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KNOCKAVANNON LTD

DIRECTORS' REPORT ,
FOR THE PERIOD ENDED 31 JANUARY 2019

The directors present their report and the financial statements for the period ended 31 January 2019.
Directors’ responsibilities statement

The dlrectors are responsible for preparing the Dlrectors Report and the financial statements in accordance
with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have  elected to prepare the financial statements in accordance with applicable law and United.
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial
- Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland’. Under
company law the directors must not approve the financial statements unless they are satisfied that they give a
frue and farr view of the state of affairs of the Company and of the profit or loss of the Company for that period.

In preparing these financial statements, the directors are required to: -

. select suitable accounting policies for the Company's financial statements and then apply them
consustently,

. make judgments and accountlng estimates that are reasonable and prudent;

. preparé the financial statements. on the going concern basis unless it is rnapproprlate to presume that the

Company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and to enable them to ensure that the financial statements comply with the Companies Act 20086.
They are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps
_“for the prevention and detection of fraud and other irregularities. ’

Directors
The directors who served during the period were: .

D Gudgin {appointed 8 February 2018)

K W Yu (appointed 8 February 2018)

P Carney (resigned 2 February 2018)

M Ardoullie (resigned 8 February 2018)

_H J P Busschots (resigned 8 February 2018)
E Griffin (resigned8 February 2018)

J C Hollingsworth (resigned 8 February 2018)
D O Brien (resigned 8 February 2018)

Disclosure of information to auditors

Each of the persons who are directors at the time when this Directors‘ Report is approved has confirmed that:

. so far as the director is aware, there is no relevant audit information of which the Company's auditors are
unaware, and .
. the director has taken all the steps that ought to have been taken as a director in order to be aware of

any relevant audit information and to establish that the Company's auditors are aware of that information.
Auditors

The auditors, PKF thtle;ohn LLP, will be proposed. for reappointment in accordance with section 485 of the
Companies Act 2006. )
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" KNOCKAVANNON LTD

DIRECTORS' REPORT (CONTINUED)
FOR THE PERIOD ENDED 31 JANUARY 2018

Small companies note

In preparing this report, the directors have taken advantage of the small companies exemptions provided by
sectlon 415A of the Companies Act 20086,

) oo 2o . .
This report was approved by the board on L' odobw 2044 and signed on its behalf.
s . 2 .

KW Yu
Director
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KNOCKAVANNON LTD

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF KNOCKAVANNON LTD

Opinion

We have audited the financial statements of Knockavannon Ltd (the 'Company') for the period ended 31
January 2019, which comprise the Statement of Comprehensive Income, the Balance Sheet and the related
notes, including a summary of significant accounting policies. The financial reporting framework that has been
applied in their preparation is applicable law and United Kingdom Accounting Standards, including Financial
Reporting Standard 102 'The Financial Reporting Standard applicable in the UK and Republic of Ireland'
(United Kingdom Generally Accepted Accountlng Practice).

In our opinion the financial statements:;

. give a true and fair view of the state of the Company's affairs as at 31 January 2019 and of its profit for

the period then ended;

‘. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

. have been prepared in accordance with the requirements of the Companies Act 2006.-

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditors' responsibilities
for the audit of the financial statements section of our report. We are independent of the Company in
accordance with the ethical requirements that are relevant to our audit of the financial statements in the United .
Kingdom, including the Financial Reporting Council's Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the followmg matters in relation to whlch the ISAs (UK) reqwre us to
report to you where:

. the directors' use of the gomg concern basis of accounting in the preparatlon of the fmancnal statements
is not appropriate; or
. the directors have not disclosed in the financial statements any identified material uncertainties that may

cast significant doubt about the Company's ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.

Other informatioh

The directors are responsible for the other information. The other information comprises the information
included in the Annual Report, other than the financial statements and our Auditors' Report thereon. Our
opinion on the financial statements does not cover the other Information and, except to the extent otherwsse
explicitly stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, cohsider whether. the other information is materlally inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. if, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.
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KNOCKAVANNON LTD

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF KNOCKAVANNON LTD
(CONT!NUED)

Auditors' responsibilities for the audit of the financial statements

Our objectives are to obtain reasonablé assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an Auditors' Report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will aiways detect a material misstatement when it exists. Misstatements can arise
from fraud or-error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: www.frc.org. uk/audutorsresponsnbllltles This description forms part of our,
Auditors' Report. ,

Use of our report

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2008. Our audit work has been undertaken so that we might state to the Company's
members those matters we are required to state to them in an Auditors' Report and for no other purpose. To the
fullest extent permitted by law, we do not accept or assume responsibility to'anyone other than the Company

for and on Behalf of
PKF Littlejohn LLP

Statutory auditor

15 Westferry Circus
Canary Wharf

E14 4HD
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- KNOCKAVANNON LTD

STATEMENT OF COMPREHENSIVE INCOME
FOR THE PERIOD ENDED 31 JANUARY 2019

Turnover-

Gross profit

Administrative expenses

~ Operating profit

Interest payable and expenses.

Profitl(loss) before tax

Tax on profit/(loss)
Profiti(loss) for the financial period

Other comp'rehensive' income for the period

Total comprehensivé income for the pérlod

The notes on pages 8 to 14 form patt of these financial statements.
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31 January 7 February

. 2019 2018
Note - £ £
163,600 125,183
163,600 . 125,183
(87,173).  (90,004)

76,427 35179

(56,481)  .(65,839)

19,946  -(30,660)

(3,105) .
16,841 (30,660)
16,841 (30,660)

.




KNOCKAVANNON LTD

REGISTERED NUMBER: N1618533

" BALANCE SHEET

AS AT 31 JANUARY 2019

' Fixed assets

Tangible assets

Current assets

Debtors: amounts falling due within

year
Cash at bank and in hand

Note

Creditors: amounts falling due within one

year

Net current liabilities

Total assets less current liabilities

- Provisions for liabilities

Deferred tax

Net liabilities

Capital and reserves

Called up share capital
Profit and loss account

31 January
2019
£

406,771

406,771

160,219
62,645

222,864

(667,548)
(444,684)

(37,913)

‘ (3,104)

(3,104) .

(41,017)

1
(41,018)

. (41,017)

7 February
2018
£
432,390
432,390
83,736
3,019
86,755
(577,000)
(490,245)
(57,855)
(57,855)
1
(57,856)

. (57,855) -

The financial statements have been prepared in accordance with the provisiohs applicable to companies
subject to the small companies regime and in accordance with. the provisions of FRS 102 Section 1A - small

entities.

The financial statements wére'approved

AL

KWYu
Director

The notes on pages 8 to 14 form part of these financial statements.
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KNOCKAVANNON LTD .

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 JANUARY 2019

1.

General information

Knockavannon Ltd (“the Company") is a private company limited by shares and is incorporated and -
domiciled in Northern Ireland. The address of its registered office lS 37 Dargan Road, Belfast, Northern
Ireland, BT3 9LZ.

The principal activity of the Company Is production of electricity.

The functional and presentational currency of the Company is the British Pound.

Accounting policies

21

22

23

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Section 1A of Financial Reporting
Standard 102, the Financial Reporting Standard applicable in the UK and the Republic of Ireland
and the Companies Act 2006. :

The following principal accounting policles have been applied:

Fdrelgn currency translation

Functional and presentation currency

The Company's func;ional and presentational currency is GBP.

Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions. :

" At each period end foreign currency monetary items are translated using the closing rate. Non-

monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when falr value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the
translation at period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in the Statement of Comprehensive Income except when deferred in
other comprehensive income as qualifying cash flow hedges. .

Foreign exchange gains and losses that relate to borrowings and cash and cash equi\)alenté are

" presented in the ‘Statement of Comprehensive Income within ‘finance income or costs'. All other

foreign exchange gains and losses are presented in the Statement of Comprehensive Income within
‘other operating income'.

Revenue .
Revenue related to power generation contracts is recognised in line with contracts. Estimates of
revenue and costs to be incurred on contracts are regularly reviewed and revised. Any revisions are

recognised in the period that caused the revision in estimate to occur. Revenue is recognised in the
statement of comprehensive income exclusive of VAT
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KNOCKAVANNON LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 JANUARY 2019

2,

Accounting policies (continued)

24

25

Finance costs

Finance costs are charged to the Statement of Comprehensive Income over the term of the debt
using the effective interest method so that the amount charged is at a constant rate on the carrying
amount, Issue costs are initially recognised as a reduction in the proceeds of the associated capital
instrument.

Current and deferred taxation

The tax expense fdr the period comprises current and deferred tax. Tax is recognised in the
Statement of Comprehensive Income, except that a charge attributable to an item of income and .
expense recognised as other comprehensive income .or to an item recognised directly in equity-is
also recognised in other comprehensive income or directly in equity respectively. -

The current income tax charge is calculated on the basis of tax rates and laws thét have been

.enacted or substantively enacted by the balance sheet date in the countries where the Company

operates and generates income.

" Deferred tax balances are recognised in respect of all tlmlng differences that have orlgmated but not

reversed by the Balance Sheet date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that they will

be recovered against the reversal of deferred tax liabilities or other future taxable profits; and

s« Any deferred tax balances are reversed if and when all conditions for retalmng associated tax
allowances have been met. ’

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values
of assets acquired and the future tax deductions available for them and the differences between the
fair values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is
determined using tax rates and laws that have been enacted or substantively enacted by the
balance sheet date.
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KNOCKAVANNON LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 JANUARY 2019

2

Accounting policies (continued)

2.6

Tangible fixed assets"

tems of property plant and equipment are initially recognised at cost. As well as the purchase pnce
cost includes directly attributable costs and capitalised borrowing costs, All items are carried at

_depremated cost, except plant and equ1pment under construction which are carried at cost.

Depreciation is prowded on a straight line basis to write off the cost, less estlmated residual values
of property, plant and equipment over their expected useful lives. Freehold property is not

- depreclated.

27

2.8

2.9

Plant and machinery - 4% per annum

Impalrment g
An asset’'s carrying amount is written down immediately to its recoverable amount if the ‘carrying

“amount Is greater than its estimated recoverable amount. At each reporting date, the Company
.reviews the carrying amounts of its tangible assets, to determine whether there is any indication that

those assets have suffered an impairment loss. If any such indication exists, the recoverable
amount of the asset is estimated in order to determine the extent of the impairment loss (if any).

If the.recoverable amount of an asset is estimated to be less than its carrying amaount, the carrying
amount of the asset is reduced to its recoverable amount. An impairment loss is recognised as an

.expense immediately. Where an impairment loss subsequently reverses, the carrying amount of the

asset is increased to the revised estimate of its recoverable amount, but so that the increased
cairying amount does not exceed the carrying amount that would have been determined had no
impairment loss been recognised for the asget in prior years. A reversal of an lmpalrment loss is
recognised as income immediately.

Debtors

Short term.debtors are measured at transaction price, less any |mpa|rment Loans receivable are
measured |n|tla||y at fair value, net of transaction costs, and are measured subsequently at
amortlsed cost using the effective interest method, less any impairment.

Cash and cash equnvalents

Cash is represented by cash in hand and deposits. with financial institutions repayable without
penalty on notice of not more than 24 hours. Cash equivalents are highly liquid investments that
mature in no more than three months from the date of acquisition and that are readily convertible to
known amounts of cash with insignificant risk of change in value.

Creditors

' Short term creditors are measured at the transaction price. Other financial liabilities, including bank . -

loans, are measured initially at fair value, net of transaction costs, and are measured subsequently
at amortlsed cost using the effective mterest method. .

-
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KNOCKAVANNON LTD

NOTES TO THE FINANCIAL STATEMENTS '
FOR THE PERIOD ENDED 31 JANUARY 2019

2.

Accounting policies (continued)

2.10 Provisions for liabilities

Provisions are made wnere an event has taken place that gives the'Cempany a legal -or

_ constructive obligation that probably requires settlement by a transfer of economic benefit, and a

reliable estimate can be made of the amount of the obligation.

Provisions are charged as an expense to the Statement of Comprehensive Income in the year that
the Company becomes aware of the obligation, and are measured at the best estimate at the .
Balance Sheet date of the expenditure reqmred to settle the obligation, taking |nto account relevant
risks and uncertainties.

When payments are eventually made, they are charged to the provision carried in the Balance
Sheet. . . .

2.11 Financial instruments

The Company only enters into basic financial instrument transactions that result in the recognition of '
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
third parties, loans to related parties and investments in non-puttable ordinary shares.

Debt instruments (other-than those wholly repayable or receivable within one year), including loans
and other accounts receivable and payable, are Initially measured at present value of the future-
cash flows and subsequently at amortised cost using the effective interest method. Debt instruments
that are payable or receivable within one year, typically trade debtors and creditors, are measured,

initially and subsequently, at the undiscounted amount of the cash or. other consideration expected
to be paid or received. However, if the arrangements of a short-term instrument constitute a
financing transaction, like the payment of a trade debt deferred beyond normal business terms or
financed at a rate of interest that is not a market rate or in the case of an out-right short-term loan
not at market rate, the financial asset or liability is measured, initially, at the present value of the
future cash flow discounted at a market rate of interest for a similar debt instrument and
subsequently at amortised cost.

Investments in non-convertible preference shares and in: non- puttable ordinary and preference
shares are measured:

e at fair value with changes recognised in the Statement of Comprehensive Income if the

shares are publicly traded or their fair value can otherwise be measured reliably;

. at cost less impalrment for all other investments,

Fmancnal assets that are measured at cost and @mortised cost are assessed at the end of each

‘reporting period for objective evidence of impairment. If objective evidence of impairment is found,
an impairment loss is recognised in the Statement of Comprehensive Income.

For financlal assets measured at amortised cost, the impairment loss is measured as the difference .
between an asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If a financial asset has a variable interest rate, the discount
rate for measuring -any impairment loss |s the current effective interest rate determined under the
contract.

For financial assets measured at cost less impairment, the impairment loss is measured as the

difference between an asset's carrying amount and best estimate of the recoverable amount, which
is an approximation of the amount that the Company would recelve for the asset if it were to be sold
at the balance sheet date.

Financial assets and liabilities are offset and the net amount reported in the Balance Sheet when
there is an enforceable right to set off the recognised amounts and there is an intention to settle on
a net basis or to realise the asset and settle the liability simultaneously. -
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KNOCKAVANNON LTD

NOTES TO THE FINANCIAL STATEMENTS

FOR THE PERIOD ENDED 31 JANUARY 2019

2

Accounting policies (continued)

2.11 Financial instruments (continued)

Derivatives, including interest rate swaps:and forward foreign exchange contracts,. are not basic
financial instruments. Derivatives are Initially recognised at fair value on the date a derivative
contract is entered into and are subsequently re-measured at their fair value. Changes in the fair
value of derivatives are recognised in profit or loss in finance costs or income as appropriate. The
company does not currently apply hedge accounting for interest rate and foreign exchange
derivatives.

Employees

The Company has no employees other than the directors, who did not receive any remuneration (2018 -
ENIL). . i ’

" Tangible fixed assets

Plant and
machinery
£
Cost or valuation
At 8 February 2018 : ) . 527,658
Additions , ) ) 794
At 31 January 2019 . 528452
Depreciation
At 8 February 2018 ' . 95,268
Charge for the period on owned assets , ) 26,413
At 31 January 2019 ' : . 121,681
Net book value A
At31January 2019 S _ 406,771

At 7 February 2018 R 432,390

Debtors
31 January 7 February
2019 2018
£ . £
Trade debtors A ' - 75,142
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KNOCKAVANNON LTD

NOTES TO THE FINANCIAL STATEMENTS
- FOR THE PERIOD ENDED 31 JANUARY 2019

5. Debtors {continued)

Amounts owed by group companies
Other debtors “
Prepayments and accrued income

6. Cash and cash equlvalents

Cash at bank and ih hand

7. Creditors: Amounts falling due within one year

Trade creditors

Amounts owed to group undertakings
Other taxation and social security
Other creditors

Accruals and deferred income

8. Financial instruments

- Financial assets

Financial assets measured at amortised cost

Financial liabilities

Financial liabilities measured at amorised cost
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111,036 -
L. (1) .

49,183 8,595
160,219 83,736

31 January 7 February
2019 2018

£ £
62,645 3,019
62,645 3,019

31 January 7 February
2019 2018

£ : £

940 125
587,274 240,007
5,801 2,190

- 313,630

73,533 21,048
667,548 577,000

31 January 7 February.
2019 2018

£ £

214,464 78,161
(635,766) 574,811




KNOCKAVANNON LTD
NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 JANUARY 2019

9.  Deferred taxation

Charged to proflt or loss

At end of year

The deferred taxation balance is made up as follows; -

Accelerated capital allowances -
Tax losses

10. Controlling party

2019

(3,105)

(3,105)

31 January 7February

2019 2018

£ £
. (39,300) -
36,195 -
(3,105) -

As at 31 January 2019, the immediate parent company is Myroe Energy Limited. Albion Commumty

Power Limited is regarded as the Company's ultimate controlling party.
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