 7.667
Allocated in the year (13,116) - 13,116 13,116 -
Loss for the year (3,979) - - - (2,296)
Members' interests after
profit for the year (3,991) 20 7,659 7,679 3,688 -
Drawings - - (23,400) (23,400) (23,400)
Member balances
acquired - - 14,922 14,922 14,922
Movement in trading
balances with members - - 29,235 29,235 29,235
Amounts due to members - 20 28,416 28,436 24,445
Amounts due from ‘
members (3,991) - - - (3,991)
Balance at 30 April 2023 (3,991) 20 28,416 28,436 24,445

Amounts due to members rank pari passu with other creditors in the event of a winding up.

The notes on pages 10 to 19 form part of these financial statements.
8



Clyde & Co Claims LLP

Statement of changes in members' interests
for the year ended 30 April 2023 (continued)

EQUITY DEBT
Members’
other Loans and other debts due to members less
interests any amounts due from members in debtors
Total
Other Members' Other members'
reserves capital reserves Total interests
. £000 £'000 £'000 £'000 £'000
Balance at 1 May 2021 14,000 20 (1,876) (1,856) 12,144
Allocated in the year (13,059) - 13,059 13,059 -
Profit for the year
available for discretionary
division among members 12,163 - - - 12,163
Members' interests after
profit for the year 13,104 20 11,183 11,203 24,307
Drawings - - (24,600) (24,600) (24,600)
Movement in trading
balances with members - - 7,960 7,960 7,960
Amounts due to members 13,104 20 - 20 13,124
Amounts due from
members - - (5,457) (5,457) (5,457)
Balance at 30 April 2022 13,104 20 (5,457) (5,437) 7,667

Amounts due to members rank pari passu with other creditors in the event of a winding up.

The notes on pages 10 to 19 form part of these financial statements.

9




Clyde & Co Claims LLP

Notes forming part of the financial statements
for the year ended 30 April 2023

INDEX OF NOTES

General notes

1 " Statutory information

2 Statement of compliance

3 Accounting policies

4 Judgements in applying accounting policies and key sources of estimation uncertainty

Income statement related notes

5 Operating loss

6 Net interest receivable & similar income
7 Employees

8 Members' remuneration

Balance sheet related notes

9 Tangible fixed assets

10 Debtors

11 Creditors: amounts falling due within one year
12 Provisions for liabilities

13 Commitments under operating leases
14 Related party disclosures

15 Ultimate controlling party

16 Business Combinations

10



Clyde & Co Claims LLP

Notes forming part of the financial statements
for the year ended 30 April 2022 (continued)

1

Statutory information

Clyde & Co Claims LLP (‘the LLP’) is a limited liability partnership, incorporated in the United Kingdom and
registered in England. The address of the LLP's registered office is The St Botolph Building, 138 Houndsditch,
London, EC3A 7AR.

Statement of compliance

The financial statements have been prepared in accordance with United Kingdom Accounting Standards,

including Financial Reporting Standard 102, “The Financial Reporting Standard applicable in the United

Kingdom and the Republic of lreland” (“FRS 102"), Companies Act 2006 as applied by LLP's and the

Statement of Recommended Practice (‘SORP") (2022), ‘Accounting by Limited Liability Partnerships’.
Accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

The following principal accounting policies have been applied:
Basis of preparation
These financial statements are prepared on a going concern basis, under the historical cost convention.

The financial statements are presented in Sterling (£). Monetary amounts in these financial statements are
rounded to the nearest whole £1,000 unless otherwise indicated.

Reduced disclosures

The LLP has taken advantage of the exemption from disclosing the following information in its accounts, as
permitted by the reduced disclosure regime within FRS 102:

e No cash flow statement has been presented for the LLP;

¢ Disclosures in respect of the LLP's financial instruments have not been presented as equivalent
disclosures have been provided in respect of the group as a whole; and

o No disclosure has been given for the aggregate remuneration of the key management personnel of the
LLP as their remuneration is included in the totals for the group as a whole.

The equivalent disclosures are made in the consolidated financial statements. The results of the LLP are
consolidated in the financial statements of Clyde & Co LLP, the ultimate parent LLP, incorporated in England
and Wales. A copy of the group consolidated financial statements can be obtained from: Companies House,
Crown Way, Maindy, Cardiff, CF14 3UZ.

Turnover
Turnover represents the total amount receivable, excluding expenses and disbursements on client
assignments and value added tax, for services provided in the ordinary course of business during the year. All

turnover arises from principal activities conducted within the United Kingdom.

Turnover is recognised when the firm has performed, in full or in part, its contractual obligations to the extent
that it has obtained the right to consideration through its performance.

1"




Clyde & Co Claims LLP

Notes forming part of the financial statements
for the year ended 30 April 2022 (continued)

Amounts recoverable from clients in respect of unbilled work performed

Services provided to clients, which at the balance sheet date have not been billed, have been recognised as
turnover. Turnover is recognised by reference to an assessment of the fair value of the services provided at
the balance sheet date. Revenue is not recognised in respect of unbilled amounts on those engagements
where the right to receive payment is contingent on factors outside the control of the firm.

Tangible fixed assets and depreciation
Tangible fixed assets are stated at historical cost less accumulated depreciation and any accumulated

impairment losses. Depreciation on assets is charged so as to allocate the cost of assets less their residual
value over their estimated useful lives, using the straight-line method. The following annual rates are used:

Leasehold improvements - 10% - 33% - straight line
Fixtures and fittings - 10% - 33% - straight line
Computer equipment - 33% - straight line

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted prospectively
if appropriate, if there is an indication of a significant change since the last reporting date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and are
recognised within ‘other operating income or losses' in the income statement.

Leased assets: Lessee

All leases are treated as operating leases. Their annual rentals are charged to profit or loss on a straight-line
basis over the term of the lease.

The LLP has taken advantage of the optional exemption available on transition to FRS 102 which allows lease
incentives on leases entered into before the date of transition to the standard (1 May 2014) to continue to be
charged over the shorter period to the first market rent review rather than the term of lease.

For leases entered into on or after 1 May 2014, reverse premiums and similar incentives received to enter
into operating lease agreements are released to profit or loss over the term of the lease.

Where the LLP has a legal obligation, a dilapidations provision is created on inception of a lease. These
provisions are a best estimate of the cost required to return leased properties to their original-.condition upon
termination of the lease. Where the obligation arises from ‘wear and tear', the provision is accrued as the ‘wear
and tear' occurs.

Employee benefits

Short term employee benefits, including holiday pay and other similar non-monetary benefits, are recognised
as an expense in the period in which the service is received.

Business combinations

Acquisitions of subsidiaries and businesses are accounted for using the purchase method. The cost of the
business combination is measured at the aggregate of the fair values (at the date of exchange) of assets
given, liabilities incurred or assumed, and equity instruments issued by the group in exchange for control of
the acquiree plus costs directly attributable to the business combination.

Any excess of the cost of the business combination over the acquirer's interest in the net fair value of the
identifiable assets and liabilities is recognised as gocdwill. If the net fair value of the identifiable assets and
liabilities exceeds the cost of the business combination the excess is recognised separately on the face of the
consolidated balance sheet immediately below goodwill.

12



Clyde & Co Claims LLP

Notes forming part of the financial statements
for the year ended 30 April 2022 (continued)

Holiday pay accrual

A liability is recognised to the extent of any unused holiday pay entitlement which has accrued at the balance
sheet date and carried forward to future periods. This is measured at the undiscounted salary cost of the
future holiday entitiement so accrued at the balance sheet date.

Retirement benefits

Contributions to defined contribution schemes are charged to the profit and loss account as they become
payable in accordance with the rules of the scheme. Members of Clyde & Co Claims LLP make their own
pension provisions which are not reflected in these financial statements.

Property provisions

Property provisions include onerous lease obligations. The provisions recorded in respect of onerous leases
have been made using estimates of future use, and the present value of renal payments and future income.

Other provisions

Provisions represent an estimate of the potential cost of defending claims and, where appropriate, the
estimated cost of settling claims. Where covered by professional indemnity insurance, only the cost to the
Group over and above the value of that covered by the insurance policy is recognised. No amounts are
provided in respect of claims where the liability is possible but not considered likely. Factors taken into
consideration when making this estimation include the likelihood of an unfavourable ruling as well as the
potential cost. ‘

Taxation

Members are personally liable for taxation on their share of the profits of the Limited Liability Partnership.
Consequently, no reserve for taxation is made in the financial statements in respect of members’ tax liabilities,
and the profits are shown within Members' Interests or as ‘Loans and other debts due to members’ without
any deduction for tax.

Foreign currencies

(a) Functional and presentation currency

The LLP’s functional and presentation currency is the pound Sterling.

(b) Transactions and balances

Transactions denominated in currencies other than the functional currency are recorded at the rate of
exchange ruling at the date of the transaction. Monetary assets and liabilities not denominated in the functional
currency at the balance sheet date are translated at the rates ruling at that date.

Members' interests and allocation of profits

Members' capital is classified as a liability because it is repayable when a member leaves.

A member's share in the profit or loss for the year is accounted for as an allocation of profits. Profit allocations
are recognised in the year in which they are declared and become a present obligation of the LLP. Unallocated
profits and losses are included within Members' other interests, classified as equity.

Drawings represent payments on account of profits which may be allocated to members. The amount of such
drawings is set at the beginning of each financial year, taking into account the anticipated cash needs of the
LLP and may be reclaimed from members until profits have been allocated to them. Advanced drawings in

excess of allocated profits are included within 'Amounts due from members’ in debtors, and allocated profits
in excess of drawings are included within 'Amounts due to members' as a liability.

13




Clyde & Co Claims LLP

Notes forming part of the financial statements
for the year ended 30 April 2022 (continued)

3

Accounting policies (continued)
Financial instruments

The LLP has elected to apply the provisions of Section 11 'Basic Financial Instruments' and Section 12 'Other
Financial Instruments Issues' of FRS 102, in full, to all of its financial instruments.

Financial assets and financial liabilities are recognised when the LLP becomes a party to the contractual
provisions of the instrument, and are offset only when the LLP currently has a legally enforceable right to set
off the recognised amounts and intends either to settle on a net basis, or to realise the asset and settle the
liability simultaneously.

Financial assets

Basic financial assets, including trade and other receivables and cash and bank balances are initially
recognised at transaction price, unless the arrangement constitutes a financing transaction, where the
transaction is measured at the present value of the future receipts discounted at a market rate of interest.

Such assets are subsequently carried at amortised cost using the effective interest method.

At the end of each reporting period financial assets measured at amortised cost are assessed for objective
evidence of impairment. If an asset is impaired the impairment loss is the difference between the carrying
amount and the present value of the estimated cash flows discounted at the asset's original effective interest
rate. The impairment loss is recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was
recognised, the impairment is reversed. The reversal is such that the current carrying amount does not exceed
what the carrying amount would have been had the impairment not previously been recognised. The
impairment reversal is recognised in profit or loss.

Financial liabilities

Trade and other payables are obligations to pay for goods or services that have been acquired in the ordinary
course of business from suppliers. Accounts payable are classified as current liabilities if payment is due
within one year or less. If not, they are presented as non-current liabilities. Trade payables are recognised
initially at transaction price and subsequently measured at amortised cost using the effective interest method.
Amounts payable to group undertakings, which are repayable on demand, are initially recognised at the
amount received, and are subsequently recognised at the amount repayable.

Derecognition of financial assets and liabilities ‘
A financial asset is derecognised only when the contractual rights to the cash flows from the asset expire or

~are settled, or substantially all the risks and rewards of the ownership are transferred to another party or if

some significant risks and rewards of ownership are retained but control of the asset has been transferred to
another party that is able to sell the asset in its entirety to an unrelated third party. A financial liability (or part
thereof) is derecognised when the obligation specified in the contract is discharged, cancelled or expires.

Judgements in applying accounting policies and key sources of estimation uncertainty

Judgements in applying accounting policies

In preparing these financial statements, the members have made the following judgements:

+ Significant judgement is taken by the members in assessing the recoverable amount of unbilled work
performed in respect of client work. Consideration is given to the historic recovery rates of unbilled work
when making this judgement.

o Significant judgement is taken by the members in assessing the recoverable value of trade and other

debtors. When assessing impairment of trade and other debtors, management considers factors including
the current credit rating of the debtor, the ageing profile of debtors and historical experience.

14



Clyde & Co Claims LLP

Notes forming part of the financial statements
for the year ended 30 April 2022 (continued)

6

Operating loss

This is arrived at after charging:

Depreciation of tangible fixed assets
Rentals under operating leases

- Property

Exceptional items — Impairment of tangible assets*
Exceptional items — Operating expenses*

2023
£000

2,538
3,279

2,132
13,918

2022
£000

*Exceptional items totalling £16,050k (2022: £nil), inclusive of impairment charges on tangible fixed assets,
relate to the one off acceleration of costs recognised as a result of the exit of a property in advance of the

lease expiry date.

The auditors’ remuneration for the statutory audit of the LLP's financial statements has been borne by Clyde

& Co LLP, and not recharged.

Net interest receivable & similar income

Bank interest receivable & similar income
Bank interest payable & similar charges

Employees

Staff costs consist of:

Wages and salaries
Social security costs
Pension costs

2023 2022
£'000 £'000
502 -
(46) -
456 -
2023 2022
£'000 £'000
39,752 9,453
4,116 913
4,213 1,126
48,081 11,492

15




Clyde & Co Claims LLP

Notes forming part of the financial statements
for the year ended 30 April 2023 (continued)

Employees (continued)

The average number of employees during the year was as foltows:

Number Number
Practice 590 192
Support 403 98
993 290

Members' remuneration

Profits are shared among the members in accordance with agreed profit sharing arrangements as set out in
the Members' Agreement. Losses are not allocated to members unless the LLP so determines. Members

are required to make their own provision for pensions from their profit shares.

2023

2022
Number Number
Average number of members during the year 49 22
£'000 £'000
Profit attributable to the member with the largest entitlement 174 11,823
Tangible fixed assets
Leasehold Fixtures Computer Total
Improvements and equipment
fittings
£000 £000 £000 £000
Cost
At 1 May 2022 - - - -
Transfer in on acquisition 13,832 4,006 15,857 33,695
Additions 88 653 715 1,456
Disposals - - (9,268) (9,268)
At 30 April 2023 13,920 4,659 7,304 25,883
Depreciation
At 1 May 2022 - - - -
Transfer in on acquisition 6,058 3,830 14,642 24,530
Impairment 2,132 - - 2,132
Charge for the year 664 347 1,527 2,538
Disposals - - (9,068) (9,068)
At 30 April 2023 8,854 . 4177 7,101 20,132
Net book value
At 30 April 2023 5,066 482 203 5,751

At 30 April 2022
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Clyde & Co Claims LLP

Notes forming part of the financial statements
for the year ended 30 April 2023 (continued)

10 Debtors

2023 2022

£'000 £'000

Trade debtors 41,671 9,756
Amounts recoverable from clients in respect of unbilled work performed 9,666 2,025
Other debtors v 954 146
Amounts owed from group undertakings 13,725 1,945
Prepayments and accrued income 2,035 123
68,051 13,995

Included in other debtors is recoverable VAT of £759k (2022: £146k). All amounts fall due within one year.

Amounts owed by group undertakings are interest free.

The loss recognised in the profit or loss for the period in respect of bad and doubtful trade debtors was

£1,822k (2022: gain of £76k).

11 Creditors: amounts falling due within one year

2023 2022
£'000 £'000
Trade creditors 15,850 4,200
Taxation and social security 1,202 250
Other creditors 1,031 660
Accruals and deferred income 14,587 924
Amounts owed to group undertakings ‘ 1,632 1,234
34,302 7,268
Amounts owed to group undertakings are interest free and payable on demand.
12 Provisions for liabilities
Property Other Total
Provisions
£000 £000 £000
At 1 May 2022 - - -
Transferred in on acquisition 16,478 ' 836 17,314
At 30 April 2023 16,478 836 17,314

Property provisions

This represents an estimate of the dilapidations costs in respect of requirements for the premises to be
returned to their original state and on conclusion of lease terms and onerous lease provisions relating to the
firm's pre year end exit of one property in advance of the lease expiry date. The provision is expected to be

utilised at the end of the respective leases between 2023 and 2029.

Other provisions

Other provisions represent an estimate of the potential cost of defending claims and, where appropriate, the

estimated cost of settling claims up to the excess terms of the LLP's professional indemnity insurance.
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Clyde & Co Claims LLP

Notes forming part of the financial statements
for the year ended 30 April 2023 (continued)

13 Commitments under operating leases
The LLP had minimum lease payments under non-cancellable operating leases as set out below:

2023 2022

£000 £000

‘Not later than 1 year 4,901 -
Later than 1 year and not later than 5 years 18,159 - -
Later than 5 years 18,822 -
41,882 ' -

14 Related party disclosures

Clyde & Co Claims LLP has taken advantage of the exemptions provided by Section 33 of FRS 102 'Related
Party Disclosures' and has not disclosed transactions with entities which are wholly owned members of the
Clyde & Co LLP group.

15 Ultimate controlling party
Clyde & Co LLP, a limited liability partnership, is the immediate and uitimate controlling party.

The smallest and largest group in which the results of Clyde & Co Claims LLP are consolidated is Clyde & Co
LLP. A copy of the group consolidated financial statements can be obtained from Companies House, Crown
Way, Maindy, Cardiff CF14 3UZ.

16 Business combinations

On 1 July 2022 Clyde & Co LLP completed a transaction with Berrymans Lace Mawer LLP and its subsidiaries
(together "BLM"), which has been accounted for as an acquisition as defined by FRS102 Section 19 "Business
Combinations and Goodwill". Clyde & Co LLP and nominated subsidiaries (together "Clyde & Co") acquired
the assets and liabilities of BLM in return for which the transferring members of BLM became Equity members
of Clyde & Co. The primary reason for the merger was to maximise opportunities in UK casualty, healthcare,
and professional liability legal market through combining the experience and expertise of the businesses. This
combination bolsters the firm's position as the leading law firm for the insurance sector in the UK by enhancing
its ability to offer insurers the depth and breadth of support desired across business lines. The merger has
been accounted for using the acquisition method of accounting, and there was no goodwill arising as a result
of the transaction.

The summary profit and loss account of BLM LLP and Services Co. for the year ended 31 March 2022 was as
follows:

Year ended

31 March

2022

£000

Turnover 87,511
Profit for the financial year before
members’ remuneration and profit

shares _ﬂ

The above profit and loss account represents the results of BLM LLP and Services Co, after elimination of
intercompany transactions, and the majority of these operations were transferred to Clyde & Co (Claims) LLP.
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Clyde & Co Claims LLP

Notes forming part of the financial statements
for the year ended 30 April 2023 (continued)

16 Business combinations (continued)

No analysis for the current financial year is presented as the operations of BLM were immediately integrated
into the operation of Clyde & Co and therefore did not operate separately after 1 July 2022.

The following table summarises the adjustments made to the book value of the major categories of assets and
liabilities acquired to arrive at the fair values included in these financial statements at the date of acquisition.

NOTE Book value Fair value Fair value
adjustment

£000 £000 £000
Fixed assets
Tangible (a) 7.839 1,326 9,165
Current assets
Debtors 53,995 . 53,995
Cash at bank and in hand 146 - 146
Total current assets 54,141 - 54,141
Creditors and Provisions
Due within one year (a) (47,058) (1,326) (48,384)
Fair value of net assets . 14,922 - 14,922
Goodwill .
Cost of acquisition ' 14,922
Satisfied by:
Capital and current accounts
issued 14,922

(a) An increase in the fair value of fixed assets and an increase in the fair value of creditors and provisions
following the reassessment of the provision for dilapidations.
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