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LF Fasthouse Ltd

Strategic Report
Year ended 31st December 2022

Principal Activity

The principal activity of the company is the design, manufacture and erection of timber frame
buildings.

Fair review of the business

The company reported an operating profit in the period of £1,672,365 {2021 - loss of £348,577) on a
turnover of £24,903,979 (2021 - £18,398,453). The improved financial performance was driven
primarily by a significant increase in the volume of timber frame kits sold compared to the prior year.
The uplift in demand for housing experienced in the second half of 2021 has continued into 2022,
particularty in relation to the Republic of Ireland market.

Composite panel sales softened in the period, as the surge in demand for delivery vans and temporary
buildings resulting from the Covid-19 pandemic returned to pre-pandemic levels.

Demand for timber frame housing continues to grow into 2023 and we are confident that the company
is well positioned to best avail of opportunities presented by the markets in which it operates.

Principal risks and uncertainties

Whilst the company has experienced minimal impact on the material supply chain from Brexit and the
resulting NI Protocol, the full longer term potential effect remains uncertain. Material availability and
prices could also be impacted by the ongoing crisis in Ukraine. Management are confident that they
have, as far as is possible, taken appropriate steps to mitigate these effects.

Timber frame sales volumes will be impacted by the UK and Irish housing markets and by other social
economic factors. Foreign exchange rate movement could affect price realisation and margin on sales
to the Republic of Ireland. The company continually reviews its criteria for investment and business
development and will adapt to changing market conditions.

Key performance indicators

Due to the nature of the company's business, financial performance is reviewed and monitored at
project level rather than on an aggregated basis. Non-financial performance measures for timeliness
and quality of factory and site construction activities are recorded, monitored and reported at project
level.

Environment and Corporate Responsibility

LF Fasthouse Ltd aims to improve their environmental performance by working together with their
team members, customers, business partners, other stakeholders and the public to create a better
environment for all. The company employs sustainable manufacturing and construction practices by
reducing, recycling and re-using waste to optimise use of resources. The company believes that, as a
sustainable business, it is their responsibility to contribute to the economic, environmental and social
well-being of the communities where it operates. Through liaising with local community organisations,
the company provides support and funding for good causes and provides help where most needed.

Employment policy

The company subscribes to Health and Safety and Wellbeing policies in which the primary objectives
are to provide and maintain healthy working conditions for all team members.

Human resources

The company's most important resource is its people and their knowledge and experience are crucial
to meeting day to day requirements that will improve company performance and take it forward.



LF Fasthouse Ltd

Strategic Report (continued)
Year ended 31st December 2022

Going concern

The company made a profit in the period of £1,410,733 (2021 - loss of £419,414) and is positioned
well to capitalise on the growing requirement for affordable housing in the UK and Ireland, and the
increasing adoption of off-site manufacturing as a key element in the residential and commercial
construction industry. The directors therefare consider the company to be a going concem.

This report was approved by the board of directors on 16th May 2023 and signed on behalf of the
board by:

WN

CW Clements
Director

Registered office:
Lagan House

19 Clarendon Road
Belfast

Co.Antrim

Northern Ireland
8T1 3BG



LF Fasthouse Ltd
Directors' Report

Year ended 31st December 2022

The directors present their report and the financial statements of the company for the year ended
31st December 2022.

Directors
The directors who served the company during the year were as follows:

S Fox

CW Clements

PJ O'Brien

JPK Lagan

P Lagan {Appointed 1st December 2022)

Dividends
The directors do not recommend the payment of a dividend.
Directors' responsibilities statement

The directors are responsible for preparing the strategic report, directors' report and the financial
statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that
law the directors have elected to prepare the financial statements in accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law).
Under company law the directors must not approve the financial statements unless they are satisfied
that they give a true and fair view of the state of affairs of the company and the profit or loss of the
company for that period.

In preparing these financial statements, the directors are required to:
- select suitable accounting policies and then apply them consistently;
. make judgments and accounting estimates that are reasonable and prudent;

. prepare the financial statements on the going concem basis unless it is inappropriate to presume
that the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company's transactions and disclose with reasonable accuracy at any time the financial
position of the company and enable them to ensure that the financial statements comply with the
Companies Act 2006. They are also responsible for safeguarding the assets of the company and
hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.

Auditor
Each of the persons who is a director at the date of approval of this report confirms that:

. so far as they are aware, there is no relevant audit information of which the company's auditor is
unaware; and

. they have taken all steps that they ought to have taken as a director to make themselves aware
of any relevant audit information and to establish that the company's auditor is aware of that
information.



LF Fasthouse Ltd

Directors’ Report ({continued)

Year ended 31st December 2022

This report was approved by the board of directors on 16th May 2023 and signed on behalf of the
board by:

N

CW Clements
Director

Registered office:
Lagan House

18 Clarendon Road
Belfast

Co.Antrim

Northern Ireland
811 3BG



SIS

CHARTERED ACCOUNTANTS
& REGISTERED AUDITORS

LF Fasthouse Ltd
independent Auditor's Report to the Members of LF Fasthouse Ltd
Year ended 31st December 2022
Opinion

We have audited the financial statements of LF Fasthouse Ltd (the 'company’) for the year ended
31st December 2022 which comprise the statement of income and retained earnings, statement of
financial position, statement of cash flows and the related notes, including a summary of significant
accounting policies. The financial reporting framework that has been applied in their preparation is
applicable law and United Kingdom Accounting Standards, including FRS 102 The Financial Reporting
Standard applicable in the UK and Republic of Ireland (United Kingdom Generally Accepted
Accounting Practice).

In our opinion the financial statements:

s give a true and fair view of the state of the company’s affairs as at 31st December 2022 and of its
profit for the year then ended;

s have been properly prepared in accordance with United Kingdom Generally Accepted
Accounting Practice;

. have been prepared in accordance with the requirements of the Companies Act 2006.
Basis for opinion

We conducted our audit in accordance with International Standards on Auditing {UK) (ISAs (UK)) and
applicabie law. Our responsibilities under those standards are further described in the auditor's
responsibilities for the audit of the financial statements section of our report. We are independent of
the company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financiai statements, we have concluded that the directors’ use of the going concern
basis of accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to
events or conditions that, individually or collectively, may cast significant doubt on the company's
ability to continue as a going concern for a period of at least twelve months from when the financial
statements are authorised for issuve.

Our responsibilities and the responsibilities of the directors with respect to going concern are
described in the relevant sections of this report.

BMK Accounting Limited (Company No. NI632272} -6~
43 Lockview Road Belfast BT 5FJ
Tel: 028 9038 1755 Email: info@bmkca.com

www.bmkca.com

Director Bnan McKee FCA

3} Chartered

%) Accountants
~ "

Ireland




LLF Fasthouse Ltd

Independent Auditor's Report to the Members of LF Fasthouse Ltd (continued)
Year ended 31st December 2022

Other information

The other information comprises the information included in the annual report, other than the financial
statements and our auditor's report thereon. The directors are responsible for the other information.
Our opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If we identify such material inconsistencies or apparent material misstatements, we are
required to determine whether there is a material misstatement in the financial statements or a
material misstatement of the other information. If, based on the work we have performed, we conclude
that there Is a material misstaternent of this other information, we are required to report that fact.

We have nothing to report in this regard.
Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit;

« the information given in the strategic report and the directors' report for the financial year for
which the financial statements are prepared is consistent with the financial statements; and

. the strategic report and the directors' report have been prepared in accordance with applicable
legal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the
course of the audit, we have not identified material migstatements in the strategic report or the
directors' report.

We have nothing to report in respect of the following matters in relation to which the Companies Act
2006 requires us to report to you if, in our opinion;

. adequate accounting records have not been kept, or returns adequate for our audit have not
been received from branches not visited by us; or

. the financial statements are not in agreement with the accounting records and returns; or

. certain disclosures of directors’ remuneration specified by law are not made; or

we have not received all the information and explanations we require for our audit.
Responsibilities of directors

As explained more fully in the directors' responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and
for such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using

the going concem basis of accounting unless the directors either intend to liquidate the company or to
cease operations, or have no realistic alternative but to do so.



LF Fasthouse Ltd
Independent Auditor's Report to the Members of LF Fasthouse Ltd (continued)

Year ended 31st December 2022
Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect material misstatements in respect
of irregularities, including fraud. The extent to which our procedures are capable of detecting
irregularities, including fraud is detailed below:

*  The nature of the industry and sector, control environment and business performance including
the remuneration incentives and pressures of key management;

*  The primary responsibility for the prevention and detection of fraud rests with both those charged
with governance of the entity and management. We consider the results of our enquiries of
management about their own identification and assessment of the risks of irregularities;

*  We make enquiries of management and those charged with governance if they are aware of any
instances of non-compliance with key laws and regulations or whether they have knowledge of any
actual, suspected or alleged fraud;

+« The matters discussed among the audit engagement team regarding how and where fraud might
occur in the financial statements and any potential indicators of fraud

*  We also reviewed key correspondence with external legal advisors and challenge assumptions
and judgements made by management in their significant accounting estimates

As a result of these procedures, we considered the opportunities and incentives that may exist within
the organisation for fraud and identified the greatest potential for fraud. In common with all audits
under ISAs (UK), we are also required to perform specific procedures to respond to the risk of
management override, including testing journals and evaluating whether there was evidence of bias by
the directors that represented a risk of material misstatement due to fraud.

We also obtained an understanding of the legal and regulatory frameworks that the company operates
in, focusing on provisions of those laws and regulations that had a direct effect on the determination of
material amounts and disclosures in the financial statements. We focused on laws and regulations that
could give rise to a material misstatement in the financial statements, including, but not limited to, the
Companies Act 2006 and relevant tax legislation.

Owing to the inherent limitations of an audit, there is a risk that we will not detect all irregularities,
including those leading to a material misstatement in the financial statements or non-compliance with
regulation. This risk increases the more that compliance with a law or regulation is removed from the
events and transactions reflected in the financial statements, as we will be less likely to become aware
of instances of non-compliance. The risk is also greater regarding imegularities occurring due to fraud
rather than error, as fraud involves intentional concealment, forgery, collusion, omission or
misrepresentation.



LF Fasthouse Ltd
Independent Auditor's Report to the Members of LF Fasthouse Ltd (continued)
Year ended 31st December 2022

As part of an audit in accordance with ISAs (UK), we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

= Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.

. Conclude on the appropriateness of the directors' use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the company's ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the company to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.



LF Fasthouse Ltd
Independent Auditor's Report to the Members of LF Fasthouse Ltd (continued)
Year ended 31st December 2022

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Use of our report

This report is made solely to the company's members, as a body, in accordance with chapter 3 of part
16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to the
company's members those matters we are required to state to them in an auditor’s report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the company and the company's members as a body, for our audit work, for this
report, or for the opinions we have formed.

Brian McKee (Senior Statutory Auditor)

For and on behalf of

BMK Accounting Limited

Chartered Accountants & Statutory Auditor
43 Lockview Road

Stranmillis

Belfast

BT9 5FJ

16th May 2023

-10 -



LF Fasthouse Ltd
Statement of Income and Retained Earnings

Year ended 31st December 2022

2022 2021
Note £ £
Turnover 4 24903979 18,398,453
Cost of sales 18,224,263 14,480,116
Gross profit 6,679,716 3,918,337
Distribution costs 584,520 478,707
Administrative expenses 4,441,945 3,948,110
Other operating income 5 19,114 159,803
Operating profit/(loss) 6 1,672,365 (348,577)
Other interest receivable and similar income 10 621 -
Interest payable and similar expenses 1 386,857 314,376
Profit/(loss) before taxation 1,286,129 (662,953)
Tax on profit/{loss) 12 (124,604} (243,539)
Profit/{loss) for the financial year and total comprehensive income 1,410,733 {419,414)
Retained losses at the start of the year {14,435,996) (14,016,582)
Retained losses at the end of the year (13,025,263} (14,435,996)

All the activities of the company are from continuing operations.

The notes on pages 14 to 25 form part of these financial statements.

-11-



LF Fasthouse Ltd

Statement of Financial Position

31st December 2022
2022 2021
Note £ £ £
Fixed assets
Tangibie assets 13 2,902,471 3,164,189
Current assets
Stocks 14 956,639 1,827,356
Debtors 15 2,901,822 3,089,808
Cash at bank and in hand 3,050,118 2,451,366
6,908,579 7,368,530
Creditors: amounts falling due within one year 16 4,967,990 9,492 820
Net current assets/(liabilities) 1,940,589 (2,124,290)
Total assets less current liabilities 4,843,060 1,039,899
Creditors: amounts falling due after more than
one year 17 8,569,981 6,119,828
Provisions
Taxation including deferred tax 19 298,242 355,967
Net liabilities {4,025,163) (5,435,896)
Capital and reserves
Called up share capita! 23 9,000,100 9,000,100

Profit and loss account
Shareholders deficit

(13,025,263) (14,435,996)

(4,025,163)

(5,435,896)

These financial statements were approved by the board of directors and authorised for issue on 16th

May 2023, and are signed on behalf of the board by:

00X

CW Clements
Director

Company registration number; NI633135

The notes on pages 14 to 25 form part of these financial statements.

-12.



LF Fasthouse Ltd

Statement of Cash Flows

Year ended 31st December 2022

2022 2021
£ £

Cash flows from operating activities
Profit/({loss) for the financial year 1,410,733 (419,414)
Adjustments for:
Depreciation of tangible assets 689,705 707,520
Government grant income - {107,853)
Other interest receivable and similar income (621) -
Interest payable and similar expenses 386,857 314,378
Loss on disposal of tangible assets - 1,001
Tax on profit/(loss) {124,604) {243,539)
Accrued {income)/expenses (164,821) 1,177,534
Changes in:
Stocks 870,717 (839,998)
Trade and other debtors 187,986 (1,125,809)
Trade and other creditors {4,349,244) (673,157)
Cash generated from operations {1,093,292) (1,209,339)
interest paid (386,857) (314,376)
Interest received 621 -
Tax received 66,879 181,798
Net cash used in operating activities {1,412,649) (1,341,917)
Cash flows from investing activities
Purchase of tangible assets {427,987) {102,138)
Proceeds from sale of tangible assets - 1,500
Net cash used in investing activities {427,987) {100,638)
Cash flows from financing activities
Proceeds from loans from participating interests 3,000,000 2,250,000
Government grant income - 107,853
Payments of finance lease liabilities {560,612) (645,073)
Net cash from financing activities 2,439,388 1,712,780
Net increase in cash and cash equivalents 598,752 270,225
Cash and cash equivalents at beginning of year 2,451,366 2,181,141
Cash and cash equivalents at end of year 3,050,118 2,451,366

The notes on pages 14 to 25 form part of these financial statements.

«13-



LF Fasthouse Ltd
Notes to the Financial Statements

Year ended 31st December 2022
General information
The company is a private company limited by shares, registered in Northem Ireland. The address
of the registered office is Lagan House, 19 Clarendon Road, Belfast, Co.Antrim, BT1 3BG,
Northern Ireland.

Statement of compliance

These financial statements have been prepared in compliance with FRS 102, 'The Financial
Reporting Standard applicable in the UK and the Republic of Ireland’.

Accounting policies
Basis of preparation

The financial statements have been prepared in accordance with the Companies Act 2006.
They are prepared on the historical cost basis.

The financial statements are prepared in sterling, which is the functional currency of the entity.
Going concern

The company made a profit for the financial year of £1,410,733 (2021 - loss of £419,414) and
has net liabilities of £4,025,163 {2021: £5,435,896).

The directors are confident that the company can trade profitably in the future. The company has
minimal bank debt with limited exposure to outside finance and continues to have the support of
its ultimate shareholder and associated interests.

This is the basis upon which the directors have adopted the going concern basis in the
preparation of these financial statements.

Loans and borrowings
Loans and borrowings are initially recognised at the transaction price including transaction costs.

Subsequently, they are measured at amortised cost using the effective interest rate method, less
impairment. |f an arrangement constitutes a finance transaction it is measured at present value.

-14 -



LF Fasthouse Ltd
Notes to the Financial Statements (continued)

Year ended 31st December 2022
Judgements and key sources of estimation uncertainty

The preparation of the financial statements requires management to make judgements,
estimates and assumptions that affect the amounts reported. These estimates and judgements
are continually reviewed and are based on experience and other factors, including expectations
of future events that are believed to be reasonable under the circumstances.

(i} Estimation of useful life

The useful economic life used to depreciate tangible fixed assets relates to the expected future
performance of the assels acquired and management's estimate of the period over which
economic benefit will be derived from the asset.

(ii) Estimation of residual value
The residual value of an asset is the estimated fair value of that asset at the end of its' useful
economic life and therefore is also dependent upon the estimation of that life span.

Historically, changes to the useful economic life and residual values have not had a material
impact on the depreciation amount charged to the profit and toss.

Revenue recognition

Turnover is measured at the fair value of the consideration received or receivable for goods
supplied and services rendered, net of discounts and Value Added Tax.

Revenue from the sale of goods is recognised when the significant risks and rewards of
ownership have transferred to the buyer (usually on despatch of the goods); the amount of
revenue can be measured reliably; it is probable that the associated economic benefits wili flow
to the entity; and the costs incurred or to be incurred in respect of the transactions can be
rmeasured reliably.

Taxation

The taxation expense represents the aggregate amount of current and deferred tax recognised in
the reporting period. Tax is recognised in profit or loss, except to the extent that it relates to items
recognised in other comprehensive income or directly in equity. In this case, tax is recognised in
other comprehensive income or directly in equity, respectively.

Current tax is recognised on taxable profit for the current and past periods. Current tax is
measured at the amounts of tax expected to pay or recover using the tax rates and laws that
have been enacted or substantively enacted at the reporting date.

Deferred tax is recognised in respect of all timing differences at the reporting date. Unrelieved
tax losses and other deferred tax assets are recognised to the extent that it is probable that they
will be recovered against the reversal of deferred tax liabilities or other future taxable profits.
Deferred tax is measured using the tax rates and laws that have been enacted or substantively
enacted by the reporting date that are expected to apply to the reversal of the timing difference.

Foreign currencies

Foreign currency transactions are initially recorded in the functionat currency, by applying the
spot exchange rate as at the date of the transaction. Monetary assets and liabilities denominated
in foreign currencies are translated at the exchange rate ruling at the reporting date, with any
gains or losses being taken to the profit and loss account,

=15.



LF Fasthouse Ltd

Notes to the Financial Statements (continued)

Year ended 31st December 2022
Accounting policies (continued)
Tangible assets

Tangible assets are initially recorded at cost, and subsequently stated at cost less any
accumulated depreciation and impairment losses. Any tangible assets camried at revalued
amounts are recorded at the fair value at the date of revaluation less any subsequent
accumulated depreciation and subsequent accumulated impairment losses.

An increase in the carrying amount of an asset as a result of a revaluation, is recognised in other
comprehensive income and accumulated in equity, except to the extent it reverses a revaluation
decrease of the same asset previously recognised in profit or loss. A decrease in the carrying
amount of an asset as a result of revaluation, is recognised in other comprehensive income to
the extent of any previously recognised revaluation increase accumulated in equity in respect of
that asset. Where a revaluation decrease exceeds the accumulated revaluation gains
accumutated in equity in respect of that asset, the excess shall be recognised in profit or loss.

Depreciation

Depreciation is calculated so as to write off the cost or valuation of an asset, less its residual
value, over the useful economic life of that asset as follows:

Leasehold property 25%-33% straight line
Plant & machinery 10%-33.33% straight line
Motor vehicles - 33.33% straight line
Equipment 33.33% straight line

Impairment of fixed assets

A review for indicators of impairment is carried out at each reporting date, with the recoverable
amount being estimated where such indicators exist. Where the carrying value exceeds the
recoverable amount, the asset is impaired accardingly. Prior impairments are also reviewed for
possible reversal at each reporting date.

For the purposes of impairment testing, when it is not possible to estimate the recoverable
amount of an individual asset, an estimate is made of the recoverable amount of the
cash-generating unit to which the asset belongs. The cash-generating unit is the smallest
identifiable group of assets that inciudes the asset and generates cash inflows that largely
independent of the cash inflows from other assets or groups of assets.

For impairment testing of goodwill, the goodwill acquired in a business combination is, from the
acquisition date, allocated to each of the cash-generating units that are expected to benefit from
the synergies of the combination, irrespective of whether other assets or liabilities of the
company are assigned to those units.

-16 -



LF Fasthouse Ltd

Notes to the Financial Statements (continued)

Year ended 31st December 2022
Accounting policies (continued)
Stock and work in progress

Stocks and work in progress are measured at the lower of cost and estimated selling price less
costs to complete and sell. Cost includes all costs of purchase, costs of conversion and other
costs incurred in bringing the stock to its present location and condition. Work in progress is
valued on the basis of direct costs plus attributable overheads based on normal level of activity.
Provision is made for any foreseeable losses where appropriate. No element of profit is included
in the valuation of work in progress.

Debtors and creditors receivable / payable within one year

Debtors and creditors with no stated interest rate and receivable or payable within one year are
recorded at transaction price. Any losses arising from impairment are recognised in the profit and
loss account in other administrative expenses.

Finance leases and hire purchase contracts

Assets held under finance leases and hire purchase contracts are recognised in the statement of
financial position as assets and liabilities at the lower of the fair value of the assets and the
present value of the minimum lease payments, which is determined at the inception of the lease
term. Any initial direct costs of the lease are added to the amount recognised as an asset.

Lease payments are apportioned between the finance charges and reduction of the outstanding
lease liability using the effective interest method. Finance charges are allocated to each period
s0 as to produce a constant rate of interest on the remaining balance of the liability.

Government grants

Government grants are recognised at the fair value of the asset received or receivable. Grants
are not recognised until there is reasonable assurance that the company will comply with the
conditions attaching to them and the grants will be received.

Government grants are recognised using the accrual model and the performance model.

Under the accrual model, government grants relating to revenue are recognised on a systematic
basis over the periods in which the company recognises the related costs for which the grant is
intended to compensate. Grants that are receivable as compensation for expenses or losses
already incurred or for the purpose of giving immediate financial support to the entity with no
future related costs are recognised in income in the period in which it becomes receivable.

Grants relating to assets are recognised in income on a systematic basis over the expected
useful life of the asset. Where part of a grant relating to an asset is deferred, it is recognised as
deferred income and not deducted from the carrying amount of the asset,

Under the performance model, where the grant does not impose specified future
performance-related conditions on the recipient, it is recognised in income when the grant
proceeds are received or receivable. Where the grant does impose specified future
performance-related conditions on the recipient, it is recognised in income only when the
performance-related conditions have been met. Where grants received are prior to satisfying the
revenue recegnition criteria, they are recognised as a liability.

-17 -



LF Fasthouse Ltd

Notes to the Financial Statements (continueq)

Year ended 31st December 2022
Accounting policies (continued)
Provisions

Provisions are recognised when the entity has an obligation at the reporting date as a result of a
past event, it is probable that the entity will be required to transfer economic benefits in
settlement and the amount of the obligation can be estimated reliably. Provisions are recognised
as a liability in the statement of financial position and the amount of the provision as an expense.

Provisions are initially measured at the best estimate of the amount required to settle the
obligation at the reporting date and subsequently reviewed at each reporting date and adjusted
to reflect the current best estimate of the amount that would be required to settle the obligation.
Any adjustments to the amounts previously recognised are recognised in profit or loss unless the
provision was originally recognised as part of the cost of an asset. When a provision is measured
at the present value of the amount expected to be required to settle the cbligation, the unwinding
of the discount is recognised as a finance cost in profit or loss in the period it arises.

Financial instruments

A financial asset or a financial liability is recognised only when the entity becomes a party to the
contractual provisions of the instrument.

Basic financial instruments are initially recognised at the transaction price, unless the
arrangement constitutes a financing transaction, where it is recognised at the present value of
the future payments discounted at a market rate of interest for a similar debt instrument.

Debt instruments are subsequently measured at amortised cost.

Other financial instruments, including derivatives, are initially recognised at fair value, unless
payment for an asset is deferred beyond normal business terms or financed at a rate of interest
that is not a market rate, in which case the asset is measured at the present value of the future
payments discounted at a market rate of interest for a similar debt instrument.

Financial assets that are measured at cost or amortised cost are reviewed for objective evidence
of impairment at the end of each reporting date. If there is objective evidence of impairment, an
impairment loss is recognised in profit or loss immediately.

For all equity instruments regardless of significance, and other financial assets that are
individually significant, these are assessed individually for impairment. Other financial assets are
either assessed individually or grouped on the basis of similar credit risk characteristics.

Any reversals of impairment are recognised in profit or loss immediately, to the extent that the
reversal does not result in a carrying amount of the financial asset that exceeds what the carrying
amount would have been had the impairment not previously been recognised.

Defined contribution plans

The company operates a defined contribution plan for its employees. A defined contribution plan
is a pension plan under which the company pays contributions to a separate entity. Once the
contributions have been paid the company has no further payment obligations.

The contributions are recognised as an expense in the statement of income and retained
eamings when they fall due. Amounts not paid are shown in accruals as a liability in the
staternent of financial position. The assets of the plan are held separately from the company in
independently administered funds.
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LF Fasthouse Ltd
Notes to the Financial Statements (continuved)

Year ended 31st December 2022
Turnover
Turnover arises from:
2022
£

Sale of goods 24,903,979

2021
£

18,398,453

The whole of the turnover is attributable to the principal activity of the company. No further
analysis of tumover is present as the directors believe that to disclose such information would be

seriously prejudicial to the interests of the company.

Other operating income

2022
£
Government grant income -
Other operating income 19,114
19,114
Operating profit
Operating profit or loss is stated after charging/crediting:
2022
£
Depreciation of tangible assets 689,705
Loss on disposal of tangible assets -
Impairment of trade debtors 77,890
Foreign exchange differences {71,363)
Auditor's remuneration
2022
£
Fees payable for the audit of the financial statements 9,500

Staff costs

The average number of persons employed by the company during the year,
directors, amounted to:
2022
No.
Production staff 137
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2021
£

107,853
52,050

159,903

2021
£

707,520
1,001
60,081

(118,860)

2021

9,000

including the

2021
No.
121
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LF Fasthouse Ltd
Notes to the Financial Statements (continued)

Year ended 31st December 2022
Staff costs (continued)

The aggregate payroll costs incurred during the year, relating to the above, were:

2022 2021
£ £
Wages and salaries 4,269,679 3,458,092
Social security costs 402,986 321,011
QOther pension costs 199,586 166,914
4,872,251 3,946,017
Directors' remuneration
The directors’ aggregate remuneration in respect of qualifying services was:
2022 2021
£ £
Remuneration 355,462 278,224
Company contributions to defined contribution pension plans 25,090 13,644
380,552 291,868
Remuneration of the highest paid director in respect of qualifying services:
2022 2021
£ £
Aggregate remuneration 211,643 162,855
Company contributions to defined contribution pension plans 13,231 8,465
224,874 171,320
Other interest receivable and similar income
2022 2021
£ £
Interest on cash and cash equivalents 621 -
Interest payable and similar expenses
2022 2021
£ £
Interest on debenture ioans 329,685 249075
Interest on banks loans and overdrafts 2,779 -
Interest on obligations under finance leases and hire purchase
contracts 54,393 65,301
386,857 314,376
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LF Fasthouse Ltd
Notes to the Financial Statements (continued)

Year ended 31st December 2022
12. Tax on profit/{loss)

Major components of tax income

2022 2021
£ £
Current tax:
Adjustments in respect of prior periods (66,879) {181,798)
Deferred tax:
Origination and reversal of timing differences (57,725) {61,741)
Tax on profit/{loss) {124,604) (243,539)

Reconciliation of tax income

The tax assessed on the profit/(loss) on ordinary activities for the year is lower than (2021: lower
than) the standard rate of corporation tax in the UK of 19% (2021: 19%).

2022 2021
£ £
Profit/(loss) on ordinary activities before taxation 1,286,129 (662,953)
Profit/(loss) on ordinary activities by rate of tax 244,365 (125,961)
Adjustment to tax charge in respect of prior periods (66,879) (181,798)
Effect of expenses not deductible for tax purposes 132,027 155,919
Effect of capital allowances and depreciation {123,769) (71,114)
Utilisation of tax losses (252,623) -
Unused tax losses - 41,156
Deferred tax (57,725) (61,741)
Tax on profit/(loss) {124,604) (243,539)
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14.

15.

LF Fasthouse Ltd

Notes to the Financial Statements (continued)

Tangible assets

Cost
At 1st January 2022
Additions

At 31st December 2022

Depreciation
At 1st January 2022
Charge for the year

At 31st December 2022

Carrying amount
At 31st December 2022

At 31st December 2021

Stocks

Stock and work in progress

Debtors

Trade debtors

Amounts owed by related parties

Year ended 31st December 2022

Prepayments and accrued income

Other debtors

.22.

Leasehold Plant and Motor

property  machinery vehicles Equipment Total

£ £ £ £ £
676,149 5,080,568 95,832 260,663 6,113,212
31,596 363,155 10,000 23,236 427,987
707,745 5,443,723 105,832 283,899 6,541,199
670,553 1,968,705 86,609 223,156 2,949,023
6,946 652,020 12,000 18,739 689,705
677,499 2,620,725 98,609 241,895 3,638,728
30,246 2,822,998 7,223 42,004 2,902,471
5,596 3,111,863 9,223 37,507 3,164,189

2022 2021

£ £

956,639 1,827,356
2022 2021

£ £
1,506,662 1,582,639
112,336 224,708
1,201,519 1,068,765
81,305 213,696
2,901,822 3,089,808




LF Fasthouse Ltd
Notes to the Financial Statements (continued)

Year ended 31st December 2022

16. Creditors: amounts falling due within one year

17.

18.

18.

2022 2021
£ £
Trade creditors 699,630 658,151
Accruals and deferred income 1,198,427 1,363,248
Social security and other taxes 109,277 -
Obligations under finance leases and hire purchase contracts 549,862 560,627
Other creditors 2,410,794 6,910,794
4,967,990 9,492 820

Other creditors constitute shareholder's loans. Interest in respect of the shareholder's loans has

been waived.

Creditors: amounts falling due after more than one year

2022 2021
£ £
Amounts owed to related parties 8,000,000 5,000,000
Obligations under finance leases and hire purchase contracts 569,981 1,119,828
8,569,981 6,119,828

Finance leases and hire purchase contracts

The total future minimum lease payments under finance leases and hire purchase contracts are

as follows:
2022 2021
£ £
Not later than 1 year 549,862 560,627
Later than 1 year and not later than 5 years 569,981 1,119,828
1,119,843 1,680,455

Provisions

At 1st January 2022
Unused amounts reversed

At 31st December 2022
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£
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298,242




LF Fasthouse Ltd

Notes to the Financial Statements (continued)

Year ended 31st December 2022

20. Deferred tax

21.

22,

23,

The deferred tax included in the statement of financial position is as follows:

Included in provisions (note 19)

2022 2021
£ £
298,242 355,967

The deferred tax account consists of the tax effect of timing differences in respect of:

Accelerated capital allowances

Employee benefits

Defined contribution plans

2022 2021
£ £
298,242 355,967

The amount recognised in profit or loss as an expense in relation to defined contribution plans

was £199,586 (2021: £166,914).

Government grants

The amounts recognised in the financial statements for government grants are as follows:

Recognised in other operating income:

Government grants recognised directly in income

Called up share capital

Issued, called up and fully paid

Ordinary shares of £1 each
Preference shares of £1 each

2022 2021

£ £

- 107,853
2022 2021

No. £ No. £
4,000,100 4,000,100 4,000,100 4,000,100
5,000,000 5,000,000 5,000,000 5,000,000
9,000,100 9,000,100 9,000,100 9,000,100
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LF Fasthouse Ltd
Notes to the Financial Statements (continved)

Year ended 31st December 2022

24. Analysis of changes in net debt

25.

26.

27.

At
At 1 Jan 2022 Cash flows 31 Dec 2022
£ £ £
Cash at bank and in hand 2,451,366 598,752 3,050,118
Debt due within one year (560,627) 10,765 {549,862)
Debt due after one year (6,119,828) (2,450,153) (8,569,981)

(4,229.089) (1,840,636) (6,069,725)

Related party transactions
Related party loans

At the year end (included in Note 15), there were amounts owed to the company by related
parties as follows:-

2022 2021
£ £
Lagan Homes Limited - 3,370
Lagan Homes (Rathgael) Limited 112,336 72,941
Lagan Homes (Woodbrook) Limited - 75,123
Lagan Homes (Lisburn) Limited - 73,274

112,336 224,708

At the year end (included in Note 16 and 17), there were amounts due by the company to related
parties as follows:-

2022 2021
£ £
Lagan Group Limited 8,000,000 5,000,000

The above are deemed to be related parties as a director, JPK Lagan, had a controlling interest
in each of the companies named at the relevant statement of financial position date.

At the year end there is a balance of £2,410,794 (2021 - £6,910,794) owing to JPK Lagan
{director and majority shareholder). See natsrative at Note 15 for further details.

Security
AlB Group (UK) PLC holds a fixed and floating charge over all of the company's assets.

Control

The company is controlled by JPK Lagan who owns 99% of the issued share capital.
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