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QD US Parcel A (Residential) Company

Directors’ report
The directors of QD US Parcel A (Residential) Company {the “Company™} present their direclors® report and separate
financial statements for the year cnded 31 December 2015

Principal activities and review of the business

QD US Parcel A {Residenttal) Company 1s a4 Company incorporated in the Cayman Islands The registered office of the
compuny is tocated ol the offices of Maples Corporate Services Lid, PO Box 309, Ugland House Grand Cayman KYi-
1104 Cayman lslands The Company’s princmpal activity 1s real estate investment,

The shareholde: and the shareholding intercst m the Company 15 as fallows

Name of Shareholder Inierests
QD US Real Estate Company 100%
Results and dividends

The prafit for the year ended 31 December 2015 dealt with n the separate financlal statements is US$ 4,538,667
(2014: US$ 4,281,506)

“The divectors are sausfied with the financial performance and the position of the Company for the yeer to 31 December
205

The directors declared a dividend of US$14,600,000 in respect of the year ended 31 December 2015 (2014 Nil)

Directors
The following directors have held office duniag the financial year and subsequently.

Fabien L Toscano (appoinied since 31 March 2014, resigned on 23August 2015)
Scan N Reid (appointed since 31 March 2014, resigned on 15 January 2016}
Thierry Boud’hors {(appointed since 23 August 2015)

Sheskh Jasam Al Tham (apponted since 26 February 2016)

Directors’ remunerafion
There was no direclors’ remunerabon during the year ended 31 December 2015 (2014 Niby

Staff numbers and costs
There were no employees and no ndemnity provisions during the year ended 31 December 2015 (2014 Nil)

Political conribiition
The Company ncun ed no pulitical expendiiure during the year (2014 Nii)

Financial risk management

The Company’s operations expose it to 8 vanety of financial risks that inctude the effects of interest rate nsk, currency
risk, credit risk, and liquidity nsk  The Company has 1 place a nsk management programme that secks to hmit the
adverse clfects on the financial performance of the Company (Note 9)

Strategic report
‘Fhe Directars have taken exemption from prepaiing the strategic report as the financial statcments are prepared 1n
accordance with the small compames regime

Disclosuire of information te auditor

The dircctors who held office at the date of approval af this dwectors’ report confirm that, so far as they are each aware,
there 15 no relevant audit information of which the Company's auditor 15 unaware, and cach director has taken all the
steps that (hey ought (o have leken as a director to make themselves aware of any relevant audit information and o
estabhish that the Company™s auditor 1 awaie of that information  This confirmation is given and should be interpreted
m aLcordance with the provisions of 418 of the Compamies Act 2006

Auditor
1 he auditors, Delotte and Touche — Qatar are deemed 1o have been reappoinied sn accordance with section 487 of the
Companies Act of 2006




QD US Parce! A (Residential) Company

Directors’ responsibilities statement
The directors are 1esponsible for prepaning the Annual Report and the financial statements in accordance with
applicable law and regulations

Company law requires the directors to prepare financiat stalements for each financial year Under that law the direetors
have elected to prepare the financial stalements 1 aceordance with Internationa! Financia! Reporing Standards (IFRSs)
as adopied by the Furopean Umon  Under company law the directors must not approve the financial statements uniess
they sre satsfied that they give a true and Fan view of the state of affasrs of the company and cf the profit or loss of the
company Tor that petiod  In prepaiing these financial statements, Internaltonal Accounting Standard requires that
directors

s properly select and apply accounting policies,

. present information, including accountung pohicies, in a manner that provides relevant, rehiable, comparable
and understandable information,

. provide addivonal disclosures when comphance with the specific requirements i IFRSs are snsufficicnt to

enable users 1o undersiand the mpact of particular transactions, other events and condittons on the entity's
linancial position and financial performance, and
. make an assessment of the company's ability to continue ay a gorng concern

The directors are responsible for keeping adequate accounung records that are sulficient to show and explain the
company's transact:ons and disclose with reasonable accuracy sl any limc the financial posiwon of the company and
enable them to enswre that the financial statements comply with the Companics Act 2006 They are also responsible
for safcguarding the assets of the company and hence for taking reasonable steps for th prevention and detectlon of
fraud and other irregularities.

By order of the Board

rry Boud*hors

Director

Company registrauon number FC 031876
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Deloite & Touche - Qatar Branch
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Al Sadd Area
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INDEPENDENT AUDITOR'S REPORT

To
The Board of Dircctors
QD US Parcel A (Residential} Company

Report on the separate financial statements

We have audited the accompanying separate financial statements of QD US Parcel A (Residential)
Company (the “Company™), which compiise the separate statement of financial position as at 31 December
2015 and separate statements of comptehensive income, changes in equity and cash flows for the yeat then
cnded, and a summary of significant accounting policies and other explanatory information

Management's responsibiliy for the separate finuncial statemenis

Management 15 responsible for the preparation and fair presentation of these separate financial statements
in accordance with Internalional Financial Reporting Standards, and for such internal control as
management determines 1s necessary to enable the preparation of separate financial statements that are free
from materal misstatement, whether due to fraud or error

Auditor 's responsibiity

Our tespansibility 1s to express an opinion on these separate financial statements based on our audit We
conducted our audit 1n accordance with International Standards on Auditing Those standards require that
we comply with ethical requirements and plan and perform the audit to obtan reasonable assurance whether
the separate financial statements are free from material misstatement

An audit invalves performing procedures to obtain audit evidence about the amounts and disclosures in the
separaic financial statements The procedures selected depend on the auditor’s Judgment, including the
assessment of the risks of material misstatement of the separate financial statements, whether due to fraud
or error In making those risk assessments, the auditor considers internal control relevant to the entity’s
prepaiation and farr presentation of the separate financial statements 1n order to design audit procedures that
are appropriate i the encumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity's internal control An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting cstimates made by management, as well as evaluating the overall
presentation of the separate financial statements

We believe that the audit evidence we have obtained 1s sufficient and appiopriate to provide a basis of our
audit opimon

Member of Deloitte Touche Tohmatsu Limited




INDEPENDENT AUDITOR’S REPORT (CONTINUED)

Opinion

In our opinion, the separate financial statements give a true and fair view of the financial position of the
Company as at 31 December 2015, and its financial performance and tts cash flows for the year then ended

in accordance with [nternational Financial Reporting Standards

Other matier

The separate financial statements of the Company for the year ended 31 December 2014 were audited by
another auditor who expressed an unmodified opinion on those statements on 11 February 2016

Doha — Qatar For Deloitte & Touche
22 June 2016 Qatar Branch

Y

Walid Slim
Partner
License No. 319
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QD US Parcel A (Residential) Company

SEPARATE STATEMENT OF COMPREHENSIVE INCOME

For the year ended 31 December 2015

Notes

Management fees 8
Administrative expenses

Legal fees

Bank charge

Professional fees

OPERATING LOSS

Interest iIncome 8
PROFIT BEFORE INCOME TAX

Income tax expense 5

TOTAL COMPREHENSIVE INCOME FOR THE
YEAR

The attached notes 1 to 12 form par of these separate financial statements

2015 2014

Uss Uss
(62,415) (31,023)
(5,000) (5,000)
(854) (3,887)
(313) (130)

{13,766) (2,602)

(82,348) (42,692)
4,621,015 4,324,198
4,538,667 4,281,506
4,538,667 4,281,506
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QD US Parcel A (Residential) Company

SEPARATE STATEMENT OF FINANCIAL POSITION
At 31 December 2015

2015 2014
Notres Uss Uss
ASSETS
Non-current assets
Investment 1n a subsidiary 3 26,190,061 26,190,061
Loan to a related party 8 54,517,057 65,313,534
80,707,118 91,503,595
Current assets
Loan to a related party 8 10,796,477 10,125,821
Prepayments 1,600 1,600
Bank balances 7,543,053 7,403,737
18,341,130 17,531,158
TOTAL ASSETS 99,048,248 109!034;753
EQUITY AND LIABILITIES
Equity
Share capatal 4 30,758 30,758
Share prermium 4 90,084,587 104,684,587
Retained earmings 7 8,791,520 4,252,853
Total equty 98,906,865 108,968,198
Liabilities
Current labilities
Amounts due 1o a related party 8 124,217 61,802
Accrued expenses 17,166 4,753
Total liabilities 141,383 66,555
TOTAL EQUITY AND LIABILITIES 99,048,248 109,034,753

Y Boud’hors
Dfirector

The attached notes 1 to 12 form part of these separate financial statements
6




QD US Parcel A (Residential) Company

SEPARATE STATEMENT QOF CHANGES IN EQUITY

For the year ended 31 December 2015

Balance at 1 January 2014 (unaudited)
Issuance of share capital (Note 4)

Buy back of shares (Notc 4)

Total comprehensive income for the year

Balance at 31 December 2014

Dividend paid (Note 6}
Total comprehensive income for the year

Balance at M December 2015

Share Share Retained
capital prenum ea nings Totaf
Uss US§ US§ Us3
26,190 26,163,871 (28,653) 26,161,408
8,218 82,167,066 - 82,175,284
(3,650)  (3.646,350) - (3,650,000)
- - 4,281,506 4,281,506
30,758 104,684,587 4,252,853 108,968,198
(14,600,000) - (14,600,000)
- - 4,538,667 4,538,667
30,758 50,084,587 8,791,520 98,906,865

The attached notes 1 o 12 form part of these separate financial statements
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QD US Parcel A (Residential) Company

SEPARATE STATEMENT OF CASH FLOWS
For the year ended 31 December 2015

OPERATING ACTIVITIES
Profit before income tax

Adjusiment for
Interest income

Qperating cash Nows before working capital changes
Worksng capital changes.

Prepayments

Accrued expenses
Amounts due to a related party

Net cash flows used in operating activitics
INVESTING ACTIVITY

Net movement on loan 1o a related party

FINANCING ACTIVITIES
Proceeds from issuance of sharc capilal

Dividends paid

Buyback of shares

Net cash fiow (used 1n) / generated from financing actrvities
NET INCREASE IN BANK BALANCES

Bank balances at 1 January

BANK BALANCES AT 31 DECEMBER

The attached notes 1 to 12 foim part of these separate financial statements,

Notes

[

2015 2014
Us3 USs
4,538,667 4,281,506
(4,621,015) (4,324,198)
(82,348) (42,692)
- (1,600)
12,413 2,910
62,415 34,992
{7,520) (6,390)
14,746,836 (71,115,157)
- 82,175,284
(14,600,000) -
- (3,650,000)
{14,600,000) 78,525,284
139,316 7,403,737
7,403,737 -
7,543,053 7,403,737

8




QD US Parcel A (Residential) Company

NOTES TO THE SEPARATE FINANCIAL STATEMENTS
For the year ended 31 December 2015

1 ACTIVITIES

QD US Parcel A (Residential) Company (the *Company™) 1s a company domiciled and incorporated as a limited
hability company 15 the Cayman Islands on 9 September 2010 The registered office of the Company 1s located at
the offices of Maples Corporate Services Limited, PO Box 309, Ugland touse, Grand Cayman, KY1-1104,
Cayman Islands

The Company 15 also registered under the provisions of Her Majesty's Revenue and Customs (HMRC) 1n the United
Kingdom since 30 March 2014

The objective of the Company 1s to engage tn any act or activity that is not protubited under any law in force for the
ume being in the Cayman Islands and in comphance with [slanuc Shana principles

Controlling Party

The shureholder and the sharcholding interests in the Company 15 as follows
Name of the shan eholde: Interests

QD 1JS Real Estate Company 100%

fn the opinion of the directors, the Company's ultimate parent company and uftimate controlling party 1s Qatar: Diar
Real Estate Investment Company, a company incorporated in Qatar, of which it is a member for which consolidated
financial statements arc drawn up

Thesc separate financial statements only relate to the activiies, asscts and Liabilities of QD US Parcel A (Residential)
Company and do not cxtend to include any other entities or investments of the Company The Company has elected
not to prepare consofidated financial statements in accordance with the provision of IFRS 10, as the Company’s parent
company, QD) US Real Estate Company, prepares and issues consofidated financial stalements The copies of the
consolidated financial statements are avaslabte at Compames House, Clown Way, Cardiff CI'14 3UZ

The separate financial statements of the Company for the year ended 31 December 2015 were authonised for issuc by
the management on 22 June 2016

2 BASIS OF PREPARATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation

I'he separate financial stalements have been prepared in accordance with Tnternationel Finaneial Reporting Standards
{IFRSs) ‘The separate financial statements have also been prepared 1n accordance with IFRSs adopted by the European
Union,

1 he separate financial statements arc presented in United States Dollars (“US$”), which is the Company’s functional
and presenlation cusrency

The separate financial statements are prepared under the historical cost convention

Changes in accounting policies and disclosures

Ihe accounting poheies adopted n the preparation of the separate financial statements arc the same as those
followed in the preparation of the Company’s separate financial statements for the year ended 31 December 2014,
excepl as noted below,

The following amendments to ITRS became effective for an accounting penod beginning on or after 1 January
2015 These amendments have not had any impact on the disclosures or on the amounts reported 1n the separate
financial statements of the Company

Revised Standards:
Lffective for annual periods beginning on a1 after I July 2014

* 1AS 19 (Revised) Amendments to clarfy the requirements that refate to how
contribubions from employees or third parties that are hinked to service
should be attributed to periods of service

e Annual improvements to [FRSs 2010-  Amendments to issue ctarifications on [FRSs- IFRS 2, ITRS 3, [I'RS

2012 cycle 8,1TRS 13,1A8 16,1AS 24 and IAS 38
e Annual Improvements 2011-2013 Cycle  Amendments to issue clanfications on IFRSs- IFRS 1, IFRS 3, IFRS
13 and IAS 40

9




QD US Parcel A (Residential) Company

NOTES TO THE SEPARATE FINANCIAL STATEMENTS
or the year ended 31 December 201 5

2 BASIS OF PREPARATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
{CONTINUED)
New and revised IFRSs 0 1ssue but not yet effective (Early adoption allowed)

The Company has not applied the following new and vevised IFRSs that have been issued but arc nol yet effective

) New Standards:

ElTectivity Dates
s [FRS 14 Regulatory Deferral Accounts 1 January 2016
. IFRS 15 Revenue from Contracts with Cuslomers 1 January 2018
. I’RS 9 I'mancial Instruments 1 January 2018
. H'RS 16 Leases 1 January 2019

(1)  Revised Standards:
tffective for anmual pestods beginning on o after 1 Janueny 2016

e Annual Improvements 2012-2014 Amendmenis to issuc clarificauons and add additional/specific
Cydle gurdance 1o IFRS 5, IFRS 7, IAS 19 and IAS 34

. IFRS 10 & 1AS 28 (Revised) Amendments regarding the sale or contribution of assels between an

mvestor and 1ts associate or yoint venture

Amendments regarding 1he accounting for acquisitions of an interest in

a joint operation

Amendments regarding the application of the consohidation exception

Amendments resulting from the disclosure imbative

Amendments regarding the clarification of acceptable methods of

depreciation and amortisation and amendments bringing bearer plants

mto the scope of IAS 16

Amendments regarding the clanfication of acceptable methods of

depreciation and amortisation

Amendments bringing bearer plants inlo the scope of IAS 16

Amendments teinstating the equity method as an accounting option for

investments 10 subsidiaries, joint ventures and associates 1 an entity's

separate financial stetements

. 1E RS 11 (Revised)

. I'RS 12 {Revised)
. 1AS | {(Reviscd)
. LAS 16 (Revised)

s IAS 38 (Revised)

. 1AS 41 {Revised)
s 1AS 27 (Revised)

Lffective for annnal perods begtmmng on or after 1 Jamuary 2018 (on apphicaiton of IFRS 9)
. IFRS 7 (Revised) Finaneial Instruments Disclosures - Amendments requining disclosures
about the initial application of I'RS ¢

Amendments to permut an entity to elect Lo continue to apply the hedge
accounting requircments in 1AS 39 for a fair value hedge of the interest
rate exposure of a portion of a portfolio of financial assets or financial
habihties when [TRS 9 15 applied, and (o extend the fair value option to
ccriain cantracts thut meet the ‘own use' scope exception

. 1AS 39 (Reviscd)

Management anticipates that the adoption of these Standards and Interpretations in future penods will have no
material financial impact on the separate financial statements af the Company in the period of 1nnial appheation,
other than cerlain presemation and disclosure changes

Summary of significant accounting judgments and estimates

Significant accounting judgments

The preparation of the Company’s separate financial stalements requires the management to make cerlan
judgements that affect the preparation of and the amounts recogmsed in the separate financial statements The most
significant judgment was 1o decide on the functional currency of the Company The primary objective of the
Company 1s to generate returns in US$, which Is the capital rawsing currency Also, the day-to-day activities of the
Company are managed and the performance 15 evaluated m US$ Therefore, the management considers USS as the
currency that most faithfully represents the economic effects of the underlying transactions, events and conditions




QD US Parcel A (Residential) Company

NOTES TO THE SEPARATE FINANCIAL STATEMENTS
For the year ended 31 December 2015

2 BASIS OF PREPARATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Summary of sigmficant accounting judgments and estimates (continued)

Use of estimates

“The preparation of the Company's separete financial statements 1n conformity with IFRS requires management (o
make eslimatcs and assumptlions thet affect the reported amounts of assets and habiliies and disclosure of
conuingen! assets and habilities at the reporung date and the reported amounts of rovenues and expenses during the
reporting period Although these esumatcs are based on management's best knowledge of current events and actions,
actual results may ultmately differ from those estimales

The estimates and underlying assumptions are reviewed regularly Revisions to accounting estimaltes are recognised
tn the periad 10 which the estimate 15 revised 1f the reviston affects only that period or in the period of the revision
and future periods if the reviston affects both current and future periods

Summary of significant accounting policies

Investments in a subsidiary
Invesiments in a subsidiary 1s stated at cost less, where appropriale, provisions for impairment in the Company’s
separatc financial stalernents,

Impairment of non-financial assets

1he Company assesses al each reporting date whether there 15 an indication that an asset may be impaired, If any
such indication exists, or when annual impairment testing for an asset 1s required, the Company makes an estimate
of the asset’s recoverable amount An assct’s recoverable amount 1s Lthe higher of an asset’s or cash-generating unuts
fair value less costs to sell and its value i use and ts determimed for an individual asset, unkess the assel does not
generate cash inflows that are largely independent of those from other assets or group of assels

Where the carryirg amount of an asset exceeds Ils recoverable amount, the asset 1s considered imparred and is
wiitten down (o 11s recovirable amount In assessing value in use, the estimated future cash flows are dhscounted to
their present value using a discount rate that reflects current markel assessmemnts of the time value of money and the
nsks specitic to the asset, In determuning lair value less cost to sell, an appropriate valuation model 15 used Fhese
calculations are corroborated by vaiuation multipies, quoted share prices for publicly traded subsidiaries or other
avallable fair value indicators

An assessment 1s made at cach reporting date as lo whether there 15 any indicalion that previously recognized
smpairment fosses may no longer exist or may have decreased If such indication exists, the Company makes an
estimate of recoverable amount. A previously recogmzed imparment loss 15 reversed only if there has been & change
In the estimates used 1o determine the asset’s recoverable amount since the last impairment loss was recognized If
that 15 the case the earrying amount of the asset 15 increased to 1ts recoverable amount That increascd amount cannot
exceed the carrying amount that would have been determined, net of depreciation, had not impairment loss been
recogruzed for the asset wn prior years, Such reversal is recogized in the separale statement of comprehensive
ineome unless the assel is carned at re-valucd amount, in which case the reversal 1s treated as a revaluation increase

l.oans and receivables

Loans and recctvables are non-denvative financial assets with fixed or determinable payments that are not quoted
in an active market After initial recognition, such tinancial assets are subsequently measured at amortised cost using
the effective micrest rate (“FIR™) method, less impairment Amortised cost is calculated by taking mto account any
discount or premium on acquisition and fees or costs that are an integral part of the EIR The EIR amortisation is
inctuded 1n interest income 10 the separate statement of comprehensive income

Cash and cash equivalents
Cash and cash equivalents comprise of bank balances with onginal maturity of three monlhs or tess

11




QD US Parcel A (Residential) Company

NOTES TO THE SEPARATE FINANCIAL STATEMENTS
For the year ended 31 December 2015

2 BASIS OF PREPARATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUVED)

Summary of significant accounting policies (continued)

Impaintent and collectabitity of financial assets

An asscssment is made at the end of each reporting period to determine whether there 1s objective evidence that a
speaific financial asset may be impaired. If such evidence exists, any imparment loss 1s recognised in the separate
statement of comprehensive income, Impairment 1s determined as follows

(a)  1or assels carned at far value, impairment is the difference between cosl and fair value,

{b)  Tor assets carried a1 cost, impairment 1s the difference between cost and the present value of futurc cash
Alaws discounted a1 the current market rate of retuin for a similar financial assel.

(¢) [lor assets carried al amortised cosl, impairment 15 the difference between carrying amount and the present
value of future cash flows discounted at the oniginal effective intercst rate.

Other payabies and accruals
Lizbilities arc recognised for amounts Lo be paid 1n the future for services received, whether billed by the supplier
or nut

Derecogmtion of finanaial assets and liabihties

a) Financial assets

The Company derecoprises a financial asset only when the contractual rights to the cash flows from the asset expire,
or when 1t transfers the financial asset and substantially all the nsks and rewards of ownership of the asset to another
entity If the Company neither transfers nor retains substantially all the risks and rewards of ownership and continues
to control the transferred asset, the Company recagnises its retained interest in the asset and an associated hiabily for
amounts It may have to pay I the Company retatns substantiaily all the nsks and rewards of ownership of a transferred
financial asset, the Company continues to recognise the financial asset and also recognises a coltateralised borrowing
for the proceeds recewved

On derecognition of a financial asset in ts enbirety, the difference between the asset's carrying amount and the sum of
the consideration received and receivable and the cumulative gain or loss Lhat had been recogrused in other
comprehensive income and accumulated in equity is recogmised in profit or loss

On derecognition ot a financial asset other than nits entirety (e g when the Company retaing an option te repurchase
part of a transferred asset), the Compuny allocates the previous carrying amount of the financial asset between the part
&t conlinues to recognise under continmng invalvement, and the part 1t no longer recognises on the basis of the refative
fan values of those parts on the date of the transfer The difference between the carrying amount allocated (o the part
that is no Jonger recogmised and the sum of the consideration reccived for the part no longer recoghised and any
cumulative gem or loss allocated Lo 1t that had been recognised in other comprchensive income 15 recogmised in profit
or loss A cumulative gain or loss that had been recogmsed in other comprehensive income 1s aliocated between the
part that continues to be 1ecognised and the part that 1s no longer recogmsed on the basis of Lhe relative fair values of
those parts

b) Financial habilires

A financial liabality 18 derccognised when the obligation under the liability is dischatged or cancelled or expires
Where an existing financial liability 1s replaced by another from the same lender on substantlally dhiferent terms, or
the terms of an cxisung hiability are substantially modified, such an exchange or modification 15 (reated as a
derecogmtion of the anginal liabihity and the recognition of a new liability, and the difference 1n the respective
carrying amounis 15 recognised in the separate statement of comprehensive income,

Foreign currencies

Transactions 1n currencies ather than the Company’s functional currency (foreign currencies) are recogniscd at the
raies of exchange prevmling on the dates of the transactions Al each balance sheet date, monctary assets and
liabilittes that are denomunated in foreign currencics are retranslated al the rates prevailing at that date Non-
monetary items carned at fair value that are denominated mn foreign currencies are translated al the rates prevailing
at the date when the (air value was determined Non-monctary items Lhat are measured in terms of historical cost in
a foreign currency are not retranslated

Dvidend distributrons

Dividend distnbutions are at the discretion of the Campany. A dividend distribution to the Company’s sharcholder 1s
accounted for as a deduction from realised or unrealised profit, share premium or as otherwise permiited by the Statute
A proposed dividend 15 recognised as a habilsty n the period m which it 15 approved m the meeting of the Board of
Dhreclors

12




QD US Paicel A (Residential) Company

NOTES TO THE SEPARATE FINANCIAL STATEMENTS
For the year ended 31 December 2015

2 BASIS OF PREPARATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Summary of significant accounting policies (continued)

Interest income
Interest income comprises intcrest from loan to subswdiary Interest income 1s recognised as it accrues in the separate
statement of comprehensive income, using the effective interest method

Taxation

Income tax expense recogmsed in the separate statement of comprehensive income represents the 1ax payable on
taxable income for the period 1n accordance with Tax Laws in the United States of America and United Kingdom
The Company shall pay icome tax on the basis of the current rates of taxanion 2s set out in the Laws

Deferred income tax is provided, using the liabiliy method, on afl temporary differences at the end of the reporting
period between the tax bases of assets and liabihitics and their carrying emounts,

Deferred tax assets and |labilities are measured at the tax rates that are expected to apply to the period when the
asset 1s realised or the kiability 1s settled, based on laws that have been cnacted at the end of the reporling period

Deferred tax asseis and liabilies are offset if a Yegally enforceable nght exists to set off current tax assets against
current tax liabilities and the deferred taxes related to the same taxable entity and same taxatton authority

3 INVESTMENT IN A SUBSIDIARY

The Company has the following investment in a subsidiery

Couniry of Company’s effective Compuany’s cost of
Name of subsidhary incorporation shareholding invesiment
2015 2014
2015 2014 Uss Uss
CCDC Apartment Inc United States 100% 100% 26,190,061 26,190,061

The subsidiary’s principal place of business 1s 77 Grosvenor Street, London, WIK3JR All shares issucd and
owtstanding of the subsidiary are ordinary sharcs

¢ SHARE CAPITAL

Ihe authosed share capital of the Company 15 US$ 50,000 (2014 USS$ 50,000) divided nto 50,000,000 (2014-
50,000,000) participating shares of USS 0 00} par value Sharcs are 1ssuable at USS$ 1 per share, with the excess
above par values credited (o a share premium reserve The share premium rescrve 1s available for use only in the
circumstances prescribed in the Company’s Arlicles of Assocation

Quanuitative information about the Company's capital ts provided 1n the table below These shares are cnutied to
divadends when declared and 1o payment of o proportionale share of the Company’s nct asset value upon winding
up of the Company

Al 31 December, the ssued share capital 1s as follows

31 December 2015
Number of Share Share
shares Par value capltal presilum Total
Usg Uss uss
Shares
Ordinary shares 30,757,589 US$ 0.001 30,758 90,084,587 90,115,345




QD US Parcel A (Residential) Company

NOTES TO THE SEPARATE FINANCIAL STATEMENTS
Fou the year ended 31 December 2015

4 SHARE CAPITAL (CONTINUED)

31 December 2014

Number of Share Shene
shares Par valwe capital premmm Total
A USs Us$
Shares
Ordinary shares 30,757,589 LJS% 0001 30,758 104,684,587 104,715,345

Duiing the year ended 31 December 2014, the Company had repurchased 3,650,000 shares at a price of USS 1 per
share (2015 Nil), based on a board and shareholder’s resolution both dated 19 August 2014 and the Company had
issued 8,217,528 shares at $10 based on & board resolution dated 28 February 2014

s INCOME TAX

2015 2014
Uss Uss
Profit for the year 4,538,667 4,281,506
I'ax at 21% - 2014 - 899,116
[an at 20% - 2015 907,733
Group relicl claimed (910°7,733) (899,116)

Tolal tax charge/(credit) - -

Group rehef 1s claimed in accordance with the provisions of Part 5 of the Corporatson Tax Act 2010 Where losses
encecd amounts surrendered o other members of the QD US Real Estate Group, these losses will be carried
forward.

6 DIVIDENDS

2018 2018
uUSss uUss
Amounts rccognised as distributions to equity holders in the periad
Final dividend paid for the year ended 31 December 2015
(equivalent to 47 cents per share, 2014 Nil cents per share) 14,600,000 -

The final dividend was paid out of the share premium under Article 38 | of the Company’s Memorandum and
Articles of Association fotlowing approval by shareholders passing a written resofution The payment of this
dividend will not have any tax consequences on the Company

7 RETAINED EARNINGS

Uss
Balance at 1 Janvary 2014 (unaudited) (28,653)
Net profit for the year 4,281,506
Balance at | January 2015 4,252,853
Net profit for the year 4,538,667
Balance at 31 December 2015 8,791,520
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QD US Parcel A (Residential) Company

NOTES TO THE SEPARATE FINANCIAL STATEMENTS
For the year ended 31 December 2015

8 RELATED PARTY DISCLOSURES
Related parties represent essociated entities, sharcholder, directors and key management personnel of the Company,
and entities controlled, jointly controlled or significantly influenced by such parties, Pricing policies and terms of these

(ransactions are appraved by the Company’s management.

Related party transactions
Transactions with related partics included i the separate statement of comprehensive income is as tollows,

2015 2014
Uss Uss
Shareholder QD US Real Estate Company
Management fees 62,415 31,023
Subsichiary CCNDC Apariment Inc
Interest income 4,621,015 4,324,198

Related party balances
Balances with related parties included 1n the separate statement of financial position are as follows

2015 2014
Uss Uss
Loan to a related party CCDC Apartment Inc
Loan receivable 60,692,519 71,115,157
Interest recervable on loan 4,621,015 4,324,198
65,313,534 75,439,355
Classified as
Current — receivable within one year 10,796,477 10,125,821
‘Non-current - receivable afier ane year 54,517,057 65,313,534

The loan to 2 related party 1s denominated in USS and was granted on 28 February 2014, The loan cames an interest
of 6.5% and (s repayable 1n quarterly instalmenls over seven years commencing on March 17,2014

2015 2014
Uss 53
Dive 1o shai eholder
QD US Real Estatc Company 124,217 61,802

Terms and conditions of transactions with related parties

Transuctions with related parties are made at terms approved by the Directors Qutstanding batances at the reporting
date are unsecurcd, interest free and the scttlement occurs in cash, except for the loans receivable, which carry
interest at market rates There have been no guarantees provided or received for any related party reccivables or
payables

Compensation of key management personnel
There was no remuneration paid to key manapement during the year

9 FINANCIAL RISK MANAGEMENT

Ohjechive and policies

The Company’s principal financial liabtlities comprise of amounts due to related party and accrued expenses The
main puipose of these financial liabilies 15 to manage the working capilal requirements for the Company’s
operations The Company has financial assets such as bank balances, which anse dircctly from 11s operations as
well as loan to a related party

15




QD US Parcel A (Residential) Company

NOTES TO THE SEPARATE FINANCIAL STATEMENTS
For the year ended 31 December 2015

9 FINANCIAL RISK MANAGEMENT {CONTINUED)

The main risks ansing from the Company’s financial instruments are markel risk, credit risk and liqudity nsk
Market risk is the nsk that changes in market prices, such as interest rates and foreign currency exchange rates, will
alTect the Company’s ncome or the vatue of its holdings of financial instruments, The management reviews and
agrees polictes [or managing each of these risks, which are summarised below

Interest rate risk

Interest rate risk arises due to the changes in market interest rates, affecting the floating rate financial instruments
of the Company At the reporting date, the Company had no floating rate financial assets or financial liabilities, on
which the Company would be exposed 1o interest rate risk (2014 ™il)

Currency risk

Currency nisk 15 the nsk that the value of financial instruments will fluctuate due to changes m foreign exchange
rutes, The Company does not hedge 1ts exposures to currency nisk There are no financiail instruments exposed to
foreign currency fluctuations at the reporting date (2014, Nil)

Credit risk

Credit risk 1s the risk that onc paity to a financial instrument wall fail to discharge a financial obligation and cause
the uther party to tncur a financial loss, and arises from the operations of the Company The Company's exposure
1o credit nisk is tndicated by the carrying amount of 1ts financial assets, which consists primarily of bank balances
and loan to a related party

The Company seeks to lumit its credit risk with respect to banks by dealing with reputable banks The Company’s
exposure to credt risk anses from the defaull of the counterparty, with 2 maximum cxposure cqual to the carrying
amount ol these financtal asscls in the separate statement of financial position and loan 1o a related party

Liquidity risk

Liquidity risk is the nsk that the Company will not be able to meet 1ts financial obligations as they fall due The
Company's approach to managing hqudity nisk is to ensure, as far as possible, that it will always have sufficient
liquidity to meet its habiliies when due, under both normal and stressed conditions, without incurring unacceptable
losses or risking damage o the its reputation The Company lLimits its hquidity risk by ensunng financing facilities
are available from its shareholders, through capiial calls

The table below summarises the maturities of the Company's undiscounted financial habilities at 31 December
2015, based on contractual payment dates and current market interest rates

Less than It s
2015 1 year years > § years Total
uUss Uss Uss USss$
Amounts due to a related party 124,217 - - 124,217
Less than ltoS
2014 1 year years > 5 years Total
Uss USs3 Uss Uss
Amounts due to ¢ related party 61,802 - - 61,802

Capital management

The primary ohjective of the Company’s capital management 13 to ensure that it mainteimns healthy capital ratios in
order 1o support its business and maxiruse sharcholder value The Company manages us capial structure and makes
adjustments to 1t in hght of changes 1n business conditions No changes were made in the objectives, policies or
processes dunng the year ended 31 December 2015 and 2014

Capual comprises share capital, shere premium and retained earniags and 1s measured at 31 December 2015
US$ 98,906,865 (2014 USS$ 108,968,198)
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QD US Parcel A (Residential) Company

NOTES TO THE SEPARATE FINANCIAL STATEMENTS
For the year ended 31 December 2015

10 FAIR YALUE OF FINANCIAL INSTRUMENTS

Financial instruments comprise financial assets and financiat liabilives Financial assels consist of cash and cash
equivalents and loan 1o a related party Financial habihities consist of amounts due to a related party and acerued
expenses

Fair velues of financial nstruments are not matenially different from their carrymmg values

11 AUDITORS’ REMUNERATION

Fees payable to Deloitic & Touche — Qatar and their assaciates for the audit of the separate financial statements for
the year ended 31 December 2015 were US$3,500 (2014 1JS$3,400 Ernst & Young — Qatar)

Fecs puyable ta Deloste & Touche — Qatar and their associates for non-audit services to the Company are 2015
1SS Nil I'ees payable to F.rnst & Young — Qatar and their associates for non-audit services in 2014 were USS$ Nil,
12 COMPARATIVE FIGURES

I'he comparative figures presented for 2014 have been reclassificd where necessary to preserve consistency with

the 2015 figures These reclassifications did not have any ¢ffect on the separate comprehensive income or the total
scparate equity far the comparative year




