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Apollo Management International LLP
Members' Report
For the year ended 31 December 2019

The members present their report and audited financial statements for the year ended 31 December 2019.

Principal activities and review of the business

-The principal activity of the limited liability partnership ('the Partnership') is to act primarily as advisor or sub-advisor to the
.Apollo funds with a European mandate across its credit, real estate and private equity segments.

The Parfnership also acts as investment manager to four of Apolio’s European Collateralized Loan Obligations (“CLOé”)
ALME Loan Funding II Limited (“ALME II’), ALME Loan Funding III Limited (“ALME III”"), ALME Loan Funding IV
Limited (“ALME 1V”), and ALME Loan Funding V Limited (“ALME V™).

The results for the year and the financial position at the year-end were consndered sansfactory by the members who expect
growth in the foreseeable future.

Members - The following were members throughout the year and as at the year ended 31 December 2019 except as
stated:

Apollo Management (UK) VI, LLC

AMI (Holdings) LLC 3

Mr Alexander Humphreys

Mr Christopher Buchanan (resigned 31 December 2019)
Mr Bhavin Patel

Mr Dominic Fry (resigned 31 March 2020)

Mr Fabrice Nottin

Mr Gernot Lohr

Mr James Kim

Mr Kevin Crowe

Mr Michele Raba

Mr Philip Cuff

Mr Robert Seminara

Ms Seda Yalcinkaya Karpukhina (appointed 26 November 2019)
Mr Shaun Collins

The following are designated members:
Apollo Management (UK) VI, LLC
AMI (Holdings) LLC

Policy on members’ drawings, contributions and repayments of members' capital

Members are permitted to make drawings in anticipation of profits that will be allocated to them. The amount of such.drawings
is set at the beginning of each financial year, taking into account the anticipated cash requirements of the business.

New members are required to subscribe a minimum level of capital and in subsequent years members may be invited to
subscribe for further capital, the amount of which is determined by the performance and seniority of those members. On
retirement, capital is repaid on a discretionary basis by the Partnership to the members.

Capital Profits shall be allocated 100% to the Corporate Member or as otherwise determined by the Corporate Member in its
sole and absolute discretion.
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Members’ responsibilities statement

The members are responsible for the preparation of the Members' Report and the financial statements in accordance with
applicable law and regulations.

The Limited Liability Partnerships (Accounts & Audit) (Application of Companies Act 2006) Regulations 2008 require the
members to prepare financial statements for each financial year. Under that law the members have elected to prepare the
financial statements in accordance with United Kingdom Generally Accepted Accounting Practice (United Kingdom
Accbunting Standards and applicable law, including FRS 102 “The Financial Reporting Standard applicable in the UK and
Republic of Ireland”). The financial statements are required by law to give a true and fair view of the state of affairs of the
Partnership and of the Group and of the profit or loss of the Group for that period. In preparing these financial statements, the
members are required to:
¢ select suitable accounting policies and then apply them consistently;
¢ make judgements and estimates that are reasonable and prudent;

" ®  state whether applicable United Kingdom Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements; and
®  prepare the financial statements on the going concern basis unless it is inappropriate to presume that the firm will continue
in business.

The members are responsible for keeping adequate accounting records that disclose with reasonable accuracy at any time the
financial position of the Partnership and enable them to ensure that the financial statements comply with the Companies Act
2006, as applicable to limited liability partnerships. They are also responsible for safeguarding the assets of the Partnership and
hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.

Legislation in the United Kingdom governing the preparation and dissemination of financial statements may differ from
legislation in other jurisdictions.
Political donations

During the current year and prior year there were no political donations made by the Partnership.

Statement of disclosure to auditor

So far as the members are aware, there is no relevant audit information of which the Partnership's auditor is unaware.
Additionally, the members have taken all the necessary steps that they ought to have taken as members in order to make
themselves aware of all relevant audit information and to establish that the Partnership's auditor is aware of that information.
In accordance with the Partnership agreement, a resolution proposing that Deloitte LLP to be reappointed as auditor of the
Partnership will be put forward at a General Meeting,

Pillar 3 disclosures

Details of the Partnership's 'Pillar 3' disclosures, as required by the FCA, are available at:

Financial risk management

The Partnership is exposed to financial risk through its financial assets and financial liabilities. The most important components
of its financial risk are credit, liquidity, and foreign currency risks, in particular related to the CLOs operations.
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Credit risk

Credit risk is the risk of suffering financial loss should any of the Partnership's counterparties fail to fulfil their contractual
obligations, in particular if debtors are not able to pay amounts in full when they become due. Management monitors exposure
to credit risk through regular review of credit exposure to its counterparties. This risk is significantly reduced by virtue of the
fact that most of the Partnership's counterparties are other Apollo Global Management, Inc. group subsidiaries and affiliates
("Apollo Group Entities"). The maximum exposure to credit risk is represented by the carrying value of financial assets at the
balance sheet date. )

Management also reviews credit risks associated with its investments in Collateralised Loan Obligations (CLOs) periodically,
and performs stress and reverse stress tests to gain comfort over the risks attached to its holdings in these investments. Whilst
the Partnership is prohibited from hedging the credit risks of the CLO holdings and their underlying portfolios, management
remains comfortable with the current risk profile of the investments and its regulatory capital base.

At the statement of financial position date the partners believe that the only further concentration of credit risk is on liquid
funds held by the Partnership's bankers. The Partnership manages this by regularly reviewing credit ratings of these banks.

Liquidity risk

Liquidity risk is the risk that the Partnership will be unable to meet its financial obligations when they fall due. Liquidity risk is
managed through maintaining sufficient cash and interest-bearing deposits, through the availability of funding from Apollo
Group Entities.

The Partnership continually monitors the debt profile of the Partnership and secks to refinance facilities a substantial period
before they mature. The Partnership has no facilities due to mature within the next twelve months.

Market risk

Market risk includes exposure to interest rates and foreign currency. Treasury meet quarterly to monitor market risk and to
discuss plans and industry trends.

Interest rate risk

The Partnership's operations are financed with a combination of Members' funds, bank borrowings and non-interest bearing
members loans. The Partnership manages its exposure to market interest rate movements by matching, to the extent possible, the
interest rate profiles of assets and liabilities.

A substantial part of the Partnership's CLO investments are in tranches collateralised by secured senior loans and mezzanine
obligations that are loan assets bearing interest based on a floating rate index, for example EURIBOR, a certificate of deposit
rate, a prime or base rate. The Partnership's bank borrowings are floating rate loans based on EURIBOR. As a result, the
Partnership does not expect to have material net financial exposure to interest rate movements.

Foreign currency risk

Foreign currency risk is the risk of loss resulting from adverse fluctuations in the value of a foreign currency. The functional
and presentational curréncy of the Partnership is United States Dollar. Foreign exchange risk arises on monetary assets and
liabilities denominated in foreign currencies which have to be translated at the statement of financial position date. The
Partnership manages this risk by ensuring, where possible, transactions carried out with Apollo Group Entities are denominated
in USD. Additionally, long-term loans drawn to invest in fixed asset investments are drawn in the underlying matching currency
of the investment to minimise currency gains and losses from investments (this relates to the Euro (€) risk in the CLOs).
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Compliance with 'The Capital Requirements (Country-by-Country Reporting) Regulations 2013

As the Partnership is an investment firm under the Capital Requirements Directive ("CRD") (Directive 2013/36/ EU) IV ("CRD
IV") with effect from 1 January 2014, it needs to comply with the following disclosure requirements stipulated by the Capital
Requirements Regulation ("CRR") (Regulation (EU) No 575/2013) of the European Union:

a, the name, nature of activities and geographical location of the Partnership and any subsidiaries;
b. turnover; and '
c. the average number of employees on a full time equivalent basis.

The above information has been included in the Members' Report, the profit and loss account and in notes 2 and 16 of these
financial statements.

Asthisisa Partnership it was not required to pay any tax and therefore these disclosures have not been included as they are not
applicable.

Return on assets
- The Partnérship's return on assets calculated as its profit for the year available for discretionary division among members

divided by the total balance sheet net assets was 25.09% for the year-ended 31 December 2019 (2018: 27.72%).

Going concern
The Partnership's approach to financial risk management is set out above. The Partnership has sufficient cash resources. As a
consequence, the members believe that the Partnership is well placed to manage its business risks successfully.

The members have reviewed the projected income, expenses and cash flows for the Partnership over the next 12 months, and
also the potential impact of COVID-19. The quantum of the effect on investments within the funds that the Partnership
provides investment management services to is difficult to determine, however, the members are confident that the funds have
adequate financial resources to meet their obligations and continue in operational existence for a period of at least twelve
months. In addition, in the event required, the Partnership can obtain additional capital contributions from the members or
funding from other Apollo Group entities.

Future developments

Details of significant events since the year-end are contained in note 19 to the financial statements.

On behalf of the members

QA. CovrZs

24 April 2020
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Independent auditor's report to the members of Apollo Management International
LLP

Report on the audit of the financial statements

Opinion
In our opinion the financial statements of Apollo Management International LLP (the ‘limited liability partnership’):
- give a true and fair view of the state of the limited liability partnership’s affairs as at 31 December 2019 and of
its profit for the year then ended;
have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice
including Financial Reporting Standard 102 “The Financial Reporting Standard applicable in the UK and -
Republic of Ireland”; and .
have been prepared in accordance with the requirements of the Companies Act 2006 as applied to limited liability
partnerships.
We have audited the financial statements of Apollo Management International LLP (the ‘limited liability partnership’) which
comprise:
the income statement
the statement of financial position;
the statement of other comprehensive income;
the statement of changes in member’s interests; and
the related notes 1 to 19.
The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom Accounting
Standards, including Financial Reporting Standard 102 “The Financial Reporting Standard applicable in the UK and Republic
of Ireland” (United Kingdom Generally Accepted Accounting Practice).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our
responsibilities under those standards are further described in the auditor's responsibilities for the audit of the financial
statements section of our report.

We are independent of the limited liability partnership in accordance with the ethical requirements that are relevant to our audit
of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We are required by ISAs (UK) to report in respect of the following matters where:
the members’ use of the going concemn basis of accounting in preparation of the financial statements is not
appropriate; or ’
the members have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the limited liability partnership’s ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are authorised for
issue.

We have nothing to report in respect of these matters.
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LLP ol
Other information

The members are responsible for the other information. The other information comprises the information included in the annual
report, other than the financial statements and our auditor’s report thereon. Our opinion on the financial statements does not
cover the other information and, except to the extent otherwise explicitly stated in our report, we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the
audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether there is a material misstatement in the financial statements or a material
misstatement of the other information. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in respect of these matters.

Responsibilities of members

As explained more fully in the members’ responsibilities statement, the members are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the members
determine is necessary to enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error. ’ 4
In preparing the financial statements, the members are responsible for assessing limited liability partnership’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless the members either intend to liquidate the limited liability partnership or to cease operations, or have no realistic
alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting
Council’s website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Matters on which we are required to report by exception

Under the Companies Act 2006 we are required to report in respect of the following matters if, in our opinion:
adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors’ remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit.

We have nothing to report in respect of these matters.
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LLP

Use of our report

‘This report 15 made solely to the imited liability partnership’s members, as a body, 1n accordance with Chapter 3 ot Part 16 of’
the Companies Act 2006 as applied to limited liability partnerships. Our audit work has been undertaken so that we might state
to the limited liability partnership’s members those matters we are required to state to them in an auditor’s report and for no’
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the limited

- liability partnership and the limited liability partnership’s members as a body, for our audit work, for this report, or for the
opinions we have formed. :

Opinion on other matter prescribed by the Capital Requirements (Country-by-Country Reporting) Regulations 2013

In our opinion the information given in the Members’-Report on page 2 for the financial year ended 31 December 2019 has
been properly prepared, in all material respects, in accordance with the Capital Requirements (Country-by-Country Reporting)
Regulations 2013.

Allee Bonnard (Senior statutory auditor)
For and on behalf of Deloitte LLP
Statutory Auditor

London, United Kingdom

24,April 2020



Apollo Management International LLP
Income Statement
For the year ended 31 December 2019

Notes

Turnover . 2
Administrative expenses
Other operating income
Operating profit 3
Unrealised gain/(loss) on foreign exchange

- translation of available for sale financial assets
Interest receivable and similar income 4
Interest payable and similar chargés ' 5

Profit for the financial year before members’

remuneration and profit shares
Members' remuneration charged as an expense

Retained profit for the financial year available for

discretionary division among members

Notes 1-19 form an integral part of these financial statements,

2019

Total

132,664,230

(88,022,845).

2018

Total

105,149,371

(58,336,405)

224,295 482,169
44,865,680 47,295,135
(1,080,648) (4,369,771)

2,771,014 2,848,170
(1,124,457) (1,217,623)
45431,589 44,555,911
(6,995,854) (7,896,875)
38,435,735 36,659,036

9




Apollo Management International LLP
Statement of comprehensive income
For the year ended 31 December 2019

Profit for the financial year available for division among members
Revaluation of available for sale financial assets accounted for at fair value

Total comprehensive income for the year (attributable to members)

Notes 1-19 form an integral part of these financial statements.

Note

2019

2018

s $
38,435,735 36,659,036
(894,903) (1,069,016)
37,540,832 35,590,020

10



Apollo Management International LLP
Statement of financial position
As at 31 December 2019

Fixed assets
Tangible assets

Available for sale financial assets

Current assets

Debtors
Cash at bank and in hand

Creditors: amounts falling due within one year

Net current assets

Total assets less current liabilities

Creditors: amounts falling due after

more than one year

Net assets attributable to members

Represented by: ‘

Loans and other debts due to members

within one year

Other amounts

Members' other interests:

Members' capital classified as equity

Total members' interests

Loans and other debts due to members

Members' other interests

Notes 1-19 form an integral part of these financial statements.

Notes

13
12

146,296,416

18,745,979

165,042,395

(34,084,303)

2019

2,875,043
91,231,611

130,958,092

225,064,746

(72,387,178)

152,677,568

108,550,547

108,550,547

44,127,021

152,677,568

108,550,547
44,127,021

152,677,568

2018
$ s

3,508,322

93,044,432
101,781,249
24,806,191
126,587,440
(19,074,241)

107,513,199
204,065,953

(71,358,226)

132,707,727

88,277,425
88,277,425

44,430,302
132,707,727

88,277,425
44,430,302

132,707,727

The financial statements of Apollo Management International LLP, registered number OC316197 were approved by the

Members on 24 April 2020.

Signed on behalf of the Members

¢ A. Cou S

Member

11




Apollo Management International LLP
Statement of changes in Members' Interest
For the year ended 31 December 2019

Equity Debt
M:al:::::s’ Loans and other
classified as Other reserves debts due to Total
eauity mcmbers
Notes $ $ S $
At 1 January 2018 44 489,717 - 75,982,234 120,471,951
Profit for the financial year available for discretionary 12 ~ 44,555,911 R 44,555911
division among members ’ -
Members remuneration charged as an expense - - (7,896,875) (7,896,875)
Other comprehensive income 12 - « ,06§,0 16) ) - (1,069,016)
Member interest after profit for the year 44,489,717 43,486,895 68,085,359 ' 156,061,971
Charge on delivery of equity settled shares - (5,433,757) - (5,433,757)
Capital introduced 13,998 . - 13,998
Capital withdrawn (73,413) - - (73,413)
Members drawings - - (17,861,072) - (17,861,072)
Division of profits - (38,053,138) 38,053,138 -
At 31 December 2018 44,430,302 - 88,277,425 132,707,727
Profit for the financial year available for discretionary
division among members 12 - 45,431,589 - 45,431,589
Members remuneration charged as an expense - - (6,995,854) (6,995,854)
Other comprehensive income - (894,903) . - (894,903)
Member interest after profit for the year 44,430,302 44,536,686 81,281,571 170,248,559
Charge on delivery of equity settled shares - (587,595) - (587,595)
Capital introduced 267,173 - - - 267,173
Capital withdrawn . (570,453) - - (570,453)
Members drawings - - (16,680,115) (16,680,115)
Division of profits ‘ _ 12 - (43,949,091) 43,949,091 -
At 31 December 2019 44,127,021 - 108,550,547 152,677,568

Notes 1-19 form an integral part of these financial statements.

12



Apollo Management International LLP
Notes to the financial statements
For the year ended 31 December 2019

1. Accounting policies
1.1 Accounting convention

Apollo Management International LLP (“the Partnership”) is incorporated in the United Kingdom under the Limited Liability
Partnership Act 2000. The address of the registered office is given on page 1. The nature of the group’s operations and its

- principal activities are set out in the members’ report on page 2. The financial statements are prepared under the historical cost

convention except for available for sale financial assets which have been valued at Members' valuation. The principal
accounting policies, which have been applied consistently throughout the year, are set out below.

The financial statements have been prepared on the going concern basis which assumes that the Partnership will continue in
operational existence for the foreseeable future as detailed in the Members' report on page 5.

1.2 Compliance with accounting standards

The financial statements are prepared in accordance with applicable United Kingdom Accounting Standards, including
Financial Reporting Standard 102 ~ “The Financial Reporting Standard applicable in the United Kingdom and Republic of '
Ireland” (“FRS 102”), Companies Act 2006 as applied by LLP’s and the Limited Liability Partnership Statement of
Recommended Practice dated 14 December 2018, which have been applied consistently.

The financial statements are presented in US Dollars (USD), which is the functional currency. The Partnership meets the
definition of a foreign operation of its parent Apollo Global Management, LLC, and as such its functional currency is the same.
The Partnership has reported in the functional currency as opposed to the local currency. Apollo Management International LLP
meets the definition of a qualifying entity under FRS 102 and has therefore taken advantage of the disclosure exemptions
available to it. The Company is consolidated in the financial statements of its parent, Apollo Global Management, LLC, details
of which can be found in note 17. Exemptions have been taken in relation to the presentation of a cash flow statement and
disclosure of the Share based payments. ’

1.3 Going concern

The members have reviewed the projected income, expenses and cash flows for the Partnership over the next 12 months, and
also the potential impact of COVID-19. The quantum of the effect on investments within the funds that the Partnership
provides investment management services to is difficult to determine, however, the members are confident that the funds have
adequate financial resources to meet their obligations and continue in operational existence for a period of at least twelve
months. In addition, in the event required, the Partnership can obtain additional capital contributions from the members or
funding from other Apollo Group entities.

1.4 Turnover

Turnover represents amounts receivable for investment management, investment advisory and sub advisory services provided
net of VAT. Turnover is recognised on an accruals basis as advisory services are rendered. Turnover is not recognised until a
signed contract for the service has been executed as that is when it is deemed probable that the economic benefits will flow to
the entity and amounts can be measured reliably.

1.5 Tangible fixed assets and depreciation

Tangible fixed assets are stated at cost less accumulated depreciation and impairment. Depreciation is provided at rates
calculated to write off the cost less estimated residual value of each asset over its expected useful life, as follows:

Land and building leasehold ‘ Straight-line basis over the lesser of 192 months or lease term
Office equipment "Straight-line basis over 60 months

Computer equipment Straight-line basis over 36 months

Fixtures fittings and equipment Straight-line basis over 60 months

1.6 Leasing

- Rentals payable under operating leases are charged against the profit and loss account on a straight-line basis over the lease

term. Benefits received and receivable as an incentive to sign an operating lease are similarly spread over the lease term on a
straight-line basis. Lease premiums are amortised on a straight-line basis over the lease term.

13




Apollo Management International LLP

Notes to the financial statements (continued)
For the year ended 31 December 2019

1. Accounting policies (continued)

1.7 Investments

The Partnership is the collateral manager of four European CLOs, ALME Loan Funding II Limited ("ALME II"), ALME Loan
Funding lII Limited ("ALME III"), ALME Loan Funding IV Limited ("ALME IV"), and ALME Loan Funding V Limited
("ALME V"). To comply with European risk retention requirements set out under paragraphs 404-412 of CRD IV Regulation,
the Partnership, Apollo's MiFID regulated entity, acts as "Sponsor” to invest in (and hold for the life of the deal) a 5% retention
stake (vertical strip in each of the CLOs) (the "5% Retention Stake(s)") with financing for a portion of the stake provided by the
CLO's arranger on a full recourse basis. .
The Partnership has clected to account for the investments in CLOs under the recognition and measurement requirements of
1AS39 Financial Instruments: Recognition and Measurement in accordance with FRS 102, section 11.2b. The investments have
been designated as available for sale financial assets and are measured at fair value. Fair value is determined according to broker
" marks and ‘other market based indicators. Changes in the value of these investments are recognised through other comprehensive
income.

1.8 Pensions

The Pannerghip operates a defined contribution scheme for the benefit of some of its members and employees. Contributions
payable are charged to the profit and loss account in the year they are payable. Differences between the contributions payable in
the period and the contributions actually paid are shown within accruals or prepayments and accrued income on the balance
sheet.

1.9 Foreign currency translation

The functional and presentational currency is United States Dollar, refer to note 1.2, which is the currency in which the
Partnership primarily generates and expends cash. Monetary assets and liabilities denominated in foreign currencies are
translated into USD at the rates of exchange ruling at the balance sheet date. Transactions in foreign currencies are recorded at
the spot rate ruling at the date of the transaction. All differences are taken to profit and loss account.

1.10 Members’ participation rights

Members' participation rights are the rights of a member against the Partnership that arise under the members' agreement (for
example, in respect of amounts subscribed or otherwise contributed remuneration and profits).

Members' participation rights in the earnings or assets of the Partnership are analysed between those that are from the
Partnership's perspective, either a financial liability or equity, in accordance with IAS39 Financial Instruments: Recognition and
Measurement. A member's participation right results in a liability unless the right to any payment is discretionary on the part of
the Partnership.

Amounts subscribed or otherwise contributed by members, for example members' capital, are classified as equity if the
Partnership has an unconditional right to refuse payment to members. If the Partnership does not have such an unconditional
right, such amounts are classified as liabilities. The participation rights of the Partnership are deemed to be equity.

Where profits are automatically divided as they arise, so the Partnership does not have an unconditional right to refuse payment,
the amounts arising that are due to members are in the nature of liabilities. They are therefore treated as an expense in the Profit
and Loss Account in the relevant year. To the extent that they remain unpaid at the year end, they are shown as liabilities in the
Statement of Financial Position.

14
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Notes to the financial statements (continued)
For the year ended 31 December 2019

1. Accounting policies (continued)

1.11 Share-based -payments

Equity-settled share-based payments are issued by other Apollo Group Entities to partners and employees of Apollo Group
Entities including those of the Partnership. The Partnership accounts for the cost of shares granted to employees or members of

the Partnership.
Equity-settled share-based payments are measured at fair value at the date of grant. The fair value determined at the grant date

of the equity-settled share-based payment is expensed on a straight-line basis over the vesting period. The fair value is
determined based on the market price of the respective group entities' shares, discounted for the transfer restrictions and lack of
dividends, at the date of grant.

On delivery of the underlying equity at the expiry of the vesting period, the parent company may incur a loss or gain
representing the difference between the fair value at grant date and that on the date of delivery, the cost or negative cost of
which is charged to the Partnership and is recorded in other reserves as ‘charge on delivery of equity-settled awards'.

1.12 Taxation

Income tax payable on the Partnership's profits is solely the personal liability of the individual members and consequently is not
dealt with in these financial statements.

1.13 Interest revenue

Interest income is recognised when it is probable that the cconomic benefits will flow to the Group and the amount of revenue
can be measured reliably. Interest income is accrued on a time basis, by reference to the principal outstanding and at the
effective interest rate applicable, which is the rate that exactly discounts estimated future cash receipts through the expected life
of the financial asset to that asset’s net carrying amount on initial recognition.

1.14 Finance costs

Finance costs are charged to profit over the term of the debt so that the amount is at a constant rate on the carrying amount.
Finance costs include any issue costs, which are initially recognised as a reduction in the proceeds of the associated capital
investment.

1.15 Severance costs

Severance costs are accrued and expensed for at the time that they are known and probable. They are paid on the departure of
the employee. :

1.16 Significant judgements and estimation uncertainty

Preparation of the financial statements requires management to make significant judgements and estimates. The estimates and
associated assumptions are based on historical experience and other factors that are considered to be relevant. Actual results
may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised
in the period in which the estimate is revised if the revision affects only that period, or in the period of the revision and future
periods if the revision affects both current and future periods. The items in the financial statements where these judgements and
estimates have been made include:

Significant judgements:

Consolidation

As per note 1.7, the Partnership holds investments in four CLO’s. The Partnership has reviewed the requirements for
consolidating these under FRS 102, and has concluded that the Partnership does not have control of the CLO’s, and no
consolidation is required.
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1. Accounting policies (continued)

1.13 Significant judgements and estimates (continued)

Estimation uncertainty:

Fair Value of Available for sale financial assets

Available for sale financial assets are recorded at fair value or at amounts whose carrying values approximate fair value. While
valuations of available for sale financial assets are based on assumptions that the Partnership believes are reasonable under the
circumstances, the actual realised gains or losses will depend on, among other factors, future operating results, the value of the
assets and market conditions at the time of disposition, any related transaction costs and the timing and manner of sale, all of
which may ultimately differ significantly from the assumptions on which the valuations were based.

Share Based Payments

The Partnership has a share-based payment scheme for certain employees and non-employees of the Group. The Partnership_
takes part in this group share-based payment plan, and recognises and measures its allocation of the share-based payment
expense on a pro-rata basis. The vesting period is over three years with a maximum term of three years.

Equity-settled share awards are recognised as an expense based on their fair value at date of grant. The fair value of equity-
settléd share options is estimated through the use of option valuation models ~ which require inputs such as the risk-free interest
rate, expected dividends, expected volatility and the expected option life — and is expensed on a straight-line basis over the
vesting period. . ’ )

The fair value of all Restricted Share Unit (RSU) grants is based on the grant date fair value, which considers the public share
price of the Company. RSUs are comprised of Plan Grants, which generally do not pay distributions until vested and the
underlying shares are generally issued by March 15th after the year in which they vest, and Bonus Grants, which pay
distributions on both vested and unvested grants and are generally issued after vesting on an approximate two-month lag. For
Plan Grants, the grant date fair value is based on the public share price of the Company, and is discounted for transfer
restrictions and lack of distributions until vested. For Bonus Grants, the grant date fair value is based on the public share price
of the Company, and is discounted for transfer restrictions.

After the grant date fair value is determined, an estimated forfeiture rate is applied. The estimated fair value was determined
and recognized over the vesting period on a straight-line basis. If employees are no longer associated with Apollo or if there is
no turnover, the estimated compensation expense is revised to the actual amount of expense based on the RSUs vested at the
reporting date.

Financial Assets and Liabilities

All financial assets and liabilities are initially measured at transaction price (including transaction costs), except for those
financial assets classified as at fair value through profit or loss, which are initially measured at fair value (which is normally the
" transaction price excluding transaction costs), unless the arrangement constitutes a financing transaction. If an arrangement
constitutes a financing transaction, the financial asset or financial liability is measured at the present value of the future
payments discounted at a market rate of interest for a similar debt instrument. Cash is considered as restricted when
withdrawals cannot be made from an account for a certain length of time.

Financial assets are derecognised when and only when a) the contractual rights to the cash flows from the financial asset expire
or are settled, b) the Company transfers to another party substantially all of the risks and rewards of ownership of the financial
asset, or c) the Company, despite having retained some, but not all, significant risks and rewards of ownership, has transferred
control of the asset to another party. Financial liabilities are derecognised only when the obligation specified in the contract is
discharged, cancelled or expires.
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2 Turnover

Market:’

USA (pertains to advisory fees charges to Apollo Group Entities)
Rest of the world ’

Republic of Ireland

Mainland Europe

UK

All relates to Rendering of Services & all to Group Entities

Class of business:

Management fees

Transaction and arrangement fees
Carry income

Advisory Fees

3 Operatiog profit

Operating profit is stated after charging:
Depreciation of tangible assets

(Profit)/loss on foreign exchange transactions
Operating lease rentals '

- Office Space

- Office Equipm‘enl

Auditor’s remuneration

Defined contribution pension costs

The analysis of auditor's remuneration is as follows

Fees payable to the company's auditor for the audit of the financial
‘statements

Taxation compliance services
Other taxation advisory services

Total non-audit fees

4 Interest receivable and similar income

Bank interest
Other interest

Other interest-comprises interest from Financial Assets.

2019 2018
$ $
109,629,973 85,935,984
1,186,402 . -
3,510,868 2,744,464
17,289,135 15,900,753
1,047,852 568,170
132,664,230 105,149,371
19,542,153 18,631,304
3,496,185 568,170
(4,081) 13,913
109,629,973 85,935,984
132,664,230 105,149,371
2019 2018
$ $
1,139,504 1,006,923
6,845,632 (6,015,960)
2,698,312 2,136,594
148,920 151,899
810,345 1,342,705
840,534 600,672
2019 2018
$ $
88,221 95,141
560,333 1,136,673
161,791 110,891
722,124 1,247,564
2019 2018
$ $
2,041 . (445)
2,768,973 2,848,615
2,771,014 2,848,170
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5 Interest payable and similar charges

2019 2018
3 $
On b_ank loans and overdrafts ) 1,124 457 1,217,623
6 . Tangible fixed assets
Land, Computer, & .
Buildings, ’ Office P'x;,'f".s & Total
Leasehold Equipment ittings
$ s s $
Cost
At 1 January 2019 ' 9,682,817 2,593,540 2,720,911 14,997,268
Additions 329,969 ' 26,230 150,027 506,226
Disposals - - - -
At 31 December 2019 : 10,012,786 . 2,619,770 2,870,938 15,503,494
Depreciation
At 1 January 2019 6,630,458 2,390,909 - 2,467,580 11,488,947
Charge for the year 959,331 98,921 . 81,252 1,139,504
Disposals - - - -
At 31 December 2019 7,589,789- 2,489,830 2,548,832 12,628,451
Net book value
At 31 December 2019 2,422 997 129,940 322,106 2,875,043
At 31 December 2018 3,052,359 202,631 253,331 3,508,320
7 Available for sale financial assets
2019
$
Valuation .
At 1 January 2019 _ 93,044,432
Additions . ] . 293,951
Fair value movement (43,729)
Exchange differences (2,063,043)
Disposals ‘ -
At 31 December 2019 . . 91,231,611

Available for sale financial assets comprise the Partnership's interests in the following four CLOs:
ALME Loan Funding II Limited;

ALME Loan Funding III Limited;

ALME Loan Funding IV Limited; and

ALME Loan Funding V Limited
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8 Debtors
2019 2018
$ $
Amounts owed by group undertakings 143,960,460 99,579,759
Other debtors ’ . 650,243 888,890
Prepayments and accrued income : 1,240,202 1,428,113
VAT Recoverable . 445,511 (115,513)
146,296,416 101,781,249
9 Creditors: amounts falling due within one year
2019 2018
s $
Other taxes and social security 17,481,103 12,846,716
Other creditors 7,413,787 1,526,320
Accruals ’ 9,189,413 4,701,205
34,084,303 19,074,241
10 ; Creditors: amounts falling due after more than one year
2019 2018
s $
Other loans _ - 72,387,178 71,358,226
Analysis of loans
Wholly repayable within five years . 72,387,178 71,358,226

72,387,178 71,358,226

Loan maturity analysis

The Partnership has financed its investments in the four CLOs partially through four individual loans from Goldman Sachs, NA
and Citibank N.A, Deutsche Bank AG, and Barclays Bank PLC. The loans are secured by a fixed charge on the Partnerships
investments in ALME II, ALME III, ALME IV, and ALME V respectively. Refer to note 7 for the carrying amount of the
CLOs.

These loans are all denominated i in Euro to match the underlying currency of the CLO investments. The key terms of these loans
are as follows:

The Goldman Sachs loan has a principal value of € 15,984,000 and a variable interest rate payable of 1.84% above Euribor and
is repayable in full on 15 January 2031.

The Citibank loan had a principal value of €15,400,000 and a variable interest rate payable of 1.75% above Euribor, and was
repayable in full on 7 January 2019. On 18 April 2017, the Citibank loan was refinanced; the new loan has a principal value of
€ 15,400,000 and a variable interest rate payable of 1.75% above Euribor and is repayable in full on 15 April 2022,

The Deutsche Bank loan has a principal value of € 16,870,000 and a variable interest rate payable of 1.30% above Euribor, and
is repayable in full on 12 January 2021.
The Barclays loan had a principal value of € 13,236,312 and a variable interest rate payable of 2.00% above Euribor, and was

repayable in full on 22 January 2021. On 23 July 2018, the Barclays loan was refinanced; the new loan has a principal value of
€ 16,308,125 and a variable interest rate payable of 1.40% above Euribor.
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11 Pension costs

Defined contribution scheme

The Partnership operates a defined contribution pension scheme. The assets of the scheme are held separately from those of the
Partnership in an independently administered fund. The pension cost charge represents contributions payable by the Partnership

to the fund.

2019 2018
$ $
Contributions payable by the Partnership for the year 840,534 600,672
Contributions payable by the Partnership at the year end and included in :
. other creditors 482,762 583,756
12 Members interests
Members’ other interests Loaus and
Members’ capital other debts due
(classified as  Other reserves Total to/(from) Total
equity) members’
S s $ $ s
Members interest at 1 January 2019 44,430,302 - 44,430,302 88,277,425 132,707,727
Profit for the financial year available for the
financial year available for discretionary division - 45431,589 45,431,589 - 45,431,589
Members’ remuneration charged as an expense - - - (6,995,854) (6,995,854)
Member interest after profit for the year 44,430,302 45,431,589 89,861,891 81,281,571 171,143,461
Charge on delivery of equity settled shares - (587,595) . (587,595) - (587,595)
Unrca!lsed loss on revaluation of available for sale N (894,903) (894.903) _ (894,903)
financial assets
Capital contributed by members 267,173 - 267,173 - 267,173
Capital returned to members (570,453) - (570,453) - (570,453)
Members drawings - - - - (16,680,115) (16,680,115)
Division of profits . ’ Co- (43,949,091) (43,949,091) 43,949,091 -
Members’ interests at 31 December 2019 44,127,021 - - 44,127,021 108,550,547 152,677,568

20



Apollo Management International LLP

Notes to the financial statements (continued)

For the year ended 31 December 2019

12 Members interests (continued)
Members’ interest-prior year Mcmbers’ other interests Loans and
Members’ capital other debts due
. (classified as  Other reserves Total to/(from) Total
equity) members’
s s s s $
44,489,7 - 44,489,717 75,982,234 ,471,951
Members interests at 1 January 2018 T 17 120 9
Profit for the financial ycar available for - 44,555,911 44,555911 - 44,555,911
discretionary division among members
Members ation charged as an exp - - - (7,896,875) (7,896,875)
Members interests after profit for the year 44,489,717 44,555,911 89,045,628 68,085,359 157,130,987
Charge on delivery of equity settled awards - (5,433,757) (5,433,757) - (5,433,757)
Unrea!ised loss on revaluation of available for sale _ (1,069,016) (1,069,016) _ (1,069,016)
financial assets .
Capital contributed by members 13,998 - 13,998 - 13,998
Capital returned to members ‘ (73,413) - (73,413) - (73,413)
Members drawings - - - (17,861,072) (17,861,072)
Division of profits - (38,053,138) (38,053,138) 38,053,138 -
Members interests at 31 December 2018 44,430,302 - 44,430,302 88,277,425 132,707,727
13 Loans and other debts due to members
2019 2018
$ S
Amounts owed to members in respect of profits 108,550,547 88,277,425
108,550,547 88,277,425
14 Financial commitments and guarantees

At 31 December 2019 the Partnership was committed to making the following payments under no cancellable operating leases.

Office Space Office Equipment
2019 2018 2019 2018
s S $ S

Total future minimum lease payments are as follows: ) . .
Within one year 4,953,754 3,038,456 - 13,668
Between two and five years 38,780,852 7,134,129 - Co-
In over five years 126,524,218 - - -
170,258,824 10,172,585 - 13,668

The 1 Soho Place lease commences when the building is complete which is estimated to be 1 January 2022,
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15 Members’ shares of profits
2019 2018
Number Number
__The average number of members during the year was: 14 14
2019 2018
. $ $
The average profit per member during the year was: . c 3,225,912 3,182,565
2019 2018
$ $

The share of profit ith the | i : .
e share of profit to the member with the largest entitlement was 21,755,620 18,147,327

16 Employees
Number of employees
The average monthly number of employees during the year was:

2019 2018

Number Number

Investment Professional ’ 56 49
Administration 83 66
139 115

Employment costs - : . : . 8 $
Wages and salaries 51,169,688 41,071,642
Social security costs 7,850,091 6,771,664
Other pension costs 846,707 600,672
Severance Costs 1,231,064 . 462,839

61,097,550 48,906,817

17 ) Control

The Partnership's ultimate controlling party is deemed to be Apollo Global Management, Inc., a Delaware, United States,
Incorporated company whose registered office is 9 West, S7th Street, New York, United States. Apollo Global Management,
Inc. consolidates the results of Apollo Management International LLP. The smallest and largest group that consolidates this
entity, for which financial statements are publicly available, is Apollo Global Management, Inc.

18 Related parfy transactions

The Partnership has entered into investment advisory and sub advisory agreements with other Apollo Group Entities. Under
these agreements the Partnership eamns and pays respective entities an arm's length fee for the services performed. Under an
Apollo Management group settlement agreement, the Partnership can elect to settle the net balance due to/from other Apollo
Group Entities on a net settlement basis, with Apollo Global Management, Inc.

Accordingly, the net amount &qe from Apollo Global Management, Inc. at year-end was $143,960,460 (2018 due from:
$99,579,759).

Included withifi the profit and loss account is tumover eamed from Apollo Group Entities of $132,664,230 (2018:
$105,149,371) and operating expenses incurred on behalf of Apollo Group Entities of $1,679,966 (2018: $2,420,244).
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18 Related party transactions (continued)

~ The Partnership also pays fees and expenses on behalf of funds which are managed by the Apollo Global Management, Inc.
group. These expenses are not expenses of the Partnership and are therefore not included in the income statement of the
Partnership. The amounts due at year-end from these funds are included within amounts owed by group undertakings in note 8.

The total remuneration for key management personnel for the period totalled $16,680,115 (2018: $7,080,102), being included in
the partner profit share disclosed within drawings in note 12.

The profit share for Apollo Management (UK) VI, LLC totalled $21,755,620 (2018: $18,147,327), disclosed in note 15.

19 . Subsequent events

From January 1, 2020 to March 27, 2020, global financial markets have experienced and may continue to experience significant
volatility resulting from the spread of a novel coronavirus known as COVID-19. The outbreak of COVID-19 has resulted in
travel and border restrictions, quarantines, supply chain disruptions, lower consumer demand, and general market uncertainty.
The effects of COVID-19 have and may continue to adversely affect the global economy, the economies of certain nations, and
individual issuers, all of which may negatively impact the Partnership's performance. The members have evaluated all
transactions and events after the reporting date up to the date the financial statements are authorised for issue and did not note
any other items that would adjust these financial statements or require disclosure.
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