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Members’® report

The lnemheﬂ pru‘.ent their annual report logether with the pudited financial statements for ihe year ended 31
\1amh 2023

Principal activities
The principal activity of Esprit Capital Pariners LLP ("thé LLP") is'the-provision ofinvestment managemént
services and.as an authorised AlFM.

Designiated Members
Molten Venweres ple
Molten Ventures .-\'ominqé.L—imith

Business review
The LLP was tncorparated on | Murch 2006 and wis dulhon&cd by the FCA on 27 June 2006 to perform unmn
regulated activities. The Staterment or Cmnprehnmne Income on page 9 qhnws a prafit lor thé vear, hefore

members’ ramunertion chiarged as an expense, of £17,199% {202,‘».!,. £14,526k);

On 135th June 2016, the LLP was ~u.qmn.d by Molteri Ventures plé as part of an AlM h\lmg which alsy included
the acquisition of thie Esprit Capital 111 LP, Encote | GP Lid, and Esprit Capital 1 {GP) 1.4d funds which the L1.I*
MUnages,

Members’ C'ipltﬂl and Interests
Each member's \ulmnpuon to the capith) o the LLP determines their share of the pmm and is non-refindable.
Detail of changes in members' capital in the year pnded 31 March 7()2? are’setL out in the financial zml;ments.

Members are remunegated from profits of the LILP and are réguired 1wy make theie own provision for pensicins.
Profits are allocated and divided betveen members afier finalisation of the financial-statemenis, Members draw a
pmmrlmn of their pmfl shares dulma thg year in which it is made. with the balinge urpmlll being distribuled
after the year end, \ub;ect i the cash requirements of the buimux

Other matters:

Thete is no relevent audit information of which the audilors are unmvare. The members have taken all \he steps
they oughit 10 have taken 0 make themsaives aware of any relevant audit information and have ensured that the
auditors are aware of that inlormation.

Independent Auditors
PricewaterhouseCoopers: LLI' have been appoimed s auditors for the currenl year. A proposal W reappoint
Pricewaterhous¢Coopers LLP as auditors for the ensving year-will be considered at the next Members® meeting,

This Members' Report was approved by the ' members on 20.07.2023 aid signéd on their behalf by:

DocuBignoed by:
P, Wlkinson
2IC DAY OCOLAAE.
BD W:Ikm\on

For.and on bifuill of Mdlien Ventures ple {Desipnated Member)
20.07.2023
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Statement of members’ responsibilities in respect of the financial

statements
The mgmbers are-résponsible for prepiring the Members' Report andk the furneial stateients in aucnrdanne witily
applicable law and rm.ulallon.

Company law, as applied to fimited liabitity partnerships by Lhe.Limited Liability Par uurslup.s tAccounts and
Audit) {Application of Companies Act 2006) Regulations: 2008 (the-*Regulmions™), vequires the members. o,
prepire- financial stalements for each financial year, Under thal law the members have prepancd the financial
statements in accordange with Umtcd ngdﬁm Generally Accopted Accounting Practice {United Kingdom
Accounting Standards. coniprising FRS 101 "Redviced Disctosure F ramawaork®, and, npbhtabh. law).

Linder cnmpam‘ law. a3 appligd 1w limiied liabilily ptulmnhlm m(.mbm must ot .1ppmv; the finandciab
statements unfess they-are :ataxfcd that they give a toue and fair view of 1hc stalg of; affairs of (he LLP il of the
pmﬁt or loss of the LLP for'that period. In preparing the i m.]m.ml statements, the membersare requirsd to:

o seleetsuilable aocounting policies and then apply thero consistently:

s stare whether applicable Unfied. Kingdom Accounting Standards, comprising FRS 101 bave been
followed, subject to any materia! departures disclosed and explained in the fingncial statements;

s make judgements and accoumting estimotes thut are reasonable angd prident: and

*  prépare the financial sidtements on the going. mmem basis unless'it is ingppropriate 1 présume that the
LLP will conrintic in business. :

The members arc résponsible for safeguarding the asscts of the LLP and hence for tuking reasonable sieps for the
prevention and detection of friud and other irregularities.

The members are also responsible For keeping adequate accounting records that are su Nicient 1o show. and explain
the LLP's transgctions and disclose with reasonable accuracy st-any Gme the finsncial position of the-LLP. and
enable them to ensure that the financial statements comply with the Companies Act 2406.

'i‘Juci‘lSigDed by:

f?un hlkinson

23C1DICADEDAEA,
Ben Wilkinson
Director. of Moten Ventures Ple. o Member of Esprit Capitul Partnérs LLP (Designated Member)
20.07.2023
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Independent auditors’ report to the
members of Esprit Capital Partners
LLP

Report on the audit of the financial statements

Opinion
In our opinion, Esprit Capital Partners LLP’s financial statements:

« give a true and fair view of the state of the LLP's affairs as at 31 March 2023 and of its result and cash flows for the
year then ended;

» have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice (United
Kingdom Accounting Standards, including FRS 101 “Reduced Disclosure Framework”, and applicable law); and

« have been prepared in accordance with the requirements of the Companies Act 2006 as applied to limited liability
partnerships by the Limited Liability Partnerships (Accounts and Audit) (Application of Companies Act 2006)
Regulations 2008.

We have audited the financial statements, included within the Members’ Report and Financial Statements (the “Annual
Report™), which comprise: the Statement of financial position as at 31 March 2023; Statement of comprehensive income,
and Statement of changes in members’ interests for the year then ended; and the notes to the financial statements, which
include a description of the significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)") and applicable law.
Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial
statements section of our report. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Independence

We remained independent of the LLP in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, which includes the FRC's Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

Conclusions relating to going concern

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions
that, individually or collectively, may cast significant doubt on the LLP's ability to continue as a going concern for a period
of at least twelve months from when the financial statements are authorised for issue.

In auditing the financial statements, we have concluded that the members’ use of the going concem basis of accounting
in the preparation of the financial statements is appropriate.

However, because not all future events or conditions can be predicted, this conclusion is not a guarantee as to the LLP’s
ability to continue as a going concem.

Our responsibilities and the responsibilities of the members with respect to going concem are described in the relevant
sections of this report.
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Reporting on other information

The other information comprises all of the informalion in the Annual Repart other than the financial statements and our
auditors’ report thereon. The members are responsible for the other information. Our opinion on the financial statements
does nol cover the other Information and, accordingly, we do not express an audil opinion or any form of assurance
thereon,

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent wilh the financial statements or our knowledge obtained
in the audit, or atherwise appears to be materally misstated. if we identify an apparent materialinconsistiency or material
misstaternent, we are required to perform procedures lo conclude whether there is & material misstatement of the financisl
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude
that there is a material misstatement of this ather information, we are required to report that facl. We have nothing to
report based on lhese responsibilities,

Responsibilities for the financial statements and the audit

Responsibilities of the members for the financial statements

As explained more fully in the Statement of members’ responsibilities in respect of the financial statemenils, the members
are responsible for the preparation of the financial statements in accordance with the applicable framework and for being
satisfied that they give a true and fair view. The members are also responsible for such intemal controt as they determine
is necessary to enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or emor.

In preparing the financial statements, the members are responsible for assessing the LLP's ability 1o continue as a going
concem, disclosing, as applicable, maiters related to going concem and using the going conoem basis of acoounting
unless the members either intend to liquidate the LLP or to cease operations, or have no realistic alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

QOur objectives are to oblain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or emor, and to issue an auditors’ report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantea that an audit conducted in accordance with
I1SAs (UK) will ahvays detect 2 material misslalement when if exisis. Misstalemenls ¢an arise from lraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

Irragularities, Including fraud, are inslances of noncompliance with laws and regulations. We deslgn precedures in line
wilh our responsibilities, outlined above, to detect material misstalements in respeat of irregularities, including fraud. The
extent to which our procedures are capable of detecting irregularities, including fraud, is detailed belovs.

Based on our understanding of the LLP and industry, we identified that the principal risks of non-compliance with lavss
and regulations related to UK regulalory principles such as those governed by the Financial Conduct Authority, and we
considered the extent to which non-compliance might have a material effect on the financial statements. We also
considered those laws and regulations that have a direct impact on the financial statements such as Companies Act 2006
as applied to limited liability parinesships by the Limited Llability Partherships (Accountis and Audit) (Application of
Companies Act 2006) Regulations 2008. We evaluated management's incentives and opportunilies for fraudulent
manipulation of the financial statements (indluding the risk of overide of controls), and determined that the principal risks
were related to the posting of inappropriate journal entries and the potential for manipulation of financiat data. Audit
procedures performad by the engagement team included:

» Enquiring with those charged with govemance, including consideration of known or suspected instances of non-
compliance with laws and regulations and fraud;

» Reviewing relevant meeting minutes;

« Reviewing correspondence with the Financlal Canduct Authority in refation ta compliance wiith laws and regulations;

» Selecting & sample of journals throughout the year based on a risk based slrategy, such as unexpected account
combinations, unusual amounts, unusual viords and joumals posted on unusual days: and

« Designing audit procedures to incorporate unpredictability around the nature, liming or exient of our testing.
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There are inherent limitations in the audit procedures described above. We are less likely to become aware of instances
of non-compliance with laws and regulations that are not closely related to events and transactions reflected in the
financial statements. Also, the risk of not detecling a material misstatement due to fraud is higher than the risk of not
detecting one resulting from error, as fraud may involve deliberate concealment by, for example, forgery or intentional
misrepresentations, or through collusion.

A further 'description of our responsibilities for the audit of the financial statements is located on the FRC's website at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report,

Use of this report

This report, including the opinions, has been prepared for and only for the members of the LLP as a body in accordance
with the Companies Act 2006 as applied to limited liability partnerships by the Limited Liability Partnerships (Accounts
and Audit) (Application of Companies Act 2006) Regulations 2008 and for no other purpose. We do not, in giving these
opinions, accept or assume responsibility for any other purpose or to any other person to whom this report is shown or
into whose hands it may come save where expressly agreed by our prior consent in writing.

Other required reporting

Companies Act 2006 exception reporting

Under the Companies Act 2006 as applicable to limited liability partnerships we are required to report to you if, in our
opinion:

* we have not obtained all the information and explanations we require for our audit; or

« adequate accounting records have not been kept by the LLP, or returns adequate for our audit have not been received
from branches not visited by us; or

« the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

b G

Richard McGuire (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
London

20 July 2023
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Statement of comprehensive income

for the year ended 31 March 2023

2023 2022
£000s £'000s
Note
Turnover 8 16,681 13,846
Other income 8 562 763
Administration expenses (44) (83)
Operating profit 9 17,199 14,526
H b}
Profit for t!le financial year before members 17,199 14,526
remuneration and profit shares
Members’ remuneration charged as an expense (17.199) (14.426)
Result/profit for the financial year available for
discretionary division among members - 100

All income and expenses have been generated from continuing operations.
There were no other gains or losses other than those included in the Statement of Comprehensive Income for the
year. The result/profit for the financial year available for discretionary division among members is also the total

comprehensive income for the year.,

The notes on pages 12 to 17 form an integral part of these financial statements.
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Statement of financial position
‘as at 31 March 2023

2023 2022
£000s £i000s
Note
Assets
Non-current agséts
Investments 11 4,00“7 4,007
Total nen-current assets 4,007 4,007
Current assets
'}’mde_ and other receivables 12 6,489 4,034
" Cash.at bank.and in hand 1,125 087
7614 5021
Current liabilifies _
Credlitors falling du< within one year 13 (4.138) (4,247)
' (4,158) (4.247)
NET ASSETS ATTRIBUTABLE TO MEMBERS 7:463 4,781
REPRESENTED BY:
Loans and aiher debis due 1o members, 6.697 4.015
Members® other interests:
Mcemboers® capital classificd as cquity 450 430
Othér Reserves i16- 316
7,463 4,781
TOTAL ME’[\'IBE’.RS‘ iINTERESTS:
Lgans and other debis due to menibeis 6,607 4,13
Membery™ other inlerusts ?66 766
7463 4,781

The financial statements were ap’ﬁro_vcd,lb_v the members:on 20.07.2023 and si 'gn?d on their behalf by:
——DotuSidned bijt ’

Bun. Whlkinson.
‘BenZWﬁﬁ%%%qei"

F‘(.?I‘ and b;:mj.lli'.dﬁ\.gi'o.lipn V't:ntlim‘s pl‘t:
(Designated Membgr 6F Riprit Capital Pariners LLP)

The noics on pages |2 to 17 fori an integral part of these financial staténicnts.
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Statement of changes in members’ interest

for the year ended 31 March 2023

EQUITY DEBT
Members’ Total Loans and
Capital members’ other debts Members’
classified Other other due to total
as equity Reserves interests Members interests
£:°000 £:000 £'000 £°000 £000
At 1 April 2021 350 316 666 7,841 8,507
Ad(.!mons m..lylembers . 100 ~ 100 } 100
capital classified as equity
Members’ remuneration
charged as an expense ) ) - 14,426 14,426
Movements in Loans to } _ _ 904 904
Members
Members' interests after 450 316 766 23171 23,937
profit for the ycar
Profit allocation - - - - -
Drawings - - - (19,156) (19,156) -
At 31 March 2022 450 316 766 4,015 4,781
Additions in Members’ N . . - -
capital classified as equity
Members’ remuneration } . _ 17.199 17.199
charged as an expense ’ ’
Movements in Loans (from) } . _ " 11.87
Mecmbers (11,878) (11,878)
Members' interess after 450 316 766 9,336 10,102
profit for the year
Result allocation - - - - -
Drawings - - - (2,639) (2,639)
Amounts due to members 6,697
6,697
At 31 March 2023 450 316 766 6,697 7,463

In the event of winding up the amounts included in "Loans and other debts due to members" will rank equally
with unsecured creditors.

The notes on pages 12 to 17 form an integral part of these financial statements.
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Notes to the financial statements
for the year ended 31 March 2023

Statement of compliance

These financial statements have been prepared in accordance with Financial Reporting Standard 101 — 'The
Reduced Disclosure Framework' (FRS 101).

In preparing these financial statements, the LLP applies the recognition, measurement and disclosure
requirements of International Financial Reporting Standards as adopted by the UK (UK-adopted
international accounting standards),but makes amendments where necessary in order to comply with the
Companies Act 2006 and to take advantage of FRS 101 disclosure exemptions.

Entity information

The principal activity of the LLP is the provision of venture capital management services. The LLP is a UK
limited liability partnership headquartered at 20 Garrick Street. London, WC2E 9BT.

Basis of preparation

The financial statements have been prepared under the historical cost convention and in accordance with
Financial Reporting Standard 101 'Reduced Disclosure Framework’ and the Companies Act 2006.

The financial statements are presented in Sterling (£) which is also the functional currency of the LLP. All
amounts are rounded to the nearest thousand, unless otherwise stated.

The preparation of financial statements in compliance with FRS 101 requires the use of certain critical
accounting estimates. [t also requires management to exercise judgment in applying the LLP's accounting
policies

Going concern

The members have assessed the current financial position of Esprit Capital Partners LLP, along with future
cash flow requirements to determine if the LLP has the financial resources to continue as a going concern for
the foresceable future. The conclusion of this assessment is that it is appropriate that the LLP be considered
a going concern. For this reason, the members continue to adopt the going concern basis in preparing the
financial statements.

Siguificant judgements and estimates

Preparation of the financial statements requires management to make significant judgements and estimates.
The financial statements do not include any significant judgment or estimates.

Parent Company

The LLP is 100% owned by Molten Ventures plc, which went public on 15 June 2016 and purchased Esprit
Capital Partners LLP from the former members. Molten Ventures plc prepares publicly available consolidated
financial statements in accordance with international accounting standards in conformity with the
requirements of the Companies Act 2006 in which these accounts are included. These accounts are available
from 20 Garrick Street, London, WC2E 9BT,
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Notes to the financial statements
for the year ended 31 March 2023

7.

Principal accounting policies

Disclosure exemptions adopted

The following disclosure exemptions have been adopted:

e  Preparation of a cash flow statement and related notes;

e  The requirements in [AS 24 Related Party Disclosures to disclose related party transactions entered
between two or more members of the group as they arc wholly owned within the group;

e Disclosure of key management personnel compensation;

e  Capital management disclosures; and

»  Disclosures in respect of standards in issue not yet effective.

The tollowing disclosure exemption has also been adopted as equivalent disclosures are provided in the
parent’s consolidated financial statements.

e Reduced disclosures relating to the following as equivalent disclosures are provided by the parent
entity: IFRS 7, IFRS 13, IAS 1, IAS 16.

Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable and represents amounts
reccivable for services provided in the normal course of business, net of discounts, VAT and other sales
related taxes. All revenue from services is generated within the United Kingdom and is stated exclusive of
value added tax. Revenue from services compriscs:

a. Fund management services

Fund management fees arc either carned at a fixed annual rate or are set at a fixed percentage of funds under
management, measured either by commitments or invested cost, depending on the investment stage of the
fund being managed. Revenues are recognised as the related services are provided.

b. Portfolio directors’ fees

Portfolio directors’ fees are charged 1o an investee company and payable to Esprit Capital Partners LLP as
the fund manager. The LLP only charges directors’ fees on a limited number of the investee companies. Fees
are recognised as the related services are provided.

¢. Performance fees

Performance fees are earned on a percentage basis on returns over a hurdle rate in the statement of
comprehensive income as per the agreement in place. Amounts are recognised as revenue when it can be
reliably measured, and it is probable funds will flow to the partnership. As per the agreement, these fees are
duc to fixed participants from Encore Ventures LLP and as such an cquivalent related party receivable will
be recognised.

Members' remuneration and interests

The Members’® rights to participate in the profits or losscs, or assets of the LLP are analysed between those
that give rise to, from the LLP's perspective, either a financial liability or equity. in accordance with the
Limited Liability Partnerships (Accounts and Audits) (Application of Companies Act 2006) Regulations
2008. The Members' different participation rights are analyscd separatcly into liability and equity elements.

Members’ remuneration

Non-discretionary amounts becoming due to members in respect of participation rights in the profits of the
LLP for an accounting year that give rise to liabilitics arc presented as an expense within the Statement of
Comprehensive Income (within the heading Members’ remuneration charged as an expense).
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Notes to the financial statements
for the year ended 31 March 2023

7. Principal accounting policies (continued)
Members’ remuneration (continued)

Amounts becoming duc to members in respect of equity participation rights, following a discretionary
division of profits, are debited directly to cquity in the accounting year in which the division occurs. Such
amounts are not presented as an expense within the Statement of Comprehensive Income.

Members’ interests

Members’ capital is accounted for in accordance with the Limited Liability Partnerships (Accounts and
Audits) (Application of Companies Act 2006) Regulations 2008. Where the LLP has a contractual obligation
to deliver cash or another financial assct to the member, the capital is treated as debt. Where the LLP has an
unconditional right to avoid delivering cash or other financial assets to a member in respect of such amounts,
(i.e. repayment of the members’ capital is discretionary), it is treated as equity.

Operating expenses

Operating expenses are recognised in protit or loss upon utilisation of the service or as incurred.

Taxation

Tax to be paid on the profits arising in the LL.P are a personal tax liability of the members of the LLP and
therefore are not included as a tax charge or provision within these financial statements.

Cash and cash equivalents
Cash comprisc cash on hand and demand deposits which is presented as cash at bank and in hand in the
statement of financial position.

Cash equivalents comprise short-term, highly liquid investments with maturities of three months or less from
inception that are readily convertible into known amounts of cash and which are subject to an insignificant
risk of changes.in value. Cash equivalents are presented as part of current asset investments in the statement
of financial position.

Foreign currency translation

In preparing the financial siatements, transactions in currencies other than the lunclional currency are
recognised at the spot rate at the dates of the transactions. At the end of each reporting period, monetary items
denominated in foreign currencies are retranslated at the rates prevailing at that date.

Exchange differences are recognised in profit or loss in the period in which they arise.

Investment in subsidiaries

Investments in subsidiaries are held at cost less accumulated impairment losses with an impairment review
performed on an annual basis to check for any potential markdowns. :
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Notes to the financial statements
for the year ended 31 March 2023

8. Turnover

Revenue is derived solely within the United Kingdom, from continuing operations for all periods.

2023 2022
£'000 £000
Management fees 16,681 12,797
Partnership income 476 1.049
Other income 86 763
17,243 14,609
9. Operating profit
This is stated after charging:

2023 2022
£°000 £'000

Auditors’ remuneration:
Audit fee 17 16
Other assurance services 15 14

10. Members and employees
The average number of members during the year was 2 (2022: 2).

The profit (including remuneration), that is attributable to the member with the largest entitlement to profit
(including remuneration), is £17,199k (2022: £14,526k).

There were no employees in the current and prior year(s).
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Notes to the financial statements
for the year ended 31 March 2023

11. Investments

Details of the LLP’s investments as at 31 March 2023 and at 31 March 2022 are as follows:

Total

£°000
Cost or valuation
At | April 2021 4,007
Additions : . -
Disposals -
Revaluations -
At 31 April 2022 4,007
At April 2022 4,007
Additions -
Disposals -
Revaluations -
At 31 March 2023 4,007

Net book value

At 31 March 2023 — 4007
At 31 March 2022 4007

Details of investments held are detailed below.

Name Place of incorporation | Nature of business Proportion of
ownership interest %

Encore Ventures LLP England Investment Management | 100%

Esprit Capital Holdings England Dormant 100%

Limited

Both of the above are locaied at 20 Garrick Street, L.ondon, WC2E 9BT
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Notes to the financial statements
for the year ended 31 March 2023

12. Trade and other receivables

13.

Amounts falling due in less than one year

2023 2022

£'000 £000

Trade debtors 15 19
Amounts owed by group undertakings 5,946 2,540
Prepayments and acerued income 517 1,300
Other debtors 11 175
6,489 4,034

There are no balances included that arce duc greater than one year (2022: £Nil). Amounts owed by group
undcrtakings arc unsccured, interest fec and repayable on demand. The amounts owed by group undertakings
includes £4,218k (2022: £nil) in relation to management fees owed by entities under the Molten Ventures plc
group.

Creditors falling due within one year

Amounts falling due within one year

2023 2022
£000 £'000
Amounts owed to group undertakings 59 138
Accruals and deferred income 4,099 4,109
4,158 4,247

Amounts owed to group undertakings are unsecured. interest free and repayable on demand.

14,

15.

16.

Capital commitments
The LLP has no capital commitments for the ycar (2022: Nil).
Transactions with related parties

During the year, the LLP was entitled to £476k (2022: £1,049k) of drawings from their holding in Encore
Ventures LLP. The LLP also received £nil (2022: £513Kk) of performance fee income from Encore Ventures
LLP.

Ultimate controlling party

As at 31 March 2023, the members consider that the LLP's parent and ultimate controlling party is Molten
Ventures plc, headquartered at 20 Garrick Street, London, WC2E 9BT. The parent’s financial statements can
be obtained from this address. The largest and smallest group in which the results of the LLP arc consolidated
are headed by the ultimate parent entity.




