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Members' Report
For the Year Ended 31 December 2019

The Members present their report and the financial statements of Northem Trust Securities LLP (the "LLP") for the year ended 31 December
2019. ’

Principal activity

The principal activities of the LLP comprise the provision of brokerage execution and equity sales services. The LLP is located in London and has
a branch in Australia.

Business review

The LLP experienced a number of events during the year ended 31 December 2019 which impacted the business performance as market
volumes dedlined across all three regions, US, Europe and Asia. A number of critical events created uncertainty for world markets but notably
included US/China trade wars, Brexit and the UK general election. The Markets in ‘Financial Instruments Directive ("MIFID 1)) 2018
regulatory change, challenged legacy operating models which in some circumstances were no longer fit for purpose; this was
evidenced by some Investment Banks, Brokers and Asset Managers withdrawing from global equity markets. The LLP’s own strategy it set out
last year has now been successfully executed. 2019 also saw equity volumes down around 20% for Stoxx 600, 10% for S&P 500 and around
30% for Asia verses 2018, which had a significant impact on equity commissions.

Asset Managers operating models have been challenged in 2019 with a continuation of a flight from active to passive investing, the continued
growth in Exchange Traded Funds and operating margins squeezed against a rising cost base for the sector. These challenges provided a growth
opportunity for the LLP’s Integrated Trading Solutions (ITS”) business, which has seen significant demand in 2019 and a positive pipeline of
new clients for 2020.

The uncertainty surrounding Brexit had put decisions on hold for many businesses across the UK and Europe. With this now abating the LLP is
reviewing options for European brokerage expansion. There are a number of benefits in doing this growth but also for our business continuity
planning for our ITS clients.

The LLP's long term strategy remains strong with the outiook for brokerage in 2020 looking promising. Further ITS growth is expected, more
institutional client relationships and an expanding Transition Management business.

Key Performance indicators

The key performance indicators used by the Members to determine the progress and performance of the LLP are in revenue figures, operating
profit margins and levels of eamings in both trading and brokerage.

During the year, the LLP recognised £13,963,368 (2018: £12,861,842) of revenue and £2,355,744 (2018: £2,286,066) of operating profit. The
profit for the year, after taxation, amounted to £2,191,329 (2018: £2,041,400).

Designated Members

The designated Members who served during the year under review were:

Northemn Trust Equities Limited
The Northem Trust Intemational Banking Corporation

In October 2019 the LLPs two corporate partners, The Northem Trust International Banking Corporation ("TNTIBC") and Northern Trust Equities
Limited ("NT Equities") introduced £11.3m of new capital in the form of cash.

At the point of introducing the £11.3m new capital from TNTIBC and NT Equities the relative ownership stakes in the partnership were changed
of from 99.9975% : 0.0025% to a new ratio of 99% : 1% respectively.

Political donations

The LLP made no political donations and incurred no political expenditure during the year (2018: Nil).
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Members' Report (continued)
For the Year Ended 31 December 2019

Financial Risk Management

The LLP undertakes analysis, evaluation, acceptance and management of some degree of risk or combination of risks that are inherent to its
revenue generating activities. The LLP aims to achieve an appropriate balance between risk and retum and to minimise potential adverse effects
on the LLP’s financial performance. As part of the Northem Trust group, the activities of LLP are subject to enterprise-wide risk management
oversight maintained through Corporate Risk Committees aligned to the Northem Trust risk practices (Market and Liquidity Risk , Credit Risk,
Fiduciary Risk, the Operational Risk and Compliance). Risk is assessed and managed by these committees under an over-arching Risk
Management Framework approved by the Northem Trust Corporation's ("NTC") Board of Directors. The NTC Board also approves
Corporate policies covering specific areas, such as interest rate risk, liquidity risk, foreign exchange risk, operational risk and credit risk which are
administered by the relevant Corporate Risk Commitiee. The Internal Audit function of the Northem Trust Corporation is responsible for the
independent review of both risk management and the control environment of the LLP.

The LLP aiso operates a Management Committee ("MC"), created by the LLP Agreement and governed by terms of reference approved at LLP
Members’ meeting. The MC may take decisions on any matters relating to the day-to-day management and control of the LLP provided such
matters are not reserved to the LLP Members. It may delegate any function to another NT individual or entity and has reporting lines to the EMEA
Executive Management Committee ("EMC"), which has strategic oversight of all NT entities in EMEA. Regional risk matters are considered at a
sub-committee of the EMC (the EMEA Risk Committee) and so the MC may be required to report there as necessary. Lastly, prudential matters
relating to the LLP are considered and challenged at the EMEA Prudential Committee (a sub-committee of the EMEA Risk Committee).

Brexit

Following the June 2016 UK referendum supporting the UK leaving the European Union ("EU") it is still anticipated that the LLP will lose its right
to directly market its services in the European Economic Area ("EEA"). In light of this, a programme (the "Programme") has been established
to enable Northem Trust to continue to provide brokerage services to its clients.

As part of this programme, on 1 March 2019, Northern Trust activated its licence from the European Central Bank, officially marking the
establishment in Luxembourg of Northem Trust Global Services Societas Europaea (NTGS SE) as Northern Trust's EU bank. A decision was
made to provide brokerage services as an ancillary service to new EEA domiciled clients who contract with NTGS SE for one of its core asset
servicing services as well as a standalone service to EEA domiciled third parties. NTGS SE acting as an agent will provnde the receipt
and transmission of orders (RTO) for equity and/or fixed income instruments to the LLP for execution.

Pillar 3 Disclosures

The LLP is authorised and regulated by the Financial Conduct Authority ("FCA"), and as such is required to publish on an annual basis a set of
Pillar 3 disclosures. These disclosures are related to market discipline and aim to make firms more transparent by requiring them to publish
prescribed details of their risks, capital and risk management. The LLP's most recent set of disclosures are published on the Northern Trust
Corporation website and may be found at the following address:

http:/AMww.northemtrust.com/about-us/investor-relations/financial-information/sec-regulatory-filings.
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Members' Report (continued)
For the Year Ended 31 December 2019

Financial resources and going concern

The LLP's business activities and other factors likely to affect its future development and position are outlined within this Members' Report. The
LLP has made a profit for 2019 and is projected to continue to generate positive cash flows in the medium term. The LLP participates in the
Northem Trust Corporation group’s centralised treasury amangements and has banking arangements with its parent. Consideration has been
given to the financial position of the LLP's ultimate parent, Northem Trust Corporation, reported in the quarterly eamings releases, and the annual
ICAAP presented to the members.

The members have considered the disruption and uncertainty caused by the COVID-19 pandemic and Brexit.

On the basis of their assessment of the LLP’s financial position and assurance from the Northem Trust Corporation that it expects to support the
LLP’s liquidity and funding needs, the LLP’s members have a reasonable expectation that the LLP will be able to continue in
operational existence for the foreseeable future. Therefore the Members’ have agreed to adopt the going concem basis of accounting in preparing
the annual financial statements.

Conduct

The Members’ are conscious that the behaviours and actions of its employees have the potential to cause harm to dlients or financial markets, and
has implemented a programme of training for all employees to ensure understanding of its standards. It has established a risk appetite and
regularly monitors performance against a suite of relevant metrics, with regular reporting to management bodies.

The Bank of England and Financial Services Bill introduced an extension of the individual accountability regime - Senior Manager and Certification
Regime (SMCR). It aims to enhance personal responsibility for senior managers, raise standards of conduct of key staff, supported by robust
enforcement measures for all Financial Conduct Authority ("FCA") firns. The regulation has been in force since 9 December 2019. NTSLLP as
an enhanced firm has additional requirements to apply, which the LLP has implemented appropriate governance arrangements to support
the implementation.

Members' capital and interests

Details of changes in Members' capital in the year ended 31 December 2019 are set out in the financial statements.
Members may contribute further capital which they determine shall be required for the purposes of the LLP.

The management committee shall allow drawings to be made quarterly in arrears by a member on account of their entittement to share in the
profits. This is only allowed where cash requirements of the business do not compete with the need to allow cash drawings by Members.

In respect of each accounting period, Members may agree to allocate profits amongst themselves, subject to the capital requirement. Each
Member that wishes a distribution to take place must notify the Management Committee on the date that the Members approve the LLP Annual
Accounts. In the event that such a notification is not made by a Member in accordance with the provisions of this clause then any profits that
would otherwise be due to that Member shall be deemed a capital contribution.

Members' capital may not be redeemed except on the winding up of the LLP, or where an equal amount is transferred to another such account by
a former fellow member or a person replacing them as a member, or where the LLP ceases to be authorised by the FCA.

In October 2019 the LLPs two corporate partners, The Northem Trust Intemational Banking Corporation ("TNTIBC") and Northem Trust Equities
Limited ("NT Equities") introduced £11.3m of new capital in the form of cash.

At the point of introducing the £11.3m new capital from TNTIBC and NT Equities the relative ownership stakes in the partnership were changed
of from 99.9975% : 0.0025% to a new ratio of 99% : 1% respectively.

Disclosure of information to auditors

Each of the persons who are Members at the time when this Members' Report is approved has confirmed that:

. so far as the Members is aware, there is no relevant audit information of which the LLP's auditors are unaware, and

. the Members has taken all the steps that ought to have been taken as a Members in order to be aware of any relevant audit information
and to establish that the LLP’s auditors are aware of that information.
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Members' Report (continued)
For the Year Ended 31 December 2019

Post balance sheet events

The COVID-19 (Coronavirus) pandemic that arose in the first quarter of 2020 has caused major disruption to the global economy and social fabric
of many countries. The LLP and the Northem Trust Group are closely monitoring our business practices, taking into account guidance from the
Centers for the Disease Control and Prevention (“CDC”) and World Health Organization (“W HO"), regulators, governments and local public health
departments. The LLP has participated in Group to measures to implement risk mitigation strategies induding altemate work schedules and work-
from- home (‘W FH") arrangements. A number of intemal programs have been implemented to ensure that the LLP can continue to provide the
level of service expected while also providing the necessary support for employees during this pandemic. In addition, operations and dlient service
teams are working hand in hand with Information Technology, Legal, and Risk and Control teams to adapt to the evolving local developments.

The Northem Trust Group formally activated the Enterprise Pandemic Phase of our Business Resiliency Plan on 11 March 2020, ahead of the
WHO announcement. The-Group has stress tested its BCP plans to include extended WFH, implemented social distancing arrangements, adapted
and refined our established and tested transfer-of-work protocols, and cancelled in-person meetings and events.

The LLP maintains business resiliency plans to manage its operations in support its clients. Its service has been designed to be fault tolerant,
aiming to minimise the potential for any single points of failure. To achieve this, the Group is utilising its dedicated Business Resiliency Centers,
applying work-from-home arrangements and will invoke transfer- of-work capabilities as required to complete processes across muitiple offices,
countries and regions.

The financial position has been assessed as at 31 December 2019 with no significant consequential change found in any carrying value and no
material change in the outlook. Therefore the Members’ have agreed to adopt the going concem basis of accounting in preparing the annual
financial statements.

There have been no other significant events affecting the LLP since the year end.

Auditors

KPMG LLP have indicated their willingness to continue in office. The Designated Members will propose a motion re-appointing the auditors at a
meeting of the Members.

This report was approved by the Members and signed on their behalf.

DocuSigned by: DocuSigned by:
-
8BDAFO43CEA34BF... A21FFBBCFT7634CA...
The Northern Trust International Banking Corporation Northern Trust Equities Limited
Designated Member Designated Member
23 April 2020 ’ 23 April 2020
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Statement of Members' Responsibilities in respect of the Members’ Report and the Financial Statements
For the Year Ended 31 December 2019

The members are responsible for preparing the Members’ Report and the financial statements in accordance with applicable law and regulations.

Company law, as applied to LLPs, requires the members to prepare financial statements for each financial year. Under that law they have elected
to prepare the financial statements in accordance with UK accounting standards and applicable law (UK Generally Accepted Accounting
Practice), including FRS 101 Reduced Disclosure Framework.

Under company law, as applied to LLPs, the members must not approve the financial statements unless they are satisfied that they give a true
and fair view of the state of affairs of the LLP and of the profit or loss of the LLP for that period. In preparing these financial statements, the
members are required to:

o select suitable accounting policies and then apply them consistently;

. make judgments and accounting estimates that are reasonable and prudent;

« state whether applicable UK accounting standards have been followed, subject to any material departures disclosed and explained in the
financial statements;

+  assess the LLP"s ability to continue as a going concem, disclosing, as applicable, matters related to going concem; and

« use the going concem basis of accounting unless they either intend to liquidate the LLP or to cease operations, or have no realistic
alternative but to do so.

The members are responsible for keeping adequate accounting records that are sufficient to show and explain the LLP’s transactions and
disclose with reasonable accuracy at any time the financial position of the LLP and enable them to ensure that the financial statements comply
with the Companies Act 2006. They are responsible for such internal control as they determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error, and have general responsibility for taking such steps as are
reasonably open to them to safeguard the assets of the LLP and to prevent and detect fraud and other iregularities.
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Independent Auditor's Report to the Members of Northern Trust Securities LLP

Opinion

We have audited the financial statements of Northem Trust Securities LLP ("the LLP"} for the year ended 31 December 2019, which comprise the
balance sheet, profit and loss account, statements of changes in equity and related notes, including the summary of accounting policies.

In our opinion the financial statements:

e  give atrue and fair view of the state of the LLP’s affairs as at 31 December 2019 and of its profit for the year then ended;

« have been properly prepared in accordance with UK accounting standards, including FRS 101 Reduced Disclosure Framework; and

* have been prepared in accordance with the requirements of the Companies Act 2006 as applied to limited liability partnerships by the Limited
Liability Partnerships (Accounts and Audit) (Application of Companies Act 2006} Regulations 2008.

Basis for opinion

We conducted our audit in accordance with Intemational Standards on Auditing (UK) (“ISAs (UK)") and applicable law. Our responsibilities are
described below. We have fulfilled our ethical responsibilities under, and are independent of the LLP in accordance with, UK ethical requirements
induding the FRC Ethical Standard. We believe that the audit evidence we have obtained is a sufficient and appropriate basis for our opinion.

Going concern

The members have prepared the financial statements on the going concem basis as they do not intend to liquidate the LLP or to cease its
operations, and as they have concluded that the LLP’s financial position means that this is realistic. They have also concluded that there are no
material uncertainties that could have cast significant doubt over its ability to continue as a going concem for at least a year from the date of
approval of the financial statements (“the going concem period”).

We are required to report to you if we have concluded that the use of the going concem basis of accounting is inappropriate or there is an
undisclosed material uncertainty that may cast significant doubt over the use of that basis for a period of at least a year from the date of approval
of the financial statements. In our evaluation of the members’ conclusions, we considered the inherent risks to the LLP's business model and
analysed how those risks might affect LLP's financial resources or ability to continue operations over the going concem period. We have nothing
to report in these respects.

However, as we cannot predict all future events or conditions and as subsequent events may result in outcomes that are inconsistent with
judgements that were reasonable at the time they were made, the absence of reference to a material unoenamty in this auditor's report is not a
guarantee that the LLP will continue in operation.

Other information . .

The members are responsible for the other information, which comprises the members’ report. Our opinion on the financial statements does not
cover the other information and, accordingly, we do not express an audit opinion or any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether, based on our financial statements audit work, the information
therein is materially misstated or inconsistent with the financial statements or our audit know!edge Based solely on that work, we have not
identified material misstatements in the other information.

Page 6
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Northern Trust Securities LLP

Independent Auditor's Report to the Members of Northern Trust Securities LLP (continued)
Matters on which we are required to report by exception

Under the Companies Act 2006 we are required to report to you if, in our opinion:

. adequate accounting records have not been kept, or retums adequate for our audit have not been received from branches not visited by us;
or

e the financial statements are not in agreement with the accounting records and retums; or

 we have not received all the information and explanations we require for our audit.

We have nothing to report in these respects.
Members' responsibilities

As explained more fully in their statement set out on page 4, the members are responsible for: the preparation of the financial statements and for
being satisfied that they give a true and fair view; such intemal control as they determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or eror; assessing the LLP’s ability to continue as a going concem,
disclosing, as applicable, matters related to going concem; and using the going concem basis of accounting unless they either intend to liquidate
the LLP or to cease operations, or have no realistic alternative but to do so.

Auditor’'s responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement,
whether due to fraud or error, and to issue our opinion in an auditor's report. Reasonable assurance is a high leve! of assurance, but does not
guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of the financial statements.

A fuller description of our responsibilities is provided on the FRC’s website at www.frc.org.uk/auditorsresponsibilities.

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the members of the LLP, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act 2006, as required
by Regulation 39 of the Limited Liability Partnerships (Accounts and Audit) (Application of Companies Act 2006) Regulations 2008. Our audit
work has been undertaken so that we might state to the LLP’s members those matters we are required to state to them in an auditor’s report and
for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the LLP and the LLP’s
members, as a body, for our audit work, for this report, or for the opinions we have formed.

DocuSigned by:

Mike Pk
0BOAGIF4EA154A3...

Michael Peck (Senior Statutory Auditor)
for and on behalf of KPMG LLP

Chartered Accountants
15 Canada Square
E14 5GL

23 April 2020
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Profit and Loss Account
For the Year Ended 31 December 2019
2019 2018
Note £ £
Tumover 4 13,963,368 12,861,842
Cost of sales (2,456,850) (1,867,232)
Gross profit 11,506,518 10,994,610
Administrative expenses 6 (9,097,445) (8,767,964)
Other operating (expenses) / income 5 (53,407) 58,420
Operating profit 2,355,666 2,286,066
Interest receivable and similar income 9 20,899 45,132
Interest payable and similar charges 10 (80,023) (184,658)
Profit for the financial year before taxation 2,296,542 2,146,540
Tax on profit 12 (105,213) (105,140)
Profit for the financial year available for discretionary division among Members 2,191,329 2,041,400
The notes on pages 11 to 25 form part of these financial statements.
Statement of Comprehensive Income
For the Year Ended 31 December 2019
2019 2018
£ £
Profit for the financial year: 2,191,329 2,041,400
Total comprehensive income for the year 2,191,329 2,041,400

The notes on pages 11 to 25 form part of these financial statements.
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Northern Trust Securities LLP \-‘h:-'/ NORTHERN
Balance Sheet
As at 31 December 2019
2019 2018
Note £ £
Fixed assets
Security deposits 14 3,574,195 3,574,195
3,574,195 3,574,195
Current assets
Debtors due within one year 15 2,575,035 8,282,946
Cash and cash equivalents 16 22,974,368 4,614,035
25,549,403 12,896,981
Creditors: amounts falling due within one year 17 (6,922,286) (7,760,977)
Net current assets 18,627,117 5,136,004
Total assets less current liabilities 22,201,312 8,710,199
Net assets 22,201,312 8,710,199
Capital and reserves
Members' capital classified as equity 15,306,034 4,006,250
Other reserves 6,895,278 4,703,949
22,201,312 8,710,199
Total members' interests :
Members' interests 22,201,312 8,710,199

The financial statements were approved and authorised for issue by the Members and were signed on its behalf 23 April 2020.

8BDAF043CEA34BF ...

The Northern Trust International Banking Corporation
Designated Member

Register Number: OC324323

The notes on pages 11 to 25 form part of these financial statements.

DocuSigned by:

A21FFBBCF7634CA...

Northern Trust Equities Limited

Designated Member
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Reconciliation of Members' Interests
As at 31 December 2019

Bquity
Members’ Total
other Other Members’
interest reserves Interests
) £ £ £
Balance at 31 December 2017 4,006,250 2,671,267 6,677,517
Adjustment on initiai application of IFRS 9 - (8,718) (8,718)
Profit for the financial period available for
discretionary division among Members - 2,041,400 2,041,400
Members interests after profit for the period - 2,032,682 2,032,682
Amounts due to Members - - -
Amounts due from Members - - -
4,006,250 4,703,949 8,710,189
Amounts due to Members - - -
Amounts due from Members - - -
Balance at 31 December 2018 4,006,250 4,703,949 8,710,199
Balance at 1 January 2019 4,006,250 4,703,949 8,710,199
Profit for the financial period available for
discretionary division among Members - 2,191,329 2,191,329
Members interests after profit for the period - 2,191,329 2,191,329
Introduced by Members 11,299,784 - 11,299,784
Balance at 31 December 2019 . 15,306,034 6,895,278 22,201,312
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Notes to the Financial Statements
For the Year Ended 31 December 2019

1. General information

Northem trust Securities LLP is a limited fiability partnership incorporated in England and Wales. Its registered office and principal place
of business is 50 Bank Street, Canary Wharf, London, E14 5NT.

Details of the LLP's principal activities and nature of operations are disclosed in the Report of the Members.

2. Accounting policies

2.1 Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise specified within these accounting
policies and in accordance with Financial Reporting Standard 101 'Reduced Disclosure Framework' ("FRS 101"} applicable in the United
Kingdom and the Republic of Ireland, the Companies Act 2006 as applied by the Limited Liability Partnerships Regulations 2009 and the
requirements of the Statement of Recommended Practice ("SORP") "Accounting by Limited Liability Partnerships".

In preparing these consolidated financial statements, the Members have satisfied themselves that it is reasonable to adopt the going
concem basis. Projections of future financial performance for the Partnership have been prepared, including stress tests of its capital and
liquidity positions. The stress tests have considered a period of at least 12 months from the signing of these financial statements and
incorporated scenarios specific to the Group’s business model and financial resources. The impacts of Brexit and of COVID-19 were
amongst the risks to the Group’s and Company’s business model that were assessed.

Whilst the COVID-19 pandemic is a new phenomenon, the LLP maintains business resiliency plans to manage its operations in support of
its clients and employees. Its service has been designed to be fault tolerant, aiming to minimise the potential for any single points of
failure. To achieve this, the Group is utilising its dedicated Business Resiliency Centers, applying work-from-home arrangements and will
invoke transfer- of-work capabilities as required to complete processes across multiple offices, countries and regions.

After making the necessary enquiries, the Members have a reasonable expectation that the Partnership has adequate resources to
continue in operational existence for the foreseeable future. Consequently, the Partnership's financial statements have been prepared on
a going concem basis.

The preparation of financial statements in compliance with FRS 101 requires the use of certain critical accounting estimates. It also
requires management to exercise judgment in applying the LLP's accounting policies (see note 3).

2.2 Financial reporting standard 101 - reduced disclosure exemptions
The LLP has taken advantage of the following disclosure exemptions in preparing these financial statements, as pemmitted by the

FRS 101:

. the requirements of IFRS 7 Financial Instruments: Disclosures;

. the requirements of paragraphs 91-99 of IFRS 13 Fair Value Measurement;

. the requirement in paragraph 38 of IAS 1 'Presentation of Financial Statements' to present comparative information in
respect of:

- paragraph 79(a)(iv) of IAS 1;
- paragraph 118(e) of IAS 38 Intangible Assets;
. the requirements of paragraphs 10(d), 10(f), 16, 38A, 38B, 38C, 38D, 40A, 408, 40C, 40D, 111 and 134 - 136 of IAS1
Presentation of Financial Statements;
the requirements of IAS 7 Statement of Cash Flows;
the requirements of paragraphs 30 and 31 of IAS 8 Accounting Pollues Changes in Accounting Estimates and Emors;
the requirements of paragraph 17 of IAS 24 Related Party Disclosures;
the requirements in IAS 24 Related Party Disclosures to disclose related party transactions entered into between two or
more members of a group, provided that any subsidiary which is a party to the transaction is wholly owned by such a
member;
. the requirements of paragraphs 134(d) - 134(f) and 135(c) - 135(e) of IAS 36 Impaimrment of Assets;
. the requirement of paragraphs 6 and 21 of IFRS 1 First-Time Adoption of Intemational Financial Reporting Standards to
present an opening statement of financial position;
. the requirements of paragraphs 113(a), 114, 115, 118, 119 (a), 119(b), 119(c), 120(a), 120(b), 121, 122, 123, 124, 125,
126 (a), 126(b), 126(c), 126(d), 127 and 129 of IFRS15 Revenue from Contracts with Customers; and
. the requirements of paragraph 52 of IFRS 16 Leases.

This infoomation is included in the consolidated financial statements of the Northem Trust Corporation as at 31 December 2019
and these financial statements may be obtained from Northem Trust Corporation, 50 South LaSalle Street, Chicago, lllinois.

2.3 Changes in accounting policies

On 1 January 2019, the LLP adopted IFRS 16 Leases (‘IFRS 16"). The standard applies a single lessee accounting model which
requires lessees to recognize almost all leases on the balance sheet in the form of a “right-of-use” (“ROU") asset, representing its
right to use the underlying leased asset, and a corresponding lease liability, representing its obligation to make lease payments.

The LLP adopted IFRS 16 on a modified retrospective basis and accordingly, comparative information has not been restated. The
LLP evaluated IFRS 16 and determined that the standard did not have an impact on the LLP's Financial Statements on 1 January
2019 as the LLP did not have any leases within the scope of IFRS 16 at the time of adoption.
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2. Accounting policies (continued)

2.4 Financial Instruments

Classification

On initial recognition, a financial asset is classified and measured at amortised cost, FVOCI, or FVTPL. It is measured at
amortised cost if it meets both of the following conditions and is not designated at FVTPL:

e theassetis held in a business model whose objective is to hold assets to collect contractual cash flows; and
. the contractual terms of the asset give rise to cash flows that are solely payments of principal and interest.

A financial asset is measured at FVOCI if it meets both of the following conditions and is not designated at FVTPL:

. the asset is held in a business mode! whose objective is both to hold assets to collect contractual cash flows and sell
financial assets; and
. the contractual terms of the asset give rise to cash flows that are solely payments of principal and interest.

For equity instruments not held for trading, the LLP has the option to elect to measure the instrument at FVOCI at the time of initial
recognition. The LLP made no such elections. All other financial assets are measured at FVTPL. The LLP may also designate a
financial asset as FVTPL if doing so eliminates or significantly reduces an accounting mismatch. The LLP made no such
designations.

Financial liabilities are measured at amortised cost except for financial liabilities at fair value through profit or loss. Such liabilities
include derivatives.

Business model assessment

The LLP assesses its business model at the portfolio level in the same manner that performance is reported to management.
Information considered in this assessment includes stated policies and objectives for the portfolio and management's strategy; how
performance is evaluated and reported to management; risks that impact the business model and how those risks are managed;
and the frequency, volume, timing, and reasons for sales in prior periods. Instruments are not reclassified untess a business model
for managing the assets has changed.

The Northem Trust Corporation's Asset and Liability Management Policy (“ALMP”) govems the management of different portfolios
of financial assets. Per the ALMP, investments are made primarily for the purpose of maintaining high quality securities, managing
interest rate risk, providing a temporary investment of excess funds, or providing interest income. The ALMP states that the assets
considered as held to collect contractual cash flows can only consist of those investments purchased with the intent and ability to
hold to maturity in order to meet one or more of the previously listed portfolio objectives. The LLP determmined the business model's
objective is: satisfied by holding investments to collect contractual cash flows. All financial instruments fall within this business
model.

Solely payments of principal and interest ("SPPI") assessment

Principal is defined as the fair value of the financial asset at initial recognition. Interest is defined as consideration for the time value
of money, credit risk, other basic lending risks and costs, and a reasonable profit margin. The evaluation of whether cash flows are
solely payments of principal and interest is based on the contractual terms of the instrument. The LLP considers whether
contractual terms could change the timing or amount of cash flows so they are not solely payments of principal and interest. These
features may include leverage features, prepayment or extension features, non-recourse amangements, and periodic resets of
interest rates.

All of the LLP’s financial instruments have contractual terms that produce cash flows that are solely payments of principal and
interest. The LLP considered interest rates, call options, redempnon prices, seniority rankings, etc. in this evaluation before
concluding instruments pass the SPPI test.

Cash and cash equivalents

Cash and cash equivalents comprise cash balances and call deposits and are recognised initiafly at fair value. Subsequent to initial
recognition they are measured at amortised cost using the effective interest method. .

Page 12



DocuSign Envelope ID: BADOOD88-1AF0-4B0E-BBA3-21E2786C630C )

Northern Trust Securities LLP ' @ TROST

Notes to the Financial Statements
For the Year Ended 31 December 2019

2.  Accounting policies (continued)

25

Trade and other debtors

Trade and other debtors are recognised initially at fair value. Subsequent to initial recognition they are measured at amortised cost
using the effective interest method, less any impairment losses.

Trade and other creditors

Trade and other creditors are recognised initially at fair value. Subsequent to initial recognition they are measured at amortised cost
using the effective interest method.

Deposits and subordinated loans

Deposits and subordinated loans are initially measured at fair value, net of transaction costs, at trade date. Subsequently, they are
measured at amortised cost using the effective interest rate.

Offsetting

Financial assets and liabilities are offset and the net amount reported in the balance sheet when, and only when, the LLP has a
legal right to set off the recognised amounts and intends either to settle on a net basis or to realise the asset and settle the liability
simultaneously.

Impairment excluding deferred tax assets

Financial assets (including trade and other debtors)
The LLP recognises loss allowances for ECLs on the following financial instruments that are not measured at FVTPL:

. Cash and cash equivalents; and
. Research services fees receivable.

The LLP measures loss allowances at an amount equal to lifetime ECLs, except for the following, which are measured using 12-
month ECLs:

. Loans and advances and debt investment securities that have low credit risk at the reporting date;

12 month ECLs refer to the portion of ECLs that result from default events on a financial instrument that are possible within the 12
months after the reporting date. Lifetime ECLs result from all possible default events over the expected life of a financial instrument.

Credit impaired financial assets

At each reporting date, the LLP assesses whether financial assets at amortised cost are credit-impaired. A financial asset is credit-
impaired when one or more events that have a detrimental impact on the estimated future cash flows of that financial asset have
occurred. Evidence that a financial asset is credit-impaired include observable data about the following events:

Significant financial difficulty of the issuer or the borrower;

A breach of contract, such as a default or past due event;

The LLP has granted to the borrower a concession that it would not otherwise consider;

Itis becoming probable that the borrower will enter bankruptcy or other financial reorganisation;

The disappearance of an active market for that financial asset because of financial difficulties; or

The purchase or origination of a financial asset at a deep discount that reflects the incurred credit losses.

It may not be poséible to identify a single discrete event and the combined effect of several events may have caused financial
assets to become credit-impaired.

Determining significant increases in credit risk

In determining whether an instrument has experienced a significant increase in credit risk, the LLP considers reasonable and
supportable information available without undue cost or effect. This includes historical experience and forward-ooking information.

The LLP assigns an intemal borrower rating ("BR") to each of its counterparties which reflects the creditworthiness of the
counterparty. BR drives the calculation of ECLs as the probability of default ("PD") on each exposure starts with the counterparty's
BR. BRs are assigned according to the Credit Policy and account for quantitative and qualitative aspects of the counterparty's
financial health. A BR of one is the strongest and of nine is the weakest. ’

Borrower ratings are assigned at the time an obligor or obligation is approved and are reviewed and updated (if necessary) no less
than annually for each counterparty and sooner if matenial information on a counterparty becomes available. The LLP determines a

_ significant increase in credit risk ("SICR") has occurred if a BR that previously fell inside a generally understood definition of high

credit quality is updated to fall outside that range.

Debt securities with BR between one and three (inclusive) are mapped to extemnal agencies investment grade and are determined
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2, Accounting policies (continued)

25

2.6

Impairment excluding deferred tax assets (continued)

to have Iow{credit risk (Moody's rating of Baa3 or higher or S&P rating of BBB- or higher).

For non-investment grade exposures that do not meet the investment grade low credit risk simplifications, indicators of a significant
increase in credit risk may include an increase in a counterparty’s BR, whether the exposure is over 30 days past due, or if the
counterparty is on the LLP's watch list. Quantitative and qualitative criteria include a significant increase in the credit spread,
significant adverse changes in the business, financial, or economic conditions in which the obligor operates; actual or expected
forbearance or restructuring; significant change in the collateral value which is expected to increase the risk of default; or earty
signs of cash flow or liquidity issues.

There is a rebuttable presumption that exposures that are more than 30 days past due have experienced a significant increase in
credit risk.

The LLP considers a financial asset to be in default when one or more of the following events occur:

. The borrower is unlikely to pay any of its obligations to the LLP in full;

. Any of the borrower’s obligations are impaired or placed on non-accrual status;

. A credit loss event associated with any obligation occurs (e.g. charge-off, distressed restructuring involving forgiveness or
postponement of principal, interest or fees);

. The obligor has filed for bankruptcy or similar protection;

. The obligor is more than 90 days past due on any exposure greater than USD$1 000 (exoept trust fee receivables as noted
above);

. The obligor's BR is downgraded to eight or nine;

. A debt obligation or portion thereof is sold for a material discount to carrying value due to credit deterioration (5% or more

of the amortised carrying value).

Measuring ECLs

Borrower ra'tings are a primary input into determining probability of default. PD is based off Moody's historical loss rates segmented
by borrower rating, industry segment, and exposure at default ("EAD"). PO is adjusted for the maturity of an instrument if it has low
credit risk and a maturity of less than a year. Each financial instrument's ECL is calculated individually (assets are not grouped).

The key inputs into the measurement of the ECLs are the PD, loss given default ("LGD"), and EAD. PDs are calculated based on
statistical models (which incorporate forward-looking information, discussed below). If a counterparty's BR changes, the PD and
subsequent calculation of the ECL will also change. LGD is the size of the likely loss in the case of default. LGD is estimated
based on historical data from extemal sources and intemal subject matter expertise. LGD varies by the type of exposure, asset
class, and geography of a financial instrument. EAD represents the current exposure amount in the case of a default (for financial
assets, this is the canying value of the asset). For off-balance sheet liability exposures, this is the estimated future amounts that
may be drawn under the contract.

Subject to using a maximum 12-month PD for financial assets where credit risk has not significantly increased, the LLP calculates
ECLs considering the risk of default over the maximum contractual period it is exposed to credit risk.

The LLP determines an asset is credit impaired when factors described above lead toa lowering of the counterparty’s BR to 9
(default levels). These assets are considered credit-impaired and are measured at lifetime ECLs.

The International Credit Reserve Committee ("ICRC"), made up of Credit Risk and Finance, uses data provided quarterly from the
Office of the Chief Economist ("OCE") to incorporate forward-looking information in the ECL calculation. The OCE provides a 12-
month most likely scenario that incorporates GDP growth, unemployment rates, and housing prices across global regions into the
ECL. Also provided is a downtum scenario for the same data points and a profitability assessment for each scenario over the next
12 months. The ICRC adjusts the ECL calculation to incorporate this forward-looking information. There were no changes to
estimation techniques or significant assumptions made during the reporting period.

Trades due to settle
The LLP engages in ‘matched principal’ transactions. ‘Matched principal’ trading is an arrangement whereby the facilitator (NTS
LLP) interposes itself between the buyer and the seller to the transaction, and securities are bought from one counterparty and
contemporaneously sold to another counterparty

Al financial transactions are recorded at the transaction date. NTS LLP has clearing arrangements in place with BNP Securities
Services ("BNPSS") and operates on a Delivery Versus Payment (“DVP") basis. Setlement of such transactions typically takes
place within a few business days of the transaction date according to the relevant market rules and conventions.

Where trade setlement is unbalanced and past due but not impaired, a balance for trades due to settle asset and/or liability is
recognised when a client or broker-has not met its obligations to deliver cash or stock respectively. BNPSS provide short term
liquidity when timing differences arise on matched principal transactions.
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2.  Accounting policies (continued)
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2.8

210

211

212

Going concern

On the basis of their assessment of the LLP's financial position and assurance of liquidity support from the Northem Trust
Corporation, the LLP’'s Members have a reasonable expectation that the LLP will be able to continue in operational existence for
the foreseeable future. Thus they continue to adopt the going concem basis of accounting in preparing the annual financial
statements.

Turnover

Revenue from contracts with customers is measured based on the consideration specified in a contract with a customer. The LLP
recognises revenue when it transfers control over a service to a customer. Such revenue is recognised over time as the services
are provided.

Once the LLP determines that a performance obligation is satisfied over time, it measures its progress toward completion to
determine the timing of revenue recognition. Revenue from each identified performance obligation is recognised over time using the
output method. The output method recognises revenue on the basis of direct measurements of the value to the customer of the
goods or services transferred to date, relative to the remaining goods or services promised under the contract.

Interest income and expense

Interest income and expense for all interest-bearing financial instruments are recognised in ‘Interest receivable and similar income’
and ‘Interest payable and similar charges’ in the profit and loss account using the effective interest rates of the financial assets or
financial liabilities to which they relate.

The effective interest rate is the rate that exactly discounts estimated future cash receipts or payments eamed or paid on a financial
asset or liability through its expected life or where appropriate, a shorter period, to the net carrying amount of the financial asset or
financial fiability. The effective interest rate includes afl estimated cash flows considering the contractual terms of the financial
instrument, but excludes the risk of future credit losses.

Taxation

Tax to be paid on the profits arising in the LLP's Australia branch are the tax liabilities on the LLP and are included as a tax charge
within these financial statements. Tax to be paid on the profits arising in the UK are the tax liabilities of the Members of the LLP and
therefore not included as a tax charge within these financial statements.

Operating lease expense

Payments (excluding costs for services and insurance) made under operating leases are recognised in the profit and loss account
on a straight-line basis over the term of the lease.

Lease incentives received are recognised in the profit and loss account as an integral part of the total lease expense over the term

of the lease, unless another systematic basis is representative of the time pattemn of the lessee's benefit from the use of the leased
asset.

Comparatives

To the extent necessary the comparatives have been adjusted to facilitate changes in the presentation of the cument period
amounts. .
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2. Accounting policies (continued)

213 Foreign currency translation
The LLP's functional and presentational currency is Sterling.
Foreign currency transactions are translated into the functional currency using the spot exchange rates at the dates of the
transactions.
Transactions and balances
At each period end foreign currency monetary items are franslated using the closing rate. Norn-monetary items measured at
historical cost are translated using the exchange rate at the date of the transaction and non-monetary items measured at fair value
are measured using the exchange rate when fair value was determined.
Foreign exchange gains and losses resulting from the settlement of transactions and from the translation at period-end exchange
rates of monetary assets and liabilites denominated in foreign currencies are recognised in the Profit and Loss Account except
when deferred in other comprehensive income as qualifying cash flow hedges.
Foreign exchange gains and losses are presented in the Profit and Loss Account within 'other operating income'.

2.14 Members’ capital

. Members' capital is classified as equity in accordance with FRS 101 and the SORP. Repayment of Members' capital is govemed

by the partnership agreement dated 1 May 2016 as amended by Deed of Variation dated 6 September 2017 and 17 April 2018.

2.15 Transfer of Members' interests
During the period there were no transfers from Members' capital interests to debts due to Members.

3. Judgments in applying accounting policies and key sources of estimation uncertainty

The preparation of financial statements requires management to make judgements, estimates and assumptions that affect the amounts
reported for assets andliabilities as at the balance sheet date and the amounts reported for revenues and expenses during the year.
However, the nature of estimation means that actual outcomes could differ from those estimates.

The following judgements have had the most significant effect on amounts recognised:

Transfer pricing

The determination of transfer pricing is made using an “arm’s-length” standard that tests what would have occurred in comparable
circumstances between comparable, unrelated taxpayers. Judgement is required with regards to the appropriate methodology and
verification of reasonableness Further details are contained in note 13.
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Turnover

The turnover is comprised solely of brokerage execution and research services.

2019 2018

£ £

Brokerage execution 12,633,179 11,249,432
Research services 1,330,189 1,612,410
13,963,368 12,861,842

Performance Obligations

Brokerage execution revenue is primarily represented by securities commissions received in exchange for providing trade execution
related services. Control is transferred at a point in time, on the trade date of the transaction, and fees are typically variable based on
transaction volumes and security types.

Research Services represents revenues related to the provision of access to original research content prepared by NTS’s research
analysts. This can take many forms, including daily commentary on markets distributed via email or the preparation of research
documentation. The nature of the research service performance obligation is to provide a series of distinct services in which the
customer simultaneously receives and consumes the benefits of the promised services as they are performed. Research services
related revenues are recognised on an accrual basis, over the period in which services are provided. Fee arrangements are comprised of
fixed and variable amounts. Revenue is recognised using the output method in an amount that reflects the consideration the LLP expects
to be entitled to in exchange for providing each month of service.

The LLP’s contracts with its clients are typically open ended arrangements with an enforceable pericd less than a year. The LLP has
elected to apply the practical expedient for disclosure requirements allowed in IFRS 15 for performance obligations that are included in
contracts with an original duration of less than one year.

Further, the LLP also applies the practical expedient to not adjust promised amounts of consideration for any significant financing
components as at contract inception, the LLP expects that the period between transferring service to the customer and the customer's
payment for that service will be less than a year for all contracts.

Customer Receivables

Receivables related to contracts with customers are GBP 492,801 and GBP 523,286 as of 31 December 2019, and 1 January 2019,

respectively, and consist of mostly of accrued fee income. Customer receivables are recognized within ‘Debtors due within one year' on
the Balance sheet

Other operating (expenses)/income

2019 2018

£ ) £

Other operating income ' 45,297 55,259
Foreign exchange difference - (loss)/gain {98,704) 4,161
(53,407) 59,420
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6. Administrative expenses
2019 2018
£ £
Qperating lease incentive 14,125 18,833
Transfer pricing (note 13) 7,056,023 6,867,242
Other administrative expenses 2,027,297 1,781,889
9,097,445 8,767,964

7. Auditors' remuneration

Auditors' remuneration is bome by a fellow group undertaking, Northem Trust Management Services Limited. The following amounts
were paid, on behalf of the LLP, to its auditor in respect of the audit of the financial statements and for other services provided to the

LLP:

Statutory audit
Audit related services

8. Staff numbers and costs

The LLP has no employees. Alt UK employees are employed by a fellow group undertaking, Northem Trust Management Services
Limited, and all Australian employees are employed by a fellow group undertaking, The Northem Trust Company Melboume branch.

9. Interest receivable and similar income

Bank interest receivable on deposits held with Northemn Trust Group
Bank interest receivable on deposits outside the Northem Trust Group

10. Interest payable and similar charges

Bank overdraft interest payable to banks outside the Northern Trust Group

2019 2018
£ £
40,000 39,000
13,000 13,000
53,000 52,000
2019 2018
£ £
3,731 -
17,168 45,132
20,899 45,132
2019 2018
£ £
80,023 184,658
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Information in relation to members

All profits are divided among Members after the end of the period in accordance with established profit sharing arrangements.
The average number of Members during the period was 2 (31 December 2018: 2).

The profit attributable to the highest paid Member was £2.1m (31 December 2018: £2.1m). This amount includes Members'
Remuneration, allocated and unallocated profits for the financial period attributable to Members based on their respective capital
contributions.

The LLP is subject to the FCA's Remuneration Code (“the Code"). The LLP is required to establish, implement and maintain
remuneration policies, practices and procedures that are consistent with and promote effective risk management. Details of which can be
found in the set of Pillar 3 disclosures published at the following address:

http:/mww.northerntrust.com/about-us/investor-relations/financial-information/sec-regulatory-filings

The FCA has adopted a four-tiered approach to proportionality when applying the requirements of the Code and the LLP falls under Tier 3
due to its size. The LLP is not therefore required to apply the most prescriptive remuneration structures.

The LLP is an institutional execution-only stockbroker which is remunerated through client commissions and does not undertake
proprietary trading. The risk profile of the LLP’s business together with its corporate structure allows the LLP which is a Limited Liability
Partnership, have determined the LLP's Remuneration Policy and its palicy reflects its low risk profile. Partners are remunerated via profit
share and therefore have a direct link to ownership and the profitability of the LLP. The Partners’ remuneration is separately disclosed in
the profit and loss account.

The LLP has performed the following as part of its compliance with the Code; established its proportionality tier, determined which Code
rules to apply to it; identified and listed its Code staff and completed the FCA Remuneration Policy Statement.

Taxation
2019 2018
£ £
Overseas
Current tax on profits for the year 115,436 109,009
Adjustments in respect of previous periods (10,223) (3,869)
105,213 105,140
Total tax charge 105,213 105,140

Factors affecting tax charge for the year

The tax assessed for the year is lower than (2018 - lower than) the standard rate of corporation tax in the UK of 19% (2018: 19%).
The differences are explained below:

2019 2018
£ £
Profit on ordinary activities before tax 2,296,542 2,146,540
Profit on ordinary activities multiplied by standard rate of corporation tax in the UK of 19% (2018: 19%)
436,343 407,843

Effects of:
UK profits subject to tax in the hands of the members (371,502) (342,671)
Overseas tax suffered 115,436 109,009
Adjustments in respect of previous periods (10,223) (3,869)
Foreign profits not taxed (64,841) (65,172)
Tax charge for the year ’ 105,213 105,140
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13.

14.

15.

Transfer Pricing

Transfer pricing generally refers to the determination of compensation for transactions conducted between commonly controlled
taxpayers. The determination of an appropriate level of compensation is relevant for all transactions between affiliates for the provision of
services, the utilisation of intellectual property and / or intercompany financing. This determination is made using an “arm's-length”
standard that tests what would have occurred in comparable circumstances between comparable, unrelated taxpayers.

The Northem Trust Corporation group (“the Group") global transfer pricing methodology uses a residual profit split approach that
allocates profit by providing appropriate recognition of each entity's contribution, revenues and expenses, its function in the Group, and
its assets and risk profile. The framework also accounts for the fact that each Group service line may engage muitiple affiliates to
perform functions of varying complexity and value.

The residual profit split methodology framework starts with Group global revenue which is first used to reimburse most direct costs of
affiliates with a routine margin. The remaining profit is then spiit into product refated profit pools which are in tum allocated to affiliates,
such as the LLP, using product specific allocation keys. The allocation keys are reflective of the economics of the Group's lines of
business. The determination of the allocation keys begins with an evaluation of the metrics that represent contributions made by the
various entities with respect to each product line. Allocation keys will be reassessed periodically to ensure that these continue to be
representative.

2019 2018
£ £
Amounts transferred to the global transfer pricing pool (13,866,727) (12,775,349)
Re-imbursement of expenses, plus mark-up 5,074,520 4,198,520
Profit poo! allocation 1,736,184 1,609,587
Transfer pricing allocation for the LLP (7,056,023) (6,967,242)
Security deposits
2019 2018
£ £
Clearing firm deposit 3,500,000 3,500,000
Refundable security deposit 74,195 74,195
3,574,195 3,574,195
Debtors
2019 2018
£ £
Trade debtors 98,341 167,280
Credit loss reserve (45,104) (18,255)
Accrued fee income 394,460 374,261
Amounts owed by group undertakings 1,991,965 1,111,818
Trades due to settle 73,258 6,533,599
Prepayments - 14,125
Other debtors 62,115 100,118
2,575,035 8,282,946
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16. Cash and cash equivalents
2019 2018
£ £
Balances with Northem Trust Group banks 11,299,783 600,000
Balances with banks outside the Northem Trust Group 11,674,585 4,014,035
22,974,368 4,614,035
17. Creditors: Amounts falling due within one year
2019 2018
£ £
Bank overdrafts - 34,217 2,475,405
Amounts owed to group undertakings 6,300,670 1,307,945
Taxation payable 24,854 60,810
Other creditors - 22,440
Trades due to settle . 86,532 3,674,103
Accrued expenses 476,013 220,274
6,922,286 7,760,977
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18. Country by country

All of the information disclosed below is in respect of Northem Trust Securities LLP and its branch.

For the year ended 31 December 2019:

Sydney

UK branch Total
Number of en'plc;yees* - - - -

£ £ £
Turnover ) 13,618,752 344,616 13,963,368
Profit before tax 1,955,273 341,269 2,296,542
LLPtax b ' - 60,810 60,810
Accruals - 95,406 95,406
Payments - (131,362) (131,362)
LLP tax cif ' - 74,854 24,854
For the year ended 31 December 2018:

Sydney

UK branch Total
Number of employees* _ - - . .

£ £ £
Turnover 12,193,277 668,565 12,861,842
Profit befare tax 1,803,531 343,009 2,146,540
LLPtax bA ' ' o - (39,632) (39,632)
Accruals ' - 104,724 104,724
Payments . i - (4,282) (4,282)
LLP tax c/f - 60,810 60,810

*The average number of employees in 2019 was nil (2018: Nit). All UK employees are employed by a fellow group undertaking, Northem
Trust Management Services Limited, and all Australian employees are employed by a fellow group undertaking, The Northemn Trust
Company Melboume branoh

Nature of services: '
The principal activities of the LLP comprise the provision of brokerage execution and research services. The Australian office also
undertakes the same activities as the UK.

By setting out the schedule above in accordance with The Capital Requirements (Country-By-Country Reporting), UK Regulation 2013,
Section 2(8), Northemn Trust Securities LLP has complied with the requirements.
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19.

Financial risk management

" Introduction and overview

This note presents information about the LLP’s exposure to each of the risks in its risk profile: credit, liquidity, operational (including
compliance and fiduciary risks), strategic, regulatory and market risk, as wefl as the LLP’s objectives, policies and processes for
measuring and managing risk, and finally the LLP’s management of capital.

The Management Committee is responsible for monitoring compliance with the LLP and group’s risk management framework in relation
to risks faced by the LLP. The Management Committee is assisted in these functions by the Intemal Audit Committee of the Northemn
Trust Corporation. Intemal Audit undertakes both regular and ad-hoc reviews of risk management controls and procedures, the results of
which are reported to the Northem Trust Corporation Audit Committee.

Risk management framework

The LLP employs the framework from its ultimate parent, the Northemn Trust Corporation, which has a global structure and process for
risk management. Local risk management, by the Management Committee and local risk oversight committees, uses this global corporate
risk structure which assesses risks using the following ‘themes':

Credit/Counterparty Concentration

Liquidity

Operational Execution, Data Integrity and Reporting
Business Conitnuity and Resilience

Global Conduct and Fraud

Significant Regulation Compliance

Fiduciary Duty Risk

Investment Risk

Workforce Risk

Strategic Business Risk

The Management Committee receives quarterly reporting of risk taking by LLP as measured against these themes.

Enterprise risk management is carried out by the following Northemn Trust committees; Market and Liquidity Risk, Credit Risk, Fiduciary
Risk, Operational Risk, and the Compliance and Ethics Oversight. These committees provide risk appetite principles and detailed policies
which are reviewed regularly to reflect changes in market conditions, products and services offered. These committees and the
Management Committee, through training and management standards and procedures, aim to develop a disciplined and constructive
control environment, in which aft employees understand their roles and obligations.

In addition to the above, the Executive Management Committee ("EMC") is responsible for the daily management and execution of the
agreed strategies of Northemn Trust Europe, Middle East and Africa ("EMEA") entities’ businesses, including the LLP. The EMC has
appointed the EMEA Risk Committee ("ERC") to review and assess all risks pertaining to Northemn Trust entities within the EMEA region,
including the LLP. There is also a regional risk council ("EMEA Capital Markets Risk Council”) which is responsible for local specialized
govemance on operational and compliance issues impacting the market-facing activities of Northem Trust - including the brokerage
activities of the LLP. This council reports every quarter to the ERC and the LLP Management Committee. There is a separate Business
Unit Risk Committee ("NTSI Risk Committee") which is dedicated to the brokerage entities of Northem Trust and ensures risk
management best practice is employed across similar or related activities.

The LLP's activities expose it to a variety of financial risks and those activities involve the analysis, evaluation, acceptance and
management of some degree of risk or combination of risks. Taking risk is core to the business, and the operational risks are an
inevitable consequence of being in business. The LLP aims to achieve an appropriate balance between risk and retum and to minimise
potential adverse effects on the LLP's financial performance. '

Operational risk (unaudited):

Operational risk is defined as the risk of loss from inadequate or failed internal processes, human factors and systems or from extemnal
events. Operational risk typically arises when transaction activity is not executed, settled or recorded accurately, or on a timely basis, or
where there has been a breach of contractual commitments with clients.

Management of operational risk (unaudited)

The LLP's objective is to manage operational risk so as to balance the.avoidance of financial losses and reputational damage with overall
cost effectiveness. Operational risks within the business are identified and assessed using various risk management programmes. These

analyse the risks that are inherent in the business environment and processing activities and their respective internal control adequacy.

Management is of the view that the LLP’s inherent operational risk is significantly mitigated by the Northem Trust Corporation’s
operational risk framework.

Strategic risk (unaudited):
Strategic risk is the risk of loss from the adverse effects of business decisions, improper implementation of business decisions, or the

risk that intemal or extemnal forces impede the long term plans of the business for growth, profitability and stability. Strategic risk within
Northem Trust is managed and overseen both at the corporate level and at the LLP level.
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19.

(a).

(b).

(c).

(d).

Financial risk management (continued)
Credit risk

Credit risk is the risk of loss to the LLP if a customer or counterparty to a financial instrument fails to meet its contractual obligation. It
arises principally from the LLP’s cash deposits at its clearing broker or nostro banks and debtors arising from an indemnity given by the
LLP to its clearing broker to step in should a client fail to meet its obligations to deliver stock or cash for trade settlement.

Credit risk management and monitoring
The LLP’s clearing broker and nostro banks are assessed and approved on at least an annual basis by the relevant Northem Trust credit
committee. In respect of client failure, this risk is assessed as part of the client onboarding process. There is also annual impact analysis

of potential trade failures as part of the Pillar 2 capital assessment.

The LLP's objective is to maintain a ‘low to moderate' credit risk exposure which it aims to achieve through its credit risk management
process. The credit risk management and monitoring is conducted by specialised groups and overseen by MC.

Liquidity risk
Liquidity risk management and monitoring

Liquidity risk is the risk of not being able to raise sufficient funds or collateral to meet balance sheet and contingent liability cash flow
obligations when due, because of firm-specific or market-wide events.

There are no customer deposits or borrowings that could lead to liquidity demands. Liquidity risk is therefore low for the LLP and limited to
the management of day to day expenses of the LLP's business. A letter of liquidity support is also provided from the ultimate controlling
party in addition to the adequate reserves and equity of the LLP.

Market risk

Measurement and assessment of risk

Market risk is the potential for movements in market variables such as foreign exchange and interest rates to cause changes in the value
of trading positions, in addition to the risk resulting from sensitivity of net interest income and market value of equity to interest rate
changes.

The LLP is a fully matched broker, in other words, it does not hold any form of trading inventory as part of its business model. There is
very limited exposure to FX rates as part of currency mismatches which is managed by a regular “sell-down” process.

Capital management

The LLP is an IFPRU 50k limited license firm supervised by the Financial Conduct Authority. The LLP seeks to maintain a strong capital
and liquidity position to maintain investor, creditor and market confidence and to support future business development. LLP's capita!
resources consist,of members' capital classified as tier 1 capital.

In October 2019 the LLPs two corporate partners, The Northem Trust Intemational Banking Corporation ("TNTIBC") and Northern Trust
Equities Limited ("NT Equities") introduced £11.3m of new capital in the form of cash.

From the point of introducing the £11.3m new capital from TNTIBC and NT Equities the relative ownership stakes in the partnership
were changed of from 99.9975% : 0.0025% to a new ratio of 99% : 1% respectively.

The LLP's capital bosition as at 31st December:

2019 ) 2018
£ £
Tier 1 22,201,312 8,710,199

The LLP has complied with all externally imposed capital requirements throughout the year ended 31 December 2019.
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20.

21.

Post balance sheet events

The COVID-19 (Coronavirus) pandemic that arose in the first quarter of 2020 has caused major disruption to the global economy and
social fabric of many countries. The LLP and the Northem Trust Group are closely monitoring our business practices, taking into account
guidance from the Centers for the Disease Control and Prevention (‘CDC") and World Health Organization (‘W HO"), regulators,
governments and local public health departments. The LLP has participated in Group to measures to implement risk mitigation strategies
induding attemate work schedules and work-from- home (‘W FH") arrangements. A number of intemal programs have been implemented
to ensure that the LLP can continue to provide the level of service expected while also providing the necessary support for employees
during this pandemic. In addition, operations and dient service teams are working hand in hand with Information Technology, Legal, and
Risk and Control teams to adapt to the evolving local developments.

The Northemn Trust Group formally activated the Enterprise Pandemic Phase of our Business Resiliency Plan on 11 March 2020, ahead of
the WHO announcement. The Group has stress tested its BCP plans to include extended WFH, implemented social distancing
arrangements, adapted and refined our established and tested transfer-of-work protocols, and cancelled in-person meetings and events.

The LLP maintains business resiliency plans to manage its operations in support its clients. Its service has been designed to be fault
tolerant, aiming to minimise the potential for any single points of failure. To achieve this, the Group is utilising its dedicated Business
Resiliency Centers, applying work-from-home arrangements and will invoke transfer- of-work capabilies as required to complete
processes across multiple offices, countries and regions.

The financial position has been assessed as at 31 December 2019 with no significant consequential change found in any carrying value
and no material change in the outlook. Therefore the Members' have agreed to adopt the going concem basis of accounting in preparing
the annual financial statements.

There have been no other significant events affecting the LLP since the year end other those disclosed above and in the members report.

Controlling party

The immediate controlling party of the LLP is the Northem Trust intemational Banking Corporation, incorporated in the United States of
America.

The smallest and largest group in which the results of the LLP are consolidated is that headed by The Northem Trust Corporation,
incorporated in the United States of America. The consolidated accounts of the Northem Trust Corporation are available to the public and
may be obtained from Northern Trust Corporation, 50 South LaSalle Street, Chicago, lllinois. The ultimate controlling party in which the
results of the LLP are consolidated is that headed by Northern Trust Corporation, incorporated in the United States of America. The
consolidated accounts of this group are available to the public and may be obtained from Northemn Trust Corporation, 50 South LaSalle
Street, Chicago, llfinois.
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