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GPUK LLP

General information

" Registered number: OC337146

Members: - Global Payments U.K. Ltd
Global Payments U.K. 2 Ltd
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Manchester
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London
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GPUK LLP
Strategic report

This strategic report has been prepafed for the partnership'as' a whole and gives emphésis to those matters that are
significant to GPUK LLP (*the Partnership®). .

Review.of the business and key performance indicators

The following are the key performance indicators for the Partnership; the operating profit- for the year ended 31
- December 2022 was £120.7 million (31 December 2021: £121.2 million), as detailed in the Statement of
Comprehensive Income on page 13. Revenue for the year ended 31 December 2022 was £207 million (31 December
2021: £177.4 million). The increase of £29.6 million in revenue (2021: decrease of £14.2 million) is mainly attributable
to recovery from the effects of the COVID-19 pandemic. Accordingly, the administrative expenses have increased by
£30.1 million to £81.2 million (2021: increase of £0.4 million), which is expected by the business.

"Net assets as at 31 December 2022 were'£366.8m (2021: £399.7m) and included a cash balance of £216.7m (2021
£249.9m). The decrease in cash is mainly attributable to larger dlstrlbuttons during the year. ’

The prior year balance sheets were restated to reflect an updated interpretation of the provisions of IAS 32 regardmg
the presentation of cash'and cash overdrafts. The restatement had no effect on net assets or proﬁt of the Partnership.
Further details on the matter can be found within note 3 of the financial statements. .

Principal risks and uncertainties

Details of the principal risks and uncertainties faced by the. Partnership can be found within the Risk Management
disclosure (note 22) and form part of this report by cross-reference. The Partnership also faces operatlonal risks that are
detaxled in the members’ report on page 3.

Future developments

The Partnership. is expected to remain profitable and the members have formed a judgement that there is a reasonable
expectation that the Partnershlp has adequate resources to continue operating for the foreseeable future.

Statement by the directors in performance of their statutory- dutles in accordance with s172 Companies Act 2006

~ Please see members report for details on this dlsclosure. 7

Authorised and approved by the Board and 31gned(;n its behalf by:

Nick Corrigan - )
28 September 2023 Y )



GPUK LLP

Members’ report for the year ended 31 Deeember 2022

The members present their annual report and the audited financial statements for the year ended 31 December 2022.

Principal act1v1ty

GPUK LLP (“the Partnershlp or ‘the LLP”)is a joint venture between Global Payments U.K. Ltd and Global Payments
UK. 2 Ltd.

The Partnership’s principal activity is merchant acquiring, which is the electronic transaction processing of point-of- '
sale payments on issued debit and credit cards. :

There are no branches of the LLP outside'the UK.
Distribution policy

The Partnership’s distribution policy is that distributable profits are distributed on a quarterly basis. Distributions are
made to members having rights to a share of profit, of which only Global Payments U.K. Ltd qualifies, and distributed
following the preparation of the month-end results. Distributable profits consist of statutory profit adjusted for the
amortisation cost of non-software intangibles. Details of distributions made in the period are as per note 19 to the
‘financial statements.

The Partnership is subject to and compliant with the Financial Conduct Authority’s (FCA) finimum capital :

requirements.
s

Designated members and Capital policy

The members of the LLP are Global Payments U.K. Ltd and Global Payments U. K 21Ltd (collectwely, the “members™).
Global Payments U.K. 2 Ltd did not participate in the LLP’s profit and holds ho financial interest in the LLP. Members®
capital in total is linked to the financial requirements of the LLP. d .

Employees

The Group is committed to carrying out all its activities in a soc1ally responsrble manner, including its policy on equal
opportunities, employee participation and staff incentives. Employees are systematically informed of mformat10n on
matter of concern to them and consulted through employee surveys.

Financial position and performance P
The following are the key performance decators/f"or the Partnership; revenue for the year ended 31 December 2022
was £207 million (31 December 2021: £177.4 million) as detailed in the Statement of Comprehensive Income on page
13. The increase is mainly attributable to the recovery from the impact of the COVID-19 pandemic. The operating,
profit for the year ended 31 December 2022 was £120.7 million (31 December 2021: £121.2 million). The Partnership
aims to continue the development of the ‘business by recruiting further new merchants and leveraging corporate
relahonshlps within the ex1stmg customer base.

Profit is not taxable within the’ Partnershlp, and is taxed in Global Payments U. K. Ltd

Net assets as at 31 December 2022 were £366.8m (2021: £399.7m), as detailed on the balance sheet on page 15. The
decrease in cash from the prior year is mainly attributable to larger distributions during the year.



GPUK LLP
'Members’ réport for the year ended 31 Décember 2022

Statement by the members in performance of their statutory duties in accordance with s172 Companies Act 2006

The members of GPUK LLP consider, both individually-and together, that they have acted in'the way they consider in
good faith, would be 'most likely to promote the success of the Partnership for the benefit of its members as a whole
(having regard to the stakeholders and matters set out in sl72(1)(a f) of the Act) in the decisions taken during the year
ended 31 December 2022. > .

- The following paragraphs summarise how the members fulfil their duties:

Risk Management: GPUK LLP provides business-critical services to their customers, often in highly regulated
environments. As the business grows, the risk environment also becomes more complex. It is therefore vital that the
Partnership effectively identify, evaluate, manage and mitigate the risks it faces, and that it continues to evolve its
approach to risk management. For details of the principal risks and uncertainties, please see page 6 of this report.

Our People: The Partnership is committed to being a responsible business. The business’ behaviour is aligned with the
expectations of employees,.customers, communities and society as a whole. For the business to succeed it needs to
manage employees’ performance and develop and.bring through talent while ensuring it operates as efficiently as
possible. The Partnership ensures it shares common values that guides behaviour so as to’achieve the strategic goals in
the right way. .

Business Relationships: the Paml_ership’s‘strat’egy priorities organic growth and growth through acquisitions, driven by
selling to existing clients and bringing new clients to the group. To do this the business needs to develop and maintain
strong client relationships. The business values all of their suppliers and has multi-year contracts with key suppliers.

The impact of the Partnership’s operations on the community and the environment: this aspect is inherent in the
Partnership’s strategic ambitions, as such, the members receive information on' these topics to both provide relevant
information for specific decisions and to provide ongoing overviews at the Global Payments group.

The desirability of the Partnership maintaining a reputation for high standards of business conduct: GPUK LLP aims
to meet the world’s growing need for more payment solutions iri ways that are economically, environmentally and
socially responsible. The members periodically review and approve clear policies to ensure that its high standards are
maintained within both Global Payments businesses and thé business relationships it maintains. This, complemented
by the ways the members are informed and monitor compliance with relevant governance standards, helps assure .
optimal decisions are taken to allow GPUK LLP to act in ways that promote high standards of business conduct.

d
The need to act fairly between members of the P,_af"tnership: After weighing all relevant factors, the members consider
which course of action best enables delivery of the business strategy through the long-term, taking into consideration
the impact on stakeholders. In doing so, the fembers act fairly between the Partnership but are not required to balance
the Partnership’s interest with those of dther stakeholders, and this can sometimes mean that certam stakeholder
" interests may not be fully allgned !

N



GPUK LLP

Members’ report for the year ended 31 December 2022

Environmental matters .

The Partnership recognises the importance of conducting business and managing environmental issues in a respon51ble
manner. The Partnership identifies climate change and environmental protection as a key area of corporate
responsibility and is dedicated to minimising the organisation’s adverse environmental impacts and preventing
pollutioh, The Partnership is committed to proactively monitoring changes in legislation and implementing new work
programmes to ensure the organisation fulfils its legal and regulatory compliance obligations. It is also committed to
ensuring that processes, resources and equipment are selected to reduce, and where possible, prevent pollution to the
environment and to continually increase environmental awareness and regularly promote env1ronmental responsnbllnty
among employees.

Energy and carbon reporting

We have reported on all sources of emissions and.energy usage as required under the Streamlined Energy & Carbon
. Reporting (SECR). This is 1mplemented by the Limited Liability Parmersh1ps (Energy and Carbon Report) Regulations
2018.

UK Total Location-based Emissions (tonnes of CO.e) . UK and offshore
_ ‘ ) 2022 2021
Emissions from combustion of gas (Scopc 1) : ) ) 103.22 4.09

<

Emissions from electncnty purchased for own use, including for the purposes of transport 124.69 237.18
(Scope 2)

Emissions from business travel in rental cars or employee-owned vehicles where company 4503 - 24.68

is responsible for purchasing the fuel (Scope 3) . '

Total gross CO.e based on above - ‘ 272.94 265.95

Total carbon intensity metric [tonnes of CO2e per £m revenue] ' 1.40 1.50

o Ve B
L 7 .

UK Total'Energy Consumption (kWh) .o UK and offshore
' 2022 2021

Consumption and emissions relatihg to direct combustion of natural gas, and fuels utilised 528,492 22,3‘09

for transportation (Scope l)

Consumption and emissions relating to indirect emissions of the consumption of purchased 644,810 1,117,023
electricity in day-to-day business operations (Scope 2)

Consumption and emissions relating to emissions from sources not directly owned by us, 195,230 106,420
this is business travel undertaken in employee-owned vehicles. (Scope 3)

1,368,532 1,245,752



GPUK LLP.

‘Members’ report for the year ended 31 December 2022

Prmclpal risks and uncertainties
The members financial risk management objectives and policies are ngen in note 22 to the financial statements. The
Partnership also faces operational risks, which are detailed below along with mitigating activities.

Data security risk: the Partnership’s ability to protect its systems and data from continually evolving cyberseourity risks
or other technological risks. The Partnership seeks to manage through cyber and information security programs, training

and insurance coverage, and continues to deploy multiple methods at different layers to defend the systems agamst

misuse, intrusions and cyber-attacks to protect the data that is collected.

Regulatory/compliance risk: the risk that the Partnership fails to be compliant with all relevant regulatory requirements.
The Partnership has established frameworks supported by policies, procedures and standards in key areas, and a
compliance team to monitor and proactively engage with regulators.

Transaction processing risk: internal systems or the third-party providers’ systems may fail, which could interrupt
service, cause loss of business, increase costs and expose the Partnership to liability. The wider group works with

information security firms and employs advanced technologies to help prevent, investigate and address issues relating

to processing system security and availability.

Competition risk: the payment technology services mdustry is highly competmve where some competltors are larger
and have a greater financial and operational resources. In order to remain competitive the Partnership is continually
involved in a number of projects, including the development of new platforms, mobile payment applications,
ecommerce services and other new offerings emérging in the payment technology servnces industry.

Future developments for the Pantnershlp can be found in the strategic report. or}‘ page 2.

Going concern basis

. N . . ,.‘ .
The financial statements have been prepared on a going concern basis. Having reviewed the financial projections of the
Partnership, the Directors consider it can continue to.trade and has sufficient cash Tesources to meet its ﬁnancnal
obligations for a period of at least 12 months from the date of approval of these financial statements.

It has been discussed that if GPUK LLP suffers significant losses it will be reliant on the parent company for liquidity.
The parent company has committed to continue its support of GPUK LLP and has provided a letter of support
committing to 12 months of financial support from the date of signing. .

GPUK LLP continues to be a core part of the Group s activities and future plans As at the date of signing of .these

financial statements, the entity’s activities have €ontinued to operate as the entlty s business is essentially dependent
on the consumer spending in the economy. :

After considering the forecast that the Partnership is expected to remain profitable, the members have formed a
judgement that there is a reasonable expectation that the Partnership has adequate resources to continue in operational
existence for the foreseeable future: In forming this judgement, the members have considered the Partnership’s ability
to meet liabilitiés as they. fall due As such, the members continue to adopt the gomg concern basis in preparmg the
financial statements. :

Events after balance sheet date

As at the date of signing of these financial statements, there are no subsequent events to report.



GPUK LLP
Membersf report for the year ended 31 December 2022

- Auditor )
Each of the members of the Partnership at the date of approval of this annual report confirms that:

o 5o far as the member is aware, there is no relevant audit information of which the Partnership’s auditor is
unaware; and

o the member has taken all the steps that it ought to have taken as a member in order to make itself aware of any
relevant audit information and to establish that the Partnership’s auditor is aware of that information.

This confirmation is given and should be interpreted in accordance with the provisions of Section 418 of the
Companies’ Act 2006. -

Deloitte LLP have expressed their willingness to continue in office as auditor.

Authorised and approved by the Board and signed on its behalf by:

Nick Corrigan
28 September 2023 . 5



GPUK LLP

Members’ responSibilities statement

The members are responsible for preparing the Annual Report and the financial statements in' accordance with
applicable law and regulations.

The Limited Liability Partnerships (Accounts & Audit) (Application of ‘Companies Act 2006) Regulations 2008 require
the members to prepare financial statements for each financial year. Under that law the members have elected to prepare
the financial statements in accordance with International Financial Reporting Standards (“IFRS™) as issued by the
International Accounting Standards Board. The financial statements are also required by law to be prepared in
accordance with the Companies Act 2006, as applicable to limited liability partnerships. .

‘International Accounting Standard 1° requires that financial statements present fairly for each financial year the firm’s
financial position, financial performance and cash flows. This requires the faithful representation of the effects of
transactions, other events and conditions in accordance with the definitions and recognition criteria for assets,
liabilities, income and expenses set out in the International Accounting Standards Board’s ‘Framework for the
preparation and presentation of financial statements’. In virtually all circumstances, a fair presentation will be achieved
by compliance with all applicable IFRSs. However, members are also required to: '

_ properly select and apply accountmg policies;
present information, including accounting policies, in a manner that prov1des relevant reliable, comparable
and understandable information; and
ce provide additional disclosures when compliance with the specific requlrements in IFRSs are insufficient to
enable users to understand the impact of particular transactions, other events and conditions:on the entlty s
financial position and financial performance.

The members are responsible for keeping adequate accounting records that disclose with reasonable accuracy at any
time the financial position of the firm and enable them to ensure that the financial statements comply with the
Companies Act 2006, as applicable to limited liability partnerships. They are also responsible for safeguarding the -
assets of the firm and hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.

These responsxbllmes are exercised by the Board on behalf of the members
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Statement of comprehensnve income
For the year ended 31 December 2022

Independent auditor’s report to the members of GPUK LLP A o
Report on the audit of the financial statements '

Oplnlon '

In our oplnlon the fmancnal statements of GPUK LLP(the ‘limited liability partnershlp )

e givea true and fair view of the state of the. limited liability partnershrp s affairs as at 31 December -
2022 and of its profit for the year then ended;

" e havebeen properly prepared in accordance with United Klngdom adopted international accountmg
standards and International Financial Reporting Standards (IFRSs) as issued by the Internatlonal
Accounting Standards Board (IASB); and

e have been prepared in accordance with the requirements of the Companles Act 2006 as applied to
limited liability partnerships.

We have audited the financial statements which comprise:

the statement of comprehensive income;

the balance sheets;

the statements of changes in equity;

the cash flow statement; and

the related notes 1 to 24. .

The financial reporting framework that has been applied in their preparation is applicable law and United
Kingdom adopted international accounting standards and IFRSs as issued by the IASB.

-~

Basis for opinion

We conducted our audit in accordance wuth Internatlonal Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the auditor's
responsibilities for the audit of the financial.statements section of our report.

We are |ndependent of the limited liability partnership in accordance with the ethical requirements that
are relevant to our audit of the flnanC|aI statements in the UK, including the Financial Reporting Council’s
(the ‘FRC’s’) Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with

these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to -
provide a basis for our opinioh.'

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the members’ use of the going concern basis
of accounting in the preparation of the financial statements is appropriate.



'GPUK LLP
. N
Statement of comprehensive income
For the year ended 31 December 2022

Based on the work we have performed, we have not identified any material uncertainties relating to
events or conditions that, individually or collectively, may cast significant doubt on the limited liability
partnership’s ability to continue as a going concern for a period of at Ieast twelve months from when the
financial statements are authorised for issue. :

Our responsibilities and the responsibilities of the members with respect to going concern are described in
the relevant sections of this report. . :

Other information

The other information comprises the information included in the annual report, other than the financial
statements and our auditor’s report thereon. The members are responsible for the other information
contained within the annual report. Our opinion on the financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the
course of the audit, or otherwise appears to be materially misstated. If we identify such material
inconsistencies’ or apparent material misstatements, we are required to determine whether this gives rise
to a material misstatement in the financial statements themselves. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are reqwred
to report that fact.

s,

We have nothing to report in this regard.
" Responsibilities of members . S

As explained more fully in the members’ responsibiliti,e‘é'statement, the members are responsible for the
preparation of the financial statements and for -being satisfied that they give a true and fair view, and for
such internal control as the members determine is necessary to enable the preparation of financial

- statements that are free from material mlsstatement whether due to fraud or error.

. In preparing the financial statements, the members are responSIble for assessing the limited liability
partnership’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concerh basis of accounting unless the members either intend to liquidate the
limited liability partnership or to'cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and-to issue an auditor's report that -
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an

10 .



GPUK LLP

Statement of comprehensive income
" For the year ended 31 December 2022

audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements

A further description of our responsibilities for the audit of the financial statements is Iocated on the FRC’
website at: www.frc.org. uk/audntorsresponsublhtles This descrtptlon forms part of our auditor’s report.

Extent to Wthh the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect material misstatements in respect of
irregularities, including fraud. The extent to which-our procedures are capable of detecting irregularities,
including fraud is detailed below.

We considered the nature of the limited liability partnership’s lndustry and its-contro! environment, and "
reviewed the limited liability partnership’s documentation of their policies. and procedures relating to fraud
and compliance with laws and regulations. We also enquired of management and the members about their’
own identification and assessment of the risks of |rregularlt|es including thosé that are specific to the
limited liability partnership’s business sector.

We obtained an understanding of the legal and regulatory frameworks ‘that the Ilmlted liability partnership
operates in, and identified the key laws and regulations that: ’

e had a direct effect on the determination of material amounts and disclosures in the financial
statements. These included UK Companies Act and tax’legislation; and

e do not have a direct effect.on the financial statemerits but compliance with which may be fundamental
to the limited liability partnership’s ability to operate or to avoid a material penalty..

. - A A
.We discussed among the audit engagement'team and relevant internal specialists such as tax; valuations
and IT regarding the opportunities and imcentives that may exist within the organisation for fraud and how
and where fraud might oceur in the flnanual statements.

In common with all audlts under. ISAs (UK), we are also reqwred to perform specmc procedures to respond
to the risk of management ovefride. In addressmg the risk of fraud through management override of
controls, we tested the appropriateness of journal entries and other adjustments; assessed whether the
judgements made in making accounting estimates are indicative of a potential bias; and evaluated the
business rationale of any significant transactions that are unusual or outside the normal course of
business. :

In addition to the above, our procedures to respond to the risks identified included the following:

o reviewing financial statement disclosures by testing to supporting documentation to assess compliance
with provisions of relevant Iaws and regulatlons described as having a direct effect on the financial
statements,

e performing analytical procedures to identify any unusual or unexpected relationships that may indicate
risks of material misstatement due to fraud;

11



GPUK LLP

Statement of comprehensive income |
For the year ended 31 December 2022

e enquiring of management, and both in-house and external legal counsel concerning actual and.
potential litigation and claims, and instances of non-compliance with laws and regulations; and

e reading minutes of meetings of those charged with governance and reviewing correspondence with
HMRC and the FCA.

Report on other legal and regulatory requirements
Matters on which we are required to rebort by exception

" Under the Companies Act 2006 as applled to limjted liability partnershlps we are required to report in

" respect of the following matters if, in our oplnlon

e -adequate accounting records have not been kept by the litnited liability partnership, or returns
adequate for our audit have not been received from branches not visited by us; or

e the limited liability partnership fmanaal statements are not in agreement with the accounting records
and returns; or .

o we have not received all the information and eXpIanat'ions we require for’our audit.

We have nothing to report in fespect of these matters.

Use of our report

,

This report is made solely to the I|m|ted Ilablhty partnership’s members, as a body, in accordance w1th
Chapter 3 of Part'16 of the Companies Act 2006 as applied to limited liability partnerships. Our audit work
has been undertaken so that we might state to the limited liability partnership’s members those matters
we are required to state to them in an auditor’s report’and for no other purpose. To the fullest extent
permitted-by law, we do not accept or assume responsibility to anyone other than the limited liability -
partnership and the limited liability partnership’s members as a body, for our audit work for thls report, or’
for the oplnlons we have formed. K )

Isabel Agius, FCA (Senior statutory auditor) -
For and on behalf of Deloitte LLP

Statutory Auditor

London, United Kingdom

28 September 2023

12



- 'GPUK LLP

Statement of comprehensive income
For the year ended 31 December 2022

Year ended Year ended
31 December 31 December

2022 2021

Note ' £ 000°s £000’s
Revenue. s ' 206,967 177,398
Administrative and other oper;it.ing.expenses . . (81 ;181) . (51,171)
Depreciation S . (3,347) (2,685)
Amortisation (1,736) (2,315)
Operating profit 6. . 120,703 121,227
Profit on disposal of VISA shares ‘ : 5,047 -
Finance costs : 9 (358) (543)
Fair value loss on FVTPL financial assets 20 N X)) (180)
Profit for the year , 125,339 120,504 -
Total comprehensive income ) P 125,339 120,504
Attributable to the members - ; 125,339 120,504 ‘

s
r/

 Finance costs gains or losses related to changes i;ytﬁe carrying amount of a financial liability. -
All profit for the year is generated from continuing operations.

The accompanying notes form an integral part of the financial statements.
7

13
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Statement of changes in members’ interest
For the year ended 31 December 2022

. ‘ ‘ ' ' A Capital account -
) Global Payments
UK. Ltd -Total
£ 000°s £000’s
" Asat1January 2021 - ' : _ 375,978 375,978
Profit for the year ) . 120,504 120,504
- Distributions from profit for the year . (96,738) (96,738)
"Asat 3] Deccmbéq 2021 ’ . . : 399,744 399,744
Profit for the year = ' : 125339 125339
Distributions from profit for the year . o (158,261) - (158,261)

Asat3l De_cember 2022 . : 366,822 366,822 .

14



GPUK LLP |
Registered number: OC337146

'Balance sheet
As at 31 December 2022

‘Restated . Restated

31 December 31 December 31 December
. " 2022 2021 2020
Note £000°s £ 000’s £000’s-
Non-current assets . .
Goodwill o ) 11 289,954 289,954 289,954
Other intangible assets 12 4,600 3,875 5,448
Property, plant and equipment . 13 9,118 ' 7,712 5,702
Right-of-use assets 18 2,012 2,355 7. 2,699
Contract cost assets ) 10 . 19,344 7,498 7,583
325,028 311,394 311,386,
Current assets . o
Financial assets at FVTPL . ' 20 5,169 10,206 10,386
_Inventories ' . ' 14 3,649 5,367 5,281
Trade and other receivables 15 250,776 177,494 170,994
Contract cost assets ’ 10 2,503 " 1,247 ) .-
* Prepayments ’ . 406 . 449 456
Cash and cash equivalents ) 15 N 216,707 - 249,948 224,165
: B ‘ 479,210 444,712 411,282
Total assets . ’ SR , 804,238 756,106 722,666
Current liabilities . )
Bank overdraft - 16 (137,085) (113,300) (117,586)
Trade and other payables . 16’ (297,893) (240,253) (224,876)
Provision for liabilities - .17 (7 (12) 1,199)
Current lease liabilities 18 (353) ) (339) (327)
(435,408) (353,904) (343,988)
Non-current liabilities ‘ .
Non-current lease liabilities 18 (2,008) (2,458) (2,700)
Total liabilities ‘ ‘ T (437,416) (356,362) (346,688)
Net assets : . - 366,822 399,744 375978
Members’ interest .
Capital account - Global Payments UK. Ltd ‘ 366,822 399,744 375,978
- Total members’ interest . : 366,822 399,744 375,978

w

The accompariying notes form an mtegral part of the financial statements.

The financial statements were approved by the members and authorised for issue on the date below. They were signed
- on their behalf by:

' Nick CorriganA
28 S_eptémber 2023

15



GPUK LLP

Cash flow statement
For the year ended 31 December 2022

Year ended Year ended

) 31
December  December
2022 2021
) Note . £000°s - £ 000’s
Net cash generated from-operating activities . 21 © 99,115 - 132,491 4
Investing activities
Purchase of property, plant and equipment ’ ) . (5,016) (4,768)
Purchase of right-of-use assets . _ . (100) (112)
Purchase of intangible assets Co . (2.461) (742)
Sale of FVTPL assets . : ’ ) L 10,032 -
: , , 2,455 5,622
Net cash generated from/(used in) investing activities . ( )
Financing activities
Distributions and repayments of capital to members _paid and . ' - - (158,260) (96,738)
committed . 19 - o : .
Principal lease payments ’ . . : : (337) (60) -
Net cash used in financing activities e ) . (158,597) (96,798)
Net (decrease)/increase in cash and cash equivalents . V : ] (57,027) 30,071
Cash and cash equivalents at beginning of year . o . . 136,649 106,578
Cash and cash equivalents at end of year s . - ' 79,622 136,649

16



GPUK LLP

Notes to the financial statements
For the year ended 31 December: 2022

1. General information

. \
GPUK LLP is a limited liability partnership registered in England and Wales under the Companies’ Act 2006. The
address of the registered office is given on page 1. The nature of the Partnership’s operations and its principal activities
are set out on page 3. .

These financial statements are presented in Pounds Sterling because that is the currency of the prlmary economic
environment in which the Partnership operates. -

2. - Adoption of new and revised Standards

Amendments effective 1 January 2022 ) '

e . Amendments to IAS 16 “Property, Plant and Equipment” - Proceeds before Interided Use adopted by the EU

' on June 28, 2021 (effective for annual periods beginning on or after January 1, 2022);

e Amendments to IAS 37 “Provisions, Contingent Liabilities and Contingent Assets” - Onerous Contracts —
Cost of Fulfilling a Contract adopted by the EU on June 28, 2021 (effective for annual periods beginning on
or after January 1, 2022);

e Amendments to various standards due to “Improvements to IFRSs (cycle 2018 -2020)” resulting from the
annual improvement project of IFRS (IFRS 1, IFRS 9, IFRS 16 and IAS 41) primarily with a view to removing
inconsistencies and clarifying wording - adopted by the EU on June 28, 2021 (The amendments to IFRS 1,
TFRS 9 and IAS 41 are effective for annual periods beginning on or after January 1, 2022. The amendment to
IFRS 16 only regards an illustrative example, so no effective date is stated.)

. New and revised IFRSs that have been issued but are not yet effective and in some cases had not yet been adopted
by the UK:

e IFRS 17 and Amendments to IFRS 17 (Effective for annual periods commencing on or after 1 January 2023

e Amendments to IAS 1 and IFRS Practice Statement 2 (Effective for annual periods commencing on or after 1
. January 2023

e  Amendment to IAS 12 and 8 (Effective for annual penods commencmg on or after 1 January 2023)

e  Amendment to IFRS 16 (Effective for annual periods commencing on or after | January 2024)

3. Significant accounting policies
Basis of accounting
The financial statements have been prepared in accordance with IFRSs issued by the TASB.

The financial statements have been prepared on the historical cost basrs except for financial assets that have been
measured at fair value. All amounts are rounded to the nearest thousand unless otherwise stated. The principal
accounting policies adopted are set out below.

Going concern basis

The financial statements have beén prepared on a going concern basis. Having reviewed the financial projections of the
Partnership, the Directors consider it can continue to trade and has sufficient cash resources to meet its financial
obligations for a period of at least 12 months from the date of approval of these financial statements.

GPUK LLP continues to be a core part of the Group’s -activities and future plans. As at the date of signing of these
financial statements, the entity’s activities have continued to operate as the entity’s business is essentlally dependent
on the consumer spendmg in the economy.

After consrdermg the forecasts, the Partnership is expected to remain profitable. The members have therefore formed a
judgement that there is a reasonable expectation that the Partnership has adequate resources to continue in operational
existence for the foreseeable future. In forming this judgement, the members have considered the Partnership s ability
to meet liabilities as they fall due. As such, the members continue to adopt the going concern basis in preparing the
financial statements. .
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Notes td the financial statements
For the year ended 31 December 2022

3. Slgmﬁcant accountmg policies (continued)

: Dlstnbutlon policy

The Partnership’s distribution policy is that distributable profits are dlstrlbuted on a quarterly basis. Distributions aré

.made to members having rights to a share of profit, of which only Global Payments U K. Ltd qualifies, and distributed
following the preparation of the quarter-end results. Distributable profits consist of statutory profit adjusted for the -
amortisation cost of non-software intangibles. Details of distributions made in the year are as per note 19 to the financial
statements. . '

The Partnership is subject to and compliant with the FCA’s minimum capital requirements.
Goodwill

Goodwill represents the excess of the cost of acquisition over the Partnershlp s interest in the fair value of the
identifiable assets and liabilities at the date of acquisition. Goodwill is initially recognised as an asset at cost and is
subsequently measured at cost less any accumulated impairment losses. Goodwill that is recognised as an asset is
reviewed for impairment at least annually. Any impairment is recogmsed immediately in profit or loss and is not
‘subsequently reversed. Further details on the method of review are glven innote 11.

Revenue recognition

Customers contract with Global Payments for payment services, which the Partnership-provides in exchange for
consideration for completed transactions. The Partnership’s payment solutions enables ‘its customers to accept card,
electronic, cheque and digital-based payments. Global Payments’ comprehensive offeririgs include, but are not limited
to, authorisation services, settlement and funding services, customer support and help-desk functions, chargeback
resolution, payment security services, consolidated billing and statements and on-line reporting. In addition, the
Partnership rents point-of-sale terminals to customers.

Revenue is measured based on the consideration to which the Partnershin expects to be entitled in a contract with
a customer and excludes amounts collected on behalf of third .parties. The Partnership recogmses revenue when it
transfers control ofa product or service to a customer. The revenue comprises:

e  Gross merchant service income: This represents all’ fees levied upon merchants for processing of transaction.
"Revenue is recognised overtime as a result of the stand ready obligation within merchant acquiring.

e Interchange fees: This represent fees pald to the cardholder bank typically on a transaction basis. The cost is
netted against gross merchant services income.

e Scheme fees: This represents fees paid- to the payment networks to fac1htate payment services w1th merchants.
The cost is netted against gross merchant services income.

e Equipment leasing and other income: Revenue is recognised overtime as a result of the stand ready obligation
within merchant acqumng .

At contract 1ncept10n the Partnershlp assesses the goods and services promised in the contracts with customers and
identifies a performance obligation for éach promise to transfer to the customer a good or service that is distinct. For
the payment services specifically, the nature of the promise to the customer is that the Partnership stands’ ready to
process transactions the ‘customer requests on-a dally basis over the contract term. Since the timing and quantity of
transactions to be processed by the Partnership is not determinable, Global Payments views payment services to
comprise an obligation to stand ready to process as many transactions as the customer requests. Under a stand- ready
obligation, the evaluation of the nature of the performance obligation is focused on each tlmc increment rather than the -
underlying activities. : )

Therefore, the Partnership views payment services to compnse a series of distinct days of service that are substantially
the same and have the same pattern of transfer to the customer Accordmgly, the promlse to stand ready is accounted
for as a single-series performance obligation.

The majority of the payment services are priced as a percentage of transaction value or a specified fee per transaction,
depending on the card type. The Partnership also charges other per occurrence fees based on specific services that may
be unrelated to the number of transactions or transaction value. Given the nature of the promise and the underlying fees
based on unknown quantities or outcomes of services to be performed over the contract term, the total consideration is

“determined to be variable consideration. The variable consideration for the payment service is usage-based' and,
therefore, it specifically relates to the Partnership’s efforts to satisfy lts payment services obllgatlon The variability is
satisfied each day.the service is provided to the customer. .
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- GPUK LLP

Notes to the financial statements
For the year ended 31 December 2022

3. Significant accounting policies (continued)
Leases

The Partnership assesses whether a contract is or contains a lease, at inception of the contract. The Partnership
recognises a right-of-use asset and a corresponding lease liability with respect to all leasé arrangements in which it is
the lessee, except for short-term leases (defined as leases with a lease term of 12 months or less) and leases of low value
assets (such as tablets and personal computers, small items of office furniture and telephones). For these leases, the
Partnership recognises the lease payments as an operating expense on a straight-line basis over the term of the lease
unless another systematic basis is more representative of the time pattern in which economic benefits from the leased
assets are consumed.

The lease liability is initially measured at the present value of the lease payments that are not paid at the commencement
date, discounted by using the rate implicit in the lease. If this rate cannot be readily determined, the Partnership uses its
incremental borrowing rate.

The lease liability is presented as a separate line in the consolidated statement of financial position.

The lease liability is subsequently measured by increasing the carrying amount to reflect interest on the lease llablhty
(using the effective interest method) and by reducing the carrying amount to reflect the lease payments made.

The Partnership re-measures the lease liability (and makes a corresponding adjustment to the related right-of-use asset)
whenever the lease term has changed orthere is a signiﬁcant event or change in circumstances resulting in a change in
the assessment of exercise of a purchase option, in which case the lease llablllty is re-measured by discounting the
revised lease payments usmg a revised discount rate.

The right-of-use assets comprise the initial measurement of the corresponding lease liability, lease payments made at
or before the commencement day, less any lease incentives received and any initial direct costs. They are subsequently
measured at cost less accumulated depreciation and impairmént losses.

Right-of-use assets are depreciated over the shorter period of lease term and useful life of the right-of-use asset
The right-of-use assets are presented as a separate line in the balance sheet.

The Partnership applies IAS 36 to determine whether a rig’lllt-of-use asset is impaired.

Operating profit l '

Operating profit is stated before finance costs. .- .

Cash and cash equivalents A

Cash and cash equivalents comprise cash on hand and demand deposits and other short-term highly liquid investments
that are readily convertible to a known amount of cash and are subject to an insignificant risk of changes in value.

Inventories

Inventories comprise terminals to be leased to merchant customers for the processing of transactions. Upon being leased
to a merchant, the terminals are transferred to the ‘terminal estate’ within ‘Property, plant and equipment’. They are
stated at the lower of cost and net realisable value. Cost is calculated using the first in first out method.

Provision for liabilities

Provisions are recognised when the Partnership has a present obligation as a result of a past event, and it is probable
that the Partnership will be required to settle that obligation. Provisions are measured at the members’ best estimate of
the expenditure required to settle the obligation at the balance sheet date.
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'Notes to the financial statements .
For the year ended 31 December 2022

‘3. Significant accounting policies (continued)
Change in presentation of cash and overdrafts

During the year ended 31 December 2022, the Group determined that under IAS 32 Financial Instruments:
Presentation, cash and cash equivalents should not be presented net of overdrafts. Therefore, the prior period balances
" have been restated to be consistent with the presentation at 31 December 2022, The effect of this change was to increase
cash and overdrafts by £113.3 million as at 31 December 2021 and £117.6 million as at 31 December 2020. This change
in presentation did not affect net assets, profit for.the year or the statement of cash flows for any period.

4. Critical accounting judgements and key sources of estimation uncertainty

In the application of the Partnership’s accounting policies, which are described in note 3, the members are required to
make judgements, estimates and assumptions about the carrying amounts .of assets and liabilities that are not readily
apparent from other sources. The estimates and associated assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results may differ from these estimates. Significant estimates and

assumptions are described below. There are no significant judgements in accounting policies to describe. :

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the year in which the estimate is revised if the revision affects only that year or in the year of the revision
and future years if the revision affects both current and future years.

The FVTPL financial assets comprised of Visa Inc. preference shares. In determining the value of preference shares,

the ordinary share’s value has been used as an approximation as both classes of shares have similar dividend rights. A
marketability discount has been estimated on'the value of preference shares based on the illiquidity of preference shares
of Visa Inc. Discount for illiquidity is determined by reference to the share price of listed entities in similar industries
as 6%. The sensitivity of the carrying amounts to the methods, assumptions and estimatés underlymg their calculation
are disclosed in note 20 of the financial statements.
Leases: if the Partnershlp cannot readily determine the interest rate implicit in the lease, it uses its incremental borrowing
rate (IBR) to measure lease liabilities. The IBR is the rate of interest that the Partnership would have to pay to borrow
over similar terms which requires estimations when no observable rates are available. The Partnership estimates the
IBR by using market interest rates and adjusting with entity specific estimates such as currency and country risk.
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Notes to the financial statements
For the year ended 31 December 2022

5. Revenue

Continuing operations

Gross merchant service income
Less: interchange fees

Less: scheme fees

Net merchant service income
Equipment leasing income
Other commission income

The geographical market that the Partnership operates in is the UK.

6. Operating profit
Profit for the year has been arrived at after charging/(crediting): -

Depreciation of property, plant and equipment
Loss on disposal of property, plant and equxpment
Amortisation of intangible assets

Staff costs (note 8)

Depreciation of right-of-use assets

7. Auditor’s remuneration

The analysis of auditor’s remuneration-is as follows:

Fees payable to the LLP’s auditor for the audit of the LLP’s
annual financial statements

31

31

December =~ December
2022 2021
£000’s £000’s
827,490 736,725
(458610) (406,775)
uUeR) (19823
164,278 136,727
12,263 12,124
30,426 28,547
206,967 177,398
31 31

" December December
2022 2021
£000°s £ 000°’s
3,347 2,685

83 . - 63

1,736 2,315
25,166 . 21,661
443 456

31 31
December December
2022 2021
£000’s £000’s
264 251

Fee’s payable to the LLP’s auditor of £42,000 (2021: £40 000) were made in relation to other assurance services

(quarterly profit verification).

8. Staff costs

The Partnership has no employees. All staff are employed by Global Payments U.K. Ltd with the costs recharged to
the Partnership on a monthly basis. The total recharge in relation to staff cost is £25,166,000 (2021: £21,661,000).
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Notes to the financial statements
For the year-ended 31 December 2022

9. Finance costs )
31 ' 31
December December
2022 2021
£ 000’s £ 000’s
Finance costs : . S (358) . (543)
' ' (358) (543)
" 10. Cohtract cost assets ]
Total
i ) - .£000’s -
At 1 January 2021 ‘ , : : 7,583
Additions during the year - . ' - _ » - . 3,070
Released during the year - ‘ - . (1,908)
At31 December 2021 - | ' , n ‘ 8,745
Additions during the year - _ ‘ o 16869
Released during the year . : - B > (3,767)
At31 December 2022 . L | 2187
Non-current assets ) / ) . 19,344
Current assets ' : . : o : _ 2,503
At 31 December 2022 - - © 21,847
S

Contract cost assets consists of incremental commission expenses and signing bonuses in connection with obtaining
sales contracts with customers. : :
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‘Notes to the financial statemenits
For the year ended 31 December 2022

11. Goodwill
B 31 31-
December December
2022 2021
£000°s  £000’s
Brought forward . s ‘ 289,954 289,954
Net realisable value 280954 289954

Goodwill recognised relates to the acquisitidn of the trade and assets of the HSBC Merchant Services division from
HSBC Bank plc on 1. July 2008. :

. The Partnership tésts goodwill annually for impairment, or more frequently if there are indications that goodwill might
be impaired. No impairment was identified in the reporting period (2021: £nil).

The recoverable amounts of the cash generating units are determined from value in use calculations. The key

" assumptions for the value in use calculations are those regarding the discount rates (31 December 2022: 9%, 31
December 2021: 9%), growth rates (31 December 2022: 3% per year, 31 December 2021: 3% per year) and years over
which cash flows are considered (31 December 2022: 5 years, 31 December 2021: 5-years).

The LLP prepares cash flow forecasts derived from the most recent financial b_udgets approved by management for the
next five years and extrapolates cash flows for the following five years based on estimated growth rates, together with
sensitivity analysis whereby growth rates are flexed. A reasonable shift in key assumptions does not result in an
impairment of goodwill.

12.  Other intangible assets

.Customer Distribution -
relationships channels = Software Total

£000s £000’s £000’s £000’s
Cost ' ; ’ : .
At 1 January 2022 ° : ' 115,056 12,746 12,394 140,196
Acquired during the year - - - 2,461 2,461
At 31 December 2022 . . 115,056 - 12,746 14,855 142,657
Amortisation v , .
At 1 January 2022 ‘ 115,056 12,746 8,519 . 136,321
Charge for the year - s 1,736 1,736
At 31 December 2022 ' 115,056 12,746 10,255 138,057
Carrying amount . . ’ '
At 31 December 2021 ’ - ! - 3,875 3,875
At31 December 2022 : R - 4600 4,600

At 31 December 2022, the Parlmarshlp had no contractual commitments for the acquisition of intangibles (2021:
£nil). .
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Notes to the ﬁnancial.stateme'nts “
For the year ended 31 December 2022

13.  Property, 'plant and equipment

Other
Leasehold fixtures
improvements  Terminal and
£000’s ~  estate equipment Total
£ 000’s £000°s £000’s
Cost o ' . . - .
At 1 January 2022 . ) . : 1,839 . 23,716 - 888 26,443
Additions . ] - 5,016 - 5,016
Disposals ’ : o - (3,144) - -(3,144)
At 31 December 2022 : . 1,839 25,588 - 888 28,315
Accumulated depreciation ) ’ .
At 1 January 2022 . ' ' . 797 17,186 748 18,731
Charge for the year ) ’ . 368 ) 2,930 50 3,347
Disposals » - (2,881) - (2,881)
At 31 December 2022 ' L 1,164 ‘ 17,2}5 798 - 19,197
Carrying amount i ) . :
At 31 December 2021 ) 1,042 . 6,530 140 1,712
At 31 December 2022 . 675 ) . 8,353 90 9,118

At 31 December 2022, the Partnership had no coﬁtractual commiﬁnents for the acquis_ition of equipment (2021: £nil).
14.  Inventories

C2022 2021
T£000’s - £000°s

Terminals 4 | ' - 3,649 5,367

.
i

No inventories were impaired at tﬁé year-end or written off during the year (2021: £nil).
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15.  Other financial assets

Trade and other receival_)les ) . BN
’ 31 31
December December
2022 - 2021
£000°s £000’s
Trade receivables 27,348 24,226
Due from Global Payments Group — trade recelvables 12,741 45,688
Settlement processing assets 210,126 107,431
Other receivables 561 149
250,776 177,494

" Total trade receivables held by the LLP at 31 December 2022 amounted to £27.3 million (2021: £24.2 million), and the
,members consider that the carrying amount of trade receivables approximates to their fair value

Settlement processmg assets

31 . 31
December December
2022 2021
£000°s £000°s
Receivable from network 210,126 107,430
- 210,126 107,430
Cash and cash equivalents
) Restated Restated
e ‘ , 31 31 31
December December December
2022 - 2021 . 2020
£000’s £000°s £000’s
Cash and cash eqﬁivalents 216,707 249,948 224,165

Cash and cash equiva]erits comprise cash and short-term bank dep'osits' with an driginal maturity of three months or
less. The carrying amount of these assets is approximately equal to their fair value. £6.4 million (2021: £8.2 million) is
merchants’ cash held as collateral and therefore not available to the company for use for operational purposes.

Reconciliation of cash and cash equivalents

Restated Restated
31 31 - 31
December December December
2022 2021 2020
£000’s £000’s £000’s
Cash and cash equivalents per cash flow statement ' 106,579
o 79,622 136,649
Overdrafts (note 16) 137,085 113,300 117,586
Cash and cash equivélents per balance sheet 216,707 - 249,949 224,165
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16.  Other.financial liabilities
Bank overdraft

. Trade and other payables

Restated Restated

31 31
December December
2021 - ©2020

£000’s £000’s

113,300 117,586

113,300 117,586

’

Restated Restated

31 - 31
December ' December
2021 2020
£000’s £000°s

' 559 1,228
22,635 23,131

. 3,086 2,950
184,963 172,219
4,741 (3,711)
24,269 29,061

.3
December
. 2022
£000’s
© Overdrafts - o ' 137,085
) - . 137,085
Overdrafts include amounts outstanding for the Paxtﬁership’é line of credit facilities.
Trade .and other bayables
31
December
2022
£000°s"
Trade creditors ) o ' ’ . S ) 15,533
Accruals ' v S ' 10,044
Other payables ) e 5,341
Settlement processing payables ‘ ’ . - 260,968
. Due to Global Payments Group — trade payables ‘ 6,007, .
. Due to Global Payments U.K. Ltd — distribution payable : ‘ -
297,893

240253 224,876

Trade creditors and accruals prmmpally comprise¢ amounts outstanding for-trade purchases and ongoing costs. The
Partnership has financial risk management policies in p]ace to ensure that all payables are pald within the pre-agreed
credlt terms. The members consider that the carrying amount of trade payables approximates to their fair value.

All financial liabilities are payable within three months of the.balance sheet date, including merchant deposits of £16.3m

(2021: £16.6m), classified within settlement processing payables which are repayable on demand.

Reconciliation of financial liabilities to net cash used in financing activities

Due to G]obal Payments UK. Ltd at 01 January 2022
Statutory profit payable for the year
Distributions and repayments of capital to members

Due to Global Payments U.K. Ltd at 3 1 December 2022

Total
£000°s

24,269

123,981
(148,250)
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Settlement processing payables

31 31

December December

2022 <2021

. - : £000’s £ 000’s

Liability to Merchants - . ' 266,147 182,671
Interchange reimbursement . . (16,074) - (13,573)
Exception items . ) ’ .. . (5,436) (713)

Merchant reserves : N : 16,331 16,578

260,968 = 184,963.

Timing differences, intérchange fees, merchant reserves and exception items cause differences between the amount
received from the payment networks and the amount funded to the merchants. These intermediary balances arising in
our settlement process for direct merchants are reflected as settlement processing assets and obligations on the balance
- sheet and are disclosed above as liabilities to merchants. '

17.  Provisions for liabilities

" The following provisions have been recognised under IFRS 9, due to uncertainties around the amount and ﬁming of’
these outflows. '

Chérgeback Restructuring

provision provision. Total
£ 000’s £000’s £ 000’s
Provision as at 1 January 2021 ' 699 © 500 1,199
. Provision utilised during the year ™ . ' . (1,021) (5,003 . (6,024)
Provision released during the year L - - -
Transactions provided against during the year L 334 4,503 4,837
Provision as at 31 December 2021 12 - 12
Provision utilised during the year . ' (134) (6,910) (7,044)
Provision released during the year : : - - -
Transactions provided against during the year 1M 6,938 7,109

Provision as at 31 December 2022 ' - 49 28 77

The chargeback provision relates to the risk that the Partnership may be liable for the chargebacks of transactions on
" merchants who are potentially unable to meet the chargeback demand'themselves.

.

The restructuring provision relates to a re-organisation programme, and includes costs in relation to redundancies and
exiting properties. ' '
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18. - Leases

:

Right-of-use assets

The Partnership leases several assets including property and equipment. The average lease term is 10 years for property

and S years for equipment (2021: 10 years for property, 5 years for equipment)

The Partnership does not have an option to purchase the leased property and equipment at the expiry of the lease periods.

Cost
As at 1 January 2022

Additions
Disposals

As at 31 December 2022

Accumulated depreciation and
impairment
As at 1 January 2022

Charge for the year
As at 31 December 2022
- Carrying amount

As at 31 December 2021
As at 31 December 2022

* . Total Right-of-Use
Land & Buildings Equipment - Assets
£000’s ' £000’s £000’s
3,563 361 3,924
- 9% 3 100
3,659 365 4,024

/
1,344 225 1,569
' 392 51 443
1,736 276 - 2,012
2,219 136 - 2,355
1,923 89 2,012
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18.  Leases (continued)

Lease liabilities -

Total undiscounted minimum lease payments payable in settlement of lease liabilities
Less: future finance charges

Present value of lease obligations -
Less amounts included in current liabilities

Amounts included in non-current liabilities - : ’ )

Current lease liabilities

Non-current lease liabilities

31 K |
December  December
2022 2021
£000°s £000°’s
2,664 3,199
-(303) (402)
2,361 2,797
(353) (339)
2,008 2,458
31 K|
December December
2022 . 11|
£000’s £000’s
353 339
2,008 2,458
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18. Leases (continued)

- Liquidity risk
NetCash
Outflows
, : £000’s
Ageing of lease liability . )
31 December 2023 o o g ‘ ’ . 439
31 December 2024 . ) . . 449 .
- 31 December2025 - - _ ‘ 418
31 December 2026 ' ’ . T 418
31 December 2027 - ’ : . . - 418
31 December 2028 i : ' 418
31 December 2029 _ L . . ) 104
31 3 -
December  Deceimber
- : o 2022 2021
: . ' ’ ) £000’s £000’s
Net Cash Outflows o — : ] ’ :
Within 1 year ' : © 439 536
Between 1 and 5 years ' ' . ' ' 1,702 1,723
Over 5 years i o - 522 940
2,663 3,199
19. Members’ interests
A o " Total
’ N £000’s
Balance as at 01 -January 2022 . ' - o 399,743
Statutory proﬁt for the year S0 : o . . 125,339
DlStl’lbut]OI’lS paid and commltted of statutory proﬁt for the year ’ ’ (158,260)
Balance as at 31 December 2022 . A 366,822
Capital account — Global Payments U.K. Ltd . ' _ : o 366,822

- .Global Payments UK. 2 Ltd is a non-equity holdmg memiber of GPUK LLP. As such, it has no capltal account and
receives no distributions from the Paxtnershlp i

The Partnership is subject to and compliant with the FCA’s minimum capital re(iuifements.

°
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20.  Financial assets at FVTPL

Pursuant to the sale of Visa Europe Limited to Visa Inc., GPUK LLP was entitled consideration in the form of upfront
cash amounting to €25.6 million, deferred cash amounting to €2.4 million and preference shares with a fair value at 31
December 2022 of £5.2 inillion (2021: £10.2 million). .

Asat 31 December 2022, only preference shares are classified as FVTPL financial assets. The decrease in the fair value
of the financial asset of £53k durmg the year ended 31 December 2022 bas been recognised in the proﬁt and loss
account.

The value of the Visa Inc. preference shares is based on the expected conversion ratio, which will be adjusted by Visa
Inc. based on the potential losses from Visa Europe interchange litigation under the Litigation Management Deed
(‘LMD?’). Any excess of potential losses from Visa Europe interchange litigation under a Loss Sharing Agreement
(*LSA’) would be capped at the €25.6m of up-front cash consideration. The uncertainties inherent in the determination
of the fair value of the Visa Inc. preference shares will not be resolved until the final resolution of all related claims.
The possibility of aforementioned potential losses exceedmg the consnderatlon is remote. '

These preference shares are classified as Level 3 instruments in accordance with IFRS 13, 'Fair Value Measurement',
as the valuation is determined using a combination of observable and unobservable inputs. As the ordinary share price
is readily available, this input is deemed to be observable. However, assumptions have been made in respect of the
illiquidity adjustment to the share price (note 4). These inputs are therefore deemed to be unobservable with fair value
impact detailed below.

Financial .
assets / ‘ Fair R Relationship of
financial . : ' value Significant unobservable inputs to
liabilities ‘ Fair value as at hierarchy unobservable input(s) fair value
31 December 31 December :
2022 2021 L ) o .
Financial £5,168,683 £10,206,069  Level 3 Discount for An increase of 1% in the
assets o ' ] illiquidity is discount for illiquidity
determined as 6% by .used in isolation would
reference to the share result in a decrease of
price of listed entities £54,986 in the fair value.
in similar industries.
Litigation discount has ~ An increase of 1% in the -
been determined as discount for litigation used
. . A 41% by benchmarking . in isolation would result in
~ : "rates adopted by " a decrease of £87,602 in

similar entities. the fair value.
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21.  Notes to the cash flow statement

. Operating profit

Depreciation of property, plant and equipment -
Loss on disposal of plant, property and equipment

" - Amortisation of intangible assets .
(Increase)/decrease in contract cost assets
Decrease/(increase) in provisions

Depreciation of right-of-use assets

Operating cash flows before movements in working capital .

Decrease/(increase) in inventories
Increase in trade receivables
Increase in contract cost assets .
Decrease in prepayments

Increase in trade and other payables
Interest lease payments

Interest paid

Net cash inflow generated from opératingA activities

N

) | 31
December - December
2022 2021
£000’s £ 000°s
120,703 121,226
3,347 2,685
© 263 63
1,736 2,315
(11,846) 84
65 (1,186)
443 456
114,711 125,642
1,718 (86) -
1(73,282) (6,500)
(1,256) (1,247) «
. 44 7
57,638 15,387
%9 (112)
(358) (543)
99,115 132,491
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22. Risk management
The Partnership’s risk management activities involve analysis, evaluation, acceptance and management of risks.

The most significant risks arising are credit risk, liquidity risk and market risk. Market risk comprises primarily foreign
exchange risk.

The Partnershlp has fraud management policies in place throughout the organisation.

The management of these risks in relation to the merchant acquiring business is discussed below.

Credit risk management . )

Credit risk is the risk of financial loss if a customer or counterparty fails to meet an obligation under a contract.

With specific regard:to merchant acquiring, it arises primarily from the risk of chargebacks. The Parf:nershjp has
_ standards, policies and procedures dedicated to monitoring and managing risk. .

The Partnership’s credit risk is managed using tne following methodology:

Task : Purpose
Identify - " Investi gate and understand the merchant’s busmess, products and terms of
. trade.
Monitor Monitor'material changes in exposure for the extant book.
Assess Calculate the card -acquiring chargeback risk based upon the identified
© risks, .
Address Balance risk and reward, structure the facility and reach a credit decision.

" The risk calculation is driven by the assessment of the proportion of the merchant’s annual card turnover that relates to
specific factors such as prepayments, continuing services and ‘cardholder not present’ transactions. :

The maximum exposure to credit risk on financial assets at-31 December 2022 was £352m (202 1: £3 14m).

Where appropriate the Partnership’s credit and risk department works in conjunction with and alongside the HSBC
Bank plc’s credit and risk function to assess, address and manage merchant-related risk and monitor exposure as part
of the Partnership’s wider customer portfolio risk management.-

The credit quality of financial assets of the Partnership are below: .
31 31

December December -
2022 2021

£000’s £000’s

Stage 1 assets ' ' 250,776 177,494
Stage 2 and Stage 3 assets - : - -

Market risk management

The Partnership’s balance sheet at 31 December 2022 primarily comprises assets and liabilities denominated in Pounds
Sterling and, as such, it is not exposed significantly to currency risk.

The carrying amounts of the Partnershlp s foreign currency denominated monetary assets ‘at the reporting date are as
follows :
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22. ' Risk management (continued)

Assets ~ Assets

31 31

December December

12022 2021

£ 000’s £000’s

Foreign Currency ' ) . ’ 6,519) ~ (8,596)

The Partnership is not exposed to any. significant levels of interest rate risk.

A 10% adverse movement in each of the foreign. currency exchange rates would result in an increase of £593k in the
value of the assets at the reporting date. This is considered a reasonable approximation of possible changes.

IBOR reform

The Group is not exposed to any significant levels of risk as a result of the interest rate benchmark reform, as there are
no financial instruments indexed to IBOR.

Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the members, who have built an appropriate liquidity
risk management framework for the management of short, medium and long-term funding. The Partnership manages

~ liquidity risk by, firstly, maintaining adequate .reserves, banking facilities and reserve borrowing facilities and,
secondly, by continuously monitoring forecast and actual cash flows and matchmg the maturity profiles of ﬁnam;lal :
assets and liabilities.

Capital risk management.

: ) E v - .
The Partnership manages its capital to ensure that it will be-able to continue as a going concern while maximising the.
return to the members through application of its dlstnbutlon policy. The capital structure of the Partnership consists of

.cash and cash equivalents and members’ interests in the Partnership.

Financial instruments

As at 31 December 2022, the Partnershiﬁ s balance sheet included the following financial instruments: .

Financial assets S : Amortised FVIPL Total
’ s . Cost £000’s ' '
, o _ : £000’s . . £ 000’s
Cash and cash equivalents - i . 216,707 - 216,707
Trade receivables and other receivables. - 250,776 C- 250,776
Financial assets at FVTPL . - 5,169 5,169 .
467,483 " 5,169 472,652
Financial liabilities C - ) Amortised Total
: : ’ Cost £000°s
. . . £000’s o .
Bank overdraft ‘ . v . (137,085) (137,085)
Trade and other payables ' ) (297,893) . (297,893)

(434,978) (434,978)
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22. Risk mﬁnagement (conﬁnuéd)

Financial instruments (continued)

As at 31 December 2021, the Partnership’s balance sheet included the following financial instruments:

Financial assets

Cash and cash equivalents
Trade receivables and other receivables
Financial assets at FVTPL

Financial liabilities

Trade and other payables

Amortised Cost

All liabilities are held on an amortised éost basis at 31 December 2022 and 31 December 2021.

The following tables present a maturity analysis of the Partnership’s total financial assets and liabilities at the

reporting date.

As at 31 December»2022'

Financial assets

Cash and cash equivalents -
Trade receivables and other receivables
Financial assets at FVTPL

Total financial assets

Financial liabilities

Trade and other.payables

Total financial liabilities

' Gap

Cumulative gap

FVTPL Total
£000°s 4 £ 000’s £ 000’s
249,948 - 249,948
177,494 - 177,494
- 10,206 10,206
427,442 10,206 437,648
Amortised Total
Cost £000°s -
£000°’s
" (353,553)  (353,553)
- (353,553) (353,553)
More than More fhan
three one year
. months but not
Not more but not more than More
than three more than five years than five “Total
months one year £000°s years ota
£000’s £000°’s £000’s £ 000’s
216,707 - - - 216,707
250,776 - - - 250,776
5,169 - - - 5,169
472,652 - - - 472,652
434,978 - - - 434,978
434,978 - - - 434,978
37,674 - - T 37674
37,674 37,674 37,674 37,674

37,674
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22. Risk méhagement (éontinued)

Financial instruments (continued)

As at 31 December 2021

* Financial assets
Cash and cash equivalents
Trade receivables and other receivables
Financial assets at FVTPL
Total financial assets =
Financial liabilities
Trade and other payables
Total financial liabilities

- Gap

‘. Cumulative gap

More than More than
three one year
months -~ butnot .
Not more but not more than More
than three more than  five years than five Total
. months one year . £000’s years .o

£000’s £000's £ 000’s £000’s
249,948 - - - 249,948
177,494 . - - - 177,494
10,206 - - - 10,206
437,648 - - - 437648
353,553 - - - 353,553
353,553 - - - 353,553
84,095 2 ; - 84,095
84,095 84,095 84,095 84,095 - 84,095

38



-GPUK LLP

Notes to the financial statements
For the year ended 31 December 2022 -

23.  Related party transactions
Transactions between the Partnership and its associates are disclosed below.

The ultimate parent is Global Payments Inc., a company incorporated in the United States of America. The immediate
parent undertaking is Global Payments UK. Ltd, a company incorporated in England and Wales.

The parent undertakings of the largest and smallest groups in which the Partnership is consolidated are Global Payments
Inc. and Global Payments U.K. Ltd respectively. Copies of these consolidated: financial statements may be obtained
from Global Payments, Inc., 3550 Lenox Rd NE #3000, Atlanta, GA 30326 and Global Payments U.K. Ltd, Granite .
House, Granite Way, Syston, Leicester, LE7 1PL, respectively. .

Trading transactions‘ )
During the year, the Partnership entered-into the following trading transactions with related parties:

~ Purchase of goods Amounts owed to Amounts owed by

and services related parties related parties
2022 2021 2022 2021 2022 2021
£000’s £000's £000’s £000’s £000’s  £000°s
Global Payments UK. Ltd 26,443 - 20,965 229 171 - e -
Global Payments Inc. : - . - L7260 1414 - -
Global Payments Europe s.r.0. - - - - - 886 5366
GPC Financial Corporation ’ - - < - 26651 - 72 -
Global Payments Asia-Pacific Limited - - - - 9,159 10,208
Global Payments Australia Pty Ltd - - 3,343 . - - 27,726
Global Payments Card Processing . . . i
Malaysia Sdn. Bhd - .- - 583 208 -
Bleep (UK) plc - - - - 2,385 2,314
Touchnet Information Systems, Inc. - - - - 25 -
Total System Services Europe o
Processing Ltd - = 710 192 6 -

Ezidebit PTY ' : - - - B 74

The.amounts outstanding are unsecured, not interest bearing and will be settled in cash/on demand. No guarantees have
been given or received. No provisions have been made for doubtful debts in respect of the amounts owed by related
parties.

All related parties have a common ylt'imate controlling party.

24.  Events after balance sheet date

As at the date of signing of these financial statements, there are no subsequent events to report.
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