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Independent auditors’ special report to the Directors of Kernel Management
Pariners Limited pursuant fo Section 356 of the Companies Act 2014

We have examined the abridged financial statemants for the year ended 31 December 2016 on pages 5
13

Qur opinion Is unmodified

In our opinion the directors are entitted under section 352 of the Compantes Act 2014 to annaex ta the
annual retum of the Company abridged financial statements and those abridged financial statements have
been properly prepared pursuant (o the provisions of sections 352 to 353 of that Act {(exemptions available
to smali and mediem-sized companies).

Other information required by the Companies Act 2014

The abridged financial statements have been prepared from the financial statements to be laid before the
Annual General Meeting, in respect of which our audil report, as detailed below, was modified.

On 27 June 2017 we reported, as auditors of Kernel Managament Partriers Limited, to the members on
the Company's financial stalements for the year ended 31 December 2016 to be Iaid befara its Annual
General Meeling and our report was as follows:

“We have audied the financia! stalements (“Snancial statemenis™) of Kemel Management Pariners Limited ("the
Company”} for tha year ended 31 Dacembar 2018 which comprise the Profit and foss and other comprehensive
incoms, the Balance sheet, Stalamant of changes in equity, Cash flaw slalement and tha relaled noles. The
financial reporting framework that has been applied in thelr preparation is lrish law and FRS 102 The Financial
Reparting Standard applicabsie in the LK and Republic of ireland.

Opinions and conclusions arising from our audit
Qur opinion on the financial statemants Is unmodified
In our oplinion the financial stalements:

s give a trus and fair view of Ihe sssals, liabilities and financiat position of the Company as at 31 Decamber
2018 and of ils profit for the year then ended;

«  have heen properly prapared in accordance with FRS 102 The Financial Reporting Standard applicable in
tha UK and Republic of Irelgnd us applied in accordance with the provisions of the Companles Act 2014;
and

+ have haen properly prepared in accordance with the requirements of the Companies Aci 2014,

Gur bc'e'nc!uslm on other matters an which we are raquirsd (o report by the Companies Act 2014 are set
ott belaw

We have oblalned all (he information and expianations which we consider necessary for the purposas of cur audit.

In our apinion the accounting records of the Company were sufficient o permit the financial stalements 1o be
readily snd property audited and the financial stalaments are in agreement with the accounting records.

In our opinion tha infarmation given in the Oireclors’ report is consisient with the financlal statements.
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Independent auditors’ special repoit to the Directors of Kernel Management
Partners Limited pursuant to Section 356 of the Companies Act 2014 (continued)

Wa have nothing to report in respect of matters on which we are raquired to report by exception

i5Aa (UK & Iretand) require that wa report {o you if, basad on the knowledge we acquired during our audil, we
have identiffied information in the annual report that contiins 4 matarial Inconsistency with either thal knowladge or
tha binancial statements, a malerial misstaiement of fact, or that is ctherwise misleading.

in addition, the Companies Act 2014 raquires us to report to you if, in our opinion, the disclosures of directors’
remunerafion and lransactions required by sections 305 fo 312 of the Act are ngt made.

Basis of aur report, responsibitities and restrictions on uss

As explained more fully in the Siatement of directors’ responsibifities 3ot oul on page 4, the directors are
responsible for tha preparation of the financial stalements and for being satisfied that they give a true and fair view
and otheswise comply with the Companies Act 2014, Our responsibility Is 10 audit and exprass an opinion on the
financlet statements in accordance with Irish law and Intemational Standards on Auditing (UK and ireland). Those
sianderds require us 1o comply with the Financlal Reporiing Council's Eihical Standards for Auditors,

An audit undartaken In accordance with 1ISAs (UK & ireland) involves obtaining evidence about the amounts and
disclosuras in (he financial stalements sufficient to giva reasonable assuranca that the financlal statemeants are
free from malerial missiaternent, whather caused by fraud or error.  This includes an assessment of: whether the
secounting policles are approprale tn the Company's circumstances and have besn consistenlly applied and
adequalely disclosed, the reascnableness of significan! accounting estimates meds by the direclors; and the
ovaral presanmtation of the financial staternents.

(n sddition, we read all the financisl and nan-financial information in the Direclors’ report to identify material
inconsistencies with the sudiled financial statementa and o identify any Infonmalion that is apparently malerially
incorraci based on, or materially inconsistent with, the knawledge acquired by us in the course of perfarming the
audit. If we become aware of any spparent material missistemenis or inconsistencias we consider the impliications
for our report

Whilst an audit conducted in accordance with 15As (UK & lreland) Is designed 1o provide reasonable assurance of
idantifying material misstatemenis or omissions i is nol guaranteed to do so. Rather the auditor plans the audit 1o
detarmine the axtant of iesling naeded o reduce to an appropristely low level the probability thal the aggregate of
uncorreciad and undalectad missialements does nol exceed materiality for the financial sisiements as a whole.
This testing raquires us to conduct significant audit work on a broad range of assets, llabilities, income and
expense as well as devoting significant lime of the most experienced mambers of the audit team, in parlicular the
engagemeni pariner responsible for the audil, o subjective areas of the accounting and reporting.

Our report is madae solsly {o the Company's members, as a body, in accordancs with seclion 3914 of the
Companies Act 2014. Qur audit work has been underiaken so that we might state lo the Company’s members
those matters we are required fo slaile to them in an audilor's repart and for no other purpose. To the fullest extent
permitied hy law, we do not actept or assume responsibility to anyona olher than the Company and the
Company's members as a body, for our sudit work, for this report, or for the opinions wa have formed.

Barie O'Connell
for and on behalf of
KPMG
Chartersd Accountants, Statutory Audit Firm
go South Ma¥
om'

27 June 2017
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Independent auditors’ special report to the Directors of Kernel Management
Pariners Limited pursuant to Section 356 of the Companies Act 2014 (continued)

Basls of opinlon, responsibilities and restrictions on use

We have carried ot the procedures we consider necessary fo confinm, by reference to the financial
statements, that the Company is entitied to annex abridged financial statements to the annual return of
the Company and that the abridged financial statements are properdy preparad. The scope of our work for
the purpose of this report does nol include examining or dealing with events after the date of our report on
the full financial statements,

it Is your responsibility (o prepare abridged financial statements which comply with the Companies Act
2014. Itis our responsibiiity to form an indepandent opinion that the directors are enlitted under section
352 of the Companies Act 2014 to annex sbridged financial siatements to the annual return of the
Company and that those abridged financial statements have been properly prepared pursuant to sections
352 to 354 of thiat Act and to report our opinion lo you.

This report is made solely to the Company's directors as a body, in accordance with Seclion 358 of the
Companies Act 2014. Qur wark has been undertaken so that we might state to the Company's directors
those matiers we are required to siate to them under section 356 of the Companies Act 2014 and for no
other purposa. To the fullest extent permitted by faw, we do not accept or assume responsibility to
anyons othar than the Company and the Company's direciars as a body, far aur waork, for this report, or
for tha opinion wa have formed.

@n@ 0 G
27 Juna 2017

Barmie Q'Connel}

for and bahalf of

KPMG

Chartered Accountants, Statutory Atdit Firm
80 South Mall

Cork

Ireland

This is cestified 4 true copy of the independent auditor’s special repart as prepared in accordance with
Section 356 of the Companies Act 2014,

Niall Olden Denise Sidhu
Direclor Direcitor



Kernel Management Partners Limited

Abridged balance sheet
as at 31 Decembar 20116
Note 2016 2015
€ €
Fixed assets
Tangible assats 85,400 73,165
Intangible asssis 724 9.871
Financial assels 142,840 174,146
Deferred tax asset 8 5817 2,537
234,918 259,719
Current assels
Deblors 4 154,188 §63,291
Cash at bank and in hand 4,153,700 2,920,108
4,307,880 3,483,399
Creditors: armounts falling due within one year 5 (609,217) (668,826)
Net current assets 3,698,611 2,816,573
Total agsats less currant liabilities . 3,933,589 3,076,292
Net asseta 3,933,589 3,076,292
Capltal and reserves
Called up share capital 6 8,834 8,634
Capital redemption reserve fund 2,808 2,806
Profit and lossg account 3,822,149 3,064 852
Sharsholders' equity 3,933,589 3,076,292

Wa have prepared the abridged financial statements in accordance with Section 353 of the Companias Act
2014 and have relied an specific exemptions contained in Section 352 of the Act on the grounds that the
Company is entitied to the benefit of these exemptions as a smali company.

On behalf of the board
Denise Sidhu wai! Olden 27 June 2017
Diracior



Kernel Management Partners Limited

Notes
forming pari of the financial slatemenls

1

Accounting policies
Basis of preparation

These financial statements ata prepared In accordance with Financial Reporting Sindard 102 The
Financial Reporting Standard applicable in the UK and Republic of Ireland {"FRS 1027).

The functional and presentational currency of these financial statements Is Euro,

The accounting policias set out below have, unless otherwise stated, been applled consistently to alt
petiods presented in these financial stalements. The financial slatements ara prepared on the
historical cost basis.

Consclidation

The Caompany has availed of the size examplion under the provisions of the Companies Act 2014
and therefore has not prapared group accounts,

Income racognition
The company acls as investment Manager to cartain venture capital funds (as outlined in the
directors’ report) and as such is entitled to receiva income for tha provision of invasiment

management services from the General Pariners of the respective funds on an accruals basis for the
period when the service was redeemed.

Interest recelvable

Interest receivable is recognised on an accruals basis,

Pensions

Amounts paid to defined contribution schemes are charged to the profit and logs account as incurred.
investments in associate undertakings

An associate is an enlily over which the Company has significant influence and that is naither a
subsidiary nor an interest in a joint venture. Invesiments Lhat are held as part of the Company’s
investmeni portfolio are carried in the balance sheet at fair value even though the Company may

have significant influence over those companies, with changes in fair value recognised in the profit
and oss account in the period of the change.



Kernel Management Partnefs Limited

Notes (continusd)

1

Accounting policies (confinuad)
Financial Instruments

In accerdance with FRS 102, the Campany has slected to apply the racognition and measurement
requirements of Sections 41 and 12 of FRS 102 ta the financial instruments that fall in scope of those
seclions, In addition, and as required by the standard, the presentation and disclosute requirements
of FRS 102 have also been applied.

Financial assets and financial kabilities are initially recognised when the Company becomes a parly
{o the coniraclual provisions of the instrumants. As outiined below, the Company has designatad its
financial assel investments that meet the definition of basic debt financial instnsments as financial
assets al faie vaiue through profit or loss at initial recognition as they form part of a group of financial
assets that are managed with its performanca evaluated on a fair value basis,

(a) Basic financial Instruments
{) invasiment in non-convertible preference and non-putlable ordinary shares

Investments in non-convartible preferance and non-puttable ordinary shares are measured
initially at the transaction price. Transaction cosis are recognised ditectly in the profit and loss
account. Subsequent to Initial recagnition investments that can be measured reliably are
measured at fair valua with changes in thelr fair value recognised in the profit and loss
account.

Invesiments in subsidiary undertakings are measured at cost
{i) Trade and ather deblors/craditors

Trade and other deblors are recognised initially at the transaclion price less attributable
transaction costs. Trade and other craditors ara recognised initially at transaclion price plus
attributable transaction costs. Subsequent o initial recoganition they are measurad at
amortised cost using the effective interest mathod, less any impaiment losses in the case of
trade debtors.

{if) Cash and cash equivalents
Cash and cash equivalents comprise cash balances and cash deposits,
Taxation

Current tax, including Irish corporation tax and foraign lax, is provided on the company’s taxable
profits, at amounts expected to ba paid (of recovered} using the tax rates and laws that have been
enacled or substantially enacted by the balance sheet date.

Deferred tax is recognised in respect of all timing differences that have originaled but not revarsed at
ihe balince sheet date. Pravision is made at the rates axpected (o apply when the timing differences
raverse, Timing differences are differences between the company's laxable profils and ils results as
stated in the financial statemenis that arise from the inclusion of gains and lossas in taxable profits in
periods different from those in which they are recogaised in the financiai sfatements.

A net deferred tax assel is regarded as recoverable and therefore recognised only when, on the
basis of all available evidence, it can be regarded as mare likely than not that there will be suitable
taxable profits from which the future reversal of the undedying timing differences can be deducted.



Kernel Management Partners Limited

Notes (continusd)
1 Accounting policles (conlinued)
Tangible fixed assets

Tangible fixed assels are staled at cost less accumulated depreciation and sccumulated impakrment
losses.

Tha enlity assesses at each reporting date whather tangible fixed assels are impaired.

Depreciation Is charged {o the profit and loss account on a straight-line basis over the estimated
useful livas of each part of an ilfem of langibla fixed assels.

Motor vahicles Jyears
Computer equipment 3 years
Fixtures and fittings 4 years
Office equipment 5years

Depreciation methcds, useful fives and residual values are reviewed if thare is an indication of 8
significant change since the last annual reporting date in the paitern by which the company expects
o consume an assel's {ulure aconomic benafits.

Intangible assets

intangible fixed assets are stated at cost less accumulated depreciation and accumulated impairment
losses.

The entity assesses at each reporting data whether Intangible fixed assels are impaired.

Amortisation is charged to the profit and loss account on a straight-iine basis over the estimated
usaful lives of each part of an Hem of intangible fixed assels which is 3 years.

Government grants

Government grants are inciuded within accruals and deferred income in the balance sheet and
credited lo the profil and loss account over the expected useful lives of the assets to which they
relate or in periods in which the related costs are lacurrad.

Expenses

Interast receivable and intarest payable
Interest receivable and similar income include interest receivable on funds invesied and net foraign
exchange gains.

Interest payable and similar charges include interest payable, finance charges on shares classified
as liabilities and finance leases recagnised in profit or loss using the effective interest method,
unwinding of the discount on provisions, and net foreign exchange losses that are recognised in the
profit and loss account.

jnterast income and intarast payable are recognised in profit or loss as they accrue, using the
affacliva interest rate method, Dividend income is recognised in the profit and loss account on the
date the entity's right lo receive paymenis Is established. Foreign currency gains and Josses are
teporied on a net basis.



Kernel Management Partners Limited

Notas (continued)
2  Staff numbers and costs

The average numbers of employees (including the directors) employed by the company duting the
year was 12 (2015 12) and i5 analysed as follows:

2018 2015
€ €
Administration 8 8
Direclors 4 4
Employment costs 2016 2015
€ €
Wages and salaries 627,343 712,458
Social weifara cosis 120,562 127,458
Diractors’ remuneration 408,540 478,563
Directors' pension 107,879 31,042
Diractors’ insurance 4,863 3414
1,269,187 1,350,935
3 Taxation 2016 2015
€ €
Current taxation
Current tax charge 20,664 6,241
Consideration payable lo group companies for losses
surrenderad 126,272 94,527
Total current tax 145,933 100,768
Qeferred tax
Deforred tax credit {3.280) {4,330)
Adjustment in respect of prior periods - 1,793
Total deferred lax {3,280} {2,537)
Total tax charge on profit on ordinary activities 143,653 98,231




Kernel Management Partners Limited

Notes (continued) @
3 Taxation (continued)
Factors affecting tax charge

The tax charge for the year is higher than the current charge that would result irom applying the
standard rate of Irish corporalion tax 1o the profit on ordinary activities. The differences are

reconcited below:
2018 2018
€ €
Profil on ordinary activities before tax 1,600,850 2,056,974
Profit on ordinary activities multiplied by the standard
rale of corporation tax of 12.5% (2015: 12.5%) 125,119 287,122
Effect of:
Net {income)expanses not allowabla for tax purposes {2,068) (341)
Case IV income taxable at higher rate 18 52
Adjustments in respect of prior pariods - 1,793
Higher tax rats on overseas eamings 19,124 2,728
Other adjusiments ) 1,459 {163,123)
143,653 98,231
4 Debtors 2016 2015
€ €
Amounts owed from group undertakings 120,958 221,934
Prepaymenis and accrued income 33,230 333N
Other debtors - 150,000
Carporation tax receivable - 157,986
154,188 563,291

Amounts due from group undertakings are inlerest free, unsecured and repayabie on demand.

10
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Kernel Management Partners Limited

Notes (continued)

5 Creditors: amounis fafling due within one year o 2012 2012
Amounts owed to group undertakings 398,857 253,152
Trade creditors and accruals 123,838 305,004
Deferred fee income . 2,708
Qeferred grant income 24,269 31,518
PAYE/PRSI 51,415 64,404
Corporation Tax Payable 20,614 -
VAT Payable 226 -

609,217 666,826

Amounis owad to group undertakings consist of consideration payable for tax losses surrendered
amounting to €364,389 {2015: €263,192). Amounts owed to group underiakings are intarest fres,
unsacuwred and repayabla on demand.

6 Shara capital 2016 2015
€ €

Authcrised
97,790 (2015: 97,750} Ordinary Shares of €1.269738 each 124,168 124,168
2,210 (2015 2,210) Redeemable Shares of €1.269738
each 2,806 2,806
At end of year 126,974 126,974
Allottad, called up and fully paid
At the beginning and end of year, ¢ €

6,800 (2015: 6,800) Ordinary Shares of €1.26973 each 8,634 8,634

11



Kernel Management Partners Limited

Notes (continued ¢
7  Related parly transactions
Parant and Ullimata Controlling Party

Liberty Street Investmants Limited owns a 75% interest in the company. Liberly Street lnvestmenls

Limited is incorporated in the Republic of irefand.

Key management personnel

There were no iransactions with key management personnel during the year {2015: €NiJ).

Total compensation of key management parsonne! during the year amounted 1o €0.5 million (2015:

€0.5 million).
Other relaled party iransactions
Related party balances existing at year end were as follows!

M6 2018

€ €

Amounts due from Kemel Seed Fund 2009 Limited 84,812 188,820
Amounts due from KC Venture Capital Nomineas Limited 198 1898
Amounts due from Kernel Management Growth Fund Limited 1,078 599
Amounis due from NI GP! Limited 34,800 32,221
Amounts due from NI Ventura Nominees Limited 72 86
Amounts due to KC GPHI Limited (24,468) -
Amounts due to Kernel Seed Fund 2008 Limited {80,098) {80,098}
Amounts due to NI GPI Limitad {304,294) (203,094)

included in amounts owed by the company is consideration payable for tax losses surrenderad to the
company dusing the year of €120,860 (2015: £€94,527) by Nt GPI Limiled,

During the yaar the company received management fees as follows:

2016 2015

€ €

Amounis paid by KC GPI Limited - 65,000
Amounis pait by KC GPH Limited 238,684 254,247
Amounis paid by Kerne! Seed Fund 2009 Limited 859,248 €40,975
Amounts pald by Kemel Management Geowth Fund Limiled 560,045 870,856
Amaunts paid by NI GPI Limited 645,578 769,715

Buring the year, the company did not pay a dividerd {2015: €1,000,000} to its shareholders.

The company is related to bolh the General Pariners and the Special Limited Partners of the funds 1o
which the company provides Investment management services,

12



Kernel Management Partners Limited

Notes (continued)

B

10

Deferred tax asset

At beginning of year
Movement for the year
Adjustment in respect of prior periods

Al end of year

2016 2015
€ €
2,637 .
3,280 {1,793)
- 330
5,817 2,537

Deferred tax arises on temporary differences from the inclusion of gains and losses in taxable
profits in periods different from those in which they are recognised in the financial statements.

Directors amd secrataries Intarests and transactions

In accordance with the Arlicles of Association the directors are not required lo setire by rotation.

The directors and secretaries who hald office at 31 December 2016 had no Interests other than those
shown below in the shares of the company or other group companies:

Name of director Name of Company

Nial Qiden Liberly Sireet Investments Limiled
Mantiria Kinsella  Liberty Sireat Investments Limited

Approval of financial statements

Dascription 3

December
of share 2016
Ordinary 2,554
Ordinary 2,551

Tha directors approved lhe financial statements on 27 June 2017.

13
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In ateordance with

Reguiation 32 of the O S A AO 1 f%&.
Oversea's Companies
Reguiations 2005. Statement of details of parent law and other Companies House
- information for an overseas company
J What this form is for X What this form is NOT for For further information, please
You may use this form ta You cannot use this form to register refer to our guidance at
accompany your accounts an alteration of manner of compliance  www.companieshouse.gov.uk
disclosed under parent law. with accounting requirements.
Part 1 Corpor ate company name  Filling in this farm
Please comple?e in typescript or in
Carporate name of | KERNEL MANAGEMENT PARTERS LIMITED botd black capitals
overseas company @ All fields are mandatory unless

specifled or indicated by *

UK establishment B iR [o]l11616|0]3 ©his s the name of the company in
WK est 8% jof1]e]efofs] T he
Part 2 Statement of details of parent law and other
information for an overseas company

m Legislation

Please give the legislation under which the accounts have been prepared and, | @7This means the relevant rules or

if applicable, the legislation under which the accounts have been audited. legislation which requlates the

preparation and, if applicable, the

Legislation @ FRS 102 audit of accounts.
Accounting principles
Accounts Have the accounts been prepared in accordance with a set of generally accepted

accounting principles?
Please tick the appropriate box.
[] No. Goto Section A3.

Yes, Please enter the name of the organisation or other
body which issued those principles below, and then go to Section A3,

Name of organisation
or body ©

INSTITUTE OF CHARTERED ACCOUNTANTS IN IRELAND

© Please insert the name of the
appropriate accounting organisation
or hady.

Accounts

Accounts

Have the accounts been audited? Please tick the appropriate box.
]l Ne.Go to Section AS,
Yes. Go to Section Ad.

CHFPDOO
05112 Version 5.0




0S AAD1

Statement of details of parent law and other information for an overseas company

Audited accounts

Audited accounts Have the accounts been audited in accordance with a set of generally accepted | @Please insert the name of the
auditing standards? approprizte accounting
' . arganisation or body,
Please tick the appropriate box.
] No.Go to Part 3 'Signature’.
Yes. Piease enter the name of the organisation or other body which issued
those standards balow, and then go to Part 3 ‘Signature’,
Negted Of‘gfgamsaﬁm |INSTITUTE OF CHARTERED ACCOUNTANTS IN IRELAND
or body
Unaudited accounts
Unaudited accounts | Is the company required to have its accounts audited?
Please tick the appropriate box.
[ Ne.
[ Yes.
Part 3 Signature
| am stgning this form on behalf of the overseas company.
Signature Signanre .
X . X
DW S ¢ 0QQ.~
This form may be signed by:
Director, Secretary, Permanent representative,
CHFPOOD

05A12 Versian 5.0
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Statement of details of parent law and other information for an overseas company

B Presenter information

m Important information

You do not have to give any contact information, but if
you da it will help Companies House if there is a query
on the farm. The contact information you give will be
visible to searchers of the public record.

[ Contact name

Company it | BIMG CORPORATE LEGAL

ADVISORY SERVICES
1 8§TOKES PLACE

‘ .

[mrus

|

[P ST, STEPHEN'S GREEN
Coumies=™ DUBLIN 2

e

|c"""' Ireland
inx

| ™™ 410 1980
W4 cChecklist

We may return forms completed incorrectiy or
with information missing.

Please make sure you have remembered the

following:

00 The company name and, if appropriate, the
registerad number, match the information held on
the public Register.

3 You have completed all sections of the form,
if appropriate.

[ You have signed the form.

Please note that all this information will appear
on the public recard.

@ Where to send

You may return this form to any Companies
House address:

England and Wales:

The Registrar of Companies, Companies House,
Crown Way, Cardiff, Wales, CF14 3UZ.

DX 33050 Cardiff.

Scotland:

The Registrar of Companies, Companies House,
Fourth floor, Edinburgh Quay 2,

139 Fountainbridge, Edinburgh, Scotland, EH3 9FF.
DX ED235 Edinburgh 1

of LP - 4 Edinburgh 2 {Legal Post).

Northern freland:

The Registrar of Companies, Cornpanies House,
Second Floor, The Linenhall, 32-38 Linenhall Street,
Belfast, Northern Ireland, BTZ BBG.

DX 481 N.R. Belfast 1.

ﬂ Further information

For further information, please see the guidance notes
on the website at www.companieshouse.gov.uk
or emait enquiries@companieshouse.gov.uk

This form is available in an
alternative format. Please visit the
forms page on the website at
www.companieshouse.gov.uk

This has been provided free of charge by Companies House.

CHFPOOO
0512 Version 5.0




