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Diageo Global Supply IBC Limited
Year ended 30 June 2008

Directors’ report

The directors have pleasure in submitting their annug

statements for the year ended 30 June 2008.

Principal activities and review of the business

The company is engaged in the bottling and canning of al

the results for the year and trading prospects are satisfacto:

Business review

Development and performance of the business of the com

the company as at 30 June 2008

The development and performance of the business of the ¢
entirely dependent on the respective demands of the Diage

Sales revenue increased over the previous year by 5%. T
mainly attributable to sales for the Republic of Ireland mj
from GB. This was offset by a drop in sales revenue in r¢

I report together with the audited finang

coholic beverages. The directors consider by
ry.

pany during the financial year and position

here is increased export sales revenue of 14
arket, some of which was a change of sourci
espect of the NI market as volumes reduced

14% and the distribution operation was discontinued during 2007 (£3.1M). There was also a reduction

contract packaging revenue of 42%. The net of these is a
of 5%.

Principal risks and uncertainties facing the company as af

In so far as the company is concerned, since all of its trans

volume increase of 1% and increase in reven

30 June 2008

actions are with fellow members of the Diag

group, the risk of non-performance by counterparties to transactions of the company is consides

remote. The company’s present activities are remunerat
considered to expose the company to significant risks and

The principal risks and uncertainties facing the company

with those facing the group as a whole. These are discl
available as indicated in note 19 to the accounts.

Financial and other key performance indicators

The directors do not consider the publication of the

necessary for an understanding of the development, pe

company. In addition, the directors do not consider that t
meaningful analysis of the development, performance or
be carried out.

The principal key performance indicators that are used to

a whole are described in the Operating and Financial &

Diageo plc.

ed on a cost-plus basis and are therefore 1
uncertainties.

v, as a member of the Diageo group, coinc
psed in the accounts of Diageo plc which §

analysis using key performance indicators
rformance or position of the business of f
here are any factors by reference to which a

assess the performance of the Diageo group
Review contained within the annual report

ial

oth

of

ompany was, for the year ended 30 June 2008,

0 subsidiaries with whom it trades.

1%
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Diageo Global Supply IBC Limited
Year ended 30 June 2008

Directors’ report (continued)

Notes

The information in this review has been prepared omly for the purpose of complying with the

requirements of Article 242ZZB (Directors’ report: business review) of the Companies (North¢rn
Ireland) Order 1986. The information in this review does not constitute an offer to sell or an invitation|to

buy shares in the company (or any other company within the Diageo group) or constitute any other
invitation or inducement to engage in investment activifies. Any reader seeking information on the
business and/or results of the Diageo group is directed to the annual report of Diageo plc (the company’s

ultimate parent undertaking). Past performance cannot be relied upon as a guide to future performance

Financial

The results for the year ended 30 June 2008 are shown on page 9.
The directors do not recommend the payment of a dividend (2007 - £nil).
Profit for the year transferred to reserves is £890,000 (2007 - £4,143,000).

Market value of land and buildings

In the opinion of the directors, the market value of the land and buildings is not significantly different|to

the book value of these assets.
Directors
The directors who held office during the year were:

Mr. D. A. Pimm
Mr. J .G. O’Hagan

The Articles of Association of the company do not require|the directors to retire by rotation.

Financial risk management

The company’s funding, liquidity and exposure to interest rate and foreign exchange rate risks, coincide
with those facing the Diageo group as a whole and are mapaged by the group’s treasury department. The
treasury department uses a combination of derivative and conventional financial instruments to manage

these underlying risks.

Group treasury operations are conducted within a framewprk of board-approved policies and guidelings,
which are recommended and subsequently monitored by|the group finance committee. These include
benchmark exposure and/or hedge cover levels for key areas of treasury risk. The benchmarks, hedge
cover and overall appropriateness of Diageo’s risk manage¢ment policies are reviewed by the group board
following, for example, significant business, strategic or accounting changes. The framework provides
for limited defined levels of flexibility in execution to fgllow for the optimal application of the board-

approved strategies. Transactions giving rise to exposyres away from the defined benchmark lev

arising on the application of this flexibility are separately| monitored on a daily basis using value at risk

analysis.

els




Diageo Global Supply IBC Limited
Year ended 30 June 2008

Directors’ report (continued)
Currency risk

The company publishes its financial statements in sterlin,

o and conducts business in foreign currencies.

As a result, it is subject to foreign currency exchange risk due to exchange rate movements which will

affect the company’s costs.

For currencies in which there is an active market, group treasury seeks to hedge between 80% and 100%

of forecast transactional foreign exchange rate risk, for up to a maximum of 21 months forward, using

foreign currency exchange contracts.

Interest rate risk
The company has an exposure to interest rate risk. To ma
its proportion of fixed to variable rate borrowings within
through issuing long term fixed rate bonds, medium term
interest rate swaps.

Liguidity risk
In order to maintain liquidity to ensure that sufficient fung
developments, the company has access to group funding.

Credit risk
The company has no third party credit risk as it sales are al

Employees

It is the policy of the company to promote the understanding and involvement of all employees in |its
business aims and performance and is committed to the gontinuing development of effective employee
communication and consultation, including the regular distribution of company magazines and

newspapers.

The company gives full and fair consideration to appliq
having regard for their particular aptitude and abilities.
persons.

nage interest rate risk, group treasury manages
limits approved by the group board, primarily
notes and commercial paper, and by utilisi{ng

s are available for ongoing operation on futyre

most exclusively to group companies.

ation for employment from disabled personhs,
Appropriate training is arranged for disabled




Diageo Global Supply IBC Limited
Year ended 30 June 2008

Directors’ report (continued)

Supplier payment policy

The company agrees terms and conditions for its business transactions when orders for goods and
services are placed, ensuring that suppliers are aware of the terms of payment and including the relevant
terms in contracts where appropriate. These arrangements are adhered to so far as possible when making
payments, subject to the terms and conditions being met by the supplier.

It is the policy of the company to pay suppliers at the end of the month following the month of the receipt
of goods or services or on the date stipulated in the relevant contract of supply. Another group compatﬁlly
e

operates the purchase ledger on behalf of the company an

days outstanding in the year-end trade creditors on an indiyidual basis.

Political and charitable contributions

The company made one charitable donation during the year for £1,000 (2007: £nil). No politi¢cal

contributions were made during the year.

Disclosure of information to auditors

The directors who held office at the date of approval of this directors’ report confirm that, so far as they

are each aware, there is no relevant audit information of v
each director has taken all the steps that they ought to hav)
of any relevant audit information and to establish tha
information.

Auditors

The auditors, KPMG, have expressed their willingness to
appointment, as auditors of the company will be proposed

By order of the board

—AQ

D. A. Pimm
Director

d accordingly it is not possible to calculate

e taken as a director to make themselves aware

vhich the company’s auditors are unaware; i{d
t the company’s auditors are aware of that

continue in office and a resolution for their re-
at the Annual General Meeting.

11 December 2008




Diageo Global Supply IBC Limited
Year ended 30 June 2008

Statement of directors’ responsibilities in res
financial statements

The directors are responsible for preparing the direc
accordance with applicable law and regulations.

Company law requires the directors to prepare financial

Standards.

The financial statements are required by law to give a t1

In preparing these financial statements, the directors are re

m  select suitable accounting policies and then apply thenP consistently;

B  make judgements and estimates that are reasonable ang

m state whether applicable UK Accounting Standards

m prepare the financial statements on the going concern
the company will continue in business.

The directors are responsible for maintaining proper acco
accuracy at any time the financial position of the company
statements comply with the Companies (Northern Irelan
taking such steps as are open to them to safeguard the as
fraud and other irregularities.

Under applicable law the directors are also responsible for|
with the law.

On behalf of the board

o

D. A. Pimm
Director

pect of the directors’ report and t

tors’ report and the financial statements

statements for each financial year. Under t}
law the directors have elected to prepare the financial statements in accordance with UK Accounti

rue and fair view of the state of affairs of {
company and of the profit or loss of the company for that period.

have been followed, subject to any mater
departures disclosed and explained in the financial staements; and

basis unless it is inappropriate to presume tl

preparing a directors’ report that complies

11 December 20

o

n
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ng
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nal

hat

unting records, which disclose with reasonable
and to enable them to ensure that the finand
d) Order 1986. They are also responsible

sets of the company and prevent and detect

1al
for
of
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KPMG

Chartered Accountants
Stokes House

17-25 College Square East
Belfast BT1 6DH
Northern Ireland

Independent auditors’ report to the mem

Limited

We have audited the financial statements of Diageo G
June 2008 which comprise the profit and loss account.

financial statements have been prepared under the accou

This report is made solely to the company’s members,

Companies (Northern Ireland) Order 1986. Our audit w

the company’s members those matters we are required
other purpose. To the fullest extent permitted by lay
anyone other than the company and the company’s mem
or for the opinions we have formed.

Respective responsibilities of directors and auditors

The directors’ responsibilities for preparing the financ
and UK Accounting Standards (UK Generally Accepted
of directors’ responsibilities on page 6.

Our responsibility is to audit the financial statements
requirements and International Standards on Auditing (T

We report to you our opinion as to whether the finan
properly prepared in accordance with the Companies (]
you whether in our opinion the information given in thi
statements.

In addition we report to you if, in our opinion, the company has not kept proper accounting records,
ns we require for our audit, or if inform
pther transactions is not disclosed.

have not received all the information and explanatig
specified by law regarding directors’ remuneration and

We read the directors’ report and consider the implic
apparent misstatements within it.

Basis of audit opinion

We conducted our audit in accordance with Internation|
by the Auditing Practices Board. An audit includes ex
the amounts and disclosures in the financial statements
estimates and judgments made by the directors in th
whether the accounting policies are appropriate to the ¢
adequately disclosed.

We planned and performed our audit so as to obtain
considered necessary in order to provide us with suffici
financial statements are free from material misstatemer
error. In forming our opinion we also evaluated the oy
in the financial statements.

KPMG, a partnership is a member firm of

ations for our report if we become aware o

al Standards on Auditing (UK and Ireland) i
amination, on a test basis, of evidence relev

h
v

ompany’s circumstances, consistently appliej

ent evidence to give reasonable assurance th

PMG

lobal Supply IBC Limited for the year endg
the balance sheet and the related notes. T
nting policies set out therein.

as a body, in accordance with Article 243 g
ork has been undertaken so that we might st

bers of Diageo Global Supply |

[BC

d 30
'hese

f the
ite to

to state to them in an auditor’s report and fi
v, we do not accept or assume responsibil

in accordance with relevant legal and regu
UK and Ireland).

rial statements give a true and fair view any
Northern Ireland) Order 1986. We also rep:
e directors’ report is consistent with the fing

It also includes an assessment of the signil
preparation of the financial statements, aj

all the information and explanations whig

t, whether caused by fraud or other irregulas

International, a Swiss Cooperative

DI NO
ty to

bers as a body, for our audit work, for this réport,
jal statements in accordance with applicable law
Accounting Practice) are set out in the statgment
atory

d are
ort to

ncial

if we
ation

f any

ssued
ant to
ficant
nd of
d and

h we
at the
ity or
rerall adequacy of the presentation of information



KPMG

Chartered Accountants
Stokes House

17-25 College Square East
Belfast BT1 6DH

Northern Ireland

Independent auditors’ report to the members| of Diageo Global Supply IBC
Limited (continued)

Opinion
In our opinion:
e the financial statements give a true and fair view, in accordance with UK Generally Acc¢pted

Accounting Practice, of the state of the company’s affairs as at 30 June 2008 and of its profit fqr the
year then ended; and

e the financial statements have been properly prepargd in accordance with the Companies (Northern
Ireland) Order 1986; and

e the information given in the directors’ report is consjstent with the financial statements.

A/
KPMG
Chartered Accountants

Registered Auditor
Belfast 11 December 2008

8

KPMG, a partnership is a member firm of KPMG
International, a Swiss Cooperative




Diageo Global Supply IBC Limited
Year ended 30 June 2008

Profit and loss account

Turnover

Operating costs

Operating profit

Profit on fixed asset disposal
Net interest receivable/(payable)

Profit on ordinary activities before taxation

Taxation on profit on ordinary activities

Profit for the financial year

The company has no recognised gains or losses other than

statement of total recognised gains and losses has been presented.

Notes 2008 2007
£2000 £2000

1 68,795 65,738

2-3 (67,843) (65,704)
952 34

4 85 3,813

6 (55) 46)

982 3,801

7 92) 342

890 4,143

those included above and therefore no separate




Diageo Global Supply IBC Limited
Year ended 30 June 2008

Note of historical cost profits and losses

Reported profit on ordinary activities before taxation
Difference between the historical cost depreciation charge and the
actual depreciation charge for the year calculated on the revalued

amount

Historical cost profit on ordinary activities before taxation

Historical cost profit for the year retained after taxation

10

2008 2Q07
£000 £Q00
982 3,801
71 73
1,053 3,874
961 4,216




Diageo Global Supply IBC Limited
Year ended 30 June 2008

Balance sheet

Notes 2008
£000 £000

Fixed assets
Tangible assets 8 21,089
Current assets
Stocks 9 1,847
Debtors: due within one year 10 59,233

61,080
Creditors: due within one year 11 (9,711)
Net current assets e 51,369
Total assets less current liabilities 72,458
Deferred income 12 (362)
Provision for liabilities and charges 13 1,774)
Net assets 70,322
Capital and reserves
Called up share capital 14 126
Revaluation reserve 15 890
Profit and loss account 15 69,306
Shareholders’ funds 16 - 70,322
The notes on pages 12 to 24 form part of these financial statements.

These financial statements were approved by the board
signed on its behalf by:

D.;A. Pimm
Director

11

2007
£000

1,830
60,910

62,740

(13,095)

71,675

126
961
68,095

£000

22,030

49,645

(420)

(2,073)

69,182

69,182

of directors on 11 December 2008 and wg




Diageo Global Supply IBC Limited
Year ended 30 June 2008

Notes to the financial statements

Accounting policies

The following accounting policies have been applied ¢
considered material in relation to the company’s financial g

Basis of preparation

The financial statements are prepared under the historical

certain land and buildings and in accordance with applicab

The company is a wholly owned subsidiary of Diageo plg
statement of Diageo plc, which are publicly available. Con

the exemption from preparing a cash flow statement under

The company is exempt under the terms of FRS8, Related

transactions (but not balances) with entities that are part o

or investees of the Diageo plc group.

Tangible fixed assets

Land and buildings are stated at cost or at professional val

of the transitional provisions of FRS 15, Tangible Fixed

certain tangible assets, which were previously revalued. 1

carried out.

Freehold land is not depreciated. Leaseholds are deprec

Other tangible fixed assets are depreciated on a straight-li

expected useful lives. Details of depreciation rates are give

Reviews are carried out if there is some indication that {
fixed assets are not carried above their recoverable amount

Profit or loss on the sale of a property is the difference b

tatements.

cost convention modified by the revaluation
le UK accounting standards.

c and is included in the consolidated financ
sequently the company has taken advantage
the terms of FRS1, Cash Flow Statements.

Assets, and has retained the book amount
t is expected that no further valuation will

ne basis to estimated residual values over th
n in Note 8.

S.

value, including any revaluation of the asset. Any amount in the revaluation reserve relating to such

asset is transferred directly to the profit and loss account
year.

Government grants

Government grants for investments in tangible assets are d

leducted from the cost of the relevant assets

to 31 December 1992 and thereafter, when receivable are credited to a separate reserve in line w

company policy. Grants are released to the profit and los
which they relate.

Leases

Where the company has substantially all the risks and rew
the lease is treated as a finance lease. Other leases are f|
receipts taken to the profit and loss account on a straight-li

s account over the useful lives of the assets

ards of ownership of an asset subject to a lea
reated as operating leases, with payments a
ne basis over the life of the lease.

12

onsistently in dealing with items which 4

Party Disclosures from disclosing related pat
f the Diageo plc group (“group undertakingg

reserve and is not included in the profit for t

Irc

of

jal
of

ity
3’)

uation less depreciation. The company availed

of
be

iated over the unexpired period of the lease.

eir

mpairment may have occurred, to ensure that

ctween the disposal proceeds and the net book

an
he

up
ith
to
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Diageo Global Supply IBC Limited
Year ended 30 June 2008

Notes to the financial statements (continued)
Accounting policies (continued)

Stocks

Stocks are stated at the lower of cost and net realisable value. Cost includes raw materials, duties whe
proportion of production and other overhea

applicable, direct labour and expenses and an appropriate
or the invoiced cost of goods purchased for resale.

Foreign currencies

Transactions in foreign currencies are recorded at the rate

hedged forward, at the rate of exchange under the related {

in foreign currencies are translated into sterling at the fi
forward, at the rate of exchange under the related foreign c

All exchange gains and losses are taken to the profit and lgss account.

Turnover

Turnover represents the net invoice value of goods and §

value added tax.

Turnover for goods is recognised at the fair value of the right to consideration. The point at whi

ownership transfers may be at the time of despatch, d
individual customer terms. Provision is made for returns ¥
net of price discounts, allowances for customer loyalty
items.

Pensions and other post employment benefits

The employees of the company are members of the Diag
2003, the Diageo group has adopted FRS 17 - Retirement &

FRS 17 replaces the use of actuarial values for assessit
approach. In order to cope with the volatility inherent in|
that the profit and loss account shows the relatively stabl
assets and the interest on the liabilities. Differences betwe
impact on the liabilities of changes in assumptions, are ref]
and losses. The liabilities and, where applicable, the asset
fair value in the balance sheet. Deferred taxation is provid

It is not possible to allocate the assets and liabilities of t
and therefore the company accounts for it as a defined co
the Diageo UK pension plan are recognised in the Diageo

Taxation

The charge for taxation is based on the profit for the
because of timing differences between the treatment ¢
purposes. Deferred tax is recognised, without discountin
the treatment of certain items for taxation and accounting
the balance sheet date, except as otherwise required by FR

urrency contract.

ervices including excise duties, but excludi

elivery or some other point depending up

and certain promotional activities and simi

eo UK pension plan. With effect from 1 Jy
enefits in its consolidated financial statemen

e ongoing service cost, the expected return
en expected and actual return on assets, and

s of defined benefit schemes are recognised
ed for on these assets and liabilities.

he pension plan between individual compan
ntribution scheme. The assets and liabilities
plc consolidated financial statements

S 19.

13

ected in the statement of total recognised gaj

re
ds

of exchange at the date of the transaction or, if
foreign currency contract. Assets and liabiliti
nancial year end exchange rates or, if hedg

es
ed

ng

ch
on

vhere appropriate. Turnover for goods is stated

jar

ily
ts.

1g pension costs in favour of a market-baged
this measurement basis, the standard requif

es
on
he
ns
at

1CS

of

year and takes into account taxation deferred
bf certain items for taxation and accounting
b, in respect of all timing differences betwgen
purposes which have arisen but not reversed

by




Diageo Global Supply IBC Limited
Year ended 30 June 2008

Notes to the financial statements (continued)

Accounting policies (continued)

FRS 20 - Share-based payment
The ultimate parent Diageo plc operates a number of share-based incentive schemes (awards of shares
and options). The company has applied the requirements of FRS 20 utilising the guidance in UITF @1
‘Scope of FRS 20’ and UITF 44 ‘Group Treasury Share Transactions’. FRS 20 requires that where the
ultimate parent’s shares or options over the company’s shares are granted to group employees, jan
expense should be recorded in the profit and loss account,|with a corresponding increase in shareholder’s
equity. This is measured at the fair value of the sharg or share option at the date of grant, and|is
recognised on a straight-line basis over the vesting period ¢f the award. The fair value is measured on the
binomial or Monte Carlo model, taking into account the|terms and conditions upon which the optidns
were granted. The amount recognised as an expense is adjusted to reflect the actual number of share
options that vest except where forfeiture is only due tg share prices not achieving the threshold for
vesting.

14




Diageo Global Supply IBC Limited
Year ended 30 June 2008

Notes to the financial statements (continued)

1. Analysis of turnover and profit on ordinary activities before taxation

2. Operating costs

Geographical analysis of turnover

Turnover originated from the United Kingdom an
destination is given below:

2008 2007

£000 £000

UK 11,011 14,131
Republic of Ireland 57,784 51,6Q7
68,795 65,738

The directors have taken advantage of the exemption

d the geographical analysis of turnover by

from full disclosure of segmental information

required by Statement of Standard Accounting Practice No. 25 as the company is a wholly owned

subsidiary. Segmental disclosures are provided in the accounts of the ultimate parent company,

Diageo plc.

2008 2007

£000 £000

Decrease in stocks of finished goods and work in progress 16 346
Raw materials and consumables 53,682 49,773
Excise duties - 2
Other external charges 4,994 5,937
Staff costs (note 3) 5,840 6,761
Depreciation and other amounts written off fixed assets 3,311 2,885
67,843 65,704

15




Diageo Global Supply IBC Limited
Year ended 30 June 2008

Notes to the financial statements (continued)

2. Operating costs (continued)

Other external charges include:

Operating lease charges for property
Operating lease charges for plant and machinery
Other lease rentals

The auditor’s remuneration was paid on behalf of the

3. Staff costs

The average number of employees, including director

Full time
Part time

The average number of employees, including director

Administration
Distribution
Production

2008 2007
£000 £000
- 76
329 338
647 432
company by a fellow group undertaking.
5, during the year was:
2008 2007
169 203
2 2
171 205

5, during the year, analysed by category, wast

2008 2007
26 22

5 32
140 151
171 05

16




Diageo Global Supply IBC Limited
Year ended 30 June 2008

Notes to the financial statements (continued)
3. Staff costs (continued)

The aggregate remuneration of all employees comprised:

2008 20Q7

£000 £000

Wages and salaries 4,342 4,852
Employer’s social security costs 301 428
Other employment costs 72 82
Other pension costs 875 1,112
Share based payment 250 287
5,840 6,761

Share based payments

The fair value of share options or share grants is mepsured at grant date, based on the binomial jor
Monte Carlo model, and is recognized as a cost in the| profit and loss account over the vesting peripd
of the option or share grant with a corresponding| adjustment to reserves. Full details of the
valuation and accounting for share options schemes and policies are contained in Diageo pl¢’s
annual report for the year ended 30 June 2008 (see note 33).

4. Profit on fixed asset disposal

2008 2007
£000 £00(
Profit on disposal of fixed assets 85 3,313

5. Directors’ emoluments

None of the directors received any remuneration during the financial year in respect of their servides
as directors of the company (2007 - £nil).

6. Net interest receivable/(payable)

2008 2007
£2000 £°000
Interest payable on loans from fellow group undertakings (55) (46)

17



Diageo Global Supply IBC Limited
Year ended 30 June 2008

Notes to the financial statements (continued)

7. Taxation

(i) Analysis of taxation charge for the year

Current tax

Deferred tax

Current year

Adjustment in respect of prior years

Adjustment for change in rate of corporation tax

Total deferred tax (charge)/credit

Taxation (charge)/credit on profit on ordinary activiti

(ii) Factors affecting current tax charge for the y¢

Profit on ordinary activities before taxation

Taxation on profit on ordinary activities at UK corpo
tax rate of 29.5% (2007 - 30%)

Accelerated capital allowances and other timing
differences

Capital gains sheltered by allowances and reliefs
Expenses not deductible for tax purposes

Group relief received/(surrendered) for nil considerat

Current ordinary tax charge for the year

ration

[

2008 2007
£000 £000
31 163
(123) 77
- 102
92) 342
92) 342
2008 2007
£2000 £000
982 3,801
(290) (1,140)
(32) 244
- 1,119
(73) (81)
395 (14p)

18




Diageo Global Supply IBC Limited
Year ended 30 June 2008

Notes to the financial statements (continued)

8. Tangible assets

Land and  Plant and Containers Assets in
buildines machin and course of Total
88 ery vehicles construction
£000 £°000 £000 £000 £000
Cost / Valuation
At 1 July 2007 6,530 28,783 4,564 2,101 41,078
Additions 197 1,916 206 (61) 2,258
Disposals 3) (968) 95) - (1,066)
Transfers 188 617 - (805) -
At 30 June 2008 6,912 30,348 4,675 1,235 43,170
Depreciation
At 1 July 2007 2,196 14,730 3,022 - 19,048
Provided during the year 235 2,067 1,009 - 3,311
Disposals @) (541) (76) - (418)
Impairment transfer write back - (560) - - (560)
At 30 June 2008 2,430 15,696 3,955 - 22,081
Net book value
At 30 June 2008 4,482 14,652 720 1,235 21,089
At 30 June 2007 4,334 14,053 1,542 2,101 22,030
The total cost or valuation for land and buildings comprises:
2008 2007
£000 £000
At cost / valuation 3,940 3,558
At 1989 professional valuation 2,972 2,972
6,912 6,580

The 1989 valuations were made on an open market existing use basis except for specialised properties,

which were valued on a depreciated replacement cost basis.

19




Diageo Global Supply IBC Limited
Year ended 30 June 2008

Notes to the financial statements (continued)

8. Tangible assets (continued)

Historical cost figures for land and buildings (i.e. th
buildings) and the related depreciation were:

Historical cost
Aggregated depreciation based on historical cost

Historical net book value

The total net book value for land and buildings compr

Freehold
Long leasehold

The following table shows the principal rates of depre

Freehold and leasehold -
Bottling and canning plant -
Fixed plant -
Moveable plant -
Fixtures and fittings -
Computer equipment -
Containers - new -
Distribution vehicles -
Motor cars -
Fork lift trucks -
Bottles -
Pallets -

e original cost to the company of all land ahd
2008 2007
£000 £1000
5,289 5,161
(1,697) (2,065)
3,592 3,096
ises:
2008 2007
£000 £1000
4,482 4334
4,482 4/334

ciation used in the year:

3'/3% on cost or valuation
12Y5 % straight line

10% straight line

20% straight line

25% per annum straight line
25% per annum straight line
10% per annum straight line
16% straight line

25% per annum straight line
25% per annum straight line
31.25% per annum straight line
10% per annum straight line
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Diageo Global Supply IBC Limited
Year ended 30 June 2008

Notes to the financial statements (continued)

9.

10.

11.

Stocks

Raw materials and consumables
Finished goods and goods for resale

The valuation of stocks at replacement cost would n
amount at which they are stated.

Debtors

Trade debtors

Amounts owed by fellow group undertakings
Other debtors
Prepayments and accrued income

All amounts fall due within one year.

Creditors

Trade creditors

Amounts owed to fellow group undertakings
Other taxation including social security
Other creditors

Accruals and deferred income

All amounts fall due within one year.

2008 2047
£2000 £000
1,331 1,411

516 419

1,847 1,830

ot give rise to any material difference to th

L9

2008 2007
£2000 £000
104 177
58,209 59,102
655 1,460
265 171
59,233 60,910
2008 2007
£2000 £000
4,293 5,035
3,378 6,472
131 278
129 191
1,780 1,119
9,711 13,095
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Diageo Global Supply IBC Limited
Year ended 30 June 2008

Notes to the financial statements (continued)

12. Deferred income

Government grants

At beginning of year
Release for the year

At end of year

13. Provision for liabilities and charges

At 1 July 2007
Profit and loss account

At 30 June 2008

Accelerated depreciation
Other timing differences

Deferred tax provision

14. Share capital

Authorised, allotted, called up and fully paid:
6,000 ordinary shares of £1 each
120,000 deferred ordinary shares of £1 each
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2008 2007
£000 £000
420 505
(58) (85)
362 420
Defen.'ed Other Total
taxation
£°000 £°000 £’(I00
1,426 647 2,073
92 (391) (299)
1,518 256 1,174
2008 2007
£000 £°000
1,924 1,866
(406) (440)
1,518 1,426
2008 2007
£000 £1000
6 6
120 120
126 126




Diageo Global Supply IBC Limited
Year ended 30 June 2008

Notes to the financial statements (continued)

14. Share capital (continued)

The deferred ordinary shares entitle the holders to a fixed non-cumulative dividend at a rate of 5% per
annum for any financial period of the company in respect of which the net profits of the company
available for dividend exceed £10,000,000 but they are not entitled to receive notice of or attend
Annual General Meeting. On a winding-up the holders of the deferred shares shall be entitled out of
the surplus assets of the company to a return of the capital paid upon the deferred shares aft
winding-up in respect of each of the ordinary

capital sum of £10,000 has been distributed in such
shares.

15. Reserves

any

er a

Revalujtion Profit and loss Total
reserve account
£000 £000 £000
At 1 July 2007 961 68,095 69,056
Profit for the financial year - 890 890
Share based payments - 250 250
Realisation of revaluation reserve (71) 71 -
At 30 June 2008 890 69,306 70,196
16. Reconciliation of movement in shareholders’ funds
2008 2007
£000 £000
Profit for the financial year 890 4,143
Share based payments 250 287
Net addition to shareholders’ funds 1,140 4,430
Shareholders’ funds at beginning of year 69,182 64,752
Shareholders’ funds at end of year 70,322 69,182
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Diageo Global Supply IBC Limited
Year ended 30 June 2008

Notes to the financial statements (continued)

17. Commitments

At 30 June 2008 the company had minimum annual [commitments under non-cancellable operating
leases as follows:
2008 2007
Land and Land and
buildings Other Total buildings Other Total
£°000 £000 £000 £000 £000 £°000
Annual payments under
leases expiring:
Within one year - - - 76 - 76
From one to five years - 413 413 - 432 432
After five years - 4 - - - -
- 413 413 76 432 508

The company had no capital commitments at the y

18. Contingent liabilities

There is a contingent liability in respect of capital
statements, which may become repayable should
Capital grants received amounted to £884,000 at 3

19. Immediate and ultimate parent undertaking

The immediate and the ultimate parent undertak]
incorporated and registered in England. The cons
be obtained from the registered office at 8 Henriet
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ear-end (2007: £Nil).

grants received and reflected in these finand
the terms of the letter of offer cease to be m
0 June 2008 (2007 - £844,000).

ing of the company is Diageo plc, a compd
olidated financial statements of Diageo plc ¢
ta Place, London W1G ONB.
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