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QD US Parcel A (Condo 1) Company

Directors® report
The dircetors of QD US Parce) A (Condo 1) Company (the “Company") present their directors’ report and separate
financial statements for the year ended 31 December 2015

Principal activitles and review of the business

QD US Parcel A {Condo 1) Company 1s a Company incorporated in the Cayman Lslands The regisiered office of the
company 1s located at the offices of Maples Corporate Services Lid, PO Box 309, Ugland House Grand Cayman KY1-
1104 Cayman Istands The Company’s prncipal activily is real estate snvesiment

The shareholder and the shareholding interest sn the Company is as follows

Nume of Shareholder Imerests
QD US Real Estate Company 100%

Results and dividends
The profit for the year ended 31 December 2015 dealt with 1n the separate financial stetements 1s USS$ 2,189,204
(2014 USY 2,082,586)

The directors are satisfied with the financial performance and the position of the Company for the year to 31 December
2015

The directors declared a dividend of US$7,200,000 (n respect of the year ended 31 December 2015 (2014 M)

Durectors
The following directots have held office during the financial year and subsequently

Fabien L Toscuno (appointed sinee 31 March 2014, resigned on 23August 2015)
Sean N Reid (appointed since 11 March 2014, resigned on 15 January 2016)
Thierry Boud'hars (appointed since 23 Augusl 2015)

Sheikh Jassim Al Thani {appointcd since 26 February 2016)

Directors’ remuneration
There was no directors’ remuneration dunng the year ended 31 December 2015 (2014° Ni)

Staff numbers and costs
There were no employces and no mdemmity provisions during the year ended 31 December 2015 (2014 Nil)

Political contribution
The Company incurred no political expenditure during the year (2014 Nil).

Financlal risk management

The Company's operations expose It 1o & variety of financial nshs that include the cffects of intcrest rate nisk, currency
nisk, credit nsk, and hquidity nisk  The Company has in place a risk management programme that seeks to limit the
adverse ¢ffects on the financiat performance of the Company {Note 9)

Strategic report
‘The Directors have taken exempuon from prepanng the strategic report as the financial statements are prepared in
accardance with the small compantes regime.

Disclostre of information to anditor

The directors who held office ot the date of approval of this directors® repart confirm that, so far as they are each aware,
there 15 na retevant audit information of which the Company’s auditor 15 unaware, and each dircctor has taken ell the
steps that they ought to have taken as a director to make themselves aware of any relevant audit information and to
establish that the Company’s auditor is aware of that information  This confirmation is given and should be interpreted
in accordance with the provisions of s418 of the Companies Act 2006

Auditors
The auditors, Deloitte and Touche — Qatar are dccmed 1o have been reappainted 10 sccordance with section 487 of the
Companies Act of 2006




QD US Parcel A (Condo 1) Company

Directors’ responsibilities statement
The directors are responsible for prepaning the Annual Report and the [inancial statements in accordance with
apphcable Jaw and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the directors
have elected to prepare the financial statements 1n accordance with International Financial Reporting Standards (IFRSs)
as adopted by the European Umion  Under company law the directors must not approve the financial statements unless
they are satisfied that they give a true and fair view of the state of affairs of the company and of the profit or loss of the
company for that penod In preparng these financral statements, Intermnattonal Accounting Standard 1 requires that
directors

properly select and apply accounting policies;
present mformatten, including accounting policies, in a manner that provides relevam, reltable, comparable
and understandable information,

. provide additional disclosures when comphance with the specilic requirements in ITRSs are insufficient to
cnable users to understand the impact of particitlar transactions, other evenis and conditions on the entity’s
financial posution and financial perfonmance, and

. make an asscssinent of the company's ability to continue as a going concern

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial posiion of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006 They are also responsible
for safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of
fraud and other wregulanties

By order of the Board

besansnnonsn i fffpulicanns TR YT T TV

Director

Company registration number FC 031873




Deloitte

Deloitte & Touche - Qatar Branch
Al Ahli Bank Head Otfice Bulding
Suhaim 8in Hamad Street

Al Sadd Area

PO Box 431

Daha - Qatar

Tel  +974 44341112
Fax +974 44422131
vaww deloitte com

INDEPENDENT AUDITOR’S REPORT

To
The Board of Dnectors
QD US Parcel A (Condo 1)

Report on the separate financial statements

We have audited the accompanying separate financial statements of QD US Parcel A (Condo 1) Company
(the “Company™), which comprise the scparate statement of financial position as at 31 December 2015 and
separatc statements of comprehensive income, changes n equity and cash flows for the year then ended,
and a summary of significant accounting policies and other explanatory information

Management 's 1esponsibility for the sepai ate financial statements

Management is responsible for the preparation and fair presentation of these separate financial statements
in accordance with Intemational Financial Reporting Standaids, and for such internal control as
management determincs is necessary to enable the preparation of sepaiate financial statements that arc fiee
from matenal musstatement, whether due to fraud or erro

Audnor ’s responsibility

Our responsibility 15 to exptess an opinton on these separate financial statements based on our audit. We
conducted our audit 1n accordance with International Standards on Auditing  Those standards require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance whether
the separatc financial statements are free flom material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures 1 the
separate financial statements The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the separate financial statements, whether due to fraud
o1 error In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the separate financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity’s internal control An audit also includes evaluating the appropriateness of accounting policies
used and the reasonablencss of accounting estinates made by management, as well as evaluating the overall
presentalion of the separate financial statements

We believe that the audit evidence we have obtained 15 sufficient and appropriate to provide a basis of our
audit opinion,

Member of Delortte Touche Tohmatsu Limited




INDEPENDENT AUDITOR’S REPORT (CONTINUED)

Opimion

In our opinion, the separate financial statements gives a true and fair view of the financial position of the
Company as at 31 December 2015, and 1ts financial performance and its cash flows for the year then ended

in accordance with International Financial Reporting Standards.

Other matter

The separate financial staternents of the Company for the year ended 31 December 2014 were audited by
another auditor who expressed an unmodified opinion on those statements on 11 February 2016

Doha — Qata: For Deloitte & Touche
22 June 2016 Qatar Branch

Walid Slim

Partner

License No. 319




QD US Parcel A (Condo 1) Company

SEPARATE STATEMENT OF COMPREHENSIVE INCOME
For the year ended 31 December 2015

2018
Nofes Uss
Management fees 8 (62,415
Administrative expenses (5,000)
Legal fees (854}
Bank charge (314)
Professional lees (13,766}
OPERATING LOSS (82,349)
Interest income 8 2,271,553
PROFIT BEFORE INCOME TAX 2,185,204
Income tax expense 5 -
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 2,189,204

The attached notes I to 12 form pant of these separate financial statements

2014
A )

(31,022)
(5.000)
(4,129)

{180)
(2,730)

(43,061}
2,125,647

2,082,586

2,082,586
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QD US Parcel A (Condo 1) Company

SEPARATE STATEMENT OF FINANCIAL POSITION
AL 31 December 2015

2015 2014
Notes U'ss Uss

ASSETS
Non-current assets
Investment 1 a subsidiary 3 13,367,967 13,367,967
Loan to a related party 8 26,798,978 32,106,208

40,166,945 45,474,175
Current assets
Loan to a related party 8 5,307,230 4,977,555
Prepayments 1,600 1,600
Bank balances 3,671,902 3.630,441

8,980,732 8,609,596

TOTAL ASSETS 49,147,677 54,083,771
EQUITY AND LIABILITIES
Equity
Share capitai 4 15,607 15,607
Share premzm 4 44,747,307 51,947,307
Retained earmings 7 4,242,780 2,053,576
Total equity 49,005,694 54,016,490
Liabilities
Current liabilities
Amounts due to a related party 8 124,817 62,402
Accrued expenses 17,166 4,87¢
Total liabilties 141,983 67,281
TOTAL EQUITY AND LIABILITIES 49,147,677 54,083,771

oud’hars

The attached notes 1 to 12 form part of these separate financial statements
- 6 -




QD US Parcel A (Condo 1) Company

SEPARATE STATEMENT OF CHANGES IN EQUITY
For the year ended 31 December 2015

Share Share Retained
capital premitnt earntngs Total
Uss Uss Uss Uss

Ralance at 1 January 2014 (unaudited) 13,368 13,354,599 (29,010} 13,338,957
Issuance of share capttal (Note 4} 4,039 40,390,908 - 40,394,947
Buy back of shares (Nole 4) (1,800) (1,798,200) - (1,800,000)
Total comprehensive income for the year - - 2,082,586 2,082,586
Balance at 31 Decembes 2014 15,607 51,947,307 2,053,576 54,016,490
Dividend paid (Note 6) (7,200,000) - (7,200,000)
Total comprchensive income for the year - - 2,189,204 2,189,204
Balance at 31 December 2015 15607 44,747,307 4,242,780 49,005,694

The attached notes | 10 |2 form part of these scparate financial statements
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QD US Parcel A (Condo 1) Company

SEPARATE STATEMENT OF CASH FLOWS
Tor the year ended 31 December 2015

OPERATING ACTIVITIES
Profit before iIncome tax
Adjustment for

Interest income

Operaung cash flows before working capital changes
Warking capital changes

Prepayments

Accrued expenses

Amounts duc to u related party

Net cash flows used 1in operating activilics
INVESTING ACTIVITY

Net movement on loan to a related party

FINANCING ACTIVITIES

Proceeds from issuance of share capital

Dmvidends paid

Buyback of shares

Net cash flow (used in} / generated from financing activittes
NET INCREASE IN BANK BALANCES

Bank balances at 1 January

BANK BALANCES AT 31 DECEMBER

2015 2014
Notes Uss Uss
2,189,204 2,082,586
8 (2,271,553) (2,125,647)
(82,349) (43,061)
. (1,600}
12,287 3,029
62,415 35,242
(2,647) (6,390)
7,249,108 (34,958,116)
4 . 40,394,947
6 (7,200,000}
4 - (1,800,000)
(7,200,000) 38,594,947
41,461 3,630,441
3,630,441 -
3,671,902 — 3,630,441

The sttached notes 1 o 12 form part of these separate financial statcments
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QD US Parcel A (Condo 1) Company

NOTES TO THE SEPARATE FINANCIAL STATEMENTS
For the year ended 31 December 2015

1 ACTIVITIES

QD US Parcel A {Condo 1) Company {the “Campany™} 1s a company domiciled and mcorporated as a limited
hiability company 1n the Cayman Islands on 9 September 2010 The registered office of the Company 1s located at
the oflices of Maples Corporate Services Limmited, P O Box 309, Ugland House, Grand Cayman, KY1-1104,
Cayman islands

The Company 1s also registercd under the provisions of lHer Majesty's Revenue and Customs (HMRC) in the United
Kingdom since 30 March 2014

The objective of the Company 13 lo engage n any uct or activity that 1s not prohibited under any law in force for the
time being in the Cayman Islands and tn compliance with Istamic Sharia piinciples

Controlling Party
The sharcholder and the sharcholding interests in the Company 1s as follows

Nanme of the shareholder Interesis
QD US Rcut Eslate Company 100%

In the opinien of the directors, the Company's ultimate parent company and utumate controllng party 1s Qatan Diar
Reat Estate Investment Company, & company incorporated n Qatar, of which it 1s a member for which consolidated
financial statcments are drawn up

These separatc financial statements only relate Lo the activitics, asscls and hiabilites of QD US Parcel A (Condo 1)
Company and do not extend to include any other entiies or investments of the Company The Company has clecied
not 1o prepare consolidated financial statements i accerdance with the provision of IFRS 10, a5 the Company’s parent
company, QD US Rea! Estate Company, prepares and 1ssues consolidated financial statements The copies of the
consohdated financial statements are available at Compames House, Crown Way, Cardiff CF14 3UZ

The separate financial statements of the Company for the year ended 31 December 2015 were authorised for 1ssue by
the management on 22 June 2016

2 BASIS OF PREPARATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation

The scparate financial statements have been prepared 1n accordance with Inter national Financial Reporting Standards
(IFRSs) The separate financial statements have also been prepared in accordance with IFRSs adopted by the European
Union

The separate financial statements are presented in United States Dollars (“US$"), which 15 the Company*s functional
and presentation currency

The separate financial statements are prepared under the historical cost canvention

Changes in accounting policies and disclosures

The accounting policics adopled in the preparation of the separate financial statements arc the same as those
followed 1n the preparation of the Company’s separale financial statements for the year ended 31 December 2014,
except as noted below

The toliowing amendments to IFRS became effective for an accountng period begimning on or afier 1 January
2015 These amendments have not had any impact on the disclosures or on the amounts reported in the scparate
financial sialements of the Company

Revised Standards.
Effective for annual periods beginning on ar gfter 1 July 2014

s [AS 19 (Revised) Amendments to clanfy the requirements that relate to how
contributions from employees or third parties that are linked to service

should be attrtbuted to peniods of service
s Annual mprovements to IFRSs 2010 Amendmenis (o 15sue clanfications on IFRSs- IFRS 2, [FRS 3, IFRS

2012 cycle 8,IFRS 13, IAS 16, 1AS 24 and TAS 38

s Annual Improvements 2011-2013 Cycle Amendments to 1ssue clanfications on IFRSs- IFRS 1, IFRS 3, IFRS
13 and IAS 40

9




QD US Parcel A (Condo 1) Company

NOTES TO THE SEPARATE FINANCIAL STATEMENTS
For the year ended 31 December 2015

2 BASIS OF PREPARATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

New and revised IFRSs 1n issue but not yet effective (Enrly adoption allowed)
The Company has not applied the following new and revised IFRSs that have been issued but are not yel effective.

(i) New Standards,

Effectivity Dates
« [FRS W4 Regulatory Deferral Accounts I January 2016
e ITRS 15 Revenue from Contracts with Customers 1 January 2018
« |FRS9 Financiat Instruments 1 January 2018
e IFRS 16 Leases I January 2019

(i)  Revised Standards:

Lffective for annual pei 1ods beginming on or afte) ] Janwary 2016

Annual Improvements 2012-2014 Cycle Amendments to 1ssue clanfications and add addiuonal/specific
guidance 10 IFRS 5, IFRS 7, 1AS 19 and IAS 34

e |FRS 10 & IAS 28 (Revised) Amendments regarding the sale or contribution of assets between
an investor and 1ts associate or Joint venture

« IFRS 11 (Revised) Amendments regarding the accounting for acquisiiens of an
intercst 1n a joint operation

* IFRS 12 (Revised) Amendments regarding the application of the conschdation
exception

*» 1AS | (Revised) Amendments resulting from the disclosure inttiatyve

*» 1AS 16 (Revised) Amendments regarding the clanfication of acceptable methods of

depiectation and amortisation and amendments bringing bearer
plants into the scope of [AS 16

« 1AS 38 (Rewised) Amendments regarding the clanfication of acceptable methods of
depreciation and amortisation

s [AS 4] (Revised) Amendments bringing bearer plants into the scope of IAS 16

s 1AS 27 (Rewvised) Amendments reinstating the equity method as an accounting option

for nvestments n subsidianes, joim ventures and associales 1 an
entity's separate financal siatements

Effecnive for annual pei iads begiaming on o1 after { January 2018 (on apphcation of [FRS 9)

¢ IFRS 7 (Revised) I'mancial Instruments Disclosures - Amendments requiring
disclosures about the initial appheation of [FRS 9
e [AS 39 (Revised) Amendments to permit an entity 1o elect to continue to apply the

hedge accounting requirements in TAS 39 for a fair value hedge of
the interest rate cxposure of a portion of a portfolio of financial
assels or financial habilities when IFRS 9.1s applied, and to extend
the fair value oplion to certain contracts that meet the ‘own use'
Scope exception

Management anticipates that the adoption of these Standards and [nterpretations in futme pericds will have no
matenal financial tmpact on the separate financial statements of the Company m the penod of inual apphication,
other than certain presentation and disclosure changes

Summary of significant accounting judgments and estimates

Significant accounting judgments

[he preparation of the Company's separate financial statements requires the management to make certain
judgements that affect the preparation of and the amounts recognised in the separate financial statements The most
signtficant judgment was to decide on the functional currency of the Company The pnmary objective of the
Company 1s to generale returns in USS$, which is the capital raising currency Also, the day-to-day aclivities of the
Company arc managed and the performance 15 cvaluated n USS Therefore, the management considers US$ as the
currency that most faithfully represents the econumic effects of the underlying transacuions, events and conditions

10




QD US Parcel A (Condo 1) Company

NOTES TO THE SEPARATE FINANCIAL STATEMENTS
For the year ended 31 December 2015

2 BASIS OF PREPARATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Summary of stgnificant accounting judgments and estimates (continued)

Use of estimates

The preparation of the Company’s separate financial statements in conformity with IFRS requires management Lo
make estimates and assumptions that affect the reported amounts of assets and habilities and disclosure of contingent
assets and habilises at the reporting date and the reported amounts of revenyes and cxpenses during the reporting
period Although these estimates are based on management's best knowledge of current events and actions, actual
results may ultimately differ from those estimates

Ihe esumates and underlying assumptions are reviewed 1egulaily Revasions to accounting estimates are recognised
in the pertod in which the estimate 1s revised 1 the revision affects only that period or i the period of the revision
and future periods 1f the revision affects both current and [uture periods

Summary of significant accounting policies

Investments in a subsidiary
Investments 1n a subsidiary 1s stated a1 cost less, where eppropriate, provisions for impairment in the Company’s
separate fingncial statemems

Imparment of non-financial assets

The Company assesses al each reporting date whether there 15 an indication that an assct may be impaired If any
such mdication exists or when annual impairment testing, lor an asset ss required, the Company makes an estimate
of the asset’s recoverable amount An asset’s recoverable amount 1s the higher of an asset’s ot cash-generating units
farr value less costs 10 sell and its value in use and 15 determined for an ndividual asset, unless the asset does not
generate cash inflows that are largely independent of those from other assets or group of assets

Where the carrying amount of an asset exceeds 1ts recoverabte amount, the asset is considered 1mpared and 1s
written down o 11 recoverable amount In assessing value in use, the estimated future cash flows are discounted to
their present value using a discount rate that reflects current market assessments of the time vatue of moncy and the
nsks specific (o the asset [n determining Fatr value less cost to sell, an appropniate valuation model 1s used These
calculations are corroborated by valuation multiples, quoted share prices for publicly traded subsidiaries or other
avatlable fair value indicators,

An assessmenl 15 made at cach reporting date as to whether there 1s any indication that previously recognized
smpairment losses may no longer exist or may have decreased 1f such indication cxsts the Company makes an
estimate of recoverable amount A previously recognized impairment loss is reversed only if there has been a change
n the estumates used to determine the asset’s recoverable amount since the last impairment loss was recogzed If
that 15 the case the carrying amount of the asset 15 increased to us recoverable amount That increased amount cannot
exceed the carrying amount that would have been determined, net of depreciation, had not impairment loss been
recognized lor the asset in prior years Such reversal 1s recogmzed in the separate stalement of comprehensive
income unless the asset Is carred at re-valued amount, in which case the reversal 15 treated as a revaluation increase

Loans and receivables

Leans and receivables arc non-derivative financial assets with fixed or determnable payments that are not quoted
1n an active market After mitsal recogmition, such financtal asscts are subsequently measured at amortised cost using
the eiTective nterest rate (“EIR™) method, less impasrment Amortised cost 1s calculated by taking into account any
discount of premium on acquisiion and fees or costs thal are an integral part of the IR The EIR amortisation 13
meluded in intcrest income 1 the separate siatement of comprehensive income,

Cash and cash equivalents
Cash and cash equivalents comprise of bank balances with onginal maturity of three months or less.




QD US Parcel A (Condo 1) Company

NOTES TO THE SEPARATE FINANCIAL STATEMENTS
For the year ended 31 December 2015

2 BASIS OF PREPARATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Summary of significant accounting policies (continued)

Impairment and collectability of financial assets

An assessment 1s made at the end of cach reporting period to determine whether these 15 objective evidence that a
specific financial asset may be impaired H such evidence exists, any impairment loss 1s recegnised 1n the separate
statement of comprehensive income Impairment 1s determined as follows:

(a)  For assets camned at faur value, impairment is the difference between cost and fair value,

(b)  For assets carried at cost, imparrment 15 the difference between cost and the present value of future cash
flows discounted al the current market rate of return for a simular financial asset

(¢) Tor assets carried at amortised cost, impairment 15 the difference between carrying amount and the present
value of future cash flows discounted at the original effective interest rate

Other payables and accruals
Liabilties are recognised for amounts to be paid in the future for services received, whether billed by the supplier
or not

Derecognition of financial assets and labilities

a) Financial assets

The Company derecognsses a financial asset only when the contractual rights to the cash flows from the asset expire,
or when 1 transfers the financial asset and substantialty all the risks and rewards of ownership of the asset to another
enuty if the Company neither transfers nor retains substantially all the risks and rewards of ownership and continues
1o contral the transferred asset, the Company recogrises its retamed interest in the asset and an associated habihty for
amounts It may have topay Ifthe Company retains substanuiatly all the risks and rewards of ownership of a transferred
financial asset, the Company continues to recognise the financial asset and also recognises a collateralised borrowing
for the proceeds recesved

On derecogrution of a financral asset 1n 1Ls entrrety, the difference between the assel's carrying amount and the sum of
the consideration received and receivable and the cumulative gan or loss that had been recognised an other
camprehensive income and accumaulated in equity 1s recognised in profit or loss

On derecogmuion of & financial assct other than i 1ts entirety (¢ g when the Company retains an option (o repuichase
part of a transferred assct), the Company allocates the previous carrying amount of the financial assel between the part
it continues lo recognise under continuing involvement, and the part it no longer recogmises on the basis of the relative
fair values of thosc parts on the date of the transfer The difference between the carrying amount allecated to the part
that 15 no langer recognised and the sum of the consideration recetved for the part no longer recogmised and any
cumulative gain or loss allocated to it that had been recognised 1n other comprehensive income 18 recognised in profit
orloss A cumulative gain or loss that had been recognised in other comprehensive income 1s allocated between the
part that continues 10 be recognised and the part that 15 no longer recogmised on the basis of the refative fair values of
those parts

b Financial habithnes

A [inancial hability is derecogmsed when the obligation under the liability 15 discharged or cancclled or expires
Where an existing financial habihiy 1s replaced by another {rom the same lender on substantially different terms, or
the terms of an existng liability are substanually modified, such an cxchange or modification s treated as a
derecogmuon of the onginal hability and the recognition of & new liability, and the difference n the respective
carrying amounts is recognised In the scparate statement of comprehensive income,

Foreign currencies

Transactions in currencies other than the Company’s furctional currency (foreign currencies) are recognised at the
rates of exchange prevailing on the dates of the transactions At each balance sheet date, monetary assets and
liabilities that are denominated in foreign currencies are retranslated at the rates prevailing at that date Non-
monetar y items carred at fair vatue that are denominated 1n foreign currencies are translated at the rates prevailing
at the date when the fawr value was determined Nen-monetary items that are measured 1n terms of historical cost in
a foreign currency are not retranslated

Dvidend distrbutions

Dividend distnbutions are at the discretion of the Company A dividend distnbulion to the Company’s shareholder is
accounted for as a deduction from realised or unreahised profit, share premium or as otherwise permitted by the Statute
A proposed dividend 15 recognised as a hiabihity in the period in which it s approved in the meeting of the Board of
Direclors

12




QD US Parcel A (Condo 1) Company

NOTES TO THE SEPARATE FINANCIAL STATEMENTS
For the year ended 31 December 2015

2 BASIS OF PREPARATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Summary of significant accounting policies (continued)

Interest income
Interest income comprises interest from loan to subsidiary Interest income 15 recognised as it accrues in the separete
statement of comprehensive income, using the cffective interest method

Taxation

Income tax expense recognised tn the separale statement of comprehensive income represents the tax payable on
taxable income for the peried 1n accordance with Tax Laws in the United Kingdom  The Company shall pay income
tax on the basis of the current rates of taxation as set out in the Laws

Deferred income tax 1s provided, using the habilily method, on all temporary differences at the end of the reporting
penod between the tax bases of assets and liabiltties and their cerrying amounts

Deferred tax assets and habilites are measured at the tax rates that are expected to apply to the period when the
esset 1s realised or the liabslity s settled, based on laws that have been enacted at the end of the reporting penod

Deferred tax asscts and liabihties are offset 1f 2 legally enforceable right exists to set off current tax assets against
currcnt lax liabihities and the deferred taxes related to the same taxable entily and same taxation authonty

3 INVESTMENT IN A SUBSIDIARY

The Company has the following investment n a subsidiary

Country of Campany's effective Company's cost of
Name of subsidiary meol poration shareliolding investment
2015 2014
2015 2014 Uss Uss
CCDC Condo 1ine Uinited Slates 160% 100% 13,367,967 13,367,967

The subsichary s principal place of business 18 77 Grosvenor Street, London, WIK3JR Al shares 1ssued and
outstunding of the subsidiary arc ordinary shares

q SHARE CAPITAL

The authorised share capial of the Company 15 US$ 50,000 (2014, US$ 50,000) divided into 50,000,000 (2014
50,000,800) parucipating shares of US$ 000} par value Shares arc 1ssuable at US$ 1 per share, with the excess
above par values credited to a share premium reserve The share premium reserve is available for usc only 1n the
circumstances piescribed 1n the Company’s Articles of Association

Quantitative information about the Company’s capital 1s provided in the table below. These shares are entitied to
dividends when declared and 10 payment of a proportionate share of the Company’s net asset value upon winding
up of the Company

At 31 December, the ssued share capital 1s as follows

31 December 2015
Number of Share Share
shares Par value capltal premium Total
Uss Uss Uss
Shares N
Ordinary shares 15=6MI463 USS$ 0.001 15,607 44,747,307 44,762,914

13




QD US Parcel A (Condo 1) Company

NOTES TO THE SEPARATE FINANCIAL STATEMENTS
For the year ended 31 December 2015

4 SHARE CAPITAL (CONTINUED)

31 December 2014

Nwmber of Share Share
shares Par value capial premum Total
Uss Uss Uss
Shares
Ordinary shares 15,607,463 US$ 0001 15,607 51,947,307 51,962,214

During the year ended 31 December 2014, the Company had repurchased 1,800,000 shares at a price of USS 1 per
share (2015 Mil) based on a board and shareholder’s resolution both dated 19 August 2014 and the Company had
1ssued 4,039,495 shares at $10 based on a board resolutron dated 28 I'ebruary 2014

5 INCOME TAX

2015 2014

USs Uss
Profit for the year 2,189,204 2,082,586
Taxat21%- 2014 - 437,343
Tax at 20% - 2015 437,841
Group relief claimed (437,841) (437,343)

l'ota] tax charge/{credit) - .

Group relief 15 claimed in accerdance with the provisions of Part 5 of the Corporation Tax Act 2010 Where losses
exceed amounts surrendered to other members of the QD US Real Estate Group, these {osses will be carmed
forward

6 DIVIDENDS

2015 2014

LSS USS
Amounts recogmsed as distributions to equity holders 1n the penod
Final dividend paid for the year ended 31 December 2015
(equivalent Lo 46 cents per share, 2014 Nil cents per share) 7,200,000 -

Ihe fina! dividend was paid oul of the share premium under Article 38 1 of the Company's Memorandum and
Articles of Association following approval by sharchelders passing e written resolution, [he payment of this
dividend will not have any tax consequences on the Campany

7 RETAINED EARNINGS

Uss
Balance at 1 January 2014 {unaudsted) (29,0i0)
Net profit for the year 2,082,586
Balance at | January 2015 2,053,576
Net profit for the year 2,189,204
Balance at 31 December 2015 4,242,780




QD US Parcel A (Condo 1) Company

NOTES TO THE SEPARATE FINANCIAL STATEMENTS
For the year ended 31 December 2015

8 RELATED PARTY DISCLOSURES

Related parties represent associated enbiics, shareholder, directors and key management personnel of the Company,
and enlilicy controlled, jointly controlled or significantly influenced by such parties Pricing policies and terms of these
transactions are approved by the Company s management

Related party transactions
Transactions with related partes included in the separate statement of comprehensive income 1s as follows

2015 2014
uss USS
Sharveholder QD US Real Estale Company
Management fees 62,415 31,022
Subsidiary CCDC Condo | Inc
Interest income 2,271,583 2,125,647

Related party balances
Balances with related parties included (n the separate statement of financial position are as follows

2015 2014
Uss Uss
{oan te a refated party CCDC Condo | Inc
Loan receivable 29,834,655 34,958,116
Interest receivable on loan 2,271,553 2,125,647
32,106,208 37,083,763
Clussified as
Current — reccivable within one year 5,307,230 4,977,555
Non-current — recesvable afler one year 26,798,978 32,106,208

I'he toan o a related party 18 denominated m US$ and was granted on 28 February 2014 The loan carries an interest
of 6,5% and 15 repayable in quarterly instalments over seven years commencing on March 17, 2014

2015 2014
Uss Uss
De to shareholder
QD US Real Cstate Company 124,817 62,402

Terms and conditions of transactions with refated parties

Transactions with related pariies are made at terms approved by the Directors Ouistanding balances at the reporting
date are unsccured, interest free and the settlement occurs in cash, except tor the loans recervable, which carry
interest at markes rates There have been no guaranices provided or received for any related party recesvables or

payables

Compensation of key management personnel
There was no remuncration paid lo key management during the year

9 FINANCIAL RISK MANAGEMENT

Objective and policies

The Company’s principal financial liabilities comprise of amounts due lo refated party and accrued expenses The
main purpose of these financial habilies 15 10 manage the working capital requirements for the Company’s
operalions The Company has financial assets such as bank balances, which arise directly from its operations as
well as loan to a rclated party

15
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9 FINANCIAL RISK MANAGEMENT (CONTINUED)

The main nisks orising from the Company's financial instruments are market nisk, eredit nisk and liqudity nsk
Market risk is the risk that changes in markel prices, such as interest rates and foreign currency exchange rates, will
affect the Company’s income or the value of its holdings of financial instruments, The management reviews and
agrees policies for managing each of these nisks, which are summarised below

Interest rate risk

Interest rate risk arises due to the changes in markel interest raies, affecung the floating 1ate financial instruments
of the Company At the reporting date, the Company had no floating rate financial asscls or financial abulities, on
which the Company would be exposed to interest rate nisk (2014 Nil)

Currency risk

Currency nisk 15 the sk that the value of financial instruments will fluctuate due to changes in foreign exchenge
rales The Company does not hedge 1ts exposures to currency risk  1here are no financial instruments exposed to
foreign currency Nuctuations at the reporting date (2014 Nil)

Credit risk

Credul nisk 1s the risk that one party 1o a financial instrument will faid 1o discharge a financial obligation and cause
the other party to incur a financial loss, and anises from the operations of the Company The Company’s exposure
to credit risk 15 indicated by the carrying amount of its financial assets, which consists pnmanly of bank balances
and loan to a related party

The Company seeks Lo hmit us credt risk with respect to bunks by dealing with reputable banks The Company’s
exposure 1o credil risk arises from the defautt of the counterparty, with 8 maximum exposure equal to the carrying
amount of these financial assets in the separate statement of financial position and loan to a related party

Liquidaty risk

Liquidity risk 1s the risk that the Company will not be able to meet its financial obligations as they fall due The
Company's approach to managing liquidity risk is 10 ensure, as far as possible, that it will always have sufficient
hgquidily Lo meet its liabilitics when due, under both normal and stressed conditions, without incurring unacceptable
losses or risking damage to the its reputation The Company hmits its hiquidity risk by ensuning financing facilities
are available from its sharcholders, through capital calls

The table below summanses the matubiues of the Company’s undiscounted financial hatiliies at 31 December
2015, bascd on contraciual payment dates and current market tnterest rates

Less than Jtos
2015 I year years > § years Total
Uss Uss Uss Uss
Amounts due 1o a related parly 124,817 - - 124,817
Less than Irol
2014 ! year years > Syears Total
Uss USss Uss Uss
Amounis duce to a related party 62,402 - - 62,402

Capital management

The primary objective of the Company’s capital management is to ensure that it maintams healthy capital ratios 1n
order to support its business end maximise sharcholder value The Company manages its capital structure and makes
adjustments to it in light of changes n business conditions No changes were made 1n the objeclives, policies or
processes during the year ended 31 December 2015 and 2014,

Capital comprises share capital, share premium and retamned earmings and 1s measured at 31 December 2015
USS$ 49,005,654 (2014 US$ 54,016,490)
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10 FAIR VALUE OF FINANCIAL INSTRUMENTS
TMnancial instruments comprise financial assets and financial liabihities Financial assets conssst of cash and cash
equivalents and loan to a related party Financial habihes consist of smounts due to a related party and accrued

EXpenses

Fair values of financial mstruments are not materially different from their carrying values

1 AUDITORS' REMUNERATION

Fees payable to Delotite & Touche — Qatar and their agsociales far the audit of the separate financial statements for
the year ended 31 December 2015 were US$3,500 (2014 US$3,400 Emst & Young —Qatar)

Fees payable 1o Deloite & Touche ~ Qatar aad their associates for non-audit services to the Company are 2015
USS Nil Fees payable to Ernst & Young ~ Qatar and their associates for non-audit services in 2014 were US$ Nil
12 COMPARATIVE FIGURES

The comparative figures presented for 2014 have been reclassificd where necessary to prescrve consistency with

the 2015 figures These reclassifications did not have any effect on the separate comprehensive income or the total
separale equity for the comparative yeal




