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THE BLACK ANT GROUP LLP

MEMBERS' REPORT
FOR THE YEAR ENDED 30 NOVEMBER 2011

The members present their annual report together with the audited financial statements of The Black Ant Group
LLP (the LLP) for the ended 30 November 2011

PRINCIPAL ACTIVITIES

The principal actmty of the LLP 1s the provisicn of investment management services to a range of funds

The partnership I1s authonsed and regulated by the Financial Services Authonty in the Uruted Kingdom
DESIGNATED MEMBERS

A Schwartz and The Black Ant Group Services LimitedA Schwartz and The Black Ant Group Services Limited
were the designated members of the LLP throughout the penod

MEMBERS' CAPITAL AND INTERESTS

Each member's subscription to the capital of the LLP 1s determined by the Limited Liability Partnership
Agreement dated 12 January 2007 The members have no nght to receive hack any part of the capital paid

Details of changes in members' capital in the year ended 30 November 2011 are set cut in the financial
statements

Members are remunerated from the profits of the LLP and are required to make their own provision for pensions
and other benefits Profits are allocated and divided between members after finalisation of the financial
statements Members draw a proportion of their profit shares monthly during the year m which it 1s made, with
the balance of profits being distributed after the year, subject to the cash requirements of the business

Principal nsks and uncertainties

The management of the business and the execution of the LLP’s strategy are subject to a number of nsks

The key business and uncertainties affecting the LLP are the performance of the investment management
business, including the continued support of the fund investors, and the retention of key personnel

The members are of the opimon that the LLP has sufficient financial resources to enable it to continue trading for
the foreseeable future The assets under management of the funds managed by the LLP are to an extent
protected by the redemption provisions for each share class, the hgquidity provisions of Special Situation
Investments and the meaningful investment that the investment managers have in the funds Furthermore, the
LLP has matenally reduced ts cost base and maintains a strong capital and liquidity position, which the
members beheve will see the LLP through the current financiai chmate

Members’ profit allocation

Any profits are shared among the members under the terms of the Limited Liability Partnership Agreement dated
12 January 2007

Policy for members’ drawings, subscriptions and repayments of members’ capital

Policies for members’ drawings subscriptions and repayments of members’ capital are governed by the Limited
Liability Partnership Agreement dated 12 January 2007
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THE BLACK ANT GROUP LLP

MEMBERS' REPORT (continued)
FOR THE YEAR ENDED 30 NOVEMBER 2011

Disclosure of iInformation to the Auditors

So far as each person who was a member at the date of approving this report I1s aware, there is no relevant audit
information, being information needed by the auditor in connection with preparing rts report, of which the auditor
ts unaware Having made enquirtes of fellow members, each member has taken all the steps that he 1s obliged to
take as a member in order to made himself aware of any relevant audit information and to establish that the
auditor 1s aware of that information

MEMBERS' RESPONSIEILITIES STATEMENT

The members are responsible for prepanng the financial statements 1n accordance with applicable law and
United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

Company law, as applied to LLPs, requires the members to prepare financial statements for each financial year
Under that law the members have elected to prepare the financial statements in accordance with United
Kingdom Generally Accepted Accounting Practice (Urited Kingdom Accounting Standards and applicable law)
Under company law, as applied to LLPs, the members must not approve the financial statements unless they are
satisfied that they give a true and fair view of the state of affairs of the LLP and of the profit or loss of the LLP for
that period {n preparnng these financial statements, the members are required o

. select suitable accounting polcies and then apply them consistently,

. make judgments and estimates that are reasonable and prudent,

. state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements,

. prepare the financial statements on the going concern basis unless It 1s inapproprate to presume that the

LLP will continue 1n business

The members are responsible for keeping adequate accounting records that are sufficient to show and explain
the entity’s transactions and disclose with reasonable accuracy at any time the financial position of the LLP and
enable them 10 ensure that the financial statements comply with the Companies Act 2006 They are also
responsible for safeguarding the assets of the LLP and hence for taking reasonable steps for the prevention and
detection of fraud and other irregularities

AUDITORS

The auditors, Sopher + Co, have indicated their willngness to continue in office The Designated members will
propose a motion re-appointing the auditors at a meeting of the members

This report was approved by the members on 16 March 2012 and signed on their behalf, by

A Schwartz
Designated member
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THE BLACK ANT GROUP LLP

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF THE BLACK ANT GROUP LLP

We have audied the financial statements of The Black Ant Group LLP for the year ended 30 November 2011,
set out on pages 6to 12 The financial reporting framework that has been appled in ther preparation 1s
applicable law and United Kingdom Accounting Standards {United Kingdom Generally Accepted Accounting
Practice)

This report 1s made solely to the LLP's members in accordance with the Companies Act 2006, as applied by Part
12 of The Limited Liabiity Partnerships (Accounts and Audit) (Application of Companies Act 2006) Regulations
2008 Our audit work has been undertaken so that we might state to the LLP's members those matters we are
required to state to them in an Auditors' Report and for no other purpose To the fullest extent permitted by law,
we do not accept or assume responsibility to anyone other than the LLP and the LLP's members for our aucht
waork, for this report, or for the opinions we have formed

RESPECTIVE RESPONSIBILITIES OF MEMBERS AND AUDITORS

As explained more fully in the Members' Responsibiliies Statement, the members are responsible for the
preparation of the financial statements and for being satisfied that they give a true and far view OQur
responsibility 1s to audit and express an opinion on the financial statements in accordance with applicable law
and International Standards on Auditing (UK and Ireland) Those standards require us to comply with the
Auditing Practices Board's Ethical Standards for Auditors

SCOPE OF THE AUDIT OF THE FINANCIAL STATEMENTS

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to
give reasonable assurance that the financial statements are free from material misstatement, whether caused by
fraud or error This includes an assessment of whether the accounting policies are appropnate to the LLP's
circumstances and have been consistently applied and adequately disclosed, the reasonableness of significant
accounting estimates made by the designated members, and the overall presentation of the financial statements
In addition, we read all the financial and non-financial information in the Members' Report to identfy matenal
nconsistencies with the audited financial statements |f we become aware of any apparent materal
misstatements or inconsistencies we consider the implications for our report
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THE BLACK ANT GROUP LLP

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF THE BLACK ANT GROUP LLP

OPINION ON FINANCIAL STATEMENTS

In our opinion the financial statements

. give a true and farr view of the state of the LLP's aftairs as at 30 November 2011 and of its profit for the
year then ended,

] have been properly prepared in accordance with Umited Kingdom Generally Accepted Accounting
Practice, and

. have been prepared in accordance with the requirements of the Companies Act 20086, as apphed to imited
lrability partnerships by The Limited Liability Partnershups (Accounts and Audit) (Application of Companies
Act 2006} Regulations 2008

MATTERS ON WHICH WE ARE REQUIRED TO REPQRT BY EXCEPTION

We have nothing to report in respect of the following matters where the Gompanies Act 2006, as applied to
limited liability partnerships, requires us to report to you if, in our opinion

. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us, or

. the financial statements are not in agreement with the accounting records and returns, or
. we have not received all the information and explanations we require for our audit

ANNIRNT

Martyn Atk Senior statutory auditor)

for arid on behalf of
Sopher + Co

Chartered Accountants
Statutory Auditors

5 Elstree Gate
Elstree Way
Borehamwood
Hertfordshire
wWDs 1JD

16 March 2012
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THE BLACK ANT GROUP LLP

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 30 NOVEMBER 2011

2011 2010

Note £ £

TURNOVER 1,2 2,200,322 1,121,470

Cost of sales (25,220) (27,467)

GROSS PROFIT 2,175,102 1,094,003

Administrative expenses (905,736) (652,073)

OPERATING PROFIT 1,269,366 441,930

Interest receivable and similar income 604 484

PROFIT FOR THE FINANCIAL YEAR BEFORE MEMBERS'

REMUNERATION AND PROFIT SHARES AVAILABLE FOR

DISCRETIONARY DIVISION AMONG MEMBERS 1,269,970 442,414

All amounts relate to continuing operations

There were no recognised gains and losses for 2011 or 2010 other than those included in the Profit and Loss
Account

The notes on pages 8 to 12 form part of these financial statements
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THE BLACK ANT GROUP LLP
REGISTERED NUMBER 0OC306978

BALANCE SHEET
AS AT 30 NOVEMBER 2011
2011 2010
Note £ £ £ £
CURRENT ASSETS
Debtors 6 966,010 250,890
Cash at bank 960,237 738,421
1,926,247 989,311
CREDITORS amocunts falling due within
one year 7 (425,277) (315,897}
NET CURRENT ASSETS 1,500,970 673,414
TOTAL ASSETS LESS CURRENT LIABILITIES 1,500,970 673,414
REPRESENTED BY:
Equity
Members' other interests - Other reserves
classified as equity under FRS 25 231,000 231,000
Other reserves 1,269,970 442 414
1,500,970 673,414
TOTAL MEMBERS' INTERESTS
Amounts due from members (included in
debtors) (798,642) (116,056)
Members' other interests 1,500,970 673,414
557,358

B 702,328

The financial statements were approved and authornsed for 1ssue by the members and were signed on their

behalf on 16 March 2012

Designated member

The notes on pages 8 to 12 form part of these financial statements
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THE BLACK ANT GROUP LLP

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 NOVEMBER 2011

1. ACCOUNTING POLICIES

1.1

1.2

1.3

14

1.5

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention in accordance
with applicable accounting standards and the requirements of the Statement of Recommended
Practice "Accounting by Limited Liability Partnerships”

Foreign currencies

Monetary assets and llabiihies denominated in foreign currencies are translated into sterling at rates
of exchange ruling at the balance sheet date

Transactions in foreign currencies are translated into sterling at the rate ruling on the date ot the
transaction

Exchange gans and losses are recognised in the Profit and Loss Account

Cash flow

The LLP, being a subsidiary undertaking where 30% or more of the voting nghts are controlled within
the group whose consolidated financial statements are publicly avallable, 15 exempt from the
requirement to draw up a cash flow statement in accordance with FRS 1

Taxation

No provision has been made for taxation n the financial statements Each member i1s exclugwvely
hable for any tax habilites ansing out of thewr mterest in the LLP, which will be assessed on the
individual members and not the LLP

Revenue recognition
Management fees are recogrused monthly as they accrue

Performance fees are recognised when they become payable to the LLP

2. TURNOVER

Turnover, which 1s stated net of value added tax, represents fees receivable for investment management
services provided dunng the year and ansing from continued activities 1n the UK Management fees are
recognised on a recewvable basts Turnover arose on the supply of services to Bermuda

AUDITORS' REMUNERATION

2011 2010

Fees payable to the LLP's auditor for the audit of the LLP's annual
accounts 4,500 4,500
Fees payable to the LLP's auditor in respect of

All other services 10,888 9,033
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THE BLACK ANT GROUP LLP

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 NOVEMBER 2011

STAFF COSTS

The enhty has no employees other than the members, who did not receive any
remuneration (2010 - £NIL)

INFORMATION IN RELATION TO MEMBERS

2011 2010
Number Number
The average number of members during the year was 3 3
DEBTORS
2011 2010
£ £
Amounts owed by group undertakings 156,164 127,348
VAT - 2,226
Other debtors 5,638 3,000
Prepayments and accrued income 5,566 2,260
Amounts due from members 798,642 116,056
966,010 250,890
CREDITORS:
Amounts falling due within one year
2011 2010
£ £
Trade and other creditors 4,534 8,020
Amounts owed to group undertakings 369,860 303,148
Accruals and deferred income 50,883 4729
425,277 315,897
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THE BLACK ANT GROUP LLP

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 NOVEMBER 2011

RECONCILIATION OF MEMBERS' INTERESTS

Members' interests
balance at 1 December
2009

Profit for the year
available for
discretionary division
among members

Members' interests after
profit for the year

Allocated profit for pericd
Amounts withdrawn by
members

Members' interests
balance at 1 December
2010

Profit for the year
avallable for
discretionary division
among members

Members' interests after
profit for the year

Allocated profit for period
Amounts withdrawn by
members

Members' interests at 30
Novemnber 2011

Leoans and
debts due to
members
less any
Members’ Total amounts due
capital members' from
{classified as Other other members in
equity) reserves interests debtors Total
£ £ £ £ £
231,000 205,553 436,553 (191,609) 244,944
- 442,414 442,414 - 442,414
231,000 647,967 878,967 (191,609) 687,358
- (205,553) (205,553) 205,553 -
- - - {130,000) {130,000)
231,000 442,414 673,414 (116,056) 557,358
- 1,269,970 1,269,970 - 1,269,970
231,000 1,712,384 1,943,384 {116,056) 1,827,328
- {442,414) (442,414) 442,414 -
- - - (1,125,000} {1,125,000)
231,000 1,269,970 1,500,970 (798,642) 702,328
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THE BLACK ANT GROUP LLP

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 NOVEMBER 2011

10.

RELATED PARTY TRANSACTIONS

During the year the LLP provided investment management services to The Black Ant Group Limited, a
company registered in Bermuda, totalling £2,200,322 (2010 - £1,121,470} Amounts due from The Black
Ant Group Limited at 30 Novemnber 2011 were £156,164 (2010 - £127,348)

During the year, the LLP reimbursed The Black Ant Group Services Limited £737,512 (2010 - £590,105)
for expenses ncurred Amounts due to the Black Group Services Limited at 30 November 2011 were
£369,860 (2010 - £303,148)

ULTIMATE PARENT UNDERTAKING AND CONTROLLING PARTY

The LLP's immediate parent undertaking is The Black Ant Group Services Limited It has included the
LLP's results in its group financial statements, copes of which are available from its registered office 56
Eaton Mews South, London SW1W gHR

The LLP's ullimate parent undertaking 1s The Black Ant Group bimited, a company incorporated and
registered in Bermuda

A Schwariz 1s considered to be the ulhmate controlling party
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THE BLACK ANT GROUP LLP

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 NOVEMBER 2011

11.

PILLAR 3 DISCLOSURE

The information provided below ts required to be disclosed 1n accordance with the rules adopted by the
Financial Services Authority and does not form part of the audited accounts

The firm 1s categornised as a imited hicence firm for capital purposes by the FSA and as such s subject to
minimum regulatory reporting reguirements The disclosures within this note are shown on an individual
LLP basis as the LLP i1s not subject to consolidated reporting

Risk management

The LLP 15 managed by its members who determine the business strategy and risk appetite together with
the design and implementation of a nsk management framework The LLP manages s nsks by
maintaining approprate documented procedures with the aim of operating a defined and transparent nsk
management framework

The members have identified that business, operational, market and credit nsks are the main areas of sk
which the firm 1s exposed to Annually the firm formally reviews its rnisks, controls and other nsk mitigation
arrangements and assesses therr effectiveness Where material nsks are idenbfied the firm considers the
financial impact of these nisks as part of the business planning and capital management of the firm and
conclude whether the amount of regulatory capital 1s adequate

Capital resources

The firm maintains capital resources as follows £000
Ter 1 capital® 702
Tier 2 capital

Tier 3 capital

Deductions from Tiers 1 and 2 (itemise)

Total capital resources 702

*No innovative tier one capital 1s held

The LLP 1s a small firm with a simple operational infrastructure Its market nsk 1s hmited to foreign
exchange nsk on its debtors and foreign currency cash balances The firm follows the standardisation
approach to market nsk and the simplified standard appreach to credit nsk

It 1s the firm’s expenence that, as market and credit nsks are nct considered matenal for the LLP, the fixed
overhead requirement establishes its capital requirement, which i1s currently £163,000

Following a review of the firm’s main nisk areas the conclusion 1s that no additional capital I1s required for
Pillar 2, and the fixed overhead requirement under Pillar 1 1s sufficient capital to meet the firm’s needs
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