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BRITISH SEED HOUSES LIMITED

REPORT OF THE DIRECTORS
FOR THE YEAR ENDED 30 JUNE 2012

The directors present their report with the accounts of the company for the year ended 30 June 2012,

PRINCIPAL ACTIVITY
The principal activity of the company in the year under review was that of processing and manufacturing of seed and
grain.

REVIEW OF BUSINESS
The results for the year and financial position of the company are as shown in the annexed financial statements. The
directors are pleased to report a profit for the year and that the company has maintained its market share.

DIVIDENDS
In accordance with FRS 21 the company now recognises dividends in the accounting period in which they are
approved. The directors recommend payment of a final dividend of £500,000.

FUTURE DEVELOPMENTS
The beard intends to continue its policy of expansion and development.

DIRECTORS
The directors shown below have held office during the whole of the period from | July 2011 to the date of this report.

J W S Gilbert
W G I Ritchie
P J Billings
W J Gilbert

PRINCIPAL RISKS AND UNCERTAINTIES
The principal risks to the company are set out below:

- Changes in demand for its product due to changes in the overall agricultural sector, consumer requirements and
changes in UK or European legislation or regulations. The company adheres to all relevant legislation as it
applies and also endeavours to achieve the highest possible standards in quality of product and service to
address these risks.

- Competition from other suppliers.

- Product availability.

- Genera! economic climate

KEY PERFORMANCE INDICATORS (“KPI'S™)

Given the nature of the business, the company's directors are of the opinion that an analysis using KPls is not necessary,
for an understanding of the development, performance or position of the business.

FINANCIAL RISK MANAGEMENT

The directors have considered the need to disclose financial risks material to the company. At this stage in the
company's development, the directors are of the opinion that there are no material price, credit, liquidity or interest rate
risks. The directors will continue to assess the financial risks and their management on a regular basis.
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BRITISH SEED HOUSES LIMITED

REPORT OF THE DIRECTORS
FOR THE YEAR ENDED 30 JUNE 2012

STATEMENT OF DIRECTORS' RESPONSIBILITIES
The directors are responsible for preparing the Report of the Directors and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Praciice (United Kingdom Accounting Standards and applicable law), Under company law the directors must not
approve the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the
company and of the profit or loss of the company for that period. In preparing these financial statements, the directors
are required to:

- select suitable accounting policies and then apply them consistently;

- make judgements and accounting estimates that are reasonable and prudent;

- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company
will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible for
safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of fraud
and other irregularities.

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS

Each of the Directors confirms that, so far as they are aware, there is no relevant audit information of which the auditors
are unaware. Each Director has taken all the steps that they ocught 1o have taken as a director in order to make
themselves aware of any relevant audit information and to establish that the auditors are aware of that information,

ON BEHALF OF THE BOARD:

............. wen%Qw

W G I Ritchie - Sagretary

Date: tQ'H‘OC’kQWQO'}
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REPORT OF THE INDEPENDENT AUDITORS TO
BRITISH SEED HOUSES LIMITED
UNDER SECTION 449 OF THE COMPANIES ACT 2006

We have examined the abbreviated accounts set out on pages five to twelve, together with the full financial statements
of British Seed Houses Limited for the year ended 30 June 2012 prepared under Section 396 of the Companies Act
2006.

This report is made solely to the company, in accordance with Section 449 of the Companies Act 2006. Our work has
been undertaken so that we might state to the company those matters we are required to state to it in a special auditors’
report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the company, for our work, for this report, or for the opinions we have formed.

Respective responsibilities of directors and auditors

The directors are responsible for preparing the abbreviated accounts in accordance with Section 445 of the Companies
Act 2006. 1t is our responsibility to form an independent opinion as to whether the company is entitled to deliver
abbreviated accounts to the Registrar of Companies and whether the abbreviated accounts have been properly prepared
in accordance with the Regulations made under that Section and to report our opinion to you.

Basis of opinion

We conducted our work in accordance with Bulletin 2008/4 issued by the Auditing Practices Board. In accordance with
that Bulletin we have carried out the procedures we consider necessary to confirm, by reference to the financial
statemnents, that the company is entitled to deliver abbreviated accounts and that the abbreviated accounts to be
delivered are properly prepared.

Opinion

In our opinion the company is entitled to deliver abbreviated accounts prepared in accordance with Section 445(3) of
the Companies Act 2006, and the abbreviated accounts have been properly prepared in accordance with the Regulations
made under that Section.

Olajmg Smald

Joanne Small (Senior Statutory Auditor)

for and on behalf of Baker Tilly Mooney Moore
Chartered Certified Accountants

Registered Auditors

17 Clarendon Road

Clarendon Dock

Belfast

BTI1 3BG

pate: & Oclolyes 101 T

.............................................
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BRITISH SEED HOUSES LIMITED

ABBREVIATED PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 30 JUNE 2012

Notes

TURNOVER

GROSS PROFIT

Distribution costs
Administrative expenses

OPERATING PROFIT 3

Interest receivable and similar income

Interest payable and similar charges 4

PROFIT ON ORDINARY ACTIVITIES
BEFORE TAXATION

Tax on profit on ordinary activities 3

PROFIT FOR THE FINANCIAL YEAR

CONTINUING OPERATIONS

30.6.12
£ £

10,495,610

3,466,873

353,490

1,769,739

2,123,229

1,343,644

1,343,044

130,035

1,213,609
292,824

920,785

30.6.11
£ £

8,941,565

2,381,298

313,485

1,566,646

1,880,131
501,167
214
501,381

94,1135

407,266
130,176

277,090

None of the company's activities were acquired or discontinued during the current year or previous year.

TOTAL RECOGNISED GAINS AND LOSSES

The company has no recognised gains or losses other than the profits for the current year or previous year.

The notes form part of these abbreviated accounts
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BRITISH SEED HOUSES LIMITED

ABBREVIATED BALANCE SHEET

30 JUNE 2012
30.6.12 30.6.11
Notes £ £ £ £

FIXED ASSETS
Tangible assets 7 282,853 217,170
CURRENT ASSETS
Stocks 8 5,208,129 3,748,006
Debtors 9 1,891,967 1,607,955
Cash in hand 3,550 3,550

7,103,646 5,359,511
CREDITORS
Amounts falling due within one year 10 5,465,714 4,345,794
NET CURRENT ASSETS 1,637,932 1,013,720
TOTAL ASSETS LESS CURRENT LIABILITIES 1,920,785 1,230,890
CAPITAL AND RESERVES
Called up share capital 12 80,000 30,000
Profit and loss account 13 1,840,785 1,150,890
SHAREHOLDERS' FUNDS 17 1,920,785 1,230,890

The abbreviated accounts have been prepared in accordance with the special provisions of Part 15 of the Companies Act
2006 relating to medium-sized companies.

The financiat statements were authorised for issue by the Board of Directors on H&Ockma‘oia and were
signed on its behalf by:

W G 1 Ritchie -

The notes form part of these abbreviated accounts
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BRITISH SEED HOUSES LIMITED

NOTES TO THE ABBREVIATED ACCOUNTS
FOR THE YEAR ENDED 30 JUNE 2012

B ACCOUNTING POLICIES

Accounting convention
The financial statements have been prepared under the historical cost convention.

Financial Reporting Standard Number 1
Exemption has been taken from preparing a cash flow statement on the grounds that the parent company
includes the subsidiary in its published financial statements.

Turnover
Turnover represents net invoiced sales of goods, excluding value added tax.

Tangible fixed assets
Depreciation is provided at the following annual rates in order to write off each asset over its estimated usefut

life.

Freehold property - 25% on cost

Plant and machinery = 25%oncost -

Fixtures and fittings - at varying rates on cost
Motor vehicles - 33% on cost

Stocks

Stocks are valued at the lower of cost, on a first in, first out basis, and net realisable value after making due
allowance for any absolete or slow moving items.

Deferred tax

Deferred tax is provided on the liability method to take account of timing differences between the treatment of
certain items for accounts purposes and their treatment for tax purposes. Tax deferred or accelerated is
accounted for in respect of all material timing differences. Deferred tax assets are recognised only to the extent
they are regarded as recoverable.

Foreign currencies

Assets and liabilities in foreign currencies are translated into sterling at the rates of exchange ruling at the
balance sheet date. Transactions in foreign currencies are translated into sterling at the rate of exchange ruling
at the date of transaction. Exchange differences are taken into account in arriving at the operating result,

Pension costs and other post-retirement benefits

The company participates in a pension scheme providing benefits based on final pensionable pay. The assets of
the scheme are held separately from those of the company. The company is unable to identify its share of the
underlying assets and liabilities of the scheme on a consistent and reasonable basis and therefore, as required by
FRS 17 'Retirement benefits’ accounts for the scheme as if it were a defined contribution scheme. As a result,
the amount charged to the profit and loss account represents the contributions payable to the scheme in respect
of the accounting period.

Obligations for contributions to the stakeholder pension plan are recognised as an expense in the profit and loss
account as incurred. :

2. STAFF COSTS

30.6.12 30.6.11
£ £
Wages and salaries 1,122,587 899,832
Social security costs 117,244 83,250
Other pension costs 123,527 130,575
1,363,358 1,113,657

Page 7 continued...



BRITISH SEED HOUSES LIMITED

NOTES TQ THE ABBREVIATED ACCOUNTS - continued
FOR THE YEAR ENDED 30 JUNE 2012

2. STAFF COSTS - continued

The average monthly number of employees during the year was as follows:

30.6.12 30.6.11
Production 10 9
Distribution 12 12
Administration 9 9

31 30
3. OPERATING PROFIT

The operating profit is stated after charging/(crediting):

30.6.12 30.6.11

£ £

Depreciation - owned assets 195,176 183,586
Profit on disposal of fixed assets (54,056) (20,736)
Auditors' remuneration 12,000 11,000
Foreign exchange differences (15,627) 11,560
Directors' remuneration 274,055 131,980

The number of directors to whom retirement benefits were accruing was as follows:

Defined benefit schemes

'l—
"._.

Information regarding the highest paid director for the year ended 30 June 2012 is as follows:

30.6.12
£
Emoluments etc 173,275
4. INTEREST PAYABLE AND SIMILAR CHARGES
30.6.12 30.6.11
£ £
Bank interest & charges - 148
Finance charge - group 130,035 93,567
130,035 94,115

Page 8 continued. ..



BRITISH SEED HOUSES LIMITED

NOTES TO THE ABBREVIATED ACCOUNTS - continued
FOR THE YEAR ENDED 30 JUNE 2012

5. TAXATION

Analysis of the tax charge
The tax charge on the profit on ordinary activities for the year was as follows:

Current tax:
UK corporation tax
Group relief

Tax on profit on ordinary activities

Factors affecting the tax charge

30.6.12
£

43,881
248,943

292,824

30.6.11

55,428
74,748

130,176

The tax assessed for the year is lower than the standard rate of corporation tax in the UK. The difference is

explained below:

30.6.12 30.6.11
£ £
Profit on ordinary activities before tax 1,213,609 407,266
Profit on ordinary activities
multiplied by the standard rate of corporation tax
in the UK of 26% (2011 - 27.500%) 315,538 111,998
Effects of:
Expenses not deductible for tax purposes 3,374 27,734
Capital allowances in excess of depreciation (10,523) (4,128)
Utilisation of tax losses (9,710) (4,665)
Short term timing difference (145) (763)
Adjustment in respect of small companies rate (5,710) -
Current tax charge 292,824 130,176
6. DIVIDENDS
30.6.12 30.6.11
£ £

Ordinary shares of £1 each
Final dividend of prior financial year 230,890 -
The directors recommend a final dividend of £500,000 for the current financial year.

Page 9 continued...



BRITISH SEED HOUSES LIMITED

NOTES TO THE ABBREVIATED ACCOUNTS - continued
FOR THE YEAR ENDED 30 JUNE 2012

7. TANGIBLE FIXED ASSETS

Fixtures
Freehold Plant and and
property machinery fittings
£ £ £
COST
At 1 july 2011 133,907 1,385,026 35,013
Additions - 151,039 4,450
Disposals - {24,859) (6,182)
At 30 June 2012 133,907 1,511,206 33,281
DEPRECIATION
At 1 July 2011 123,460 1,257,701 35,002
Charge for year 9,843 99,312 1,112
Eliminated on disposal . {19,699) (6,179
At 30 June 2012 133,303 1,337,314 29,935
NET BOOK VALUE
At 30 June 2012 604 173,892 3,346
At 30 June 2011 10,447 127,325 11
Motor Computer
vehicles equipment Totals
£ £ £
COST
At 1 July 2011 263,371 721 1,824,528
Additions 110,540 - 266,029
Disposals (119,446) - (150,487)
At 30 June 2012 254,465 7,211 1,940,070
DEPRECIATION
At 1 July 2011 183,986 7,209 1,607,358
Charge for year 84,909 - 195,176
Eliminated on disposal (119,439) - (145317)
At 30 June 2012 149,456 7,209 1,657,217
NET BOOK VALUE
At 30 June 2012 105,009 2 282,853
At 30 June 2011 79,385 2 217,170
STOCKS
30.6.12 30.6.11
£ £
Grasses, clovers & grains 5,208,129 3,748,006
Page 10 continued..,



BRITISH SEED HOUSES LIMITED

NOTES TO THE ABBREVIATED ACCOUNTS - continued
FOR THE YEAR ENDED 30 JUNE 2012

9. DEBTORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

30.6.12 30.6.11
£ £
Trade debtors 1,797,591 1,536,657
Prepayments and accrued income 94,376 71,298

1,891,967 1,607,955

10.  CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

30.6.12 30.6.11
£ £
Trade creditors 201,138 289,781
Armounts owed to group undertakings 4,602,833 3,679,579
Tax 16,382 15,912
Social security and other taxes 35,746 33,598
Accruals and deferred income 609,615 326,921

5,465,714 4,345,791

11.  SECURED DEBTS

The security is cross guarantees with its ultimate parent undertaking and fellow subsidiaries in favour of
Northern Bank Limited in relation to overdraft facilities of the group.

12. CALLED UP SHARE CAPITAL

Allotted, issued and fully paid:

Number: Class: Nominal 30.6.12 30.6.11
value: £ £
80,000 Ordinary £1 80,000 30,000

13.  RESERVES

Profit
and loss
account

£
At | July 2011 1,150,890
Profit for the year 920,785
Dividends (230,890)
At 30 June 2012 1,840,785

Page 11 continued...



‘BRITISH SEED HOUSES LIMITED

NOTES TO THE ABBREVIATED ACCOUNTS - continued
FOR THE YEAR ENDED 30 JUNE 2012

14.

17.

PENSION COMMITMENTS
The Germinal group operates a defined benefit pension scheme for certain of the company's employees. The
most recent full actuarial valuation of the Group Pension Scheme was as at 30 June 2008. The valuation was

carried out by Spence & Partners Limited using the projected unit method.

[t is not possible to identify the company's share of the underlying assets and liabilities. Accordingly for the
purposes of FRS 17 the scheme is treated as a defined contribution scheme.

Other pension arrangements

Since October 2001 new employees have been offered membership of Germinal Holdings stakeholder pension
plan, a defined contribution pension arrangement. The Groups' defined benefit scheme is closed to new
entrants.

ULTIMATE PARENT COMPANY

The ultimate parent undertaking is Germinal Holdings Limited, a company incorporated in Northern Ireland.

RELATED PARTY DISCLOSURES

The company has taken advantage of the exemption in FRS 8 from disclosing transactions with the Germinal
Holdings Limited group.

RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS' FUNDS

30.6.12 30.6.11
£ £
Profit for the financial year 920,785 277,090
Dividends (230,890) -
Net addition to shareholders' funds 689,895 277,090
Opening shareholders' funds 1,230,890 953,800
Closing shareholders' funds 1,920,785 1,230,890
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