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Merchant Equity Partners LLP

Members' report
For the year ended 31st December 2009

The members present thewr report and the financial stacements for the year ended 315t December 2009

Principal actuvity
The partnership provides invesement advice and monitonng services o dedicated i estment vehicles established by
clients under an exclustve soureing agreement and 10y estment advisory agreements

Results
The resulis for the year are shown in the profit and loss account on page 3

Business review
During the year the partnership advised s clients on potential purchases of reta] busimesses and
assisted 10 the monitoring and support of existing investments

Designated members
The desgnared members who were appointed on 27th March 2006 are Henry Daniel Jackson who 1s the managing
partner of the partnership 2nd H Merchant Equity 1 LLC

Members' drawings and the subscniption and repayment of members' capatal

Dunng the year Ienry Jackson drew remuneration charged as an expense as set out in his amended lerter of entidement
which forms part of the members' agreements  Capatal 1s repayable m the event of winding up and 1o members leaving
the partnership at the discrenon of the management board of the parmership

Statement of members® responsibilines
The members are responstble for prepanng the report to the members and the financial statements 1n accordance with
applicable law and regulanons

The Limted Liabibry Partnerships (Accounts and Audi) (Application of Companies Act 2006) Regulanons 2008 {the
2008 Regulanons) require the members to prepare financral statemenis for cach finanetal year  Under the law members
have elected to prepare financtal statements in accordance with Umted Kingdom Accountng Standards (Unsted
Kingdom Generally Accepred Accounung Practice}  The financial statements are required by law to give a rrue and fax
view of the state of affars of the LLP and of the profit or loss of the LLP for that peniod  In prepanng these financial
statements, the partners are required to

m select suitable accounting policies and then apply them consistently,

® make judgements and estumates that are reasonable and prudent,

m state whether applicable UK accounting standards have been followed, subject to any
matenal departures disclosed and explained in the financial statements, and

m prepare the financial statements on the going concern basis unless 1t 18 inappropriate to
presume that the partnership will continue 1n business

[he members are responsible for keeping adequate accounnng records that disclose with reasonable accuracy ar any nme
the financial position of the LLP and enable them to ensure that the fnancial statermenits comply with the 2008
Regulations They are also responsible for safeguarding the assets of the LLP and hence for taking reasonable steps for
the preventon and detecuon of fraud and other irregularines

The members are responsible for the mantenance and intergity of the corporate and financial information included on
the LIP's website Legstlahon tn the United Kingdom goverming the preparaton and dissemnination of financial
statements may differ from legislation 1o other junsdictions

Auditors

Grant Thornton will be proposed for reappointment as auditors




Merchant Equity Partners LLP

Independent Auditor's Report to the members of Merchant Equuty Partners LLP

We have audited the financial statements of Merchant Equtty Partmers LLP for the year ended 31 December 2009 which
compnse the princapal accounting policies, the profit and loss account, the balance sheet and notes 1 to 15 These
finanetal staterments have been prepared under the accounung policies set out therein

Ths report 15 made solely to the members, as a body, mn accordance with Chaprer 3 of Part 16 of the Companies Act
2006 as apphed by the Lirmuted Liability Partnerships (Accounts and Audit) {Apphcation of Comparues Act 2006)
Regulations 2008 Our audit work has been undertaken so that we mught state to the members those maicers we are
required to state to them i an auditor's report and for no other purpose  To the fullest extent permurted by law, we do
n0t accept or assume responsihility to anyone other than the partnership and the members as a body, for our audit work,
for this report, or for the opimons we have formed

Respecuve responsibiliues of members and auditors

The members' responstbilices for prepanng the members' report and the financial staterneats i accordance with Unsted
Kingdom law and Accounting Standards (Umted Kingdom Generally Aceepted Accounting Pracuce) are set out 1n the
statement of members' responsibilities

Our responsibility 1s to audit the financral statements 1n accordance with relevant legal and regulatory requirements and
International Standards on Auditing (UK and Ireland) [t 15 our responsibility to form an independent opinion based on
our examinanon, and to report our OpIION o you

In addinion, we report to you 1f, 1n our optmon, Merchant Equity Partners LLP has not kept proper accounnng records,
or returng adequate for our audit have not been recetved from branches not vistted by us, or the financ:al statemnents are
not in agreement with the accounting records and returns, or we have not recesied all the informaton and explanations

we require for our audit

We read other information contaned 1n the members' report and consider whether it ts consistent with the audited
fimancial statements  We consider the implications for our report if we become aware of any apparent nusstatements or
matenal inconsistencies with the finaneial statements

Basis of audit opinion

We conducted our audit 1n accordance with Internatonal Standards on Audinng (UK and Ireland} 1ssued by the Auding
Practices Board  An audut includes examination, on a test basis, of evidence relevant to the amounts and disclosures in
the financial statements It also includes an assessment of the sigruficant estimates and judgements made by the
members n the preparation of the financial statements, and of whether the accounting policics arc appropuate to the
Limited Liability Partnership's circumstances, consistently applied and adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we considered necessary
1n order to provide us wrth sufficient evidence to give reasonable assurance that the financial statements are free from
matenal musstatement, whether caused by fraud or other teregulanty or error  In forming our opimion we also evaluated
the overall adequacy of the presentation of tnformanen 1n the financial statements

Opimmon

In our opimon the financial statements

- give 3 true and Fair view of the state of the partnership's affairs as at 31 December 2009 and of ws result for the year
then ended,

- have been properly prepared 1n accordance with United Kingdom Generally Accepted Accounting Practice and,

- have been prepared 1n accordance with the Compantes Act 2006 as applied by the Limuted Liability Partnerships
{Accounts and Audit) (Application of Compantes Act 2006) Regulations 2008

i Gmﬁ loban Dlce)

Sentor Starutory Auditor

for and on behalf of Grant Thomton UK LLP
Statutory Auditor, Chartered Accountants
London
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Merchant Equaty Partners LLP

Profit and loss account
For the year ended 31st December 2009

Notes Year ended Year ended
315t December 2009 31st Decemnber 2008
£ £
Turnover 1 1,029,348 2,956,646
Staff costs 2 {664,509) (1,305,464)
Depreciatton (22,883) (52,946)
Other operating expenses (455,690) {1,301,822)
Operating expenses (1,143,082) (2,660,232)
Operatng (loss) / profit 3 (113,734) 296,414
Interest recenable and simular income 113 3,228
(Loss) / Profit for the financial year before
members' remunerauon and profit shares (113,621) 299,642
Members' semuneration charged as an expense 4 (365,809) (629,472)
{Loss) for the financial year avaitable for
discretonary division among members (479,430) (329,830)

There were no recogrused gans and losses other than those included above
All the partnership's activiues are regarded as continuing




Merchant Equity Partmers LLP

Balance sheet

At 31st December 2009
Notes
Fixed assets
Tangble fixed assets 5
Investments 6
Current asscts
Debrors 7
Cash at bank and in hand
Creditors
amounts falling due within one year 8
Net current (Llabilities) / asscts
‘Total assets less current habihihes
NET ASSETS ATTRIBUTABLE TO MEMBERS
REPRESENTED BY
Loans and other debis due (from) / to members within one year
Other amounts 9
Equity
Members' other mterests - members’
capial classified as equity 9

TOTAL MEMBERS' INTERESTS
Loans and other debts due (from) / to members
Members' other interests

OC318670

The notes on pages 5 to 9 form part of these financral statements

2009

£

37,858
108

37,966

79,119
63,370

142,989
(171,592)

(28,603)

9,363

9,363

(370,637)

(370,637)

380,000
9,363

(370,637)
380,000

9,363

2008

£

60,674
108

60,782

511,459
95,965

607,424
{519,413

88011

148,793

148,793

108,793

108,793

40,000

148,793

108,793
40,000

148,793




Moerchant Equity Partners LLP

Notes to the financial statements
For the year ended 31st December 2009

Prnncipal Accounung Policies

Basis of accounting

The financtal statements have been prepared 1n accordance with applicable United Kingdom accounung
standards includimg the requirements of the Statement of Recammended Practice, " Accounting by Lamited
Liability Partnershups”, and under the histonical cost comvention  The accounung palicies descnbed below
have been consistently applied and are unchanged from the prior year

The finzncial statements have been prepared on a gomyg concern basts on the assumption of the continued
support of one of the members

The partnership 1s exempt from the requirement to produce consoldated financial statements

Turmover
Turnover comprises fees chargeable to clients and other fres earned duning the peniod less rebates due to
chents

Depreciauon of tangible fixed assets
Depreciaton 1s charged on a siraght hine basis so as to wnite assets off over their expected useful hfe of 5
years

Investments
Investments are valued ar cost

Pensions
The partnership makes contrbutions to mdnadual polieies with a thied party which are charged disectly to the
profit and loss account

Members' rernuneration
Members are remunerated i accordance with letters of enutlement which form part of the partnershup
agreements This remuneranon 1s charged as an expense in the profit and loss account

Taxation
‘Taxation on alf the partnership's profit 15 the personal hability of mdwidual members and 1s not dealt with in
these financial statements

Cash flow statement
‘The partnershsp 15 exemnpt from the requirement to prepare a cash flow statement

Operating Leases
Operaung lease rentals are charged to the profit and loss account on a straight Line basts over the lease term

Foreign Currencies

Transacuons in foreign currencies are translated at the exchange rate ruling at the date of the transaction, except where
the transaction 15 to be settled using a contracted rate, in which case that rate 1s used Monerary assets and babilites 1n
foreign currencies are transhated at the rates of exchange ruling at the balance sheet date Foreign exchange gans and
losses are credited or charged to the profit and loss aceount as they anise



Merchant Equity Pastners LLP

Notes to the financial statements
For the year ended 31st December 2009

Note 1 Tumover

Investment advisory and related services

Note 2 Seaff costs

Salanes and wages
Social secunty costs
Other pension costs
Other staff costs

The average number of employees
durtng the peniod, excluding members, was

Professional staff
Support staff

Note 3 Opcrating (loss) / profit
Thus 15 stated after charging

Deprecianon on owned assets
Auditors' remuneraton

Operanng lease payments on land and buildings

Note 4 Mcmbers' remune ration

charged as an expense

Share of highest remunerated member

Asverage number of members dunng the year

Yearended
318t December 2009

£

1,029,348

Year ended
31st December 2009

£

482,387
68,462
15,088

95,572

664,509

Year ended
315t December 2009
Number

Year ended
318t December 2009
£

22,883
13,000

36,000

Year ended
315t December 2009

£

365,809

Year ended
315t December 2008
L

2,956,640

Year ended
31st December 2008
£

1,035,921
125,677
29,433

114,433

1,305,464

Year ended
31st December 2008
Number

10

Year ended
315t Decemnber 2008
£

52,946
13,500
154,826

Year ended
315t December 2008
£

629,472




Merchant Equity Partners LLP

Notes to the financial statements
For the year ended 31st December 2009

Note 5
Tangible fixed assets

Cost

At 31st December 2008
Add:nons

Disposals

At 31st December 2009

Depreciation
At 31st December 2008

Charge for the year
Disposals

At 31st December 2009

Net book value

At 315t December 2009

At 315t December 2008

Note 6
Investments
Holding % Number of shares
Subsidiary Undertakings
MEP GP (Scotland) Ltd 100 1
MEP GP Ltd 100 100
MEP FP (Guernsey) Lid 100 2
Investments
MFP GP (Guernsey) Lid 5 500

10

Fumiture,

fitungs and Computer Toral

cquipment equipment
£ £ 4
93,251 21,537 114,788
- 2,372 2372
- {4,606) (4,606)
93,251 19,303 112,554
(44,636) (9.478) (54,114)
(18,650) (4,233) (22,883)
- 2,301 2,301
(63,286) (11,410) (74,656)
29,965 7,893 37,858
48,615 12,059 60,674

Cost of ordinary shares

At 31st December 2009 At 31st Decemnber 2008

Face value
£ £
£ 1 1
{1 100 100
£l 2 2
103 103
fo0t 5 5
108 108




Merchant Equity Partners LLP

Notes to the financial statements
For the year ended 31st December 2009

Note 7

Note 8

Note 9
Members' interests

At 31st December 2008

Debtors

Trade debtors
Other debtors

Prepayments and accrued income

Creditors

amounts faling due within one year

Trade creditors
Other taxes and social securnty
Other creditors
Accruals and deferred income

Members' remuneration charged as an expense including
employment and reurement benefit costs
(Loss) / Profit for the financal penod available

for discretionary division among members

Members' interests after profit for the period
Amounts ntroduced by members

Drawings

Amounts due from members

At 315t December 2009

At st December 2009

£

604
67,199
11,316

79,119

At 31st Decemnber 2009
£

47,18
15,032
5,977
103,465

1,592

Loans and
other debts
due to/(from)
members

Members'
capital
classified within
as equity one year

£ £

40,000 108,793

- 365,809

- (479,430)

40,000
340,000

(4,828)

{365.809)

(370,637

380,000 (370,637)

At 31st December 2008

L

350,604
144,602
16,253

511,459

At 31st December 2008
£

141,043
34,801

242,225
101,344

519,413

Total
members
interests

£

148,793

365,809

(479,430}

35,172
340,000
(365,809)

(370,637)

9,363

Dummg the year, H Merchant Equity 1 LLC introduced additonal eapital of £340,000  As a result, the allocanon of any net mcome of
net losses, caputal gains or capatal losses has been amended such that 60% of these arc allocated to H Merchant Equiry | LLC, with the
remaining 40% being altocated to H Jackson The change tn the parmership distnbution propornon does not affect voting control

which remains unchanged
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Merchant Equty Partners LLP

Notes to the financial statements
For the year ended 31st December 2009

Note 10

Note 11

Note 12

Note 13

Note 14

Note 15

Operating lease comnutments
Operating lease payments amounting to £36,000 (2008 £ mf) are due withi one year The leases to
which these amounts relate expare as follows

Land and buildings Land and buidings

At 31st December 2009 At 315t Decernber 2008

£ £
Within one year - -
Withm two 1o five years 36,000 -
36,000 -

Conungent habiites
There were no contingent Liabilines at 31 December 2009 (37 December 2008 {ml)

Pensions
The profit and loss charge for pension costs was as follows
Year ended Year ended
31st December 2009 31st December 2008
£ L
Defined contnibunon scheme -
employer contributions 18,087 29,433

Related parties transactions
‘The partnership had no related party transactions in the year (37 Deceber 2008 Lot

Ulumate controlling retated party
Metchamt Equuty Partners LLP 1s an equal partnership berween H Merchant Equuty 1
LLC and Henry Jackson

Post Balance Sheet Events

In January 2010, H Merchant Equity 1 LLC introduced addiional capatal of £100,000 The allocauon of
any net incorme or net losses, capital gans or capital losses remams as set out in note 9 and the voung
contro! remans unchanged
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