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TOSCAFUND ASSET MANAGEMENT LLP

Members’ report

The members present their report with the financial statements for Toscafund Asset Management LLP (“the LLP”) for
the year ended 31 December 2022,
Principal activity

The principal activity of the LLP in the period under review was that of investment fund management in respect of the
Tosca Funds. The LLP has been authorised by the Financial Conduct Authority (“FCA”) to act in this capacity.

The LLP also provides services to affiliated entities in the Old Oak Holdings Limited group.

Review of business

The results for the LLP for the year under review and its financial position are as shown 'in the attached financial
staternents on pages 9 to 11.

The members are satisfied with the LLP’s performance during the year. The growth in the financial markets aided this
performance but was not responsible for it; the growth in the funds under management being the result of the investment
teams’ ability and diligence. The members are confident that strong results will continue to be produced in subsequent
years.

Designated members

The designated members during the period under review were:

M B Hughes

Toscafund Limited

Results for the year

The profit for the year before members’ remuneration and profit shares was £13,277,741 (2021: £27,847,164).

Members’ interests

All partners share in the profits and have subscribed for the entire equity of the LLP. The repayment of equity
contributed is dependent upon the members* approval. The rate of equity subscription is determined from time to time
depending upon the financing requirements of the business.

Partners receive monthly drawings on account of their profit share. Once the statutory accounts for the relevant financial
year have been approved, each member’s profit shafe is credited to their respective drawings accounts with the intention
of discharging their liability to the LLP.

The LLP monitors any conflicts between the partnership’s cash flow requirements and the drawings policy for members.
Charitable contributions

During the period the LLP made charitable donations totalling £55,273 (2021: £121,200). These donations covered a
broad spectrum of needs and included charities for the benefit of children and medical research, .

1t is the interition of the members to continue to support such charitable causes.
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TOSCAFUND ASSET MANAGEMENT LLP

Members’ report (continued)

Going concern : S
After making enquiries and based on their knowledge of the economic environment and the financial industry in
particular, the designated members have formed a judgement, at the time of approving the financial statements, that the
LLP has adequate resources to continue in operational existence for the foreseeable future. The LLP derives its fees
from the Tosca Funds under its management and projections made in respect of this.income show that it is more than
adequate to sustain the LLP business-well into the future even when possible further market fluctuations are
considered. For this reason the designated members continue to adopt the going concern basis in preparing the financial

statements.
FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The partnership’s activities expose it t0 a number of financial risks including credit risk and liquidity risk. The
partnership regard the monitoring and controlling of risk as a fandamental part of the management process. A more
detailed explanation of the risks to which the partnership is exposed, and its strategy for managing these risks; is
provided in notes 14.

STATEMENT AS TO DISCLOSURE OF INFORMATION TO THE AUDITOR

Each of the pérsons who is a member at the date of approval of this report confirms that:

o so far as the member is aware, there is no relevant audit information of which the LLP’s auditor is unaware; and
«  the member has taken all the steps that he ought to have taken as a member in order to make himself aware of any
relevant audit information and to establish that the LLP’s auditor is aware of that information.

This confirmation is. given and should be interpreted in accordance with the provisions of S485 of the Companies Act
2006.

Auditor )
The designated memibers will propose that the LLP re-appoints Mazars LLP as auditor for the forthcoming year.

Approved by the Members
and signed on their behalf

M B Hughes - Designated Member

21 April 2023




TOSCAFUND ASSET MANAGEMENT LLP

Statement of members’ responsibilities :

The members are responsible for preparing the Anniual Report and the financial statements in accordance with
applicable law and regulations. :

The Limited Liability Partnerships (Accounts & Audit) (Application of Companies Act 2006) Regulations 2008
require the members to prepare financial statements for each financial year. Under that law the members have elected
to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Accounting Standards and applicable law) including FRS102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland”. The financial statements are required by law to give a true and fair
view of the state of affairs of the firm and of the LLP and of its profit or loss for that period. In preparing these
financial statements, the members are required to:

select suitable.accounting policies and then apply them consistently;

make judgements and estimates that are reasonable and prudent;

state whether applicable UK Accounting Standards have been followed, subject to any material departures -

disclosed and explained in the financial statements; and _
) prepare the financial statements on the going concern basis unless it is inappropriate to presume that the firm -

will continue in business.

The members are responsible for keeping adequate accounting records that disclose with reasonable accuracy at any
time the financial position of the firm and enable them to ensure that the financial statements comply with the
Companies Act 2006, as applicable to limited liability partnerships. They are also responsible for safeguarding the
assets of the firm and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities.



Independent auditor’s report to the members of Toscafund Asset
Management LLP

Opinion

We have audited the financial statements of Toscafund Asset Management LLP (the ‘LLP’) for the year ended 31
December 2022 which comprise the Profit and loss account, the Balance Sheet, the Statement of Changes in
Members’ Equity and notes to the financial statements, including a summary of significant accounting policies.

The financial reporting framework that has been applied in their preparation is applicable law-and United Kingdom
Accounting Standards, including FRS 102 “The Financial Reporting Standard applicable in the UK and Repubhc of
Ireland” (United Kingdom Generally Accepted Accounting Practice).

In our opinion, the financial statements:

e give a true and fair view of the state of the LLP’s affairs as at 31 December 2022 and of its profit for the year-

then ended;

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and

e have been prepared in accordance with the requirements of the Companies Act 2006, as applied to limited
liability partnerships.

Basis for opinion

We conducted our audit in-accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
faw. Our responsibilities under those standards are further described in the “Auditor’s responsibilities for the audit of
the financial statements” section of our report. We are independent of the LLP in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s Ethical
Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the members’ use of the going concern basis of accounting
in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions
that, individually or collectively, may cast significant doubt on the LLP's ability to continue as a going concern for a
period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the members with respect to going concem are described in the relevant
sections of this report.

& deemier o



Independent auditor’s report to the members of Toscafund Asset
Management LLP (continued)

Other information

The members are responsible for the other information. The other information comprises the information included in
the annual report, other than the financial statements and our auditor’s report thereon. Our opinion on the financial
statements does not cover the other information and we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If we identify such material inconsistencies or apparent material misstatements, we are required to determine
whether this gives rise to a material misstatement in the financial statements themselves. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report that
fact.

We have nothing to report in this regard.
Matters on which we are required to report by exception

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 as applied
to limited liability partnerships requires us to report to you if, in our opinion:

e adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or

e the financial statements are not in agreement with the accounting records and returns; or

» we have not received all the information and explanations we require for our audit.

Responsibilities of Members

As explained more fully in the members’ responsibilities statement set out on page 4, the members are responsible for

the preparation of the financial statements and for being satisfied that they give a true and fair view, and for such internal.

control as the members determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, the members are responsible for assessing the LLP’s ability to continue as a going
concem, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless the members either intend to liquidate the LLP or to cease operations, or have no realistic alternative but to do
so0.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it-exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of the financial statements.

L s



Independent auditor’s report to the members of Toscafund Asset
Management LLP (continued)

Auditor’s responsibilities for the audit of the financial statements (continued)

The extent to which our procedures are capable of detecting irregularities, including fraud is detailed below.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line
with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud.

Based on our understanding of the LLP and its industry, we considered that non-compliance with the following laws
and regulations might have a material effect on the financial statements: anti-bribery, general data protection regulation,
fraud and money laundering.

To help us identify instances of non-compliance with these laws and regulations, and in identifying and assessing the
risks of material misstatement in respect to non-compliance, our procedures included, but were not limited to:
o Inquiring of the members as to whether the LLP is in compliance with laws and regulations, and discussing
their policies and procedures regarding compliance with laws and regulations;
e Inspecting correspondence, if any, with relevant licensing or regulatory authorities;
e Communicating identified laws and regulations to the engagement team and remaining alert to any indications
of non-compliance throughout our audit; and
e Considering the risk of acts by the LLP which were contrary to applicable laws and regulations, including
fraud. '

We also considered those laws and regulations that have a direct effect on the preparation of the financial statements,
such as the Companies Act 2006 and United Kingdom Accounting Standards, including FRS 102 “The Financial
Reporting Standard applicable in the UK and Republic of Ireland” (United Kingdom Generally: Accepted Accounting
Practice), as applied to limited liability partnerships.

In addition, we evaluated the members’ incentives and opportunities for fraudulent manipulation of the financial
statements, including the risk of management override of controls, and determined that the principal risks related to
posting manual journal entries to manipulate financial performance, management bias through judgements and
assumptions in significant accounting estimates, in particular in relation to current asset investments, and significant
one-off or unusual transactions.

Our audit procedures in relation to fraud included but were not limited to:
e Making enquiries of the members on whether they had knowledge of any actual, suspected or alleged fraud;
e  Gaining an understanding of the internal controls established to mitigate risks related to fraud;
* Discussing amongst the engagement team the risks of fraud; and
o  Addressing the risks of fraud through management override of controls by performing journal entry testing.

There are inherent limitations in the audit procedures described above and the primary responsibility for the prevention
and detection of irregularities including fraud rests with management. As with any audit, there remained a risk of non-
detection of irregularities, as these may involve collusion, forgery, intentional omissions, misrepresentations or the
override of internal controls. ‘

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting
Council’s website at www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.




Independent auditor’s report to the members of Toscafund Asset Management
LLP (continued)

Use of the audit report

This report is made solely to the LLP’s members as a body in accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Our audit work has been undertaken so that we might state to the LLP’s members those matters we are
required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do
not accept or assume responsibility to anyone other than the LLP and the LLP’s members as a body for our andit
work, for this report, or for the opinions we have formed.

KY. & L

Stephen Eames for Mazars LLP (Apr 21,2023 11:06 GMT+1)

Stephen Eames (Senior Statutory Auditor) for and on behalf of Mazars LLP
" Chartered Accountants and Statutory Auditor

‘The Pinnacle

160 Midsummer Boulevard

Milton Keynes.

MK9 1FF

Date: 21-Apr-2023



TOSCAFUND ASSET MANAGEMENT LLP

Profit and loss account
For the year ended 31 December 2022

2022 2021

Notes £ £
Turnover 1,2 26,836,906 43,196,214
Fee rebates (264,965)  (336,756)
Administrative expenses (13,404,722) (15,238,566)
Gain in value of investments 9 30,856 101,500
Profit on sale of invéstments . - 34,017
Other operating income 72,831 90,174
Operating profit 4 13,270,906 27,846,583
Interest receivable and similar income 5 6,835 581
Profit for the financial year before
members’ remuneration and profit shares
available for discretionary division among
the meémbers 13,277,741 27,847,164

All activities relate to continuing operations.

Statement of comprehensive income

The LLP has no other comprehensive income other than the results stated above, hence a statement of comprehensive
income is not presented. A

The notes on pages 12 to 22 form part of these financial staternents



TOSCAFUND ASSET MANAGEMENT LLP

(company registration number OC320318)
Balance sheet
As at 31 December 2022

Notes

FIXED ASSETS
Tangible assets . 6
Investments 7

CURRENT ASSETS

Debtors receivable within one year 8
Investments 9
Cash at bank and in hand

CREDITORS - amounts falling due within
one year 10

NET CURRENT ASSETS

NET ASSETS ATTRIBUTABLE TO
MEMBERS

REPRESENTED BY:

TOTAL MEMBERS’ INTERESTS

Equity

Members’ capital classified as equity

Members’ other interests — other reserves

classified as equity 11

These financial statements were approved and authorised for issue by the Members on 21 April 2023.

Signed on behalf of the Members

V%

M B Hughes — Designated. Member

2022
£
2,619,212
274 .
2,619,486
12,332,994 20,441,140
644,519 638,663
3,048,939 8,146,641
16,026,452 29,226,444
(6,248,687) (8,291,685)
9,777,765
12,397,251
23,130,000
(10,732,749)

- 12,397,251

The notes on pages 12 to 22 form part of these financial statements

2021
£

2,997,595
274

2,997,869

20,934,759

23,932,628

23,120,000

812,628

23,932,628

10



TOSCAFUND ASSET MANAGEMENT LLP

Statement of changes in members’ equity
For the year ended 31 December 2022

Members’ other interests

Members’
capital Other
(classified as allocated
equity) Reserves Total reserves Total
£ £ £ £ £
Balance at 31 December 2020 23,105,000 - 23,105,000 (7,842,923) 15,262,077
Profit for the financial year available for ’
discretionary division-among members
Total profit for the year - 27,847,164 27,847,164 - 27,847,164
23,105,000 27,847,164 50,952,164 (7,842,923) 43,109,241
Division of profit - (27,847,164) (27,847,164) 27,847,164 -
Introduced by members 15,000 - 15,000 - 15,000
Withdrawn by members - - - (19,191,613) (19,191,613)
Balance at 31 December 2021 23,120,000 - 23,120,000 812,628 23,932,628
Profit for the financial year available for
discretionary division among members
Total profit for the year - 13,277,741 13,277,741 - 132717141
23,120,000 13,277,741 36,397,741 812,628 37,210,369
Division of profit - (13,277,741)  (13,277,741) 13,277,741 -
Introduced by members 10,000 - 10,000 - 10,000
Withdrawn by members - - - (24,823,118) (24,823,118)
Balance at 31 December 2022 23,130,000 - 23,130,000 (10,732,749) 12,397,251

11



'TOSCAFUND ASSET MANAGEMENT LLP

Notes to the accounts
For the year ended 31 December 2022

1 ACCOUNTING POLICIES

The LLP is incorporated in England and Wales under the Limited Liability Partnership Act 2000. Its
registered office and registered business address is Ferguson House, 15 Marylebone Road, London, NW1
5JD. Its principal activities are set out in the Members’ Report.

The detajled accounting requirements relating to Limited Liability Partnerships are set out in the Limited
Parmership Regulations 2001 (SI 2001/1090), as amended by The Limited Liability Partnerships
(Amendment) Regulations 2005 (SI 2005/1989).

Accounting convention

The financial statements have been prepared under the historical cost convention, modified for the
revaluation of financial assets and liabilities and in accordance with Financial Reporting Standard 102 (FRS
102), “The Financial Reporting Standard applicable in the UK and Republic of Ireland” issued by the
Financial Reporting Council and the requirements of the Statement of Recommended Practice Accounting
by Limited Liability Partnerships (issued December 2021).

Toscafund Asset Management LLP meets the definition of a qualifying entity under FRS 102 and has
therefore taken advantage of the disclosure exemptions available to it. Exemptions have been taken in
relation to financial instruments, presentation of a cashflow, intra-group transactions and remuneration of
key management personnel.

Going concern

The business activities of the LLP, together with the factors likely to affect their future developmém, are set
out in the Members’ Report.

After making enquiries and based on their knowledge of the economic environment and the financial industry
in particular, the designated members have formed a judgement, at the time of approving the financial
statements, that the LLP has adequate resources to continue in operational existence for the foreseeable
future. The LLP derives its fees from the Tosca Funds under its management and projections made in respect
of this income show that it is more than adequate to sustain the LLP’s business well into the future even
when possible further market fluctuations are considered. For this reason the designated members continue
to adopt the going concern basis in preparing the financial statements:

Consolidation

The LLP is exempt from preparing group financial statement under s401 of the Companies Act 2006.
Accordingly, these financial statement presents information about the LLP as an individual undertaking and
not about its group. Group financial statements are prepared by the LLP’s ultimate parent company, Old Oak
Holdings Limited (see note 15).

Tangible fixed assets

Office equipment and fixtures and fittings are stated at cost less accurulated depreciation and any recognised
impairment. Depreciation is provided at the following annual rates in order to write off each asset over its

estimated useful life:
Office equipment - 25% on reducing balance
Leasehold property - 25% on-reducing balance

Fixtures and fittings - 25% on reducing balance



TOSCAFUND ASSET MANAGEMENT LLP

Notes to the accounts
For the year ended 31 December 2022

1. ACCOUNTING POLICIES (CONTINUED)

Foreign currencies

The LLPs functional currency is Sterling. Assets and liabilities in foreign currencies are translated into
sterling at the rates of exchange ruling at the balance sheet date. Transactions in foreign currencies are
translated into sterling at the rate of exchange ruling at the date of transaction. Exchange differences are
taken to the profit and loss account.

Taxation

The taxation payable on profits of the Limited Liability Partnership is the personal liability of the partners
and is not dealt with in these financial statements.

Turnover

Turnover represents all fees earned as a result of the partnership’s investment management activities as
calculated in accordance with the investment prospectuses of the funds. Management and perforinance fees
are recognised when earned and where all performance conditions have been met and are charged to the
funds in arrears.

Revenue is measured at the fair value of the consideration received or receivable and represents all fees
and commissions earned as a result of the LLP’s investment management activities, recorded on a
transaction date basis.

Interest income is accrued on a time basis, by reference to the principal outstanding and the effective
interest rate applicable.

Pension costs

The LLP operates a defined contribution scheme where the amount charged to the profit and loss account
in respect of pension costs is the contributions payable in the year. Differences between contributions
payable in the year and contributions actually paid are shown as either accruals or prepayments in the
balance sheet.

Financial instruments

The LLP classifies its financial instruments as “Loans and receivables”, “Financial liabilities at amortised
cost”, “Available-for-sale financial asset investments” and “Financial assets at fair value through profit and
loss”. The classification depends on the purpose of the financial instruments. Management determines the
classification of these financial instruments at initial recognition and re-evaluates this designation at each
reporting date.

0] Loans and receivables

These amounts include short-term loans and sundry receivables, classified as debtors due in less
than one year or more than one year according to the maturity date of the transactions as shown
on the balance sheet. They are non-derivative financial assets with fixed or determinable payment
dates that are hot quoted in an active market. They are measured at amortised cost using the
effective interest rate method less any impairment.

(ii) Financial liabilities at amortised cost

These amounts include short-term payables and sundry creditors, classified as creditors due in less
than one year or more than one year according to the maturity date of the transactions as shown
on the balance sheet. They are non-derivative financial liabilities with fixed or determinable
payments that are not quoted in an active market. They are measured at amortised cost using the
effective interest rate method.



TOSCAFUND ASSET MANAGEMENT LLP

Notes to the accounts
For the year ended 31 December 2022

1.  ACCOUNTING POLICIES (CONTINUED)

Financial instruments (continued)

(i) Financial liabilities at amortised cost (continued)

Amounts owed by and owed to group undertakings and participating interests include non-trading
balances. Non-trading balances are disclosed net, where appropriate.

(iii) Financial assets at fair value through profit or loss

Financial assets are initially recognised at fair value, and are subsequently re-measured at fair value
based on the fair valued assets less fair valued liabilities in the funds. Changes in the fair value are
recorded inthe profit and loss-account. Current asset investments are included in this category.

(iv)  Available-for-sale financial asset investments

The LLP’s fixed asset investments are classified as available for sale financial assets. As these are not
quoted in an active market they are held at cost as their value cannot be reliably determined. These
investments are subject to regular impairment reviews.

Members’ remuneration

The division of profits between the members is on a discretionary basis and is recognised as an appropriation
of equity when the division occurs.

Netting of balances

Amounts due to and from counterparties are shown net where there is a currently enforceable legal right to
set off the recognised amounts and the LLP intends to settle on a net basis.

Members’ capital policy

The members ensure that the LLP has sufficient capital at all times. Should the members wish to increase
reserves at any time they will withhold profit distributions until the required level of capital has been
achieved.

Critical judgements and key sources of estimation uncertainty

No areas of significant importance to the accounts are subject to critical judgement. Accordingly, there are no

key sources of estimation uncertainty.

2, TURNOVER

Turnover and profit before taxation are attributable to the principal activity of the LLP of asset management
which, for the purposes of segmental analysis, the members regard as one single dctivity taking place in the
United Kingdom.

14
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TOSCAFUND ASSET MANAGEMENT LLP

Notes to the accounts
For the year ended 31 December 2022

3. EMPLOYEE INFORMATION
Year ended Year ended

31 31

December December

2022 2021

£ E

Wages and salaries 2,855,225 4,030,951
Social security costs ’ 381,767 536,671
Pension costs 217,008 187,568

3,454,000 4,755,190

The average monthly number of employees during the year was as follows:

Year ended 31  Year ended 31
December 2022 December 2021

Asset management 4 4
Administration 19 16
23 20

The average monthly number of members during the year was as follows:

Year ended 31 Year ended 31
December 2022 December 2021

Asset management 17 15
Administration 9 11
26 -26

In 2021, the member with the largest profit entitlement received £9,944,207. In 2022, the member with the
largest profit entitlement received £2,421,956.

15



TOSCAFUND ASSET MANAGEMENT LLP

Notes to the accounts
For the year ended 31 December 2022

4. OPERATING PROFIT

The operating profit is stated after charging/(crediting):

{(Gain) in the value of investments
(Profit) on the sale of investments
‘Depreciation
Auditor’s remuneration: - Fees for the audit of the
LLP’s accounts
- Limited Assurance CASS Review
Foreign exchange differences

5. INTEREST RECEIVABLE AND SIMILAR INCOME

Year ended 31 Year ended 31
December 2022  December 2021

£ £
(30,856) (101,500)
- (34,017)
415,808 430,932
30,425 28,435
1,675 1,565
(109,390) 32,376

Year ended Year ended

31 31
December December
2022 2021
£ £
Interest receivable on bank balances 6,835 581
6. TANGIBLE FIXED ASSETS
Leasehold Office  Furniture
property equipment and fittings Total
£ £ £
Cost
At ] January 2022 ‘ 3,498,313 239,951 399,949 4,138,213
Additions in the year - 19,558 17,867 37.425
At 31 December 2022 3,498,313 259,509 417,816 4,175,638
Depreciation _ :
At 1 January 2022 765,590 174,892 200,136 1,140,618
Charge for the year 340,230 21,155 54,423 415,808
At 31 December 2022 ' 1,105,820 196,047 254,559 1,556,426
Net book value
At 31 December 2022 2,392,493 63,462 163,257 2,619,212
At 31 December 2021 2,732,723 65,059 199,813 2,997,595

16
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TOSCAFUND ASSET MANAGEMENT LLP

Notes to the accounts
For the year ended 31 December 2022

7. FIXED ASSET INVESTMENTS

1 January 2022
Additions
Disposal

31 December 2022

Registered office

Country of Principal
Subsidiaries Incorporation Activity
Tosca GP Holdings Limited United Kingdom  Investment vehicle
Tosca Debt Capital GP TI LLP United Kingdom  Investment vehicle
Tosca Debt Capital GP III LLP  United Kingdom  Investment vehicle
Tosca Debt Capital LLP United Kingdom  Investment vehicle
TDC Carry LP United Kingdom  Investment vehicle
Tosca Carry GP LLP United Kingdom  Investment vehicle
Toscafund Carry LP United Kingdomi  Investment vehicle
Toscafund US Limited United States of ‘Marketing
America
Toscafund Hong Kong Limited = Hong Kong Marketing
Toscafund PTY Ltd Australia Marketing
. Investment Fund
TPIF GP Carry SARL Luxembourg Management

Subsidiary

undertakings Total
£ £

274 274

274 274
Holding %
Voting interest 100
Voting interest 100
Voting interest 100
_Voting interest 100
Voting interest 100
Voting interest 100
Voting interest 100
Voting interest 100
Voting interest 100
Voting interest 100
Voting interest 100

United Kingdom entities 5th Floor, Ferguson House, 15 Marylebone Road, London, NW1 5JD

, » PO Box 309 GT, Ugland House, George Town, Grand Cayman, KY1-
Cayman Island entities 1104, Cayman Islands
United States of America  Suite 108/109, 34 East Putnam Avenue, Greenwich, Connecticut,
Company 06830, USA
Australian company Lével One, 500 Collins Street, Melbourne, Victoria 3000, Australia

Luxembourg entity

20 mé de la Poste, L-2346 Luxembourg

17
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TOSCAFUND ASSET MANAGEMENT LLP

Notes to the accounts
For the year ended 31 December 2022

8.

DEBTORS RECEIVABLE WITHIN ONE YEAR

2022 2021
Due in one year £ £
Trade debtors 7,969,141 17,618,658
Other debtors 1,375,504 1,051,743
VAT 31,678 -
Prepayments and accrued income 537,948 450,532
Amounts due from subsidiary companies 2,405,741 1,307,225
Amounts due from associated entities 12,982 12,982

12,332,994 20,441,140

The carrying amounts for debtors approximate their fair values and there are no balances that are impaired or
past due. All debtors indicated above have arisen within the year under review. Amounts due from subsidiary
and associated entities are due on demand and are interest free.

CURRENT ASSET INVESTMENTS

2022 2021

£ £

Value as at 1 January 638,663 437,163
Additions - 100,000
Disposals _ (25,000) -
Gain in value of investments retained 30,856 101,500
Value at 31 December 644,519 63 8,663

The investments referred to above represent shares purchased in some of the funds managed by the LLP. All of

the shares are unquoted and held at fair value based on the net asset value of the fund per share.

Part of this investment is linked to amounts payable to staff members under the LLP’s deferred profit distribution
scheme. When the related payments become due and amounts are payable the appropriate number of shares can
be sold and the payments made from the sales proceeds or, altematively, the shares can be distributed in specie.
The payment is linked to the performance of the investment so that movements in the market value of this
proportion of the investment is of no direct benefit (or cost should the value fall below cost) to the partnership.

18

o b i



TOSCAFUND ASSET MANAGEMENT LLP

Notes to the accounts
For the year ended 31 December 2022

10. CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR
2022 2021
£ £
Trade creditors ' 50249 180,895
Social security and other taxes 69,901 362,033
VAT - 69,000
Due to subsidiary entities - 1,971,250
Accruals and deferred income 6,128,537 5,708,506
6,248,687 8,291,685
The carrying amounts for creditors approximate their fair values. All creditors indicated above have arisen
within the year under review. Amounts due to subsidiary entities are due on demand and are interest free.
11. OTHER RESERVES
2022 2021
£ £
Amounts owed to/ (from) members in respect of (10,732,749) 812,628
profits
12. OPERATING LEASE COMMITMENTS

The following non-cancellable operating lease payments are committed to be paid:

Land and buildings

2022 2021

£ £

Within one year 811,495 676,246
Within two to five years 3,245,980 3,245,980
In more than five years 1,893,489 2,704,984
Total 5,950,964 6,627,210
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TOSCAFUND ASSET MANAGEMENT LLP

Notes to the accounts
For the year ended 31 December 2022

13.

14.

RELATED PARTY DISCLOSURES

During the year, Old Oak Holdings Limited, a company 100% owned by Mr M B Hughes who-is one of
the designated partners of the LLP, levied management charges of £202,089 (2021: £396,653) for the
services of its directors. The amount still owing at the year-end was £202,089 (2021: £396,653).

FINANCIAL INSTRUMENTS AND RISK MANAGEMENT POLICIES

The LLP’s activities expose it to a number of financial risks including credit risk and liquidity risk. The
LLP regards the monitoring and controlling of risk as a fundamental part of the management process. A
more detailed explanation of the risks to which the LLP is exposed, and its strategy for managing these
risks, is provided below.

Market risk
The LLP has market risk exposure in respect of equity shareholdings held in Tosca funds. While some of

the equity shareholdings are held to provide staff bonus entitlements, a proportion of the shareholdings are
maintained for the benefit of the partnership. The market risk associated with these positions is monitored
on a regular basis.

Assets and liabilities held at fair value

The LLP utilises market data or assumptions that market participants would use in pricing the asset or
liability, including assumptions about risk and the risks inherent in the inputs to the valuation technique.
These inputs can be readily observable, market corroborated, or generally unobservable. The LLP primarily
applies the market approach for recurring fair value measurements and éndeavours to utilise the best
available information. Accordingly, the LLP utilises valuation techniques that maximise the use of
observable inputs and minimise the use of unobservable inputs. The LLP is able to classify fair value
balances based on the observability of those inputs. The determination of the classification gives the highest
priority to unadjusted quoted prices in active exchange markets for identical assets or liabilities (Level 1
measurement) and the lowest priority to unobservable inputs (Level 3 measurement). "

The three levels of the fair value hierarchy are as follows:

Level 1 — Quoted prices are available in active exchange markets for identical assets or liabilities as of the
reporting date. Active excharige markets are those in which transactions for the asset or liability occur in
sufficient frequency and volume to provide pricing information on an ongoing basis. Level 1 primarily
consists of financial instruments such as exchange traded derivatives and listed equities.

Level 2 — Quoted prices in active and inactive markets are not available; however, pricing inputs are either
directly or indirectly observable as of the reporting date. Level 2 includes those financial instruments that
are valued using models or other valuation methodologies. These models are primarily industry standard
models that consider various assumptions, including quoted forward prices for commodities, time value,
volatility factors, and current market and contractual prices for the underlying instruments, as well as other
relevant economic data. Substantially all of these assumptions are observable in the marketplace throughout
the full term of the instrument, can be derived from observable data or are supported by ubservable levels
at which transactions are executed in the marketplace. Instruments in this ¢ategory include non-exchange
traded derivatives such as, forwards, swaps and options and certain exchange traded/cleared derivatives.

20



TOSCAFUND ASSET MANAGEMENT LLP

Notes to the accounts

14.

For the year ended 31 December 2022

FINANCIAL INSTRUMENTS AND RISK MANAGEMENT POLICIES (CONTINUED)

Assets and liabilities held at fair value (continued)

Level 3 — Pricing inputs include significant inputs that are generally less observable from objective
sources. These inputs may be used with internally developed methodologies that result in management’s
best estimate of fair value. Level 3 instruments include those that may bé more structured or otherwise
tailored to customers’ needs. At each balance sheet date, the LLP performs an analysis of all assets and
liabilities at fair value and includes in Level 3 all of those whose fair value is based on significant

unobservable inputs.
All investments are classified as level 2.

Credit risk

The LLP’s principal financial assets are bank balances and cash and trade and other réceivables. The LLP’s
credit risk is primarily attributable to its trade receivables. An allowance for impairment is made where
there is an identified loss event which, based on previous experience, is evidence of a reduction in the

recoverability of the cash flows.

The credit risk relatgd to _liquid funds is limited because the counterparties are banks with high credit-ratings
assigned by international credit-rating agencies. The LLP has no significant concentration of credit risk,
with exposure spread over a large number of counterparties and.customers.

The maximum exposure to credit risk is as shown in the balance sheet.
Liquidity risk
Liquidity risk is the risk that the LLP will not be able to meet its financial obligations as they fall due.

The LLP is equity funded and has no reliance on debt financing;

No analysis of the contractual future cash outflows has been disclosed because all the creditors as shown
on the balance sheet are due to be settled within threé months from the balance shest date.

Operational risk

Operational risk is the risk of loss resulting from inadequate or failed internal processes, people and
systems, or from external events. It is inherent in every business operation and covers a wide spectrum of
potential issues. The LLP manages this risk by -operating an environment in which processes are
documented, authorisation is independent and transactions are reconciled and monitored.

CONTROLLING PARTY
The ultimate controlling party of Toscafund Asset Management LLP is Mr M B Hughes.
The largest and smallest group into which Toscafund Asset Management LLP is consolidated in that

of its ultimate parent company, Old Oak Holdings Limited whose registered office is at Ferguson
House, 15 Marylebone Road, London, NW1 5JD.
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TOSCAFUND ASSET MANAGEMENT LLP

Notes to the accounts
For the year ended 31 December 2022

16. MEMBERS’ DISTRIBUTIONS ON WINDING UP

Tn the event of any winding up or dissolution of the LLP (other than in circumstances or insolvency) the non-
controlling members will be repaid the amount standing to credit of their current account and capital account.
The remaining net assets of the LLP (or proceeds of the sale of such assets) shall be distributed to the
controlling member.

Loans and other debts due to members are unsecured and would rank pari passu with other secured creditors in
the event of a winding up.
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