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QD US Parcel A (Residential) Company

Directors’ report
The directors of QD US Parcel A (Residential) Company (the “Company”) present their directors’ report and separate
financial statements for the year ended 31 December 2016,

Principal activities and review of the business

QD US Parcel A (Residential} Company is a Company incorporated in the Cayman Islands, The registered office of the
company is located at the offices of Maples Corporate Services Ltd, PO Box 309, Ugland House Grand Cayman KY1-
1104 Cayman Islands. The Company’s principal activity is real estate investment.

The sharcholder and the shareholding interest in the Company is as follows

Name of Shareholder Interests
QD US Real Eslate Company 100%
Results and dividends

The profit for the year ended 31 December 2016 dealt with in the separate financial statements is US$ 3,300,311
(2015: US$ 4,538,667). .

‘The directors are satistied with the financial performance and the position of the Company for the year to 31 December
2016.

The direclors declared a dividend of US$49,300,000 in respect of the year ended 31 December 2016 (2015:
US$14,600,000).

Directors
The following directors have held office during the financial year and subsequently:

Sheikh Jassim Al Thani {appointed 26 February 2016}
Thierry Boudhors (appointed 23 August 20135, resigned 06 February 2017}
Jean Lamothe (appointed 14 July 2016)

Directors’ remuneration
There was no directors’ remuneratior during the year ended 31 December 2016 (2015: Nil).

Staff numbers and costs
There were ne employees and no indemnity provisions during the year ended 31 December 2016 (2015: Nil).

Palitical contribution
The Company incurred no political expenditure during the year (20135: Nil).

Financial risk management

The Company’s operations expose it to g variety of financial risks thal include the effects of interest rate risk, currency
risk, credit risk, and liquidity risk. The Company has in place a risk management programme Lhat seeks to limil the
adverse effects on the financial performance of the Company (Note 11).

Strateglc report
The Directors have taken exemption from preparing the strategic report as the financial statements sre prepared in
accordance with the small companies regime.

Disclosure of information 1o anditor

The directors who held office at the date of approval of this directors’ report confirm that, so Far as they are each aware,
there i3 na relevant audit information of which the Company’s auditor is unaware; and each director has taken all the
sleps that they ought 10 have taken as 3 director to make themselves aware of any relevant audit information and to
cstablish that the Company’s auditor is aware of that information, This confirmation is given and should be interpreted
in accordance with the provisions of 5418 of the Companies Act 2006.

Auditars
The auditors, Deloitte and Touche — Qatar are deemed to have been reappointed in accordance with section 487 of the
Companies Act of 2006,




QD US Parcel A (Residential) Company

Directors’ responsibilities statement

The directors are responsible for proparing the Annual Report and tho financial statements in sccordance with
applicable law and regulations.

Company law requircs the dirsclors lo prepare financial stalements for each financial year. Undez that law the directors
have elected to prepare the finarclal statements in accordance with Intemational Financlal Reporting Standards (IFRSs)
as adopled by the Buropean Union, Under company law the directors must ool approve the financial statements unless
they are satisfied that thoy give a true and fair view of the state of affairs of the company and of the profit or loss of the
company for that poriod, In proparing these financial statcments, International Accounting Standard { requires that
directors:

. properly select and apply accounting polisies;

. present information, including accounting policles, In 2 manner that provides relevant, relinble, comparable
and understandahle information;

. provide additional disclosures when compliance with ihe specific requirements in TFRSs are insufficient to

enable users to undorsiand the impact of particular transactions, other events and conditions on the sntity’s
financlal position and financiat performance; and
. make an assegsment of the company's ability to conlinue as a golng concern.

The directors are responsible for keoping adequate accounting records that ars sufficient to show and explain the
company’s traneactions and discloss with reasonable accuracy at any time the financial position of the company and
ennble them to ensure that the financla! statoments comply with the Companies Act 2006, They are also responsible
for safeguarding the assets of the company and hence for taking reasonable steps for the prevenlion and detection of
fraud and other Lrrogularities.

Thia direclors® report has been prepared in accordance with the provisions applicoble to companies entitled o the small
companies sxempiion.

By order of the Board
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Jedn Lamothe

Director

. Company rogistratlon number FC 031876
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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors
QD US Parcel A (Residentisl) Company

Report on the Audit of the Separate Financial Statements

QOpinion

We have audited the separate financial statements of QD US Parcel A (Residential) Company (the
“Company”), which comprise the separate statement of financial position as at 31 December 2016, and
separate statements of comprehensive income, changes in equity and cash flows for the year then ended,
and a summary of significant accounting policies and other explanatory information,

I our opinion, the separate financial statements give a trye and fair view of the financial position of the
Company as at 31 December 2016, and its financial performance and its cash flows for the year then ended
in accordance with International Financial Reporting Standards (IFRS).

Basis of Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Qur responsibilities
under those standards are further described in the Auditor’s Respoasibilities for the Audit of the Separate
Financial Statements section of our teport. We are independent of the Company in accordance with the
International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants (IESBA
Code} together with the other ethical requiremnents that are relevant to our audit of the Company’s separate
financial statements, and we have fulfilled our other ethical responsibilities. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our apinion,

Other Information

Management is responsible for the other information. The other information comprises the information
included in the Directors” report, but does nat include the separate financial statements and our auditor's
report thereon.

Qur opinion ou the separate financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the separate firancial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
separate financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated, 1f, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We have nothing to report in this regard.




INDEPENDENT AUBITOR’S REPORT (CONTINUED)

Responsibilities of Management and Those Charged with Governance for the Separate Financial
Statements

Management is responsible for the preparation and fair presentation of the separate financial statements in
accordance with IFRS, and for such internal control as rranagement determines is necessary to enable the
preparation of separate financial statements that are free from material misstatement, whether due to fraud
Or error.

In preparing the separate financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic aliernative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Aundit of the Separate Financial Statements

Our objectives are to obtain reasonable assurance about whether the separate financial statements as a whole
are free from material misstatement, whether due to fraud or etror, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high [evel of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these separate
financial statements,

As part of an audit in accordance with ISA’s, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also

» Identify and assess the risks of material misstatement of the separate financial statements, whether
due to fraud or error, design and petform audit procedures responsive to those risk, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than the one resulting from error,
as fraud may involve collusion, forgery, intentional omission, misrepresentations, or the override
of internal control.

> Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circurnstances, but not for the purpose of expressing an opinion on the
effectiveness of the internal control,

> Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
» Conclude on the appropriateness of management’s use of the going concern basis of accounting

and based an the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concem.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the scparate financial statements or, if such disclosure are
inadequate, to modify our opinjon. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the separate financial statements,
including the disclosures, and whether the separate financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.




INDEPENDENT AUMTOR’S REPORT (CONTINUED)
Auditor’s Responsibilities for the Audit of the Separate Financial Statements (continued)
We communicate with those charged with governance regarding, among other matters, the planned scope

and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Doha - Qatar For Deloitte & Touche
September 27, 2017 Qatar Branch
Midhat Salha
Partner

License No, 257




QD US Parcel A (Residential) Company
SEPARATE STATEMENT OF COMPREHENSIVE INCOME
For the year ended 31 December 2016

2016 2045

Notes Uss Lss
Management fees 10 (46,181) (62,415)
Administrative expenses - (5,000)
Legal fees (3,962} {854)
Bank charge (375) (313)
Professional fees (1,873 {13,766)
OPERATING LOSS (62,391) (82,348)
Interest income 10 3,362,702 4,621,015
PROFIT BEFORE INCOME TAX 3,300,311 4,538,667
Income tax expense 7 - -
TOTAL COMPREHENSIVE INCOME FOR THE
YEAR 3,300,311 4,538,667

The atlached notes 1 to |3 form part of these separate financial staternents,
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QD US Parcel A (Residential) Company
SEPARATE STATEMENT OF FINANCIAL POSITION
At 31 December 2016

2016 2015
Notes Uss Uss

ASSETS
Non-current assets
Investment in a subsidiary 5 26,190,061 26,190,061
Loan (o & related party 10 17,857,985 54,517,057

44,048,046 80,707,118
Current assets
Loan to a related party 10 6,603,894 10,796,477
Amounts due from a related party 10 2,924 -
Prepayments 1,600 1,600
Bank balances 2,261,528 7,543,053

8,869,946 18,341,130

TOTAL ASSETS 52,917,992 99,048,248
EQUITY AND LIABILITIES
Equity
Share capital 6 30,758 30,758
Share premium 6 40,784,587 90,084,587
Retained earnings 9 12,091,831 8,791,520
Tata) equity 52,907,176 8,906,865
Liabilities
Current liabilities
Amounts due to a related party 10 - 124217
Accrued expenses 10,816 17,165
Total Nabllitles 10,816 141,383
TOTAL EQUITY AND LIABILITIES 52,917,992 99,048,248

The accounts have been prepared in accordance with the special provisions applicable to companies subject to the
small compenies regime.

Jean\Lamothe
Direclor

The attached notes | to 13 form part of thess separats financial statements.
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QD US Parcel A (Residential) Company

SEPARATE STATEMENT OF CHANGES IN EQUITY

For the year ended 31 December 2016

Balance at 1 January 2015
Dividend paid (Note 8)
Total comprehensive income for the year

Balance at 31 December 2015
Dividend paid (Note 8)
Total comprehensive income for the year

Balance af 31 December 2016

Share Share Retained
capltal premium earnings Total
Uss uss Uss USS$
30,758 104,684,587 4252853 108,968,198
— (14,600,000 —~  (14,600,000)
-- - 4,538,667 4,538,667
30,758 90.084,587 8,791,520 98,906,865
- (49,300,000) - (49,300,000)
- - 3,360,311 3,300,311
30,758 40,784,587 12,091,831 52,907,176

The attached notes ! to 13 form part of these separate financial statements.
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QD US Parcel A (Residential) Company
SEPARATE STATEMENT OF CASH FLOWS
For the year ended 31 December 2016

OPERATING ACTIVITIES
Profit before income tlax
Adjustment for:

Interest income

Operaling cash flows before working capital changes
Working capital changes:

Amounts due from a related party

Accrued expenses

Amounts due to a related party

Net cash flows used in operating activitics

INVESTING ACTIVITY
Net movement on loan to 2 related party

FINANCING ACTIVITIES
Dividends paid

NET (DECREASE) / INCREASE IN BANK BALANCES

Bank balances at 1 January

BANK BALANCES AT )}l DECEMBER

The attached notes | to 13 form part of these separate financial slatements.

Notes

10

2016 2015
Uss Uss
3,300,311 4,538,667
(3,362,702) (4,621,015)
(62,391) (82,348)
2,924) -
(6,350) 12,413
(124,217) 62,415
(195,882) (7,520)
44,214,357 14,746,836
(49,300,000) (14,600,000)
(5,281,525) 139,316
7,543,053 7,403,737
2,261,528 7,543,053
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QD US Parcel A (Residential) Company
NOTES TO THE SEPARATE FINANCIAL STATEMENTS
For the year ended 31 December 2016

INCORPORATION AND ACTIVITIES

QD US Parcel A (Residential) Company (the “Company™) is a company domiciled and incorporated as a limited
liabitity company in the Cayman Islands on 9 September 2010, The vegistered office of the Company is located
al the offices of Maples Corporate Services Limited, P.O. Box 309, Ugland House, Grand Cayman, KY 1-1104,
Cayman Isiands,

The Company is also registered under the provisions of Her Majesty's Revenue and Customs (HMRC) in the
United Kingdon: since 30 March 2014,

The objective of the Company is to engage in any act or activity that is not prohibited under any law in force for
the time being in the Cayman Islands and in compliance with Islamic Sharia principles.

Controlling Party

The shareholder and the shareholding interests in the Company is as follows;
Nome of the shareholder Interests
QD US Real Estate Company 100%

In the opinion of the directors, the Company's ultimate parent company and ultimate controlling party is Qalari
Diar Real Fstate Investment Company, a company incorporated in Qatar, of which it is a member for which
consolidated financial statements are drawn up.

These separate financial statements only refate to the activities, assets and Jiabilities of QD US Parcel A
(Residential) Company and do nol extend to include any other entities or invesiments of the Company. The
Company has elected not to prepare consolidated financial statements in accordance with the provision of IFRS
10, as the Company’s parent company, QD> US Real Estate Company, prepares and issues consolidated financial
slatements. The copies of the consolidaled financial statements arc avaifable at Companies House, Crown Way,
Cardiff CF14 3UZ.

‘The separale financial statements of the Company for the year ended 31 December 2016 were authorised for issue
by the management on September 22, 2017.

APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORYING
STANDARDS (IFRSs)

2.1. New and revised IFRSs that are mandatorily effective

The following new and revised IFRS became effective for an accounting period beginning on or afler 1 January
2016 have been adopted in these separate financial statements.

+ IFRS 14 Regulatory Deferral Accounis
+  Amendments to IAS \ Preseniation of Financial Statemenits relaling Lo Disclosure initiative

+  Amendments to IFRS 1) Joini arrangements telating 1o accounting for acquisitions of interests in jaint
operations

«  Amendments (o {AS 16 Propery, Plont and Equipmens and IAS 38 intangible Assets relating to
clarification of acceptable methods of depreciation and amartisation

«  Amendments to IAS 16 Praperty, Plant and Equipment and 1AS 41 Agriculfire 1o bring in bearer plants
into the scope of IAS 16

v Amendments to IAS 27 Separate Financial Statements refating to accounting investments in subsidiaries,
joint ventures and associates to be optionally accounted for using the equity method in separate financial
statements

+  Amendmenls to IFRS 10 Consolidated Financial Statements, IFRS 12 Disclosure of Interesis in Other
Entities and 1AS 28 tnvestment in Associates and Joint Vemtures relating to applying the consolidation
exception for investinent entities




QD US Parcel A (Residential) Company
NOTES TO THE SEPARATE FINANCIAL STATEMENTS
For the year ended 31 December 2016

2. APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING
STANDARDS {IFRSs) (CONTINUED)

2.1. New and revised [FRSs that are mandatorily effective {continue)

= Annual Improvements to IFRSs 2012 — 2014 Cycle covering amendments to IFRS 5, IFRS 7, IAS 19 and
1AS 34

The application of these revised IFRSs has not had any material impact on the amounts reported for the current
and prior years but may affect the accounting for future transactions or arrangements.

2.2. New and revised IFRSs in issue but not yet effective

The Company has not applied the foilowing new and revised IFRSs that have been issucd but are not yet

effective:
Effective for
annual periods
New and revised IFRSs beginning on or after

Annual Improvements lo IFRS Standards 2014 -~ 2016 Cycle The amendments to IFRS 1 and

amending IFRS 1, IFRS 12 and 1AS 28 IAS 28 are effective for annual
periods  beginning on or  afler
January |, 2018, the amendment to
IFRS 12 for annual periods
beginning on or after January 1,
2017

Amendmenis to 1AS 12 /ncome Taxes relating 1o the recognition of January 1, 2017
deferred tax assets for unrealised losses

Amendments 0 LAS 7 Statement of Cash Flows to provide disclosures January 1, 2017
that enable users of financial statements to evaluate changes in
liabitities arising from financing activities.

IFRIC 22 Fareign Currency Transactions and Advance Conslderation January 1,2018

The interpretation addresses forcign curtency transactions or paris of
transactions where:

» there is consideration that is denominated or priced in a foreign
currency;

*  the entity recognises a prepayment asset or a deferred income
liability in respect of that consideration, in advance of the
recognition of the related asset, expense or income; and

* the prepayment asset or deferred income liability is non-
mongtary.

Amendments 10 IFRS 2 Skare Based Payment vegarding classification January {,2018
and measurement of share based payment (ransactions.

Amendments 1o IFRS 4 /nsurance Comracts: Relating to the different January 1, 2018
effective dates of IFRS 9 and the forthcoming new insurance contracts
standard.

Amendments to 1AS 40 /nvesiment Property: Amends paragraph 57 to January 1, 2018
state that an entity shall transfer a property to, or from, investment

property when, and only when, there is evidence of a change in use. A

change of use occurs if property meets, or ccases to meet, the

definition of investment property. A change in manapement’s

intontions for the use of & property by ilsell does not constitute

evidence of a change in usc. The paragraph has been amended to state

that the tist of examples thorein is non-exhaustive.




QD US Parcel A (Residential) Company
NOTES TO THE SEPARATE FINANCIAL STATEMENTS
For the year ended 31 December 2016

2. APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING

STANDARDS (IFRSs) (CONTINUED)

2.2, New and revised [FRSs in issue but not yet effective (continved)

New and revised IFRSs

Amendments to IFRS 7 Financial Instruments: Disclosures relating to
disclosures about the initial application of IFRS 9,

IFRS 7 Financial Instriments: Disclosures relating to the additional
hedge accounting disclosures (and consequential amendments)
resulting from the introduction of the hedge accounting chapter in IFRS
9.

IFRS 9 Fingncial Instruments (revised versions in 2009, 2010, 2013
and 2014)

IFRS 9 issued in November 2009 introduced new reguivements for the
classification and measurement of financial asscts. [FRS 9 was
subsequently amended in October 2010 to include requirements for the
classification and measurement of financial liabilities and for
derecognition, and in November 2013 to include the new requirements
for general hedge accounting. Another revised version of IFRS 9 was
issued in July 2014 mainly to include a) impairment requirements for
financial assets and b) limited amendments to the classification and
measurement requitements by introducing a ‘fair value through other
comprehensive income’ (FVTOCT} measurement categary for certain
sitnple debt instruments.

A finalised version of IFRS 9 which contains accounting requirements
for financial instruments, replacing 1AS 39 Financial Instruments:
Recognition and Measurement.

IFRS 9 Financial Insirumenis (revised versions in 2009, 2010, 2013
and 2014) (continued)

The standard contains requirements in the following areas:

«  Classification and measurement: Financial assets are classified
by reference 10 the business model within which they are held and
[heir contractual cash flow charncteristics. The 2014 version of
IFRS & introduces a 'fair value through other comprchensive
income’ category for certain debt instruments. Financial liabilities
are ciassified in a simifar manner to under {AS 39, however there
are differences in the requirements applying to the measurcment
of an entity’s own credit risk,

« Impairment: The 2014 version of IFRS 9 introduces an ‘expected
credit loss' model for the measurement of the impairment of
financial assets, 50 it is no Jonger necessary for a credit event to
have occurred before a credit loss is recognised.

»  Hedge scconnting: Introduces a new hedge accounting model that
is designed to be more closely alighed with how entities undertake
risk management activities when hedging financia! and non-
financial risk exposures.

+ Derecognition: The requirements for the derecognition of
financial assets and liabilitics are carried forward from [AS 39,

Effective for
annual periods

beginning on or after
When IFRS ¢ is first applied

When IFRS 9 is first applied

January 1, 2018




QD US Parcel A (Residential) Company
NOTES TO THE SEPARATE FINANCIAL STATEMENTS
For the year ended 31 December 2016

2,

APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING

STANDARDS (IFRSs) (CONTINUED)

2.2, New and revised [FRSs in issue but not yet effective (continued)

New and revised [FRSs

iFRS 5 Revenue firom Contracts with Customers

In May 2014, IFRS 15 was issued which established a single
comprehensive model for entities to use in accounting for revenue
arising from contracts with customers. IFRS 15 will supersede the
current revenue recognition guidance including TAS 18 Revenue, 1AS
11 Construction Contracts and the related interpretations when it
becomes effective.

The core principle of IFRS 15 is that an entity should recognize
tevenue to depict the transfer of promised goods or scrvices to
customers in an amount that reflects the consideration to which the
entity expects to be entitled in exchange for those goods or services.

Specifically, the standard introduces a 5-step appreach (o revenoe
recognition:

Step 1: Identify the contract(s) with a customer.

Step 2: Identify the performance abligations in the contract.
Step 3: Deternine the transaction price.

Step 4: Allocate the transaction price to the performance
obligations in the contract,

. Step 5: Recognise revenue when (or as) the entity satisfies a
performance obligation.

Under IFRS 15, an entity recognises when (or 8s) a performance
obligation is satisfied, i.e. when ‘control’ of the goods or services
underlying the particular performance obligation is transferred to the
customer, Far more preseriptive guidance has been added in IFRS 15
to deal with specific scenarios, Futthermore, extensive disclosures are
required by IFRS 15.

Amendments to IFRS 15 Reverme firom Contracis with Customers to
clarify three aspects of the standard (identifying performance
obligations, principal versus agent considerations, and licensing) and
10 provide some transition relief for modified contracts and completed
con{racts.

IFRS 16 Leases

IFRS 16 specifies how an IFRS reporter will recognise, measure,
prescat and disclose leases. The standard provides a single lessce
accounting model, requiring lessces to recognise assets and liabilities
for all leases unless the lease term is 12 months or less or the underlying
asset has a low value. Lessors continue lo classify leases as operating
or finance, with IFRS 16’s approach to lessor accounting substantially
unchanged from its predecessor, [AS 17,

Effective for
annual periods

beginning on or after
January [, 2018

January 1, 2018

January I, 2019




QD US Parcel A (Residential) Company
NOTES TO THE SEPARATE FINANCIAL STATEMENTS
For the year ended 31 December 2016

2, APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING
STANDARDS (IFRSs) (CONTINUED)

2.2. New and revised IFRSs in Issue but not yet effective (continued)
Effective for

annual perfods
New and revised IFRSs beginning on or after

Amendments to IFRS 10 Consolidated Financial Statemments and 1AS Effective date deferred
28 [nvestments in Associates and Joint Ventures (2011) relating to the indefinitely

treatment of the sale or contribution of assets from and investor to its

associate or joint venture.

Management anticipates that, except as mentioned below, the adoption of these Standards and Interpretations
in future periods will have no material financial impact on the scparate financial statements in the period of
initial application, other than certain presentation and disclosure changes.

Management anticipates that IFRS 15 and IFRS 9, revised IFRS 17 and IFRS 16 will be adopted in the
Company's scparate financial statements for the annual period beginning January 1, 2018 and January 1, 2019,
as applicable. The application of these standards may have significant impact on amounts reported in the
separate financial statements and may resull in more extensive disclosures,

3. SIGNIFICANT ACCOUNTING POLICIES

Statement of compliance
The scparate financial statements of the Company have been prepared in accordance with International
Financial Reporting Standards (“IFRS").

Basis of preparation
The separate financial statements have been prepared on the historical cost basis except for certain financial

insttuments that are measured at (air value,

Fair value is the price that would be received to seil an assct or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is directly
observable or estimated using another valuation technique.

For financial reporting purposes, falr value measurements are categorised inte Level 1.2 or 3 based on the
degres to which the inputs lo the fair value measurements are observable and the significance of the inpuis to
the fair value measurement in its entirety, which are described as follows:
(i) Level t inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that
the entity can access a! the measurement date;
(ii) Level 2 inpuls are inputs, other than quoted prices included within Leve! 1, that are observable for the
asset or liability, either directly or indirectly; and
(i) Level 3 inputs ave unobservable inputs for the asset or liability.

The separate financial statements are presented in United States Dollars (*“USS$™), which is the Company’s
functicnal and presentation currency.

The principal accounting policies are set out below.,

Investments in a subsidiary

A subsidiary is an entity over which the Company has control. Conirol is achieved when

(i)  has power over the investee;

(ii)  is exposed, or has rights, to variable returns from its involvement with the investee; and
(iii)  hag the ability to use its power to affect its returns.

Investments in a subsidiary is stated at cost less, where appropriate, provisions far impairment in the
Company’s separate financial statements.

14




QD US Parcel A (Residential) Company
NOTES TO THE SEPARATE FINANCIAL STATEMENTS
For the year ended 31 December 2016

3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Impairment of non-financia) assets

The Company assesses at each reporting date whether there is n indication that an asset may be impaired. If
any such indication exists, or when annual impairment testing for an asset is required, the Company makes an
estimalte of the asset's recoverable amount, An asset’s recoverable amount is the higher of an asset’s or cash-
generating units fair value less costs to sell and its value in wse and is determined for an individual assel, unless
the asset does not generate cash inflows that are largely independent of those from other assets or group of
assels,

Where the carrying amount of an asset exceeds its recoverable amount, the asset is considered impaired and is
wrilten down to its recoverable amount. In assessing value in use, the estimated fulure cash flows are discounted
to their present value using a discount rate that reflects current market assessments of the time value of money
and the risks specific to the asset. In determining fair value less cost to sell, an appropriate valuation model is
used. These calculations are corroborated by valuatien multiples, quoted share prices for publicly traded
subsidiaries or other available fair value indicators,

An assessment is made at each reporting datc as 1o whether there is any indication that previously recognized
impairment losses may no longer exist or may have decreased. If such indication exists, the Company makes
an estimate of recoverable amount, A previously recognized impairment loss is reversed only if there has been
a change in the estimates used to determine the asset’s recoverable amount since the last impairment loss was
recognized. [f that is the case the carrying amount of the asset is increased to its recoverabie amount, That
increased amount cannol exceed the car'ying amount that would have been determined, nel of depreciation, had
not impairment loss been recognized for the asset in prior years. Such reversal is recognized in the separate
stalement of comprehensive income unless the asset is carvied at re-valued amount, in which case the reversal
is treated as a revaluation increase.

Financial instruments
Financial instruments comprise financial assets and financial ligbilitics.

Financial assets consist of [oan to a refated party and bank balances. Financial liabilities consist of amoun(s due
to a related party and acerued expenses.

Initial recognition

Date of recognition
All financial assets and liabitities are initially recognised on the trade date, i.e., the date at which the Company
becomes a party to the contractual provisions of the instrument,

Initial measurement of financial instruments

The classification of financial instruments at initial recognition depends upon the purpose for which the
financial instruments were acquired and the characteristics of the financial instruments. All financial
instruments are measured initially at their fair value, plus, in the case of financial assets and finaneial liabilities
not at fair value through profit or loss, any directly attributable incremental costs of acquisition of issue.
Transaction cost directly attributable 1o the nequisition of financial assets or financial liabilities at fair value
through profil or loss are recognised immediately in separale statement of comprehensive income

Subsequent measurement
The subsequent measurement of financial assets depends on their classification as described below;

Loans and recelvables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not
quoted in an active market. After initial recognition, such financial assets arc subsequently measured at
amortised cost using the effective interest rate (“EIR") method, less impairment. Amortised cost is calcutated
by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the
EIR. The EIR amortisation is included in interest income in the separate statement of comprehensive income.

Bank balances
Bank balances comprise of bank balances with original maturity of three months or less,




QD US Parcel A (Residential) Company
NOTES TO THE SEPARATE FINANCIAL STATEMENTS
For the year ended 31 December 2016

3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Financial instruments (continued)

Due to related parties

Due to related parties are non-detivative financial liabilities and are carried at amortised cost, using the
effective interest rate method,

Payables and accruals
Liabilities are recognised for amounts to be paid in the future for goods or serviees received, whether billed by
the supplier or not.

Classification as debt or equity

Debt and equity instruments issued by the Company are classified as either financial liabitities or as equity in
accordance with the substance of the contractual arrangements and the definitions of a financial [iability and
an equity instrument.

Impairment and collectability of financial assets

An assessment is made at the end of each reporting period to determine whether there is objective evidence that
a specific financial assel may be impaired. If such evidence exists, any impairment loss is recognised in the
separate statement of comprehensive income. Impairment is determined as follows:

(a)  For asscis carried at fair value, impairment is the difference between cost and fair value;

(b)  For assels carried at cost, impairment is the difference between cast and the present vatue of future cash
flows discounted at the current market rate of return for a similar financial asset.

(c)  For assets carried at amortised cost, impairment is the difference between carrying amount and the
present value of future cash flows discounted al the original effective interest rate.

Derecognition of financial assets and liabilities

Financiaf assers

The Company derecognises & (inancial asset only when the contractual rights 10 the cash flows from the asset
expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership of the asset
to another entity. I the Company neither transfers nor retains substantaliy all the risks and rewards of ownership
and continues to conteo! the transferred asset, the Company recopnises ils retained interest in the asset and an
associated liability for amounts it may have (o pay. If the Company retains substantially all the risks and rewards
of ownership of a transferred financial asset, the Company continues 1o recognise the financial asset and aiso
recogrises a collateralised borrowing for the proceeds received.

On derecognition of & financial asset in i3 entirety, the difference between the assel’s cartying amount and the
sumn of the consideration received and receivable and the cumnulative gain or loss that had been recognised in other
comprehensive income and accumulated in equity is recognised in profit or loss.

On derecognition of a financial asset other than in its entirety (e.g. when the Company retains an option to
repurchase part of a transferred asset), the Company allocates the previous carrying amount of the financial assel
between the part it continues to recognise under continuing involvement, and the part it no longer recognises on
the basis of the relative fair values of those paits on the date of the transfer. The difference between the carrying
amount allocated to the part that is no longer recognised and the sum of the consideration received for the part no
fonger recognised and any cumulative gain or loss allocated to it that had been recognised in ather comprehensive
income is recognised in profit or loss. A cumulative gain or loss that had been recognised in other comprehensive
Income is allocated between the part that continues to be recognised and the pan that is no longer recognised on
the basis of the relative fair values of those parts,
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3.

SIGNIFICANT ACCOQUNTING POLICIES (CONTINUED)
Derecognition of financial assets and Kabilities (continued)

Financial liabillties

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires.
Where an existing financial liability is replaced by anather from the same lender on substantially different
terms, or the terms of an existing liability are substantiaily modified, such an exchange or modification is treated
as a derecognition of the origina} hiability and the recognilion of a new liability, and the difference in the
respective carrying amounts js recognised in the separate statement of comprehensive income.

Foreign currencies

Transactions in currencies other than the Company’s functional currency {foreign currencies) ave recognised at
the rates of exchange prevaiiing on the dates of the transactions. At each balance sheet date, monetary assets
and liabilities that are denominated in forcign currencies are retransfated at the rates prevailing at that date,
Non-monetary items carried at fair value that are denominated in foreign currencies are translated at the rates
prevailing al the date when the fair value was determined. Non-monetary items that are measured in terms of
historical cost in a foreign currency are not retransated.

Dividend distributions

Dividend distributions are at the discretion of the Company. A dividend distribution to the Company’s shareholder
is accounted for as a deduction from realised or unrealised profit, share premium or as otherwise permitied by the
Statute. A proposed dividend is recognised as a {iability in the period in which it is approved in the mesting of
the Board of Directors.

Interest income
Interest income comprises interest from loan to subsidiary. Interest income is recognised as it accrues in the
separate statement of comprehensive income, using the effective interest method,

Taxation

Income tax expense recognised in the separate statement of comprehensive income represents the tax payable
on (axable income for the period in accordance with Tax Laws in the United Kingdom. The Company shalf
pay income tax on the basis of the current rates of taxation as set out in the Laws.

Deferred income tax is provided, using the liability method, on all teraporary differences al the end of the
reporting period between the tax bases of assets and liabilities and their carrying amounts.

Deferred tax assets and liabilities are measured at the tax rates that are expected o apply to the period when
the asset is realised or the liabillty is settled, based on [aws that have been enacted at the end of the reporting
period.

Deferred tax assets and liabilities are offset if" a legally enforceable right exists to set off current lax assets
against current tax liabilities and the deferred taxes rlated to the same laxable entity and same faxation
authority.

CRITICAL JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY

Critical accounting judgments

The following gre the critical judgements, apart from those involving estimations, that management has made
in the process of applying the entily’s accounting policies and that have the most significant effect on the
amounls recogniscd in separate financial statements:

Golng concern

The Companys matiagement has made an assessment of the Company’s ability to continue as a going concern
and is satisfied that the Company has the resources to conlinue in business for the foreseeable future.
Management is not aware of any material uncertainties that may cast significant doubt upon the Company’s
ability to continue as a going concern and therefore the separate financial statements continue ta be prepared
on a going concern basis.
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4. CRITICAL JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY
(CONTINUED)

Critical accounting judgments (continued)

Functional ewrrency

The primary objective of the Company is to generate returns in US$, which is the capital raising currency. Also,
the day-to-day activities of the Company are managed and the performance is evaluated in USS. Therefore, the
management considers USS as the currency that most faithfully represents the economic effcets of the
underlying transactions, events and conditions.

Estimation ancerfainty

The following are the key assumptions concerning the future, and other key sources of estimation uncertainty
at the separate staltement of financiai position date, that have a significant risk of causing a material adjustment
to the carrying amounts of assets and liabilities within the next financial year:

Impairment of receivables

An estimate of the collectible amount of Joan to a related party is made when collection of the full amount is
ne longer probable, For individually significant amounts, this estimation is performed on an individual basis.
Amounts which are not individually significant, but which are past due, are assessed collectively and a
provision applied according to the length of time past due, based on historical recovery rates.

Impairment of non-financial asseis

Impairment exists when the carrying value of an asset or cash generating unil exceeds its recoverable amount,
which is the higher of its fair valuc less costs to seli and its value in use. The fair value less costs (o sell
calculation is based on available data from binding sales transactions in an arm’s length transaction of similar
assels or observable markel prices less incremental costs for disposing of the asset. The value in use calculation
is generally based on the discounted cash flow model. The cash fows are derived from the budget and do not
Include the restructuring activities that the Company is not yet committed to or significant future investments
that will enhance the assct base of the cash generaling unit being tested.

5. INYESTMENT IN A SUBSIDIARY

The Company has the following investment in a subsidiary:

Country of Company's effective Company’s cost of
Name af subsidiary incorporarion shurefiolding Investment
2016 2015
2016 20(5 Uss S8
CCDC Apartment Inc. United States 100% 100% 26,190,061 26,190,061

The subsidiary’s principal place of business s 16 Grosvenor Street, London, W1K 4QF. All shares issued and
outstanding of the subsidiary are ordinary shares.

6. SHARE CAPITAL

The authoriscd share capital of the Company is US$ 50,000 (2015: US$ 50,000) divided into 50,000,000 (2015:
50,000,000) participating shares of US$ 0,001 par value, Shares are issuable at USS 1 per share, with the excess
ahove par values credited to a share premium reserve. The share premium reserve is available for use only in
the circumstances prescribed in the Company’s Articles of Association,

Quantitative information about the Company's capital is provided in the table below. These shares are entitled
to dividends when declared and to payment of & proportionate sharc of the Company’s ncl asset value upon
winding up of the Company.
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6.

1.

SHARE CAPITAL (CONTINUED)

At 31 December, the issued share capital is as follows:

31 December 2016
Number of Share Sharg
shares Par value capltal premium Total
Uss LIAY Usy
Shares:
Ordinary shares 30,757,589 US$ 0.001 30,758 40,784,587 40,815,345
31 December 2015
Number of Share Share
shares Far vafue capital premium Total
Uss Uss (S8
Shares:
Ordinary shares 30,757,589 US$ 0.001 30,758 90,084,587 90,115,345
INCOME TAX
2016 2015
Uss Uss
Profit for the year 3,360,312 4,538,667
Tax at 20% - 2016 660,062 -
Tax at 20% - 2013 - 907,733
Group relief claimed {660,062) (907,733)

Total tax charge/{credit) - -

Group relief is claimed In accordance with the provisions of Part 5 of the Corporation Tax Act 2010. Where
fosses exceed amounts surrendered to other members of the QD US Real Estate Group, thesc losses will be
cartied forward,

DIVIDENDS
2016 245
LAY uss
Amounts recognised as distributions to equity holders in the period:
Final dividend paid for the year ended 31 December 2016
(cquivalent o 160 cents per sharc, 2015: 47 cents per share) 49,300,000 ) 4,600,000

The fina! dividend was paid out of the share premium under Article 38.1 of the Company”s Memorandum and
Articles of Association following approval by shareholders passing & written resolution. The payment of this
dividend will not have any tax consequences on the Company.
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9. RETAINED EARNINGS

US$
Balance at | January 2015 4,252,853
Net profit for the year 4,538,667
Balance at 31 December 2015 8,791,520
Net profit for the year 3,300,312
Balance at 31 December 2016 12,091,832

10. RELATED PARTY DISCLOSURES

Related parties represent associated entities, shareholder, directars and key management personnel of the
Company, and entities controlled, jointly controlled or significantly influenced by such parties. Pricing policics
and terms of these transactions are approved by the Company’s management.

Related party transactions
Transactions with related parties included in the separate statement of comprehensive income is as follows:

2016 2015
Uss US¥
Shareholder: QD US Real Estate Company
Management fees 46,181 62,415
Subsidiary: CCDC Apartment Inc.
Interest income 3,362,702 4,621,015
Related party balances
Balances with refated parties included in the separate statement of financial position are as follows:
2016 2015
uss Uss
Loan to a related party: CCDC Apartment Inc.
Loan receivable ' 21,099,177 60,692,519
Interest receivable on loan 3,362,702 4,621,015
24,461,879 65,313,534
Classified as
Current - recetvable within onc year 6,603,894 10,796,477
Non-current - receivable after one year 17,857,985 54,517,057

The loan te a related party is denominated in USS$ and was granted on 28 February 2014. The loan cartics an
interest of 6.5% and is repayable in quarterly instalments by 31 December 2025.

2016 2015
Uss 5%

Due firom/ (10) a shareholder:

QD US Real Estate Company 2,924 (124,217)
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10. RELATED PARTY DISCLOSURES

Terms and conditions of transactions with related parties

Transactions with related parties are made at terms approved by the Dircelors. Outstanding balances at the
reporting date are unsecured, interest free and the settlement occurs in cash, excepl for the loans receivable,
which carry intercst at markel rates. There have been no guarantees provided or received for any related party
receivables or payables.

Compensation of key management personnel
There was 0o remuneration paid to key management during the year.

11. FINANCIAL RISK MANAGEMENT

Objective and policies

The Company’s principal financia! tiabilities comprise of amounts due to related party and accrued expenses,
The main purpose of these financis! liabilities is to manage the working capital requirements for the Company's
operations. The Company has financial assets such as bank balances, which arise directly from ils operations
as well as loan to a related party and amounts due from a related party.

The main risks arising from the Compeny’s financial instruments are market risk, credit risk and tiquidity risk.
The management reviews and agrees policies for managing each of these risks, which are summarised below.

Market risk

Market risk is the risk that changes in market prices, such as forcign exchange rates and interest will affect the
Company’s income or the value of its holdings of financial instruments. The objective of market risk
management is to manage and control market risk exposures within acceptable parameters, while oplimising
the return. The Company is in the process of sefting acceptable pavameters, based on vaiue at risk, that may be
accepted and monitored on a daily basis,

Interest rate risk

Interest rate risk arises due to the changes in market interest rates, affecting the floating rate financial
instruments of the Company. At the reporting date, the Company had no floating rate financial assels or
financial liabilities, on which the Company would be exposed to interest rate risk (2015: Nil).

Currency risk

Currency risk is the risk that the value of financia! instruments will fluctuste due to changes in foreign exchange
rates. The Company does nol hedge its exposures to currency risk. There are no financial instruments exposed
to foreign currency fluctuations at the reporting date (2015; Nil).

Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge a financial obligation and
cause the other party to incur a financial loss, and arises from the operations of the Company. The Company’s
exposure to credit risk is indicated by the carrying amount of its financial assets, which consists primarily of
bank bafances and loan to a related party.

The Company seeks to limit its credit risk with respect to banks by deafing with reputable banks. The
Company’s exposure to credit risk arises from the defauli of the counterparty, with a maximum exposure cqual
to the carrying amount of these financial assets in the separate statement of financial position and loan o a
related party,

Liguidity risk

Ligquidity risk is the risk that the Campany will not be able to meet its linancial obligations as they fall due. The
Company’s apptoach to managing liquidity risk is lo ensure, as far as possible, thal it will always have sufficient
liquidity 10 meet its liabilities when due, under both normal and stressed conditions, without incurring
unacceptable losses ot risking damage to the its reputation, The Company limits its liquidity risk by ensuring
financing facilities are available from its shareholders, through capital calls.
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11. FINANCIAL RISK MANAGEMENT (CONTINUED)

12,

13.

The table below summarises the maturities of the Company’s undiscounted financial liabilities at 31 December
2016, based on contractual payment dates and current merket interesl rates.

Less than s
2816 I year years > 5 years Total
Uss USS US§ USs
Amounts duc to a related party -- - -- -
Less than ftos
2015 1 year years > 5 years Total
sy LIAY 3 USs USs
Amounts due to a related party 124,217 -- - 124,217

Capital mansgement

The primary objcclive of the Company’s capital management is to ensure that it maintains healthy capitat ratios
in order to suppor its business and maximise shareholder value. The Company manages its capital structure
and makes adjustments to it in light of changes in business conditions, No changes were made in the objectives,
policies or processes during the year ended 31 December 2016 and 2015.

Capital comprises share capital, share premium and retained earnings and is measured at 31 December 2016
USS$ 52,907,176 (201 5: US$ 98,906,865).

FAIR VALUE OF FINANCIAL INSTRUMENTS

Financial instruments comprise financial assets and financial liabilities. Financial assets consist of cash and cash
equivalents and loan to a related party. Financial liabilities consist of amounts due to a related party and accrued
€xpenses.

Fair values of financial instruments are not materially different from their carrying values.

AUDITORS' REMUNERATION

Fees payable to Deloitte & Touche - Qatar and their associates for the audit of the separate financial statements
for the year ended 31 December 2016 were US$3,325 (2015: US$3,500).

Fees payable to Deloitte & Touche — Qatar and their assoclates {or non-audit services to the Company are 2016
USS$ Nil, (2015 USS Nil).
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