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Prima Brands Limited

Directors’ report

The Directors present their annual report together with the financial statements and auditor’s report of the Company for
the year ended 31 March 2021.

Principal activity and business review
The principal activity of the Company is the wholesale distribution of pharmaceutical products. There were no

significant changes to the principal activity during the year and the Directors do not plan any significant change within
the foreseeable future.

Events after the balance sheet date

The COVID-19 pandemic has developed rapidly in 2020/2021, with a significant number of cases. Measures taken by
various governments to contain the virus have affected economic activity. We have taken a number of measures to
mitigate the effects of COVID-19, such as health and safety measures for our employees (such as social distancing and

working from home). At this stage, the impact on our business and results has not been significant and based on our
experience to date we expect this to remain the case, the impact on our business and results has been positive.

In July 2021, McKesson Corporation announced that it is exploring strategic alternatives for the company.
Results and dividends

'Details of the results for the year are set out in the profit and loss account on page 8 and the related notes. The Directors
do not recommend the payment of a final dividend in the current year (2020 nil).
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Prima Brands Limited
Directors’ Report continued

Directors

The Ditectors who held office during the period and up to the date of this report were:
D Jackson

T Anderson

J Davies

CKeen

The company has made qualifying third party indemnity provisions for the benefit of its Directors which were made
during the year and remain in force at the date of this report.

Disclosure of information to auditor
Each of the persons who is a Director at the date of this report confirms that:

e So far as the Director is aware, there is no relevant audit information of which the company’s auditor is
unaware; and ‘

o TheDirector has taken all the steps that he/she should have taken as a Director in order to make himself/herself
aware of any relevant audit informmation and to ensure that the company’s auditor is aware of that information.

This confirmation is given and should be interpreted in accordance with the provisions at 418 of the Companies Act
2006.

Auditor

Pursuant to Section 487 of the Companies Act 2006, the auditor will be deemed to be reappointed and Mazars, who
were appointed during the year, will therefore continue in office.

Small companies exemption

The Directors’ Report has been prepared in accordance with the provisions applicable to companies entitled to the
small companies exemption.

By order of the Board

DocuSigned by: .
'_/? / o /:
L -/(/‘—-p— /
BDB7F98981984A8...

C Keen 30" September 2021
Director
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Prima Brands Limited

Directors’ responsibilities statement

The Directors are responsible for preparing the annual report and the financial statements in accordance with applicable
law and regulations. :

Company law requires the Directors to prepare financial statements for each financial year. Under that law the Directors
have elected to prepare the financial statements in accordance with the Companies Act 2006 and United Kingdom
Generally Accepted Accounting Practice including FRS 101 “Reduced Disclosure Framework™.

Under Company law the Directors must not approve the financial statements unless they are satisfied that they give a

true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that period. In

preparing these financial statements, the Directors are required to:

= select suitable accounting policies and then apply them consistently;

= make judgements and estimates that are reasonable and prudent; and

= prepare the financial statements on the going concern basis unless it is inappropriate to presume that the Company
will continue in business.

The Directors are responsible for keeping adequate accounting records that are sufficient to, show and explain the
Company's transactions and disclose with reasonable accuracy at any time the financial position of the Company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They have general
responsibility for taking such steps as are reasonably open to them to safeguard the assets of the Company and to prevent
and detect fraud and other irregularities. '
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mazars
Independent Auditor’s Report to the Members of Prima Brands Limited

Report on the audit of the financial statements

Opinion

\

We have audited the financial statements of Prima Brands Limited (the ‘company’) for the year ended 31 March 2021
which comprise the profit and loss account, balance sheet, statement of changes in equity and notes to the financial
statements, including a summary of significant accounting policies. The financial reporting framework that has been
applied in their preparation is applicable law and United Kingdom Accounting Standards, including Financial Reporting
Standard 101 “Reduced Disclosure Framework™ (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

o giveatrue and fair view of the state of the company’s affairs as at 31 March 2020 and of its profit for the year
then ended;

» have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice
including Financial Reporting Standard 101 “Reduced Disclosure Framework™ and;

+ have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and appliéable law.
Our responsibilities under those standards are further described i in the auditor's responsibilities for the audit of the
financial statements section of our report

We are independent of the company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the director's use of the going concem basis of accounting
in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events ot conditions
that, individually or collectively, may cast significant doubt on the Company’s ability to continue as a going concern
for a period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant
sections of this report.

Other information

The directors are responsible for the other information. The other information comprises the information included in
the annual report, other than the financial statements and our auditor’s report thereon. Our opinion on the financial
statements does not cover the other information and, except to the extent otherwise explicitly stated in our report, we
do not express-any form of assurance conclusion thereon.
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mazars

Independent Auditor’s Report to the Members of Prima Brands Limited (continued)

Other information (continued)

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the course of the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is. a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the work we
have performed, we conclude that there is a material misstatement of this other information, we are required to report
that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006

Based solely on the work undertaken in the course of the audit, we report that:
¢ inour opinion, the information given in the directors’ report is consistent with the financial statements; and
o inour opinion, the diréctors’ report has been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Company and its environment obtained in the course of the audit,
we have not 1dent1ﬁed any rnatenal misstatements in the directors' report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us,
to report to you if, in our opinion:

» adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or '

+ the financial statements are not in agreement with the accounting records and returns; or

certain disclosures of directors’ renmuneration specified by law are not made; or

we have not received all the information and explanations we require for our audit; or

the directors were not entitled to prepare the financial statements in accordance with the small companies

regime and take advantage of the small companies’ exemptions in preparing the directors' report and from the

requirement to prepare a strategic report.

e o o

i
Responsibilities of directors

As explained more fully in the Directors’ Responsibilities Statement, the directors are responsible for the preparation
of the financial statements and for being satisfied that they give a true and fair view, and for such internal control as the
directors determine is necessary to enable the prepa.ratnon of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic
alternative but to do so.

Auditor’s responsibilities for the audit of the finandial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are freg from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatemnent when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line
with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud.
Based on our understanding of the company and its industry, we identified that the principal risks of non-compliance

6
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mazars
Independent Auditor’s Report to the Members of Prima Brands Limited (continued)

with laws and regulations related to the Companies Act 2006, taxation legislation and data protection, anti-bribery,
employment and health and safety legislation.

We evaluated the directors’ and management’s incentives and opportunities for fraudulent manipulation of the financial
statements (including the risk of override of controls) and determined that the principal risks were related to posting

manual journal entries to manipulate financial performance, management bias through judgements and assumptions in
significant accounting estimates, and significant one-off or unusual transactions.

Our audit procedures were designed to respond to those identified risks, including non-conpliance with laws and
regulations (irregularities) and fraud that are material to the financial statements. Our audit procedures included but
were not limited to: :

» Discussing with the directors and management their policies and procedures regarding compliance with laws
and regulations;

e  Communicating identified laws and regulations throughout our engagement team and remaining alert to any
indications of non-compliance throughout our audit; and

e  Considering the risk of acts by the company which were contrary to applicable laws and regulations,
including fraud.

Our audit procedures in relation to fraud included but were not limited to:

e  Making enquities of the directors and management on whether they had knowledge of any actual, suspected
or alleged fraud;

e  Gaining an understanding of the internal controls established to mitigate risks related to fraud;

» Discussing amongst the engagement team the risks of fraud; and

o Addressing the risks of fraud through management override of controls by petforming journal entry testing,

There are inherent limitations in the audit procedures described above and the primary responsibility for the prevention
and detection of irregularities including fraud rests with management As with any audit, there remained a risk of non-
detection of irregularities, as these may involve collusion, forgery, intentional omissions, misrepresentations or the
override of internal controls.

) A fuither description of our responsibilities is available on the Financial Reporting Council’s website at:
www.frc.org uk/auditorsresponsibilities. This description forms part of our auditor’s report

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for o other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the company and the company’s members as a
body, for our audit work, for this report, or for the opinions we have formed. .

G © T~

Emer O’Riordan (Senior statutory auditor)

for and on behalf of Mazars

Chartered Accountants and Statutory Audit Firm
Harcourt Centre, Block 3,

Harcourt Road, Dublin 2

1 October 2021
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Prima Brands Limited

Profit and loss account
For the year ended 31 March 2021 .

Turnover
Cost of sales

Gross profit

Distribution costs and administrative expenses
Other operating income

Profit before tax

Tax on profit

Profit for the financial year

Year ended Year ended
31 March 31 March
2021 2020
Note £ £
4 6,941,828 7,140,655
(6,562,990)  (6,792,303)
378,838 348,352
(272,659)  (316831)
5 106,179 31,521
6 (20,445) (5,499)
85,734 26,022

The Company has no recognised gains or losses other than those included above and therefore no separate statement

of comprehensive income has been presented.

[}
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Prima Brands Limited

Balance sheet
As at 31 March 2021

2021 2020
. Note £ £
Fixed assets
Tangible assets 7 - -
Current assets
Stocks _ 8 - 1,506,545 623,509
Debtors ’ 9 1,362,180 1,596,694
Cash at bank and in hand ] 13,694 660,047
Total current assets 2,882,419 2,880,250
. Creditors: Amounts falling due within one year 10 (1,646,224) (1,729,788)
Net current assets 1,236,195 1,150,462
Total assets less current liabilities 1,236,195 1,150,462
Net assets 1,236,195 1,150,462
Capital and reserves
Called up share capital ‘ 4 12 22,500 .22,500
Share premium account 7,500 7,500 -
Profit and loss account , . 1,206,195 , 1,120,462
Shareholders’ funds ] 1,236,195 1,150,462

The accounts have been prepared in accordance with the provisions applicable to companies subject to the small
companies regime.

The financial statements of Prima Brands Limited (registered number NI 10262) were approved by the board of
directors and authorised for issue on 30" September 2021. They were signed on its behalf by:

(S A

BDB7F38981884A8...

CKeen

Director
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Prima Brands Limited

Statement of changes in equity
As at 31 March 2021

Balance at 1 April 2019

Profit for the period and total comprehensive income
Balance at 31 March 2020 L
Profit for the period and total comprehensive income

Balance at 31 March 2021

Share )

Share premium Profit and
capital account loss Total
£ £ account £

£
22,500 7500 1,094,440 1,124,440
- - 26,022 26,022
22,500 7,500 1,120,462 1,150,462
- - 85,734 85,734
22,500 7,500 1,206,195 1,236,195

10
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Prima Brands Limited )

Notes to the financial statements
For the year ended 31 March 2021

1. General information

Prima Brands Limited (the Company) is a company incorporated in the United Kingdom under the Companies Act and
is registered in Northern Ireland. The address of the registered office is 2 Marshalls Road, Belfast, BT5 6SR. The
nature of the Company’s operations and its principal activities are set outin the Directors report on pages 2 to 3.

These financial statements are presented in pounds sterling because that is the currency of the primary economic
environment in which the Company operates.

Adoption of new and revised Standards
Amendments to IFRSs and the new Interpretation that are mandatorily effective for the current year

The following new and revised Standards and Interpretations that are mandatorily effective for an accounting period
that begins on or after 1 April 2020 have been adopted in the current year. The application of these specific Standards
and Interpretations has not had a material effect on the Company.

« IFRS 3 Business Combinations — Definition of a business
* Amendments to IAS 1 Presentation of Financial Statements and IAS 8 — Definition of material-
. * Amendments to References to the Conceptual Framework in IFRS Standards
» Amendments to IFRS 9 Financial Instruments, IAS 39 Financial Instruments: Recognition and Measurement and
IFRS 7 Financial Instruments: Disclosures - Interest Rate Benchmark Reform

2. Significant accounting policies
Basis of accounting

The Company meets the definition of a qualifying entity under FRS 100 ‘Application of financial reporting
requirements’ issued by the FRC. Accordingly, these financial statements were prepared in accordance with FRS 101
‘Reduced Disclosure Framework:

\ ) 1 ] 1
As permitted by FRS 101 the Company has taken advantage of the disclosure exemptions available under that standard
in relation to financial instruments, capital management, presentation of a cash-flow statement, standards not yet
effective, impairment of assets and related party transactions.

Where relevant, equivalent disclosures have been given in the group accounts of McKesson Corporation. The group
accounts of McKesson Corporation are available to the public and can be obtained as set out in note 13.

The financial statements have been prepared on the historical cost basis. Historical cost is generally based on the fair
value of the consideration given in exchange for the goods and services.

Going concern

The financial statements have been prepared using the going concern basis of accounting, Prima Brands overall has
been unaffected by Covid 19. Primmbrands has seen a strong start in sales in the first quarter of FY22 the company is
expected to hit its budgeted profit for FY22. Management has considered the consequences of COVID-19 and other
events and conditions, and it has determined that they do not create a material uncertainty that casts significant doubt
upon the entity’s ability to continue as a going concern.

11
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Prima Brands Limited

Notes to the financial statements
For the year ended 31 March 2021

2 Significant accounting policies (continued)
Revenue recognition

The Company recognises revenue from the following major sources:

¢ Wholesalers;
*  Retail Pharmacy; and
*  Grocery. -

Revenue .is measured based on the consideration to which the Company expects to be entitled in a contract with a
customer. The Company recdgnises revenue when it transfers control of a product to a customer. Any deductions from
sales such as rebates and discounts allowed are déducted from gross revenue. Revenue excludes Value Added Tax.

The Company sells over the counter products to both wholesale and retail customers.

For sales of goods to retail pharmacy and grocery customers revenue is recognised when control of the goods has
transferred, being when the goods have been delivered to the customer’s specific location.

For sales of goods to the wholesale market revenue is recognised when control of the goods has transferred, being when
the goods have been delivered to the wholesaler’s specific location. Following delivery, the wholesaler has full
discretion over the manner of distribution and price to sell the goods, has the primary responsibility when on selling the
goods and bears the risks of obsolescence and loss in relation to the goods.

A receivable is recognised by the Company when the goods are delivered to all customers as this represents the point
in time at which the right to consideration becomes unconditional as only the passage of time is required before payment
is due. ’

Under the Company’s standard contract terms, customers have a right of return within 3 business days of delivery. At
the point'of return, a refund liability and a corresponding adjustment to revenue is recognised for those products that
have been returned and assessed. At the same time, the Company recognises a returned goods asset and a corresponding
adjustment to cost of sales. :

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax ) :

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in
the profit and loss account because it excludes items of income or expense that are taxable or-deductible in other years
and it further excludes items that are never taxable or deductible. The Company’s liability for current tax is calculated
using tax rates that have been enacted or substantively enacted by the balance sheet date.

Deferred tax

Deferred tax is the tax expected to be payable ot recoverable on differences between the carrying amounts of assets and
liabilities in the financial statements and the corresponding tax bases used in the computation of taxable profit, and is
accounted for using the balance sheet liability method. Deferred tax liabilities are generally recognised for all taxable
temporary differences and deferred tax assets are recognised to the extent that it is probable that taxable profits will be
available against which deductible temporary differences can be utilised.

12
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Prima Brands Limited

Notes to the financial statements
For the year ended 31 March 2021

2. Significant accounting policies (continued)
Taxation (continued)

Deferred tax (continued) ' ;
Such assets and liabilities are not recognised if the temporary difference arises from the initial recognition of goodwill
or from the initial recognition (other than in a business combination) of other assets and liabilities in a transaction that
affects neither the taxable profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent that it is
no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.
Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the
asset is realised based on tax laws and rates that have been enacted or substantively enacted at the balance sheet date.
The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the
manner in which the Company expects, at the end of the reportmg, period, to recover or settle the carrying amount of
its assets and habllmes

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets
against current tax liabilities and when they relate to income taxes levied by the same taxation authority and the
Company intends to settle its current tax assets and liabilities on a net basis.

Current tax and deferred tax for the year

Current and deferred tax are recognised in profit or loss, except when they relate to items that are recognised in other
comprehensive income or directly in equity, in which case, the current and deferred tax are also recognised in other
comprehensive income or directly in equity respectively.

Tangible fixed assets

Tanglble fixed assets are carried at cost less accumulated depreciation and any accummlated impairment losses. All
repair and maintenance costs are recognised in the income statement as incurred.

V ' 1 (. '
Depreciation is charged so as to write off the cost of assets over their useful lives. The following rates have been applied
to the various asset categories:

Office equipment 20% reducing balance

A tangible fixed asset is derecognised upon disposal or when no future economic benefits are expected from its use or
disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference between the net disposal
proceeds and the carrying amount of the asset) is included in the profit and loss account when the asset is derecognised.

Impairment of tangible assets

Ateach balance sheet date, the Company reviews the carrying amounts of its tangjble assets to' determine whether
there is any indication that those assets have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated to determine the extent of the impairment loss (if any). Where the asset
does not generate cash flows that are independent from other assets, the Company estimates the recoverable amount
of the cash-generating unit to which the asset belongs. When a reasonable and consistent basis of allocation can be
identified, corporate assets are also allocated to individual cash-generating units, or otherwise they are allocated to the
smallest group of cash- generating units for which a reasonable and consistent allocation basis can be identified.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset for which the estimnates of future
cash flows have not been adjusted. : .

13
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Prima Brands Limited

Notes to the financial statements
For the year ended 31 March 2021

2. Significant accounting policies (continued)
Impairment of tangible assets (continued)

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment loss is
recognised immediately in profit or loss, unless the relevant asset is carmried at a revalued amount, in which case the
impairment loss is treated as a revaluation decrease. /

‘Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit) is
increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed
the carrying amount that would have been determined had no impairment loss been recognised for the asset (or cash-
generating unit) in prior years. A reversal of an impairment loss is recognised immediately in profit or loss, unless
the relevant asset is carried at a revalued amount, in which case the reversal of the impairment loss is treated as a
revaluation increase. ’

Stocks

Stocks are stated at the lower of cost and net realisable value. Cost is determined on weighted average purchase price
basis. Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of
completion and the estimated costs necessary to make the sale. Where necessary, allowance is made for obsolete, slow
moving and defective inventory.

Financial instruments

Financial assets and financial liabilities are recognised in the Company’s statement of financial position when the
Company becomes a party to the contractual provisions of the instrument.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets and financial
liabilities at fair value through profit or loss) are added to or deducted from the fair value of the financial assets or
' financial liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of
financial assets or financial liabilities at fair value through profit or loss are recognised immediately in profit or loss.2.

14
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Prima Brands Limited

Notes to the financial statements
For the year ended 31 March 2021

2. Significant accounting policies (continued)
Financial instruments (continued)
Financial assets

All regular way purchases or sales of ﬁnanciai assets are recognised and derecognised on a trade date basis. Regular
way purchases or sales are purchases or sales of financial assets that require delivery of assets within the time frame
established by regulation or convention in the marketplace. :

All recognised financial assets are measured subsequently m their entirety at either amortised cost or fair value,
depending on the classification of the financial assets.

Classification of financial assets
Debt instruments that meet the following conditions are measured subsequently at amortised cost:
o the financial asset is held within a business model whose objective is to hold financial assets in order to collect
contractual cash flows; and - )
s the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding.

.

Amortised cost and effective interest method
The effective interest method is a method of calculating the amortised cost of a dcbt instrument and of allocating interest
income over the relevant period.

For financial assets other than purchased or originated credit-impaired financial assets (i.e. assets that are credit-
impaired on initial recognition), the effective interest rate is the rate that exactly discounts estimated future cash receipts
(including all fees and points paid or received that form an integral part of the effective interest rate, transaction costs
and other premiums or discounts) excluding expected credit losses, through the expected Life of the debt instrument, or,
where appropriate, a shorter period, to the gross carrying amount of the debt instrument on initial recognition.

The amortised cost of a financial asset is the amount at which the financial asset is measured at initial recognition minus
the principal repayments, plus the cumulative amortisation using the effective interest method of any difference between
that initial amount and the maturity amount, adjusted for any loss allowance. The gross carrying amount of a financial
asset is the amortised cost of a financial asset before adjusting for any loss allowance.

Interest income is recognised using the effective interest method for debt instruments measured subsequently at
amortised cost and at FVTOCI. For financial assets other than purchased or originated credit-impaired financial assets,
interest income is calculated by applying the effective interest rate to the gross camrying amount of a financial asset,
except for financial assets that have subsequently become credit-impaired (see below). For financial assets that have
subsequently become credit-impaired, interest income is recognised by applying the effective interest rate to the
amortised cost of the financial asset. If, in subsequent reporting periods, the credit risk on the credit-impaired financial
instrument improves so that the financial asset is no longer credit-impaired, interest income is recognised by applying
the effective interest rate to the gross carrying amount of the financial asset.

Interest income is recognised in profit or loss and is included in the "finance income - interest income" line item

Impairment of financial assets

The Company recognises a loss allowance for expected credit losses on investments in debt instruments that are
measured atamortised cost or at FVTOCI, lease receivables, trade receivables and contract assets, as well as on financial
guarantee contracts. The amount of expected credit losses is updated at each reporting date to reflect changes in credit
risk since initial recognition of the respective financial instrument

The Company always recognises lifetime ECL for trade receivables, contract assets and lease receivables. The expected

credit losses on these financial assets are estimated using a provision matrix based on the Company’s historical credit
loss experience, adjusted for factors that are specific to the debtors, general economic conditions and an assessment of
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Notes to the financial statements
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2. Significant accounting policies (continued)
Financial instruments (continued)

both the current as well as the forecast direction of conditions at the reporting date, including time value of money
where appropriate.

Lifetime ECL represents the expected credit losses that will result from all possible default events over the expected
life of a financial instrument.

The measurement of expected credit losses is a function of the probability of default, loss given default (i.e. the
magnitude of the loss if there is a default) and the exposure at default The assessment of the probability of default and
loss given default is based on historical data adjusted by forward-looking information as described above. As for the
exposure at default, for financial assets, this is represented by the assets’ gross carrying amount at the reporting date;
for financial guarantee contracts, the exposure includes the amount drawn down as at the reporting date, together with
any additional amounts expected to be drawn down in the future by default date determined based on historical trend,
the Company’s understanding of the specific future financing needs of the debtors, and other relevant forward-looking
information. '

For financial assets, the expected credit loss is estimated as the difference between all contractual cash flows that are
due to the Company in accordance with the contract and all the cash flows that the Company expects to receive,
discounted at the original effective interest rate. For a lease receivable, the cash flows used for determining the expected
credit losses is consistent with the cash flows used in measuring the lease receivable in accordance with IAS 17 Leases.

Impairment of financial assets

The Company recognises an impairment gain or loss in profit or loss for all financial instruments with a corresponding
adjustment to their carrying amount through a loss allowance account, except for investments in debt instruments that
are measured at FVTOCI, for which the loss allowance is recognised in other comprehensive income and accurmulated
in the investment revaluation reserve, and does not reduce the carrying amount of the financial asset in the statement of
financial position.

t i t ) t
Derecognition of financial assets
The Company derecognises a financial asset only when the contractual rights to the cash flows from the asset expire,
or when it transfers the financial asset and substantially all the risks and rewards of ownership of the asset to another
entity. If the Company neither transfers nor retains substantially all the risks and rewards of ownership and continues
to control the transferred asset, the Company recognises its retained interest in the asset and an associated liability for
amounts it may have to pay. If the Company retains substantially all the risks and rewards of ownership of a transferred
financial asset, the Company continues to recognise the financial asset and also recognises a collateralised borrowing
for the proceeds received.

On derecognition of a financial asset measured at amortised cost, the difference between the asset’s carrying amount
and the sum of the consideration received and receivable is recognised in profit or loss. In addition, on derecognition
of an investment in a debt instrument classified as at FVTOCI, the cumulative gain or loss previously accunmlated in
the investments revaluation reserve is reclassified to profit or loss. In contrast, on derecognition of an investment in
equity instrument which the Company has elected on initial recognition to measure at FVTOCI, the cunmlative gain or
loss previously accumulated in the investments revaluation reserve is not reclassified to profit or loss, but is transferred
to retained earnings.
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2. Significant accounting policies (continued)
Financial instruments (continued)
Financial liabilities and equity

Classification as debt or equity
Debt and equity instruments are classified as either financial liabilities or as equity in accordance with the substance of
the contractual arrangements and the definitions of a financial liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its
liabilities. Equity instruments issued by the Company are recognised at the proceeds received, net of direct issue costs.
Repurchase of the Company’s own equity instruments is recognised and deducted directly in equity. No gain or loss is
recognised in profit or loss on the purchase, sale, issue or cancellation of the Company’s own equity instruments.

Financial liabilities

All financial liabilities are measured subsequently at amortised cost using the effective interest method or at FVTPL.
However, financial liabilities that arise when a transfer of a financial asset-does not qualify for derecognition or when
the continuing involvement approach applies, and financial guarantee contracts issued by the Company, are measured
in accordance with the specific accounting policies set out below.

Financial liabilities measured subsequently at amortised cost

Financial liabilities that are not (i) contingent consideration of an acquirer in a business combination, (ii) held-for-
trading, or (iif) designated as at FVTPL, are measured subsequently at amortised cost using the effective interest
method.

The effective interest method is a method of calculating the amortised cost of a financial liability and of allocating

' interest expense over the relevant period. The effective interest mte is the rate that exactly discounts estimated future
cash payments (including all fees and points paid or received that form an integral part of the effective interest rate,
transaction costs and other premiums or discounts) through the expected life of the financial liability, or (where
appropriate) a shorter period, to the amortised cost of a financial liability.

Derecognition of financial liabilities

The Company derecognises financial liabilities when, and only when, the Company’s obligations are discharged,
cancelled or have expired. The difference between the carrying amount of the financial liability derecognised and the-
consideration paid and payable is recognised in profit or loss.

Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event,
it is probable that the Company will be required to settle that obligation and a reliable estimate can be made of the
amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation
at the balance sheet date, taking into account the risks and uncertainties surrounding the obligation. Where a provision
is measured using the cash flows estimated to settle the present obligation, its carrying amount is the present value of
those cash flows (when the effect of the time value of money is material).

When some or all of the economic benefits required to settle a provision are expected to be recovered froma third party,

areceivable is recognised as an asset if it is virtually certain that reimbursement will be received and the amount of the
receivable can be measured reliably.
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2. . Significant accounting policies (continued)
Foreign currencies

Transactions in currencies other than the Company’s functional currency (foreign currencies) are recognised at the rates
of exchange prevailing on the dates of the transactions. At each balance sheet date, monetary assets and liabilities that
are denominated in foreign currencies are retranslated at the rates prevailing at that date. Non-monetary items carried
at fair value that are denominated in foreign currencies are translated at the rates prevailing at the date when the fair

- value was determined. Non-monetary items that are measured in terms of historical cost in a foreign currency are not
retranslated. '

Exchange differences are recognised in profit or loss in the period in which they.arise.
Operating profit

Opérating profit is.stated before investment income and finance costs.

3. Critical accounting judgements and key sources of estimation uncertainty

In the application of the Company’s accounting policies, which are described in note 2, the Directors are required to
make judgements (other than those involving estimations) that have a significant impact on the amounts recognised
and to make estimates and assumptions about the carrying amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the revision affects only that period, or in the period of the
revision and future periods if the revision affects both current and future periods.

Critical judgements in applying the Company’s accounting policies

There are no critical judgements, apart from those involving estimations (which are dealt with separately below), that
the directors have made in the process of applying the Company’s accounting policies and that have a significant
effect on the amounts recognised in financial statements.

Key sources of estimation uncertainty

There are no key assumptions concerning the future, and other key sources of estimation uncertainty at the balance
sheet date, that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities
within the next financial year, are discussed below. . ’

4. Turnover

Turnover is generated wholly in the United Kingdom from the sale of pharmaceutical goods.

Year ended Year ended
31 March 31 March

2021 2020
£ £

Continuing operations
Sales of goods - 6,941,828 7,140,655
Turnover . 6,941,828 7,140,655
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S. Profit on ordinary activities before tax
Profit on ordinary activities before tax has been arrived at after charging;

Year ended Year ended
31 March 31 March

2021 2020
£ £

Fees payable to the Company’s auditor for the audit of the annual financial
statements 6,500 6,000

There were no employees in the Company for the year ended 31 March 2021 (2020: nil). The directors of the company
in the current and prior year are also paid directors of other group companies and no apportionment is practicable.

6. Tax
Year Year
ended ended
31 March 31 March
2021 2020
£ £
Corporation tax: '
UK corporation tax 20,027 5,799
Prior year adjustment 271 -
20,298 5,799
Deferred tax (note 11) 147 (300)
\ ‘ \ o |
20,445 5,499

Corporation tax is calculated at 19% (2019: 19%) of the estimated taxable profit for the year.
The charge for the year can be reconciled to the profit in the profit and loss account as follows:

Year ended Year ended
31 March 31 March

2021 2020

£ £

Profit before tax 4 106,180 31,521
Tax at the UK corporation tax rate of 19 % (2019: 19 %) 20,174 5,799
Adjustments in respect of prior years — current tax ) 27 (170)
Impact of tax rate change on deferred tax - (130)
Tax expense for the year 20,445 - 5,499
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Factors affecting tax charge for future years

An increase in the main UK corporation tax rate from 19% to 25%, applicable from 1 April 2023, was enacted on 10
June 2021 in Finance Act 2021. As substantial enactment did not take place on or before the balance sheet date, the
deferred taxes in these financial statements have been calculated at 19%. If the amended tax rate had bgen used, the

deferred tax asset would have been £854 higher.

7. Tangible fixed assets

Cost
At 1 April 2020

At 31 March 2021

Accumulated depreciation and impairment
At 1 April 2020

At 31 March 2021

Carrying amount
At 31 March 2021

At 31 March 2020

8. Stocks

1 §
Finished goods
9. Debtors

Amounts falling due within one year:

Trade debtors ‘
Amounts 6wed by group undertakings
Other debtors

Value added tax

Deferred tax (note 11)

Prepayments and accrued income

Office
~ equipment
£
6,456
6,456
6,456
6,456
31 March 31 March
2021 2020
£ - £
1,506,545 623,509
31 March 31 March
2021 2020
£ £
936,450 1,140,684
233,417 416,481
74,461 34,039
110,828 -
2,703 2,850
4,321 2,640
1,362,180 1,596,694

Amounts owed by group undertakings are unsecured, interest free and repayable on demand.
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10. Creditors

Amounts falling due within one year
31 March 31 March

2021 2020

£ £

Trade creditors - 750,943 594,101
Amounts owed to group undertakings 799,447 983,996
Value added tax - 46,849
Accruals and Deferred income . 79,717 94,305
Corporation tax © 16,117 10,537

1,646,224 1,729,788

Amounts owed to group undertakings are unsecured, interest free and repayable on demand.

11. Deferred tax

The following are the major deferred tax assets recognised by the Company and movements thereon during the current

and prior reporting periods.
Short term Accelerated
timing tax
differences depreciation Total
£ £ £
At1 April 2019 2,550 2,550
1 1 i - i
Charge to profit or loss - 300 300
At1 April 2020 2550 300 2,850
Charge to profit or loss 153 (300) (147
At31 March 2021 : 2,703 0 2703

’

Deferred tax assets and liabilities are offset where the Company has a legally enforceable right to do so. The
following is the analysis of the deferred tax balances for financial reporting purposes:

31 March 31 March

2021 2020

£ E

Deferred tax assets . 2,703 2,850
2,703 2,850
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12.  Share capital

31 March 31 March

2021 2020
£ £
Issued and fully paid:
22,500 ordinary shares of £1each } 22,500 22,500

13.  Controlling party

. /’ .
In the opinion of the directors, the Company’s ultimate parent Company and ultimate controlling party is McKesson
Corporation, a Company incorporated in the United States of America. The parent undertaking of the largest group,
which includes the Company and for which group accounts are prepared, is McKesson Corporation, a Company
incorporated in the United States of America with a regjstered address of One Post Street, San Francisco, CA 94104.
The parent undertaking of the smallest such group is McKesson Europe AG, a Company incorporated in Germany
with a registered address of Neckartalstrasse 155, 70376, Stuttgart. Copies of the group financial statements of
McKesson Corporation and McKesson Europe AG are available from each company’s registered address. The
Company’s immediate controlling party is Sangers (Northern Ireland) Limited. ’

14.  Subsequent events

The COVID-19 pandemic has developed rapidly in 2020/2021, with a significant number of cases. Measures taken by
various governments to contain the virus have affected economic activity. We have taken a number of measures to
mitigate the effects of COVID-19, such as health and safety measures for our employees (such as social distancing and
working from home). At this stage, the impact on our business and results has not been significant and based on our
experience to date we expect this to remain the case, the impact on our business and results has been positive.

In July 2021, McKesson Corporation announced that it is exploring strategjc alternatives for the company.
) i
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