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RIX & KAY SOLICITORS LLP

STATEMENT OF FINANCIAL POSITION

AS AT 31 MARCH 2021

Non-current assets
Property, plant and squipment
Investments

Current assets

Trade and cther receivables

Cash and cash equivalents

Current liabilities

Net current assets

Tatal assets less current liabilities

Non-current liabilities

Provisions for liabilities

Net assets attributable to members
Represented by:

Loans and other debts due to members

within one year
Amcounts due in respect of profits

Other amounts

Members' other interests
Members' capital classified as equity

Tatal members® interests

Amounts due from members

Loans and other debts due to members
Members' other interests

Notes

1

14

14

14

2021

2.498,716
536,415

3,035,131

(1,600.264)

1,191,348
23,410

1,214,758

1,434,867

2,649,625

{1,542,300)

(149,939)

957,326

207,326
230,000

437,326

520,000

957326

437,326
520,000

957,328

2020

1.304,336
23,410

1.327.,746

2,458,265
61,024

2,619,458

(1.818.362)

701,097
2,028,843
(897,925)

(105,074)

1,025,844

125,844
345,000

470,844
555,000
1,025,844
(4,834)
470,844

555,000

1,021,010

The members of the limited liability partnership have elected not to include a copy of the income statement within the

financial statements.

These financial statements have been prepared and deliverad in accordance with the pravisions applicable to limited
liahility partnerships subject to the small limited liability partnerships regime.




RIX & KAY SOLICITORS LLP

STATEMENT OF FINANCIAL POSITION (CONTINUED)
AS AT 31 MARCH 2021

The financial statements were approved by the members and authorised for issue on & December 2021 and are signed
an their behalf by:

Mr R A J Cripps
Designated member

Limited Liability Partnership Registration No. QC330614




RIX & KAY SOLICITORS LLP

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

11

1.2

Accounting policies

Limited liability partnership information
Rix & Kay Sclicitors LLP ("the LLP") is a firm of solicitors providing legal services.

The LLP is a limited liability partnership incarparated and domiciled in England and Wales. The registerad office is
The Courtyard, River Way, Uckfield, East Sussex, TN22 15L.

Statement of compliance

These financial statements have been prepared in accordance with the Stalement of Recommended Practice
"Accounting by Limited Liability Partnerships” issued in December 2018, together with FRS 102 “The Financial
Reporting Standard applicable in the UK and Republic of Ireland” ("FRS 102") and the requiremenis of the
Companies Act 2006 as applicable to companies subject to the small companies regime. The disclosure
requirements of secticn 1A of FRS 102 have been applied other than where additional disclosure is required to
show a true and fair view.

Accounting canvention
The principal accounting policies applied in the preparation of these financial statements are set out below. These
policies have bean consistently applied to all the years presented, unless otherwise stated.

Basis of Preparation
These financial statements are preparad on a going concern basis, under the historical cost convention.

The preparation of financial statements in conformity with FRS 102 requires the use of certain critical accounting
estimates. It alsa requires management ta exercise its judgements in the process of applying the LLP's accounting
policies.

The company is exempt from preparing consolidated financial statements as it and the group gualify as small as
set out in section 383 of the Act and the group is not ineligible as set out in secticn 384 of the Act.

Going concern

The LLP meets its day-to-day working capital requirements through bank overdraft and lcan facilities. The LLP's
forecasls and projeclions, taking account of reasonable possible changes in trading performance, show that the
LLP should be able to operate within the level of its current facilities. After making enquiries, the members have a
reasonable expectation that the LLP has adequate resources to conlinue in operational existence for the
foreseeahle future.




RIX & KAY SOLICITORS LLP

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

1.3

1.4

1.5

Accounting policies {Continued)

Revenue

Revenue is measured at the fair valus of the consideraticn received or receivable and represents amounts
chargeable to clients for professional services provided during the year net of discounts and value added taxes.
Revenue is recognised on an individual engagement basis whan the amaunt can be reliably measured and it is
probable that the consideration is recoverable.

When the cutcome cannot be reliably estimated, revenue is recognised only to the extent of the costs recognised
that are recoverable. The cost recognised includes staff salary costs and costs reimbursable to clients together with
an appropriate proportion of overheads hased on normal activity levels but excludes any valuation of members'
time.

Unbilled revenue on individual client assignments is included in amounts recoverable on contracts within trade and
other receivables.

Revenue in respect of contingent fee assignments (over and above any agreed minimum fee) is only recognised
when the contingent event occurs and collectability of the fee is probable.

Costs in respect of contingent fee engagements are written off 1o the income statement as incurred until the
contingent event occurs and recavery of lhe fee is probable. However, where there is a minimum feg, the lower of
the expense recognised and the minimum fee is included in amounts recoverable on contracts.

Property, plant and equipment

Tangible assets are stated at cost less accumulated depreciation and accumulated impairment losses. Cost
includes the original purchase price, costs directly attributable to bringing the asset to its working condition for its
intended use, dismantling and restoration costs and borrowing costs capitalised.

Depreciation and residual values
Land is not depraciated. Depreciation on other assets is provided at rates calculated to write off the cost less
estimated residual value of each asset over its expacted useful life, as per the following table.

The assels' residual values and useful lives are reviewed, and adjusted, if appropriate, al the end of each reporting
periad. The effect of any change is accounted for prospectively.

Freehold buildings 2% straight line

Land and buildings leasehold Straight line over the period of the lease
Fixtures, fittings & equipment 25% reducing balance

Computer hardware & software 33% slraight line

Derecognition

Tangible assets are derecognised on disposal or when no future economic benefits are expected. On disposal, the
difference between the net disposal proceeds and the carrying amount is recognised in the Statement of
Comprehensive Income and included in 'Cperating profit'.

Non-current investments

Interests in subsidiaries, associates and jointly controlled entities are initially measured at cost and subsequently
measured at cost less any accumulated impairment losses. The investments are assessed for impairment at each
reporting date and any impairment losses or reversals of impairment losses are recognised immediately in profit or
loss.

Investments in unquoted equily instruments are measurad at costs as no market exists in order to value them.




RIX & KAY SOLICITORS LLP

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

1

1.6

1.7

1.8

Accounting policies {Continued)

Impairment of non-current assets

At each reporting period end date, the LLP reviews the carrying amounts of its tangible asssts to determine
whether there is any indication that those assets have suffered an impairment loss. If any such indication exists, the
racoverable amount of the assstis estimatad in ordar to determine the extent of the impairment loss {if any}. Whare
it is not possible to estimate the recoverable amount of an individual assat, the LLP estimates the recoverable
amount of the cash-genearating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessmants of the time value of money and the risks specific to the asset for which the estimates of future
cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the
carrying amount of the asset {or cash-generating unit) is reduced tc its recoverable amount. An impairment loss is
recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which case
the impairment loss is treated as a revaluation decrease.

Recognised impairment losses are reversed if, and only if, the reasons far the impairment lass have ceased to
apply. Where an impairment loss subsequently revarses, the carrying amaount of the asset (ar cash-generating unit)
is increased to the revisad estimate of its recoverable amaunt, but so that the increased carrying amount does nat
exceed the carrying amount that would have been determined had ne impairment loss been recognised for the
asset (or cash-generating unit) in pricr years. A reversal of an impairment loss is recognised immediately in profit or
loss, unless the relevant asset is carried at a revalued amount, in which case the reversal of the impairment loss is
treated as a revaluation increase.

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks,
other short-term liquid investments with original maturities of three months or less, and bank overdrafis. Bank
overdrafts are shown within borrowings in current liabilities.

Financial instruments
The LLP has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ to its financial instruments.

Basic financial instruments are recognised in the LLP's statement of financial position when the LLP becomes party
to the contractual provisions of the instrument.

Basic financial assets and liabilities are offset and the net amounts presented in the financial statements when
there is a legally enfarceahle right to set off the recognised amounts and there is an intention 1o settle on a net
basis ar to realise the asset and settle the liability simultanacusly.

Basic financial assets

Basic financial assets, which include trade and cther receivables and cash and bank balances, are initially
measured at transaction price including transaction costs and are subsequently carried at amortised cost using the
effective interest method unless the arrangement constitutes a financing transacticn, where the transaction is
measured at the present value of the future receipts discounted at a market rate of interest. Financial assets
classified as receivable within one year are not amortised.




RIX & KAY SOLICITORS LLP

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

1 Accounting policies {Continued)

Other financial assets

Other financial assets, including investments in equity instruments which are not subsidiaries, associates or jaint
ventures, are initially measured at fair value, which is normally the transaction price. Such assets are subsequently
cartiad at fair value and the changes in fair value are recognised in profit ar loss, except that investments in equity
instruments that are not publicly traded and whose fair values cannot be measured reliably are measured at cost
less impairment.

Impairment of financial assets
Financial assets, cther than those held at fair value through profit and loss, are assessed for indicators of
impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset, the estimated future cash flows have been affected. If an
asset is impaired, the impairment loss is the difference between the carrying amount and the present value of the
estimated cash flows discounted at tha asset's original effective interest rate. The impairment lass is recognised in
profit or loss.

If there is a decrease in the impairment loss arising from an event cccurring after the impairment was recognised,
the impairment is reversed. The reversal is such that the current carrying amount does not exceed what the
carrying amount would have been, had the impairment not previously been recognised. The impairment reversal is
recognised in the statement of comprehensive income.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire or are
setfled, or when the LLP transfers the financial asset and substantially all the risks and rewards of ownearship to
another entity, or if some significant risks and rewards of ownership are ratained but control of the asset has
transferred to another party that is able to sell the asset in its entirety to an unrelatad third party.

Classification of financial liabilities

Basic financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the assets of
the LLP after deducting all of its liabilities.

Basic financial liabilities, including other creditors and borrowings, bank loans and overdrafis that are classified as
debt, are initlally recagnised at transaction price unless the arrangement conslitutes a financing transaction, where
the debt instrument is measured at the present value of the future receipts discounted at 8 market rate of interest.

Financial liabilities classified as payable within one year are not amartised.

Dekbt instrurants are subsequently carried at amartised cost, using the effective interest rate method.

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course of
business fror suppliers. Amounts payable are classified as current liabilities if payment is dug within one year or
less. If not, they are presented as non-current liakilities. Trade payables are recognised initially at transaction price

and subseguently measured at amortised cost using the effective interest method.

The LLP does not have 'Other Financial Assets' and 'Other Financial Liabilities'.




RIX & KAY SOLICITORS LLP

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

1.9

Accounting policies {Continued)

Other financial labilities

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic financial
instruments. Derivatives are initially recognised at fair value on the date a derivative contract is entered into and
ara subsaquently re-maasurad at their fair valug. Changes in the fair valua of derivatives are racognised in profit or
loss in finance costs or finance income as appropriate, unless hedge accounting is applied and the hedge is a cash
flow hedge.

Debt instruments that do not meet the conditions in FRS 102 paragraph 11.9 are subsequently measured at fair
value through profit or loss. Debt instruments may be designated as fair value through profit or loss to eliminate or
reduce an accounting mismatch or if the instruments are measured and their performance evaluated on a fair value
basis in accordance with a documented risk management or investment strategy.

Derecognition of financial liablifties
Financial liahilities are derecognised when the LLP's obligations expire or are discharged or cancelled.

Provisions

Provisions are recognised when the limited lizbility partnership has a lagal or constructive present obligation as a
result of a past event, it is probable that the limited liability partnership will be required to settle that obligaticn and a
reliable estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration raquired to sellle the present
obligation at the reporting end date, taking into account the risks and uncertainties surrounding the ohligation.
Where the effect of the time value of maney is material, the amount expected to be required to settle the obligation
is recognised at present value. When a provision is measured at present value, the unwinding of the discount is
recognised as a finance cost in profit ar loss in the period in which it arises.

Emplayee benefits
The LLP provides a range of benefits to employees, including annual bonus arrangements, paid holiday
arrangements and defined contribution pension plans.

() Short ferm bensfits
Short term benefits, including holiday pay and ather similar nan-meonetary benefits, are recognised as an expense
in the peried in which the service is received.

(if) Defined contribution pension plans

The LLP operates a defined contribution plan for its employees. A defined contribution plan is a pension plan under
which the LLP pays fixed contributions into a separate entity. Once the contributions have been paid the LLP has
no further payment obligations. The contributions are recognised as an expanse whan they are due. Amounts not
paid are shown in accruals in the balance sheet. The assets of the plan are held separately from the LLP in
independently administered funds.




RIX & KAY SOLICITORS LLP

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

112

1.13

1.14

1.15

Accounting policies {Continued)

Retirement benefits and post retirement payments ta members

A provisicn in raspect of annuities is recognised when the member obtains a right to the annuity, which the LLP has
no discretion to withhold. The value of the provision is based on the best estimate of the current value of future
cash flows. The provision Is recalculated at each reporting date to take account of changes in membership,
eligibility for post-retirement payments and financial estimates.

Amounts recognised in respect of current members are charged to the Statement of Comprehensive Income within
‘Members' remuneration charged as an expense’ and charges in respect of former members are expensed in
‘Administrative expenses’.

The provision for post-retirement payments to. or in respect of current members, is shown as a companent af
'Loans and other debts due to members’ and in respect of former members is shown in 'Provisians for liakilities' or
‘Liabilities' as appropriate.

In the year in which a member retires, a transfer is made between the balance in respect of current members and
the balance in respect of former members.

Leases

Leases are classified as finance lzases whenever the terms of the lease transfer substantially all the risks and
rewards of ownership to the lessees. All other leases are classified as aperating leases.

Assets held under finance leases are recognised as assets at the lower of the assets fair value at the date of
inception and the present value of the minimum lease payments. The related liability is included in the statement of
financial pesition as a finance lease cbligation. Lease payments are treated as consisting of capital and interest
elemenls. The interest is chargad to profil or loss so as to produce a constant periodic rate of interest on the
remaining balance of the liability.

Rentals payable under operating leases, including any lease incentives received, are charged to inccme on a
straight line basis cver the term of the relevant lease except where another more systematic basis is more
representative of the time pattern in which economic benefits from the lease asset are consumed.

Governmant grants
Government grants are recognised at the fair value of the asset received or receivable when there is reasonaktle
assurance that the grant conditions will be met and the grants will be received.

A grant that specifies performance conditions is recagnised in income when the performance conditions are met.
Where a grant dees not specify performance conditions it is recognised in income when the preceeds are received
or receivable. A grant received before the recognition criteria are satisfied is recognised as a liability.

Foreign exchange

The financial statements are presented in the currency of the primary economic environment in which the LLP
operates (its functional currency). For the purpose of the financial statements, the results and financial position are
presented in pound sterling {£).

Taxation

Income iax payable on the LLP's profits is the personal liability of the individual members and is not provided forin
these financial statements. A retention is made from members' profits to fund payments of such tax and these
ratentions are cantained within their undrawn profits balance and are reflacted in "Loans and other debts due to
members"” within members' interests.




RIX & KAY SOLICITORS LLP

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

1 Accounting policies {Continued)

1.16 Members' remuneration
Remuneralicn is paid to cerlain members on a fixed share basis with variable bonuses based on personal or team
performance as a first allocation of profits. Other members share in the balance of profit far the year, sharing the
risks and rewards according to profit sharing ratios that are determined from time to time. Thease profits are freatad
as members' remuneration and charged as an expense to the profit and loss account as detailed in the Members'
Report.

2 Judgements and key sources of estimation uncertainty

In the application of the limited liability partnership's accounting policies, the members are required to make
judgements, estimates and assumptions about the carrying amount of assets and liahilities that are not readily
apparent from other sources. The estimates and associated assumptions are hasad on historical experience and
other factors that are considerad to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates

are recognised in the period in which the estimate is revised where the revision affects only that period, cr in the
period of the revision and future periods where the revision affects both current and fulure periods,

3 Employees

The average numkber of persons {excluding members) employed by the LLP during the year was 84 (2020 - 100).

2021 2020
Number Number
Total 84 100

4 Fixed asset investments
2021 2020
£ £
Shares in group undertakings and participating interests 4 4
Other investments other than loans 23,406 23,406
23410 23,410

Shares in group undertakings, in two dormant subsidiaries, are held at cost. Other investments are minarity shares
held in unquoted equity instruments, there is no available information for the fair value of this holding to be
determined and therefore held at costs less impairments.




RIX & KAY SOLICITORS LLP

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

5

Property, plant and equipmeant
Land and Plant and Total
buildingsnachinery ete

£ £ £
Cost
At 1 April 2020 1,167,654 1,261,974 2,429,628
Additicns - 11,011 11,011
At 31 March 2021 1,167,654 1,272,985 2,440,639
Depreciation and impairment
At 1 April 2020 158,395 966,899 1,125,294
Depreciation charged in the year 11,230 112,767 123,997
At 31 March 2021 169,625 1,079,666 1,249,291
Carrying amount
At 31 March 2021 998,029 193.319 1.191,348
At 31 March 2020 1,009,261 295,075 1,304,336

The net carrying value of tangible fixed assets includes the following in respect of assets held under finance leases
or hire purchase centracts. The depreciation charge in respect of such assets amounted to £46,728 (202C -
£16,871) for the year.

2021 2020
£ £
Computer hardware & software 78,072 124,807

78,072 124,807

Freehold land and buildings with a carrying amount of £998,028 {2020 - £1,008,261) have been pledged as security
for the LLP's bank loans.

Trade and other receivables

2021 2020

Amounts falling due within one year: £ £
Trade receivables 1,302,451 1,107,882
Gross amounts owed by contract customers 853,458 958,544
Amounts owed by mambers - 4,834
Other receivables 67,566 66,998
Prepayments and accrued income 274,851 320,107
2,498,716 2,458,365

-10-




RIX & KAY SOLICITORS LLP

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

7 Current liabilities

2021 2020
£ £
Bank leans and overdrafts 9 333,630 923,663
Obligations under finance leases 10 40,859 40,185
Other borrowings ] 261,117 210,395
Trade payables 314,891 162,783
Other taxation and social security 364,843 352,562
Other payables 104,146 11,342
Accruals and deferred income 181,478 117,432
1,600,264 1,818,362

Other borrowings represent amounts due to former members in respect of their prior loans and capital and Other

payables represent annuity payments to former members all repayable by instalments over a period of five years.

8 Non-current liabilities

2021 2020
Notes £ £
Bank loans and averdrafts 9 1,078,563 347.434
Obligations under finance leases 10 67,753 90,106
Other borrowings 9 334,843 427,702
Other payables 61,341 32,8683
1,542,300 897,925

Other borrowings represent amounts due 1o former members in respect of their prior loans and capital and Cther
payables represent annuity payments to former members all repayable by instalments over a period of five years.

Creditors which fall due after five years are as follows: 2021 2020
£ £

Payable by instalments 409,604 22,593

11 -




RIX & KAY SOLICITORS LLP

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

9 Borrowings

2021 2020

£ £

Bark lcans 1.411,593 741,125
Bank overdrafts - 529,972
Other loans 595,760 638,097
2,007,353 1,909,194

Payable within one year 594,147 1,134,058

Payable after one year 1,413,206 775,136
The bank leans and overdrafts are secured against the assets of the LLP. They represent amounts due to
members of The Royal Bank of Scotland Group totalling £1,305.405 (2020: £851,958)

The bank loans are repayable by instalments with remaining terms ranging from 1 year to 6 years at both fixed and
variable interesl rates ranging from 1.5% lo 2.5% over basse/libor rate respectively.

Included in Cther lzans is an amount of £248,225 which is secured by debenture and relates to a former member
which is due for repayment over 5 years.

10 Finance lease obligations

2021 2020
Future minimum lease payments due under finance leases: £ £
Within cne year 40,959 40,185
Within two and five years 67,753 90,106

108,712 130,291

Finance lease payments represent rentals payable by the LLP for certzain items of plant and machinery. Leases
include purchase optians at the and of the lease period, and no restrictions are placed on the use of the assets.
The average lease term is 3-4 years. All leases are cn a fixed repayment basis and although one arrangement has
an agreement for contingent rental payments starting in December 2023 it is expected that the LLP will opt to
purchase.

11 Provisions for liabilities

2021 2020
£ £
Professional Indemnity obligations 149,999 105,074

12 -
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

1"

12

13

Provisions for liabilities {Continued)

Movements on provisions:
Professional

indemnity

ohligations

At 1 April 2020 105,073
Additional provisions in the year 110,513
Reversal of provision (20,000)
Utilisation of provision (45,587)

At 31 March 2021 149,899

The provision against known professional indemnity obligations results from a small number of historical claims
which are likely to crystallise. The amount is determined by our best estimate of the expested outflows and timing.
There is uncertainty as to when matters will settle and we are guided by the insurers as to the quantum to be
pravided for on each claim.

Retirement benefit schemes

2021 2020
Defined contribution schemes £ £
Charge ta profit ar loss in respect of defined contribution schemas 162,869 234,749

The LLP operates a defined contribution pension schema for all qualifying employees. The assets of the scheme
ara held separately from those of the LLP in an indapendently administered fund.

The LLP operated a pension scheme with The Cheviot Trust in the past. The value of the scheme relating to the
LLP at the year end, as estimated by the actuaries for The Cheviot Trust on a central basis, is as below. Balances
and transactions relating to the scheme are not reflected in the accounts.

Cost of the firm's share of benefits - £19,215
Surplus/(deficit) - (£441)

Loans and other debts due to membhers

In the event of a winding up, £230,000 of the Amounts due to members, included in 'Loans and other debis due to
members', are secured by dehentures and will rank ahead of unsecured creditors. The balance of loans and other
amounts cwed to members in respect of profits will rank equally with unsecured creditors. Members can only
reduce 'Members' other interests’ by equal reductions over 5 years or by agreement of the Strategic Board.

13-




RIX & KAY SOLICITORS LLP

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2021

14  Reconciliation of Members' Interests

EQUITY DEBT TOTAL
Members' other Loans and other debts due to MEMBERS'
interests  members less any amounts due  INTERESTS
from membets in debtors
Members' Other amounts Total Total
capital 2021
{classified as
equity
'2 £ £ £

Amounts due to members 470,844
Amounts due from members (4,824)
Members' intarests at 1 April 2020 555,000 466,010 488,010 1,021,010
Members' remuneration charged as an
expense, including employment casts and
retirement benefit costs - 809,688 809,688 809,688
Profit for the financial year available for
discretionary division among members - - -
Members' intarests after loss and ramuneration
for the year 555,000 1,275,698 1,275,698 1,830,698
Reclassifications 40,000 (40,000) (40,000}
Transfer of former memhears' funds to liabilities

(75,000} (223,225) (223,225) (298,225)
Drawings - (575,147) (575,147 (675.147)
Members' interests at 31 March 2021 520,000 437,326 437,326 957,326
Amounts due to members 437,326

437,326

15  Audit report information

As the income statement has been omitied from the filing copy of the financial statements, the following infarmatian
in relation to the audit report on the statutory financial statements is provided in accordance with s444{5E) of the

Companies Act 2008:

The auditor's report was unqualified.

The senior statutory auditor was Steven Griffen FCA FCCA and the auditor was Plummer Parsons.

14 -
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

16

17

18

19

Financial commitments, guaranteses and contingent liabilities

Contingent llabllity - Professional indemnity obligations

There are some histaric claims which may result in professional indemnity obligations. There is uncertainty as to

whether the matters will result in liability and where this is the case no provision has been made; thase which are
considered probable have been pravided for and details of which can be found in note 11. We are guided by the

insurers as to the quantum to be provided for on each claim.

Contingent liability - Other post-retirement payments to members

The members' agreement creates an abligation for the LLP ta pay an annuity to some members on |gaving the LLP.
In particular, those who leave an or after reaching retirement age. Once a member reaches retirement age an
obligation arises although any outflow is delayed until after the member leaves and then over a five year period.
There are currently five members all with a possibility of receiving £5Ck from the LLP which would impact 'Members
remuneration charged as an expense’ and ‘Loans and other debts dug’. No provision has been included in these
financial statements on the basis that no obligation existed at the reporting date. There is further uncertainty as to
whether a liability will arise on the other partners wha only reach retirement age hetween 2022 and 2030.

Guarantee - Members capital

At the year end, two members, who are also considered to be related parties, owe £139k in total to Barclays Bank
plc as part of their loans which were obtained to assist with the member's capital subscription to the LLP. Tha LLP
has separately entered into an undertaking with the bank to guarantee that when the member becomes an outgoing
member, the balance an the loan will be paid ta the bank in advance of any residus of capital to the membar in line
with the members' agreement. Should the loan be defaulted, the LLP would he required to make an immediate
payment.

Operating lease commitments
Lessee

At the reporting end date the LLP had outstanding annual commitrments for future minimum lease payments under
non-cancellable ocperating leases, which fall due as follows:

201 2020
£ £
918,737 1.255,850

Related party transactions

The Strategic Board represents key management personnsl far the purposes of these financial statements and the
average number of members on the board is 4 (2020: 4).

Control

There is no ultimate controlling party of Rix & Kay Solicitors LLP.
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