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FH England LLP (formerly Forest Holidays LLP)
Members’ report and financial statements
28 February 2013

Members’ report

The Members are pleased to present this annual report to the Members of FH England LLP, together with the
auduted financial statements for the year ended 28 February 2013

On 22 March 2013 1t was agreed by the members that as part of the name changes of the holding company the LLP
changed 1ts name to FH England LLP from Forest Holidays LLP -

Principal activities

The principal activity of FH England LLP 1s burlding luxury and spacious cabin sites and as a provider of umque
and memorable holiday experniences in stunning locations throughout England and Wales

Business review and future developments
The financial results for the year are set out on page 6

On 21 September 2012 the existing members’, the Camping & Caravanning Club Limuted and the Forestry
Commusstoners successfully refinanced the business resulting 1n a change of control This change of control resulted
n sphttng the cabins and camping business gong forward The camping business was sold to Camping in the
Forest LLP, a partnership incorporated 1n Great Britain, resulting in a transfer of all camping assets and trade being
compensated by the existing members’ agreement to waive their loan notes as appropriate consideration including
any write off of Goodwill associated with the transfer of assets

The partnership, being the balance of the cabins business, was then sold to Forest Holidays Group Limited and
Forest Holidays Limited funded by external investment from Lloyds Development Capital (part of the Lioyds
Banking Group) and internal investment from the Semor Management Team New facilities were put in place to
support the expansion plans for the cabins business through Lloyds Banking Group

The operating loss for the year has increased from £262,000 to £508,000

The gross profit reduction of £665,000 from £3,109,000 to £2,444,000 includes an 1improvement in the trading of the
cabins business from £1,331,000 to £1,726,000 This was largely due to the increased capacity built in 2012, being
the new site at Sherwood Forest, adding an additional £476,000 of contnibution 1n the year There was no build
development profit i the year (2012 £205,000) and the camping business saw a reducuton 1n gross profits from
£1,573,000 to £718,000 largely due to a reduced trading period being reported for the current year {up to 21
September 2012 compared to a full 12 month basis 1n the previous year) linked to the change 1n ownership of the
partnership

Administrative expenses have reduced in the year by £419,000, driven pnincipally by a reduction in the management
charge by the Camping & Caravan Club of £538,000

On the 28 February 2013 1t was agreed by the members that all assets and trade of the business was to be transferred
10 Forest Holidays Limuted as part of a simplificaunon of structures going forward

Designated Members

The designated Members who served duning the year are set out on page 1
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Members' report (continued)

Members' drawings and capital policy

The profits and losses of the Limited Liability Partnership ("LLP") shall be divided among the Members 1n line with
thetr proporuons of Membership

Unless otherwise agreed between all of the Members, no drawings shall be made by the Members If, on the
finalisation of the annual financial statements of the LLP, such financal statements show that the drawings (1f any)
made by any Member are 1n excess of its share of profits for the relevant accounting year then such Member shall
repay the excess forthwith, together wath interest on the excess (or such part thereof as shall be cutstanding)

Independent auditors

The auditors PricewaterhouseCoopers LLP resigned during the year and KPMG LLP were appointed Pursuant to
section 487 of the Companies Act 2006, the auditors will be deemed to be reappointed and KPMG LLP wnil
therefore continue 1n office

Approved by the Board of Members and signed on behalf of the Board

Designated member for and on behalf of Forest Holidays Group Lumited

Destgnated\member for and on behalf of Forest Holidays Limited

31 July 2013
Registered number OC318816
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Statement of Members' responsibilities in respect of the financial statements

The Members are responsible for preparing the annual report and the financial statements 1n accordance with
applicable law and regulations

Company law as applied to hmited liability partnerships by the Limited Liability Partnerships (Accounts and Audit)
(Application of Compames Act 2006) Regulations 2008 (the "Regulations") requires the Members to prepare
financial statements for each financial year Under that law the Members have prepared the partnership financial
statements i accordance with Umited Kingdom Generally Accepted Accounting Practice (Umted Kingdom
Accounting Standards and applicable law) Under company law as applied to limited hability partnerships the
Members must not approve the financial statements unless they are satisfied that they give a true and fair view of the
state of affairs of the partnership and of the profit or loss of the partnershup for that pertod In preparing these
financial statements, the Members are required to

e select sumitable accounting poiicies and then apply them consistently,
e make judgements and accounting estumates that are reasonable and prudent,

* state whether applicable UK Accountung Standards have been followed, subject to any matenal departures
disclosed and explained in the financial statements,

The Members are responsible for keeping adequate accounting records that are sufficient to show and explain the
partnership's transactions and disclose with reasonable accuracy at any ume the financial position of the partnership
and enable them to ensure that the financial statements comply with the Compames Act 2006 as applied to lumited
hability partnerships by the Regulations They are also responsible for safeguarding the assets of the partnership
and hence for taking reasonable steps for the prevention and detection of fraud and other rregularities
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Independent auditors’ report to the Members of FH England LLP (formerly Forest
Holidays LLP)

We have audited the financial statements of FH England LLLP (formerly Forest Holidays LLP) for the year ended 28
February 2013 set out on pages 6 to 15 The financial reporting framework that has been applied 1n their preparation
18 applicable law and United Kingdom Accounting Standards (UK Generally Accepted Accounting Practice)

Ths report 1s made solely to the members of the hmited hability partnership (LLP), as a body, 1n accordance with
Chapter 3 of Part 16 of the Compames Act 2006, as required by Regulation 39 of the Limited Liability Partnerships
(Accounts and Audit) (Apphcation of Companies Act 2006) Regulations 2008 Our audit work has been undertaken
so that we might state to the LLP’s members those matters we are required to state to them 1n an auditor’s report and
for no other purpose To the fullest extent permitted by law, we do not accept or assume respensibtlity to anyone
other than the LLP and the LLP’s members, as a body, for our audit work, for this report, or for the opinions we
have formed

Respective responsibilities of members and auditor

As explained more fully in the Members’ Responsibilitics Statement set out on page 4, the members are responsible
for the preparation of the financial statements and for being satisfied that they give a true and fairr view  Our
responsibility 15 1o audit, and express an opimon on, the financial statements 1n accordance with applicable law and
Internatronal Standards on Auditing (UK and Ireland) Those standards require us to comply with the Audiung
Practices Board’s Ethical Standards for Auditors

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements 1s provided on the Financial Reporung Council’s
website at www fre org uk/auditscopeukprivate

Opinion on financial statements
In our opinion the financial statements

¢ give a true and fair view, of the state of affawrs of the LLP as at 28 February 2013 and of 1ts loss for the year
then ended,

+ have been properly prepared 1n accordance with UK Generally Accepted Accounting Practice, and

s have been prepared 1n accordance with the requirements of the Companies Act 2006 as applied to hmated
hability partnerships by the Limuted Liabihity Partnershups (Accounts and Audit) (Applicatton of Companies
Act 2006) Regulations 2008

Matters on which we are required to report by exception

We have nothing to report 1n respect of the following matters where the Companies Act 2006 as appled to hmited

lability partnerships requares us to report to you 1f, 1n our opimion

e adequate accounting records have not been kept, or returns adequate for our audit have not been recerved from
branches not visited by us, or

e the financial statements are not 1n agreement with the accounting records and returns, or

we have not recerved all the information and explananons we require for our audit

i

Philip Charles (Senior Statutory Auditor)

for and on behalf of KPMG LLP, Statutory Auditor Pated 31 July 2013
Chartered Accountants

St Nicholas House

Park Row

Nottingham

NGI1 6FQ




Profit and loss account

SJor the year ended 28 February 2013

Turnover

- Discontinued operation - cabins

- Discontinued operations - camping
- Build

Cost of sales

- Discontinued operation - cabins

- Discontmued operations - camping
- Build

Gross profit

Admunistrative expenses

Operating loss

Profit or losses on sale of business

Exceptional net profit en disposal of assets

Interest receivable and similar income
Interest payable and simular charges

Loss for the financial year before members

remuneration and loss share

Note

3% 30 a8 ]

Ja

Co 1 O

FH England LLP (formerly Forest Holtdays LLP)
Members’ report and financial statements

2013

£000 £000
12,470
2,212

14,682
(10,744)
(1,494)

(12,238)

2,444

(2,952)

(508)

2,634)

141

(405)

(3,406)

28 February 20113
2012
£000 £000
9,410
5,251
10,580
25,241
(8,079)
(3.678)
(10,375)
(22,132)
3,109
(3,371)
(262}
1,660
90
(1,711)
(223)

In both the current and preceding year, the company made no matenal acquisitions All trading has been treated as

discontinued as all assets/habilities were sold to the semor member at the balance sheet date

There were no recognised gans or losses 1n erther the current or preceding year other than those disclosed n the
profit and loss account, and therefore no separate statement of total recogmsed gains and losses has been presented

There 1s no matenal difference between the result reported 1n the profit and loss account and the result on an

unmodified historical cost basis
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28 February 2013
Balance sheet
as at 28 February 2013
Note 2013 2012

£000 £000 £000 £000
Fixed assets
Intangible assets 10 - 4,073
Tangible assets ) H - 22,706
Investments 13 - 4,500

- 31,279

Current assets '
Stocks 14 - 65
Debtors 15 4,970 4,936
Cash at bank and 1n hand - 2

4,970 5,010
Creditors* amounts falling due within one year 16 - (20,606)
Net current assets/(habilities) 4,970 (15,596)
Net assets attributable to members of the LLP 4,970 15,683
Represented by:
Loans and other debts due to members within one year
Finance leases - 941
Loan stock - 11,339

- 12,280

Equity
Members® other interests and reserves classified as equity
under FRS 25 4,970 3,403
Total members’ interests 4,97¢ 15,683

These financial statements were approved by the Members on 31 July 2013

Signed o' bghflffoffthe Board of Members

Designated member for and on behalf of Forest Holidays Group Limited

Designated meggber for and on behalf of Forest Holhidays Limited

Registered number  OC318816
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Notes

(forming part of these financial statements)

1 Accounting policies

The principal accounting poircies are summarnised below They have been applied consistently throughout the
current year and preceding period

Basis of preparation

These financial statements are prepared on the going concern basis, under the histoncal cost convenuon, and 1n
accordance with the Companies Act 2006 as applied 10 Limited Liability Partnerships and applicable accounting
standards in the United Kingdom The principal accountng policies, which have been consistently applied
throughout the year, are set out below

The financial statements have been prepared on a going concern basis

The financial statements have also been prepared in accordance with the Statement of Recommended Practice
‘Accounting by Limited Liability Partnerships' (SORP)

Turnover

Turnover 1s generated by camping site receipts and cabin site receipts which 1s recognised at the point the service 18
provided with all deposits deferred unul this point  Seasonal rentals are spread over the period to which these relate
Turnover relating to construction contracts 1s recogmsed under the percentage of completion method, based on the
percentage of costs to date compared to the total estimated contract costs, contractual milestones or performance

Forest Holidays Membership Club

Forest Holidays Membership Club 1s now a closed scheme It was set up as an exclusive scheme whereby members
paid advanced amounts of money 1n return for membership points which they can then redeem against holidays over
several years Accrual and matching concepts are applied to this revenue stream, both income and associated costs
are recogmised 1n the profit and loss at the point that the service 1s provided and members uulise their ponts
Receipts and directly attributable costs are deferred unul this point

Members also pay an annual membership fee and booking fee, these are recognised upon receipt and holiday start
date respectively

Intangible assets - goodwill

Goodwll ansing on acquisition 1s written off on a straight line basis over its useful economic life, which 1s 20 years
The Goodwili associated with FH England LLP {formerly Forest Holidays LLP) 1s considered to be 1n connection
with the partnership’s role as a camp and cabin sue cperator with intimate links to the Forestry Commissioners and
Camping and Caravanmng Club Limited, operating in publicly accessible forest land, the public perception 1s that 1t
acts as both a guardran of the Briush Forest and enables public access for all

Tang:ible fixed assets and depreciation

Tangible fixed assets are stated at lustorical purchase cost less accumulated depreciation  Historical purchase cost
includes the onginal purchase price of the asset and the costs attributable to bringing the asset to 1ts working
condition for us intended use

The rates of depreciation are as foltows

Long-term and short-term leases for land and Over the duration of the lease,
buldings A up to a maximum of 75 years
Leasehold improvements and infrastructure 5% per annum

Plant and machinery 20% - 33% per annum
Fixtures and fittings 20% - 339 per annum

Depreciation 1s provided, to write off cost or valuation, 1n equal annual instalments over the estimated useful lives of
the assets  Assets 1n the course of construction are not depreciated
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Notes (continued)

1 Accounting policies (continued)
Finance leases

Where the partnership enters 1nto a lease which entails taking substantially all the risks and rewards of ownership of
an asset, the lease is treated as a finance lease The asset 1s recorded in the balance sheet as a tangible fixed asset
and 1s depreciated over 1its estumated useful hife or the term of the lease, whichever 1s shorter Future instalments
under such leases, net of finance charges, are included within creditors Rentals payable are apportioned between
the finance element, which 1s charged to the profit and loss account, and the capital element which reduces the
outstanding obligation for future instaiments

Operating leases

Costs in respect of operating leases are charged to the profit and loss account on a straight line basis over the lease
term

Deferred income

Receipts held by FH England LLP (formerly Forest Holidays LLP) for hohidays to commence after the balance sheet
date are deemed to be deferred 1ncome and are held on the balance sheet until the holiday start date 1s reached or the
holiday 1s cancelied

Stocks

Stocks are stated at the lower of cost (calculated on a FIFO bas:s) and net realisable value Net realisable vaiue 1s
based on estimated selling price, less further costs expected to be incurred to disposal Provision 1s made for slow-
moving or defective items where appropnate

Taxation

Income tax payable on the LLP's profiis 1s the sole hiability of the individual Members and consequently 15 not dealt
with 1n these financial statements The LLP 15 not taxed as a corporate entity

The LLP shall pay to the Tax Reserve an amount assessed by the accountants of the Tax paying Members as being
the anucipated hability of each Member for Tax arnising from their entitlement to share 1 the profits of the LLP (or,
in the case of a Member who 1s not a Tax payer, their notional habafity to Tax) in respect of any year, which amount
shall be paid to the Members no later than one month before the date upon which the Tax 1s payable (or would have
been payable, 1n the case of a noticnal Tax liability) by that Member to HM Revenue & Customs

2 Turnover

The LLP’s turnover 1s made up as follows

2013 2012

£000 £000

Cabin stte receipts {discontinued operations) 12,470 9410
Camping site receipts {discontinued operations} 2,212 5,251
Building and development receipts (build) - 10,580
14,682 25,241

All wrnover 1s derived from services provided withun the Unsted Kingdom Following the restructuring of the
business on 21 September 2012, the camping trade was disposed of and subsequently, on 28 February 2013, the
remaining frade was sold to the semor member, Forest Holidays Limuted
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K] Information regarding employees
2013
£000
Employee cosis during the year
Wages and salaries 3,351
Social security costs 220
3,571
2013
Number
Average number of persons employed
Sues T7
Admunistration 31
108
4 Operating loss
2013
£0600
Operaung loss 1s after chargingf(credining}
Depreciation of tangible fixed assets - owned 1,687
Depreciation of tangible fixed assets - leased 279
Profit on disposal of fixed assets -
Amortisation of intangible fixed assets 119
Recharges to Forest Holhidays (Scotland) LLP (283)
Operating lease rentals - land and buildings 2,674
Auditors’ remuneration 24
Auditors’ remuneration audit of financial statements of fellow group compames 3

Auditors’ remuneration non-audit fees

2012
£000

2,527
240

2,767

2012
Number

69
32

101

2012
£060

1,903
204
3
287
(134)
1,665

28
3
68

Operating leases relate wholly to the lease of land An operaung loss 15 recharged to Forest Holidays (Scotland)
LLP in line with the sales revenue generated from the sites owned by Forest Holidays (Scotland) LLP which FH

England LLP (formerly Forest Holidays LLLP) manages on 1ts behalf

5 Profit or losses on sale of business

Loss on sale of camping business to former member
Profit on sale of cabin business to semor member

2013
£000

10,310

(7,676}

2012
£000

10




Notes (continued)

6 Exceptional net profit on disposal of fixed assets

Proceeds on sale and leaseback agreement on Sherwood Forest site
Cost of site development previously capitalised

Associated tangible assets disposed of

Legal and professional costs of restructuring business

7 Interest receivable and sumilar income

Loanstock interest

8 Interest payable and similar charges

Interest on finance lease
Loanstock interest
Bank loans and overdraflts

9 Members’ share of losses

Number of members

FH England LLP (formerly Forest Holidays LLF)

Members’ report and financial statemenis
28 February 2013

2013
£000

2013
£000

141

2013
£000

126

279

405

2013
Number

2

2012
£000

2,250
(411}
(139)

(40)

1,660

2012
£000

%0

2012
£000

109

1,186
416

1,711

2012
Number

2

The share of membership profits and losses are set out within the oniginal partnership agreement, the sale and
purchase agreement for the camping business and the new partnership agreement

11



Notes (continued)

10 Intangible assets

Cost
At | March 2012
Impairment on sale of camping business

At 28 February 2013

Accumulated amortisation

At 1 March 2012

Charge for the year

Impairment on sale of camping business

At 28 February 2013

Net book value
At 28 February 2013

At 29 February 2012

11 Tangible fixed assets

Cost or valuation
At ! March 2012
Additions
Transfers
Disposals

At 28 February 2013

Accumudated depreciation
At 1 March 2012

Charge for the year
Disposals

At 28 February 2013

Net book value
At 28 February 2013

A4 29 February 2012

Leaseheld
land and
buildings

£000

8,334

66

6
(8,406}

679
279
{958)

/

7,655

Assets 1n
the course of
construction

£000

2,671

7,514
&)
(10,179)

2,671

FH England LLP (formerly Forest Holtdays LLP)

Members’ report and financial statements

28 February 2013

Goodwill

£000

5,748
(5,748)

1.675

119
(1,794)

4,073

Plant and Fixtures

machinery and fittings Taotal
£000 £000 £000
17,622 2,030 30,657
199 370 8,14¢%
(17.821) (2,400) (38,806)
6,239 1,033 7,951
1,325 362 1,966
(7.564) (1,395) (9.917)
11,383 997 22,706

The net book value of leased assets 1s £ml (2012 £7,655,000) The leasehold land and bulddings are held on a long-

term lease

12
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Notes (continued)
12 Finance leases
Future mrmimum payments under finance leases are as follows
2013 2012
£000 £000
Within one year - 50
In more than one year, but not more than five years - 360
In more than five years - 5,776
Total gross payments - 6,226
Less finance charges included above - (5,285)
- 941
Gross payments represent future terest and capital element
13 Investments
£000
Cost and book value
At 1 March 2012 4,500
Disposals (4,500

At 28 February 2013 -

Investments purchased 1n previous years consist wholly of loan stock as consideration for the sale and leaseback of
the Forest of Dean and Sherwood Forest sites

The investments were sold as part of the sale of camping trade and assets on 21 September 2012

14 Stocks
2013 2012
£000 £000
Finished goods and goods for resale - 65
15 Debtors
2013 2012
£000 £000
Amounts falling due within one year
Trade debtors - 1,433
Amounts due from Camping & Caravanming Club Limuted - 653
Amounts due from Forest Holidays Lirmted 4,970 -
Other debtors - 387
Value added 1ax recoverable - 162
Prepayments - 2,301
4,970 4,936

Amounts due from Forest Holidays Limited are unsecured, interest free and repayable on demand

13




Notes (connnued)

16 Creditors: amounts falling due within one year

Bank loans and overdrafts

Trade creditors

Amounts owed to Forest Holidays (Scotland) LLP
Other taxation and social secunity '
Other creditors

Management incentive plan

Accruals, deposits and advance income

FH England LLP (formerly Forest Holidays LLP)
Members’ report and financial statements
28 February 2013

2013 2012
£000 £000

- 10,765
- 2,465
- 1,628
- 86
- 9
- 401
- 5,252

- 20,606

The bank loans and overdraft were fully repaid following the change of ownership on 21 September 2012

17 Total members’ interests
Members’ Profit and
capital loss account
£000 £000
At 1 March 2012 7,546 (4,143)
Loss for the financial year - (3,406)
Members’ interests after distnbution of
reserves and loss for the year 7,546 (7.549)
Disposal of finance lease to senior
member - -
Additional members advance 289 -
Caprtalisation of loan notes 4,684 -
Loan note settlement 1n conjunction
with camping assets sale - -
At 28 February 2013 12,519 (7,549)
18 Operating lease commitments

Expiry date
After five years

Loans
and other Total
debts due to members’
Total members interests
£000 £000 £000
3,403 12,280 15,683
(3,406) - (3.406)
(3) 12,280 12,277
- (941) (941)
289 - 289
4,684 (4,684) -
- (6,655) (6,653)
4,970 - 4970

Land and buildings

2013 2012
£000 £000
- 1,665

14
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Notes (continued)

19 Related party

The members’ capital 15 held between Forest Holidays Limited (99%) and Forest Holidays Group Limited (1%),
both of which are incorporated 1n Great Britain Duning the period of new ownership from 21 September 2012 to the
year end the Limited Liability Partnership had the following transaction with these parties

2013 2012
£000 £000
Transaction
Management charge 343 -
Year end balances
Forest Holidays Lirmited 4,970 -

Prior to the change of ownership, the Limited Liability Partnership had members’ capital held between The
Camping & Caravan Club Limited (31%) and The Forestry Commussioners (49%), both of which are incorporated
in Great Britain, and had the following transactions with these parties

2013 2012

£000 £000
Transaction
Management charge of Camping 1n the Forest to the Camping & Caravanning Club 373 913
Ground rent to the Forestry Commussioners 216 493
Interest payable to the Scottish Mimsters - 573
Interest payable to the Camping & Caravan Club - 613
Year end balances
Loan stock due to the Forestry Commussicners - 5910
Finance lease due to the Forestry Commussioners - 941
Loan stock due to the Camping & Caravan Club Limited - 5,429
Members’ capital — The Camping & Caravanning Club Limuted - 4,059
Members’ capital - The Scottish Minsters - 3,487

On the 21 September 2012 the previous members the Camping & Caravanmng Club Limited and The Forestry
Commussioners agreed to capitalise certain loan stock balances as part of the change of ownershup At the year end
there are no trading balances following the transfer of trade and assets to Forest Holidays Limited on 28 February
2013

20 Ultimate controlling party and parent company

The ulimate controlling partner within the partnership during the year was changed on 21 September 2012, from the
Camping and Caravanning Club to Forest Holidays Group Lamited (registration no 08159281) a company
incorporated 1n England and Wales Forest Holidays Group Limited 1s the parent underiaking of the smallest and
largest group of the undertaking to consohdate the financial statements at 28 February 2013  The consohdated
financial statements of Forest Holidays Group Limuted are available to the public and may be cbtained from the
Registrar of Companies, Companies House, Crown Way, Cardiff, CF14 3UZ
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