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* DocuSign Envelope ID: FA4F83t3E-5A83-4616-93F4-F6180E149450

Soul Feet Ltd
Registered number: NI047415

Statement of tinancial position
As at 31 July 2019

" 2019 2019 2018 2018

" Note g £ s £
Fixed assets ‘ ' '
Intangible fixed assets - =~ 4 - . 7,981 . 17,503 ¢
Tangible fixed assets - 5 ) f 437,642 504,612
‘ | ' | Caasg23 522,115
Current assets , ' '
Stocks .. s 3336 46,439
Debtors: amounts falling due within one year 7 60,070 - 72,523
Cash at bank and in hand . 8 ~ 80,200 ' 89,674
| 183,606 208636
Creditors: amounts falling due within one : .
year ) _ ) 9 (371,781) } (432,513)
Net current liabilities R ’ ... .(188,175) ‘ (223,87'}') :
Total assets less current liabilities A ) _ 257,448 . 298,238
Creditors: amounts falling due after more .
than one year o o 10 ) (59,028) i ) (66,585)
Provisions for liabilities T R ‘ ' ‘
Deferredv taxati'on ’ . : ) .(55,995) (63,635.)‘
A (55,995) (63,635)
Net assets - o ; o 142,425 ‘ . 168,018
Capitalb and reserves '
""Called up share capital o 120 T : 100 o _ 100
_ Retained earnings . ' 142,325 ' - 167,918 °

Total shareholders' funds o o : 142,425 ' .168,018

The directors consider that the Company‘is entitled to exemption from audit under section 477 of the Compan’tes -
Act 2006 ‘and members have not required the Company to. obtain an audit for the year in question in accordance
with section 476 of Companies Act 2006. :

‘The dlrectors acknowledge their responsrbrlrtres for complyrng with the requirements of the Companres Act 2006
with respect to accounting records and the preparation of financial statements

The f nancial statements have been prepared in accordance with the provisions applicable to companies subject
to the small companies' reglme and in accordance with the provnsmns of FRS 102 Section 1A - small entities.

The financial statements have been dehvered in accordance with the provisions applrcable to companles subject:
to the small companies regime.
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DocuSign Envelope ID: F44F838E-5A83-4616-93F4-F618CE1494SD'

) ~Soul Feet Ltd
Registered number NIO47415

Statement of fmancual position (contlnued)
As at 31 July 2019 ' N , A

The Company has opted not to file the profit and loss account in accordance Wlth provnsmns applxcable to
compames subject to the small companles regime. .

The financial statements were approved and authorlsed for issue by the board and were signed on its behalf on

Docusignad by:

Ao Begs
i’%ﬁﬁrﬁ Heyes

Director . . . . : : ’ 2 .

The notes on pages 4 to 13 form part of these fi nanmal statements.
24 ul y 2020 ’ . !
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DocuSign Envelope ID: F44F83BE-5A83-4616-93F4-F618CE14945D

Soul Feet Ltd

" Notes to the financial statements
For the year ended 31 July 2019

1.

General information

Soul Feet Ltd is a prlvate company, Ilmlted by shares, mcorporated in Northern Ireland ‘registration
number NI047415. The registered office is 1 Ballymena Road, Doagh, Ballyclare County Antnm Northern
Ireland, BT39 0QR.

The company’s principal activity during the year involved running franchises for Subway outlets.

21

2.2

. Accounting policies

Basis of preparation of financial statements

The financial statements have been prepared on a going COncern basis under the historical cost
convention and in accordance with Section 1A of Financial Reporting Standard 102, the Financial
Reportlng Standard apphcable in the UK and the Republic of Ireland and the Companles Act 2006.
The preparation of financial statements in compliance. with FRS 102 requnres the use of certain
critical accounting estimates. It also requ1res management to exercnse Judgement in applylng the -
Company's accounting policies. .

The following principal accoun'ting policies have been applied:

E){emptions for qualifying entities under FRS 102

FRS 102 allows a qualifying entity certain disclosure exempttons subject to certain tonditions, which
have been complied with, including notifi catlon of, and no objection to, the use of exemptions by the
Company ] shareholders '

The company has taken ad\}antage of the following exemptions:

. from preparing a statement of cash flows, required under Section 7 of FRS 102 and para
3.17(d), on the basis that it is a small company;

"« from disclosing the company's key management personnel compensatlon as requnred by FRS

23

102 para 33.7; and

o from the financial instrument disclosures, required under FRS 102 para 11.39 to-11.48A.

Going concern

The Company continues to manage its daily working caputal requirements -utilising the various
Government support schemes; a new loan facility and existing bank loans and overdraft facilities.
Management projections show that the Company has adequate resources to continue in operatlonal
existence for the foreseeable future. The Company therefore continues to adopt the going concern
basis in preparing its financial statements.
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DocuSign Envelope ID: F44F83BE-‘5A83-461 6-93F4-F618CE14945D

Soul Feet Ltd

Notes to the financial statements
For the year ended 31 July 2019

2. Accounting- po'lictes (continued)

24

Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the-.
Company and the revenue can be reliably measured. Revenue is'measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes. The following criteria must also be met before revenue is recognised:

Sale of goods

Revenue from the sale of goods is recognised when all of the following condltlons are satlsf ed:

e  the Company has transferred the significant risks and rewards of ownershlp to the buyer,
. the Company- retains neither continuing ‘managerial involvement to the degree usually
associated with ownership nor effective control over the goods sold;
. the amount of revenue can be measured reliably;
. it is probable that the Company will receive the conS|derat|on due under the transaction; and
Je the costs incurred or to be mcuned in respect.of the transaction _can be measured rellably.

2.5

2.6

Rendering of services

Revenue from a contract to provide services is recognised in the period in which the services are
provided in accordance with the stage of completlon of the contract when all of the following
conditions are satisfied:

. the amount of revenue can be measured reliably;

. it is probable that the Company will receive the consideration due under the contract;

o . the stage of completion of the contract at the end of the reporting period can be measured
reliably; and

. the costs incurred and the costs to complete the contract can be measured reliably.

Intangible assets

Goodwill

Goodwill represents the difference between amounts paid on the cost of a business combination and
the acquirer's interest in the fair value of its identifiable assets and liabilities at the date of acquisition.
Subsequent to initial recognition, Goodwill is measured at cost less accumulated amortisation and
accumulated impairment losses. Goodwill is amortised on a. straight line basis to the Statement of

income and retained earnings over its useful economic life. .

All intangible assets are considered to have a fi nite useful life. If a rehable estimate of the useful life

_cannot be made, the useful life shall not exceed ten-years.

Within intangible assets, there are franchise license fees. They are amortised over 5 years.

Tangible fixed assets

Tangible ‘ﬂked assets under the 'co'st model are stated at historical cost less accumulated
depreciation and, any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable of

"operating in the manner intended by management.
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DocuSign Envelope ID: F44F83BE-5A83-4616-93F4-F618CE14945D

Soul Feet Ltd

Notes to the financial statements

For the year ended 31 July 2019

2.

‘Accounting policies (continued)

2.6 Tangible fixed assets (continued)

27

' Depreciation is provided on the following basis:,

Depreciation is charged so as to allocate the cost of assets Iess theur re5|dual value over thelr
estimated useful lives.

Leasehold costs - 20% straight line

Store fit out - 10% straight line/14.30% reducing balance
Store equipment - 20% reducing balance

Office equipment - - 20% reducing balance

The assets” residual values, useful lives ahd depreciation methods are reviewed, and adjusted
prospectively if appropnate or if there is an indication of a significant change since the last reporting
date.

Gains and Iosses on disposals are determined by comparing the proceeds with the carrying amount’
and are recognlsed in the Statement of income and retained earnings.

Stocks

- Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less"

28

2.9

costs to complete and sell. Cost is based on the cost of purchase on a first in, first out basis. Work in
progress, and finished goods include labour and attributable overheads.

At each balance sheet date, stocks ére assessed for impairment. If stock is impaired, the carrying '

amount is reduced to its selling price less costs to complete and sell. The impairment loss is

recognised immediately in the Statement of income and retained earnings.

Debtors

Short term debtors are measured at tranvsaé:tion price, less any impairment. Loans receivable are"
measured initially at fair value, net of transaction costs, and are measured subsequently at amortised
cost using the effective interest method, less any |mpa|rment

Cash and cash equivalents

Cashis r'epresented by cash in hand and deposits with financial institutions repayable without penalty

on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
more than three months from the date of acquisition and that are readlly convertible to known

amounts of cash with |nS|gmf icant risk of change in value.

v

Page 6



DocuSign Envelope ID: F44F83BE-5A83-4616-93F4-F618CE14945D
1

Soul Feet Ltd

. Notes to the financial statements
For the year ended 31 July 2019

2. Accounting policies (continued)

2.10 Financial instruments

The Company only enters into basic financial instruments transactions that resuilt in the recognition of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
third parties, loans to related parties and investments in non-puttable ordinary shares.

Debt instruments (other than those wholly repayable or receivable within one year), including loans
and other accounts receivable and payable, are initially measured at present value of the future cash
flows and subsequently at amortised cost using the effective interest method. Debt instruments that
are payable or receivable within one year, typically trade payables or receivables, are measured,
initially and subsequently, at the undiscounted amount of the cash or other consideration expected to
be paid or received. However if the arrangements of a short-term instrument constitute a financing
transaction, like the payment of a trade debt deferred beyond normal business terms or financed at a
rate of intérest that is not a market rate or in case of an out-right short-term loan not at market rate, -
the financial asset or liability is measured, initially, at the present value of the future cash flow
discounted at a market rate of interest for a similar debt instrument and subsequently at amortised
cost.

Financial assets that are measured at cost and amortised cost are assessed at thé end of each
reporting period for objective evidence of impairment. If objective evidence of impairment is found an -
impairment loss is recognised in the Statement of income and retained earnings.

For financial assets measured at amortised cost, the impairment loss is measured as the difference"
between an asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If a financial asset has a variable interest rate, the discount rate
for measuring any |mpa|rment loss is the current effective interest rate determined under the
contract.

.Financial assets and liabilities are offset and the net amount reported in the Statement of ﬁnancilal
position when there is an enforceable right to set off the recognised amounts and there is an intention
to settle on a net basis or to realise the asset and settle the liability simultaneously.

2.11 Creditors
Short term creditors are measured at the transaction price. Other financial liabilities, including bank

loans, are measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method.
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DocuSign Envelope ID:.F44F83BE-5A83-461 6-93F4-F618CE14945D

Soul Feet Ltd

" Notes to the financial statements )
~ For the year ended 31 July 2019 ' .

2. Accounting poIiciee (continued)
212 Fereign currency trehslation
' Functional and presentation currency
The Company's functional and presentational currency is GBP.
Transactions and balances

Foreign currency transactlons are translated into the functional currency using the spot exchange
rates at the dates of the transactions. .

At each period end forelgn currency monetary items are translated using the closing rate. Non-

monetary items measured at historical cost are translated using the exchange rate at the date of the

transaction and non-monetary |tems measured at fair value are measured using the exchange rate
_when falr value was determined. : :

Foreign exchange -gains and losses resulting from the settlement of transactions and from’ the
translation at period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in the Statement of income and retained earnings except when deferred in
other comprehensive income as quallfylng cash ﬂow hedges.

" Foreign exchange gains and losses that relate to borrowmgs and cash and cash equnvalents are
presented in the Statement of income and retained earnings within ‘finance income .or costs'. All other

" foreign exchange gains and losses are presented in the Statement of income and retained earnings -
within 'other operating income".

2.13 Dividends

Equity dividends are. recogmsed when they become legally payable. Interim equnty dividends are -
recognised when paid. Final equity dividends are recognised when approved by the shareholders. at
an annual general meeting. Dividends on shares recognised as liabilities are recognised as expenses
and classified within interest payable

2.14 Pensions
' Deﬂned contribution pension plan
The company operates a defined contribution plan for its employees. A defined ‘contribution plan is a
. pension plan under which the company pays fixed contributions into a separate entity. Once the
contributions have been paid the company has no further payment obligations.
The contributions are recognised as an expense in the Statement of income and retained.earhings‘
when they fall due. Amounts not paid are shown in accruals as a liability in the Statement of financial

position. The assets of the pIan are held separately from the company in independently administered
funds.
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DocuSign Envelope ID: F44F83BE-5A83-4616-93F4-F618CE14945D

Soul Feet Ltd

Notes to the financial statements _ :
For the year ended 31 July 2019 : Co-

2. Accounting policies (continued)

2.15 Provisions for liabilities

Provisions are made where an event has taken p]ace that gives the Company a‘legal or constructi\)e
obligation that probably requires settlement by a transfer of economic benefit, and a reliable estimate
can be made of the amount of the obligation.

Provisions are charged as an expense to the Statement of income and retained earnings in the year
that the Company becomes aware of the obligation, and are measured at the best estimate at the
Statement of financial position date of the expendrture required to settle the obhgatlon taking . |nto
account relevant risks and uncenalntles .

When payments are eventually made, they are charged to the provision carried in the Statement of
financial position. )

2.16 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in the Statement
of income and retained earnings, except that a change attributable to an item of income and expense
recognised as other comprehensive income or to an item recognlsed directly in equity is also
recogmsed in other comprehensnve income or directly in equity respectively.

The current mccme tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the balance sheet date in the countries where the Company '
operates and generates income. ’

Deferred tax balances are recognised in respect of all t|m|ng d|fferences that have originated but not
reversed by the Balance sheet date, except that: .

o The recognition of deferred tax assets is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable proﬂts; and

Any deferred tax balances are reversed if and when all condmons for retaining associated tax
allowances have been met. ' :

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values of -
assets acquired and the future tax deductions available for them and the differences between the fair

" values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined
using tax rates and laws that have been enacted or substantively enacted by. the Statement of
financial position date.

3. . Employees

The average monthly number of employees, including directors, during the year was 108 (2018- 108).
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DocuSign Envelope ID: F44F83BE-5A83-4616-93F4-F618CE14945D

Soul Feet Ltd '

" Notes to the financial statements
For the year ended 31 July 2019

‘4,

Intangible assets

Cost
At 1 August 2018
Disposals

At 31 July 2019

Amortisation

At 1 August 2018
Charge for the year
On disposals

_At 31 July 2019

Net book value

At 31 July 2019

At 31 July 2018 -

Tangible assets

Cost
At 1 August 2018

" Additions

At 31 July 2019

Depreciation

- At1 August 2018

Charge for year on owned
assets

At 31 July 2019

Net book value

At 31 July 2019

“At 31 July 2018

Franchise

license fees

L

45,392

(5,736)

39,656

27,889

3,977

- . (191)

31,675
7,981

17,503

Leaséhold Store . Store Office .

costs fitout equipment equipment - Total
£ £ £ ~ £
4,338 846,622 507,958, 33,346 1,392,264
- . 33,412 4,618 38,030
4,338 846,622 . 541,370 37,964 1,430,294
1,736 634,961 227,942 23,013 887,652
868 37,509 63,633 2,99 105,000
2,604 672,470 291,575 26,003 992,652
1,734 174,152 249,795 11,961 437,642
2,602 211,661 280,016 10333 504,612
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DocuSign Envelope ID:'F44F83BE-5A83-4616-93F4-F618CE1'49§50

" Soul Feet Ltd o , '

Notes to ~the financial statements
For the year ended 31 July 2019

6. Stocks
2019 - 2018
, R e
Finished goods'and géods forresale =~ = - _— 43,336 46,439 -
‘ ' 43,336 46,439
7. Debtors
2019 2018
) £ £
" Trade debtors = . S A 640 2,165
_Other debtors - T : 19,915 27.840
Prepayments and accrued income | : . . : 39,515 - 42,518
' 60,070 72,523 -
8. Cash and cash equivalents _ .
’ 2019 2018
. A _ £ £
_ Cashatbankandinhand ' A ' o 80,200 89,674
‘9. ° Creditors: Amounts falling due within one year
2019 2018 . -
. £ £
. Bankloans o ) 34,420 32,642
Net obligations under finance leases and hire purchase contracts : 3,348 -
Trade creditors ' A : o 112,832 146,145
Corporatlon tax and overseas tax ' ' . . -6451. 12,748
Taxatlon and social securlty : . : ‘ 82,023 80,950
Other creditors S o o 42,335 54,057

Accruals and deferred incpme ' ' - 9_9,372 105,971
' 371,781 432,513
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DocuSign Envelope ID: F44F83BE-5A83-4616-93F4-F618CE14945D

Soul Feet Ltd

" Notes to the financial statements
For the year ended 31 July 2019

10.

1.

12.

13.

Creditors: Amounts falling due after more than one year

2018

- 2019
) } 4 £ £
Bank loans o 47,854 66,585
~ Net obligations under finance leases and hire purchase contracts - - 11,174 -
' 59,028 66,585

Bank seourity

Bank loan facilities are secured by personal guarantees to the sum of £100 000 and a fixed and ﬂoatmg-‘ :

charge over company assets.

Hire purchase and finance leases

. Minimum lease payments under hire purchase fall due as follows:

2018

2019
£ £
Within one year L o o 3,348 -
Between 1-5years - o S o - 11,174 -
' ' 14,522 -
- Called up share capital
‘ 2019- 2018
£ £
Allotted and fully paid ' ) ‘
100 (2018 100) ordlnary shares of £1 each . ‘ 100 100

Pension commitments

The company operates a defi ned contrlbutlons penS|on scheme. The assets of the scheme are held
separately from those of the company in an independently administered fund. The pen5|on cost charge

Pehsion contributions of £501 (2018: £491) were outstanding at the year end.

represents contributions payable by the company to the fund and amounted to £27,351 (2018: £24,661). -
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DocuSign Envelope ID: F44F83BE-5A83-4616-93F4-F61 8CE14945D

Soul Feet Ltd -

Notes to the financial stétements
For the year ended 31 July 2019

14, Commltments under operatmg Ieases

At 31 July 2019 the company had future minimum lease payments’ under non-cancellable operatlng '
leases as follows: . .

2019 - 2018
£ ‘ £
- Rental '
Not later thén 1year . - ’ A ' ) 325,422 323,078
Later than 1 year and not later than 5 years ’ 451,551 735,527
Later than 5 years _ - 140,000 . 160,000
916,973 1V,2418,605
2019 2018 .
£ £
Vehicles
Not later than 1 year ' . : 20,676 - 11,172
Later than 1 year and not later than 5 years ' - 24,639 . 5,939
. 45315 17,111

15.. Ultimate controlling parties and related party transactions

The ultimate controlling partles are Mr Dawd Heyes, Mr Tristan Scott Heyes and Mr Adam Heyes by
virtue of their shareholdings.

There were no transactions with related parties.

16. EVents after the end of the financial ygai'

On 23 March 2020 the Company temporarily closed in response to the COVID-19 pandemic. The
‘majority of the Company’s employees were placed on the Covid -19 Temporary Wage Subsidy Scheme
and the Coronavirus Job Retention Scheme. Overhead costs are being kept to a minimum since 23
March 2020 and measures are in place to ensure employee safety.
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