In ateordance witk
Saction 046 of the
Companies Act 2006 &
Reguiato 4(1} o the
Cverseas Companses
Regulations 2009
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Registration of an overseas company opening
a UK establishment

A fee (s payable with this form
Please see "How to pay’ on the last page
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Part 1

J What this form s for

What this form i1s NOT for

You cannat use this form to change
the details of an existing company,
officer or establishment

You may use this form to register a
UK establishmen

FCo3re\ &

THURSDAY

&

Companies House

"L4HLAZFS*

LD1 08/10/2015
COMPANIES HOUSE

Overseas company details (Name)

HER

For offian ys+

Corporate name of averseas company

Corporate name @

AFES 1Klelc g'LTora\,?\’oSfams; Inc.

Dg you propese to carry on business in the UK under the corporate name as
mcorporated in your home state or country, or under an alternative name?

< To reguster using your corparate name, go to Section A3
+ To register using an alternative name, go to Seclion A2

-+ Filiing n this form

Plesse complete in typesenpt {10pt
or zhove), or in bold black capitals

Allfields are mandatory uniess
specfied or indicated by

O This must be the corporate name

the home state or country in which
the company 15 \ncoporated

Alternative name of overseas company *

Please show the alternative name that the company will use o do business
in the UK

Alternative name
{if applicable) &

AT S yte(cal Toral Plog {oms -

OR Blanch offiee e

6 A company may reqisier an

altemnative name urder wahech 1t
roposes to carry on business m the
Urnted Kingdom urder Secton 1043
of the Companies Act 2006 Once
registered 1115 treated a5 being e
coperate name for the purpases of
law i the UK

Overseas company name restrictions®

This section does not applv to a European Economic Area (EEA) cempany
registering its corporate name

Flaase Tick the box only I the proposed company name contains sensitive or
Testricted words or exprassions that require you to seek camments of
government department or other specified bady

7] 1 confirm that tne proposed rompany name contains sensitive o¢ restricted
words or expressions and that apgrovel, where appropriate, has been |
sought of a gevernment deparlmen1 ar other specified body and | artach a
copy of ther respense

B Overseas company namea

rastrichions

& list of sunsitive of restricled voords
ar expeassions thet requirss o7 sent
can be, found i guidance available
on aur websne

s campareshouse qovuh

BIS

Innovanan & Skllk

Department fur Autiress

CHFPO00
05112 Versien 50
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Registration of an overseas company opening a UK establishment

Overseas company details

Particulars previously delivered

Have particulars about this company besn previously delivered in respect of
another UK establishment ©

4 No GotoSection B2

+ Yes  Please enter the registration number below and then go to Part 5
of the form Please note the original UK estabhshment particulars
must be filed up to date

UK establishment
registration number

TETTTTTTT

© The particulars are {egal fomm
identity of register numbar in
registration directus and secretaries
details, whether the company 1s
a oredrt or haanclal inshtution
law goverring law accounting
requirements, objects share capital,
constitution, and accounts

Credit or financial institution

Is the company a credit or financial institution? @ |

] Yes
KNu

O Pleae tick ane box,

53 )

Legal form &

Company details

If the company 15 feglstered 1 Its countey af incorporation, please enter the
details below

NoY t_?'ak Provy LMTES  CoMLronATIDS

Country of
incarporation *

USA

Identity of register
1 which 1tis
registered @

i
STATE of ATWYORK ~DEURY RENT ot STATE

Registration number in
that register

B BEA6FEZ /-

& Plzase s1ate whether or nof the
company 15 imited Please also
irclude whether the company is
a prvate or public company (f
applicable

O This will be the rgistry wazre the
company i< registerer Inits parent
country

EEA or non-EEA member state

Was the company formed outside the EEA™

+ Yes Complete Sections B5 and B&
+ No Go to Section B6

Governing law and accounting requirements

Please give the law under which the company ts mcorporated

Governing law ®

NEW YORK STNTE (&N

Is the company required to prapare, audit and disclase accounting documents
under parent law?

* Yes Complete the details helow
+No  GotoPart 3

B This means the relcvant rules ar
lagislatior v .k redtiates the
Incoparatian of companses 19 nat
state

CHFPCOD
0512 Varsion § 0




0S5 INOT

Registration of an overseas company opening a UK establishment

Please give the period for which the company Is required to prepare accounts by
parent law

Fom

O ot

To

Please gve the panod allowed for the preparation and public disclosure of
accounts for the above accounting petied

Months

12

Latest disclosed accounts

Are coples of the latest disclosed accounts being sent with this form? Please
note ff accounts have been disdosed, a copy must be sent with the form, and, if
applicable, with a cerbfied transiation @

Yes.
Please indicate what documents have heen disclosed

] Please tick this box if you have enclosed a copy of the accounts.

[ Please tick thts box if you have enclosed a certrfied translaton of the
accounts

[J Please tick this box ff no accounts have been disclosed

@ Please tick the appropriate hox{es)

CHFPQOD
0512 Version 5 ¢




0S INO1

Reqistration of an overseas compary opening a UK establishment

Part 3

Constitution

Constitution of company

The fallowing documents must be delivered wrth this applicatien
- Certihed copy of the company's constitution and, if apphcable, a cerufied
transtation

Please tick the appropnate box({es} below
LB | have enclosed a cestfied copy of the company's censtrtution @
{_] lenclose a cerified translation, if applicable @

© A rertified copy 's defined as
acopy tertifted as corect and
authentizated by the secrelary o1 a
diectar of the company, parmanent
representative, adminstrator,
admirustrative recever receiver
manager, receiver and Liquidator

@ A certified t-anstatian inta English
must be authenticzted by the
<ecretary or 2 director of the
company, permanent representative,
admimistrator, administrative
receIver, TECRIVEr Manager ~etenver
and Bepsidator

EEA or non-EEA member state

Was the company formed outside the EEA?

+ Yes GotoSechon (3
+ Na GotoPart 4 "Officers of the company’

Constitutional documents

Are all of the following details m the copy of the constitutional decuments of the

conmpany?

- Address of principal place of business or registered office it home country
of incorporation

- Objects of the Company

- Amount of issued share capital

+ Yes  Go to Part 4 'Officers of the cormpany’
+ No  If any of the above detalls are not included in the constitutional
documents, please enter them in Section C4
The information 1s not requited i 1t 15 contamed within the consttutional
documents accompanying this registration

infermation not included in the constitutional documents

Please give the address of prncipal place of business or registered offtce in the
country of incorporation ®

Buddmg name/number

FA \est

Street '2 de ST{ E-__QT
Post town N AR YO( ~ C‘\T‘f
County/Region [ N ‘f ’
Postcode I ;ﬂ o; d /{ W| {
Country UsSa
[ Please _g_i\;;he_EE}e—c?: c_rf—t_h_é_gompany and the amount of 1ssued share capital
Soecscfle ™ [Plo de \etcolTuialjeatving sppaticnitie

Amount of ssued
share capital @

NAS- (X - plodT)

8 This address wilf appear on the
publhic recerds

O Plaase give a brel description of tne
company s busmess,

@ Please specify the amount of shares
1ssued and the value

/

o Rellp pecpleToctedle B trotelpsT ard peatedur Wil

CHFPOOD
05112 Version 50




0S INO1

Registration of an overseas campany opening a UK establishment

Part4

Secretary

Officers of the company

U000 R

Have particulars about this company been previously delivered m respact of
another UK establishment?

+Yes Please ensure you entered the regisiration number in Section B1
and then go to Part 5 of this form
4 No Complete the ofticer details

For a secretary who 1s an mdwidual, go to Section D1, for a corporate secretary,
go to Section E1, for a directar who 15 an indiwdual, go te Section F1, or fora
corporate director, go to Section G1

Contmmuation pages

Please use ¢ continuation page
ifyou reed to enter mare officer
details

Secretary details®

Use this section to Yist all the secretanies of the company
Please complete Sections D1-D3 For a corporate secretary, complete
Sections E1-E5 Please use a continuation page 1f necessary

Full forenameds)

(o) o)

Suiname

SKONDAL

Former nameis)@

@ Corporate details
Please uze Sections E1 ES tu enter
corporate secretary detls

Formar name(s)

Plaace provide any pravious names
which have been used for busmess
purposes during the perod of

this refurn Marned wamen do

riot peed to give former names
unless previously used for business
PUrposes.

Secretary's service address®

Bullding name/number ' ? ‘ \\‘J esy

Street :‘z’%(d‘ S’\.‘\&EX

Fostlown Neus Yol C"{r\, <
County/Region 1 M"{ . [_

Posicode ! ./ﬂ_a,—a—/‘?i d—i |

Country I GS A

O Service address

This 15 the address that will appear
an the publi record This does not
have to be your usu7! residertial
address

1 you provide your resideritial
address here 1 will apoear - the
pubille record

Secretary's authonty

Please enter the extent of your authonity as secretary Please tick one box

Extent o1 zuthonty

g umned @
Unlmited

Dascripbon of imited
1uthonty, 1 apphicable

Are you authonised to act alone or jontly? Please tick cne box

~1 Alone
Jontly ©

-

If apphcable, namels)
of person(s) with
wham you zre
acting jointly

I

O If you have indicaied that the extent
~f waur authonzy 15 hmited, pleast
provde 2 brief description of Lhe
lirsted autha 1ty in the box bedow

Sfyou bave Indicated that you are
not autherised 1o 2ct zlone but onl,

|

i

jointly please enter the namefs) of
the parsanis) with whom you ume
authansed Lo act velow

CHFPODO
0512 Version 5 0



0S INO1

Registration of an overseas company opening a UK establishment

Corporate secretary

Corporate secretary details®

Use thus section to list all the corparate secretanes of the company
Please complete Sections E1-ES Please use a continuation page If necessary

Name of coporate ]

body or fum

Bulding name/number

@ Regqustered or principal address
This Is the adriress that will appear
on the public record This eddress
1must be d physical location for ihe
delivery of documents 1t cannot be
a PO hox number (urless contained
wathir 3 full address), DX number or
LP {Legal fost sn Scottand) number

Streat I
Post town
County/Region
Postcode I—r—l I [ I——[—_
Country 4 .
Location of the reqistry of the corporate body or firm
Is the corporate secretary registered within the European Economic Area (EEA)?
+ Yes Complete Section E3 only
+ No Complete Section E4 only
EEA companies @
Please give details of the register where the company file 1s kept (including the  {@EEA

relevant state) and the registration number i that register

Where the company/ I

firon 15 registered @ |

Regmstration numbet |

A full Itst of countries of the EFA can
be found in wur guidarce
W coinpanigshouse gov uh

O Thes 15 the 1egster metbored in
Article 3 of the First Company Law
Directive {68/151/FFC)

Non-EEA companies

Please give detads of the legal farm of the corpotate body or fim and the law by
which it 1s governed If appiicable, please also gve detals of the register in which
it 1s entered (including the state} and its registration number in that register

Legal form of the

carporate body
or firm

Governing law

the company/firm 15
registered ®

|
|
If applicable, where I
!
|

1f appluable, the
registration nuinber

‘|oNon-EEA

Where you have provided details of
the register {including state} where
the corrpany of firm 15 remstered
you must alse prowde ks number
«hat register

CHFFODG
05/12 Version 50




0S INOT

Registration of an overseas company opening a UK establishment

E Corporate secretary’s authority
Pleasa enter the extent of your authority as corporate secretary 8 1 you have indicated that the extent
Plaase tck one box of your authonty s imited please
3 ot provide 2 brief description of the
wtant of autha
Iy O Umited @ limited authority 1n the box belew
. O 1fyou have indicated that you are
@’ Unlimited mot awthonsed to act alene but anly
jomily, please enter the name(s) of
Deseription of imited the person(s) with whom you are
authority, if apphcable authorsed to act below
.1t 2pp Are you authorised to act alone or jontly? Please tick one box
&7 Alone
[0 lomtly®
If applicable, name{s) . .
of person{(s} with ; . E = \r
whom you are i
acting jointly
¢
CHFPOD

0512 Version 50
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Director

0S5 INO1

Reguistiation of an overseas company opening a UK establishment

Director details @

Use this section to hist all the diractors of the company Please eomplete
Sections F1-F4 For a corporate divector, complete Sections G1-G5 Please
use a continuation page If necessary

Fuli forename(s)

WNCENTO

Surname

HoR LN

Former name(s) @

C 1S 1

recs}:ll-l;;iet;m ° U S A /
Natianality VTR A P".N aS
Date of birth Iq-l—'q_m‘ﬁg

Iea Wy, E'/[—' ,r"

Business occupation
(f anyy @

PRESIDERNT X (0 of

ATS el weTua) Cloalan s, Inc,
\) L4

@ Corporate details
Please use Sechions 41 G5 to enter
comorate director details

O Former nama(s}
Please provide any previous names
whith have been used for husiness
purpases 1 the last 20 years
Manied wamen do not need to give
former names unless previously used
for business purposes

O CountryiStata of residence
This 15 In respect of yoar usu3l
residential address as stated in
Secnon F3

0O Business ocoupation
if you have a business occupation,
please enter here Wyou do not,
please leave blank

Director’s service address ©

Bulidng nameinumber' ?—‘ W

Strest J 2 b(g\ S’Ye(‘l—'?:t
! _
Post town ENQ‘O\Q Yd@ C‘T\.f
County/Region ]N \{ !
Postcode I,_’l fa{ O H‘?jrvl—_[_
Country | S A

O Service address
Tins 15 the address thatvall appear
on the public record Tnis does not
have to be vour usual residential
arhdress

I you prowds your resident izl
cddress hzre ot will appeat oo e
pobhc record

CHFPOOO
O5/12 Version S 1




0S INO1

Registration of an overseas company opening a UK establishment

Director’s authority

Please enter the extent of your authonity as director Please tick one box

Extent of authanty

O Limited @
Lf Unlimited

Description of imited
authonty, if applicable

@ f you have indicated that the extent
of your authonity is imited please
provide a breef desuniption of the
firnted authonty in the box below

©1f you have indicated that you are
not authorised 10 act alone but only
solntly, please entar the name(s) of
the personis) with whom you are

Are you atthonsed to act alone er jomtly? Please tick one hox authorised to act below
E( Alone
[ lomty @
If applicable, nama(s)
of personis} with
whom you are
acting jontly
CHFPOOD

05412 Version 50




0S INO1

Registration of an overseas company opening a UK establishment

Corporate director

Corporate director details ©

Use this section to hist all the corporate directors of the company
Please complete G1-G5 Please use a continuation page If necessary

Name of corparate
body or firm

Building nama/number

Street

Post town

County/Regton

Postcode

T

Country

O Registared or princepal addrass
Tnis 1s the address that will appear
on the public record This address
must be 3 physical location for the
delivery of documents It cannet be
8 PO box ruinber (unlass contained
withlr & full address) DX sumber or
LP {Legal Post in Scotland) number

Location of the registey of the corporate bady or firm

Is the corporate director registered within the European Economic Area {EEA)?

+ Yes Complete Section G3 only
+ No Complete Section G4 only

EEA companies®

Pleasa give details of the register where the company file 1s keps (ncluding the
relevant state) and the registration numbes in that register

Where the company/
firm 1s registered ©

Regstratisn number

8 EEA

A Tull Vist of counries of the £F4 can
ha found 1n out quidance

i COMLOAN oL Se gov Jh

© Thisis *he register mantiencd 10
Artide 3 of tne First Company Law
Directive (68/151/EEC)

&

Non-EEA companies

Plegse gue detalls of the legal form of the corporate body or firm and the lav by
which it 1s governed If aophicahle, please also give details of the register in whach
it 15 enterad itncluding the siate} and s registration number in that register

Leqgal farm of the
carporate body
or firm

Goverming law

W applicabie, where
the company/hrm 15
registered ©

If applicaple, the
registration aumber

Ay ey iy ———t ————

O Non EEA
Whiere Jou have provided details o1
the register (ingiuding state) whers
1he corpany or Fm s registared,
you must alse prouide its nu aber in
that registar

CHEFPODAD
05/12 Versian 5 0




0S INO1

Regstration of an overseas company apening a UK establishment

Corporate director's authority
Please enter the extent of your authority as corporate director ©if you have incicated that the extent
Please tick one box of your authonty i lemited please
; o pravide a brel descnption of the
atent of authar firnited authodty i the bax betow
ki 01 Limited @ bty i
8 f you have mdicated that you are
& Unlimited not authonsed to act atens but only
jointly please enter the name(s) of
Descriptron of limited {he persanis) with whom you are
authority, if apphcable authorised to act befow

Are you authorlsed 10 act alone or jointly? Please tick one box

1 Alone
3 Jomtly ©
If applicable, name(s)
of person(s) with
whom you are
acting jointly

CHEPOOG
43/12 Version 5 0




0S INO1

Registration of an overseas company opening a UK estaplishment

Particulars of UK establishment @

I Please enter the name and address of the UK estabhshment

Name of establishment

ATS TielCol ToraL P o Y

OR BS{an® ol

Bullding namefnumber /\

Streer | \)Qe,\ belr Road

Post town Cﬂ' Ui{)\e I(OS’T

County/Region o ?3\)\ N G"‘ on i r\Q\R’T H\)H BE (ZLPu\\b
Postcode N[Elé {—'z—lrjl PiAI

Country UK

Please give the date the establishment was opened and the busmess of the
establishment

Date establishment
opeted

Th N el e

B d
oo | SO 35 b{anch office of

O Address
This 15 1he address thet wil appear
on the public racned

A S [eralAuB\ Yrogfans, |m To
opefdie wnfefLudixal e><c€n
pragams and Yelated AsS

&QT\\)’—\{"’B (‘{\ Y?\{‘_ OR .

CHFPODD
0512 Verson 50




Part b

0S INOi

Registration of an overseas company opening a UK establishment

UK establishment details

k1]

Documents previously delivered - constitution

Has the company proviously registered a certified copy of the company’s
constitution with matena! delivered in respect of anather UK estabhishment?

s No GotoSection H3

-+ Yes Please enter the UK estabhishment number below and then go to
Sachion H2

UK estabiishment
registration number

sk [TTTTT T

UK establishment

renistration number

Documents previcusly delivered — accounting documents

Has the company previously delwered 2 copy of the company's accolnting
documents with material delivered m respact of another UK estabhshment?
+ No GotoSection H3
+ Yes Pleasa enter the UK establishment number below and then go to
Section H3

T T

{Spctlons H3 and H4 must be completed in all cases

Delivery of accounts and reports

Plaase state sf the company intends to compiy with accounting requirements
with respect to this establishment o1 1n respect of another UK estabhshment @

>( In respact of this establishment Please go to Section H4

] In respect of another UK astablishment Please give the regrstration number
below, then go to Section H4

UK establishment
tegistration numhet

RiNEREEE

O Pleasé tick the appropriate box

CHFPOOD
05/12 Version 5 0



Part 6

05 INO1

Registration of an overseas company opering a UX establishment

Permanent representative

Please enter the name and address of every person authorised 10 represent the
company as a permanent regresentative of the company i1 respect of the UK
establishment.

Permanent representative’s details

Please usa this section 10 list all the permaneant reprasentatives of the company
Please complete Sections 11-14

Full fmenamels)

LAVLINE

Slrname

FRASER

Continuateon pages
Pezsa use a contmuatian page if you
need to enter more detals

Permanent representative’s service address @

Butlding namefnumber

51

et Webfbecr Load

Post town G(U‘ De‘ DQST

County/Regton CW Q?_P_I N C‘A T_Q_N _ :127 ﬂUHP) ‘E:'{ZLR ND
Posteode T\\ E] 6 !—fz'l'g!‘r) m“&

Country KU r(

O Service address
This is tne address that will appear
an the public record This does nat
have 1o be yaur usual residential
address,

1T you provide your residentsal
addre.s here it will appear on the
public record

Permanent representative’s authornty

Please enter the extent of your authartty as permanent representative
Please tick one box

Extant of authonty

X Limited &

O Unbimited

H

Description of imited
authority if applicable

MAf A VW N Y EVWHER SprafARY OR

Ate you authonsed to act alone ar jointly? Please tick one bex G IXER.

1 Algne

& Jomitly @

It applicable name(s)
of personts) with
whaom you are

aciing jointly

8 |{ you have indicated that tne extent
of yaur zuthenty s fimited pleass
provide 5 boed dascnption of the
fimited authority in the box befow

@f you have ndicated that you sre
npt authosised to act alone Lut onky
(aintly, please enter the name(st of
the person{a) witn v/aom you are
aythorsed to act below

CHFPOOO
{512 Verston 5 0




OS INOt

Registration of an overseas company opering a UK establishment

Part 7

Person authorised to accept service

Daes the company have any persan{s) i the UK authensed to accept service of
documents on behalf of the company in tespect of s UK estabbishment?

3 Yes Please enter the name and service aodress of every peison(s)
authorised below
4 No  Tick the box below then go to Part 8 Signature’,

[C]1 1f there 1s no such persan, please tick this box

Details of person authorised to accept service of documents
in the UK

Please Use this sechon to fist all the persans’ authorised to accept service below
Please complete Sections K1-K2

Continuatfon pages
Please Lse & continuation page o
need ta enter more detail

Full furenamefs)

PAUVLINE

Surname

TRASER

yau

Servica address of person authorised to accapt service @

Building rame/number

O Sarvice address

|
welbeck Road

have ty be your usual residential

woaald 101 be cceplable,

Street

Yos* town ,__,'éﬂ i&iﬂ_ R&S T

o anr ol P rodonio s ¢ MORTHU a-BELL D
Posteoda N é_ I@ gl_?l ﬂ

Couniry ‘ I‘A {(.

Tris 1s the address that will appear
on the pubilic recard Tris sogs fial

]
i

+

addrees Pleasa nnte 3 DX address

/

CHFPDOD
U5{FL versron 50

I



0S INO1

Registration of an overseas company opening a UK establishment

Part 8 Signature

This must be completed by all companies

I am signing this form on behalf of the company

Signature Signaturt . v
X /{QMJ( 0 X

This form may be signed by ¥ 1)) SN2 HOR LN

Director, Secretary, Permanent representative

CHFPOOO
05/12 Versien 50




0S INO1

Registration of an averseas company openmg a UK establishment

HPresenter infermation

n Important infarmation

You do not have to give any contact information, but if
you do 1t will help Companies House if there s a query
on the form, The contact inforimation you give will be
visible to searchers of the public recard

Commnimlsyl e o) O' 2 q

Counpruy name

CiL Fook

Cle 1o BallePufete

Post aram

Lo

Ceuntv/Reg o~

= ele[2[ M alAlY ]

-

oX

Trpnane

o132 2849618

n Checklist

We may return forms completed incorrectly or
wath information missing

Please make sure you have remembered the

{ellowing

[ The overspas corporate name on the form matches
the Lonstitutional docuiments exactly

O You have included a copy of the appropriate

correspondence in regard te Sensitive words 1f

appropnate

You have included certified copres and certified

translations of the constitutional decoments, 1f

appropriate

] You have included a copy of the latest discinsed
accounts ana certified translatons, 1f appropnase

3 You have completed all of the company detads in
Section B3 i the company has ot registered an
existing establishment.

1 You have complete details for all company

secretaries and directors In Part 4f the company

has not registered an existing establishment

Any addtesses given must be a physical location

They cannot be a PO Bax number (urless part

of a full service address) DX or LP (Legal Postin

Scotland) number

You have completea details for all permanent

representatves in Part 6 and persons authonsed 1o

aceept service in Part 7

[ You have signed the farm

L1 Yeu have endosed the correct fee

r

[

Il

plaase note that all information on this farm
wili appear on the pubc record, apart from
information relatng to usual residenteal
addresses.

How to pay

A fee of £20 1s payable to Companies House 1n
respect of a registration of an overseas company
Make cheques or postal arders payable to
‘Companies House *

@ Where to send

You may return this form to any Companies House
address, however for expediency we advise you to
return 1t to the appropnate address below

England and Wales

The Registrar of Companies Companies House,
Crown Way, Cardhff, Wales, CF14 3UZ

DX 33050 Cardiff

Scotland
The Registrar of Companies, Companies House
* Fourih floey, Edinburgh Quay 2,
139 Founiainbndge, Edinburgh Scotland, EH3 SFF
! Dx ED235 Ecinburgh 1
1or LF - 4 Edinburgh 2 {Legal Post)

" Northern lreland

The Registrar of Companies, Compasmes House.
second Floor, The Linenhall, 32 38 Linennall Street,
Belfast Morthern lrefand 872 8BG

DX 481 NR Belfast 1

Higher protection

If you are applying for, or have been granted, higher
protection please post this whole form to the
difterent pastal address below

The Registrar of Companies, PO Box 4082,

Cardrfr, CF14 3WE

n Further informatton

For furthar mremation, please ses the guidance notes
on the wehsna at weav companieshouse gav vk
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State of New York

Department of State J ss:

I hereby certify, that the Certificate of Incorporation of AFS
INTERCULTURAL PROGRAMS, INC. was filed on 12/31/1946, under the name of
AMERICAN FIELD SERVICE, INC., as a Not-for-Profit Corporation and that a
diligent examination has been made of the Corporate index for documents
filed with this Department for a certificate, oxrder, or record of a
dissolution, and upon such examination, no such certificate, order or
record has been found, and that soc far as indicated by the records of
this Department, such corporation is an existing corporation.

A Certificate of Amendment AMERICAN FIELD SERVICE, INC., changing its
name to AFS INTERNATICONAL/INTERCULTURAL PROGRAMS, INC., was filed
03/14/1978.

A Certificate of Amendment AFS INTERNATIONAL/INTERCULTURAL PROGRAMS,
INC., changing its name to AFS,INTERCULTURAL PROGRAMS, INC., was filed

08/05/1987. ot OF DNEw ";-

“teance*®

ey

WITNESS my band and the official seal
of the Department of State at the City of
Albany, this 11th day of September two
thousand and fourteen

Executive Deputy Secretary of State
201409120372 47




CERTIFICATE

L, Vincenzo Morhini, President and CEQ of AFS Intercultural Programs, Inc , a not-for-profit corporation
duly orgamized and existing under the laws of the State of New York, United States of America (the
"Corporation”)

DO HEREBY CERTIFY

That the enclosed is a true copy of the original corporate charter of AFS Intercultural Programs,
Inc,

IN WITNESS WHEREOF, I1ssue this certificate under my hand and the seal of the Corporation
this 5 day of October, 2015

~ 1
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Vincenzo Morlint ::z/ 1946 - - -w§
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AFS CORPORATE CHARTER

Attached 1s a copy of the AFS corporate charter, which consists of five documents

1 Certificate of Incorporation (1946) To officially establish the activities of AFS m
a corporation under the name of American Field Service, Inc

2 Certificate of Consolidation (1956) To consolidate the assets of Amencan Field
Service Fellowships for French Umiversities, Inc (incorporated 1n 1921) and American Field
Service, Inc (incorporated i 1946) into one not-for-profit corporation named Amencan Field
Service, Inc

3 First Amendment (1972) To permut AFS to conduct international as well as
domestic activities, and to allow greater flexibility in the scheduling of the annual meeting of the
Corporation

4 Second Amendment (1978) To change the name of the Corporation from
American Field Service, Inc to AFS International/Intercultural Programs, Inc

5 Third Amendment (1987) To change the name of the Corporation from AFS
International/Intercultural Programs, Inc to AFS Intercultural Programs, Inc




CERTIFICATE OF INCORPORATION

OF

AMERICAN FIELD SERVICE, INC

Pursuant to the Membership Corporations Law

WE, the undersigned, for the purpose of forming a membership corporation pursuant to

the Membership Corporations Law of the State of New York, do hereby certify

1

II

The name of the proposed corporation shall be AMERICAN FIELD SERVICE,
INC

The purposes for which 1t 1s to be formed are

(a) In nme of foreign war or any war, in which the Umited States may be
engaged, to orgamize and maintain 1n the zone of military operations ambulance
transportation of wounded, injured, or sick persons in the armed forces of any friendly
nation, but not to maintain any hospital or 1n any way practice medicine or surgery

(b) In peace, to perpetuate the 1deals of unselfish service which prompted men to
Join and serve with the Amenican Field Service in World Wars [ and 11, and to promote
better international relations by such forms of international cooperation as the Board of
Directors may deem adwvisable, including, more specifically, the following

(c) To secure funds, by subscription or otherwise, for the following purposes to
endow fellowships for study n foreign universities and institutions of learning and to
award these fellowships to students selected from American colleges, universities,
technical institutiens or societies, or to other ndividuals

(d) To have the power to use these funds to create temporary fellowships for
study 1n American universities or schools, to be awarded to such foreign students as may
be highly recommended and acceptable to the Board of Directors, and to assist foreign or
Amencan students in completing their education

(e) To foster the spint of comradeship which has grown out of the common
experience and endeavor of the members of the Amencan Field Service, and to this end
to orgaruze and maintamn club houses or other places of meeting for members of the
Service

(f) To collect and preserve the records of the Amencan Field Service




The terntory m which its operations are prnincipally to be conducted 1s 1n the United
States of America

Its office 15 to be located in the Borough of Manhattan, City, County and State of New
York

The number of its directors shall not be less than twelve nor more than forty-etght
The following shall be the directors to hold office until the first annual meeting of the
members

249 East 61st Street
New York, N Y

Stephen Galatti

Kenneth Austin Edgewater Drive

Enos Curtin

C Mathers Dick

John H McFadden, Jr

Clarence V S Mitchell

Willham H Wallace, Jr

Donald Coster

John Harmon

Frederick Hoeing

William J Hoeoton

Chauncey Ives

OId Greenwich, Conn

Blair & Company
44 Wall Street
New York, N Y

Hotel Plaza
New York, NY

Memphis
Tennessee

Far Hills
New Jersey

Hotel Weylin
New York, NY

38 Central Park South
New York, NY

14 Sargent Street
Princeton, N J

Hotel Lexington
New York, NY

New Carlisle
Indiana

¢/o Bertholet
1165 Fifth Avenue




Commencing with the annual meeting of 1947, the directors shall be divided into three classes,
to consist of an equal number of members 1n each class, and each class shall hold office for a
period of three years One class shall be elected each year at each annual meeting of the
Corporation, commencing with the annual meeting to be held in 1947

VI All of the subscribers to this certificate are of full age, at least two-thirds of them are

citizens of the United States, at least one of them 1s a resident of the State of New York
Of the persons named as directors, at least one of them 1s a ciizen of the United States and a
resident of the State of New York

IN WITNESS WHEREQF, we have made, subscnbed and acknowledged this certificate this
24th day of October, 1946

/8/ Stephen Galatti /S/ Kenneth Austin

/S/ Enos Curtin /S/ € Mathers Dick

/S/ John H McFadden, Jr /S/ Clarence V.S Mitchell
/S/ Wilham H Wallace, Jr /S/ Donald Coster

/8/ John Harmon /S/ Fredenck Hoemg

/S8/ Wilham J Hooten /S/ Chauncey Ives

/S/ Alan Stuyvesant




CERTIFICATE OF CONSOLIDATION
of
AMERICAN FIELD SERVICE, INC
and
AMERICAN FIELD SERVICE FELLOWSHIPS FOR ERENCH
UNIVERSITIES, INC

nto

AMERICAN FIELD SERVICE, INC

Pursuant to Section 50 of the Membership Corporation Law

We, STEPHEN GALATTI, being Director General (President) of AMERICAN FIELD
SERVICE, INC and President of AMERICAN FIELD SERVICE FELLOWSHIPS FOR
FRENCH UNIVERSITIES, INC , and EDWIN R MASBACK, JR being Secretary of
AMERICAN FIELD SERVICE FELLOWSHIPS FOR FRENCH UNIVERSITIES, INC, do
CERTIFY

1 AMERICAN FIELD SERVICE, INC whose Certificate of Incorporation
was filed m the office of Secretary of State on the 15th day of November,
1946, and AMERICAN FIEL.D SERVICE FELLOWSHIPS FOR
FRENCH UNIVERSITIES, INC , whose Certificate of Incorporation was filed in
the office of the Secretary of State on the 25th day of January, 1921, and an amendment to which
Certificate was filed 1n said office on the 22nd day of August, 1953, are the corporations to be
included in this consolidation

2 The name of the consolidated corporation 1s AMERICAN FIELD SERVICE,
INC

3 The territory in which its operations are to be principally conducted 1s the United
States of America

4 The office of the corporation shall be located 1n the County and City of New
York, State of New York

5 The number of 1ts directors shall be not less than twelve (12) and not more than
forty-eight (48)




6 The consolidated corporation 1s not a new corporation

7 The consolidated corporation 1s to be one of the constituent corporations and not a
new corperation, to wit, AMERICAN FIELD SERVICE, INC

8 (a) The name of the consolidated corporation, the termtory in which 1t 1s to
operate, the office of the consohidated corporation, the number of 1ts directors are heretofore set
forth

(b) The purposes and objects of such consolidated corporation shall be those set
forth in the Certificate of Incorporation of AMERICAN FIELD SERVICE, INC, to wit

(1) In time of foreign war or any war, m which the United States may be
engaged, to organize and mamntain in the zone of military operations ambulance transportation of
wounded, injured or sick persons m the armed forces of any friendly nation, but not to maintain
any hospital or in any way practice medicine or surgery

(2) In peace, to perpetuate the 1deals of unselfish service which prompted
men to join and serve with the Amencan Field Service in World Wars [ and I, and to promote
better international relations by such forms of international cooperation as the Board of Directors
may deem adwvisable, including, more specifically, the following

(3) To secure funds, by subscription or otherwise, for the following
purposes to endow fellowships for study in foreign umversities and institutions of
learming and to award these fellowships to students selected from American colleges,
umversities, techmcal institutions or societies, or to other individuals

(4) To have the power to use these funds to create temporary
fellowships for study 1n Amernican umiversities or schools, tobe  awarded to such
foreign students as may be highly recommended and acceptable to the Board of Directors, and to
assist foreign or American students in completing their education

(5) To foster the spint of comradeship which has grown out of the
common experience and endeavor of the members of the American Field Service, and to this end
to organize and maintain club houses or other places of meeting for members of the Service

(6) To collect and preserve the records of the Amencan Field
Service

(c) (1) The By-Laws of the consolidated corporation shall be the By-Laws of
AMERICAN FIELD SERVICE, INC , as they exist at the time of consolidation and said By-
L.aws may be altered, amended and repealed 1n the manner therein set forth

(2) All persons qualified either under the presently existing By-Laws of
AMERICAN FIELD SERVICE, INC , or the presently existing By-Laws of AMERICAN




FIELD SERVICE, FELLOWSHIPS FOR FRENCH UNIVERSITIES, INC , shall be quahified
and active members of the consolidated corporation

(3) The annual meetings of the consolidated corporation shall be held on
the third (3rd) Tuesday of May of each year for the election of directors and for such other
business as may properly come before such meetings

(d) Upon the filing of this Certificate of Consolidation of AMERICAN FIELD
SERVICE, INC and AMERICAN FIELD SERVICE FELLOWSHIPS FOR FRENCH
UNIVERSITIES, INC , 1n the office of the Secretary of State as provided 1in the Membership
Corporations Law, the separate existence of each constituent corporation, except the
consolidated corporation, shall cease and the consolidation shall thereupon be effective

IN WITNESS WHEREOF, we have made and subscribed this Certificate this 26th day of
June, 1956

/S/ Stephen Galath I8/ Stephen Galatti
Director General (President) President, AMERICAN FIELD
AMERICAN FIELD SERVICE, INC SERVICE, FELLOWSHIPS FOR
FRENCH UNIVERSITIES, INC
/S/ E_R_Masback, Jr /S/ George H Edgell
Secretary AMERICAN FIELD Secretary, AMERICAN FIELD
SERVICE, INC SERVICE, FELLOWSHIPS FOR

FRENCH UNIVERSITIES, INC

STATE OF NEW YORK ) ss
DEPARTMENT OF STATE )

[ CERTIFY That the annexed 1s the true copy of Certificate of Consolidation of
AMERICAN FIELD SERVICE, INC and AMERICAN FIELD SERVICE FELLOWSHIPS
FOR FRENCH UNIVERSITIES, INC, pursuant to Section 50 of the Membership Corporation
Law, under the Corporate Name of AMERICAN FIELD SERVICE, INC, filed 1n this
department of the 20th day of August, 1956 the onginal of which 1s a microphotograph on file
therein

Witness my hand and the official seal of the Department of
State at the City of Albany, this twentieth day of August
one thousand nine-hundred fifty-six

/S/ Carmine G DeSapio
Secretary of State




/S/ Samuel London
Deputy Secretary of State

CERTIFICATE OF AMENDMENT
of the
CERTIFICATE OF CONSOLIDATION
of
AMERICAN FIELD SERVICE, INC

UNDER SECTION 803 OF THE
NOT-FOR-PROFIT CORPORATION LAW

We, THE UNDERSIGNED, being respectively the President and Secretary of
AMERICAN FIELD SERVICE, INC , hereby certify

1 The name of the Corporation 1s AMERICAN FIELD SERVICE, INC The
corporation was originally formed under this name and subsequentlyconsolidated with
AMERICAN FIELD SERVICE FELLOWSHIPS FOR FRENCH UNIVERSITIES, INC , under
this name AMERICAN FIELD SERVICE, INC

2 The certificate of incorporation of AMERICAN FIELD SERVICE, INC under
the Membership Corporations Law was filed by the Department of State on the 31st day of
December, 1946 The certificate of incorporation of AMERICAN FIELD SERVICE
FELLOWSHIPS FOR FRENCH UNIVERSITIES, INC under the Membership Corporations
Law was filed by the Department of State on the 25th day of January, 1921 The
Certificate of Consolidation into AMERICAN FIELD SERVICE, INC pursuant to Section
50 of the Membership Corporations Law was filed by the Department of State on the 20th day of
August, 1956

3 The corporation 1s a corporation as defined 1in subparagraph (a) (5) of Section 102
of the Not-for-Profit Corporation Law, the corporation 1s a Type B not-for profit corporation
under Section 201 of the Not-for-Profit Corporation Law, the corporation will continue to be a
Type B not-for-profit corporation upon the filing of this certificate

4 The post-office address to which the Secretary of State shall mail a copy of any
notice required by law 1s 313 East 43rd Street, New York, New York 10017

5 (a) The certificate of consohidation 15 amended to expand the territory in which
the activities of the consolidated corporation are conducted and to provide for both domestic and
international exchange programs, fellowships and activities, and to permit greater flexibility in
scheduling the annual meeting of members of the corporation




(b) To effect the foregoing, Article 3 of the certificate of consolhidation relating
to the termtory in which the operations of the corporation are to be conducted 15 amended to read
as follows

6 The Corporation will conduct 1ts activities throughout the world

Further, Articles 8 (b) 2, (3) and (4) of the certificate of consolidation relating to the
purposes and objects of the corporation are amended to read as follows

(2) “In peace to perpetuate the 1deals of unselfish service which prompted men
to jown and serve with the American Field Service in World Wars I and II, and to promote
harmony and understanding among peoples of the world by such forms of domestic or
international cooperation as the Board of Directors may deem advisable, including, but not
limuted to, the following

(3) “To secure funds, by subscription or otherwise, for the following purposes
to endow fellowships for study in domestic or foreign umversities and institutions of leaming
and to award these fellowships to students from Amencan colleges, umiversities, technical
instituttons or societies, or to other individuals ™

(4) “To have the power to use these funds to create temporary fellowships for
study 1n Amencan umversities or schools, to be awarded to such foreign or Amencan students as
may be highly recommended and acceptable to the Board of Directors, and to assist foreign or
American students in completing their education ”

Further, Article 8 (c) (3) of the certificate of consolidation relating to the date of the
annual meeting of members 1s amended to read as follows

(3) “The annual meetings of the consohidated corporation shall be held in
accordance with the by-laws ”

7 The above amendments to the certificate of consohidation were authorized by a
vote of a majonity of all members entitled to vote thereon at a meeting of the members

IN WITNESS WHEREOF, we have signed this certificate this 4th day of February, 1972

IS/ Stephen H Rhinesmuth
President

AMERICAN FIELD SERVICE, INC

S/ Robert Applewhite
Secretary
AMERICAN FIELD SERVICE, INC




STATE OF NEW YORK ) ss
DEPARTMENT OF STATE )

1 hereby certify that [ have compared the annexed copy with the onginal document filed by the
Department of State and that the same 1s a correct transcnpt of said onginal

Witness my hand and seal of the Department of State
on February 23, 1972

/S/ John P Lomenzo
Secretary of State




CERTIFICATE OF AMENDMENT

of the
CERTIFICATE OF CONSOLIDATION
of
AMERICAN FIELD SERVICE, INC

UNDER SECTION 803 OF THE
NOT-FOR-PROFIT CORPORATION LAW

We, THE UNDERSIGNED, being respectively the President and Secretary of
AMERICAN FIELD SERVICE, INC , hereby cerufy

1 The name of the corporation 1s AMERICAN FIELD SERVICE, INC The
corporation was originally formed under this name and subsequently consolidated with
AMERICAN FIELD SERVICE FELLOWSHIPS FOR FRENCH UNIVERSITIES, INC , under
the name, AMERICAN FIELD SERVICE, INC

2 The certificate of incorporation of AMERICAN FIELD SERVICE, INC under
the Membership Corporations Law was filed by the Department of State on the 31st day of
December, 1946 The certificate of consolidation into AMERICAN FIELD SERVICE
FELLOWSHIPS FOR FRENCH UNIVERSITIES, INC under the Membership Corporations
Law was filed by the Department of State on the 25th day of January, 1921 The Certificate of
Consolidation into AMERICAN FIELD SERVICE, INC pursuvant to Section 50 of the
Membership Corporations Law was filed by the Department of State on the 20th day of August,
1956 A certificate of Amendment to the Certificate of Consolidation was filed by the
Department of State on February 23, 1972

3 The Corporation 1s a corporation as defined 1n subparagraph (a) (5) of Section 102
of the Not-for-Profit Corporation Law, the Corporation 1s a Type B not-for profit corporation
under Section 201 of the Not-for-Profit Corporation Law, the corporation will continue to be a
Type B not-for-profit corporation upon the filing of this certificate of Amendment

4 The post-office address of the Corporation to which the Secretary of State shall
mail a copy of any notice required by law 1s 313 East 43rd Street, New York, New York
10017

5 The Certificate of Consolidation 1s hereby amended to change the corporate name
of the Corporation pursuant to Section 801 (b) (1) of the Not-for-Profit Corporation Law To
effect the foregoing, Paragraph “2” of the Certificate of Consolidation 1s hereby amended to
strike out the words “AMERICAN FIELD SERVICE, INC ” and substitute therefor the words
“AFS INTERNATIONAL/INTERCULTURAL PROGRAMS, INC ”




6 The above amendment to the Certificate of Consolidation was authorized at a
meeting of the Corporation duly held and called for such purpose on January 28, 1978 by a vote
in person of a majonty of all members of the Corporation entitled to vote therecon

7 (a) The following approvals or consent were endorsed on or annexed to the
certificate of incorporation of the Corporation

The approval of a Justice of the Supreme Court, State of New York, for the
First Judicial District pursuant to Section 404 of the Not-for-Profit
Corporation Law

The approval for filing by the Commissioner of Education on behalf of the
New York Board of Regents and the New York State Education
Department

The consent of the Attorney General of the New York State to the granting
of judicial approval for filing

(b) Prior to the delivery of this Certificate of Amendment to the Department of
State for filing, all approvals and consents of the bodies or officers hereinabove set forth will be
endorsed upon or annexed hereto

IN WITNESS WHEREOF, we have signed this Certificate of Amendment this 14th day
of February, 1978

/8! Stephen H Rhinesmith
President
AMERICAN FIELD SERVICE, INC

1S/ Robert Applewhite
Secretary
AMERICAN FIELD SERVICE, INC




STATE OF NEW YORK ) ss
DEPARTMENT OF STATE )

I hereby certify that [ have compared the annexed copy with the oniginal document filed by the
Department of State and that the same 1s a correct transcript of said onginal

Witness my hand and seal of the Department of State
on March 14, 1978

/8/ ManoM Cuomo
Secretary of State




CERTIFICATE OF AMENDMENT
of the
CERTIFICATE OF INCORPORATION
of
AFS INTERNATIONAL/INTERCULTURAL PROGRAMS, INC

UNDER SECTION 803 OF THE

NOT-FOR-PROFIT CORPORATION LAW

WE, THE UNDERSIGNED, being respectively the President and Secretary of AFS
INTERNATIONAL/INTERCULTURAL PROGRAMS, INC hereby certify

I

IT

II1

v

VI

The name of the Corporation 1s AFS INTERNATIONAL/INTERCULTURAL
PROGRAMS INC The corporation was originally formed under the name
AMERICAN FIELD SERVICE, INC

The certificate of incorporation of AMERICAN FIELD SERVICE, INC under
the Membershup Corporations Law was filed by the Department of State on the 3 1st
day of December, 1946

The Corporation 1s a corporation as defined in subparagraph (a) (5) of Section 102
of the Not-for-Profit Corporation Law, the Corporationis a Type B not-for-profit
corporation under Section 201 of the Not-for-Profit Corporation Law, the corporation
will continue to be a Type B not-for-profit corporation upon the filing of this
Certificate of Amendment

The Secretary of State 1s designated as agent of the Corporation upon whom
process against 1t may be served The post-office address of the Corporation to which
the Secretary of State shall mail a copy of any process 1s 313 East 43rd Street, New
York, New York 10017

The Certificate of Incorporation 1s hereby amended to change the corporate name
of the Corporation pursuant to Section 801 (b) (1) of the Not-for-Profit Corporation
Law To effect the foregoing, Paragraph “2” of the Certificate of Incorporation as
amended, 1s hereby amended to strike out the words “AFS
INTERNATIONAL/INTERCULTURAL PROGRAMS, INC ” and substitute
therefore the words “AFS INTERCULTURAL PROGRAMS, INC

The above amendment to the Certificate of Incorporation was authonized at a
meeting of the members of the Corporation duly held and called for such purpose on




May 18, 1987 by a vote n person of a majonty of all members of the Corporation
entitled to vote thereon




IN WITNESS WHEREOQF, we have signed this Certificate of Amendment this 2nd day
of July, 1987

/S/  Ulnc Haynes, Jr
President

AFS INTERNATIONAL/INTERCULTURAL
PROGRAMS, INC

/S/ Robert Applewhite
Secretary
AFS INTERNATIONAL/INTERCULTURAL
PROGRAMS, INC




AFS INTERCULTURAL PROGRAMS, INC.
Financial Statements
December 31, 2014 and 2013
(With Independent Auditors’ Report Thereon)




345 Park Avenue
New York, NY 10154-0102

Independent Auditors’ Report

The Board of Trustees
AFS Intercultural Programs, Inc

We have audited the accompanying financial statements of AFS Intercultural Programs, Inc (AFS
International), which comprise the balance sheets as of December 31, 2014 and 2013, and the related
statements of activities and cash flows for the years then ended, and the related notes to the financial
statements

Management’s Responsibility for the Financial Statements

Management 1s responsible for the preparation and fair presentation of these financial statements n
accordance with U S generally accepted accounting principles, this includes the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements
that are free from material misstatement, whether due to fraud or error

Auditors’ Responsibility

Our responsibility 1s to express an opinion on these financial statements based on our audits We conducted
our audits 1n accordance with auditing standards generally accepted 1n the United States of America Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures 1 the
financial statements The procedures selected depend on the auditors’ judgment, including the assessment of
the risks of matenal misstatement of the financial statements, whether due to fraud or error In making those
risk assessments, the auditor considers mternal control relevant to the orgamzation’s preparation and fair
presentation of the financial statements n order to design audit procedures that are appropriate in the
circumnstances, but not for the purpose of expressing an opinion on the effectiveness of the organization’s
imnternal control Accordingly, we express no such opimon An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates made
by management, as well as evaluating the overall presentation of the financial statements

We believe that the audit evidence we have obtained 1s sufficient and appropriate to provide a basis for our
audit opinion

Opmion

In our opinion, the financial statements referred to above present fairly, 1n all matenal respects, the financial
position of AFS Intercultural Programs, Inc as of December 31, 2014 and 2013, and the changes 1n 1ts net
assets and its cash flows for the years then ended, 1n accordance with U S generally accepted accounting
principles

KPMa P

June 17, 2015

KPMG LLF s 8 Delaware Lmited liabilty parnership
the US member fimn of KPMG International Coopesative
KPMG Intematonal & Swiss entity




AFS INTERCULTURAL PROGRAMS, INC.

Balance Sheets
December 31, 2014 and 2013

Assets

Cash and cash equivalents (notes 3, 6, and 7)

Accounts receivable

Due from partner organtzations in clearinghouse (note 1)

Investments (note 3)

Prepaid expenses and other assets (note 6)

Partner lines of credit outstanding, net (note 4)

Loans outstanding from the network strategic investment fund,
net (note 6}

Fixed assets, net (note 9)

Beneficial interest 1n assets held by others (note 7)

Total assets
Liabilities and Net Assets

Liabilities
Accounts payable and accrued expenses
Due to partner orgamizations i clearinghouse (note 1)
Deferred fees from partner orgamzations (note 6)
Accrued postretirement benefit obligation (note 8)

Total Liabilities
Commtments and contingencies (note 10)

Net assets
Unrestricted

General unrestricted

Board-designated funds (note 6)
Liability fund
Participant medical fund
International emergency fund
Network strategic investment fund

Total unrestricted

Temporanly restricted (note 7)
Permanently restncted (note 7)

Total net assets

Total liabilities and net assets

See accompanying notes to financial statements

2014 2013
9,166,508 9,041,274
578,832 356,409
824,810 692,745
2,987,506 2,674,933
1,707,874 1,569,268
178,390 221,780
17,500 34,615
343,000 469,372
581,760 592,349
16,386,180 15,652,745
518,483 408,009
1,886,073 1,209,704
2,070,620 1,961,783
2,225,207 1,726,059
6,700,383 5,305,555
4,089,803 4,856,819
1,378,884 1,122,530
1,106,680 825,316
603,717 597,985
153,408 201,580
7,332,492 7,604,230
1,250,045 1,629,594
1,103,260 1,113,366
9,685,797 10,347,190
16,386,180 15,652,745




AFS INTERCULTURAL PROGRAMS, INC.
Statements of Activities
Years ended December 31, 2014 and 2013

2014 2013
Changes n unrestricted net assets
Support and revenues
Fees from pariner orgamizations (notes 2 and 6) $ 11,703,348 11,640,940
Contributions 227,051 351,556
Travel operation (note 5) 3,816,528 4,404,889
Investment income 319,791 306,855
International conference fees and projects 1,812,885 1,235,558
Amounts released due to satisfaction of donor restrictions 2,056,451 1,999,901
Total support and revenues 19,936,054 19,939,699
Program service expenses
Program and partner services 8,541,695 7,767,404
Travel operation {note 5} 3,816,528 4,404,889
Participant medical fund (note 6) 4,286,775 4,309,869
Liabality fund (note 6) 1,046,943 1,060,014
Network strategic investment fund (note 6) 226,793 118,150
Total program service expenses 17,918,734 17,660,326
Management and general 1,656,211 1,510,099
Fund-raising expenses 144,306 143,486
Total expenses 19,719,251 19,313 911
Change 1n net assets before partner closing and
restructunng costs and postretirement adjustments 216,803 625,788

Nonoperating activities
Partner restructunng activities (note 4) (20,000) {65,000)

Reclassification of net assets for Itero project (note 7) (150,000)
Change 1n postretirement benefit obligation other than net
periodic benefit cost (note 8) (468,541) (78,214)
Change 1n unrestricted net assets (271,738) 332,574
Changes 1n temporanly restricted net assets
Contributions 1,678,866 2,856,981
Investment (loss) income (1,964) 70,512
Amounts released due to satisfaction of donor restrictions (2,056,451) (1,999,901}
Change 1n temporanly restricted net assets (379,549} 927.592
Changes in permanently restricted net assets
Contributions (note 7) 483 —
Change 1n value of beneficial interest 1n assets held by others (note 7) (10,589) 60,636
Change in permanently restricted net assets (10,106) 60,636
Change 1n net assets (661,393) 1,320,802
Net assets at beginning of year 10,347,150 9,026,388
Net assets at end of year h) 9,685,797 10,347,190

See accompanying notes to financial statements




AFS INTERCULTURAL PROGRAMS, INC.

Statements of Cash Flows

Years ended December 31, 2014 and 2013

Cash flows from operating activities
Change in net assets

Adjustments to reconcile change in net assets to net cash

provided by operating activities
Depreciation and amortization
Donated stock
Adjustment to discount on loans recervable
Realized/unrealized loss (gain) on mvestments

Change n value of beneficial interest in assets held by others

Changes m operating assets and habilinies
Accounts receivable

Due from partner organizattons in clearninghouse

Prepaid expenses and other assets

Accounts payable and accrued expenses

Due to partner orgamzations 1n cleannghouse
Deferred fees from partner orgamzations
Accrued postretirement benefit obhigation

Net cash provided by operating activities

Cash flows from investing activities
Purchase of fixed assets
Purchases of investments
Proceeds from the sale or redemption of investments

Net cash used in imvesting activities

Cash flows from financing activities
Partner lines of credit advances
Partner lines of credit repayments
Network strategic investment fund loan repayments

Net cash provided by financing activities
Net increase 1n cash and cash equivalents

Cash and cash equivalents at beginmng of year

Cash and cash equivalents at end of year

See accompanying notes to financial statements

2014 2013
$ (661,393) 1,320,802
189,335 191,332
(37,940) (33,425)
(385) (762)
192,518 (72,669)
10,589 (60,636)
(222,423) 505,852
(132,065) (329,627)
(138,606) (133,969)
110,474 (113,473)
676,369 (317,651)
108,837 90,111
499,148 97,973
594,458 1,143,858
(62,963) (231,387)
(500,000) —
32,849 152,475
(530,114) (78,912)
(186,106) (217,867)
229,496 375,000
17,500 17,500
60,890 174,633
125,234 1,239,579
9,041,274 7,801,695
S 9166508 9,041,274
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AFS INTERCULTURAL PROGRAMS, INC.
Notes to Financial Statements
December 31, 2014 and 2013

Organizational Structure

AFS Intercultural Programs, Inc (AFS International} 1s an international, nongovernmental, volunteer-based,
not-for-profit orgamzation mcorporated in New York in 1947 AFS International promotes intercultural
learning through worldwide exchange programs for students, professionals, workers, and families AFS
International 1s exempt from U S federal income taxes under Section 501(c)(3)} of the Internal Revenue
Code

AFS International 1s the governing and coordinating body for the AFS intercultural learning programs
worldwide and also provides a range of services to participating national orgamizations National
organizations each have financial and managerial responsibility for programs and operations withun their
national territories and are called “partners” or “partner orgamzations ” Each has a signed legal agreement
with AFS International, binding AFS International and each legally separate national organization to the
termms of the “Articles of Partnership,” which set forth the operatng principles and procedures of the
“partnership system ™ The terms “partner™ and “partnership” reflect the spirit of mutual cooperation that AFS
International and the partners seek to promote, rather than the tegal form that 1s known as partnership under
the laws of some countries, including the United States At December 31, 2014 and 2013, there were 50 and
49 partners, respectively

Generally, every partner receives all the revenue generated within its territones, including participant fees
and funds raised Each 1s responsible for all costs generated within 1ts terntory, including office costs and
costs associated with hosting parucipants from other partners Partners also pay all international travel costs
for the participants they send to other partners These revenues and expenses are not included in the
accompanying financial statements

Partners pay a hosung fee for each participant sent on AFS programs and receive a hosting fee for each
participant hosted AFS Intemmational acts as a cleannghouse (or agency) for these payments between
partners, and therefore, these transactions are not reflected as revenues and expenses in the accompanying
financial statements Total amounts cleared for the benefit of pariners in the clearinghouse for the years
ended December 31, 2014 and 2013 were $36,060,000 and $33,100,000, respectively

The AFS trademarks are held by the AFS Foundation in Switzerland In 2004, AFS International entered
into a heense agreement with the AFS Foundation, pursuant to which AFS International 1s responsible for
mamtaiming and protecting the AFS trademarks worldwide, and for sublicensing the trademarks to partners
and other orgamzations affiliated with AFS There are no matenial revenues or expenses between the two
entities for either of the years ended December 31, 2014 or 2013

In 2014, Itero Intercultural Expeniences, Inc (ltero) was created by AFS Intermational together with 26
investing partners to further promote AFS International's mission and activities around the world Itero 1s a
consolidated entity 1n the accompanying financial statements and 1s 1n the process of applying for exemption
from U § federal income taxes under Section 501{c}(3) with the Internal Revenue Service

5 (Continued)




AFS INTERCULTURAL PROGRAMS, INC.
Notes to Financial Statements
December 31, 2014 and 2013

(2) Summary of Significant Accounting Policies

(a)

(b)

Bas:s of Presentation

Net assets, revenues, gains, and losses are classified based on the existence or absence of
donor-imposed restrictions Accordingly, net assets and changes thereto are classified and reported as
follows

Unrestricted Net Assets — Net assets not subject to donor-imposed restrictions However, the board of
trustees has designated certain amounts for programmatic purposes (note 6)

Temporariy Restricted Net Assets — Net assets subject to donor-imposed restrictions that wall be met
etther by actions of AFS International and/or the passage of tune

Permanently Restricted Net Assets — Net assets subject to donor-imposed stipulations that they be
maintained permanently by AFS International The donors of these assets specify the use of the income
carned

Revenues are reported as increases in unrestricted net assets unless use of the related assets 1s lumited
by donor-imposed restrictions Expenses are reported as decreases i unrestricted net assets Gains and
losses on ivestments and other assets or habilities are reported as increases or decreases 1n unrestricted
net assets unless their use 1s restricted by explicit donor stipulation or by law AFS International
follows the provisions of Accounting Standards Codification (ASC) 958, Section 205-45,
Classification of Donor-Restricted Endowment Funds Subject to UPMIFA, which impacts the
reporting of investment return on endowment funds Accordingly, dividends, interest, and net gains
and losses on endowment funds are reported as follows (1) as increases or decreases in permanently
resinicted net assets 1f the terms of the gift require that they be added to the principal of a permanent
endowment fund, or (11) as increases or decreases 1n temporarily restricted net assets until appropriated
for expenditure by the orgamzation Expirations of temporary restnictions on net assets (1€, the
donor-stipulated purpose has been fulfilled and/or the stipulated tme penod has elapsed) are reported
as net assets released from restrictions AFS International considers partner closing and restructuning
costs and postretirement adjustments to be nonoperating activities

Revenue Recogmition

Partners pay certain annual fees to AFS International to cover the costs of intemational governance,
program and supporting services, and program development These fees are based on a per capita
charge for the participants in the program during the prior year and a partnership fee of $25,000 for
full partners and $10,000 for provisional partners, and totaled $5,733,760 and $5,746,972 for the years
ended December 31, 2014 and 2013, respectively In addition, partners pay AFS International an
amount for each participant they send on AFS programs to cover the cost of participant medical
insurance For programs that span two calendar years, the fees relating to the second year are deferred
(note 6(a)} Lastly, partners pay an annual fee for other programs of AFS International mcluding the
liability fund, network strategic investment fund, and intemational emergency fund (note 6) Revenues
from these sources are recorded at the end of the year based on services rendered for the
calendar/program year Revenues from these sources for the years ended December 31,2014 and 2013

6 (Continued)
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AFS INTERCULTURAL PROGRAMS, INC.
Notes to Financial Statements
December 31, 2014 and 2013

were $5,969,588 and $5,893,968, respectively Surpluses on these funds at the end of each year have
been designated by the board of trustees of AFS International for use 1n future perods

Unconditional contributions, including promuses to give cash and other assets, are reported at fair value
at the date the contnbution 1s received Contributions are reported as erther temporarly or permanently
restricted, 1f they are received with donor stipulations that limit the use of the donated assets

Farr Value

Fair value 1s defined as the exchange price that would be recerved for an asset or paid to transfer a
liability (an exit price) in the principal or most advantageous market for the asset or hability 1n an
orderly transaction between market participants on the measurement date The three levels of the fair
value hierarchy are as follows

. Level 1 inputs are quoted prices (unadjusted) 1n active markets for identical assets or lrabilities
that a reporting entity has the ability to access at the measurement date

. Level 2 inputs are inputs other than quoted prices cluded within Level 1 that are observable
for the asset or lLiability, either directly or indirectly and alternative investments that are
redeemabile at or near the balance sheet date (generally within 90 days)

. Level 3 inputs are unobservable inputs for the asset or liability or alternative investments that
are not redeemable at or near the balance sheet date

The level in the fair value hierarchy within which a fair measurement in 1ts entirety falls 1s based on
the lowest level input that 15 significant to the fair value measurement

Use of Estimates

The preparation of the financial statements in conformity with U S generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported amounts
of assets and lhabilities, revenues and expenses, and disclosure of contingent hiabilities, including
determuning the collectibility of receivables, valuation of investments, and the actuanat calculation to
determune the postretirement benefit obligations Actual results may differ from those estimates

Income Taxes

AFS International follows the provisions of Accounting Standard Codification 740-10, Income Taxes
— QOverafl ASC 740-10 establishes a minimum threshold for financial statement recogmition of the
positions taken, or expected to be taken, in filing tax returns It requires the evaluation of tax positions
taken, or expected to be taken i the course of preparing AFS International’s income tax returns to
determine whether the tax positions are “more likely than not” of being sustained by the applicabie tax
authority Tax positions not deemed to meet the “more-likely than-not” threshold are recorded as tax
expense As of December 31,2014 and 2013, AFS International has not identified or provided for any
such positions

7 (Continued)
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AFS INTERCULTURAL PROGRAMS, INC.
Notes to Financial Statements

December 31, 2014 and 2013

Investments, Cash, and Cash Equivalents

AFS International considers all highly hiquid instruments purchased with an original maturnity of three months
or less to be cash equivalents, except for those amounts which are restricted for endowment

Investments are stated at fair value based on quoted market prices except for the mnvestment in The
Investment Fund for Foundations (TIFF), which 1s stated at net asset value as provided by the investment
manager, based upon the underlymng net assets of the fund AFS International’s investment (n TIFF seeks
returns through a multi-strategy approach The estimated value is reviewed and evaluated by management
for reasonableness Shares of TIFF are not subject to a hquidation notice period, and can be Liquidated within
one business day Donated investments are recorded at their fair value at the date of receipt

Fair Value Hrerarchy

The following tables present AFS International’s fair value hierarchy of investments as of December 31,
2014 and 2013

2014
Total
Level 1 Level 2 Level 3 fair value
The Investment Fund for
Foundations — multi-strategy ~ $ — 2,869,248 — 2,869,248
Certificates of deposit 80,319 — — 80,319
Equities 37,939 — — 37,939
Total b 118,258 2,869,248 — 2,987,506
2013
Total
Level 1 Level 2 Level 3 fair value
The Investment Fund for
Foundations — multi-strategy 3§ — 2,561,333 — 2,561,333
Certificates of deposat 80,175 — — 80,175
Other 33,425 —— —_ 33,425
Total $ 113,600 2,561,333 — 2,674,933

Investment securities are exposed to various risks such as interest rate, market, and credit nsk Due to the
level of nsk associated with certain investment securities, 1t 1s reasonably possible that changes in the values
of investment securities will occur 1n the near term and such changes could matenally affect the amounts
reported 1n the balance sheets

Restructuring Activities and Partner Lines of Credit Qutstanding

On a peniodic basis, AFS International 1s requested to help manage restructuring opportunities for various
partners

8 (Continued)
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AFS INTERCULTURAL PROGRAMS, INC.
Notes to Financial Statements
December 31, 2014 and 2013

The board of trustees has established unsecured lines of credit with certain partners with hmits totaling
$610,000 at December 31, 2014, of which $550,390 has been drawn down The outstanding balances of
these lines of credit bear interest at prime plus 1%, which was 3 25% at December 31, 2014 and 2013,
respectively, and the lines of credit are extended through vanous dates ranging from February 2015 through
December 2015 At December 31, 2014 and 2013, partner lines of credit recervable, net of allowances for
uncollect:ble amounts were outstanding from various partniers as follows

2014 2013
Partner lines of credit outstanding $ 550,390 573,780
Less allowance for uncollectible amounts (372,000) (352,000)
3 178,390 221,780

Travel Operation

AFS International provides travel services for partners The associated revenue and expenses from the travel
operation for the years ended December 31, 2014 and 2013 consisted of the following

2014 2013
Travel operation sales $ 3,816,528 4,404,889
Less cost of ticket sales (3,553,342) (4,158,066)
Less admimistrative expenses
Salaries, payroll taxes, and related benefits (257,696) (243,735)
Other {5,490) (3,088)

$ — —

Components of Board-Designated Funds
fa) Liabuuy Fund

The AFS network experiences a number of threatened lawsuits each year related to program
operations Partners in the network are responsible for the amount of any fee refund to participants,
but AFS International coordinates the defense of such claims, covers the cost of legal fees, and
provides an indemnity to partners for settlement or judgment costs exceeding the participant fee AFS
[nternational currently insures the risk of claims up to $11 malhion with a vanety of insurance policies,
prnimanly with United Educators (UE), a reciprocal nisk retention group UE distributes profits to
subscribers each year into a subscriber’s savings account (SSA) AFS International received $150,458
and 381,833 in dividends for the years ended December 31, 2014 and 2013, respectively The inputs
used to value the SSA are Level 3 inputs in the fair value hierarchy The SSA account 1s reported at
estimated fair value based upon the discounted cash flow method A discount of approximately
$78,000 was applied to determine the fair value of the deposit should AFS International decide to
withdraw from UE

9 (Continued)




AFS INTERCULTURAL PROGRAMS, INC.
Notes to Financial Statements

December 31, 2014 and 2013

The Board of Trustees of AFS International pledged funds to defray partner costs associated with the
2014 Centenmial Celebrations during the World Congress, a network conference held in Pans in

November, 2014, and the amount of $72,908 was transferred from the hability fund to general
unrestricted net assets for this purpose

The following provides the activity of the hiability fund in 2014 and 2013

2014 2013
Beginning balance at January 1 $ 1,122,530 1,026,335
Revenues
Fees from partner organizations 1,225,098 1,263,654
Dividends 150,458 81,833
Interest 649 722
Expenses
Expenses (1,046,943) (1,060,014)
Transfer to general unrestricted net assets {72,908) {190,000)
Unrestncted board-designated hability fund net asset
balance at December 31 $ 1,378,884 1,122,530

An analysis of the balance sheet of the fund at December 31 1s as follows

2014 2013
Cash $ 318,428 158,083
UE deposits and accumulated dividends 856,340 731,507
Prepaid premiums 204,116 232,940
Unrestricted board-designated hability fund net asset
balance at December 31 $ 1,378,884 1,122,530

10 (Continued)
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AFS INTERCULTURAL PROGRAMS, INC.
Notes to Financial Statements

December 31, 2014 and 2013

Parucipant Medical Fund

AFS International operates a fully msured medical program that provides medical expense coverage
to participants AFS International bills partners based on an estimate of medical insurance costs, and
fees are recogmized on the accrual basis related to the program period The following sumrmarizes the

activity of the fund for 2014 and 2013

2014 2013
Beginning balance at January 1 b 825,316 683,076
Revenues
Deferred fees recogmzed 1,961,783 1,853,659
Fees from partner organizations 4,568,955 4,557 876
Less fees deferred (1,964,620) (1,961,783)
Interest 2,021 2,357
Expenses
Insurance premiums (4,215,076} (4,231,177}
Other expenses (71,699) (78,692)
Unrestricted board-designated participant medical
fund net asset balance at December 31 Y 1,106,680 825316
An analysis of the balance sheet of the fund at December 31 15 as follows
2014 2013
Cash $ 2,739,890 2,719,436
Deferred fees from partner organizations (1,964,620) (1,961,783)
Prepaid premiums and other assets 331,410 67,663
Unrestricted board-designated participant
medical fund net asset balance at December 31 $ 1,106,680 825,316
11
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AFS INTERCULTURAL PROGRAMS, INC.
Notes to Financial Statements
December 31, 2014 and 2013

(c) International Emergency Fund

The international emergency fund deals with extraordinary needs due to external circumstances
affecting a partner, such as natural disasters or political unrest that lead to significant curtailment or
suspension of the program in the partner country, 1f they cannot be managed by the partner’s resources
The following summarizes the activity of the fund for 2014 and 2013

2014 2013
Beginning balance at January 1 $ 597,985 529,887
Revenues
Interest 35,326 53,767
Unrealized (loss) gain in investments (29,594) 14,331
Unrestrnicted board-designated international emergency
fund net asset balance at December 31 $ 603,717 597,985

An analysis of the balance sheet of the fund at December 31 15 as follows

2014 2013
Cash and investments $ 603,717 597,985
Unrestricted board-designated international
emergency fund net asset balance at December 31 b 603,717 597,985

12 (Continued)
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AFS INTERCULTURAL PROGRAMS, INC.
Notes to Financial Statements
December 31, 2014 and 2013

Newwork Strategic Investment Fund

o

The network strategic investment fund provides grants for projects that benefit the network Fees from
partners to the network strategic investment fund are established as part of the annual payments by

partners to AFS International

At December 31, 2014 and 2013, loans outstanding from the network strategic investment fund consist
of unsecured loans to partners These loans do not bear interest Repayment on the loans 1s usually

required within five years All loans are current with regard to their payments

The following summanzes the activity of the fund for 2014 and 2013

2014 2013
Beginning balance at January 1 $ 201,580 139,082
Revenues
Fees from partner orgamzations 178,372 180,562
Interest 249 86
Present value adjustment on loans 385 762
Expenses
Grants and other expenses (227,178) (118,912)
Unrestricted board-designated network strategic
nvestment fund net asset balance at December 31 $ 153,408 201,580
An analysis of the balance sheet of the fund at December 31 1s as follows
2014 2013
Cash 3 135,908 166,965
Loans outstanding from the network strategic investment
fund, net of present value adjustments of
$3851n 2014 17,500 34,615
Unrestricted board-designated network strategic
mvestment fund net asset balance at December 31 3 153,408 201,580

13
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AFS INTERCULTURAL PROGRAMS, INC.
Notes to Financial Statements
December 31, 2014 and 2013

{7) Temporarily and Permanently Restricted Net Assets

(a)

(b)

Components of temporarly restricted net assets at December 31, 2014 and 2013 were as follows

2014 2013
Program development and other $ 767,348 872,151
Itero project 262,053 546,260
Daversity scholarship funds 220,644 198,429
Archives — 12,754
5 1,250,045 1,629,594

Itero Project

Certain partners have contnbuted to a new program development fund referred to as the Itero project
In 2015, the Itero project goals are to further establish for 1tself a framework for governance, financing,

and branding

At December 31, 2014, activity for the project includes the following

2014 2013
Beginning balance at January 1 $ 546,260 310,184
Contnibutions from partners 237,986 547,268
Transfer from general unrestncted — 150,000
Interest income 1,014 598
Organizational activities (523,207) {461,790)
Balance at December 31 $ 262,053 546,260
An analysis of the balance sheet of the project at December 31 1s as follows
2014 2013
Cash $ 262,053 546,260
Temporanly restricted net
assets — Itero project 3 262,053 546,260
Permanently restricted net assets at December 31, 2014 and 2013 were as follows
2014 2013
John & Franca Pironti Lally Scholarship Endowment $ 500,000 500,000
Beneficial interest in the Hassler Trust 581,760 592,349
Other 21,500 21,017
$ 1,103,260 1,113,366

14
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AFS INTERCULTURAL PROGRAMS, INC.
Notes to Financial Statements
December 31, 2014 and 2013

The following represents an analysis of the changes in permanently restncted assets for the years ended
December 31, 2014 and 2013

Temporarily Permanently
restricted restricted Total
Permanently restricted net assets,
at December 31, 2012 $ — 1,052,730 1,052,730
Investment return, net 70,512 60,636 131,148
Distributions (70,512) — (70,512)
Permanently restricted net assets,
at December 31, 2013 — 1,113,366 1,113,366
Investment loss, net — (10,106) —
Permanently restricted net assets,
at December 31, 2014 $ — 1,103,260 1,103,260

In 2011, a donor provided a grant for the establishment of a $500,000 endowment under the title The
John & Franca Pironti Lally schelarship endowment, with mmcome to be used to fund student
participation in AFS programs

The beneficial interest in assets held by others has been recorded at fair value, which approximates the
present value of future cash flows These funds are part of a chantable remainder trust (the Hassler
Trust) established for multiple beneficianies of which AFS International 1s a 20% participant This
beneficial interest and change in value, a loss of $10,589 during 2014, have been recorded as a
permanently restricted net asset of AFS Intemational At December 31, 2014 and 2013, AFS
International’s beneficial interest 1n assets held by others 1s classified as Level 3 in the fair value
hierarchy

Pension and Postretirement Benefit Plans

AFS International sponsors a 403(b) tax-sheltered annwity plan, which 1s available to all employees who
have completed 1,000 hours of service for a calendar year Participants mn the plan must contnbute a
mimmum of 5 0% of their compensation to the plan in order to receive a 7 5% employer contribution by
AFS International Participants’ contributions and employer contributions are 100% vested immediately
AFS International’s contribution to the pension plan for 2014 and 2013 amounted to $149,613 and $142,339,
respectively AFS International’s pelicy 1s to fund the plan currently

AFS International also administers a postretirement medical benefits plan (the Plan) The Plan provides
subsidized medical and pharmaceutical benefits for employees who retire at age 60 having completed
15 years of service or at age 62 or at a later age having completed 10 years of service The Board of Trustees
adopted a plan change, effective January 1, 2013, which grandfathers future retirees who were hired prior to
January 1, 2009 and bom prnor to January 1, 1960 with nonparticipatory group medical benefits
Nongrandfathered participants are permitted to continue with group coverage with the limitation that AFS
International will contribute up to a maximum of $300 per month toward the cost of health insurance for the
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AFS INTERCULTURAL PROGRAMS, INC.
Notes to Financial Statements
December 31, 2014 and 2013

retiree only, the retiree will, therefore, be required to contribute the difference between $300 per month and
the prevailing premium amounts as a retiree, or as retiree plus dependent

The postretirement benefit obligation mcreased sigmficantly due to a drop in the discount rate of 0 85%
together with the use of table RP-2014, a new mortality table which assumes an improvement 1n life
expectancy, which increases the duration of retiree benefits and the subsequent cost of the benefit obligation

The following tables provide mnformation with respect to the Plan as of and for the years ended December 31,
2014 and 2013

2014 2013
Benefit obligation and funded status at end of year $ 2,225,207 1,726,059
Net periodic benefit expense 113,107 79,459
Benefit payments 82,501 59,700

2014 2013

Benefit obligation weighted average assumptions as of
December 31, 2014 and 2013
Discount rate 415% 500%

Benefit cost weighted average assumptions for the years
ended December 31, 2014 and 2013
Discount rate 500% 4 30%

For measurement purposes, an annual rate of increase 1n the per capita cost of covered healthcare benefits of
8% 1n 2014 grading down to 4 5% 1n 2021 and thereafter was assumed

Projected approximate premium payments for each of the next five fiscal years and thereafter through 2024
are as follows

2015 $ 77,000
2016 73,000
2017 78,000
2018 83,000
2019 89,000
Thereafter through 2024 564,000

b 964,000

In addition to service and interest costs, the components of projected net periodic postretirement benefit cost
for fiscal year 2015 will include amortization of actuanal loss of $27,988 The amount not yet recogmzed as
a component of net penodic postretirement benefit cost as of December 31, 2014 and 2013 was $788,570
and $320,028, respectively
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AFS INTERCULTURAL PROGRAMS, INC.
Notes to Financial Statements

December 31, 2014 and 2013

Fixed Assets

Fixed assets are recorded at cost, except for donated items, which are recorded at fair value on the date of
donation Depreciation is calculated over the estimated useful Life of the assets using the straight-line method

When an asset 15 sold or retired, the cost and accumulated depreciation are removed from the respective
accounts Maintenance, repairs, and minor renewals are charged to operations as incurred

Fixed assets at December 31, 2014 and 2013 included the foilowing

Depreciation
2014 2013 period
Fumiture $ 96,086 90,009 7-10 years
Equipment 331,647 281,341 3 years
Leasehold improvements 550,243 543,663 Lesser of 10 years
or life of lease
977,976 915,013
Less accumulated depreciation and
amortization (634,976) (445,641)
$ 343,000 469,372

Commitments and Contingencies

In May 2010, AFS International entered into a lease agreement for office space located in New York, New
York, through 2017 In August 2013, an additional lease agreement was entered into for space to house the
Archives of the Amencan Field Service and AFS Intercultural Programs located in New York, New York
through 2018 Rent expense under the leases was $341,500 and $308,000 for the years ended December 31,
2014 and 2013, respectively Future minimum rental payments under the lease arrangements are as follows

Amount
Year ending December 31
2015 3 370,000
2016 379,000
2017 255,700
2018 55,000

At December 31, 2014 and 2013, AFS International had letters of credat for $80,319 and $80,175,
respectively The letters are a standard requirement of the travel industry and have never been utilized The
letters of credit, 1f utilized, are secured by the investment portfolio of AFS International

Subsequent Events

In connection with the preparation of the financial statements, AFS International evaluated subsequent events
after the balance sheet date of December 31, 2014 through June 17, 2015, which was the date the financial
statements were available to be 1ssued, and determined that no additional disclosures were required
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