- Registered number: NI 045055

| Almac' Phanﬁa Services Limited

Annual report and financial statements:

~ for the year ended 30 September 2017

._:';.::ym——- fh .‘{g;
' ﬁ!’\ s o ’}J}””‘"ﬁ'
i

1.
AT ST S

. 13 n 5 J,:'(-‘J' N m
- ' , ' 3

A

05/06/2018
COMPANIES HOUSE




" Almac Pharma Services Limited

" Annual report and financial statemenfs for the year ended 30 Septémber 2017

‘Contents

'Pa‘g'e;s
Diréctors and—advi_sers " : § ) ' . : : 1
' Strafegic report- | | | ' o ‘ - -. 2 |
- Directors’ rep‘ort o L A A ’ 3-4
Stétemenf of directors’ respOﬁsibilities in respect of the financial statements o . “ 5
- Independent auditors’ repdrt“to the members of Almac Pharﬁqa Services Limited - | . 6-7
Income stat'erﬁent | : - _ . : o LT 8
Statement of changes in CC']'L'lity. : | SR 9
" Balance sheet - | o 3 o ‘ ' - 10
Cash flow étatement ' ‘ A l | o - 11
Notes té the financial statements . | \ 12 -32



| 'Almac Pharma Services Limited
. Directors and advisers

. Directors

. AD Armstrong
G McBurney
C Hayburn
S Campbell
K Stephens

R Company secretary

C Haybu.'m

Registefed office

Almac House .
20 Seagoe Industrial Estate,
Craigavon

BT63 5QD

Solicitpi's

Pinsent Masons LLP
Arnott House

12-16 Bridge Street -
Belfast

..BT1ILS

Bankers

Danske Bank
‘11 Donegall Square West
Belfast o
BT1 6JS

Independent auditors

" PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Waterfront Plaza ‘

~ 8 Laganbank Road
Belfast

BT13LR.
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Strategic report for the year ended 30 September 2017

- The directors present their strategic report on the company for the year ended 30 September 2017.

Principal activities

© Almac Pharma Services Limited is a private limited company incorporated and domiciled in Northern Ireland. The registered -
address is detailed on page 1. The company continued to provide formulation and commercial-scale manufacturing and
packaging services to the international pharmaceutical, healthcare and biotechnology sectors.

Review of business and future developments

The business has progressed satrsfactorlly during the year and the directors are contmually investigating techniques to ensure -
" increased efficiency of operations..

Prlnclpal rlsks and uncertamtles

The management of the business and the execution of the company’s strategy are subject to a number of risks mcludmg the‘
competmve market conditions. Further discussion of these risks and uncertainties, in the context of the group as a whole, is
provided in the annual report of the parent undertaking, Almac Group Limited, of which Almac Pharma Servnces Limited is a
" wholly owned subsidiary.

Key performance indicators.

The directors manage the company’s operations on a divisional basis. For this reason, the company’s directors believe that -
analysis using key performance indicators is not necessary for an understanding of the development performance or position of
the business of the company. Commentary on the group’s performance is provided on page 3 in the annual report of the parent
undertaking, Almac Group Limited. Copies of the group financial statements are available from Companies Registry.

Environment

The company recognises its corporate responsibility to carry out its operations whilst minimising environmental impacts. The
directors’ continued aim is to comply with all applicable environmental legislation, prevent pollution and reduce waste wherever
_possible.

Héalth and safety

The company is committed to- ach|evmg the highest practicable standards in health and safety management and strives to make
all sites and offices safe envnronments for employees and customers alike.

. Human resources

People are the company’s most important resource. Retention of key staffis critical and the company has invested in employment
trammg and development

Performance and position

The proft after income -tax for the financial year is £4,207,021 (20]6 £7,381,616) and its net assets are £35,823,710 (2016
' £3l 616,689).

"Going concern

The directors have prepared cash flow forecasts for a period of at least twelve months from the date of signing of this report and
confirm that adequate -funding has been committed by Almac Group Limited, the company’s ultimate parent, to support the
company’s operations and planned growth over this period. The directors have received confirmation that Almac Group Limited
intend to support the company for at least one year after these financial statements are signed. Consequently, the directors have
prepared these financial statements on a going concern basis.

This repon was approvec_l by the board and signed on its beh_alf.

K @phe

Directo .
19 December 2017 .
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Directors’. report fo‘rthe year ended 30 September 2017

: The directors.present their annual report and the audited financial statements of the company for the year ended 30 September
©2017. : ‘

Future developments -

' ;l"he s‘ecti:on on future developments, which is detailed in the strategic report, is-included in this report by cross refere.nce.
Financial risk management |

The company operates within the competitive conditions of its market place. Regarding credit ‘risk it is standard company

policy to perform appropriate credit checks on all potential customers before contracts are entered into. Further commentary is
provnded in note 3. .

‘ Dividends .
The directors do not recommend payment of a dividend (2016: £nil).
Research and development activities

. The company is commltted to research and development in the area of product formulation. Research carried out in the year
" was expensed as incurred. No development expendlture was incurred in the year (2016: £nil).

Directo rs

The direetors who served during the year and up to the date of approval of the financial statements are shown on page 1.

Em ployees ( .
© The company systematlcally provides employees with all mformatlon on matters of concern to them, consultmg them or their’
representatives regularly, so that their views can be taken into account when makmg decisions that are likely to affect their interests.
Employee involvement in the company is encouraged, as achieving a common awareness on the part of all employees of the financial
and economic factors affecting the company plays a major role in objectives.

The company is committed to employment pohcres which follow best practlce based on equal opportumtles for all employees,

irrespective of sex, race, colour, disability or marital status. The company gives full and fair considerations to applications for
employment from disabled persons, having regard to their particular aptitudes and abilities. Appropriate arrangements are made for
the continued employment and training, career development and promotion of disabled persons employed by the company. If
members of staff become disabled the company contmues employment either in the same or an alternative position with appropnate
retraining being glven if necessary.

Statement of disclosure of information to auditors
So far as each of the directors in office at the date of approval of these financial statements is aware:
o there is no relevant audit information of which the company’s auditors are unaware; and

. they have taken all the steps that they ought to have taken as directors in order to make themselves aware of any relevant
audit information and to establish that the company’s auditors are aware of that information. :
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-Directors’ report for the year .ended 30 September 2017 (¢0ntinué’d)

Independent auditors

The independent auditors, Pricewatefho_useCoopers LLP, have indicated their willingness to continue in office, and a resolution
concerning their re-appointment will be proposed at the Annual General Meeting. :

This report Was approved by the board and signed on its behalf.

K Stephens -

Director
19 December 2017 -

‘
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Statement of directors’ responsnbllltles in respect of the financial statements

The dlrectors are respon51ble for preparmg the Annual report and the f'nancnal statements in accordance with appllcable law
and regulatlon

Company law requures the directors to prepare ﬁnanmal statements for each financial year: Under that ]aw the dtrectors have
prepared the financial statements in accordance with International Financial Reporting Standards (IFRSs) as adopted by the -
European Union: Under company law the directors must not approve the financial statements unless they are satisfied that.they
give a true and fair view of the state of affairs of the company and of the profit or loss of the company for that period. In
preparing the financial statements, the directors are required to:

. select sultablebaccountmg policies and then apply them consistently; _
. A' state whether applicable IFRSs as adopted by the European Union have been followed, subject to any material -
departures disclosed and explained in the financial statements; .
e make judgements and accounting estimates that are reasonable and prudent; and
e prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company will -

‘continue in busmess

. The directors are responsible for keepmg adequate accounting records that are sufficient to show and explain the company's
transactions and disclose with reasonable accuracy “at any time the financial posmon ofthe company and enable them to ensure
that the fnancnal statements comply with the Companies Act 2006.

The directors are also responsnble for safeguardmg the assets of the company and hence for taking reasonable steps for the
‘prevention and detection of fraud and other irregularities.

K Stephens
Director
19 December 2017
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Independent.auditors’ report to the members of Almac Pharma Services Limited

Report on. the audit of the financial statements
. Opinion '
In our oprnron Almac Pharma Servrces Limited’s financial statements

e give atrue and farr view of the state of the company’s affairs as at 30 September 2017 and of its proft and cash flows
for the year then ended; :

‘

o  have been properly prepared in accordance with IFRSs as adopted by the European Union; and
e have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements as 30 September 2017, included within the Annual Report and ﬁnanclal statements
(the “Annual Report”), which comprise: the balance sheet; the income statement, the cash flow statement, the statement of .

" changes in equity for the year then ended; and the notes to the financial statements, which include a descrrptlon of the
significant accounting pohcres

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)") and applicable law. Our
" responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial statements
section of our report. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

. our opinion.

~ Independence

We remained independent of the company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, which includes the FRC’s Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

Conclusions relatmg to going concern '
We have nothrng to report in respect of the following matters in relation to which ISAs (UK) require us to report to you when:

e the directors’ use of the going concern basis of accounting in the preparation of the financial statements lS not
appropnate or .

e the directors have not disclosed in the fi nancral statements any identified materlal uncertainties that may cast
* significant doubt about the company’s ability to continue to adopt the going concern basis of accounting for a perrod
of at least twelve months from the date when the financial statements are authorised for issue.

However because not all future events or conditions can be predicted, this statement is not a guarantee as to the company s
abllrty to continue as a gomg concern.

Reporting on other information -

The other information comprises all of the information in the Annual report other than the financial statements and our
-auditors’ report.thereon. The directors are responsible for the other information. Our opinion on the financial statements does
not cover the other information and, accordingly, we do not express an audit opinion or, except to the extent otherwise
explicitly stated in thrs report, any form of assurance thereon.

In connection wrth our audit of the financial statements, our responsibility is to read the other information and, in domg so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained in
the audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material
misstatemerit, we are required to perform procedures to conclude whether there is a material misstatement of the financial
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we are required to report that fact. We have nothlng to report based
on these responsibilities.

With respect to the Strategic report and Directors’ report, we also considered whether the disclosures requrred by the UK
Compames Act 2006 have been mcluded .

Based on the responsrbrlltles descnbed above and our work undertaken in the course of the audit, lSAs (Ul() requlre us also to
report certam oprmons and matters as described below. :
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- Independent audltors report to the members of Almac Pharma Servnces lelted
(contmued)

‘ Strategic report and Directors’ report

* Inour opmlon based on the work undertaken in the course of the audit, the information given in the Strateglc report and
Directors’ report for the year ended 30 September 2017 is consistent with the financial statements- and has been prepared in
accordance with'applicable legal requirements. :

In light of the know]edge'-and unde’rstandmg of the company and its environment obtained in the course of the audit, we did not
identify any material misstatements in.the Strategic report and Directors’ report.

Responsibilities for the financial statements and the audit
Responsnblhtles of the directors for the financial statements

As explained more fully in the Statement of directors' responsibilities set out on page 5, the directors are responsrble for the
preparation of the financial statements in accordance with the applicable framework and for being satisfied that they give a true .
- and fair view. The diréctors are also responsible for such internal control as they determine is necessary.to enable the :
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the ﬁn_an_cial statements, the directors are responsible for assessing the company’s ability to continue asa going’
concern, disclosing as applicable, matters related to going concern and using the going concern basis of accounting unless the
directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do so. -

Audltors responsnblhtles for the audit of the financial statements

Our 6bjectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable assurance s
a high level.of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these

. financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s website at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

" Use of this report

* This report, including the opinions, has been prepared for and only for the company’s members as a body in accordance with
Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept or
assume responsibility for any other purpose or to any other person to whom this report is shown or into whose hands it may
come save where expressly agreed by our prior consent in writing.

Other required reporting
Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required to report to you if, in our opinion:
* . we have not received all the information and explanations we requnre for our audit; or

. adequate accountmg records have not been kept by the company, or returns adequate for our audit have not been N
received from branches not visited by us; or

e  certain disclosures of directors’ remuneration specified by law are not made; or
e the financial statements are not in agreement with the accounting records and returns.

We have no exceptlons to report arising from this responsibility.

& s
Emma Murray (Serijor Statutory Augitor) : : .

for and on behalf of PricewaterhouseCoopers LLP ) o
Chartered Accountants and Statutory Auditors : :

Belfast

19 December 2017



Income statement for the year ended 30 September 2017

¢

Almac Pharma Services Limited

o .

2017

72016

' Note £ £
Continuing operations . ) |
Revenue 2 69,660,684 64,406,365
Cost of sales | (48,280,529) (42,854,285)
Gross profit 21,380,155 21,552,080,

‘Distribution costs 5 (3,490,955) (2;962,969)
Adfninistrétive expenses 5 (12,799,41 9) (9,959,918)
Otﬁer. income ’ ' 207,912 '2(57,9] 2
Operating profit - 5297,693 - 8,837,105
Operating profit is analysed g;s: ] . ‘ _

.| Operating profit before depfeciatibn and amortisation (“EBITDA”) 7,966,426 1 1},56‘4,143
Depreciation of property, plant and equipment (2,560,927) (2,623,971)
Amortisation of intangible assets ' (107.,806) (103,067)

- Finance income 6 8,316 6,805 -
Finance costs 6 . (239,978) (191,879)
Finance costs — net 6 (231,662) (185,074)
Profit before income tax 5,066,031 8,652,031
Income tax charge 8 (859,010) (1,270,415)
‘Profit for the year attributable to owners of the company 4,207,021

7,381,616

The notes on pages 12 to 32 are an integral part of these financial statements.

There is no other comprehensive income for the year (2016: £nil).
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‘Statement of changes in equity for the year ended 30 September 2017

Share Retained o - Total
capital. -earnings . equity

o A o £ ) £ £
.At 1 October 2015 . - o 20,355,000 3,880,073 24,235,073
Profit for the year and total comprehensive income ' - 7,381,616 5 7,38:1 616
At 1 October 2016 o T 20,355,000 - 11,261,689 31,616,689
Profit for the year and total comprehensive income - - 4,207,021 . - 4,207,021

At 30 September 2017~ ' ' 20,355,000 15,468,710 35,823,710 ‘

- Thé notes on pages 12 to 32 are an integral pa_irt of these financial statements.



‘Almac Pharina Services Limited

- Balance sheet as at 30 Sepfember 2017

2017

10

2016 ° -

' Note £ £
AsSets A
Non-current assets , o
Intangible assets ' 9 275,814 . 319,170
Property, plant and equipment 10 40,950,053 33,797,324
Total non-current assets 41,225,867 34,116,494
" Current assets. ] B -
Inventories , 1 11,345,598 9,665,305
- Trade and other receivables 12 17,999,639 16,532,206 -
Current income tax recoverable 500,239 98,149
Cas‘h and cash equivalents 13 7;962 111,518
Total current assets 29,853,378 26,407,268
Total assets ' 71,079,245 | 60,523,762
" Liabilities
Current liabilities ) .
Borrowings 14 15,312,944 10,287,980
Trade and other payables 15 9,262,447 8,467,251
’I.‘otal.current liabilities 24,575,391 18,755,231 °
Non-cur.rent liabilities ' .
. Borrowings 14 271,954 567,220
- Other noin-current liabilities “ 16 655,183 5‘17,113
Deferred income tax liabilities 17 3,361,668 2,554,608
, 'Déferred'income A 18 6,391,339 6,512,901
Totgl non&urrent liabilities 10,680,144 10,151,842
Total liabilities 35,255,535 ‘ 28,907,073
Equity '
Capital and reserves attributable to owners of the company ‘ -
Share capital 19 20,355,000 20,355,000
Retained earnings 15,468,710 11,261,689
4 Total equity - ' 35,823,710 31,616,689
Total equity and liabilities 71,079,245, 60,523,762

The notes on pages 12 to 32 are an mtegra] part of these financial statements..

1

The financial statements on pages 8'to 32 were authonsed for issue by the Board 'of directors on 19 December 2017 and were

signed on their behalf by: -

As b

* AD Armstrong
"Diréctor .

Almac Pharma Services Limited

S Campbell
Director

Registered Number: NI 045055 |
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: . BN
- Cash flow statement for the year ended 30 September 2017
2017 2016
‘ Note £ £
" . Cash flows from operating activities ' '

“Cash generated from op'erations.'. . .20 - 5,038,507 6,246,031 7
Finance ‘costs ' (239,978) ' (191,879) -

- Taxation paid - (26,964)
Net cash generated from operating activities 4,798,529 6,027,188 :
Cash flows ‘from investing activities o B
Purchase of intangible assets (64,450) (162,617)
Purchase of property, plant and equipment (8,913,656) .(5,614,631)

" Capital grants received 546,913 L. .572,377
Finance (costs)/incomé 8,316 6?805
Net cash used in investing activitiés (8,422,877) (5,198,066)
Cash flows from financing activities ' .
Advances frbin_/(repayments to) group undertakings — net 3,570,425 (1,809,274)
Proceeds from borrowings ' ' - ' 800,000 A
Repayment of other loané . (262,730) (43,338)
Repayment of ﬁnénce lease obligations (28,120) - (21,223)
iNet casH gener‘ated from/(used in) financing activities 3,279,575 - (1,073,835)
Net increase’in cash and cash equivalents (344,773) (244,713)
Cash and cash equivalents and ove.rdraﬂs at beginning of the year (840,782) (596,069)
Cash and cash equivalents é'nd overdrafts at end of the year - 13 (1,185,555) (840,782)

The notes on pages 12 to 32 are an integral part of these financial statements.
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Notes to the financial statements for the year ended 30 September 2017 -

1 Accounting policies
. General information -

~ The company’ s principal activities during the year were as described in the Strategic report. The ﬁnancral'stateme.nts are
presented in UK pound sterling. Almac Pharma Services Limited is a private limited company incorporated and domrcrled in
" Northern Ireland, United Kingdom. The registered address is detailed on page 1.

The: prmcrpal accounting polrcres adopted in the preparation of these ﬁnancral statements are set out below. These policies have
been consistently apphed to all the years presented, unless otherwise stated. . :

Basrs of preparation

' The financial statements of Almac Pharma Services Limited have been prepared on the going concern basis and in accordance
with International Financial Reporting Standards as adopted by the European Union (IFRSs as adopted by the EU), the
Companies Act 2006 applicable to companies reporting under IFRS, and IFRS Interpretations Committee (IFRS IC). The
financial statements have been prepared under the historical cost convention.

The preparation of financial stateéments in conformity with IFRS requires the use of certain critical accounting estimates. It also

" requires management to exercise its judgment in the process of applying the company’s accounting policies. Management has '
concluded that there are no critical assumptions, estimates or judgements involving a high degree of judgment or complexity
which require further disclosure. The company’s accounting policies and estimates are detailed below.

Going concern

The directors have prepared cash ﬂow forecasts for a period of at least twelve months from the date of signing of this report and .
confirm that adequate funding has been committed by Almac Group Limited, the company’s ultimate parent, to support the
company’s operations and planned growth over this period. The directors have received confirmation that Almac Group Limited
intend to support the company for at least one year after these financial statements are signed. Consequently, the directors have
. prepared these financial statements on a going concern basis. : '

Nevy standards, amendments and interpretations effective in the year to 30 September 2017

:The accounting poli:cies set out below are those that the company has adopted under International Financial Reporting
Standards as adopted by the European Union for the year ended 30 September 2017.

© No standards have been adopted by the company for the f'rst time during the financial year beginning on or after 1 October 2016
that have had a material impact on the company.

Standards, amendments and interpretations that are not yet effective and have not been adopted early by the company

The following new standards, new interpretatione, and amendments to standards and interpretations that are not yet effective
"and have not been adopted early by the company:

Amendment to IAS 1 (Presentation of financial statements) on disclosure initiative (1 January 2016) -

Amendment to TAS 7 (Statement of cash ﬂows) on disclosure initiative (1 January 2017) ’

. Amendment to IAS 16 (Property, plant and equipment) and IAS 41 (Biological assets) regarding bearer plants (] January
©2016)

Amendment to IAS 16 (Property, plant and equipment) and 1AS 38 (Intangible assets) on clanfcatron of acceptab]e methods

of depreciation ‘and -amortisation (1 January 2016)

" Amendment to IAS 27 (Separate financial statements) (1 January 2016)

Amendment to IFRS 10 (Consolidated financial statements) and IAS 28 (Investments in assocrates) on sale or contrlbutlon of

assets (to be determined) .

. Amendment to IAS 12 on'recognition of deferred tax assets for unrealised losses (1 January 2017) .

IFRS 9 (Financial instruments) and amendment to IFRS 9 (Financial instruments) on general hedge accounting (1 January 2018)

Amendmentto IFRS 4 'Insurance contracts' regarding the implementation of IFRS 9, 'Financial instruments' (1 January 2018)

Amendment to IFRS 10.(Consolidated financial statements) and 1AS 28 (Investments in associates) on mvestment ‘entities

applymg the consolidation exemption (1 January 2016)

IFRS 14 (Regulatory deferral accounts) (1 January 2016)
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Notes to the financial statements for the year ended 30 September 2017
1 . Accountmg pohcnes (contmued)

Standards, amendments and mterpretatlons that are not yet effective and have not been adopted early by the company
(continued) .

IFRS 15 (Revenue from customers with contracts) (1 January 2018)

Amendment to IAS 15 (Revenue from customers with contracts) (1 January 2018)

IFRS 16 (Leases) (1 January 2019)

Amendment to lFRS 2 (Share-based payment) on clarifying share- based payment transactions (1 January 20l 8)

The mtroductlon of these new standards, interpretations and amendments is not expected to have a materlal 1mpact on the )
company. .

_Intangible assets -
Goodwr'll

Goodwill represents the excess of the cost of an acquisition over the fair value of the company’s share of the net identifiable
assets of the acquired subsidiary at the date of acquisition. Goodwill on acquisitions of subsidiaries is lncluded in ‘intangible
assets’. Goodwill is tested annually for impairment and carried at cost less accumulated impairment losses. Impairment losses
on goodwill are not reversed. Gains and losses on the disposal of an entity include the carrying amount of goodwill relatmg to
the entity sold.

Goodwill is-allocated to cash-generating units for the purposes of im‘pairment testing. The allocation is made to those cash-
generating units or groups of cash-generatmg units ‘that are expected to benefit from the business combmatlon in which the
goodwill arose. .

Computer software

‘The costs of acquiring and bringing computer software in to use are capitalised and amortised on a stralght llne basxs over the
estlmated useful economic life of the software which is between three to five years. :

Capitalised software development costs include external direct costs of material and services together with direct labour costs .
relating to software development. Development costs that are directly attributable to the design and testing of identifiable and
" unique software products controlled by the company are recognised as intangible assets when the following criteria are met:

- - itis technically feasible to-complete the software product so that it will be available for use;
- management intends to complete the software product and use or sell it;
- there is an ability to use or sell the software product;
- it can be demonstrated how the software product will generate probable future economic benefits;
- adequate technical, financial and other resources to complete the development and to use or sell the software product
" are available; and
- the expenditure attnbutable to the software product during its development can be rellably measured

Directly attributable costs that are capitalised as part of the software product include the software development employee costs .
- and an appropriate portion of relevant overheads. Other development expenditures that do not, meet these criteria are :
tecognised.as an expense as incurred. Development costs previously recognised as an expense are.not recognised as an asset in
a subsequent penod
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Notes to the financial statements for the year ended 30 September 2017

1 Accounting policies (continued)

’ ;Property, plant and equlpment _

Property, plant and equipment is stated at historical cost less accumulated deprec:atlon Hlstorlcal cost mcludes expendlture that
is directly attributable to the acquisition of the items. Subsequent costs are included in the asset’s carrying amount or recogniséd
as a separate asset, as appropriate, only when it is probable that future economic benefits associated with the item will flow to
. the company and the cost of the item can be measured reliably. The carrying amount of the replaced part is derecognised. All .
other repairs and maintenance are charged to the income statement during the financial period in which they are incurred.

For all assets depreciation is caIcuIated so as to write off the cost less their estimated residual values on a straight line basns over'
the expected useful economic lives of the assets concerned. The prmCIpaI annual rates used are as follows

: %
Buildings N ‘ - 2 : .
“Plant and machinery : - 10 . .
Fixtures and fittings - 10
Computer equipment , ' - 20

No depreciation is charged on land or the assets under construction. The assets’ residual values and useful economic lives are
reviewed, and adjusted if appropriate, at each balance sheet date. An asset’s carrying amount is written down immediately to its
recoverable amount if the asset’s carrying amount is greater than its estimated recoverable amount. Gains and losses on dlsposal

. are determined by comparing the proceeds with the carrying amount and are included within admmlstratlve expenses in the‘

income statement.

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is determined using the first-in, first-out (FIFO) method.
The cost of finished goods and work in progress comprises raw materials, direct labour, other direct costs and related production
overheads (based on normal operating capacity). It excludes borrowing costs. Net realisable value is the estimated selling pnce
in the ordinary course of the'business, less applicable vanable selling expenses. :

Financial assets
The company classifies all its financial assets as loans and receivables or cash and cash equlvalents

Loans and receivables are non- derlvatlve financial assets with fixed or determinable payments that are not quoted in an active
market. They are included in current assets, except for maturities greater than 12 months after the balance sheet date. These are
classified as non-current assets. The company’s loans and receivables comprise ‘trade and other recelvables and ‘cash and cash
equlvalents in the balance sheet,

Impairment of financial assets

~ The comp'any assesses at the end of each reporting period whether there is objective evidence that a financial asset or group of
financial assets is impaired. A financial asset or a group of financial assets is impaired and impairment losses are‘incurred only
if there is-objective evidence of impairment as a result of one or more events that occurred after the initial recognition of the
asset (a ‘loss event’) and that loss event (or events) has.an impact on the estimated future cash flows of the financial asset or
group of financial assets that can be reliably estimated. ‘ ’

Evidence of impairment may include indications that the debtors or a group of debtors is experiencing significant financial
" difficulty, default or delinquency in interest or principal payments, the probability that they will enter bankruptcy or other
financial reorganisation, and where observable data indicate that there is a measurable decrease in the estimated future cash
flows, such as changes in arrears or economic conditions that correlate with defaults

For loans and receivables category, the amount of the loss is measured as the difference between the’ asset’s carrying amount
and the present value of estimated future cash flows (exc]udmg future credit losses that have not been incurred) discounted at
the financial asset’s original effective interest rate. The carrymg amount of the asset is reduced and the amount of the lossis -
recognised in the consolldated income statement. . .
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1 Accountmg pollc1es (continued) .
Trade an'd other receivables

Trade recelvables are amounts due from customers for merchandise sold or services performed in the ordmary course of businiess.
If collection is expected in one year or less (or in the normal operating cycle of the business if longer), they are cIassrf'ed as
current assets. If not, they are presented as non-current assets. ;

Trade recelvables are recognised mmally at fair value and subsequently measured at amomsed cost usmg the effective interest
method, less provision for lmpalrment .

Cash a.nd cash equivalents

In the cash flow statement cash and cash equivalents includes cash in hand, deposits held at call with banks, other short-term
“highly liquid investmerits with original maturities of three months or less and bank overdrafts. Bank overdraﬂs are shown within
borrowings in current liabilities on the balance sheet.

Trade and other ‘paya’bles

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course of business from
suppliers. Trade payables are classified as current habllmes if payment is due within one year or less. If not, they are presented
_as non-current liabilities.

" Trade and other payables are recognised initially at fair value and subsequently measured at amortised cost using the effective’
interest method. : '

Borrowings

Borrowings are recognised |n|t|ally at fair value, net of direct issue costs and subsequently measured at amortised cost. Finance
charges, including premiums payable on settlement or redemptlon and direct issue costs, are accounted for on an accruals basis
to the income statement using the effective interest rate method and are added to the carrying amount of the instrument to the
“extent that they are not settled in the penod in which they arise. . ’ 2

_ Borrowings are classnﬁed as current liabilities unless the company has an unconditional right to defer settlement ofthe habnllty
for at least twelve months after the balance sheet date.

Leased assets

Leases in which a significant portion of the risks and rewards of ownership are retained by the lessor are classified as operating
leases. Payments made under operating leases (net of any incentives received from the lessor) are charged to the income
statement on a straight-line basis over the period of the lease.

The company leases certain property, plant and equipment. Leases of property, plant and equipment where the company has
substantially all the risks and rewards of ownership are classified as finance leases. Finance leases are capitalised at the lease’s
commencement at the lower of the fair value of the leased property and the present value of the minimum ledse payments. Each.
lease payment is allocated between the liability and finance charges so as to achieve a constant rate on-the finance balance
outstanding. The corresponding rental obligations, net of finance charges, are included in other long-term payables, The interest
element of the finance cost is charged to the income statement over the lease period so as to produce a constant periodic rate of.
interest on the remaining balance of the liability for each period. The property, plant and equipment acquired under ﬁnance
leases is depreciated over the shorter of the useful economic life of the asset and the lease term. \

Current and deferred income tax
The tax expense for the year comprises current and deferred tax. Tax is recognised in the income statement, except to the extent

that it relates to items recognised in other comprehensive income or directly in equity. In this case the tax is also recogmsed in
other comprehensive income or directly in equity respectively. :
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1 :Accounting policies (continued) |
Current and deferred ineome tax (continued)

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the balance sheet
date in the country where thé company operates and generates taxable income. Management periodically evaluates positions
taken'in tax returns with respect to situations in which applicable tax regulation is subject to interpretation. It establishes
provisions where appropriate on the basis of amounts expected to be paid to the tax authorities.

. \

Deferred income tax is recognised, using the liability method, on temporary differences arising between the tax bases of assets
and liabilities and their carrying amounts in the financial statements. However, the deferred income tax is not accounted for if it
arises from initial recognition of an asset or liability in a transaction other than a business combination that at the time of the
transaction affects neither accounting nor taxable profit or loss. Deferred income tax is determined using tax rates and laws. that
have been enacted or substantially enacted by the balance sheet date and are expected to apply when the related deferred income
tax asset is reallsed or the deferred.income tax liability is settled.

' Deferred income tax assets are recognised only to the extent that it is probable that future taxable profit will be avallable agamst '
which the temporary differences can be utilised. Deferred income tax is provided on temporary differénces arising, except where
‘the timing of the reversal of the temporary difference is controlled by the company and it is probable that the temporary difference -
will not reverse-in the foreseeable future. - ‘

Deferred income tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets against
current tax liabilities and when the deferred income tax assets and liabilities relate to income taxes levied by the same taxation
authority on either the taxable entity of different taxable entities where there is an intention to settle the balances ona net basis.

Amounts paid by, or amounts received by, the company in respect of group relief that represent the tax benefit
surrendered/received are recorded as an income tax expense/credit in the statement of comprehensive income. Where the amounts®
paid by, or amounts received by, the company exceed the tax benefit surrendered/received, the excess is recorded directly in
equity as.a-movement in other comprehensive income.

Grants

‘Grants are recognised at their fair value where there is a reasonable assurance that the grant will be received and the company
will comply with all attached conditions. Grants relating to costs are deferred and recognised in the income statement over the
period necessary to match them with the costs that they are intended to compensate. Grants relating to property, plant and
equipment are included in non-current liabilities as deferred income and are credited to the income statement ona stralght Ime
basis over the expected useful economic lives of the related assets.

Share capital

Ordinary shares are classrf ed as equity. Incremental costs directly attributable to the issue of new shares are shown in equity as
a deduction, net of tax, from the proceeds. - : S

Research and development tax cred|ts

Under UK tax legislation mtroduced in the 2013 Finance Bill research & development credits can be claimed against qualrfymg
research & development expendrture Where these credits are not expected to be restricted by the PAYE/NI cap included within -
the legislation then the credit is, in substance, a government grant. The company has elected to treat such credlts as a government
grant and recognise the credrts in the same period as the research & development expendrture arises.

: Revenue recognition -

Revenie compnses the fair value of the consideration recerved or receivable for the sale of goods and services in the ordmary '
course of the company’s activities. Revenue is shown, net of sales taxes, returns, rebates and dlscounts :

. The company recognises revenue when the amount of revenue can be reliably measured and it is probable that future economic.
benefits will flow to the entity. The amount of revenue is not considered to be reliably measurable until all contingencies relating
to the sale have been resolved. The company considers this to be upon customer receipt of products,-which is when title to the
'product is transferred to the customer or upon completion of services when results of testing have been delivered to the customer

_orlogistics operations have been performed. The company uses the percentage-of-completion method in accountmg for its fixed .

price contracts to deliver services. Use of the percentage-of-completion method requires the company to estimate the servrces
. perfnrmed to date as a proportion of the total services to be performed . ‘
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1 Accountmg pollcles (continued)
Fbreign currencytranslation

[tems ineluded\ih‘the financial statementé of each of the company’s entities are measured using the currency of the prifhary
economic environment in which the entity operates (“the functional currency”). The financial statements ‘are presented in UK
pound sterling, which is the company’s functional and presentation currency. o '

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the dates of the
transactions or valuation where items are re-measured. Foreign exchange gains and losses resulting from the settlement of such.
transactions and from the translation at year end exchange rates of monetary assets and liabilities ‘denominated in- foreign
. currencies are recognised in the income statement. :

‘Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are presented in the income statement
within ‘finance income or cost’. All other foreign exchange gains and losses are. presented in the income statement within
" administrative expenses. C ' R

Pension obligations

The company operates a defined contribution plan for employees whereby the company pays contributions to publicly or
privately administered pension insurance plans on a mandatory, contractual or voluntary basis. The company has no further
payment obligations once the contributions have been paid. The contributions are recognised as an employee benefit expense
when they are due. Prepaid contrlbutlons are recognised as.an asset to the extent that a cash refund or a reduction in the future
payments is available.’ .

Share-based payments ..

The company issues cash-settled phantom share-based payments to certain employees of the company for their services to the
company. The company accounts for these phantom share based payments as cash-settled phantom share-based payments which
are measured at fair value and recognised as an expense in the income statement with a corresponding increase in liabilities.
The fair values of these payments are measured at each reporting date using professional external valuers, in line with the terms
and conditions upon which the awards are granted. The fair value is recognised over the period during which employees become
unconditionally entitled to the awards, subject to the company’s estimate of the number of awards which will lapse due to -
employees leaving the company prior to vesting. The total amount recognised in the income statement as an expense is adjusted
to reflect the actual amount of awards that are expected to vest, except where forfeiture is due to employee’s termination of
contract.

2 Revenue o

Revenue is attributable to the company’s principal activities carried out in the United Kingdom.
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3 Fmancual rlsk management
: Financial l'lSk factors

" The company s operatiens expdse it to a variety of financial risks that include the effects of changes in foreign exchange ri sk‘ 4
interest rate risk, credit risk and liquidity risk. The company has in place a risk management program that seeks to limit the
" adverse effects on the financial performance of the company by monitoring the foregoing risks.
.- (a) Market risk

@) Foreign exchange rlsk

While the greater part of the company’s revenues and expenses are denominated in UK pound sterling, the company is exposed
to foreign exchange risk in the normal course of business. While the company has not used financial instruments to date to hedge
foreign exchange exposure, this position is kept constantly under review.

If the uUs dollar had weakened/strengthened by -10% against the UK pound sterling spot rate on 30 September with all other.
variables held constant, the financial statements would have been impacted as follows:

2017 2016

Impact on Impact on :
post-tax ' Impact on post-tax Impact on
profits equity profits . ‘equity
- : : £000 ~ - £000 - £°000 . £000
US dollar weakens by 10% against UK pound . 89 - (89) 67) (67)
US dollar strengthens by 10% against UK pound .- +109 +109 82 82

(ii) Interest rate risk

The company’s interest rate risk arises mamly from current borrowings and overdrafts. Borrowmgs at variable rates expose the
company to cash flow interest rate ‘risk. Company policy is to maintain a mix of interest free advances, loans from group
companies and overdraft facilities. This approach_limits the company’s exposure to external interest rate fluctuations.to.a
significantly lower level than could be achieved if its funding needs were met externally.

'If average interest rates over the period had increased/decreased by 1% with all other variables held constant, the ﬁnanc:al
- statements would have been impacted as follows:

‘ 2017 - 2016
Impact on : Impact on .
post-tax Impact on post-tax Impact on
profits equity profits equity
L . £°000 £000 £000 £000
Interest rates increase by 1% (16) (16) o (92) (92) .

- Interest rates decrease by 1% - - - ‘ +116 +116 92 92

(b)  Creditrisk.

The company has implemented policies that require appropriate credit checks on potential customers before sales are made. -
- Credit control assesses the credit quality of the customer, taking into account its financial position, past experience and other -

factors. The amount of exposure to individual customers is subject to limits, which are reassessed regularly. Credit risk also
arises from cash and cash equivalents with banks and financial institutions. .

©) Liquidity risk 4

The company projects cash ﬂow requirements as part of its annual budget setting process. Cash requirements are momtored
dynamlcally by the company’s ultimate parent undertakmg, with resources deployed to the company as required.
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-4 Capita! risk management
The company' rs a subsidivar'y. of Almac Group Limited, their objectives when managing capital are to safegﬁard the group’ s

 ability to continue as a going concern in order to provide returns for shareholders and benefits for other stakeholders." For further
details, refer to the report.and financial statements for Almac Group Limited:

S Expenses by nature » .
- 2017 - 2016 -

Changes in inventories of finished goods and work-in-progress -‘ (234,0_5?) (325,685)
Raw materials and consumables used ‘ 3 22,995,003 ) 20,A768',993.

- Employee benefit expense (ote 7) o 22,478,600 118,841,743
Depreciation and amortisation- ' 2,668,733 . .2,727,038
Transfer from capital grant reserve (note 18) ’ (668,475) (712,014)
Operating lease payments — motor vehicles ‘ ) 444,844 439,695
Other expenses* = . . ‘ 16,886,249 14,101,093
Impairments o : - (63,694)

" Total cost of sales, distribution costs and administrative expenses ] 64,570,903 55,777,172

Other expenses of £16,886, 249 (2016: £14,101,093) are stated after the deduction of £601,745 (20]6 £517 058) of research
and development tax credits. .

Servnces provnded by the auditors and network firms
During the year the .company obtained the following services from the audltors at costs as detailed below

2017 2016

Fees payable to the company’s auditors for the audit . : 12,05§ : 11,8 lf
Fees payable to the company’s auditors for other services: R ' _
- tax services : 3,675 ‘ 3,828
‘ 15725 15,639
6 . Finance costs - net . _
' 2017 2016
_ g £
Interest expense: . ) _ ] .
Interest payable to group undertakings : o ' (2233100 - (184,207)
Interest payable on other loans - ‘ (11,290) '. (2,332).
Interest payable on finance leases . . - (5,,37_8')' - (5,340)
"Finance cost - : . (239,978) - (191,879)
- Interest income: ' ‘ ,
Interest receivable from group undertakmgs _ 8,31:6 . E . 6,805
- Finance income o - 8,316 ' 6,805 |

‘ Finance-cqsts— net ‘ -‘- (231,662) - (185,074)
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7 Employees and directors

2007 . - 2016
Staff costs during the year . - . S
* Wages and salaries o ' o _ 19,550,579 © 16,497,626
". Social security costs - 2,008,058 1,653,297
Other pension costs (note 21) L . ' ‘ 631,590 535,348
Share based payment costs (note 25) : 288,_373 . 155,472
' ' 22,478,600 18,841,743
2017 2016
. , . Number Number .
" © Average monthly number of persons employed (including directors) during the :
year by activity: . S , ,
Administration . _ ' _ 70 . 59
" - Operations : 569 506
' 639 ’ 565 .
Key management compensation ' 2017 - 2016
: . ' ‘ ) £ £
Salaries and short term employee benefits : 315,652 . 311,848
Pension cgﬁsts — defined contribution plans ' 23,174 21,890
' ' 338,826 333,738
- 2017 2016 -
. Directors = . . . _ £ ) £
Aggregate eJmoluments ' ' A 281,502 . 278,230 -
Pension costs — defined contribution plans ) 23,174 ' 21,890
' 304,676 300,120

One direptor (2016: one) has retirement benefits accruing under a defined contribution plan. One director (2016: onej has
exercised phantom share options in the year. . : .
- ' 2017 . 2016

Director — high'est paid director ' D T ' - £
Aggregate emoluments .. 281,502 278,230

- Pension costs — déﬁ_ned contribution plans ‘ : - 23,174 L 21,890
T | | 304,676 300,120

" The remuneration for the remaihiﬁg directors is borne through another grbup company and will be disclosed in Almac Group -
Limited. : : : :
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8 Income tax charge o :
I ' 2017 . 2016
£ £ .
Current tax ) .
Current tax on profits for the year 83,909 1,1.80,481
Adjustment in respect of previous periods (31,959) (16,040)

* Total current tax 51,950 1,164,441
Deferred tax , ‘ :
Origination and revérsal of temporary differences 888,339 .554,0084
\Changes in tax laws and rates (113,835) - (4_50,,813)5
-Adjusfn}ent in 'respeét of previous periods 132,556 ' 2,779

Total deferred tax N 807,060 . 105,974

_ Income tax chaf‘ge . 859,010 1,270,415 

The tax on the company’s prof't before tax dlffers from (2016: differs from) the theoretical amount that would arise usmg the

weighted average tax rate applicable to profits of the company as follows:

2017 2016
Profit before income tax 5,066,031 8,652,031
Profit before income tax at the UK standard rate of 19.5% (2016: 20%) 987,876 - 1,730,406
Effects of: ‘ _
Expenses not deductible for tax purpose$ 130,298 149,537 -
Changes in tax laws and rates (113,835) , .(450,813)
Capital grants not taxavble : (145,926) (145,454)
- Adjustments in respect of previous periods 3 597 - (13,261)
Income tax charge 859,010 - 1,270,415
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At 30 September 2015 ' T 259,620

. Notes to the financial statements for the year ended 30 September 2017
9. Intangible assets N
' . ' Computer ‘ . ; .
: e . software Goodwill . Total
, ‘ . : o £ : £ £
Cost . o : -
At1 October 2015 ' 1,411,777 47,008 1,458,785
Additions o A 162,617 . 162,617
At 1 October 2016 , , : 4 1,57439% 147,008 1,621,402
Additions S 64,450 S 64,450
“At30 September 2017 - o - . 1,638,844 47,008 1,685,852
Accumulétéd amon;tisation . .
At 1 October 2015 o , , ‘1,152,157 47,008 1,199,165
‘Charge for the year ' : 103,067, . 103,067
At1 October 2016 1,255,224 47,008 1,302,232
* Charge for the year B : 107,806 . 107,806
At 30 September 2017 iE 71,363,030 47,008 1,410,038
Net book amount .
At 30 September 2017 : ‘ 275,814 - 275,814
At 30 September 2016 ‘ 319,170 - 319,170
- 259,620

Amortisation is included within administrative expenses in the income statement.
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10 Property, plant and equipment .
I : o . Fixtures,
Assets in the fittings and .
Land and course of Plant and ~ computer . . oo
buildings  construction machinery equipment ~ Total
£ : £ £ £ ' £.
Cost =
At 1 October 2015 22,315,873 4 - 30,905,867 2,293,996 * 55,515,736
Additions 498,712 1,246,285 3,871,400 _ 253,671 A 5,870,068
At 1 October 2016, 22,814,585 1,246,285 34,777,267 2,547,667 61,385,804
Additions - 546,856 5,254,887 3,360,023 . _ 551,890 - 9,713,656,
At 30 September 2017 23,361,441 6,501,172 38,137,290 3,099,557 71,099,460
Accumulated depreciation . . ' )
At 1 October 2015 02,991,325 ' - 20,484,403 1,488,781 ' 24,964,509
Charge for the year 476,975 , - 1,955,045 - 191,951 2,623,971
At 1 October 2016 3,468,300 - 22,439,448 1,680,732 27,588,480
Charge for the year 482,253 1,881,235 197,439 2,560,927
At 30 September 2017 . 3,950,553 Co- 24,320,683 1,878,171 30,149,407
Net book amount : .
- At 30 September 2017 19,410,888 6,501,172 13,816,607 1,221,386 40,950,053 -
At 30 September 2016 19,346,285 1,246,285 12,337,819 866,935 33,797,324
At 30 September 2015 19,324,548 - 10,421,464 805,215" 30,551,227
‘Depreciation is-included within administrative expenses in the income statement.
Assets held under finance leases had the following net book amount:
' ' Plant and Plant and
machinery machinery
2017 2016
£ £
Cost 143,765 143,765 .
Accumulated depreciation - (37,725) (23,348)
106,040

120,417 -




~‘ Almac Pharma Services Limited . | T

~Notes to the financial statements for the year ended 30 September 2017

11.  Inventories ' , :
C 2017 - . 2016

£ £

“Rawmaterials : ‘ T 8842705 7,396,463
Work in progress : ' ‘ 1,125,745 739,9021

Finished goods - S 1,377,148 1,528,940

— | 11,345,598 79,665,305

Movement in inventory provision

: : : 2017 2016 -
TAt1October ‘ 1291170 -~ 1,231,170
~ Provision for impairment . ) ' . (61,280) - 60,000

TAt30 September y ‘ . 1,229,890 1,291,170

The cost of inventories recognised as an expense and included in cost of sales amount to £22,760,952 (2016: £20,443,31 1).

+

12 Trade and other receivables : _
. 2017 2016

£ £
Trade receivables ] 6,447,036 - 5,636,962
Less: provision for impairment of trade receivables (516,669) (89,457)
Trade receivables (net) 5,930,367 5,547,505.
Amounts due from group undertaklngs (note 26) ' 6,349,821 6,041,331
Other receivables ) ‘ 1,174,459 . 1,230,879
Group relief receivable (note 26), : 444,091 . ' -
Prepayments and accrued income ' . 4,100,90} : 3,7123581

‘ 17,999,639 16,532,296

The fair values of trade and other receivables are not materially different from their carrying values. For the purposes of [IFRS |

7 “Financial instruments: Disclosures” all of the company’s financial assets are classified as loans and receivables. The
company has no assets that may be classified as held at fair value through profit and loss, denvatlves used for hedgmg or
available-for-sale.

The éarrying amount of the company’s trade and other receivables are denominated in the following.chrrencies:

2017 - 2016
£ £
Currency . ) o
UK pound ' o I ‘ 16,744,756 15,420,041
~ USdollar o o 1,125373 © - 913,983
_Euro o ' o 129,510 198,272.
“ B ' 17,999,639 16,532,296

The maximum exposure to credlt risk at the reporting date is the fair value of each class of receivable above. o
‘As of 30 September 2017 trade receivables of £1,673,496 (2016: £1,021,831) were past due but not impaired. These and the. -
other trade receivables relate to a number of large multinational companies for which there is little risk of default.-
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12 Trade and other receivables (continued) -

The'éged analysis ofthese trade re'cei-vablés is as follows: : . :
: : . A . 2017 - . 2016

. _ £ £
Up to two monfh’s overdue ~ 1,349,303 . 623,027
More than two months overdue - o : . 324,193 398,804
' 1,673,496 1,021,831
None of these trade receivables have had their térmé renegotiated.
Movement on the provision for impairment of trade receivables is as follows: . }
: : ’ 2017 20 ]6
. . . £ £
At 1 October ) ‘ . 89,457 . 25,763
Provision for receivables impairment ‘ 427,212 63,694

At 30 September o 516,669 89,457

The movement in the provision forimpaired receivables has been included in administrative expenses in the income statement.

13 Cash and cash equivalents ‘

2017 2016
. . . £
.Cash at bank and in hand- - . 7,902 111,518

Cash, cash equivalents and bank overdrafts include the following for the purposes of the cash flow statement: .

2017 12016

. ‘ ‘ £ £
Cash and cash equ.ivalents . ) . 7,902 - Al 11,518
Bank overdraft (note 14) " o (1,193,457) (952,300)
' ' ' (1,185,555) " (840,782)

14 ‘Borrowings. - o
: o . 2017 . - 2016 -

Current - ' £ £
“Bank overdraft - 1,193,457 952,300
Other loans — secured (a) - o 267,427 - . 262,730
Amounts owed to-group undertakings (note 26) 13,824,221 - 9,044,830

Finance lease obligations . i ‘ ’ 27,839 ) 28,120

15,312,044 10,287,980
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- 14 Borrowings (continued)

2007 2016

" Non-current ' ' . . : £ £
Other loans — secured (a) . T 226505 493,932
Finance lease obligations  ° , A l : : 45,449 73,288

T 271954 567,220

(a) In July 2016 the company received a loan of £800,000 from the University of Derby under its Invest to Grow business

assistance scheme, The interest rate of the loan is fixed at 1,64%. The loan will be repaid over a three year period in fixed

- monthly instalments of £22,835 commencing August 2016 and concluding July 2019 and is secured by.a guarantee from

the company's parent company, Almac Group Limited. As at 30 September 2017 £493,932 of this loan remains outstandmg,
-w1th £267,427 ofthls loan falling due within the next 12 months and £226,505 falling due after 12 months.

The fair. value of both current and non-current borrowings equals their carrying. amount as the impact of discounting is not
significant. . »

For the'purposes of IFRS 7 “Financial instruments: Disclosures” the financial liabilities noted above are classified as other
financial liabilities. The company has no liabilities that may be classified as held at fair value through profit and loss or derlvatlves
used for hedging.

The carrying amount of the company’s borrowings is denominated in the following currencies:

2017 2016 -
. . , . . . £ ot
UK Pound . T 15,584,898 10,855,200
" The effective interest rates at the balance sheet date were as follows:
. ’ 2017 : ©2016
_ , % L %
Bank overdrafis ' 183 1.98
' Fixed rate loans ' ‘ L7 S W i

" Finance leases ' 6.15 . 6.75

- Maturity of financial liabilities
"The maturity profile of theé carrying amount of non-current borrowings, at 30 September was as follows:

2017 ‘ 2016
A £

In more than one year but not more than five years 271,95__4 ' 567,220
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.14  Borrowings (continued)
The minimum lease payments under ﬁnanée leases fall due as follows: ) .
: : ‘ ' ‘ 2017 2016
' SR 4 £
Less than one year 31,353 33,376
In more than one year but not more than five years- 48,699 80,052
80,052 113,428 -
Future finance charges (6,764) (12,021)
Present value of finance lease liabilities 73,288 101,407 -
The amounts included in the table below are the contractual undiscounted cash flows of current and _non-cprrent borrowings:
Amounts
- owed to
Bank group Other Finance
overdraft undertakings loans lease Total
2017 2017 2017 2017 2017
. £ £ £ £ < £
Less than one year 4 1,193,457 13,824,221 274,020 . 31,353 - 15,323,051
In more than one year but not more than two years - - 227,509 21,235 248,744
In more than two years but not more than five years - . - 27,464 27,464
1,193,457 13,824,221 501,529 80,052 15,599,259
Amounts
, owed to
Bank group Other Finance:
overdraft undertakings loans lease . Total
2016 2016 2016 - 2016 2016
: £ £ £ £ £
Less than one year - 952,300 9,044,830 274,020 33,376 10,304,526
In more than one year but not more than two years - - 274,020 31,353 305,373
In more than two years but not more than five years - - 227,509 48,699 276,208
952,300 9,044,830 775,549 113,428

10,886,107 -
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15 ‘Trade and other payables : oo
_ 2017 S 2016

| £ S

Trade payables . . 3,727,967 4,579,569
Amounts owed to group undertakmgs (note 26) : ‘ 658,997 A' 573,436
Group relief payable (note 26) - . ‘ ; 310,835
Other tax and social security o . ' o 499,459 - . 425,744
Other créditors - - ' ‘ : 182,873 245,884
Accruals o T 4,193,151 2,331,783
' ' ' 9,262,447 - 8,467,251

The fair values of trade and other payables are not materlally different from their carrying values as the impact ofdtscountmg is
not SIgmfcant

For the purposes of IFRS 7 “Financial instruments: Disclosures” the' financial liabilities noted above are classified as other
financial liabilities. The company has no liabilities that may be classified as held at fair value through profit and loss or derivatives -

used for hedgmg

There is no difference between the amounts shown above and the total contractual undiscounted cash ﬂows of trade and other
. payables. : : :

.16 Other non-current liabilities

2017 - 2016
£ - £
-Accruals : . 655,183 517,113

The faif value of other non-current liabilities equals their carrying amount, as the impact of discounting is not significant.
Maturity of non-current liabilities

The maturity profile of the carrying value of non-current liabilities at 30 September was as fo[loWs:

2017 ‘ 2016

A ) £ £
In more than one year but not more than two years 276,972 . . 224,735
In more than two years but not more than five years 378,211, A - 292,378
655,183 517,113

There is no difference between the amounts shown above and the total contractual undiscounted cash flows of other non- o
. current liabilities.

17 Deferred income tax liabilities
The gross movement on the deferred income tax account is as follows:

- 2017 - 2016 '

At1 October . 2,554,608 2,448,634
Charged to the-income statement ) . . - 807,060 ©. - 105,974

At 30 September ‘ o . : 3,361,668 - 2,554,608
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17 Deferred income tax liabilities (contmued)

The movement in deferred income tax assets and liabilities during the year, without takmg into consnderatlon the offsettmg of
balances within the same taXJurlsdnctlon is as follows: ' : '

~ 20,355,000 (2016: 20,355,000) ordihary shares of £1 (2016: £1) each

Other Accelerated
temporary capital
.- differences allowances - -Total
Deferred tax assets/(liabilities) £ 2 £
At 1 October 2015 162,267 (2,610,901) (2,448,634)'
Charged to the income statement (8,210) (94,985.). - (103,195)
Adjustment in respect of prior penods (21,534) 18,755 ' 2,779) -
. At 1 October 2016 132,523 (2,687,131) (2,554,608)
Charged to the i income statement 26,536 (801,040) “(774,504)
- Adjustment in respect of prior periods - - (32,556) 1(32,556).
At 30 September 2017 159,059 (3,520,727) -(3,361,668)
The analysis of deferred tax assets and deferred tax liabilities is as follows:
2017 12016
' £ £
Deferred tax assets
- to be received after more than 12 months 159,059 132,523 .
Deferred tax liabilities o '
- to be received after more than 12 m§nths (3,520,727) (2,687,131)
Deferred tax liabilities — net .(3,361,668) (2,554,608) .
18  Deferred income
Government and other grants £
At 1 October 2015 6,652,538
Capltal grants recelved during the year 572,377
Released to the income statement (.712,014)A
At1 October 2016 6,512,901
Capital grants received durmg the year . ‘546,913
' Released to the income statement (668,475)
' At 30 September 2017 . 6,391,339
19 Share capitél
2017 2016
. | £ £
" Allotted and fully paid : : o
' .20,355,000 20,355,000. -
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20 Cash generated from operations
2017 2016
A A A £
Profit before income tax 5,066,031 8,652,031
Adjustments for: A .
“'Depreciation of property, plant and equipment 2,560,927 2,623,971
Amortisation of intangible assets - " 107,806 103,067
Release of deferred income (668,475) (712,014)
Finance income ' (8,316) (6,805)'
Finance costs 239,978 1‘91,879- ‘
- Movement in mventones o (1,680,293) (197,633) -
Movement in trade and other recelvables ) (1,023,252) ' (6,683,593)
Movement in trade and other payables 444,101 ' 2,275,128 '
Net cash generated from operations 5,038,507 6,246,031

21 Pension commitments

The company participates in group defined contribution scheme for employees whereby the assets of the scheme are héld

separately from those of the group in an independently administered.scheme.

Pension costs for the defined contribution scheme are as follows:

2017 2016
4 .. £ £
Defined contribution scheme 631,590 © 535,348
Amounts 6wed to the peﬁsion scheme as at 30 September 2017 totalled £106,336 (2016: £86,137).
. 22 Capital and other financial commitments S
‘ ' 2017 2016
v A £ £
Contracts placed for future property, plant and equipment expenditure not ) ’
provnded in the financial statements 1,194,897 3,141,769
23 Operating lease commitments - minimum lease payments
The future aggregaie minimum lease payments under non-cancellable operatirig leases are as follows:
Motor vehicles Buildings A
© 2017 2016 2017. . "2016
A : . £ £ £ £
No later than one year ' . ' 40,928 51,344 393,500 393,500
Later than one year and no later than five years 45,349 91,404 1,098,745" 1,492,245
‘ ' 86,277 142,748 1,492,245 1,885,745
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24 Contingent liabilities
" The com'pa'ny'is party' to an unlimited inter-company cross company guarantee in relation to grou'p banking facilities. '

“There exists a contingent liai)ility to repay certain capital and revenue grants received from Invest Northern Ireland if certain
conditions are not met. The directors do not anticipate any repayment falhng due under the terms on which the grants were
received as there are no unfulfilled condltlons ‘

25 Share-based payments

" The company operates a phantom share scheme whereby share awards are granted to directors and senior management ‘
employees. The-share award is granted for £nil consideration, and is conditional on the director or employee continuing in -
employment for a period of three years from the date the share award is made, which is the first of January following the financial
year end. The company accounts for these share awards as cash-settled share-based payments which are measured at fair value
and recognised as an expense in the income statement with a corresponding increase in liabilities. The-fair values of these
payments are measured at each reporting date using professional external valuers, in line with the terms and conditions upon
which the awards are granted. The fair value is recognised over the period during which employees become unconditionally
entitled to the awards, subject to the company’s estimate of the number of awards which will lapse due to employees leaving the
company prior to vesting. The total amount recognised in the income statement as an expense is adjusted to reflect the actual
amount of awards that are expected to vest, except where forfeiture is due to employee’s termination of contract.

Share awards are exercisable from the first of January, three years following the award date. The share award is exercisable at
.the share price as determined by professional qualified valuers at the end of financial year when the share is exercnsable and all
share awards are cash settled. . :

The fair value of each share award granted and the assumptions used in the calculation are as follows:

“Grantdate - : ‘ 2017 2016
Share price at grant date ' £0.762 £0.651
~ Number of employees . ' 14 14 '_
. Shareawards ' o | 237,457 268,210
. Vesting period (years) . - ' ‘ 4 4
Option life (years) - - ' ) , ) . 4 .4
Expected life (years) , : 4 _ 4.
Dividend yield ' - , R Nil ' Nil
Risk free interest rate 5.0% 5.0%

Fair value . | . ' £0.762 . £0.651

A The weighted av'erage fair value of share awards granted during the year determined using the Black-Scholes valuation model
- was £0.762 (2016: £0.651). The significant inputs into the model were the share price at grant date, exercise price, d|v1dend
“yield, risk free interest and expected option life as shown above. :

MoVements in the number of shareb awards outstanding are as follows: , ' ‘
2017 " 2016

. . " Number Number.'
‘Outstanding at the beginning of the financial year . T 826,643 - 841,799
_ Granted o ' S 237,457 268210 -
Exercised ‘ ‘ ‘ (275,054) (283,366)
Outstanding at the end of the financial year A T 789,046 . 826,643

Exercisable at 1 January 2018/2017 : - . 283,379 - 275,054 -
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25  Share based payments (continued) |

The weighted a\;erage share price of share awards exercised in the year was £0.762 (2016: £0.651). Share awards outﬁta’nding
at the end of the year have the following expiry dates:

2017 ’ 2016

‘ ) Number Number

2017 ' A . - - 275,054

2018 : . . 283,379 283,379
2019 : : 268210 268210

2020 '_ ' | . 237,457 -

‘ ‘ ‘ 789,046 4 826,643

4 The total expense recogmsed in the income statement was £288,373 (2016: £155 472) The year- end liability is £601 253
(2016: £538, 145)

26 Ultimate controlling party and related party transactions
The immediate parent undertaking of the company at 30 September 2017 was Almac Group (UK} Limited.
The ultimate parent undertaking ‘and the largest and smallest group of undertakings of which the company is a member and for
which group financial statements are prepared is Almac Group Limited, a company incorporated in Northern Ireland. The
registered office of Almac Group Liiited is Almac House, 20 Seagoe Industrial Estate, Craigavon, BT63 5QD:. Copies of the
group fi fnancnal statements are available from Companies Registry.
At the balance sheet date, the ultimate controlling parties are A D Armstrong, S Campbell, C Hayburn and J W Irvine.

Companies wlthm Almac Group Limited are related parties of Almac Pharma Services Limited. '

Transactions entered into during the year and year end balances with companies within Almac Group Limited were as follows:

2017 - 2016

, o _ . £ ' - £
Sales to group undertakings - . 30,910,688 29,651,303
Purchases from group hndertakings . ) ) (1,992,578) o (1,098,027)
Management charge . o , . (5,501,366). = (4,841,978)
Interest receivable from group undertakings - e " - 8,316 - 6,805
Interest payable to group undertakings ) A (223,310). . (184,207)"
Amounts owed by group undertakings 6,349,821 - . 6,041,331
Amounts owed to group undertakings ' (14,483,218) _ (9,618,266) -

Group relief receivable/(payable) ' 444,091  (310,835)

Details of amounts owed by and to group undertakings are disclosed in notes 12, 14 and 15 respectively. .

Details of interest payable and receivable on balances held with related parties are disclosed in note 6,



