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Kernel Management Partners Limited

Statement of directors’ responsibilities

The directors are responsible for preparing the directors’ report and financial statements in accordance
with applicable law and regulations.

Company law requires the directors to prepare financial statlements for each financial year. Under that
law the directors have elected to prepare the company financial statements in accordance with Generally
Accepted Accounting Practice in Ireland, comprising applicable law and the accounting standards issued
by the Accounting Standards Board and promulgated by the Institute of Chartered Accountants in Ireland.

The company's financial statements are required by law to give a true and fait view of the state of affairs
of the company and of its profit or loss for that period.

In preparing the financial statements, the directors are required to:
» select suitable accounting policies and then apply them consistently;
+ make judgments and estimales that are reascnable and prudent; and

e prepare the financial statements on the going concern basis unless it is inappropriate (o presume that
the company will continue in business.

The directors are responsible for keeping proper books of account that disclose with reasonable accuracy
at any time the financial position of the company and enable them to ensure that its financial statements
comply with the Companies Acts 1963 to 2012. They are also responsible for taking such steps as are
reasonably open to them to safeguard the assets of the company and to prevent and detect fraud and other
irregularities.

The directors are also responsible for preparing a directors’ report that complies with the requirements of
the Companies Acts 1963 to 2012.

On behalf of the board

lMO/bcL/» Sene Sl

Director Director
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Independent auditor’s special report to the directors of Kernel Management Partners
Limited pursuant to Section 18(4) of the Companies (Amendment) Act 1986

We have examined:

(i) the abridged financial statements for the year ended 31 December 2012 on pages 9 to 15 which the
directors of Kemnel Management Partners Limited propose to annex to the annual return of the
company; and

(ii) the financial statements to be laid before the Annual General Meeting, which form the basis for those
abridged financial statements.

This report is made solely to the directors, as a body, in accordance with Section 18(4) of the Companies
(Amendment) Act, 1986, and our work has been undertaken solely for that purpose. To the fullest extent

permitted by law, we do not accept or assume responsibility to anyone other than the directors, as a body,
for this report, or for the opinions we have formed.

Respective responsibilities of directors and auditor

It is your responsibility to prepare the abridged financial statements in accordance with the Companies
(Amendment) Act, 1986. It is our responsibility to form an independent opinion on those abridged financial
statements and to report our opinion to you.

Basis of opinion

The scope of our work for the purpose of this report was limited to procedures necessary to confirm that the
directors are entitled to annex abridged financial statements to the annual return and that those abridged
financial statements have been properly prepared, pursuant to Sections 10 and 12 of the Companies
(Amendment) Act, 1986, from the financial statements to be laid before the Annual General Meeting. The

scope of our work for the purpose of this report does not include examining or dealing with events after the
date of our report on the shareholders' financial statements,

Opinion

In our opinion, the directors are entitled under Section 18 of the Companies (Amendment) Act, 1986 to
annex to the annual return of the company abridged financial statements and those abridged financial
statements have been properly prepared pursuant to Sections 10 and 12 of that Act.
Bosnd € Camd\
Barrie O’Connell
for and on behalf of
KPMG
Chartered Accountants, Statutory Audit Firm
10 June 2013
90 South Mall
Cork

KPMG, an lrish partnarship and a methber tum of the KPMG netwoik
of independent member fnng affibated with KPMG International
ve ("KPMG wial"), @ Swiss ensity
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Independent auditor’s special report to the directors of Kernel Management Partners
Limited pursuant to Section 18(3) of the Companies (Amendment) Act 1986

Qn 10 June 2013 we reported, as auditor of Kemel Management Partners Limited, to the directors of the

company on the abridged financial statements for the year ended 31 December 2012 on pages 9 to 15 and
our report was as follows:

"We have examined:

(i) the abridged financial statements for the year ended 31 December 2012 on pages 9 to 15 which the

directors of Kemnel Management Partners Limited propose to annex to the Annual Return of the
company ; and

(ii) the financial statements to be laid before the Annual General Meeting, which form the basis for those
abridged financial statements,

This report is made solely to the directors, as a body, in accordance with Section 18(4) of the Companies
(Amendment) Act, 1986, and our work has been undertaken solely for that purpose. To the fullest extent

permitted by law, we do not accept or assume responsibility 1o anyone other than the directors, as a body, for
this report, or for the ¢pinions we have formed.

Respective responsibilities of directors and auditor

It is your responsibility to prepare the abridged financial statements in accordance with the Companies
(Amendment) Act 1986. It is our responsibility to form an independent opinion on those abridged financial
statements and to report our opinion 1o you.

Basis of opinion

The scope of our work for the purpose of this report was limited to procedures necessary to confirm that the
directors are entitled to annex abridged financial statements to the annual return and that those abridged
financial statements have been properly prepared, pursuant to Sections 10 and 12 of the

Companies (Amendment) Act, 1986, from the financial statements to be laid before the Annual

General Meeting. The scope of our work for the purpose of this report does not include

examining or dealing with evens after the date of our report on the shareholders' financial

statements.

Opinion

In our opinion, the directors are entitled under Section 18 of the Companies (Amendment) Act,
1986 to annex to the annual return of the company abridged financial statements and those

abridged financial statements have been properly prepared pursuant to Sections 10 and 12 of that
Act.”

KPMG, an Insh partnesship and a membar firm of the KPMG network,
of mdependgen! member lirms atftiated with KPMG Internanonal
LCooperative ("KPMG Inlernational™, a Swiss entity
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Independent auditor’s special report to the directors of Kernel Management Partners
Limited pursuant to Section 18(3) of the Companies (Amendment) Act 1986

Other information

On 10 June 2013 we reported, as auditor of Kernel Management Partners Limited, to the members on the
company's financial statements for the year ended 31 December 2012 to be laid before its Annual General
Meeting, and our report was as follows:

“We have audited the financial statements (“financial statements”) of Kernel Management Partners Limited
for the year ended 31 December 2012 which comprise the Profit and Loss -Account, the Balance Sheet, and
the related notes. The financial reporting framework that has been applied in their preparation is Irish law
and accounting standards issued by the Financial Reporting Council and promulgated by the Institute of
Chartered Accountants in Ireland (Generally Accepted Accounting Practice in Ireland).

This report is made solely to the company’s members, as a body, in accordance with section 193 of the
Companies Act 1990. Our audit work has been undertaken so that we might state to the company’s
members those matters we are required to state to them in an auditor’s report and for no other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the

company and the company's members as a body, for our audit work, for this report, or for the opinions we
have formed.

Respective responsibilities of directors and auditor

As explained more fully in the Directors’ Responsibilities Statement set out on page 4, the directors are
responsible for the preparation of the financial statements giving a true and fair view. Our responsibility is
to audit and express an opinion on the financial statements in accordance with Irish law and International
Standards on Auditing (UK and Ireland). Those standards require us to comply with the Ethical Standards
for Auditors issued by the Auditing Practices Board.

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements
sufficient to give reasonable assurance that the financial statements are free from material misstatement,
whether caused by fraud or error. This includes an assessment of: whether the accounting policies are
appropriate to the company circumstances and have been consistently applied and adequately disclosed: the
reasonableness of significant accounting estimates made by the directors; and the overall presentation of the
financial statements. In addition, we read all the financial and non-financial information in the annual report
to identify material inconsistencies with the audited financial statements. If we become aware of any
apparent material misstatements or inconsistencies we consider the implications for our report.

KPMG, an Irish partnership and 3 meMhber fum of the KPMG natwork
af ingependent member furns aftiialed with KPMG international
Cooperaliva (“KPMG Intarnalionsl”), 3 Swiss enuty
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Independent auditor’s special report to the directors of Kernel Management
Partners Limited pursuant to Section 18(3) of the Companies (Amendment) Act
1986

Opinion on financial statements
In our opinion:

» the financial statements give a true and fair view, in accordance with Generally Accepted Accounting
Practice in Ireland, of the state of the company’s affairs as at 31 December 2012 and of its loss for the
year then ended; and

» the financial statements have been properly prepared in accordance with the Companies Acts 1963 to
2012.

Matters on which we are required to report by the Companies Acts 1963 to 2012

We have obtained all the information and explanations which we consider necessary for the purposes of our
audit.

The financial statements are in agreement with the books of account and, in our opinion, proper books of
account have been kept by the company.

In our opinion the information given in the directors’ report is consistent with the financial statements.

The net assets of the company, as stated in the balance sheet are more than half of the amount of its called-
up share capital and, in our opinion, on that basis there did not exist at 31 December 2012 a financial
situation which under Section 40(1) of the Companies (Amendment) Act, 1983 would require the
convening of an extraordinary general meeting of the company,

Matters on which we are required to report by exception

We have nothing to report in respect of the provisions in the Companies Acts 1963 to 2012 which require us
to report to you if, in our opinicn the disclosures of directors’ remuneration and transactions specified by
law are not made”.

P s O et

Barrie O’Connell

for and on behalf of

KPMG

Chartered Accountants, Statutory Audit Firm
10 June 2013

90 South Mall

Cork"

This is centified a true copy.

ot > Sl

Director Director

KPMG, an lrish partnership and a mbfnber firm ot the KPMG natwark
of indegengent member firms aflhated with KPMG International
Cooperatve ("KPMG International”), a Swss entity



Kernel Management Partners Limited

Statement of accounting poiicies
for the year ended 31 December 2012

The following accounting policies have been applied consistently in dealing with items which are
considered material in relation to the company’s financial statements.

Basis of preparation

The financial statements are prepared in accordance with generally accepted accounting principles under
the historical cost convention and comply with financial reporting standards of the Accounting Standards
Board, as promulgated by the Institute of Chartered Accountants in kreland.

Consolidation

The company has availed of the size exemption under the provisions of the European Communities
(Companies: Group Accounts) Regulations, 1992, and has therefore not prepared group accounts.

Cash flow statement

The company meets the size criteria for a small company set by the Companies (Amendment) Act 1986
and therefore, in accordance with FRS 1: ‘Cash Flow Statements’, it has not prepared a cash flow
statement.

Income recognition

The company acts as Investment Manager to certain venture capital funds (as outlined in the Directors’
Report) and as such is entitled to receive income for the provision of investment management services
from the General Partners of the respective funds.

During 2011, the company acted as the General Partner to certain venture capital funds (as outlined in the
Directors’ Report) and was entitled to a General Partner’s share based upon a percentage of total
committed funds, in accordance with the provisions of the Partnership Agreements. The company was
entitled to draw down this amount as an advance, even if profits were not made in the underlying fund,
and such drawings were not repayable in the event that there were no profits; as such, Financial Reporting
Standard 5: “Reporting the substance of transactions” required the General Partner’s share to be
recognised as income in the profit and loss account of the company (as general paitaer).

Interest receivable

Interest is recognised on an accruals basis.



Kernel Management Partners Limited

Statement of accounting policies (continued)
for the year ended 31 December 2012

Tangible fixed assets and depreciation
Tangible fixed assets are initially recorded at originai cost.

Depreciation is provided to write off the cost less residual value of each asset over its expected useful life
from the date of purchase, as follows:

Motor vehicles - 33.3% straight line
Computer equipment - 33.3% straight line
Office equipment - 20% straight line
Fixtures and fittings - 25% straight line
Computer software - 33.3% straight line

Financial fixed assets

Financial fixed assets are shown at cost less provisions for impairment in value. Income from financial
fixed assets, together with any related tax credit, is recognised in the profit and loss account in the year
which it is receivable.

Pensions
Amounts paid to defined contribution schemes are charged to the profit and loss account as incurred.
Taxation

Current tax, including Irish corporation tax and foreign tax{es), is provided on the company’s taxable
profits, at amounts expected 10 be paid (or recovered) using the tax rates and laws that have been enacted
or substantially enacted by the balance sheet date.

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the
balance sheet date. Provision is made at the rates expected to apply when the timing differences reverse.
Timing differences are differences between the company’s taxable profits and its results as stated in the
financial statements that arise from the inclusion of gains and losses in taxable profits in periods different
from those in which they are recognised in the financial statements.

A net deferred tax asset is regarded as recoverable and therefore recognised only when, on the basis of all
availabie evidence, it can be regarded as more likely than not that there will be suitable taxable profits
from which the future reversal of the underlying timing differences can be deducted.



Kernel Management Partners Limited

Abridged balance sheet
at 31 December 2012
2012 2011
Note € €
Fixed assets
Tangible assets 1 13,590 18,807
Financial assets 2 83,792 47,069
97.382 65,876
Current assets
Debtors 3 92,989 13,437
Cash at bank and in hand 1,924,165 2,030,955

2,017,154 2,144,392

Creditors: amounts falling due within one year 4 (289,643) (175,302)
Net current assets . 1,727,511 1,969,090
Total assets less current liabilities 1,824,893 2,034,966
Provision for liabilities and charges 5 (296,681) (407,443)
Net assels 1,528,212 1,627,523

Capital and reserves

Called up share capital 6 8,634 5,828
Capital redemption reserve fund 7 2,806 2,806
Profit and loss account 1,516,772 1,618,889
Shareholders’ funds 1,528,212 1,627,523

We have relied on specified exemptions contained in Sections 10 and 12 of the Companies (Amendment)
Act, 1986 on the grounds that the Company is entitled to the benefit of these exemptions as a small

company.
On behalf of the Board
il L~ Do Sl
irector Director



Kernel Management Partners Limited

Notes
to the abridged financial statements for the year ended 31 December 2012

1 Tangible fixed assets

Motor Computer Office Fixtures &  Computer
vehicles equipment  equipment fittings software Total
€ € € € € €

Cost
At beginning of year 47,500 49,622 6,444 23,824 25,562 152,952
Additions in year - 1,375 1,429 4,300 - 7.104
At end of year 47,500 50,997 7,873 28,124 25,562 160,056
Depreciation
At beginning of year 47,500 40,204 3,780 18,272 24,389 134,145
Charge for year - 6,571 1,472 3,169 £,109 12,321
At end of year 47,500 46,775 5,252 21,441 25498 146,466
Net book values
At 31 December 2012 - 4,222 2,621 6,683 64 13,590
At 31 December 201 | - 9,418 2,664 5,552 1,173 18,807




Kermel Management Partners Limited

Notes (continued)

2 Financial fixed assets

Unlisted Partnership

Limited

Shares interest

€ €

At 1 January 2012 - 46,454

Additions during the year (i) - 26,677
Reversal of diminution in

value of unlisted shares {ii) 10,046 -

At 31 December 2012 10,046 73,131

Private equity

funds
€

312

Shares in
subsidiaries

Total

€
303 47,069
- 26,677
10,046
303 83,792

(i) During the year, the company invested in SK Partners, a Limited Partner of the Seroba
Kermnel Life Sciences Fund II Limited Partnership. The total amount invested at 31

December 2012 was €73,131.

(ii) During the year, the Company reversed a past impairment of the investment in ETV (Jersey)

Limited.

Details of the company’s investments are as follows:

Name and registered office

Kemel Seed Fund 2009 Limited
Rubicon Centre

Rossa Avenue

Bishopstown, Co. Cork

Kernel Life Sciences Limited
Rubicon Centre

Rossa Avenue

Bishopstown, Co. Cork

KC GPI Limited
Rubicon Centre

Rossa Avenue
Bishopstown, Co. Cork

KC GPII Limited
Rubicon Centre

Rossa Avenue
Bishopstown, Co. Cork

Detail of investment

| crdinary share
of €1 each

100 ordinary shares
of €] each

100 crdinary shares
of €1 each

100 ordinary shares
of €1 each

Shareholding
%

100%

100%

100%

100%

Principal
activity

General Partner
of venture
capital fund

Holding
of Investments

General Partner
of venture
capital fund

General Partner
of venture
capital fund



Kernel Management Partners Limited

Notes (continued)

2 Financial fixed assets (continued)

Name and registered office Detail of investment Shareholding Principal
%o activity
KC Venture Capital Nominees 2 ordinary shares 100%  Special Limited
Limited, of €1 each Partner to
Rossa Avenue, venture capital
Bishopstown, Co. Cork funds

in the opinion of the directors, the realisable value of investment in unlisted shares, private equity funds
and shares in subsidiary undertakings are not less than their carrying value.

3 Debtors 2012 2011
€ €

Amounts owed from group undertakings 4,819 20,535
Trade debtors 16,913 -
Prepayments and accrued income 70,947 82,605
Other debtors 3 10,297
92,989 113,437

4  Creditors: amounts falling due 2012 2011
within one year € €
Amounts owed to group undertakings 115,094 302
Trade creditors and accruals 81,319 143,889
Deferred fee income 47,404 -
VAT payable ' 5,068 2,523
PAYE/PRSI 32,567 19,622
Corporation tax payable 8,191 8.966
289,643 175,302

Amounts owed to group undertakings include consideration payable for tax losses surrendered
amounting to €94,752.



Kernel Management Partners Limited

Notes (continued)

5  Provision for liabilities and charges - deferred taxation

2012 2011

€ €

At beginning of year 407,443 371,406
Movement for the year (110,762) 36,037
At end of year 296,681 407,443

Deferred tax arises on temporary differences from the inclusion of gains and losses in taxable profits in
periods different from those in which they are recognised in the financial statements.

6  Share capital

2012 2011
€ €

Authorised
97,790 (2011 97,790) Ordinary Shares of €1.269738 each 124,168 124,168
2,210(2011: 2,210) Redeemable Shares of €1.269738 each 2,800 2,806
126,974 126,974
Allotted, called up and fully paid Ordinary
shares
€
At the beginning of year 5,828
Issued during the year 2,806
At the end of year 8,634

On 17 July 2012, the Company issued 2,210 Ordinary Shares of €1.269738 each at their nominal value
for cash consideration.



Kernel Management Partners Limited

Notes (continued)

.

Capital redemption reserve fund 2012
€
At beginning and end of year 2,806

Related party transactions

Details of the company’s subsidiary undertakings are outlined in note 2 of these financial statements.
The company’s subsidiary undertaking Kernel Life Sciences Limited holds 40% of the issued share
capital of Seroba Kernel Limited which in turn holds 100% of the issued share capital of Seroba Kemel

Life Sciences Limited.

Related party balances existing at the year end were as follows:

2012 2011

€ €

Amounts due from Kernel Seed Fund 2009 Limited 4,419 20,135
Amounts due from KC Venture Capital Nominees Limited 200 200
Amounts due from KC GPI Limited 100 160
Amounts due from KC GPII Limited 100 100
Amounts due to Seroba Kemel Life Sciences Limited (20,040) -
Amounts due to KC Venture Capital Nominees Limited (2) (2)
Amounts due to KC GPI Limited (45,747) (100}
Amounts due to KC GPII Limited (64,874) (100)
Amounts due to Kernel Life Sciences Limited (100) (100)
Amounts due to Kernel Seed Fund 2009 Limited ' (29,978) -

During the year the company received a management fee of €188,906 (2011: €300,103) from KC GPI
Limited. This included a prepayment of €45,647.

During the year the company received a management fee of €518,190 (201 1:€261,225) from KC GPII
Limited.

During the year the company reccived a management fee from Kernel Seed Fund 2009 Limited of
€360,168 (2011: €232,132).

During the year Seroba Kemel Life Sciences Limited, an associate company, invoiced the company for
an amount of €20,040 in respect of expenses incurred by Seroba Kernel Life Sciences Limited on
behalf of the company relating 1o the period November 2010 to 31 December 2012.

During the year, the company paid a dividend of €50,000 to its shareholders.

The company is related to both the General Partners and the Special Limited Partner of the funds to
which the company provides investment management services.

14



Kernel Management Partners Limited

Notes (continued)

8

10

11

12

13

Related party transactions (confinued)

Amounts owed to KC GP 11 Limited include consideration payable for tax losses surrendered to Kernel
Management Partners Limited during the year amounting to €64,774.

Amounts owed to Kernel Seed Fund 2009 Limited include consideration payable for tax losses
surrendered to Kernel Management Partners Limited during the year amounting to €29,978.

Directors and their interests

The directors and secretaries who held office at 31 December 2012 had no interests other than those
shown below in the shares of the company or other group companies:

Name of Description 31 December 31 December
director Name of Company of share 2012 2011
Niall Olden Kernel Management Partners Limited  Ordinary 2,550 1,445
Martina Kinsella Kemel Management Partners Limited ~ Ordinary 2,550 1,445
Peter Sandys Seroba Kernel Limited Ordinary 300,003 300,003
Peter Sandys SK Venture Capital Nominees Limited  Ordinary 3 3

Capital adequacy

The company is subject to minimum capital requirements by the Central Bank of Ireland. The
company has complied in all respects throughout the year with its capital adequacy requirements.

Contingencies and commitments

The company has committed an amount of €150,000 to a venture capital fund. Total funds drawn down
at 31 December 2012 amounted to €73,131, comprising €73,116 of loan commitments and €15 of
capital commitments.

Post balance sheet events

No events have occurred since the balance sheet date which require disclosure in the financial
Statements.

Approval of the shareholders’ financial statements

The directors approved the financial statements on 10 June 2013.
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