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NI GPI Limited

Directors’ report

The directors present their report and audited financial statements of NI GPI Limited for the year ended 31
Decernber 2022,

The directors' report has been prepared in accordance with the provisions applicable to companies
entitled to the small companies’ exemption and therefore there is no requirement for a strategic report to
be presented.

Principal activity, business review and future developments.

The Company is the General Partner to The Bank of Ireland Kernal Capital Growth Fund (NI},

The directors do not foresee the principal activity changing in the foreseeable future.

Risk assessment

The directors have undertaken a comprehensive assessment of the key risks facing the Company. The
key risks identified and the related controls over these risks are as follows:

Market risk

The indusiry in which the Company operates is challenging, however all directors have a detailed
knowledge and experience in the venture capital market.

Liquidity risk

The Company's policy is te ensure that sufficient resources are available either from cash balances or
cash flows to ensure all obligations can be met when they fall due,

Results for the year

The result for the year is oullined on page 9.

Proposed dividend

The directors do not recommend the payment of a dividend (2021: £Nil).
Directors

The directors who held office during the year were as follows:

Niall Clden

Denise Sidhu

Daniel MeCaughan

Gerard Goold

In accordance with the Articles of Association, the directors are not required to retire by rotation.

The directors and secretary who held office at 31 December 2022 had no interests, other than those
shown below, in the shares of the Company or other group companies:

Description of 31 December 31 December
Name Name of Company shares 2022 2021

Niall Olden Liberty Street lnvestments Limited  Ordinary 2,551 2,551



NI GPI Limited

Directors’ report (continued)
Political contributions

The Company made no political donations or incurred any political expenditure during the year (2021.
£Nil},

Post balance sheet events

There were no significant events affecting the Company since the end of the financial year that require
disclosure in or amendment to the financial statements.

Disclosure of information to the independent auditor

The directors who held office at the date of approval of this diractors’ report confirm that, sq tar as they
are each aware, there is no relevant audit information of which the Company's independent auditor is
unaware, and each director has taken all the steps that ought to have been taken as a director in order to
make aware of any relevant audit information and to establish that the Company’s auditor is aware of that
information.

Independent auditor

Pursuant lo Section 487 of the Companies Act 2006, the auditor wiill be deemed to be reappointed and
KPMG will therefore continue in office.

On benalf of the board

il ot L
Niall Clden rard G (= 2023
Director rector J'(-T



NI GPI Limited

Statement of directors' responsibilities in respect of the directors’ report and the
financial statements

The directors are rasponsible for preparing the directors' report and the financial statements in
accordance with applicable law and ragulations.

Company law requires the directors to prepare financial statements for each financial year. Under that
law they have elected to prepare the financial statements in accordance with FRS 102 The Financial
Reporting Standard applicable in the UK and Republic of Ireland, including Section 1A.

Under Company law the directors must not approve the financial statements unless they are satisfied that
they give a true and fair view of the state of affairs of the Company and of the profit or loss of the
Company for that period. In preparing these financial statements, the direciors are required to:

select suitable accounting policies and then apply them consistently;
make judgements and estimates that are reasonable and prudent;
state whether applicable Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements;

«  assess the Company's ability {o continue as a going concern, disclosing, as applicable, matters
related to going concern; and

+ use the going concern basis of accounting unless they either intend to liquidate the Company or to
cease operations or have no realistic alternative but to do so.

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the Company's transactions and disclose with reasonable accuracy at any lime the financial
position of the Company and enable them to ensure that the financial statements comply with the
Companies Act 2006. They are responsible for such internal controls as they determine is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error, and have general responsibility for taking such steps as are reasonably open to them to
safeguard the assets of the Company and to prevent and detect fraud and other irregularities.

On behalf of the hoard

Al Ol L
Niall Olden rd 2 Ty 2023
Director frector 7
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Independent auditor’s report to the members of NI GPI Limited
Report on the audit of the financial statements
Opinion

We have audited the financial statements of NI GPI Limited ("the Company"} for the year ended 31
December 2022 sef out on pages 9 10 17, which comprise the profil and loss account and other
comprehensive income, the balance sheet, the statement of changes in equity and related notes,
including the summary of significant accounting policies set out in note 1. The financial reporting
framework that has been agpplied in their preparation is UK Law and FRS 102 The Financial Reporting
Standard applicable in the UK and Republic of ireland, including Section 1A.

in our opinion:

+ ihefinancial statements give a true and fair view of the state of the Company's affairs as at 31
December 2022 and of its result for the year then ended;

« the financial statements have been properly prepared in accordance with FRS 102 The
Financial Reporting Standard applicable in the UK and Republic of lreland, including Section
1A; and

» the financial statements have been.prepared in accordance with the requirements of the
Companies Act 2006.

Basis for apinion

We conducted our audit in accordance with International Standards on Auditing {UK) (“18As (UK)") and
applicable law. Our responsibilities under those standards are further described in the Auditor's
responsibifities for the audit of the financial statements section of our report. We are independent of the
Company in accordance with ethical requirements that are relevant 1o our audit of financial statements in
the UK, including the Financial Reporting Council (FRC)'s Ethical Standard, and the provisions available
for small entities in the circumstances set out in note 1 to the financial statements and we have fulfilled
our other ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Conclusions relating to going concern

The directors have prepared the financial statements on the going concern basis as they do notintend to
liguidate the Company or to cease its operations, and as they have concluded that the Company's
financial position means that this is realistic. They have also concluded that there are no material
uncertainties that could have cast significant doubt over its ability to continue as a going concern for at
least a year from the date of approval of the financial statements {"the going concern periad”).

In our evaluation of the directors’ conclusions, we considered the inherent risks to the Campany's
business model and analysed how those risks might affect the Company’s financial resources or ability to
continue operations over the going concern period.

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis
of accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events
or conditions that, individually ar collectively, may cast significant doubt on the Company's ability to
continue as a going concern for a period of at least twelve months from the date when the financial
statements are authorised for issue.

L

KPMG. a0 Insh oadnarshup snd 3 tembes Lim of the FPMG global
HGHLSATAN Of wGECONTent marmbar frms affiliatad with KPMG
intyrratonal Linied, 3 pivate Englah ¢ompany trted by gualantes
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Independent auditor’s report to the members of NI GPI Limited (continued)

Report on the audit of the financial statements {continued)
Conclusions refating to going concern {continued)

Our responsibilities and the responsibilities of the directors with respect 1o going concern are described in
the relevant sections of this report.

However, as we cannot predict all future events or conditions and as subsequent events may result in
outcomes that are inconsistent with judgements thatwere reasonable at the time they were made, the
absence of reference to a material uncertainty inthis auditor's report is not a guarantee that the Company
will continue in operation.

Detecting irregularities including fraud

We identified the areas of laws and regulations that could reasonably be expecled to have a material
effect on the financial statements and risks of material misstatement due to fraud, using our
understanding of the entity's industry, regulatory environment and other external factors and inquiry with
the directors. In addition, our risk assessment procedures included: inquiring with the directors as to the
Company's policies and procedures regarding compliance with laws and regulations and prevention and
detection of fraud; inquiring whether the directors have knowledge of any actual or suspected non-
compliance with laws or regulations or alleged fraud; inspecting the Company’s regulatory and legal
correspondence; and reading Board minutes.

The Company is subject to laws and regulations that directly affect the financial statements including
companies and financial reporting legislation. We assessed the extent of compliance with these laws and
regulations as part of our procedures on the related financial statement items, including assessing the
financial statement disclosures and agreeing them to supparting documentation when necessary.

The Company, is not subject to other laws and regulations where the conseguences of non-compliance
could have a material effect on amounts or disclosures in the financial statements.

Auditing standards limit the required audit procedures to identify non-compliance with these non-direct
laws and regulations to inquiry of the directors and inspection of regulatory and legal correspondence, if
any.

We assessed events or conditions that could indicate an incentive or pressure to commit fraud or provide
an opportunity to commit fraud. As required by auditing standards, we performed procedures to address
the risk of management override of controls. On this audit we do not believe there is a fraud risk related
to revenue recognition, We did not identify any additional fraud risks.

In response to risk of fraud, we also performed procedures including: identifying journal entries to test
based on risk criteria and comparing the identified entries to supporting documentation; evaluating the
business purpose of significant unusual transactions; assessing significant accounting estimates for bias;
and assessing the disclosures in the financial statements.

Qwing to the inherent limitations of an audit, there is an unavoidable risk that we may not have detected
some material misstatements in the financial statements, even though we have properly planned and
performed our audit in accordance with auditing standards. For example, the further removed non-
compliance with laws and regulations (irregularities) is from the events and transactions reflected in the
financial statements, the less likely the inherently limited procedures required by auditing standards would
identify it,

in addition, as with any audit, there remains a higher risk of non-detection of irregularities, as these may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal controls.
We are not responsible for preventing non-compliance and cannot be expected to detect non-compliance
with all laws and regulations.

6
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Independent auditor's report to the members of Ni GPI Limited (continued)
Report on the audit of the financial statements (continued)
Cther information
The directors are responsible for the other information presented in the Annual Report togsther with the
financial statements. The other information comprises the information included in the directors’ report.
The financial statements and our auditor's report thereon do not comprise part of the other information.
Our opinion on the financial statements does not cover the other information and, accordingly, we do not
express an audit opinion or, except as explicitly stated below, any form of assurance conclusion thereon,
Our responsibility is to read the other information and, In doing so, consider whether, based on our
financial statements audit work, the information therein is materially misstated or incensistent with the
financial statements or our audit knowledge. Based solely on that work we have not identified material
misstatements in the other information.
Opinions on other matters prescribed by the Companies Act 2006
Based solely on our work on the other information undertaken during the course of the audit:

+«  we have not identified malerial misstatements in the directors’ report;

s in our opinion, the information given in the directors’ report is consistent with the financial
statements;

* in our opinion, the directors’ report has been prepared in accordance with the Companies Act
2006.

Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report to you if, in our opinion:

« adequate accounting records have not been kept, or returns adequate for our audit have not
been received from branches not visited by us; or

» the financial statements are not in agreement with the accounting records and returns; or
s  certain disclosures of directors’ remuneration specified by law are not made; or
o we have not received all the information and explanations we require for our audit;

+« the directors were not entitled to take advantage of the small companies exemption in preparing
the directors’ report.

We have nothing to report in these respects.
Respective responsibilities and restrictions on use
Responsibilities of directors for the financial statements

As expiained more fully in the directors’' responsibilities statement set out on page 4, the directors are
responsible for: the preparation of the financial statements including being salisfied that they give a true
and fair view; such internal control as they determine is necessary to enable the preparation of financial
staterments that are free from material misstatement, whether due to fraud or error; assessing the
Company's ability fo continue as a going concern, disclosing, as applicable, matiers related to going
concern; and using the going concern basis of accounting unless they either intend to liquidate the
Company or to cease operations, or have no realistic alternative but to do so.

7
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independent auditor’s report to the members of NI GP! Limited (continued)
Respective responsibilities and restrictions on use {continuad)
Auditor's responsibilities for the audit of the financial statements

Qur objectives are to oblain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud, other irregularities or error, and to issue an opinion
in an auditor’s report. Reasonable assurance is a high level of assurance, but is not a guarantee that an
auditconducted in accordance with [SAs (UK) will always detect a material misstatement when it exists,
Misstatements can arise from fraud, other irregularities or error and are considered material if, individually
or in the aggregate, they could reascnably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

A fuller description of our responsibilities is provided on the FRC's website at

www.frc.org. uk/auditorsresponsibilities

The purpose of our audit work and to whom we owe our responsiblilities

Our report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16
of the Companies Act 2006. Our audit work has been undentaken so that we might state to the
Company’'s members those malters we are required to state to them in an auditor's report and for no other
purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone
other than the Company and the Company's members, as a body, for our audit work, for this report, or for
the opinions we have formed.

'%Mm S W S.-J‘tu-v\

Brian MacSweeney (Senior Statutory Auditor)
for and on behalf of KPMG, Statutory Auditor
Chartered Accountants

85 South Mall

Cork

Ireland

21 July 2023



NI GPI Limited

Profit and loss account and other comprehensive income

for the year ended at 31 December 2022

Notle
Income 2
Othar operating expenses 3
Fair value movement from investrments 6
Profit before taxation 4
Taxation 5

Profit/{loss) for the financial year

Other comprehansive income

Total comprehensive profit/(loss)for the year

2022 2021

£ £

454,995 513,664
{465,340) (472.597)
10,345 (41.067)
1,293 (5,134)
1,203 (5,134)
1,293 (5,134)

The Company had no gains or lossas in the financial year nor the preceding financial year other than

those dealt with in the profit and loss account,

The notes on pages 12 to 17 from an integral part of these financial statements.



NI GPl Limited

Balance sheet

as at 31 December 2022
Note 2022 2021
£ £
Fixed assets
Financial assets 6 115,524 105,458
Current assets
Debtors 7 345,808 345,808
Cash at bank and in hand 78,008 61,283
423,816 407,081
Creditors: amounts falling due within one year 8 {192,051) {165,260)
Net current assets 231,765 241,831
Total assets less current liabilities 347,289 347,289
Provision for liabilities and charges g (337,398) (338,691}
Net assets 9,891 8,598
Capital and reserves
Called up share capita 0 1 1
Profit and loss account 9,880 8,597
Shareholders’ funds 9,891 8,598

The nolas on pages 12 to 17 form an integra! part of these financial statements.

On behalf of the board

ﬁ;{/{ M c(-‘

Diractor

10



NI GPI Limited

Statement of changes in equity
for the year ended 31 December 2022

At 1 January 2021
Profit for the year
Other comprehensive income

Total comprehensive income for the year

At 31 December 2021
Profit for the year
Other comprehansive income

Total comprehensive income for the year

Balance at 31 Dacember 2022

Share Profit

capital and loss Total
£ £ £
1 13,731 13,732
- (5,134) (5,134)
- {5,134) {5,134)
1 8,597 8,598
- 1,293 1,293
- 1,293 1,293
1 9,890 9,891

The notes on pages 12 to 17 form an integral part of these financial statements.

11



NI GPI Limited

Notes
forming part of the financial staterments

1

Accounting policies

NI GPI Limited (“the Company") is a private company incorporated, domiciled and registered in the
UK. The registered number is NI619065 and the registered address is The Soloist Building, 1
Lanyon Place, Belfast, Antrim, BT1 3LP.

These financial statements were prepared in accordance with the provisions of Section 1A Small
Entities of Financial Reporting Standard 102 The Financial Reporting Standard applicable in the UK
and Repubiic of Ireland {"FRS 102"). The presentation and functional currency of these financial
statements is Sterling.

The accounting policies set out below have, unless otherwise stated, been applied cansistently to all
periods presented in thesa financial statements,

1.1 Measurement convention

The financial statements are prepared on the historical cost basis.

1.2 Basic financial instruments

Investment in non-convertible preference and non-puttable ordinary shares

Investments in non-convertible preference and non-puttable ordinary shares are measured initially at
the transaction price. Transaclion costs are recognised directly in the profit and loss account.
Subsequent to initial recognition investiments that can be measured reliably are measured at fair
value with changes in their fair value recognised in the profit and loss account.

Investmants in subsidiary undertakings are measured at cost.

Cash and cash equivalents

Cash and cash equivalents comprise cash balances and call deposits. Bank overdrafts that are
repayable on demand and form an integral part of the Company's cash management are included as
a component of cash and cash equivalents for the purpose only of the cash flow statement.

Trade and other debftors

Trade and other debtors are recognised initially at the transaction price less atiributable transaction
costs. Trade and other creditors are recognised initially af transaction price plus attributable
transactions costs. Subsequent to initial recognition they are measured at amortised cost using the
efiective interest rate method less any impairment losses in the case of trade debtors.

13 Income recognition

The Company acts as the General Partner to The Bank of lreland Kernel Capital Growth Fund (NI},
{“the Partnership”) and as such is entitled to a General Partner’s share in accordance with the
provisions of the Partnership Agreernent. The Company is entitied to draw down this amount as an
advance, even if neither income nor proceeds are received by the Partnership, and such drawings
are not repayable in the event that there are no subsequent income nor proceeds; as such, this
General Partner's share is recognised as income in the profit and loss account of the Company (as
General Partner).

12



NI GPI Limited

Notes (continued)

1

Accounting policies (continued)
1.4 Investment in associate undertakings

An associate is an entily over which the Company has significant influence and that is neither a
subsidiary nor an interest in a joint venture. Investments that are held as part of the Company's
investment portfolio are carried in the batance shest at fair value even though the Company may
have significant influence over those companies, with changes in fair value recognised in the profit
and loss account in the period of the change.

1.5 Taxation

Current tax, is provided on the Company's taxable profils, at amounts expecled ta be paid (or
recovered) using the tax rates and laws that have been enacted or substantially enacted by the
balance sheet date.

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at
the balance shest date. Provision is made at the rates expected to apply when the timing
differences reverse. Timing differences are differences between the Company's taxable profits and
its results as stated in the financial statements that arise from the inclusion of gains and losses in
taxable profits in periods different from those in which they are recognised in the financial
statements. A net deferred tax asset is regarded as recoverable and therefore recognised only
when, on the basis of ali available evidence, it can be regarded as more likely than not that there will
be suitable taxable profits from which the fulure reversal of the underlying timing differences can be
deducted.

1.6 Cash flow statament exemption

A cashflow is not presented on the basis of the exemption available in FRS 102 Section 1A.

Income 2022 2021
£ £
Rendering of services 454,995 513,664

The Company's income represents the value of services provided during the year.

Operating expenses

Under the terms of a management agreement between Kernel Management Partners Limited, the
Company's ultimate parent undertaking, and the Company, the Company paid a management fee of
£465,340 (2021: £472,597) to Kernel Management Partners Limited for the year end 31 December
2022

Statutory and other information
Directors’ emoluments in the year were £Nil {2027; £Nif). Details of directors’ interests in shares of

group companies is provided in the directors’ report. The Company had no empioyees in the current
financial year. Administration services were provided by Kernel Management Partners Limited.

13



NI GPI Limited

Notes (continued)

5

Taxation 2022 2021
£ £

Current ltax

Consideration receivable from group company for tax

losses surrendered - -

Deferred tax

Qrigination and reversal of timing differences (1,293) 29,492

Intercompany sufrrender - (24,358)

Total tax charge on profit on ordinary activities (1,293) 5134

Factors affecting tax charge

The tax charge for the year is higher than the current charge that would result from applying the
standard rate of Irish corporation tax to the profit on ordinary activities. The differences are

reconciled below:

2022 2021
£ £
Resuit on ordinary activities before tax - -
Profit on ordinary activities multiplied by the standard rate of
corporation tax of 12.5% - -
Effect of:
Expenses not allowable for tax purposes - -
Group relief surrendered - {(24,358)
Consideration receivable from group company for tax
losses surrendared - -
Prior period adjustments - -
Origination and reversal of timing differences {1,283) 29,492
(1,293) 5,134
Financial fixed assets 2022 2021
£ £
At the beginning of the year 105,458 131,150
Additions 13,904 15,375
Fair value movement on invesiments (4,898) (41,067)
At the end of the year 115,524 105,458

The Company is the General Pariner to The Bank of Ireland Kernel Capital Growth Fund {NI) and
financial fixed assets include investments in the Fund by way of a capital contribution of £Nil (2021

£2} and loan commitments of £Nil (2021. £114,741).

14



NI GPI Limited

Notes (continued)

7 Debtors 2022 2021
£ £

Amounts due from parent undertaking 344,796 344 796
Amounts due from group company 1,012 1,012
Trade debtors - -

345,808 345,808

8  Creditors: amounts falling due within one year 2022 2021
£ £

Amounts owed 1o parent undertaking 192,051 165,260
182,051 165,260

9 Provision for liabilities and charges - deferred taxation 2022 2021
£ £

At the beginning of the year 338,631 309,199
Credit for the year (1,293) 29,492

At the end of the year 337,398 338,691

Deferred tax arises on temnporary differences from the inclusion of gains and losses in taxable profits
in periods different from those in which they are recognised in the financial statements.

10 Share capital 2022 2021
£ £

Allotted, cailed up and fully paid
1 ordinary shares of £1.00 each 1 1

11 Ultimate parent undertaking and related party transactions

The Campany acts as General Partner to The Bank of ireland Kernel Capital Growth Fund (NI).
The (General Partner Share receivable for the year was £438,706 (2021. £461,782).

The Company is a wholly owned subsidiary of Kemel Management Pariners Limited, a company

tncorporated in the Republic of Ireland, which provides investment management services to The
Bank of Ireland Kerne! Capital Growth Fund {(Ni).

15



NI GPI Limited

Notes (continued)

11

12

13

Ultimate parent undertaking and related party transactions {confinued)

Related party balances existing at the year-end were as follows:

2022 2021

£ £

Amounts due from Kernel Management Partners Limited 344,796 344,796

Amounts due from Kemel Seed Fund 2009 Limited 1,012 1,012
Amounts due to Kernel Management Partners Limited {192,051) {165,260)

Amounts due from Kernel Management Partners Limited include consideration receivable for tax
losses surrenderad to Kernel Management Partners Limited.

Amounts due from Kernel Seed Fund 2009 Limited are refated to consideration receivable for tax
losses surrendered by the Company.

The management fee charged by Kernel Management Partners Limited to the Company for the year
ended 31 December 2022 was £465,340 (2021: £472,597), the amount paid was £465,340 (2021:
£472,597).

The Company is related to NI Venture Nominees Limited, which acts as Special Limited Partner to
The Bank of Ireland Kernel Capital Growth Fund (Ni).

Contingencles and commitments

The Company has committed an amount of £150,000 to The Bank of Ireland Kernel Capital Growth
Fund (Nf). Total funds drawn down at 31 December 2022 amounted to £119,362, comprising £2 of
capital commitments and £119,360 of loan commitments (2021: £114,743, comprising £2 of capital
commitrnents and £114,741 of loan commitments). .

Financial risk management

Risk management framework

The Company is invested in one financial instrument.

Credit risk

The Company is subject to credit risk on its related party receivahbles and cash and deposits.
Liquidity risk

The funding policy of the Company is to ensure that it has adequate funding to fund its operations.

Price risk

The valuation of unquoted investments depends upon a combination of market factors and the
performance of the underlying asset.

Foreign exchange risk

The Company is not exposed to currency risk on investments as all investments are denominated in
Pound Sterling.

16



NI GP{ Limited

Notes (continued)
14 Post balance sheet events

There were no significant events affecting the Company since the end of the financial year that
require disclosure in or amendment to the financial statements.

15 Approval of financial statements

The board of directors approved the financial statements on (x M._( 2023.

17
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The Bank of Ireland Kernel Capital Growth Fund (NI)

General Partner's report

The General Partner has prepared the annual report and audited financial statements (“financial
statements"} of The Bank of Ireland Kernel Capital Growth Fund (NI} Limited Partnership (“the
Partnership®) for the year ended 31 December 2022,

Establishment, commitments and drawings

The Partnership was astablished in accordance with the terms of a Limited Partnership Agreement dated
October 2013 and as amended by Supplemental Agraemant from time to time.

As at 31 December 2022, the Limited Partners, General Partner and Founding Partner have committed
£30,150,083 (2021 £30,150,063) to the Partnership subject to the terms of the Partnership Agreement.

Total funds drawn from the General Partner at 31 Dacember 2022 amounted to £23,991,692 (2021:
£23,063,317) comprising General Partnar's capital commitments of £440 {2021: £440) and loan
commitments of £23,991,252 (2021: £23,082,877).

Principal activities, business review and future developments

The Fund is in its ‘'divestment period” and as such was only investing across 2022 in companies within the
existing active portfolic, which comprises: Automated Intelligence Limited; B-Secur Limited; Causeway
Sensors Limited; Changeover Technologies Limited; Cirdan Imaging Limited; Datactics Limited; and
DisplayNote Technologies Limited.

As at 31 December 2022 the Funds Gross IRR was 7%.

Ni GPi Limited as the General Partner remains responsible for the managing the business of the
Partnership, namely venture capital investments in early and development stage companies in the
manufacturing or tradable which have a significant presence in Northern ireland.

The General Partner does not sse the aclivities of the business changing over the coming twelve months.

Details of investment activity during the year and investments held at year end are set out in note 4 to the
financlal statemaents.

Pringipal risks and uncertainties

The risk factors disclosed in note 11 could affect the Partnership’s future operating profits or financial
position. The Partnership has a successful track record of managing these risks and to this purpose the
General Pariner is confident that ihey have in place a strong management team and appropriate controls,
Results for the year

The rasults for the year are set out on page B of the financia) statements.

Political contributions

No political contributions were made during the year (2021: £Nil).

Post balance sheet evonts

There were no significart events affecting the Partnership since the end of the financial year that require
disclosure in or amendment to the financial statements.



The Bank of Ireland Kernel Capital Growth Fund (NI)

General Partner's report (continued}
Accounting records

The General Pariner believes that it has complied with the requirements of Section 281 to 285 of the
Companies Act 2014 with regard to adequate accounting recards by employing accounting personne! with
appropriate expertise and by providing adequate resources to the financial function. The accounting
records of the Partnership are maintained at Rubicon Centre, Rossa Avenue, Bishopstown, Cork.

Relevant audlt information

The General Pariner believes that it has taken ali steps necessary to make itself aware of any retevant
audit information and have established that the Partnership’s statutory auditors are aware of that
information. In so far as they are aware, there is no relevant audit information of which the Parinership's
statutory auditars are unaware.

tndependent auditor

In accordance with Section 335(1) of the Eurapean Union (Qualifying Partnerships: Accounting and

Auditing} Regulations 2019 and the Partnership Agreement, the independent auditors, KPMG, Chartered
Accountants, will continue in office.

Signed on behalf of the Pariners by the General Partner

D_QAA..&._, Src&.“
Denise Sidhu
Director of General Partner

ol

! Partner

6 Juna 2023




The Bank of Ireland Kernel Capital Growth Fund (NI)

Statement of General Partner's responsibilities in respect of the General
Partner's report and the financial statements

The directors of N{ GPI Limited (the “diractors of the General Pariner”) are responsible for preparing the
General Partner's report and the financial statements Bank of Ireland Kemel Capital Growth Fund (NI)
("the Partnarship™), in accordance with applicable law and regulations.

The European Union (Qualifying Partnerships: Accounting and Auditing) Regulations 2018 require that in
the preparation of its General Pariner's report and financial statements, the directors of the General
Partner should comply with the Companies Act 2014. Company law requires the directors of the General
Partner to prepare financial statements for each financial year. Undar that law they have elected to
prepare the financial statements in accordance with FRS 102 The Financial Reporting Standard
applicable in the UK and Republic of Ireland, including its Section 1A,

Under company law the directors of the General Pariner must not approve the financial statements unless
they are satisfied that they give a trus and fair view of the assets, liabllities and finangial position of the
Partnership and of its profit or loss for that year.

In praparing these financial statements, the directors of the General Partner are required to:
select suitable accounting policies and then apply them congistently;

make judgements and estimates that are reasonable and prudent;

state whether applicable Accounting Standards have bean followed, subject to any material
departures disclosed and explained in the financial statements; and

»  prepare the financial statements on the basis that the Partnership's assets will be realised in the
ordinary course of business, unless it is inappropriate to assume that the assets will be so realised
either during or at the end of the life of the Partnership,

The directors of the General Partner are responsible for keaping adequate accounting records, which
disclose with reasonable accuracy at any time the assats, liabllities, financial position and profit or loss of
the Partnership and enable it to ensure that the Partnership’s financial statements comply with the
Companies Act 2014 as applied by the European Union (Qualifying Partnerships: Accounting and
Auditing) Regulations 2019 and with the Partnership agraement. They are responsible for such internal
controls as they determing is necessary to enable the preparation of financial statements that are free
from material misstaternent, whether due to fraud or error, and have general responsibility for taking such
steps as are reasonably open o them to safeguard the assets of the Partnarship and to prevent and
detect fraud and other irregularities.

The directors of the General Pariner are also responsible for preparing a General Partners’ report that

complies with the section 18 of the European Union (Qualifying Partnerships: Accounting and Auditing)
Regulations 2019 and the requirements of the Campanies Act 2014 as applied by the European Union
(Qualifying Partnerships: Accounting and Auditing) Regulations 2019.

On behalf of the Genera! Partner

Signed on behalf of the General Partner

Do S
Denisa Sidhu rard Gool 6 June 2023
Director of General Partner iractor of GAgeral Pariner
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independent auditor's report to the Partners of The Bank of Ireland Kernel Capital
Growth Fund (NI}

Report on the audit of the financial statements
Opinlon

We have audited the financial statemants of Bank of ireland Kernel Capital Growth Fund (NI} ("tha
Qualifying Partnarship"} for the year ended 31 December 2022 get out on pages 8 to 20, which comprise
the profit and loss account and other comprehensive income, the balance sheet, the statement of
changes In net assels and related notas, including the summary of significant accounting policies sei out
in note 1.  The financial reporting framework that has been applied in their preparation Is Irish Law and
FRS 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland, Including its
Section 1A issued in the United Kingdom by the Financial Reporting Council.

In our opinion:

+ the financial stataments give a true and fair view of the assets, liabilities and financial position of
the Qualifying Partnership as at 31 Decembar 2022 and of its rasult for the vear then ended;

« the financial statements have been propsrly prepared in accordance with FRS 102 The
Financial Reporiing Standard agplicable in the UK and Republic of Ireland, including its Section
1A; and

» the financial statemsants have been properly prepared in accordance with the applicable
requirements of the Companies Act 2014 as applied by qualifying partnerships by the European
Union (Qualifying Partnerships: Accounting and Auditing} Regulations 2019,

Basis for opinion

Wa conducted our audil in accordance with International Standards on Auditing (Ireland) (ISAs (lreland})
and applicable law. Our responsibilities under those standards are further described in the Auditor's
responsibilities for the audit of the financlal stataments section of our report. We are independent of the
Qualifying Partnership in accordance with athical requirements that are relevant to our audit of financial
statements in Ireland, including the Ethical Standard issued by the Irish Auditing and Accounting
Supervisory Authority {IAASA), and we have fulfilled our othar ethical responsibilities in accordance with
thesé requirements,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Conclusions relating to going concern

In auditing the financiat statements, we have cancluded that the directors of the General Partner's use of
the going concern basis of accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties reiating to events
aor conditions that, individually or collectively, may cast significant doubt on the Qualifying Parinership’s
ability to continue as a going concern for a period of at least twelve months from the date when the
financial statemenis are authorised for issus.

Qur responsibiiities and the responsibiilties of the directors of the General Partner with respect to going
concern are described in the relavant sections of this report.
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Independent auditor’s report to the Partners of The Bank of Ireland Kernel Capital
Growth Fund {NI) (continusd}

Report on the audit of the financial statsments (continuad)
Other information

Tha directors of the General Partner are responsible for the other information presenied in the Annual
Raport together with the financial statements. The other information comprises the information included in
the General Partner's report. The financial statements and our auditor's report theraon do not comprise
part of the other information. Our opinion on the financial staternents doas not cover the other information
and, accordingly, we do not express an audit opinion or, except as explicitly stated below, any form of
assurance conclusion thereon,

COur responsibility Is to read the other information and, in dolng so, consider whether, based on our
financial statements audit work, the information therein is materially misstated or inconsistent with the
financial statements or our audit knowledge. Based solely on that work we have not identified material
misstatements in the other information.

Based solaly on our work on the other information undertaken during the course of the audit:
« we have not identified material misstatements in the General Partner's report;

*  in our opinion, the information given in the General Partner's raport is consistent with the
financial statements;

+  in our opinion, the General Partner's report has been prepared in accordance with the
Companies Act 2014 as applied to qualifying partnerships by the European Unicn (Qualifying
Parinerships: Accounting and Auditing) Regulations 2019.

Opinlons on other matters prescribed by the Companies Act 2014 as applled to qualitying
parinerships

We have obtained all the information and explanations which we consider necessary for the purposes of
our audit.

In our opinion the accounting records of the Qualifying Partnership were sufficient to permit the financial
statements to be readily and properly audited and the financial statements are in agreement with the
accounting records.

Matters on which we are required to report by exception

The Companies Act 2014, as applied to Qualifying Partnerships requires us to report to you if, in cur
apinion, the requirements of any of sections 305 to 312 of the Act, as they apply to Qualifying
Partnerships, which relate to disclosures of members' remuneration and transactions, are not complied
with by the qualifying partnership. We have nothing to report in this regard.

Respective responsibllities and restrictions on use
Responsibilities of the directors of the General Partner for the financial statoments

As explained more fully in the directors of the General Partner's responsibilities statamant set out on
page 4, the directors of the General Pariner are responsible for: the preparation of the financial
statements including being satisfied that they give a true and fair view: such internal control as they
determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whethar due ta fraud or error; assessing the Partnership's ability to continue as & going
concern, disclosing, as applicable, matters related to going concern; and using the going concern basis of
accounting unlass they either intend to liquidate the Partnership or fo cease operations, or have no
realistic alternative but to do so.
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independent auditor's report to the Partners of The Bank of ireland Kernel Capitaf
Growth Fund (NI) (continued)

Respective responsiblilities and restrictions on use (continued)
Auditor's responsibilities for the audit of the financial statements

Our objectives are ¢ obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whethar due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance s a high level of assurance, but is not a guarantee that an
audit conducted in accordance with |SAs (Ireland) will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements,

A fuller description of our responsibilities is provided on IAASA’s websits at
https:/fiaasa ie/publications/description-of-the-auditors-responsibilities-for-the-audit-of-the-financial-
statements/,

The purpose of our audit work and to whom we owe our responsiblifties

Qur report is made solely to the Partners, as a body, in accordance with section 381 of the Companies
Act 2014 as applied by regulation 30 of the European Union (Qualifying Partnerships: Accounting and
Auditing) Regulations 2019, Our audit work has been undertaken so that we might state to the General
Partner those matters we are required to state to them in an auditor's repert and for no other purpose, To
the fullest extent permitted by law, we do not accept or agsume responsibility to anyone other than the
partnership and the Partners as a body, for our audit work, for this report, or for the opinions we have
formed.

'E Ao, J\,_,__ ),.o \_uu-\

Brian MacSweensy

for and on behalf of

KPMG

Chartered Accountants, Statutory Audit Firm
85 South Mall

Cork

08 June 2023



The Bank of Ireland Kernel Capital Growth Fund (N/)

Profit and loss account and other comprehensive income
for the year ended 31 Decemnber 2022

Note 2022 2021
£ £
Interest income 3 57,717 45874
Dividend income 468,631 -
General Partner's share 10 {#438,7086) {461,781)
Administration expenses (55,329) (49,099)
Fair value movements on investments 4 680,649 3,998,011
Realised gain/(loss) on disposal of investments {1,273,884) -
Total operating (loss)/profit {560,862) 3,533,005
Distribulion assigned against Parinership expenses 132,842 -
{Decroase)/increass in net assets attributable to the
Goneral Partner & {428,020) 3,633,005

The notes on pages 11 to 20 form an integral part of these financial statements,



The Bank of ireland Kernel Capital Growth Fund (NI)

Balance sheet

as at 31 December 2022
Note 2022 2021
£ £
Fixed assets
Financial assats 4 24,056,935 22,384,001
Current assets
Debtors 5 29,413 1,300,001
Cash at bank and in hand 28,028 428,272
57,441 1,726,273
Creditors: amounts falling due within one year 6 (19,068) (20,575)
Net currant assets 38,373 1,705,698
General Partner’s net assets 24,095,308 24,089,699
Raprasented by:
Loans and other amounts due to General Partner
Partners' capital accounts 7 440 4490
Partners' share accounts 8 598,363 1,026,382
Partners’ lcan accounts [} 23,498,505 23,062,877

24,095,308 24,089,699

Tha notes on pages 11 to 20 form an integral part of these financial statements.

Signed on behalf of the Partners by the Gensral Partner

O e S

Denise Sidhu
Director of General Partner




The Bank of Ireland Kernel Capital Growth Fund (NI)

Statement of changes in net assets
for the year ended 31 Decembar 2022

Balance at 1 January 2021

increase in net assets attributable fo Partners
Transactions with Partners

Contributions during the year

Balance at 31 December 2021

Balance at 1 January 2022
Decreass in net assets atiributable to Partners
Transactions with Partners

Contributions patd during the year
Distributions during the year

Balance at 31 December 2022

Partners’ Partners’ Partners’

capital loan share Total
accounts accounts account aquity
E £ £ £

440 19,972,502 (2,508,622) 17,468,319

- - 3,533,005 3,533,005

- 3,090,375 - 3,090,375

4490 23,082,877 1,026,383 24,089,699

440 23,062,877 1,028,383 24,089,699
- - (428,020} (428,020)

- 928,375 - 928,375
- (494,747) - (494,747)

440 23,496,505 598,363 24,095,308

The notes on pages 11 o 20 form an integral part of these financial statements,
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The Bank of Ireland Kernel Capital Growth Fund (NI)

Notes
forming part of the financial statements

1

Accounting policles

The following accounting policies have been applied in dealing with items which are considered
material in rejation to the financial statements.

Baslis of preparation

These financial statements are prepared in accordance with the provisions of Sectlion 1A Smalf
Entities of Financial Reporting Standard 102 The Financial Reporting Standard applicable in the UK
and Republic of Ireland {"FRS 102"}. There have been no material departures from the Standards.

Measurement convention

The financial statements are prepared on the histarical cost basis, except that all financial assels
other than cash and cash equivalents and debtors are stated at their fair value.

Going concern

The financial statements are prepared on tha going concem basis.
Forelgn currency

The functionat and presentational currency is Pound Steriing.

Financial Instruments

In accardance with FRS 102, the Partnership has elected to apply the recognition and measurement
requirements of Sections 11 and 12 of FRS 102 to the financial ingtruments that fall in scope of those
sections. In addition, and as required by the standard, the presentation and disclosure requirements
of FRS 102 have also been applied.

Financial assets and financial liabilities are initially recognised when the Partnership becomes a party
to the contractual provisions of the instruments. As outlined below, the Partnership has dasignated
its financial asset investments that meet the definition of basic debt financial instrumeants as financial
assets at fair value through profit or loss at initlal recognition as they form part of a group of financlal
agsets that ara managed with its performance evalvated on a fair value basls.

{a) Baslc financlal Instruments

{iy Investment in non-convertible preference and non-puttable ordinary shares

investments in non-convertible preference and non-puttable ordinary shares are measured initially at
the transaction price. Transaction costs are recognised directly in the profit and loss account.
Subsequent to initia) recognition investments that can be measured reliably are measured at fair
value with changes in their fair valua recognised in the profit and loss account.

(i) Trade and other debtors/creditors

Trade and other debtors are recognised initially at the transaction price less attributable transaction
costs. Trade and other creditors are recognised initially at transaction price plus attributabie
transaction costs. Subsequent to initial recognition they are measured at amortised cost using the
effective intarest method, less any impairment losses in the case of trade debtors.

(i) Cash and cash equivalents

Cash and cash equivalents comprise of cash balances and cash deposits.

1"



The Bank of Ireland Kernel Capital Growth Fund (NI)

Notes (continued)

1

Accounting policies (continued)
{aj Basic financial instruments (continuad)
Financlal instrumants (continued)

{iv} investments in associete undertakings

An associate is an enlity over which the Partnership has significant influence and that is neither a
subsidiary nor an interest in a joint venture. Investments that are held as part of the Partnership’s
investment portfolio are carried in the balance sheet at fair value even though the Partnership may
have significant influence aver those companies, with changes in fair value recognised in the profit
and loss account in the period of the change as the Partnership is deemed to be an investment entity
in accordance with FRS102.9.

(b) Financial insiruments not considered to be basic financial instruments {“other financial
instruments”)

Other financial instruments that do not meet the criteria to qualkify as basic financial instrumeants are
recognised initially at fair value and typically comprise deferred consideralion receivable, convertible
proference shares, puttable ordinary shares, unsecured convertible loans and warrants. Subsequent
to initial recognition these financial instruments are maasured at fair vaiue with fair value changes
recognised in the profit and toss account.

Information regarding fair value measurement is given in note 12,

General Partner's capital and icans

The Partnership classifies financial instruments issued as financial liabilities or equity instruments in
accordance with the substance of the contractual terms of the instrument. Based on the terms and
conditions of the Instruments, the loans and other amounts due to General Partner are classified as
financiat liabilities and ars carried at amortised cost.

Expenses

Expenses are shown inclusive of irrecoverable value added tax borne by the Partnership.

Taxation

Under taxation legisiation in the Republic of ireland the Partnership does not constitute a separate
taxable entity and accordingly, no provision for taxation has been mads in these financial statemants.

General Partner's share

The General Partner is entitled to a fixed management fee in accordance with the provisions of the
Limited Partnetship Agreement. This cost is charged as an expanse in the profit and loss account.

Carrled interest

The Special Limited Partner is entitled to a share of the profit ("carried interest”) as per the Limited
Pariner Agreament. A provision for carried interest is made when the criteria for the recognition of a
provision are met and it is highly probable that the carried interest will be paid.

12



The Bank of Ireland Kernel Capital Growth Fund (NI)

Notes (continued}

1

Accounting policies (continued}
Cash flow statement exemption

The Partnership has availed of the axemption contained in Section 1A of FRS 102 and as a result
have elected not to prepare a cash flow stalement.

Investment entity

The Partnership has multiple unrelated investors and holds muitipie investments. Investments in
financial assels are not consolidated as they are held as part of an investment partiolio,

Key Judgements and estimates

Information regarding key judgements and estimates used in the determination of the fair value of
investment! is given in note 15.

Management of the Partnership

NI GPI Limitad ("the General Partner”) has responsibility for managing and administering the
business and affairs of the Partnership. The General Partner has the power and authority to carry
out the invesiment objectives and policies of the Partnership in a manner consistent with the
Partnership's investment criteria.

Capital management

The Partnership is funded by way of loans advanced by the Limited Partners. These Limited

Partners' intarests are repayable out of incomae, expenses, gains and losses and generated by the
Partnership. .

Interest Income 2022 2021
E £
Interest income 57,777 45,874

Financial assets

{a}) Carrying value Equity Loan Total
£ £ £
Opening book value at 1 January 2022 20,551,560 1,832,441 22,384,001
Addiltions during the year 2,275,000 410,000 2,685,000
Disposals during the year - (476,116) {476,118)
Conversion Interest 57,285 - 57,285
Fair value movement {609,351} 16,116 {593,235)
Closing book value at 31 Decamber 2022 22,274,494 1,782,441 24,056,935

13



The Bank of Ireland Kernel Capital Growth Fund (N1)

Notes (continued)

4

Financial agsets (continued)

(b) Associate investments

Company name

Automated Inteligance Limitad
B-Secur Limited

Causeway Sensors Limited

Changeover Technologies
Limited

Cirdan imaging Limited
Datactics Limited

Displaynote Technologies
Limited

Waste Systems Limited

{¢} Fair value information

Nature of the
business

Software
Biometric
Medtech

Engineering

Medtech
Software
Software

Engineering

Investment

type
Equity/Loan Note
Equity/Loan Note
Equity
Equity/Loan Note

Equity
Equity
Equity

Equity/Loan Note

Investment Equity holding
catagory fully diluted

Associate
Associate
Associate

Associate

Associate
Associate

Associate

Associate

The aggregate fair value of investments in associates is £24,056,935 (2027: £22,384,007),

Please refer o note 12 for fair value disclosure information.

Debtors

Other prepayments
Other debtors

Creditors: amounts falling due within one year

Accruals

Partners’ capital accounts

At baginning and end of year

Founder
Partner

63

2022 201
£ £
29,413 1
. 1,300,000
29413 1,300,001
2022 2021
£ £
19,068 20,575
General Limited
Partner Partners Total
£ £ £
2 375 440

14
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The Bank of Ireland Kernel Capital Growth Fund (NI)

Notes (continued)

10

11

Partners' share accounts General Limited
Partner Partners Total
£ £ £
Balance as at 1 January 2022 5,106 1,021,276 1,026,382
Movement for the financial year (2,129) {425,890) (428,020)
Balance as at 31 December 2022 2,917 595,386 598,363
Partners’ loan accounts General Limited
Partner Partners Total
£ £ £
Balance as at 1 January 2022 114,741 22,948,136 23,062,877
Drawn down during the year 4,619 923,756 928,375
Distributions (4,898) (489,849) (494,747)
Balance as at 31 December 2022 114,482 23,382,043 23,496,505

Capital Proceeds and Income of the Parthvership are distributed in accordance with Clause 11 af the
Partnership Agreement. The effect of this {8 that outstanding loans plus a defined investor return is
repaid to certain of the limited partners ahead of the repayment of outstanding loans to other limited
partners. The commitments drawn as 8t 31 December 2022 plus investor raturn which benefits from
this preferred return was £17,169,750 (2021: £15,920,400).

Related party trangactions

Transactions involving related parlies are outiined betow:

(a) General Partner's share, details of which are set gut in the profit and loss account,

The General Partner has the right to appoint directors to certaln investee companies on behalf of the
Partnership and has exercised this right in relation to a number of investee companies.

Financial risk management

Risk management framework

The Partnership invests in a variety of financial instruments in accordance with its invastmant
strategy as detailed in the Limitad Partnership Agreement. The Partnership’s investments portfolio is
comprised of unlisted equity and debt investments.

The General Partner has the autherity under the terms of the Limited Partnership Agreement to
make and manage investments in line with the Partnership’s investment abjectives.

Investments
The Parinership's financial assets are predominantly unsecured investments in unquoted companies.

15



The Bank of Ireland Kernel Capital Growth Fund (NI)

Notes (continued)

11 Financial risk management (continued)
Credit risk
The Partnership is subject to cradit risk on its investment and cash and deposits. At 34 December
2022, all of the Partnership’s cash and cash equivalents were held in a current account with one
financial institution that had an A2 credit rating (Moody's).
Liquidity risk
The funding policy of the Partnership is to ensure that it has adequate funding In place ahead of
planned investments. The General Partner currently views liquidity risk as low, as Limited Pariner
interests can only be paid out of asset realisations.
Price risk
The valuation of unquoted investments depends upon a combination of market factors and the
performance of the underlying asset. The Partnership does not hedge the market risk inherent in the
portfolio but manages asset parformancae risk on as asset-specific basis,
Foreign exchange risk

The Parinership is not exposed to currancy risk an investrients as all investments are denominated
in Pound Sterling.

Interast rate risk

The General Partner currently views interest rate risk as low. The Partnership's investments are
principally financed by Limited Partners’ loans which are repaysabie from asset realisations. Cash
and cash equivalents are generally held in current accounts and these may incur negative interest.

Failr value hierarchy
The Partnership's accounting policy on fair value measursments is set out in note 12.
12 Financial instruments 2022 2021
£ £
(a) Carrying amount of financial assets and liabilities:

Asseats measured at fair value through profit or Joss

- Associates 24,056,835 22,384,001
Assets and liabilitios measured at amortised cost

- Debtors 29,413 1,300,001
- Cash and cash equivalents 28,028 426272
- Creditors (19,088) {20,575)

All investmants made by the Partnership are unquoted investments. The invesiments are in the form
of equity and debt Instruments.

18



The Bank of Ireland Kernel Capital Growth Fund (NI}

Notes (continued)
12 Financial Instruments (continued)
{(b) The investment methodology tdchnlques usad are as follows:
Methodology Daescription inputs

Price of recent investment The price of the recant investmant valualion technique is most Recent
commonly used in sead, start-up or early stage invesiments investment
where there are uncertain future earnings or positive cash transactions
flows. In these scenarios the most appropriate approach to from the fund
measure fair value is the recent investment valuation {echnique. or a third party

At subsequent measurament dates the price of a recent investment is assessed for its
appropriateness as the starling point for estimating fair value. Adequate consideration is elso given
to the current facts and circumstances, including, but not limited to, changes in the market and
changes in the performance, for instance commercial and technical performance, of the investee
company. As such an sssessment is made at each measurement date as to whether changes or
events subsequent to a relevant transaction imply a change in the investment’s fair value. As
appropriate the General Partner follows relevant guidance included in the International Private Equity
and Venture Capital Valuation Guidelines dated December 2018 and the Special Guideline dated
March 2021,

{¢) Falr value measurament

investments are initially recognised at cost, and this is deemed to be the best indicator for fair value
unless:

(i} there is an external svent that would indicate a change in the fair value of an investment. This
would include new investment raunds for an investee company, led by external third parties that
place a higher or lower value on the investee company; or

(i} the General Pariner determines that, where the operating performance of the investes company
difters from forecasted operating performance, this may indicate an increase or decrease in the
fair value of the investee.

Fair value is the amount for which an asset could be exchanged or a liability settied, between
knowledgeable, willing parties in an arm's langth transaction. In the absence of a quoted price for a
financlal asset, or the availability of the price of a recent transaction for a similar asset, fair value is
astimated by using a valuation technique.

The Partnership measures fair values using the following value hierarchy that reflects the
significance of inputs used in making the measurements.

Level 1 Investments that are classified at Leval 1 are valued based on quoted prices {Unadjusted)
in active markets for identical assets or jiabilities.

Level 2 investments that are classifiac at Level 2 are valued based on the price of a recent

transaction for an identical asset, this is adjusted where the last transaction price is not a
good estimate of fair vatue.

Level 3 investments are classified at Level 3 if the market for the asset is not aclive and recent
transactions of an identical asset on their own are not a good estimate of fair value.
Invastrments at Level 3 are valued using a valuation technique in order to estimate the
transaction price woukl have been on the measursment dats in an arm's length exchange
motivated by normal businass considerations.

17



The Bank of Ireland Kernel Capital Growth Fund (NI)

Notes (continued)
12 Financial instruments (continued)}
{c} Fair value measurement (continued)

All of the Partnership's investments are categorised as Level 3 investments as described above.
Valuation of the Partnership’s Investments in private companies requires significant judgement or
astimation by the General Partner due to the absence of quotad markat values, inherent lack of
liquidity and the long-~term nature of such invesiments. The General Pariner's determination of fair
value is based on the best Information available in the circumstances, taking into consideration a
combination of internal and extemal factors and may incorporate the General Partner’s own
assumptions. Among the factors considered by the General Partner in determining the fair value of
invesiments are the cost of the investment, current cperating performance and future expectations
for the underlying portfolio company and reference to observable valuation measures for comparable
companies.

The values assigned to the investments are based on reliable information and do not necessarily
represent the amounts that might ultimately be realised, as such amounts depend on future
circumstances and cannot be determined until the individual investments are actually liquidated.
Because of the inherent uncertainties of valuation, the assigned values may differ from the values
that would have been used had a ready market for the investments existed and the difference could
be material.

Transfers betwaen Levels are recognised at the end of the reporting period in which the avent or
change In circumstances that caused the transfer had occurred and are based on the latest audited
falr values of portfolio investments. There were no transfars batwesn levels in the year {2021; £Nil).

The objective of using a valuation technique Is to estimate what the transaction price would have
been on the measurement date in an arm’s length exchange motivated by normal business
considerations. Valuation techniques used by the Partnership are detailad in note 12(b).

Impairment

A financial asset not at fair value through profit or loss is assessed at each reporting date to
determine whether there is objective evidence of impairment. A financial asset or a group of financial
assets is ‘impaired’ if there is objective evidence of impairment as a result of one or more events that
occurred after the initial recognition of the asset(s) and that loss event(s) had an impact on the
estimated future cash flows of that assst(s) that can be estimatad reliably.

Provisions for impairment in values are made where the General Partner deems it appropriate,
including situations where the General Partner considers that there has been & materiaf change in
the financlal position, or otherwise, of the investes company. The deficit on valuatians is taken to the
profit and loss account. If an event occurring after the impairment was recognised causes the
amount of impairment loss to decrease, then the decrease in impairment loss is reversed through the
profit and loss account.

Derecognition
The Partnership derecognises a financial asset when:

iy the contractual rights to the cash flows from the asset expire or are settied;

(li) the Partnership transfars to another party substantially all of the risks and rewards of ownership
of the financial asset; or

{ili} the Partnership, despite having retained some significant risk and rewards of ownership, has
transferred control of the asset to another parly and the othar party has the practical abifity to
sell the asset in its entirety to an unrelated third party and is able to exercise that ability
unilaterally and without needing to impose additional restrictions on the transfer. In this case,
the Parinership derecognises the asset and recognises separately any rights and obligations
relained or created in the transfer.
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{c} Fair value measurement (continued)
Derecognition (continued)

On derecognition of a financial asset, the carrying amount of the transferred asset shall be allocated
betwean the rights or obligations retained and those transferred on the basis of their relative fair
values at the transfor date. Newly created rights and obligations shall be measured at their fair
values at that date. Any difference between the consideration received and the amounts recognised
and derecognised shall be recognisad in the profit and loss account in the period of the transfer.

if a transfer does not result in derecognition because the Partnership has retained significant risks
and rewards of ownership of the transferred asset, the Parinership shall continue to recognise the
transfarrad asset in its entiraty and shall recognise a financial Yabliity for the consideration recaived.

Commitments and contingencles

Carried interest is the Special Limited Pariner's share of realised profits of the Partnership and if
applicable will be paid in accordance with the distribution arrangements set out in the Limited
Partnership Agraemaent,

As at 31 December 2022 there is no carried interast contingent liability (2021: £N#).
Other

At year end there was no other material commitments and confingencies.

Subsequent events

There were no significant events affacting the Parinership since the and of the financial ysar that
require disclosure in or amendment to the financial statemenis.

Key judgements and estimates

The praparation of financial statements in conformity with FRS 102 requires management 1o make
judgements, estimates and assumptions that affect the application of policies and reported amounts
of assets and liabilities, income and expenses. The estimates and associated assumptions are
based on historical experience and other factors that are believed to be reasonable under the
circumstances, the results of which form the basis of making the judgements about carrying vaiues of
assets and labilities that are not readily apparant from other sources. Actual results may differ from
these estimates,

Fair value of investments not quoted in an active market

The fair values of securities that are not quoted in an active market, which represents all of the
Partnership’s investment portfolio, are determined by using valuation techniques Including the price
of recent investments, discounted cash flows and recent comparable transactions.

The methods used to determine fair values are validated and periodically raviewed by the General
Partner, In discounted cash flow models, unobservable inputs are the projected cash flows of the
relavant portfolio company and the risk premium for liquidity and credit risk that are incorporated into
the discount rate.
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Key Judgements and estimates (continued)

Functional currency

The General Partner considers the pound sterling to be the currency that most accurately represents
the sconomic effect of the underlying transactions, events and conditions. The pound sterting Is the
currency in which the Partnership measures its performance and reports its results, as well as the
currancy in which it receives subscriptions from its General Partner.

investmant entity status

In determining the Partnershin’s status as an invesiment entily in accordance with FR$102.9
Consolidated Financial Statements, the Genaral Partnar has considered the level of contral it exerts
over the individuat investments & holds as well as considering the nature of its operations, i.e. the
Partnership has raised commitments from a number of Partners in order to raise capital to invest in
venture capital invesiments.

Approval of financial siatements

The financial statements were approved by the General Partner on 6 June 2023,
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