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Spencer House Partners LLP

Statement of financial position
As at 31 March 2022

Notes £
Fixed assets
Tangible assets 4
Investments S
Current assets
Debtors 6 1,694,747
Cash at bank and in hand 5,417,446

7,112,193

Creditors: amounts falling due within

one year 7 (1,957,919)
Net current assets

Total assets less current liabilities

Represented by:

Members' other interests

Members' capital classified as equity

Other reserves classified as equity

Total members' interests

2022

50,474
41,940

92,414

5,154,274

5,246,688

200,052
5,046,636

5,246,688

1,641,409
2,177,595

3,819,004

(1,453,382)

2021

15,934
41,940

57,874

2,365,622

2,423,496

200,052
2,223,444

2,423,496

The members of the limited liability partnership have elected not to include a copy of the income statement

within the financial statements.

These financial statements have been prepared and delivered in accordance with the provisions applicable
to limited liability partnerships subject to the small limited liability partnerships regime.

The financial statements were approved by the members and authorised for issue on 25 July 2022 and are

signed on their behalf by:

Al .

Andrew Malcolm
Designated member

Limited Liability Partnership Registration No. 0C315704
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Spencer House Partners LLP

" Reconciliation of members' interests
For the year ended 31 March 2022

Current financial year Equity Debt Total
Members' other interests Members'
interests
Members' Other Total Other Total
capital reserves amounts 2022
(classified as
equity)
£ £ £ £ £
Members' interests at 1
April 2021 200,052 2,223,444 2,423,496 - 2,423,496
Profit for the financial
year available for
discretionary division {
among members - 6,405,256 6,405,256 - 6,405,256
Members' interests after
profit for the year 200,052 8,628,700 8,828,752 - 8,828,752
Other divisions of profits : (3,582,064) (3,582,064) (1,400,000) (4,982,064)
Drawings : - - - 1,400,000 1,400,000

Members' interests at 31
March 2022 200,052 5,046,636 5,246,688

- 5,246,688

in the event of a winding up "loans and other debts due to members" will rank equally with

unsecured creditors.
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Spencer House Partners LLP

Reconciliation of members' interests (continued)

For the year ended 31 March 2022

Prior financial yéar Equity Debt Total
Members' other interests Members'
interests
Members' Other Total Other  Total 2021
capital reserves ’ amounts
(classified as
equity)
£ £ £ £ £
Members' interests at 1 April
2020 200,052 1,768,734 1,968,786 - 1,968,786
Profit for the financial year
available for discretionary division
among members - 3,183,202 3,183,202 - 3,183,202
Members' interests after profit
for the year 200,052 4,951,936 5,151,988 - 5,151,988
Other divisions of profits - (2,728,492) (2,728,492) (1,003,377) (3,731,869)
Drawings ' - - - 1,003,377 1,003,377
Members' interests at 31 March
2021 200,052 2,223,444 2,423,496 -

2,423,496
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Spencer House Partners LLP

Notes to the financial statements
For the year ended 31 March 2022

1.1

1.2

13

Accounting policies

Limited liability partnership information
Spencer House Partners LLP is a limited liability partnership incorporated in England and Wales. The
registered office is 15 St James's Place, London, SW1A 1NP.

The limited liability partnership's principal activities are disclosed in the Members' Report.

Accounting convention

These financial statements have been prepared in accordance with the Statement of Recommended
Practice "Accounting by Limited Liability Partnerships" issued in December 2018, together with FRS 102
“The Financial Reporting Standard applicable in the UK and Republic of Ireland” (“FRS 102”) and the
requirements of the Companies Act 2006 as applicable to companies subject to the small LLPs regime.
The disclosure requirements of section 1A of FRS 102 have been applied other than where additional
disclosure is required to show a true and fair view.

The financial statements are prepared in sterling, which is the functional currency of the limited liability
partnership. Monetary amounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal
accounting policies adopted are set out below.

Going concern

A strain of coronavirus (Covid-19), which was classified as a pandemic by the World Health Organisation
on 11 March 2020 has been impacting the UK and countries globally. The potential future impacts of
Covid-19 remain uncertain including the future economic and trading conditions.

The members have assessed the impact of Covid-19 on the business, preparing budgets and cash flow
forecasts to determine its ability to meet debts as and when they fall due. In preparing these forecasts,
the members have considered potential timetable delays and risks associated with uncertainty in the
economy. As a result of this assessment, the members have adopted the going concern basis of
accounting for the preparation of these financial statements.

Turnover .
Turnover represents amounts chargeable to clients for professional services provided during the year
including recoverable expenses on client assignments but excluding Value Added Tax.

Services provided to clients, which at the balance sheet date have not been billed to clients, have been
recognised as revenue. Revenue recognised in this manner is based on an assessment of the fair value
of the services provided at the balance sheet date as a proportion of the total value of the
engagement. Revenue is only recognised where the partnership has a contractual right to receive
consideration for the work undertaken.

Page 4



Spencer House Partners LLP

Notes to the financial statements (continued)
For the year ended 31 March 2022

14

1.5

1.6

Accounting policies (continued)

Members' participating interests

Members' participation rights are the rights of a member against the LLP .that arise under the
members' agreement {for example, in respect of amounts subscribed or otherwise contributed
remuneration and profits). :

Members' participation rights in the earnings or assets of the LLP are analysed between those that are,
from the LLP's perspective, either a financial liability or equity, in accordance with section 22 of FRS
102. A member's participation rights including amounts subscribed or otherwise contributed by
members, for example members' capital, are classed as liabilities unless the LLP has an unconditional
right to refuse payment to members, in which case they are classified as equity.

All amounts due to members that are classified as liabilities are presented within 'Loans and other
debts due to members' and, where such an amount relates to current year profits, they are recognised
within ‘Members' remuneration charged as an expense’ in arriving at the relevant year’s result.
Undivided amounts that are classified as equity are shown within ‘Members' other interests’. Amounts
recoverable from members are presented as debtors and shown as amounts due from members within
members’ interests.

Where there exists an asset and liability component in respect of an individual member’s participation
rights, they are presented on a gross basis unless the LLP has both a legally enforceable right to set off
the recognised amounts, and it intends either to settle on a net basis or to settle and realise these
amounts simultaneously, in which case they are presented net.

Once an unavoidable obligation has been created in favour of members through allocation of profits or
other means, any undrawn profits amﬂ:mw:m:w at the reporting date are shown as ‘Loans and other debts
due to members’ to the extent they exceed debts due from a specific member. .
Tangible fixed assets

Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net
of depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values
over their useful lives on the following bases:

Computer equipment 3 years straight line
Fixtures, fittings & equipment 3 years straight line

The gain or loss arising on the disposal of an asset is determined as the difference between the sale
proceeds and the carrying value of the asset, and is recognised in the income statement.

Fixed asset investments
Fixed asset investments are stated at cost less provision for diminution in value.

Page S



Spencer House Partners LLP

Notes to the financial statements (continued)
For the year ended 31 March 2022

1.7

1.8

1.9

Accounting policies {continued)

Impairment of fixed assets i

At each reporting period end date, the limited liability partnership reviews the carrying amounts of its
tangible assets to determine whether there is any indication that those assets have suffered an
impairment loss. If any such indication exists, the recoverable amount of the asset is estimated in order
to determine the extent of the impairment loss (if any). Where it is not possible to estimate the
recoverable amount of an individual asset, the limited liability partnership estimates the recoverable
amount of the cash-generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate
that reflects current market assessments of the time value of money and the risks specific to the asset

- for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable
amount. An impairment loss is recognised immediately in profit or loss, unless the relevant asset is
carried at a revalued amount, in which case the impairment loss is treated as a revaluation decrease.

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have
ceased to apply. Where an impairment loss subsequently reverses, the carrying amount of the asset (or
cash-generating unit) is increased to the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount that would have been determined had
no impairment loss been recognised for the asset (or cash-generating unit) in prior years. A reversal of
an impairment loss is recognised immediately in profit or loss, unless the relevant asset is carried at a
revalued amount, in which case the reversal of the impairment loss is treated as a revaluation increase.

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with
banks, other short-term liquid investments with original maturities of three months or less, and bank
overdrafts. Bank overdrafts are shown within borrowings in current liabilities.

Financial instruments

The limited liability partnership has elected to apply the provisions of Section 11 ‘Basic Financial
Instruments’ and Section 12 ‘Other Financial Instruments Issues’ of FRS 102 to all of its financial
instruments.

Financial instruments are recognised in the limited liability partnership's statement of financial position
when the limited liability partnership becomes party to the contractual provisions of the instrument.

Financial assets and liabilities are offset and the net amounts presented in the financial statements
when there is a legally enforceable right to set off the recognised amounts and there is an intention to
settle on a net basis or to realise the asset and settle the liability simultaneously. -
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Spencer House Partners LLP

Notes to the financial statements (continued)
For the year ended 31 March 2022

1  Accounting policies (continued)

Basic financial assets

Basic financial assets, which include debtors, are initially measured at transaction price including
transaction costs and are subsequently carried at amortised cost using the effective interest method
unless the arrangement constitutes a financing transaction, where the transaction is measured at the
present value of the future receipts discounted at a market rate of interest. Financial assets classified as
receivable within one year are not amortised.

Other financial assets

Other financial assets, including investments in equity instruments which are not subsidiaries,
associates or joint ventures, are initially measured at fair value, which is normally the transaction price.
Such assets are subsequently carried at fair value and the changes in fair value are recognised in profit
or loss, except that investments in equity instruments that are not publicly traded and whose fair
values cannot be measured reliably are measured at cost less impairment.

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators
of impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events
that occurred after the initial recognition of the financial asset, the estimated future cash flows have
been affected. If an asset is impaired, the impairment loss is the difference between the carrying
amount and the present value of the estimated cash flows discounted at the asset’s original effective
interest rate. The impairment loss is recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was
recognised, the impairment is reversed. The reversal is such that the current carrying amount does not
exceed what the carrying amount would have been, had the impairment not previously been
recognised. The impairment reversal is recognised in profit or loss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset
expire or are settled, or when the limited liability partnership transfers the financial asset and
substantially all the risks and rewards of ownership to another entity, or if some significant risks and
rewards of ownership are retained but control of the asset has transferred to another party that is able
to sell the asset in its entirety to an unrelated third party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in
the assets of the limited liability partnership after deducting all of its liabilities.
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Spencer House Partners LLP

Notes to the financial statements (continued)
For the year ended 31 March 2022

1.10

1.11

Accounting policies {continued)

Basic financial liabilities

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and
preference shares that are classified as debt, are initially recognised at transaction price unless the
arrangement constitutes a financing transaction, where the debt instrument is measured at the present
value of the future payments discounted at a market rate of interest. Financial liabilities classified as
payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary
course of business from suppliers. Amounts payable are classified as current liabilities if payment is due
within one year or less. If not, they are presented as non-current liabilities. Trade creditors are
recognised initially at transaction price and subsequently measured at amortised cost using the
effective interest method.

Other financial liabilities

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic
financial instruments. Derivatives are initially recognised at fair value on the date a derivative contract
is entered into and are subsequently re-measured at their fair value. Changes in the fair value of
derivatives are recognised in profit or loss in finance costs or finance income as appropriate, unless
hedge accounting is applied and the hedge is a cash flow hedge.

Debt instruments that do not meet the conditions in FRS 102 paragraph 11.9 are subsequently
measured at fair value through profit or loss. Debt instruments may be designated as fair value through
profit or loss to eliminate or reduce an accounting mismatch or if the instruments are measured and
their performance evaluated on a fair value basis in accordance with a documented risk management
or investment strategy.

Derecognition of financial liabilities
Financial liabilities are derecognised when the limited liability partnership’s obligations expire or are
discharged or cancelled.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those
costs are required to be recognised as part of the cost of stock or fixed assets.

Termination benefits are recognised immediately as an expense when the limited liability partnership is
demonstrably committed to terminate the employment of an employee or to provide termination
benefits.

Retirement benefits and post retirement payments to members

The limited liability partnership does not run its own pension scheme and instead makes contributions
to employees’ and members personal pension schemes on a defined contribution basis. Contributions
payable are charged to the profit and loss account in the year they are payable.
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Spencer House Partners LLP

Notes to the financial statements (continued)
For the year ended 31 March 2022

1  Accounting policies (continued)

1.12 Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing
at the dates of the transactions. At each reporting end date, monetary assets and liabilities that are
denominated in foreign currencies are retranslated at the rates prevailing on the reporting end date.

Gains and losses arising on translation in the period are included in profit or loss.

1.13 Taxation

The profits of the limited liability partnership are not subject to corporation tax. Instead, the members
are subject to tax on their share of the limited liability partnership's profits or capital gains on their
share of the limited liability partnership's assets. There is no provision in these financial statements for

the members' liabilities.

1.14 Allocation of income and drawings

The distributable profits for the current and subsequent accounting periods shall be determined by the

Remaining Founder Member.

2 Employees

The average number of persons (excluding members) employed by the partnership during the year

was:
2022
Number
Total 7

3 Operating profit )
2022
Operating profit for the year is stated after charging: £

Fees payable to the LLP's auditor for the audit of the LLP's annual

financial statements 13,500

2021
Number

~

2021

10,500

Page 9



Spencer House Partners LLP

Notes to the financial statements (continued)

For the year ended 31 March 2022

a

Tangible fixed assets

Cost

At 1 April 2021
Additions
Disposals

At 31 March 2022

Depreciation and impairment

At 1 April 2021

Depreciation charged in the year
Eliminated in respect of disposals

At 31 March 2022

Carrying amount
At 31 March 2022

At 31 March 2021

Fixed asset investments

Investments

Debtors

Amounts falling due within one year:

Trade debtors
Other debtors

2022

41,940

Plant and
machinery
etc

£

101,241
51,672

(26,188)
126,725
85,307
16,562

(25,618)

76,251

50,474

15,934

2021

41,940

2022

1,410,772
283,975

2021

1,062,316
579,093

1,694,747

1,641,409

Page 10



Spencer House Partners LLP

Notes to the financial statements (continued)
For the year ended 31 March 2022

7  Creditors: amounts falling due within one year

2022 2021

£ £

Trade creditors 104,995 14,051
Taxation and social security ' 80,046 244,497
Other creditors 1,772,878 1,194,834

1,957,919 1,453,382

8  Audit report information

As the income statement has been omitted from the filing copy of the financial statements, the
following information in relation to the audit report on the statutory financial statements is provided in
accordance with s444(5B) of the Companies Act 2006:

The auditor's report was unqualified.
The senior statutory auditor was Michael Di Leto and the auditor was Saffery Champness LLP.
9  Operating lease commitments

Lessee
At the reporting end date the limited liability partnership had outstanding commltments for future
minimum lease payments under non-cancellable operating leases, as follows:

2022 2021

£ £

Within one year 450 1,800
Between two and five years - 450
450 2,250
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Spencer House Partners LLP

Notes to the financial statements (continued)
For the year ended 31 March 2022

10 Related party transactions
1
- Jeremy Sillem, a designated member of Spencer House Partners LLP, was a director of RIT Capital
Partners plc up until his resignation on 4 November 2021.

Up until Jeremy Sillem's resignation, the LLP paid £105,594 (2021: £176,199) in respect of rent for the
LLP offices to RIT Capital Partners plc. The LLP also received £100,879 (2021: £170,000) in retainer fees
from RIT Capital Partners plc during the period to 4 November 2021.
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