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Regulation 32 of the
Overseas Companies
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Regulatons 2009 Statement of details of parent law and other Companies House
information for an overseas company
< What this form is for What this form is ” e
You may use this form to You cannot use this
accompany your accounts an alteration of ma *ABEWAKC )* <
- disclosed under parent law. with accounting req A21 27/09/2019 #169
/! COMPANIES HOUSE
L4
Part 1 Corporate company name 3 Filling in this form

Corporate name of | ARK GROUP DMCC

overseas company @

UK establishment
number

[efefofzfof7[2]a]

Please complete in typescript or in
bold black capitals.

Al fields are mandatory unless
specified or indicated by *

@This is the name of the company in
its home state.

Part 2 Statement of details of parent law and other

information for an overseas company

Legislation

Please give the legislation under which the accounts have been prepared and,
if applicable, the legislation under which the accounts have been audited.

@ This means the relevant rules or
legislation which regulates the
preparation and, if applicable, the

Legislation & | United Arab Emirates audit of accounts,
Accounting principles
Accounts Have the accounts been prepared in accordance with a set of generally accepted @ please insert the name of the

accounting principles?
Please tick the appropriate box.
1 No. Go to Section A3.

Yes. Please enter the name of the organisation or other
body which issued those principles below, and then go to Section A3.

Name of organisation | CROWE MAK - DUBAI / UAE

appropriate accounting organisation
or body.

or body ©
Accounts
Accounts Have the accounts been audited? Please tick the appropriate box.

] No. Go to Section A5.
Yes. Go to Section A4.

CHFPOOO
05/12 Version 5.0
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Statement of details of parent law and other information for an overseas company

Audited accounts
Audited accounts Have the accounts been audited in accordance with a set of generally accepted (@ Please insert the name of the

auditing standards?
Please tick the appropriate box.
[J No. Go to Part 3 'Signature’.

Yes. Please enter the name of the organisation or other body which issued
those standards below, and then go to Part 3 ‘Signature’.

appropriate accounting
organisation or body

Name of organisation |CROWE MAK - DUBAI / UAE
or body @
Unaudited accounts
Unaudited accounts Is the company required to have its accounts audited?

Flease tick the appropriate box.

O No.

Yes.
Part 3 Signature

I I am signing this form on behalf of the overseas company.

Signature Wx"ﬂ‘“” | X

This form may be signed by:
.Director, Secretary, Permanent representative.

CHFPQ00
05/12 Version 50

. e
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Statement of details of parent law and other information for an overseas company

B_P;esenter information

nTmportant information

You do not have to give any contact information, but if
you do it will help Companies House if there is a query
on the form. The contact information you give will be
visible to searchers of the public record.

Fontan name

{ompany Name

Address

Post town

|
|
|
|

County/Redion

e T T T

Country

DX

Telephone

mmcklist

We may return forms completed incorrectly or
with information missing.

Please make sure you have remembered the
following:
The company name and, if appropnate, the
registered number, match the information held on
the public Register,
O You have completed all sections of the form,
if appropriate.
O You have signed the form.

Please note that all this information will appear
on the public record.

@ Where to send

You may return this form to any Companies
House address:

England and Wales:

The Registrar of Companies, Companies House,
Crown Way, Cardiff, Wales, CF14 3UZ.

DX 33050 Cardiff.

Scotland:

The Registrar of Companies, Companies House,
Fourth floor, Edinburgh Quay 2,

139 Fountainbridge, Edinburgh, Scotland, EH3 9FF.
DX ED235 Edinburgh 1

or LP - 4 Edinburgh 2 {Legal Post).

Northern Ireland:

The Registrar of Companies, Companies House,
Second Floor, The Linenhall, 32-38 Linenhall Street,
Belfast, Northern Ireland, BT2 8BG.

DX 481 MN.R. Belfast 1.

ﬂﬁrther information

For further information, please see the guidance notes
on the website at www.companieshouse.gov.uk
or email enquiries@companieshouse.gov.uk

This form is available in an
alternative format. Please visit the
forms page on the website at
www.companieshouse.gov.uk

This has been provided free of charge by Companies House.

CHFPOOO
D05/12 Version 5.0
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ARK Group DMCC
Dubai Multi Commodities Centre
Dubai - United Arab Emirates

General information

Frincipal office address Umit No 3001 & 3002
Qars Lwa Heghts
Plot No 4T PH2 W3A
Jumewrah Lakes Towers
FO Box 33737
Duba, Unites Arap Erurates
T o497 4551 760
Email vee@arkgroupdmacl o

Website WWA arkgroLpdmce Zom

The Director Name
Mr Ausiair James Hars

The Auditer Crowe Max
PO Box 93084

Duba - Urted Arac Exrae

i

The Main Banks Bytics Bank SAL
Barr Ai Etiran
FAB Bank

RAK Bankx



Crowe £, 3we Mak (DMCC Branen;

Ref JVB2239/Jun 2015 : T e

Independent auditor's report

7o,

The Shareholder

ARK Group DMCC

Dubai Mutti Commodities Centre
Dubai - United Arab Emirates

Report on the audit of the financial statements

Opinion

-

e

i

We have audited the accompanying financia! statements of ARK Group DMCC Dubai Multi Cemmeaties C
Dubai - United Arab Emirates ( Entity | whicn comprise e statement of financial posiion as at Decemper 3
2018, and the statement of profit cr 10ss ang olner corprehensive income  statemeant of chan n
statement of cash fiows for the year then ended and nctes to the financial statements, inciuding
significant accounting policies

ges i
a summa-. cof

e.

L1

In our cpinton  the accompanying financiar statenents present farly, in all matenal respects the firanca coster
of the Entity as at December 3° 2018 and s financial performance ana its cash flows for the vear tne~ 2722 -~
accordance with International Financiai Rzporting Stanaa-ds (iFRSs:

Basis for opinion

We conducted our audit In accordance witn Internaticna. Standards on Auditing (ISAs) Ourressors o tes _7 28"
those standards are further describad n tre auditor s respansibilites for the awds of the firarnz 3 =
saction of our report We are irdependent of tne Enuty in azcordance with the requiremeants of Ceae
Professicnal Accountants, 1sswed by inte'natiora Ethics Standards Board for Accountarts IESBA . rogemer o
ethicat requirements that are reevant 1o our audit of the fnancial statements and we nave fuf ea "L orer
ethical responsibilities n acccrdance w'th these requirements Wea beheve that the auc ' evderce A - 3.2
obtained 18 sufficient and appropriate to provide @ basis for our opinion

Responsibilities of management for the financial statements

Management i1s responsibie for the preparation and fa- presentation of the financia staterren!s = aI0o72
with international Finarcial Reporting Standards (IFRSs) and for such internal contror 88 maragss
determines 1s necessary to enable the preparaton of financial statemsnts that are free o ™a
misstatement, whether due to fraud or error

o
3

In prepanng the financia: statements maragemeant s responsible for assessing the Entty s az- v o conimus 88
a going concern disclosing as applicable, matters related to going concern ard using ihe Jomng conce ™ tas
accounting uniess management either intenas 1o hguidate the Entity of 1o cease cperalons ¢ mas o "&s
alternative but to do so

Crowe Atax DWVDC Brar=r 5 e phw w2 ver o 00 T50 0 S s S e e [T



Crowe

Auditor's responsibilities for the audit of the financial statements

Qur ckjactives are to obtain reasonabiz assurance abo.t whewar ne fingncia statements as a whole are rae
from matenal misstatement wnether due o fizun or 2o and 1o issue an audito”s report that includes our
opnien Reasonable assurances 1s a ek evel 0f assurance dul s nat a guarariee that an audt conducte:
accordance with 1SAs will aiways detect 5 matenal missiaernreant when it exists Misstatements can anse flom
fraud or error and are consdered matenan f indivduatly o in tne aggregate they could reasonably be expec-ed
to influgnce the ecanomiz dec sions of users take~ on the basis of these finanoial statements

As part of an audit « accoidance wilh (SAsS we oxesse professconal uagment and rantan protessita
skepuoism throaghout the audil We ai30

- identify and assess the risks of matenal ~issiatemert of the firanc a, statements whether due ¢ rau: cr
error design and perform audit grececu @5 responswve 1o tncse TIsks anc oblan audit evide-c
sufficient and aporcpnate (o provige & basss for Sar opren Tne nsk of -l detectng a
misstatement resuiirg from fraud s - gher thar for erg mesu'tng from error as f-aud may imvone 2oL e
forgery, intentonal om ss.ong misrec esertalcrs o g cveride of retna oontro

m
—
71
At

« Obttan ar urderstang.sg oF oremal 2ants reevan: 1o e
appropriate N tNe CooLTSAanIes Dl oo D e DurRosE o

tha Entity's internal core:

+ Evauate the approprateness of asiownting ZouC es wsed ard e ro38IralEness It 2II0L Tl T E8

and re'ated disclesurss mads by ma nagevent

+  Conclude on tre appropr ateress of marazement s use of the gaing concen bas s of azce

on the audit evidence obtained whetrer a matenz u-certa ly SxIsis relatea to evenis s ¢
cast significant aoubt o the Entily 5 abwly "2 CoTirde 85 @ qomng conzers ifwe Zor
unceramty exisls we are requirad 1C ¢ras SUEnior 0 SuLl audltor s repc T ic tha ra ar
firanc.ai statemeants or if Suck disciosures g7e in guate o medfy curopnor Cu” 2
on the audt evidence cbtainea up to the cae of our auaiors repor Howeves Tuiums eve
may cause the Entty 1¢ cease o continug as a ¢oing concemn

ade
[
in

« Evaluate the overall presenfascr  structure ana contert ¢ tre fina~cial statereris ~o.27:2 €
disciosures ard whethe  tn2 finarc.a g@lemenis reprasent the undenyng Uansastong @72 2,87 ° 2
manner that achieves ‘ar pressntat o

We communicate with managemenrt ragarg:rc 3rong 2020 Matters he pannad ssops ara wmrg 2772 1.2

ang s.gnificant audit findings mciuang ary sigvhicen delZiercies nonlerna control (rat ag 28rl, .70 Do

audid

Report on other legat and regulatory requirements

0
Ll

As reguired oy the Duba Mt Commoaues Cort 2 1 OMOT Unmpany Reguiat.ors 2002 as a~
Regulation Na 1, of 2007 DMCC Reguatucn No 1 2 2088 anc DMCC Regu.aten Nz 7 of
confirm that

3
'

[
s

1 We have obtamed air the intermation ara £«4planat 208 ™ O weé ZCns'ds ecssssr, “or 1.7 8

Z2  The financiar statemer!s have beer propa ed ard comdlyy, N 2h Talera, 'esgel
provisions of the above menaerad law ang tne Mermarangum ard Artces of Asscraicn o

b
s
I
"

3 Proper books of accrunt Fave ecr g ataned oy te Ernity



Crowe

Report on other legal and regulatory requirements (continued)
4 The Entty has 10t maas any investments n shares ard stocks during the year ended December 31 2078

5 Nete 7 o the financia) statemorts refiects the disclosares relat g o matenal reiated party transactions end
the terms under which they were conductead

6 Based on the information that has beer made ava able 10 us nothing nas come 0 our attenton vihch
causes us to beleve that the Entty has contravened dunng the financial year ended December 31 1018
any of the apphcable provisons of the Dubar Mu's Cemmeodiies Centre (DMCC) Company Regulglic ns
2003 as amended by DMCC Regulation No 1! of 2007 DMCC Regulaticn No (1) of 2008 and BMZIC
Reguiation No 1) of 2013 and the Memorandur ana Articles of Assccation of the Entity whick vouid
materially affect its actvities or its financ ar pasiton as ¥ December 31 2018

For Crowe Mak RN

M

-

o

Y

CA Nimish Makvana

Senior Partnar

Regn No 605

Dubar - United Arab Emirates

June 24 2016



ARK Group DMCC
Dubkai Multi Commaodities Centre
Dubai - United Arab Emirates

Statemaent of financial position as at December 31, 2018
In United States Dollar

Notes 2018 2017
Assats
Non-current assals
Property and equipment 4 39,539 45 069
Intangible assets 3 13,141 6,760
investment in subsidiary 6 13,613 -
Total non-current assets 66,292 51,829
Current assets
Accounts receivable 2 1,385,712 1,482 660
Advances, deposits ang other rece'vables g 295,623 222,502
Cash and bank balances 10 421,214 2 038,059
Total current assets 2,102,548 3,743 223
Total assats 2,188,842 3,795,050
Equity and liabilities
Equty
Share captai i 13,687 13887
Retained earnings 12 701,894 577 482
Shareholder's current accoun: "3 8,751 15 116G
Total equity 724,332 700 279
Non~current babilitigs
Employees' end of service nenefits 4 83,345 53 429
Totai non-currant liabilities 83,345 53 429
Current habilities
Due to related partes 7 221,741 * 235 654
Accounts and oiner payaties 13 1,139,424 T BO1 688
Total current liabilities ' 1,361,165 3,041,342
Total liabilities 1,444,510 3094 771
Total equity and liahiiitles 2.188,842 3 785 080

The accompany.ng notes form ar ntegra part 0F (hese firanciai statements
The report of the auditor is set odt on pages 210 4

The financial statements on pages 5 to 25 were aparoved on Jure 23 2010 and signed o tenhalf of the Iniy
by

Alistairr james Harrs .
Director o &



ARK Group DMCC
Dubai Multi Commaoadities Centre
Dubai - United Arab Emirates

Statement of profit or loss and other comprehensive income for the year ended December 31, 2018
in United States Dollar

Notes 20138 2017

Revenue 18 18,863,480 13 258.0¢4
Cost of services 17 (12,43G,881) (7 874617
Gross profit 6,432,599 5381477
Other income 18 28,785 11604
Administrative expenses 12 (5,975,577) (4858 968
Net profit for the year 485,807 534473
Other comprehensive income - .
Total comprehensive income for the year 485,807 5344-3

The accompanying nctes form an irtegral par of these f nancia. statements
The report of the auditor 1s set out on pages 2 1c 4




ARK Group DMCC
Dubai Multi Commodities Centre
Dubai - United Arab Emirates

Statement of changes in equity for the year ended December 31, 2018
in United States Dollar

Shareholder's

Share Retained .
capital earnings current Total equity
account
Balance as at December 31 2076 1 E8T cn7 722 BT 534 583875
Profit for the year - 234413 - 534 413
Other comprehensive ingcome - - -
Totat comprehensive INCome - 534 413 534 4143
Dividends - 440 823 - 1450 6853
Net movements - - 72544 72 644
Baiance as at Decamber 31 2037 13687 A71 482 15 110 720278
Profit for the year 435 807 - £25 877
Other comprehensive Inccme . - - - -
Tota comprehensive Income 435 307 - 255607
Drvidgends 455 385, - 4585 3CE
Net movemenrts - - B350, 5328
Balance as at December 31, 2018 13.687 701,894 8,751 724332

The accompanyirg rcies ‘orr ar rteg-ai 03~ of these fnangial statemenis
The repont of the audroris set out cnpages 210 4



ARK Group DMCC
Dubai Muiti Commodities Centre
Dubai - United Arab Emirates

Statement of cash flows for the year ended December 31, 2018
In United States Dollar

Notes 2018 _

Cash fiows from operating activities
Net profit for the year 485,807 43
Adjustments for
Depreciation on property ard equipment 4819 21,820 16 081
Ameortisation on intangible assets 5&19 3,015 2060
Provision for employees' end of service benefits 14 29,9186 B7 345

540,558 6520 487
fincrease} /decrease i current assels
Due from related party - Cuv
Accounts recewable 96,948 g¢.
Advances deposits and other receivakies (73,121} 8¢
(Decrease) /increase n current hahihties
Due to related parties (1,017,913} 82145
Accounts and other payables {662,264) 386 247
Cash (used in) / from operations (1,115,792} TET e
Employees' end of services benefis pawd 14 - Se e
Dwidends paid 12 (455,395) £228%0
Net cash (used in) / from operating activities {1,571,187) LT
Cash flows from investing activities
Proceeds from saie of investments In subsidar es (13,613)
Purchase of property and eguipmenrt & {16,290} .
Acguisiion of intangible assets 5 {9,396)
Net cash (used in) investing activities {39.299) e
Cash flows from financing activities
Shareholder's current accourt 13 {6,359) TIgss
Net cash {used in) / from financing activities {6,359) T8l
Net (decrease) / increase in cash and cash equivalents {1,616,845) SICIC
Cash and cash equivalents beginming of tre year 2,038,059 <5k Tal
Cash and cash equivalents, end of the year 421,214 038 £58
Cash and cash equivalents
Cash in nand 119,517
Cash at banks 301,697

421.214

The accompanying notes form an ntegrai part of these f nancial statements
The report of the auditor 1s set out on pages 2 toc 4




ARK Group DMCC
Dubai Multi Commodities Centre
Dubai - United Arab Emirates

Notes to the financial statements for the year ended December 31, 2018

1 Legal status and business activities

1.1 ARK Group DMCC Dubar Mam Commodites Carte Dubal Jniteg Arab Emrates tthe "Entity ) was
ncorporated on January 14 2015 a8 & Free 1o Ccrmarw witr imited liabdity and operates in tre
United Arab Emsates under a service hcense issued by the Dupar Mt Commodities Cente
Authonty (DMCC), Governmert oF [ubal

1.2 The principar activity of the Enuty s w0 prov.de vanagement Sonsultancy seny ces

1.3 The registered offce of tne Enuty 18 fecaten at Urt No 3001 & 3302 Oaks Liwa Megnts Plot N2
JLT-PH2W3A PO Box 337137 Jumenan uzkes Towsrs Dubar United Arab Emiratas

- o,

1.4 The management and conirol ars vastad v Me Austar James Harms  Diractor 2rush nationa
1.5 Tnese financial siatermner:s ncarparae tre operatng -esuslts of tne senvice icense no DMCC-
096338
2 New standards and amendments
2.1 New standards and amendments - applicable January 1, 2018

Tne following standaros and arerdrerts appy ‘o the first tme to the f{nanma. rscorrg pE 2is

commencing on o° ater Janwary 7 20T s

[FRS 9 Financia ingtrLments ang asscoalas amend taenis o valious otrg standa s

[FRS 15 Revanue om CONUaCs w17 JLSomd ars assocdicd aTardrmients 1o W37 0us 25 e” 812725728
Classificatior and Measuremen: of Sraje-based Pa,~ent Trarsasions - Amendmerte 1o #RE L
Annual Improvements 2014-20°38 ¢, Lie

Transfers of ipvestmer: Propart, — Amrenamenis i AS 440

Interpretatior: 22 Foreigr Currency Trastsalions ary Acvarce Consderalor

2.2 New standards and amendments 1ssued but not effective for the current annual period

wi

Tre follow.ng standards arc nterpretabors Fag cser ssued we'e not Mmantalsr, "27 377.a "0l T
periods ending December 31 2018 '

Effective for

Description annual penccs
beginning on or

after

¥
i

IFRS 186 - Leases

L
(1]

yoifl <
h
iD

oo

n

Amendments to IFRS 9 - Pregayment Fearures & o hegatve Compensaror BT 1alh- Lo

&

Amendments 1o 1AS 25 ~ Long-ter™ . ~1eresis in ASSICaEs arg Loirt Verie

Annuai Improvemerts 0 FRS Swarcargs 2018-2077 Jucle R S
Amendments (6 1AS 15 — Plar Amerdnent Dura roer or Satterent JBTLET, T LlTE
IFRS *7 - Inswiarce Caontracts sanost, o LLD

Management anticipates that these new stardaras ﬁrpwfa' CNS gng antencmens
financal statements as ard whanr trey 21a aonican’s and adoptar 57 ihoge nay
and amendmaents Mmooy hAave fo MAatsr 3, mpact ar ne Anene al siateTraents nthe




ARK Group DMCC
Dubai Multi Commodities Centre
Dubai - United Arab Emirates

Notes to the financial statements for the year ended December 31, 2018

2 New standards and amendments (continued)
2.3 impact of standards adopted in 2018
2.3.1 IFRS 15 Revenue from Contract with Customers
The effect of adoption of IFRS 15 on the statemen: of inancial pos.tion and retanad earmings 1s not mater ¢4
2.3.2 iFRS 9 Financial Instruments

The Entty adopted IFRS § Financiai .nstruments from canuary 1 2018 The effect of adoption of IFRS & ¢n
the statement of financia’ position anc raigmed earrings s not mater al

2.4  Impact of standards issued but not yet applicable
241 IFRS 16 Leases

IFRS 16 was 1ssued in January 2018 and Wil supersece AS 17 Leases It will resut in gimest all leases
being recognised on the siatemen: of firancial position as tne distinction between operatng ard finane
lease 1s removed for leases Unager tme rew standard ootn an asset (the nght 1o use the leaseq ter. an2 2
financial hathity 1o pay rentais are recogn sed The ory &xcephors are sNori-term ana iow Jalug igases

The standard 1s mandatory for firancia years commencing on or after Januan 1 2018 The Erty, - 3s
decided not to adopt the standard before its ef-ective date

%

The standard wil affect gcrimarly the accounting for tha Enuty s operating ease Al the repcming zae =
Entity has no non-cancellable gpe-atirg lease commidments

3 Significant accounting policies
3.1 Statement of compliance

The financial statements have been prepared r accarcance wir intarnational Financ al Repsti-g Sa-
and apphcable provisions of the reizvart aw The financiat statements arz presented = U-leg Statss

Entity 1s domiciled The financial statements are preparad in USD as ths currency reflests re o=~ :-,
Eeconomic environmen: in which the Ertity operates waicn wil allow the users 1o fave getter Lriae-sg~s.~5 o°
these financial statements

3.2 Basis of preparation

The financial statements have teer prepared on the msiocrnica. cost pasis excent for zcerar firzr. a
instruments that are measurad at farr va ues as exptaned in the accounting poacies Lesw

Historical cest s generally basec on tre farr vaiue of the consideration given In exgharge for asseis ¢r g ls
Qr services

The principal accounting pclicies apphad @ these f rancial statements are sei out belcw
3.3 Current/ Non-current classification

The Entity preserts assets and labilites ir statament of finarcial positicn basec 00 Sures~t ~r-I. 7!
classification An assetis current wher itis

Expected to be realised or intended to te sold or consumed in normal operating cyCig 27 e
tne purpose of trading or expected to be reansed withir tweive maorths after the repori~g per

after the reporting period
All cther assets are classified as nor-current

A habtitty 15 current when it 1S expected to be settlied \n norma!l operating cycle or it :3 nalg prrarsy "o
purpose of trading or it s due 1o be settled within twelve months after the report.ng penos or frae 5 3
unconditional right to defer the settlerment of the liability far at least twelve months after the reporting oered

}

C

The Entiy classifizs all cther liablities as nor-current

1



ARK Group DMCC
Dubai Multi Commadities Centre
Dubai - United Arabh Emirates

Notes to the financial statements for the year ended December 31, 2018

3 Significant accounting policies {continued)

3.4 Foreign currency

The transactions n currencies oner than e Entty s ‘unctiona. currency are recognised at the rates of
exchange prevaring at the dates of the transacticns At the ena of each reponting pericd monetary #ems
denominated in foreign currencies ara ratrans aed at the rates pravanng at that date Non-monetary ite s
carned at fair value that are denonnakes f reign cJurenties are retrarsiated atl the rales prevaling at te

date when the farr value was getermined The ror-monetary tems that are measure
cost in a foreign currency are not retrans aien

Exchange differences on monetary tems a s recegr s2d - oioftorioss in th

h

3.5 Property and equipment

Property and equipment ;s stated at cost -@ss accumualatad depreziat.on and (dentf
any The cost comprnse of pdrcnase onoce fogetner wi~ an, ircdenta. expense of ace

Siubseguent costs are ncludsa © M0 ZSSETS CaTYYS ATOLT of recogrised s
appropnate ony wher it 's probab e f
Entity and the cost cf the car ce mesasured reladly Al cther reparrs and main
charged to the statemrant ¢ "F prefiicr nss auimgtre f

Deprecaton 1s spreag over s vgell ves 50 as 1o wvnite 2ff the cost ¥ property anc
sragnt-i ne mettod ove- ts usefu vesasfoisas
_ Years
Off.ce equipment 4
Furniture ana fixtures -4

useful lves the,

[o}
=
=
@O
,
4"
o
et

When part of an tem of propery anc ecioment nave
separate tems imajor components, 3f profey arc equ;p-”r\.ef‘t

The estmated useful lves resdua vawaes ang Jeprec ator methon are re dwe

penad

—~ B B = &% o v o &~ +
Jdture econorul tene’ns asscoated wir the ter o w e T e

TENCE DET S T Wil w‘er:y ara.r

d nterms of hustorcal

nwhizk they anse

ied imparment iose 7

LS Cn

8 s5épaals agsel 43S

terana -
it
o
2RLLTTETT LETD T &
are atic.mier "It a3
Soal e enl 72l

reporing pericd. with the effect of any changes .nesnmale asoounted o7 on &8 ProspESat VS €33 3

The gan or {0ss anisirg on the Isousdl o ~elremen: 2f ar e ¢f propenty 8170 equ o
e

-tk s aas
=R

the difference betwean the sales procesds and the Laryng arouwst o tre asset a3 § 7222gn 882~ “té

statement of profit or «oss

3.6 Intangible assets

Intangible asseats with f e useful ves that are azguireg separatsly are carned ab 2081 238 22
amortisatior ana accunrJiatad imparment «0sses Arcrt.sation 5 feCognses oM a siraIgr- Ne D23 3 .2
ther astimated usefu! lives Tre sstrmaed gsefu, itz arc amonsancr metnod 875 -

gach reportng pencd with :he ef ¢t ofany changes in estmate geng accounied for

Intangitle assets with :ncef nte use® wes that ars acqur et senarael, ars cared ar
impairment \055e8

Computer softwars

Acguirad computer software wcerses are cagtahsza -~ ne gass of the costs rouwr
=

to use the specific sofrware Tnese costs ars avat ser o her &5t matec usefl ves

3.7 Impairment of tangible and intangible assets

At the end of eacn reportng pencd ‘ne Entity ra2, ews the Carmymg amounis &°F s °

assets to determine whethe' there s 37y ndcaton tmt nose assets have suersc
any such indication &x:81s he reroverace amourt -F g 3ssel s 25t malec In 2raen !
ctthe mpairment ioss 1 a:w/

08T est

[
e
[
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Notes to the financial statements for the year ended December 31, 2018

3 Significant accounting policies {continued)
3.7 Impairment of tangible and intangible assets (continued)

Where it 1s not possible to estimate the ~eccveracie amourt of an nawidual asset, the Ennty estmates the
recoverabie amount of the cask-gensratirg unt o whaeh the asset belongs Where a reasonable ard
consistent basis of allccaton can te dentifiea corporate assets are aso aiocatea to mdividual casa-
generatng uruis or otherwise they are a-ccatea to tne smalest group of casn-generating unts tar whicn a
reascnable and censistent allocaton basis can ce derufed

Intangible assets with indefinite usefu! Ives and ~angible assets not yet avalabe for use are tested for
impairment at least annually and whenave- there1s ar ird cation that the asset may be impaired

Recoverable amaunt 15 the higher of fair va'ue less costs (o seil and value in use In assessing value 0 L
the estimated future cash flows are discounted to ther present value using a pre-tax discount rate
reflects current market assessments of the tme va.ue of money ane the nisks specific to the asset for wrizh
the estimates of future cash flows have not been adjusted

=]
30

If the recoverabie amount cf ar asse! 13- cash-gererating unit; s estmated tc be less thar 3 car. g
amount the carrying amcunt of the asset \or cash-generaung unit, 1s reduced to Its recoverabie am2urt ~r
impairrment 1oss s recognised immed.ately 0 tre statement of profit or loss

Where an imparrment (0ss subsequently reverses the carryirg amount o° *he asset 1or cash-gererar~g .-
Is increased to the revisea estimate of ts recoverabie amount but so trat the increased carrirg amac .~
does no: exceed the carrving armown: that would nave peer determined nad n¢ regarmert
recognisad for tne asset or cash-gereraung umb, on prior years A reversa. of ar rpare
recognised immediately in the statemert ¢f profit or ioss

3.8 Financial instruments

Finrancial assets and financial naoites are recognsel wner the Entty becomes a pariy (o e 22~ras
provisiors of the instrument

3.9 Financial assets
Classification
The Entity classif es its financia: asseis in the following measuremeant categones

- those to be measurec subsequenty at far vaiue (aither threcugh QCI "FVTOCI" or trrougr or2fr or oss
"EVTPL") and

- those to be measured at amaortised cos’

The classification depends on the Erbtys pusiness model for managing the “nanziar asssts 375 e
contractual terms of the cash flows

Financial assets comprise of accounts recevable other financial asseis and casr ard cash 230 . 22™s

Cash and cash equivalents

Cash and cash equivalents comgnse cash or nand and demand deposits and othe” srot-ier—
investments that are readily converibe to a known amount of cash and are supjeci 1o ar ws.g- "«
changes in value
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Notes to the financial statements for the year ended December 31, 2018

3 Significant accounting policies (continued)
3.8  Financial assets {continued}
Recelvables

Recewabie batances thar are heig to collect a“e subseguently measurea at the lower of amortized cost or the
present value of estimated future casn flows The crrcenr alle of estimated future zash flows s determimed
through the use of value adjustments for uncolectabie amounts The Enuty assesses on a forward-look g
basis the expecied credi 108ses asscciaied with s -ecevabies and adwsts the valus 1o the expected
coilectible smounts

Recawvables are wrntter off whep they are geemes uncoilectible cecause of bankruptoy or oner forme oF
receivership of the aebtors The assessment of exsecies credin 10Sses on recevanies (akes e acco.
credit-risk concentration. colective aebt nisk Dasea or average histoncal iosses specific circumstances s
as senous adverse ecoronc conduons noa spesfic country or regon and other forward-locs
irfarmation

~
-

permutted by IFR3 § whcn "equres expestes ifet —z wosses 1o oe recogmisea from 1Mt & reco
receivabes

For accounts recevadles and geposses ard cther rzcewabies the Ently apples the ssroifec apersnr

Derecognitior of finarcial asseis

The Entity derecognises a financial asse: cny whan re Jortraciua’ ngnts e tne casn *
expire or it transfers the firarza 3sset 2o 5 .estant ail a

y 20 h2 "8Ks ana T
to another entity if the Entty ner-er arsiers ror retars substantally ail . TeTs
and confinues to contrel the ransfe el assel tne Enty reccgrises oS retared irierast © NG $8381 270 2
associated hatdity f0r the amounis 1 Mmay nave 1 say if the Ently retans substa~tah & mg ~3=8 =2
rewards of ownersnip of a trarsfer-ad firanca gsser re Drlty continues (o recogr e tre firanig asase:
3.10  Financial liabilities
Financial llabilties are classthec accopd ng ¢ the s.eostarce of tne contaciugl arangevsan1s ererss 17
and the defiritions of a finarcia hachly AT 9ranca' iaoiltes are recognised mitaly a a2~ vawg a3~ ~ °=
case cf loans borrowings ana payades nest of aracty atroutable ransacton cos'ls e Ertnos frgt oz
habittes include accounts and otner payanes and dug 10 relaled partes
Accounts and cther payabies
Accounts payanies are obugatars w2 pay o7 gooss o7 sar 2es thal have besn acjuded nme 307 7
course of business from suppbers Aczcounts anc otner gayatues are cassfed as Zu7ent a: ses F

P

o
[

payment s due within one year cr 1ess (ar e norra aperating covcie of the business ¥ orger

Ty
LR t]]

v

are presented as non-cdrrant iakines Accouris and otber pavacies are r@oogruises whal, a1far ¢3 L2 8

=

-

subsequently are measured al amorigad costusing e¥ective mterast metnod

Due o relateq parties

Amounts due 10 reiated parties gre stated at a~orhisec Cost

Derecognition of financiz nabiities

The Entty gerecognises finarzial watdn es wrer ars only whegr e Bty s
cancelled or they expire Wher ar ex 3t ng nanc@: 1 apit, 18 reclacsd by ancines

substantaty different terms 21 ine @S 47 @r exstrg abiidy are subsaTuAaly meaflen s.ct 20
ar modification s reated as tne erecogmi.eh of the argnal  aoimty and ne recogaaer <
difference ir the resgective carmying arounts s "ecogrisec In the statement ¢ pro’ 27 .0338

T
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Notes to the financial statements for the year ended December 31, 2018

3

Significant accounting policies {continued)
311 Offsetting financial instruments

Financial assets and labihues are offgat and e net amaourt repcried in the statement of financial positta .
when there 1s a legally enforceable night to offset i 2 recognised amaounts and there 's an intention to setre
on a net basis or realise the asset and settie the hat 1ty simultaneously

3.12 Provisions

Provisiors are recogn.sed when the Entity nas a gresent oblgaton (legal or constructve) as a resaft cf a
pasi event. it s probable that tne Entity wii be ragquires 1© settle the opligation ard a rehiable esumate can be
made of the amount of the obligation

The amount recognised as a provisicn is the best estmate of the consideration requirea to satltfe re pres:nt
obligation at the end of the reporuing penca (aking nt> account the nsks and unceraintes surrownding "Me
obligaton When a provision & measured Jsing the cash ‘lows estimatec (o settie the present opagaucn is
carrying amount1s the prasent vaiue of those cash flows

When some or all of the economic banefits raguired to setle a provision are expected to be recovereg fr v
a third party. a recevable 15 recogn.sed as an asset if (t 18 virtually certain that rembursemen: wil' e
received and the amount ¢f tne recevable can ve measured rehably

313 Revenue recognition

Revenue from the provisior ¢f services v rormar couise of busiress s recognises at oves o
performance obligation 15 satisfied and 1s cased on the amount of the transaction prce that
the performance obligation The transactor price is the amount of considarator 10 wh.eh the
to be entitlec in exchange for transferrng promised senvices (o the customrear

B

-
.

I 0
0y A

M
3

r
b
-

Revenue is recoraed net of value acded tax VAT, A varacle consideratior s recognisad 12 wre g«e l °
highy probable that a significant revessa: o the amceunt of cumulatve revenue recognizea & ~21 20 o7
when the uncertainty asscciated w ik tne vanap e consideraron s subseguertly resciveq

Management consultancies

o

{

Revenue from managament consuitancies :nclude designing monitoring anc evalualng prges
governments of various countries 1o improve sociai staoility of communibes 10 tne confill a7egs =ever
are reccgnised with reference t¢ aliocation of consideration to a specfic pe~ormance oougalcn
projects The performance ogligauon s satisfied over time when underlying senvices are proviced
chent

3.14 Leasing

Leases are classified as finance leases wranever tre terms of the lease transfer subsia™at, 2
and rewards of ownership tc the lesses All other leases are classified as oparating leases

v
H
(41}
“
o
&

An Entity as lessee

Operating lease payments are recognisad as an expense on a straignt-line basis ovear tne 2853t
where another systematic bas:s 1 more regresentatve of the time pattern in whicr ecor
the leased asset are consumed Corangert rertals ansing under cperating leases are raco
expense in the perod in which they are incurred

[}

In the event that lease Incentives are receved e enter Into operating 1©ases such incentives ag ra
as a habiity The aggregate benefit of incentives 1s recognised as a reduction of rental expense Ir &
ine basis except where another systemauc basis s mare representative of the tme pate-

ecohom:c benefits from the leased assat are consumed
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Notes to the financial statements for the year ended December 31, 2018

3 Significant accounting policies (continued)
3.15 Critical accounting judgements and key sources of estimalion uncertainty

In the application of the Enuty s account ng poscies wrCor are described n polcy notes the managemeit
are required to make judgements est'ma‘es and assumptions about the carrying amounts of assets ard
habiities that are not reaally apparent from other sourrgs The estmates and assotiated asswﬂp?ows ae
based on historical expernence and OINer 1acors Nal e CONSMSEC 10 Le Fe@vant Allua resuls may J ifa
from these estirates

The estimates and underlying assumplicns are (€..ewed ONn &r orgong basis Kev.sions & accourtr g
astimates are recogmsed ir the pancd n wnch the estmale o revised if the revision affects aniy that pened
or i the penad of the revis.an and future penoas fire rev sion affects bath current ard future pernods

The significant judgments and estirates made by Mmanagement that have a sgnificant risk ¢of causir
matenal adjustment 1o tne carry ng amounts of azsats ano habdites within the nex! financiar year
described below

3
a

)
[41 308 (1)

Critical judgements 1n applying accounting pohcies

ir the process of apply rg the Ertly s @220unt g 0GILC.85 WhICH are desorbed aocve anQ dug 1T 178 "3lu '8
of operations f‘nanaqemeﬂ* Takas tre forowing  Lagment that nas t?‘e most sigrifeas sfest ooz
amounts recognisaed Inthe faarliar siater2nts

12

aterrmining the timing of Sansfactor of perforrar e LBngahans - revenug recognitisn
T relogr uon of re.énLe 581 7
:c ‘w chent The rarnags™e™ 's sals el &

tar the year is approonale

In makirg juggament ne Eﬁ'u" sohsicens e aelams
15 and n parucu a- wnether tne Entiy nas re
revenue 1s recognsed when servic2s ara

Busingss mode! a8SeSSmert « C.assS HoInat: i a5y nC.gl staemaenty

Ciassification and measuremeant o° fnanc al 853218 s
Entity qetermines the busress moaa at a eve N4 refiscis how greups ¢of fna
togethar 10 schigve a particuiar busiress coject ve

Key sources of estimation uncertainty

The key assumptions concerang the fuie 200 Sthe” Key sources of esrmaien umce™a ~1, &
date that have a sgnificar? nsk of cavsng a mate al a2 ustment o the car ._«Lng oLt
habities withuin the next firarcia:s year a-e d'scussea celow

Useful ives of property and squipmen!

Propety and equipmenrt 1s gepreciatad cver ng estvaad oseful ife whicr s tased o7 sxped@2 L8532
the assat and expectec chv%aua{ Wwez 310 ear whith depends or gparghionza faclors T : ‘
=
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Notes to the financial statements for the year ended December 31, 2018
In United States Dollar

4 Property and equipment

Office Furniture and
. Total
equipment fixtures
Cost
As at December 31 2016 12 547 57.454 80.0:1
Additions during the year 28 130 12914 4104
As at December 31 2017 40877 80 368 121 045
Additions during the year 15 451 33¢ 1820
As at December 31, 2018 56.128 81,207 137,335
Accumulated depreciation
As at Decempber 31 2016 4 342 55 583 5685
Charge for the year 8 835 7218 5L
As at December 31 2017 13177 62 789 R
Charge for the year 13572 8 243 1B L
As at December 31, 2018 26.749 71,047 97.796
Carrying value as at December 31. 2018 29,379 10,160 39,5,9
Carrying value as at December 31 2217 27 800 17 £89 4as i
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Motes to the financial statements for the year ended December 31, 2018
In United States Dollar

5 Intangible assets

The carrying values of the iptangioe assel s 23 foaowns 2018 2017
Computer softwars 13,141 8 60
13,141 660
Computer
software Totai -
Cost
As at December 31 2014 10 400 Canh
As at December 31 2017 10 400 10 E50
Additions dunng the yea- g 396 R
As at December 31, 2018 19,796 19.796
Accumulated amortisation
As at Becember 31 20178 1 AR CEAn
Amortsation for the yea- 208G 2 T3z
As at Decemeer 31 2017 36485 CR-R 1S
Amortisation for the year 278 -
As at December 31, 2018 6.655 6.635
Carrying value as at December 31. 2018 13,141 13441
Carrying value as a: Decermces 31 2047 E750 R
Tre agove computsr software are armcised ove U 2a eehmates vsetu. lves of S jears
6 Investment in subsidiary
Fercentage of ownersimip
terast
2018 207 2018 i
The Stacisatior Nemwosx DMCC A0 oek 13,613 -
13,613 s
The prncipal activity ¢f Trne Sathisator Nemacrk DM S s prov ding managaement sorsultars, 527y 283
7 Related party transactions
The Entty erters nic transazions with 2ne- entires that fal wthv e aglimtsn ¢ Ziel paT, &s
contained in [AS 24 reared party disclosures SLCn ransactions are in tha r2rmai CouTss Ls ness anloal
terms that correspond 1o NGse on RorMma: arrsHengin Uansactions with M0 parlies €acent 27 m.e3

made i subsidiary (Note 5 Reilated parues Compriss entiies urder comrmon awnars L an
( B

management and control her pantnars ard kKgy mansgemat

0]
x

b
o
3

~

)

)
73
P

The management gecides o1 the i&7ms ang cordiions of Ing Yansactons ard sanvioes 7ets 8

rom /o related pames as weil 23 other charges fappecabe
a) Due to refated parties

PPM Arastrma Hizmehen U Turkey 37oup ety
The Stapisaber Networ:k DMCT Duva b A% grouwn ennyy

221.741

-

N

221,741

Corfen o1y

LI}
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Naotes to the financial statements for the year ended December 31, 2018
In United States Dollar

7 Related party transactions {continued)

b} Transactions with related party
The nature of significant re ated party transactons and the amounts iInvoivad were as foliows

For the year ended December 31,

2018 2017 -
Management fee - 427 305
c) Key management personnel compensations
The compensaton of xey managemen: persorre 15 as foliows
Direclor's remuneraton (Ncte 19, 246,422 274 "3
246,422 2TEATE
8§ Accounts receivable
Accounts recevable 1,385,712 TA8Z 335
1,385,712 T 482 330
The average credit penod for the accounts recewvabie 1s 3C days (2017 30 days,
Of the atcounts recewable as at Decemoer 21 22'€ (mefe are 3 customers 12277 3 cusicre’s w- or
represent 100% (2017 100°%.,; ot the tota! recenacies However subsequent to tne repcortng 1z 30

1 040 335 of accounts recevabe wara réceivea

Ageing of receivables that are nether past Jue noo mnpaned

1-3C days 1,048.230 -
1,048,230 *

Ageing of receivables that are pas: aus Lbut not impaired

31-6C days 167,742 ¢t i
61-80 days 169,740
337.482 Sy

In determining the recoverabiiity of accounts recevane the Entity considers any cnange n tne rads gus oy
of the accounts recewvavle from the date credt was intaiy granted up to the repcrtng game Irzi.gsa r re
Entity's accounts receivabie are debiors with a carrying amount of USD 337 482 (2017 USD ¢* 22° e
are past due at the reporting date for wnich the Enuty bas not provded for as therz has nz: pges @
significant change in the credit quality Accordingly the management oelieves tha: trerg s -2 :
aliowance required for doubtfal deots Management beheves that the wrparment of aggounis rece v
very unlikely as majonty of the outstanaing accounts racewvable as at Decembe- 3* 2378 bave airzas,
recovered subsequently on timely basis withaut any talance converted nic bad debt

Gecaraphical analysis

The geographical analysis of accounts recewvable 15 as follows
Qutside U A E 1,385,712
1,385.712 .

(AR
oy
@ afi
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Notes to the financial statements for the year ended December 31, 2018

In United States Dollar

9 Advances, deposits and other receivables 2018 200
Prepaymenis 193,007 181,7¢5
Accrued incomieg 57,576
Labour geposits 8,187 Bl2
Deposits 18,936 15271
Cther advances 11,509 g ELY
VAT recelvabie-ret 6,428

295623 222 802

10 Cash and bank baiances
Cash in hand 114,517 534 -5
Cash at banks 301,697 T Bad L0

421,214 ZClalse
Management has corcludea that the svpeltad credt oss ECL for &l bane paignces s irmatena as imosg
balances are hed with barks wrose Credl "8k raling oy Irernalona 1aiurg agenc.es Nav/e Hesn 2558838l 88
low

11 Share capital
Authorised ssued ard paid ap zap g of tne Entty s USZ V3887 rsauvalentto SED ED I0D 2ocen min vl
snares of USD 1 3689 weqsvaertic AED S 020 ezon iy pad
The detars of the sharenolaing &5 at raporit g gate 3= as foliows

. . No. of -
Name of Shareholder Nationality Percentage 2018 zZ
shares
Abstarr James Harrs Britasn 1o 10 13,687
’ 13=:1 13 13,687

12 Retained earnings
Balance at the beginning of the sear 671,482 PR
Profit for the year 485,807 2344
Dividends paid {455.395) 4222
Balance at the end of the year 701,894 SR

13 Sharehoider’'s current account
(M/s Alistair James Harris}

Balance at tne begirn.ng of the year 15,110 T os
Net movements during the year {6,359) TL T
Balance ar the end of the yea- 8,751 TE ‘2__

14 Employees' end of service benefits
Balance at the beg nring 2° the yoar 53.429
Add Charge tor tre vear 29,816
Less Paid dunng the ves” -

Balance at the end of tha sear 83.345

Amounts required o cover erd of seracs mazmne ty’ g1 i"e s
pursuant to the aprhocabic © abar Law
basic remunerztion attne ena of rerarhing per o

DAGec e cmpdy

rareman: of frarcal rost o
Ty eas accum™aidted pency o7

.....
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Notes to the financial statements for the year ended December 31, 2018
in United States Dollar

15

18

17

13

Accounts and other payables 2018 2007
Accounts payable 1,012,052 1314 297
Accruals for expenses 113,234 23334
Salaries and reimoursements - 245 342
Advance from customers 1,185 -
Other payables 12,953 8. 735
1,139,424 1,801 388
For the year ended December 31,
Revenue 2018 2077
Revenue 18,863.480 13 258 34
18,863.480 13256 o34

16.1 Disaggregated revenue information

Set out below 1s the disaggragation of the Entity s revenue from contracts with customers

Segments

Type of services

Management consuliancy 18,863.480
Total revenue from contracts with customers 18,863.480 -

faddiat

Geographical markets

Within U AE -
QOutside UAE 18,863,480
Total revenue from contracts with customers 18,863,480

Timing of revenue recognition

Services transferred at over tme 18,863.480 )
Total revenue from contracts with customers 18,863,480

O] G

16.2 Performance obligations
information about the Entity s performarce opligations are summarized below

Management consuitancies

governments of various countries to iImprove socia, stability of communities in the conflict areas Rsever .es
are recognised with reference to atocation of corsideraton w0 a speciic performance 2cugat

projects The performance obugaton s satished over time when underlyng services are oron
client

Revenue from managemen: consultancies inciuce designirg monionng and evaluat rg proests furnas

Cost of services

Professional and consuftancy fees 6,301,078
Other direct cost 6,129,803
12,430,881

Other income
Others 28,785 12 24
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In United States Dollar
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For the year ended December 3
19 Administrative expenses 2018 2017

Saianes and related benets 3.631.088 31856
Directer s remuraration (Note 7¢; 246,422 274,
Rent 219,298
Traveling and enlertainment 256,438
Legal visa and professioral 183.840 405 5
Telephone and commurications 208.846 141 50
Depreciation on property and egupment Nate 4 21 820 1
Amgrtisation on intangiple assals (Note 51 3,015
Building administratior and rmanenance 182.004 5
insurance 41,579 3
Supphes 70,596 3
Bank charges 147,977 g
Foreigr exchangs foss - nex 570.822 z
Others 184,732 Ta

5.975.577

Iy

o
148}
W
|\

By
n
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20

21

Financial instruments
a) Significant accounting pohcies

Details of the significant accounting poicias and matngds adopted including the criena for recogmbon, the
basis of measurement and the basis on «ncn Nceme and expenses are recognised n respect of each
class of financia: assets and firanc:ai Lacmties are disclosed in note 3 o the tinancial statements

b} Fair value of firanciat assers and financa Labimes thar are not measured at faw value on recurning baxis
r

As at Decerber 31 As at Decemper 31

2018 2017 2018 2017
Financial assets Carryirg amount Far vaiue
Accounts recetrvable 1,385,712 © 482 860 1,385.712 t 422532
Deposits 27,103 21 85C 27,103 21 8335
Cash and bank batances 421,214 2 038 056 421,214 2038 033

1.834,029 3 542 569 1,834,029 3542 533
Financral habilities
Due to related parties 221,741 1239 654 221741 1 Sia
Accounts and cother payables 1,138,239 - 801688 1.138,239 - 83z

1,359,930 3041 342 1,355,980 S il

Financial instruments comrpnrise of f nanc.al assets ana financial iabilitiss

The fair value of the finarcial assets and apihbes ¢ inciwdea at the amourt at which tng nstr.—s0- 220 =
be exchanged in a currert transacucn betwesn know!zdgeabie and willing paries

Financial assets consist of accounis ieceivable deposits and cash ana sark baances Frarca rac 725
consist of due to related parties and accounts and other payables

As at reporting date, financ.al assets and financ:ai hacd tes approximates their carrying vaives

Financial risk management objectives

The Enbty's management sets out the Ertity s overal business straleges and is ~s< ™aragem:~:
philosophy The Entity's overall financial nsx managemert program seeks to mim~ize ootenua. agve 32
effects on the financial performance of the Entity Tre Entty s policies include finarcia £ sk manage™:zn:
policies covering specif.c areas such as market nsk .inciuding foreign exchange risk rierest rawe ~s-
hquidity risk and credit nisk Penocic reviews are undertaker to ensure that the Entity's poi oy cuaeres 272
comphed with

There has been nc change 10 the Enutys exposure 1o tnese financia nsks or the Tarra” r owm -
manages and measures the nsk

i
1

4

The Entity 1s exposed fc the foliowing nisks related to inanciar instruments The Ertity has et fra™
risk management policies however the rnisks are monvored by management on a cortimLcls
Entity does not anter into or trade in financial instrumeants investment in securtes s
financial instruments for speculative or risk managemert purposes

(8]

12 m (b
M wr {1
7

)
v A
'
[ (]

1

o«
(0]
N

a) Foreign currency risk management

The Enuity undertakes certain transactions denorminated in foreign currencies rience £<pIs.78s
exchange rate fiuctuations arise
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24 Financial risk management obiectives {continued)
8) Foreign Curtercy nsk maragemeant ouni aeh

The carrying amounts of tre Entty s monetary assers ard wab.ites genomirated r foreign currenoies othor
than in Arat Ermirates Dirham or surrenzies 10 avhich the [ rramn s frea are as follows

Assets
2018 201°
Jordanian Dinar 21,057 4 <5
Turkish Lira - e
British Poura 175.756 1828 324
[ ebanese Pound 486 A8
Eurg - 2 Y3

The following table detais e Enmys serstly oA Sr decrease 1m the ‘unctiong currer
agamnst the relevart forege currences 100 5 trz sersitvity rate Lsed for repotiag farewgr curensy 8K

nterraly to key management persorng’ 217 regoresents maragemerts assessment of ne regsonise
possibe change in foreigr exchange raies Tre sers Ty ty analysis Inchuges only autstanding foreigr currer L
dercmnatec mMonetan, J8™M3 ard 31,818 e Uatssiin a e petos end fooog "IY zratge - oz
currency rates A postive oo c = Crgecraase mooroflor Csg arete
the functora: Currency weak2ns "0, aganstirs reeva~t carrency Fora "0%: srerginer.rg o tie “urgt ©0E
curency ggarstthe re evant oL ensy T2 ACLD 00 37 8403 203 JCOCSE Mpast o e pr2fl o7 2ss 272

the nalances pelow 0w 0 "ggahue
Profit orioss
2048 2007

Jordanman Cwnar 2,106 <22
Turkish Lua - 4
Britisn Pouna 17.576 Frc 2
Lebanese Poune 43 2
Euro - oo

b) interest rate risxk manajyeman?

Ag atthe reportng date there $ 10 s g7 5Cart M=iest A'8 NISK 8% Inere aré no bomowings aryearn eng
2} Liquicity NiSK manageme !

Ultimate responsibity tar quicty nss managereni rest with the maragement which nas buit
hguidity rsk management frameawcrk for tne maragemenrt of the Etty's srort medium ang ior
and lquigity managemert rgguwremants Tre Entity warages hquitsy sk Dy mamriainrg adesus
continucusly monitonrg forecast ana actua cash fcws ang matchirg the matuny prafes o9 F°
and fiabiitigs

e
w
3
e8]
Sl
3
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o)
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3
hl
in

The Entty has access to nizres: free foans om

Liquidity and interest sk fames

The tabhe or ne next £aje 5.7 ™ar 825 e matos

llahiities Tre contraciua matunbes 27 e “nanc & atscis and Snanca asiliues hase Daer seter~ rss o7
tne pasis of the remaiming pernicd at e staerrent - Snan oA pesicon 4ate ¢ he conragius ALt I s

c .
The matunty profl e of the assets and lac lities at th ntorfranca. cositon Jdate 2ases on Iontal L3

repayment arrangemen's wers as focws or e re

aeganed by rrerratccm DA AT g qur s



ARK Group DMCC
Dubai Multi Commodities Centre
Dubai - United Arab Emirates

Notes to the financial statements for the year ended December 31, 2018
In United States Dollar

21 Financial risk management objectives (continued)

cr Liquidhity nsk manpagement [continued)

Interest bearing Non-interest bearing
On More Oon
Particulars demand or  Within 1 than 1 demand or Within 4 More than Total
tess than 3 year : less than 3 year 1 year
year
months months

As at December 31, 2018

Financial assets

Accounts recevable - - - - AR5 T2 B - 3857 2

Deposits : - : 27 103 PR

Cash and bank balances - . a21214 - - 421z 4
421 214 1472815 1834:19_~

Financial liabilities

Due 16 related parties - - - 221741 Iz TH
Accounts and other
payables - - 1 138,239 . ‘o

- - 1 359 983 - e

As at December 31 2017

Financial assets

Accounts receivanie - ! 482 5835 .

Deposits - 21 85C

Cash and bank balaices - . 2038 08¢ z
2 038 068 1,504 51C - K

Financial liabilities

Due 1o related parties - - . - Y 239654 JCE= R

Accounts and cther

payables - - 1 801,888 Rt
- - : 3 041,342 Trar 4l

d) Credit sk management

Crednt nsk refers 1o the rnisk that the ccunterpaty will defauit or s contractual otugations reswtng » “rar
loss to the Entity The Entity has adepted a noicy of ony dealing with credinworthy countarpa-tes Tre Ent
exposure are continuousiy monitored and their gredit expesure 15 reviewed by the management rego.ar

"33

y

(93

0o

.

Ongoing credit evaluation 1s performed on the financiat condmcn of accounts recewvasie Furner a .ot

F
credt nsks on accounts and other recenvables are disciosed i Note 8 and & to the financia! stalem

mer:
The credit risk on hquid funds 15 lmited pecause lre counterparties are banks w.ih hign creai-13t - 3s
assigned by nternational credit-rabng agencies

The carrying amacunis of the financiat assets recorded in the financia! statement's represenis w& =7
maximum exposure (o credit risks
22 Capital risk management

The Entity manages its capitai to ensure that it will be abie to continue as a gQuing zarcern whi g
the return to the stakeholders through the opttmizaticn of the egquity balance The Entitys ove-
remains unchanged from pnor year

¥

The Entty monitors capdal on the basis of the geanng ratic  Tne ratio 1s calculated as net cebt
equity Nef debt s calcuiated as otal habiliias less cash ard cash equivalerts Tota capia s &
shareholders cquity as shown .0 the statemen: of finanaial position

R



ARK Group DMCC
Dubai Muilti Commodities Centre
Dubai - United Arab Emirates

Notes to the financial statements for the year ended December 31. 2018
in United States Doliar

22 Capital risk management (continued)
Geanng ralic
The gearnng rauc &t the year and s as foliows

As at December 31,

2018 2017
Debt (i} 1.444 510 3084700
Cash ancg cash eguisalen's (421,214) 2 533889,
Net dabr 1,023,296 TUBE T2
Equity (i 724,332 TOC 2 3
Net gebt to equity "ate 1.41 1E
i Debt s defined as tota i3t nes
n; Equity mciudes all share capiltar r&la ne e2 T n3s ard srarencuder s culvent ascourt
23 Contingent liabilities and commitments
As at December 31, _
2018 -
Letter of guarantes 18,938 Stz

Except for the above aro or
has baer "0 othar Frowr cor”
date




