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Argon Medical Devices Netherlands BV
Attn Ms S McNally
272 E Deerpath Road

Suite 350
Lake Forest, IL 60045
UsA
T A2GZYMYS
A13 16/09/2013 #175
4 July 2013 COMPANIES HOUSE
AvdL/e0297429/D5/A4B

Subject: Financial Statements and auditor's report 2012.

Dear Ms McNally,

We are pleased to send you a stamped version of the financal statements 2012, and our signed
auditor's report dated 3 July 2013 Furthermore, we enclose 5 copies of the aforementioned auditor's
report

We provided one version of the auditor's report with an original signature This auditor’s report needs ‘ '
to be included 1n the section “Other Information” of the financial statements which are signed by the

directors, this 1s for your own records A copy of the auditor’s report mcludes the name of the external
auditor, but without a personal signature We confirm that we give you our consent to include a copy
n the section “Other information” of a copy of the financial statements 2012, which corresponds with
the attached stamped version of the financial statements

Sigming and adopting the financial statements

The onginal financial statements must be signed by the members of the directors before they are
offered to the General Meeting of Shareholders of Argon Medical Devices Netherlands B V These
financial statements must be adopted by the General Meeting of Shareholders of Argon Medical
Devices Netherlands B V This adoption must be recorded 1n the minutes of the meeting if the
financial statements are not adopted within one month from date of 1ssuance of our anditor’s report,
our consent to include the report 1n the financial statements will be revoked If that 1s the case, please
contact us to discuss the situation

Please send us a signed copy of the financial statements for gur file

Subsequent events

Please note that, if prior to the adoption of the financial statements there are eircumstances or events
with sigmificant financial implication for the company (subsequent events), the financial statements
need to be adjusted Naturally, 1n such a situation, our consent 1s revoked

PricewaterhouseCoopers Accountants N V, Newtonlaan 205, 3584 BH Utrecht, P O Box 85096,
3508 AB Utrecht, The Netherlands
T +31(0) 88 792 00 30, F +31(0) 88 792 95 08, www pwc nl

PwC 18 the brand under which PricewaterhouseCoopers Accountants N vV (Chamber of Commerce 34180285) PncowaterhouseCoopers Belastngadviseurs NV
{Chamber of Commerca 34180284) PrcawaterhouseCoopers Adwsory N V (Chamber of Commerce 34183287) PncewaterhouseCoopers Comphance Services BV
{Chamber of Commarce 51414406) PrcewaterhouseCoopers Pensions Acluanal & Insurance Services B V {Chamber of Commerce 54226368)
PrcawaterhouseCoopers B V (Chamber of Commarce 34180289) and other companies operate and provids services Thesa senicas are governed by General Terms
and Condibions { algemene voorwaarden ) which include provisians regarding our kabilily Purchases by thase companies are govemed by General Terms and Condihons
of Purchase ( algamens inkcopvoorwaarden ) At www pwe nl more detailed information on thesa companies is avallabla inciucng these General Terms and Conditions
and 1ha Ganeral Terms ard Conditions of Purchase which have also been (iled at iha Amsterdam Chamber of Commerce




Consent to use and make public our auditor’s report and related conditions

We confirm that we give you our consent to publish the copy of our auditor's report together with the
corresponding complete set of the financial statements (including the directors’ repert and the 'Other
Information'), provided that the financial statements will be adopted without any changes by the
Genera) Meeting of Shareholders of Argon Medical Devices Netherlands BV

If you publish the financial statements and a copy of the auditor’s report on the Internet, you must
safeguard that the financial statements are adequately segregated from any other information on the
website This could be done by publishing the financial statements as a separate, non-editable file, or
by including a warning as soon as the reader leaves the financial statements (such as “You are now
leaving the protected audited financial statements”)

Filing requirements

Within 8 days after adoption of the financial statements, filing with the Chamber of Commerce must
be fulfilled

The financial statements must be adopted wvithin 7 months after year-end or, 1n case the General
Meeting of Shareholders of Argon Medical Devices Netherlands B V have formally extended the
period for preparing, the financial statements must be adopted and filed within 13 months after year-
end at the latest

it should be borne 1n mind that filing the financial statements 1s required by law and that any failure to
file them constitutes an offence In certain cases, failure to file may lead to you, as director, being held

hable

There 1s no requirement for the directors to sign the accounts which are to be filed at the Chamber of
Commerce In order to avoid the nsk of identity theft we recommend that you do not file financial
statements and auditor’s reports which include a signature In an accompanying letter to the Chamber
of Commerce, you should mention that the original financial statements have been signed by the
directors and adopted by the Gereral Meeting of Shareholders of Argon Medical Devices Netherlands
B V, and the date on which this took place

Information systems

In accordance with article 393 section 4 Book 2, Title g of the Dutch Civil Code, independent auditors
must report their findings resulting from the audit of the annual accounts with respect to the relilalmhity
and continuity of electronic data processing As a result of our audit procedures we have no matters to
report.

The responsibility for sufficient rehabihity and continuity of the electronic data processing lies
primanly with management of the company Our audit of the statutory financial statements 1s focused
on 1ssuing an opinion on the fairness of presentation of the annual accounts and not the rehability and
continuity of automated data processing as a whole or parts thereof

It has been agreed that no separate examination of the rehability and continwuty of automated data
processing as a whole or parts thereof are carried out If we had carmed out speaific procedures on the
above aspects, additional findings might have been 1dentified and reported to you

Argon Medical Devices Netherlands B V , AvdL/e0297429/DS/AdB
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Fraud

The primary responsibility for preventing and detecting fraud and mistakes rests with the
management The directors of the company see to it that management develops adequate procedures
and takes approprate measures if necessary The auditor 1s responsible for evaluating the nsk that the
financmal statements could be matenally misstated due to fraud, mistakes or misappropnation of
assets

If during the course of our audit, we become aware that an act of fraud has or may have been
commutted, we will report these matters to you If in the event of a matenal fraud 1n respect of financial
reporting, no approprate action 1s taken by vou, we will be required to report this to the relevant
authorities.

During the audit of the financial statements 2012, no indications of fraud came to our attention
Please do not hesitate to contact us, if you have any queries

Yours faitfifully,
PricewaterhouseCoopers Accountants N V

--""'A""/—'(:A— b

drs A C}M van der Linden RA
partner .

Attachments

Argon Medical Deuvices Netherlands B V, AvdL/e0297429/DS/AdB
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Independent auditor's report

To the General Meeting of Shareholders of Argon Medical Devices Netherlands BV

Report on the financial statements

We have audited the accompanying financial statements 2012 of Argon Medical Devices

Netherlands B V, Amsterdam, which comprise the statement of financial position as at

31 December 2012, the statements of comprehensive income, changes 1n equity and cash flows for the
year then ended and the notes, comprising a summary of sigmficant accounting pohcies and other
explanatory information

Drrectors’ responsibility

The directors are responsible for the preparation and fair presentation of these financial statements 1n
accordance with International Financial Reporting Standards as adopted by the European Union and
with Part g of Book 2 of the Dutch Civil Code, and for the preparation of the directors’ report in
accordance with Part g of Book 2 of the Dutch Civil Code Furthermore, the directors are responsible
for such internal control as they determine 15 necessary to enable the preparation of the financial
statements that are free from material misstatement, whether due to fraud or error

Auditor’s responsibility

Our responsibility 1s to express an opinion on these financial statements based on our audit We
conducted our audit in accordance with Dutch law, includmg the Dutch Standards on Auditing This
requires that we comply wath ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement

An audit invelves performing procedures to obtain audit evidence about the amounts and disclosures
1n the financial statements The procedures selected depend on the auditor’s judgment, including the
assessment of the nsks of materal misstatement of the financial statements, whether due to fraud or
error In making those nsk assessments, the auditor considers internal control relevant to the
company's preparation and fair presentation of the financial statements in order to design audit
procedures that are appropnate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the company’s internal control An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by
the directors, as well as evaluating the overall presentation of the financial statements

We believe that the audit evidence we have obtained 1s sufficient and appropnate to provide a basis for
our audit opimon

PricewaterhouseCoopers Accountants N V, Newtonlaan 205, 3584 BH Utrecht, PO Box 85096,
3508 AB Utrecht, The Netherlands
T +31(0)88 792 0030, F +31(0) 88 792 95 08, www pwe ni

PwC 13 the brand under which PricewaterhousaCoopers Accountants NV (Chamber of Commerce 34180285) PricawaterhouseCoopars Balastingadwseurs N V
{Chamber af Commerce 34180284} PncewaterhoisaCoopers Adwsory NV {Chamber of Commarce 34180287) PricswaterhousaCoopars Comohanca Sarices B v
{Chamber of Commerce 51414406) PncewaterhcuseCoopars Pansions Actuanal & insurance Services B V {Chamber of Commerce 54226368)
PricowaterhouseCoopers B Y (Chamber of Commerca 34180289) and othar companies operate and provide services These services are governed by Genaral Tarms
and Contitions (aigsmone voorwaarden ) which include prowsions regarting cur katwlity Purchases by these compan:as are govened by General Terms and Condibons
of Purchase { & den} At www pwt nl mare dataded indarmation on these companies (3 avalable including these General Terms and Candidons
and the General Terms and men: ot Purchase which have also been filed a1 the Amsisrdam Chamber of Commerce




Opwnion
In our opinion, the financial statements give a true and fair view of the financial posihion of Argon
Medical Devices Netherlands BV as at 31 December 2012, and of 1ts result and its cash flows for the

year then ended 1n accordance with International Financial Reporting Standards as adopted by the
European Union and with Part g of Book 2 of the Dutch Civil Code

Report on other legal and regulatory requirements

Pursuant to the legal requirement under Section 2 393 sub 5 at e and f of the Dutch Civil Code, we
have no deficiencies to report as a result of our examnation whether the directors’ report, to the extent
we can assess, has been prepared 1n accordance with Part ¢ of Book 2 of this Code, and whether the
information as required under Section 2 392 sub 1 at b-h has been annexed Further we report that
the directors’ report, to the extent we can assess, 15 consistent wath the financial statements as required
by Section 2 391 sub 4 of the Dutch Ciwvil Code

Utrecht, 3fuly 2013
PricewatérthouseCoopers Accountants NV
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Opinion

In our opinion, the financial statements give a true and fair view of the financial position of Argon
Medical Devices Netherlands B V as at 31 December 2012, and of 1ts result and 1ts cash flows for the
year then ended 1n accordance with International Financial Reporting Standards as adopted by the
European Union and with Part 9 of Book 2 of the Dutch Civil Code

Report on other legal and regulatory requirements

Pursuant to the legal requirement under Section 2 393 sub 5 at e and f of the Dutch Civil Code, we
have no deficiencies to report as a result of our examination whether the directors’ report, to the extent
we can assess, has been prepared 1n accordance with Part 9 of Book 2 of this Code, and whether the
mformation as required under Section 2 392 sub 1 at b-h has been annexed Further we report that
the directors’ report, to the extent we can assess, 1s consistent with the financial statements as required
by Sechion 2 391 sub 4 of the Dutch Civil Code

Utrecht, 3 July 2013
PricewaterhouseCoopers Accountants N V

Onginal has signed by drs ACM van der Linden RA
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Directors’ Report

Principal Activities

Argon Medical Devices Netherlands BV ({the “Company”) 15 a distributor of specialty medical praducts
mainly manufactured by other affilated businesses in the United States and Singapore The Company
offers a broad lne of medical devices for Interventional Radiology, Vascular Surgery, Interventional
Cardiology and Cnhical Care procedures The Company's products are sold throughout Europe, the
Middle East and Africa through a combination of direct sales representatives and premier distributors

Results and Appropriations

Net income and total comprehensive income for the year ended December 31, 2012 and for the period
from December 20, 2010 {Date of Inception) to December 31, 2011 were €745,546 and €201,969,
respectively

As of December 31, 2012 and 2011, the Company had total equity of €365,515 and €219,969,
respectively, and the Company's management board does not recommend the payment of a dividend to
the Company's sharehoclder at this time

Business Developments

The Company was incorporated in December 2010 to conduct the activities referred to i the preceding
paragraph in Europe, the Middle East, and Africa which had been previously conducted by other affiliates
of the Company’s ulimate holding company - Argon Med:ical Devices Holding, In¢ - following its
acquisition of the critical care systems business of Becton, Dickinsan, and Company ("BD")

The Company's current focus 1s on increasing sales through increasing volume and pnce levels as well as
expense containment and reduction These areas of focus are designed to meet the Company's future
profitability targets

Research and Development Activities

The Company does not engage in any substantial research and development activities Research and
development activities are conducted by affiliates of the Company’s ultimate holding company, Argon
Medical Devices Holding, Inc , and the Company may benefit from those activities 1n future penods




Risks and Uncertainties

The Company’s activities expose It to a varety of financial nsks foreign exchange nsk, credit nsk, iquidity
nsk, and cash flow interest rate nsk The Company's overall nsk management program focuses on the
unpredictability of financial markets and seeks to minimize potential adverse effects on the Company's
financial performance

The Company and its regristered branches operate internationally and conduct transactions in multiple
foreign currencies which create various foreign currency exposures pnmarily with respect to the United
States dollar, Singapore doliar, British pound sterling, Swedish krona, and Danish krone, Polish zloty,
Swiss franc, and Norwegian krone The Company does not hedge these foreign currency exposures and
recogmzes foreign currency transaction gains and fosses in its statement of comprehensive iIncome A
sensitivity analysis surrounding the impact to the Company's profitability as a result of favorable and
unfavorable fluctuations in foreign currency exchange rates is disclosed in the footnotes to the Company’s
financial statements

Credit nsk anses from cash and cash equivalent on deposit with banks as well as credit exposures to
customers such as in the case of outstanding receivables and commuitied transactions Credit nsk on
outstanding recevables 1s managed on a consohdated basis by the Company's ultmate holding company
and its affiliates in order to mitigate the nsk of counterparty default and concentration The ultimate
holding company and its affillates manages and analyses the credit nsk for each of the Company’s
customers before standard payment and delivery terms and conditions are offered The credit nsk on
hiquid funds I1s imited because the counterparty Is a bank with high credit ratings assigned by international
credii rating agencies The maximum exposure to credit risk is represented by the carrying amount of
each financial asset in the Company's balance sheet

Cash flow forecasting 1s performed on a consolidated basis by the Company's ulimate holding company
and Its affilates which includes montonng rofing forecasts of iquidity needs to ensure the Company has
sufficient cash to meet its operational needs The Company believes that its iquidity nsks are low given
its ultmate holding company’s intention to support the Company’s liquidity needs in order for the
Company to meet its operational needs

The Company has no significant interest-beanng assets or hatuliies Therefore its Income and operating
cash flows are substantially independent of changes in market interest rates and no sensitivity analysis is
performed




Use of Financial Instruments

The Company's use of financial instruments 1s imited to the extension of credit to its customers in the
ordinary course of business, cash on deposit at banks, and to the financing activiies undertaken with
affihates of the Company's uttimate holding company, Argon Medical Devices Holding, Inc

The nsk posed by the extension of credit to its customers in the ordinary course of business 1s mitigated
by the Company’s adherence to strict credit policies as overseen by affilates of the Company's ultimate
holding company and the rnisk posed hawving cash on deposit at banks 1s mitigated by the high credit
ratings assigned by to these counterparties by international credit rating agencies

Undertaking financing activites with affihates of the Company's utimate holding company may expose the
Company to collection nsk The Company believes that the collection nisk associated with amounts due
from affihates of the Company’s ultimate holding company 1s low given that the counterparties are
sufficiently capitalized and due to the financial support which all affiliates may receive from the ultimate
parent company

Outlook

In the upcoming year, the Company forecasts sales growth driven by volume and pnce increases as well
as stnct expense management in order to faciitate the achievement of prefitability targets

No signficant investments 1n opening additional offices or hinng additional sales, marketing, and supply
chain employees are anticipated in 2013 as the Company believes that its established infrastructure will
pemit the Company to achieve its profitability targets

Events After the Balance Sheet Date

On Apni 12, 2013, the Company's ultimate holding company - Argon Medical Devices Holding, Inc -
completed the acquisition of the Interventional Products Business of Angiotech Pharmaceuticals, Inc  The
estimated purchase price pard by the Company's ultimate holding company, subject to customary post-
closing adjustments, plus transaction-related costs totaled approximately €274 milion The purchase plus
the current debt refinancing was funded through equity proceeds from existing shareholders of the
Company's ultimate holding company of approximately €82 million, the 1ssuance of €182 million of new
senior debt and €27 8 million In new subordinated notes by the Company's ultimate holding company and
other sources The Company's ultimate holding company has not completed the purchase pnce allocation
as of the date of the 1ssuance of this report




In connecton with the acquisihon completed by the Company's uitmate holding company referred to
mmediately above, Argon Medical Dewices Netherlands B V acquired the one-hundred percent (100%) of
the outstanding shares of Angiotech Switzerlang S A, Angictech S.AR L, Angictech S L, and Angiotech
GmbH from Angiotech Intemational AG in exchange for €12 0 million  n order to fund the acquisthon, the
Company's existing receivables and payables with affihates were restructured and the Company recenved
addmional debt financing from Argon Medical Dewvices, Inc , an affiate of the Company’s ultmate holding
company The Company has not completed the purchase prnice allocation as of the date of the iIssuance
of thus report

Ln- sty (2

Sharon McNally Alke Alida van Solkema-Boer
Director Director
July 2, 2013 July 2, 2013




Argon Medical Devices Netherlands B.V.
Statements of Comprehensive Income

Year Ended December 31, 2012 and Period From December 20, 2010 (Date of

Inception) to December 31, 2011

{amounts presented in Eurc (€) unless otherwise stated}

Notes 2012 2011
Revenue 5 € 20,475,033 € 20,777,242
Cost of sales 6 13,621,111 14,727,335
Gross profit 6,853,922 6,049,907
Selling, general and admtnisirative expenses 7.8 5,840,009 5,569,456
Operating profit 1,013,813 480,451
Finance costs 9 33,928 243,519
Profit before tncome tax 979,985 236,832
Income tax expense 10 234,439 34 963
Prafit for the year/period 745,548 201,969
Other comprehensive Income - -
Total comprehensive income for the year € 745546 € 201,969

The accompanying notes are an integral part of these financial statements
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Argon Medical Devices Netherlands B.V.

Statements of Financial Position
December 31, 2012 and 2011

{amounts presented in Euro (€) unless otherwise stated)

Assets
Noncurrent assets
Property and equipment, net

Current assets
Inventories
Trade receivables
Recevables due from related parties
Prepaid expenses
Indirect taxes recevable
Income taxes recevable
Cash at bank

Total assets

Equity and Liabilities

Equity atinbutable to owner of the company
Share capital
Accumulated earnings

Total equity

Current habiiies
Payables due to related parties
Accrued expenses
indirect taxes payable
Income taxes payable

Total labilities
Total equity and liabilities

Notes

11

12
13
18

14
10

16

18
15
14
10

2012 2011
€ 15,378 22,447
4.726,447 5,050,608
3,202,233 3,637,074
4,724,492 6,599,754
129,974 104,246
129,383 118,579
333,557 164,057
763,860 1,327,750
14,009,846 17,002,068
€ 14025324 € 17024515
€ 18000 € 18,000
947 515 201,969
965,515 219,969
11,350,278 15,183,077
1,087,587 1,232,156
349,323 359,660
272,621 29,653
13,059,809 16,804,546
€ 14025324 € 17024515

The accompanying notes are an integral part of these financial statements
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Argon Medical Devices Netherlands B.V.

Statements of Changes in Equity

Year Ended December 31, 2012 and Period From December 20, 2010 {Date of
Inception) to December 31, 2011

{amounts presented in Euro (€) unfess otherwise stated)

Aftributable to Owner of the Company

Share Accumulated Total

Capital Earnings Equity
Capital contnibution € 18,000 € - € 18,000
Comprehensive income - 201,969 201,869
Balances at December 31, 2011 18,000 201,969 219,969
Comprehensive income - 745,546 745,546
Balances at December 31, 2012 £ 18,000 € 947 515 € 965,515

The accompanying notes are an integral part of these financial statements

7 PrcewaterhouseCoopers Accountants NV
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Argon Medical Devices Netherlands B.V.
Statements of Cash Flows

Year Ended December 31, 2012 and Period From December 20, 2010 {Date of

Inception) to December 31, 2011

famounts presented i Euro (€) unlass otherwise stated}

Cash flows from operating activities
Profit before income tax
Adjustments for
Depreciation
Provision for (recovery of) for impairment of trade receivables
Prowision for excess and obsolete inventones
Changes in working capital components
Trade receivables
Due to related parties, net
Inventones
Indirect taxes, net
Prepaid expenses
Accrued expenses

Cash generated from (used in) operations
Income taxes paid
Net cash generated from (used in) operating activibies

Cash flows from investing activities
Purchases of property and equipment

Net cash used in investing activities

Cash flows from financing activities
Issuance of crdinary shares

Net cash generated from financing activities
Net increase (decrease) in cash

Cash

Beginning of year/period

End of year

2012 2011

€ 979985 € 236,932
10,353 5,940
(38,307) 227,405
24,717 70,218
473,148 (3,864,479)
(1,957.537) 8,583,323
299,444 (5,120,826)
219,940 241,081
(266.809) (104,246)
(144,569) 1,232,156
(399,635) 1,507,504
(160.971) (169,367)
(560,606) 1,338,137
(3.284) (28,387)
(3,284) (28,387)

- 18,000

- 18,000

(563,850} 1,327,750
1,327,750 -

€ 763860 € 1,327,750

The accompanying notes are an integral part of these financial statements
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Argon Medical Devices Netherlands B.V.
Notes to Financial Statements
December 31, 2012 and 2011

{amounts presented i Euro (€) unless otherwse stated)

1.

General Information

Argon Medical Devices Netherlands B V (the “*Company”} was incorporated on December 20,
2010 and mantains a registered office in Amsterdam, the Netherlands The registered office 1s
located at Pnns Bernhardplein 200, 1097 JB Amsterdam, the Netherlands

in addition to its registered office in Amsterdam, the Netherlands, the Company has established
branch offices n Belgium, Denmark, Finland, Germany, and Sweden, and has representatives in
France, Greece, and the United Kingdom The Company 1s wholly-owned by Argon Medical
Devices Singapore Pte Ltd, a Singapore Corporation, which the Company regards as its
intermediate holding company The Company's ultimate holding company 1s Argon Medical
Devices Holding, Inc, a United States Corparatton The Company's ultmate holding company is
majority-owned by RoundTable Healthcare Partners, LP, RoundTable Healthcare Partners I, LP,
RoundTable Healthcare Investors, LP, and RoundTable Healthcare [nvestors |1, LP {collectively
referred to as "RoundTable®)

The Company offers a broad line of medical devices for Interventional Radiclogy, Vascular
Surgery, Interventional Cardiology and Critical Care procedures The Company's products are sold
throughout Europe, the Middle East and Afnca through a combination of direct sales
representatives and premier distributors

Transition Services Arrangement

On September 30, 2010, Argon Medical Devices Holding, Inc , the Company's ultimate holding
company, and its affiliates acquired the critical care systems business of Becton, Dickinson, and
Company ("BD"} Argon Medical Devices Metherfands B V was subseguently formed to house the
activittes of the acquired business 1n Europe, the Middle East, and Africa which had been
conducted by other affilates of the Company’s ultmate holding company immediately following the
acquisition

Following the acquisition of the cntical care systems business from BD, Argon Medical Devices
Holding, Inc , and its affihates had a transition services agreement with 8D which required BD to
have continuing involvement in the sales, order fulfillment and cash receipts processes of the
acquired business and to provide financial accounting, IT, human resources and product quality
documentation support in exchange for a monthly service fee Under the terms of the transition
services agreement, BD was required on a monthly basis to remit the net cash payments for net
profits of the cntical care systems business net of a service fee for operations made by BD on
behalf to Argon Medical Devices Holding, inc or its affilates After its formation and through
May 31, 2011, the Company participated m the transition services agreement with BD and total
service fees incurred by the Company under this arrangement were €653,148 during that pericd
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Argon Medical Devices Netherlands B.V.
Notes to Financial Statements
December 31, 2012 and 2011

(amounts presented in Euro (€} unless otherwise staled}

2 Summary of Significant Accounting Policies

2.1

2.2

Basis of Preparation

The financial statements of the Company have been prepared in accordance with International
Financial Reporting Standards as adopted by the European Union and under the histoncal
cost convention The principal accounting policies, which have been consstently apphed, are
set out below

The preparation of financial statements in conformity with International Financtal Reporting
Standards as adopted by the European Union requires the use of certain cntical accounting
estimates It also requires management to exercise its judgment in the process of applying
the Company's accounting policies The areas involving a higher degree of judgment or
complexity, or areas where assumptions and estmates are significant to the financial
statements are disclosed in Note 4

Changes in Accounting Policy and Disclosures

New and Amended Standards Adopted by the Company

There are no IFRSs or IFRIC interpretations that are effective for the first time for the year
beginning on or after January 1, 2012 that would be expected to have a matenal impact on the
Company's financial statements

New Standards, Amendments and interpretations Issued but not Effective and not
Early Adopted

The Company has applied in the preparaticn of these FS all the standards and interpretations
of the IFRS, as adopted by the EU, that are effective at the date of these Financial
Statements A number of new standards and amendments to standards and interpretations
are effective for annual penods beginning after December 31, 2012, and have not been
applied in preparing these consolidated financial statements

Amendment to IAS 1, ‘Financial statement presentation’' regarding other comprehensive
incorne  The main change resulting from these amendments 1s a requirement for entities to
group items presented in ‘other comprehensive income’ (OCI) on the basis of whether they
are potentially reclassifiable to profit or loss subsequently (reclassification adjustments) The
amendments do not address which items are presented in OCl The impact of this new
standard, amendments to existing standard, or interpretation 1s not expected to have a
matenal impact to the Company's financial statements upon adophion

IFRS 13, 'Far value measurement’, aims to improve consistency and reduce complexity by
providing a precise definition of fair value and a single source of fair value measurement and
disclosure requirements for use across IFRSs The requirements, which are largely algned
between IFRSs and US GAAP, do not extend the use of farr value accounting but provide
guidance on how it should be applied where its use I1s already required or permitted by other
standards within IFRSs or US GAAP The impact of this new standard, amendments to
existing standard, or interpretation 1s not expected to have a material impact to the Company's
financial statements upon adoption
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Argon Medical Devices Netherlands B.V.
Notes to Financial Statements
December 31, 2012 and 2011

{amounts presented in Euro (€) unless otherwise stated)

IAS 19, 'Employee benefits’, was amended in June 2011 The impact on the group will be as
follows to immediately recognise all past service costs, and to replace interest cost and
expected return on plan assets with a net interest amount that 1s calculated by applying the
discount rate to the net defined benefit iability {(asset) The impact of this new standard,
amendments to existing standard, or interpretation 1s not expected to have a maternial impact
to the Company's financial statements upon adoption

IFRS 9, ‘Financial instruments’, addresses the classification, measurement and recognition of
financial assets and financiat habtities IFRS 9 was 1ssued in November 2009 and October
2010 |t replaces the parts of IAS 39 that relate to the classification and measurement of
financial instruments IFRS 9 reguires financial assets to be classified into two measurement
categones those measured as at farr value and those measured at amortized cost The
determination 1s made at irutial recognition  The classification depends on the entity's
business modet for managing its financial instruments and the contractual cash flow
charactenstics of the instrument For financial habihties, the standard retains most of the

IAS 39 requirements The main change s that, in cases where the fair value option is taken
for financial hahikhes, the part of a farr value change due to an entity’s own credit nsk Is
recorded in other comprehensive income rather than the income statement, unless this
creates an accounting mismatch The impact of this new standard, amendments to existing
standard, or interpretation 1s not expected to have a matenal impact to the Company's
financial statements upon adoption and the Company intends to adopt IFRS @ no later than
the accounting period begirming on or after December 31, 2014 The Company wili also
consider the impact of the remamning phases of IFRS 9 when completed by the Board

IFRS 10, Consolidated financial statements’, builds on existing principles by identifying the
concept of control as the determining factor in whether an entity should be included within the
consoldated financial statements of the parent company The standard provides additional
guidance to assist in the determination of control where this 1s difficult to assess The impact
of this new standard, amendments to existing standard, or interpretation 1s not expected lo
have a matenal impact to the Company's financral statements upen adoption

IFRS 12, ‘Disclosures of interests in other entities’, includes the disclosure requirements for all
forms of interests 1n other entities, including joint arrangements, associates, special purpose
vehicles and other off balance sheet vehicles The impact of this new standard, amendments
to existing standard, or interpretation 1s not expected to have a material impact to the
Company's financial statements upon adoption

There are no other IFRSs or IFRIC interpretations that are not yet effective that are expected
to have a matenal rmpact to the Company’s financial statements upon adoption

23 Operating Structure
The Company's operating structure includes Argon Medical Devices Netherlands BV | a
Dutch entity formed in the Netherlands on December 20, 2010, and branch offices in Belgium,
Denmark, Finland, Germany, Sweden, France, Greece, and the United Kingdom which were
subsequently formed on various dates during the penod from December 20, 2010 (Date of
Inception) to December 31, 2011 There were no additional entites or branches formed by
the company during the period ended December 31, 2012 The Company and its respective
branches form the legal entity Argon Medical Devices Netherlands B V

11 PricewaterhouseCoopers Accountants N v
For identification purpozes anly

Dwe




Argon Medical Devices Netherlands B.V.
Notes to Financial Statements
December 31, 2012 and 2011

{amounts presented in Euro (€) unless otherwise staled)

The Company’s financial statements include the results of operations and balance sheets of
its branch offices  Intra-company transactions, balances, income and expenses on
transactions between the Company its branch offices, and income and expenses from intra-
company transactons that are recognized in assets, f any, are eliminated

24 Foreign Currency Translation
Items included in the Company's financial statements are measured using the currency of the
pamary economic environment in which the Company operates (the “functional currency™)
The financial statements are presented in Euro (€), the Company's functional and presentation
currency

Foreign currency transactions denominated i currencies other than the Company's functional
currency are translated into the Company's functional currency for financial reporting
purposes Foreign exchange gams and losses resulting from the re-measurement of foreign
currency transactions denominated in currencies other than the Company's functional
currency at the reporting date and the settlement of such transactions are recognized in the
statement of comprehensive income

25 Property and Equipment
Property and equipment are stated at historical cost less accumulated depreciation  Histoncal
cost includes expenditures that are directly attributable to the acquisition of the property and
equipment Subsequent costs are included in the asset’s carrying amount or recognized as a
separate asset, as appropnate, enly when it 1s probable that future economic benefits
associated with the item will flow to the Company and the cost of the ttem can be measured
relably All other repairs and maintenance are charged to the statement of comprehensive
income during the peniod in which they are incurred Depreciation 1s calculated using the
straight-line methed, assurming no residual value, over the assets’ esttmated useful hves, or
the Iife of the underlying lease, whichever 1s shorter, as follows

Estimated
Useful Lives

Furniture and fixtures 3-5 years
Computer hardware 3 years
Computer software 3-5 years

When assets are retired or sold, the net carrying amount s eliminated with any gain or loss on
disposal recognized n the period of disposal and classified within selling, general and
administrative expenses in the Company's statement of comprehensive income
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Argon Medical Devices Netherlands B.V.
Notes to Financial Statements
December 31, 2012 and 2011

(amounts presented in Euro (€) unless otherwise stated)

26

27

28

29

Impairment of Nonfinancial Assets

Assets that are subject to depreciation, such as property and equipment are reviewed for
impairment whenever events or changes in circumstances indicate that the carrying amount
may not be recoverable Animpairment loss 1s recognized for the amount by which the
asset's carrying amount exceeds its recoverable amount The recoverable amount Is the
hgher of an asset’s farr value less costs to sell and value in use For the purposes of
assessing impairment, assets are grouped at the lowest levels for which there are separately
dentifiable cash flows {cash-generating units) There have been no nonfinancial assets that
have suffered from impairment for the year ended December 31, 2012 and for the penod from
December 20, 2010 (Date of Inception) to December 31, 2011

Inventories

Inventones are stated at the lower of cost or net realizable value Cost is determined using
the first-in, first-out (FIFO) method Net realizable value Is the estimated selling pnce in the
ordimary course of business, less disposal costs The Company evaluates inventory levels
and expected usage on a penodic basis and records valuation allowances as required
Substantially all inventories are purchased from related parties as further discussed in

Note 18

Trade Receivables

Trade recewables represent amounts due from customers for merchandise sold or services
performed In the ordinary course of business If collection is expected in one year or less
trade recevables are classified as current assets If not, trade receivables are presented as
noncurrent assets Trade receivables are recogruzed invtially at farr value and subsequently
measured at amorhized cost using the effective interest method, less provision for impairment

The provision for impairment 1s recorded based upon the Company’s estimate of credit losses
included In accounts receivable considenng histoncal losses on trade recevables and a
specific review all accounts whose aging is nearing or has exceeded credit terms  Account
balances are charged against the provisien for impairment when it is determined they will not
be collected The Company records a provision for customer returns and customer discounts
at the time of product shipment based upon the Company's historical experience with
customer rebates and discounts

Prepaid Expenses

Costs incurred which the Company expects will benefit multiple penods are capitalized
These costs are recognized in the statement of comprehensive Income over the period in
which the Company benefits from the expenditure using a method that reflects the pattern in
which the Company benefits from the expenditure

2.10 Indirect Taxes

indirect taxes are added to goods or services when they are purchased (indirect tax
recewvable) and when they are sold (indirect tax payable) The Company recognizes indirect
taxes owed to and owed from taxing authorities in each country in which 1t conducts
tfransactions subject to these taxes and remits payments on a timely basis o the taxing
authontes in each country

2 11 Cash at Bank

Amaounts presented as cash at bank include only cash at cail with banks
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Argon Medical Devices Netherlands B.V.
Notes to Financial Statements
December 31, 2012 and 2011

(amounts presented i Euro (€) unless otherwise stated)

2 12 Due to/from Related Parties
Amounts due to and due from related parties have arisen as a result of the related party
transactions descnbed in Note 18 Amounts due to and due from related parties are classified
as current If payment s duve within one year or less  If not, amounts due to and due from
related parties are presented as noncurrent Amounts due to and due from related are
recognized inhially at fair value and subsequently measured at amortized cost using the
effective interest method

2 13 Share Capital
Ordinary shares are classffied as equity

2 14 Income Taxes
The income tax expense recognized includes current income taxes for the period Income
taxes are recognized in the statement of comprehensive income, except to the extent that 1t
relates to items recognized in other comprehensive income or directly in equity  In the case of
items recogrzed in other comprehensive income cor directly in equity, the associated iIncome
taxes are also recoghized in other comprehensive income or directly in equity, respectively

The current income tax expense recognized 1s calculated on the basis of the tax laws enacted
or substantively enacted at the balance sheet date in the countnes where the company and
registered branches operale and generate taxahle Income Management pernodically
evaluates positions taken in income tax returns with respect to situatrons in which the
applicable iIncome tax regulation 1s subject to interpretation It establishes provisions where
appropnate on the basis of amaounts expected to be paid to the tax autharities

2 15 Revenue Recognition
Through the duration of the transition services agreement with BD discussed in Note 1, the
Company had not yet established direct arrangements with end customers regarding transfers
of ownership and pricing, therefore the Company was not recognizing sales at the point of
delivery rather the Company was recognizing sales when cash was remitted by BD to the
Company The transition services agreement with BD ended in May 2011 The Company
subsequently collected cash from BD, and recogmzed sales related 1o, all goods delivered
dunng the period In which the transition services agreement was in place Therefore all sales
under the transition services agreement were recorded within the penod December 20, 2010
through December 31, 2011

Following the termination of the transition services agreement with BD, revenue (s measured
at the fair value of the consideration received or recervable, and represents amounts
receivable for goods supplied, stated net of discounts, returns and value added taxes The
Company recognizes revenue when the amount of revenue can be reliably measured, when t
15 probable that fulure economic benefits will flow to the entity, when the goods have been
delivered, and when specific cntena have been met for each of the Company's activities  The
Company bases its estimate of returns on histerical results, taking into consideration the type
of customer, the type of transaction and the specifics of each arrangement

The Company's invoices include amounts for shipping and handling costs including postage
The Company recogrizes these billings as sales and includes the associated costs in selling,
general, and administrative expenses
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Notes to Financial Statements
December 31, 2012 and 2011
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2.16 Cost of Goods Sold
Cost of goods sold represents the associated cost of inventones sold in sales transactions and
1s recorded al the time sales are recognized

2.17 Finance Costs
Finance costs consist pnmarily of foreign currency exchange gains and losses

2 18 Leases
The Company leases certain property and equipment under operating leases Leases in
which a significant portion of the nsks and rewards of ownership are retained by the lessor are
classified as operating leases Payments made under operating leases (net of any incentives
received from the lessor) are charged to the statement of comprehensive income on a
straight-ine basis over the period of the ease

3 Financial Risk Management

31 Financial Risk Factors
The Company's activities expose 1t to a varety of financial nsks foreign exchange nsk, credit
nisk, iquidity nisk, and cash flow interest rate nsk  The Company's overall nsk management
program focuses on the unpredictability of financial markets and seeks to mimimize potential
adverse effects on the Company's financial performance

Foreign Exchange Risk

The Company and its registered branches operate internationally and conduct transactions in
multiple foreign currencies which create vanous foreign currency exposures primanly with
respect to the United States dollar, Singapore dollar, British pound sterling, Swedish krona,
and Danrsh krone, Polish zloty, Swiss franc, and Norwegian krone The Company does not
hedge these foreign currency exposures and recogmzes foreign currency transachon gains
and losses in its statement of comprehensive income
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MNotes to Financial Statements
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As of December 31, 2012 and 2011, various individual balances included in the Company's
balance sheets were denominated in foreign currencies as follows
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The Company's total comprehensive income for the years ended December 31, 2012 and
2011 would have been impacted as follows if the various foreign currency movements had
occurred (assuming all other vanables held constant)
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32

Credit Risk

Credit nsk anses from cash and cash equivalent on deposit with banks as well as credit
exposures to customers such as in the case of outstanding recewvables and committed
transactions Credit nisk on outstanding recewvables ts managed on a consolidated basis by
the Company's ultimate holding company and its affiliates in order to mitigate the nsk of
counterparty default and concentratton The ulhmate holding company and its affilates
manages and analyses the credit nsk for each of the Company's customers before standard
payment and delivery terms and conditions are offered

The credit risk on iquid funds s hmited because the counterparty 1s a bank with high credit
ralings assigned by intemational credit rating agencies

The maximum exposure to credit nsk 1s represented by the carrying amount of each financial
asset in the Company's balance sheet

Liguidsty Risk

Cash flow forecasting I1s performed on a consolidated basis by the Company’s uitimate holding

company and its affilates which includes monitoring rolling forecasts of hquidity needs to
ensure the Company has sufficient cash to meet its operational needs

Cash Flow interest Rate Risk

The Company has no significant interest-beanng assets or labilities Therefore its income
and operating cash flows are substantially independent of changes in market interest rates
and no sensitivity analysis ts performed

Capital Risk Management -

The Company's objectives when managing capital are to safeguard the Company's ability to
continue as a going concern in order to provide returns for its shareholder and benefits for
other stakeholders and ta maintain an optimal capital structure to reduce the cost of capial

The Company’s capial structure represents equity atiributable to the owner of the Company
and includes 1ssued share capital and accumulated earnings

In order to mantamn or adjust the capital structure, the group may adjust the amount of
dividends paid to its shareholder, return capital to its shareholder, issue new shares or sell
assels to reduce debt

4 Critical Accounting Estimates and Judgments

Estimaltes and judgments are continually evaluated and are based on historical experience and
other factors, including expectations of future events that are believed to be reasonable under the
circumstances

The Company makes estmates and assumptions concerning the future The resulting accountng
estimates will, by definition, seldom equal the related actual results The estimates and

assumptions that have a sigrificant risk of causing a matenal adjustment to the carrying amounts of

assets and habilihes within the next financial year include the provision for mparrment of trade
receivables and inventory reserves
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December 31, 2012 and 2011
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The calculation of the provision for iImpairment of trade recetvables relies on historical losses on
trade recewvables and a specific review all accounts whose aging 1s nearing or which have
exceeded credit terms as of the reporting date in order to estimate the necessary provision Future
losses on trade receivables may be more or less than historical losses and the specific review of
accounts whose aging 1s neanng or which have exceeded credit terms may not accurately capture
all uncollectible account balances which may have an impact on the accuracy of the prowision for
impairment recorded at the balance sheet date

inventory valuation allowances are recognized based on the estimated net realizable value of
inventones as of the reporting date and net realizable value 1s comprised of the estimated selling
pnce of the inventories 1n the ordinary course of business less disposal costs  The future selling
pnces of inventories and disposal costs may be more or less than the estimated amounts used in
determining the inventory valuation allowances which may have an impact on the accuracy of the
provision for impairment recorded at the balance sheet date

The Company conducts s business activities in muitiple countries across Europe, the Middle East,
and Africa and those business activities and the Company's multi-jurisdictional structure requires
that the Company and its branch offices comply with iIncome tax laws and regulations in several
countries and there may be transachons and balances for which the ulimate income tax
determination 1s uncertan  Local tax authorities may challenge the Company’s income tax
positions and final determinations by those authonties which differ from income tax positions taken
by the Company may result impact the accuracy of the income tax figures reported by the
Company

5 Net Sales by Branch Office and Legal Entity
Net sales reported for the year ended December 31, 2012 and for the penod from December 20,

2010 (Date of inception) lo December 31, 2011 were generated by the following registered branch
offices and legal entity

2012 2011

Branch
Belgum € 1,004,886 € 712344
Denmark 1,092,926 640,108
Finland 1,235,978 718,439
Germany 4,033,714 2274414
Sweden 2,357,868 1,346,133

Branch sub-total 9,815,372 5,691,438
Legal entity
Netherlands 10,658,661 15,085,804

Total net sales by branch office and legai entity € 20475033 € 20,777,242

Net sales to distributors generated by the Company's representatives in France, Greece, and the
United Kingdom are recognized by the Company’s Netherlands legal entity
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] Cost of Goods Scld
Cost of goods sold for the year ended December 31, 2012 and for the penod from December 20,
2010 (Date of Inception) to December 31, 2011 were comprised of €13,621,111 and €14 727,335,
respectively, of inventories that were sold in sales transactions

7. Selling, Generali and Administrative Expenses

Selling, general and administrative expenses reported in 2012 and from December 20, 2010 to
December 31, 2011 were comprised of the following components

2012 2011
Employee costs € 2411716 € 1,658,966
Transition service fee and other costs paid to BD - 653,148
Transportation expenses 695,744 618,087
Outsourced logistics and adminisirative services expenses 1,249,214 808,494
Commission 319,449 374,669
Professional services 440,837 233,250
Doubtful account expense (recovery) (38,307} 227,405
Operating lease expenses 210,111 221,752
Registration 44,951 178,867
Office administration 85,563 122,160
Depreciation 10,353 5840
Other expenses 410,388 466,678

€ 5840008 € 5,569,456

Auditor's remuneration

Audit services € 119,549 € 77,007
Taxation services 204 553 109,452
Consulting services 101,631 -

Additional auditors’ remuneration for tax services of €0 and €111,584 for December 31, 2012 and
the penod December 20, 2010 (Date of Inception) to December 31, 2011, respectively, related to
activiies of the Company was bore by affiliates of the Company’s ulimate holding company, Argon
Medical Devices Holding, Inc  The Company 1s not directly charged for these services by Argen
Medical Devices Holding, Inc or ts affihates, instead, the coslt of these services 15 one factor,
among many, used to determine the price paid to purchase inventones from affiliates under the
Company's global transfer pncing arrangement in piace for all affihates of Argon Medica! Devices
Haolding, Inc

Consulting services relate advisory services rendered by the Company's auditor's to advise the
Company on human resources, payroll, employee benefits arrangements, and other matters
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8. Information Regarding Employees

Empioyee costs for the year ended December 31, 2012 and for the period frem December 20,
2010 (Date of Inception) to December 31, 2011 were comprised of the following sigrificant

components

Salanes

Pension costs — defined contnbution plans
Sooial secunty costs

Bonus

Compensated absences

Other employee costs

2012 2011

€ 1527177 € 1,065065

208,681 102,900
302,209 156,783
199,103 185,179
89,630 112,220
74,916 36,819

€ 2411716 € 1,658,966

The average monthly number of persons (including directors) employed by the Company for the
year ended December 31, 2012 and the pernod from December 20, 2010 (Date of Inception) to

December 31, 2011 was

Selling and distnbution
Supply chain

2012 2011
18 19
2 1
20 20

As of December 31, 2012 and 2011, the number of persons (including directors) employed by the

Company working in the Netherlands were three (3)

9 Finance Costs

Finance costs for the year ended December 31, 2012 and for the penod from December 20, 2010
{Date of Inception) to December 31, 2011 weare compnised of €33,928 and €243,519, respectively,

of foreign currency transaction gains, net

10 Income Tax Expense

Income tax expense recognized dunng the year ended ODecember 31, 2012 and for the period from
December 20, 2010 (Date of Inception) to December 31, 2011 were compnsed of the following

significant components

Current income tax
Current income tax on profits for the year

20

2012 2011

€ 234,439 € 34,963
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The ncome tax expense recognized on the Company's profit before income taxes differs from the
theoretical amaount that would anse using the weighted average income tax rate applicable to
profits before income taxes as follows

2042 2011

Profit on ordinary activities before taxation
Profit bafore tax multiplted by weighted average rate of
23 98% and 20 78% &t December 31, 2012 and 2011, respeciively € 234996 € 49,232
Relief from double taxation for taxable income
generated in registered branch countries {4,857} (18,621}
Permaneant nondeductible expenses 4,300 4,352

Total current income tax expense € 234439 € 34,963

The Company’s weighted average tax rate of 23 98% and 20 78% at December 31, 2012 and
2011, respectively, differs from the tax rate of 25 00% applicable on taxable profits in excess of
€200,000 since the Compzany's taxable profits up to €200,000 were subject to tax at a lower rate of
20 00% applicable for entities incorporated in the Netherands

There were no mncome taxes recogrized in other comprehensive income or directly in equity dunng
the year ended December 31, 2012 or for the period from December 20, 2010 {Date of Inception)
to December 31, 2011

The Company penodically remits payments to the tax authonties for its estimated income taxes in
those junisdictions where the Company has income tax obligations Payments made in excess of
the Company's income tax obligation for the period are recognized as income taxes receivable and
income tax obligations for the pernod in excess of payments made are recognized as income taxes
payable As of December 31, 2012 and 2011, the Company had income taxes receivables and
payables of €333,557 and €164,057, respectively, and €272,621 and €29,653, respectively
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(amounts presented in Euro (€) unless otherwise statad)

11,

12

Property and Equipment

Property and equipment as of December 31, 2012 and 2011, which consists pnmanly of computer

and software, consists of

Beginning net book value
Cost

Additions

Disposal

At December 31

Depreciation
Charge for the year
Disposal

At December 31
Net book value
At December 31

Inventories

Inventories as of December 31, 2012 and 2011 consist of

Finished goods
Less Prowision for excess and obsolete inventories

2012 20M
€ 22447 € -
3,284 28,387
25,731- 28.38?-'
10,353 5,940
1 0,35:; 5.946
€ 15378 € 22,447
2012 2011
€ 4955423 € 5,254,867
(228.976) {204.,258)
€ 4726447 € 5,050,608

Movements in the Company's excess and obsolescence provision of inventories dunng the year
ended December 31, 2012 and for the penod from December 20, 2010 (Date of Inception) to

December 31, 2011 were as follows

At December 20, 2010

Excess and obsolescence provision

At December 31, 2011

Increase in excess and obsolescence provision
At December 31, 2012

22
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Argon Medical Devices Netherlands B.V.
Notes to Financial Statements
December 31, 2012 and 2011

{amounts presented in Euro (€) unless otherwise stated)
13. Trade Receivables

Receivables as of December 31, 2012 and 2011, which are due within one year, consist of

2012 2011
Trade receivables € 3,391,331 € 3,864,479
Less Prowvision for imparrment {189,098} (227.405)
Trade receivables, net of provisions € 3202233 € 3,637,074

The estimated fair value of the Company's trade recewvables were €3,202,233 and €3 637,074 at
December 31, 2012 and 2011, respectively

These past due but not mpaired trade receivables relate to a number of independent customers
with no history of default whose aging as of December 31, 2012 and 2011 were as follows

2012 2011
Performing trade receivables € 2523399 € 2645078
Past due trade receivables
Less than 3 months 867,932 1,219,401
3-6 months - -
6-9 months - -
9-12 months - -
More than 12 months - -
Impaired trade recevables (189,098) (227 ,405)
Trade receivables, net of provisions € 3202233 € 3637074

As of December 31, 2012 and 2011, trade receivables of €189,098 and €227 405, respectively,
were impared Receivables considered impaired had aging three months or less Dunng the year
ended December 31, 2012 and for the period from December 20, 2010 (Date of inception) to
December 31, 2011, the amount of the provision {recovery) for mparrment recognized by the
Company were €(38,307} and €227 405, respectively

PncewaterhouseCnopers Accountants M
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Argon Medical Devices Netherlands B.V.
Notes to Financial Statements
December 31, 2012 and 2011

{amounts presented m Euro (€) unless otherwise stated)

At December 31, 2012 and 2011, the carrying amount of the Company’s trade receivables
excluding provision for impairment was dencminated in the following currencies

2012
Local
Currency Euro (€)
Euro 1,559,162 € 1,559,162
Swiss franc 22,762 18.853
Bntish pound sterling 276,106 337,706
Norwegian krone 48,538 6,577
Polish zloty 564,205 138,738
United States dollar 1,110,847 843,696
Darish krone 1,334,462 178,351
Swedish krona 2,643,024 307,648
€ 339131
2011
Local
Currency Euro (€)
Euro 1669840 € 1699829
Swiss franc 21,147 17,192
Bntish pound sterling 2094 469 348,748
Norwegian krone 224,081 22,563
Polish zloty 726,826 163,728
United States dollar 1,327,253 1,034,019
Danish krone 1,793,381 268,328
Swedish krona 2,647,444 310,052

€ 3864475

Movements in the Company's provision for impairment of trade recewables during the year ended
December 31, 2012 and for the penod from December 20, 2010 (Date of inception) to
December 31, 2011 were as follows

At December 20, 2010 € .
Provision for receivables impairment charged as expense 227,405
At December 31, 2011 227,405
Net reversal for recesvables impairment charged as income (38,307}
At December 31, 2012 € 189,008
24 PricewaterhouseCnopers Accouniants NV
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Argon Medical Devices Netherlands B.V.
Notes to Financial Statements
December 31, 2012 and 2011

(amounts presented in Euro (€} unloss otherwise stated)

14 Indirect Taxes

Indirect taxes recevable and indirect taxes payable at December 31, 2012 and 2011 consist of

2012

Indirect
Taxes
Racgivable

Indirect Taxen Payabla

Retharands Belgtum Denirnark
Inalsses thxas roceivabie L] 4T02%01 € 15592 & T
Indied 1nxes payibla (340 828 70 38%) {101 553)

Finkand Germany Sweden Trtal

3 € 951903 € wWH2 € 200079
{45 939) 139358y (197142} (557 402

Inaiee taxes recenabiepayabio] nev € (29083 € (S477T) € (87382 €

@512T) € (44157} 4 (157830} € {M9I2))

i

Incirect
Taxes
Rateivable Indiroct Tazes Payable
Natherfands Baigium Denmark Finland Gamany Swaden Total
Indirect 1axes recervabla L} 2818 € eoB41 & B 218 € 123891 & T € 210072 @ BA 540
Indinect laxes payabla (175 28 {149 58%) {153 T9) {184,335) {425 959, (342.532) {1 242 2003
Indirect taxes recenable/{payathie) nat € 118578 4 (0 T44) & (75523) € {(A0E34) £ {5223%) & {32480y € (359 480)

15. Accrued Expenses

Accrued expenses at December 31, 2012 and 2011 consist of

Accrued outsource services

Accrued transportation expenses

Accrued prefessional fees

Accrued bonuses

Accrued compensated absences

Accrued commission

Accrued salanes, social secunties and other employee costs
Others

16  Share Capital

Share capital as of December 31, 2012 and 2011 consists of

Authonzed
90,000 ordinary shares of €1 each

Issued and fully paid
18,000 ordinary shares of €1 each

2012 2011

€ 246,502 € 272,492
107,400 169,243
234,813 174,971
201,339 208,646
191,473 104,743
26,687 65,658

- 52,858

79,373 183,545

€ 1,087,587 € 1,232,156

2012 2011

€ 90,000 € 90.000

€ 18,000 € 18,000

As of the Company's date of incorporation, all issued share capital {18,000 ordinary shares) was

fully pand

untants N V
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December 31, 2012 and 2011

(amounts presented n Euro (€} unless oftherwise stated)

17.

18.

Stock Option Plan

During the year ended December 31, 2012, the directors of the Company's ulbimate parent
company - Argon Medical Cevices Holding, Inc - amended the terms of the Argon Medical Devices
Holding, Inc 2010 Stock Option Plan (the “Plan”) to allow participation by non-U S based persons
During the year ended December 31, 2012, 60,360 options to purchase shares in Argon Medical
Devices Holding, Inc , with an estimated fair value of €77,470, were granted to nonemployees of
the Company who provide services to the Company The Company 15 nol directly charged for the
estimated fair value, or cost, of these stock options by Argon Medical Devices Holding, Inc ,
instead, the estimated fair value, or cost, of these stock options 1s one factor, among many, used to
determine the pnce paid to purchase inventones from affilates under the Company's glabal
transfer pricing arrangement in place for all affilates of Argon Medical Devices Holding, Inc

Related Party Transactions

The following transactions and balances were carned out with affiiates of the Company’s ultimate
holding company, Argon Medical Devices Holding, Inc , dunng the year ended December 31, 2012
and for the period from December 20, 2010 (Date of Inception) to December 31, 2011

2012 2011
Purchases of goods
Argon Medical Devices, Inc € 137,912 € 170,635
Argon Cntical Care Systems Singapore, Pte Ltd 14,538,579 19,971,670
Others 19,537 6.245
Purchase of services
Affillated company (payroll administrative services) 242 968 342,387

Goods bought from affilates of the Company’s ulimate holding company, Argon Medical Devices
Holding, In¢ , are bought under a global transfer pricing arrangement which generally targets that
the Company earn profits of cost plus five percent {cost + 5%) BOurning the penod from
December 20, 2010 (Date of Inception) to December 31, 2011, the Company incurred expenses
due to its formation which depressed its profitability below the targeted amount

Services received from affiliates of the Company’s ultimate holding company, Argon Medical
Devices Holding, Inc , include an arrangement with an affilate of a shareholder in the Company's
uttimate parent company, Argan Medical Devices Holding, Inc , who performs payroll administrative
services on behalf of the Company This arrangement requires the Company to reimburse that
affihate for the costs of its employees who perform services entirely on behalf of Argon Medical
Dewvices Netherlands, B V and the reimbursed expenses were recognized tn selling, general, and
administrative expenses in the Company's statement of comprehensive income

Addionally, certan employees of the Company's ultmate holding company, Argon Medical
Devices Holding, Inc and its affilates devote a portion of their time to performing human
resources, IT, payroll, accounts payable, and other functions on behalf of the Company in the
normal course of business The Company I1s not directly charged for these sennces by Argon
Medical Devices Holding, Inc or its affilates, instead, the cost of these services Is one factor,
among many, used to determine the pnce paid to purchase inventones from affilates under the
Company's global transfer pricing arrangement in place for all affilates of Argon Medical Devices
Holding, Inc
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As of December 31, 2012 and 2011, the following related party receivables and payables were
outstanding

2012 2011
Receivables from affiliated companies
Argon Medical Devices, inc € 4,706,492 € 6,581,754
Argon Medical Devices Singapore Pte Ltd 18,000 18,000
Total receivables due from related parties € 4724492 € 6,589,754
Payables to affilated companies
Argon Criticat Care Systems Singapore Pte Ltd € 11,350,278 € 15,176,832
Argon Medical Devices Japan, KK - 6,245
Total payables due to related parties € 11350278 € 15183077

Recevables from Argon Medical Devices, inc arose mainly as a result of cash collectians from
sales transactons dunng the transihon service penod with BD discussed in Note 1 which were
remitted to Argon Medical Devices, Inc n ieu of the Company These amounts are unsecured in
nature and do not bear interest Alsao from time to time, Argon Medical Devices, Inc pays the
Company’s vendors directly and those payments are either offset against the outstanding
recevable or reimbursed by the Company to Argon Medical Devices, Inc on a penodic basis
Receivables due from Argon Medical Devices Singapore Pte Ltd are for expenditures made by
the Company on s behalf which are retmbursable

Payables due to Argon Critical Care Systems Singapore Pte Ltd and Argon Medical Devices
Japan, K K, anse manly from the purchase of goods, are generally due two (2) to six {6) manths
after the date of purchase, and do not bear interest

Management Beard

The Company regards its Management Board, as defined by the Company’s Articles of
Assocliation, as key management of the Company During the year ended December 31, 2012 and
for the penod from December 20, 2010 (Date of inception) to December 31, 2011, twe (2) persons,
were represented on the Management Board The Dutch cizen on the Company’s Management
Board, who 15 an employee and Director of the Company, receved approximately €120,000 and

€127 ,000 in tota! remuneration during year ended December 31, 2012 and for the penod from
December 20, 2010 {Date of Inception} to December 31, 2011, respectively

The second member of the Company's Management Board, who 1s also a director of the Company,
1s an employee of an affilate of the Company's ultmate holding company, Argon Medical Devices,
Inc All remuneration paid to this person were bore by that affilate and none charged to the
Company durng the year ended December 31, 2012 and for the pertod from December 20, 2010
{Date of Inception) to December 31, 2011

PricewaternouseCoopers Accountants NV
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20.

21

22

Commitments

Operating Lease Commitments

The Company leases office space in vanous countries throughout Europe and certain equipment
under noncancelable operating leases which expire at various dates through 2020 Under these
leases, the Company may be hable for certain other costs, including but nat hmited to, commen
area maintenance charges or real estate taxes

During the year ended December 31, 2012 and for the penod from December 20, 2010 (Date of
inception} to December 31, 2011, total rent expense under noncancelable operating leases was
approximately, €210,111 and €221,752, respectively

The future aggregate munimurn lease payments under noncancelable operating leases are as
follows

2012 2011
Within a year € 216,527 € 200,200
Between two and five years 388,125 438,583
More than five years 39,329 89,992

€ 643,981 € 728,775

Approval of Financial Statements

The financial statements have been authonzed for Issuance by the Company's Board of Directors
on July 2, 2013

Subsequent Events

On April 12, 2013, the Company's ultmate holding company - Argon Medical Devices Halding, Inc
- completed the acquisition of the Interventional Products Business of Angiotech Pharmaceuticals,
Inc The estmated purchase pnice paid by the Company's ultimate holding company, subject to
customary post-closing adjustments, plus transachon-related costs totaled approximately €274
million The purchase plus the cumrent debt refinancing was funded through equity proceeds from
existing shareholders of the Company's ultimate holding company of approximately €82 milion, the
issuance of €182 million of new senicr debt and €27 8 million in new subordinated notes by the
Company’s ultimate holding company and other sources The Company’s ultimate holding
company has not completed the purchase pnce allocation as of the date of the 1ssuance of this
report

In connection with the acquisiton completed by the Company's ultimate holding company referred
to immediately above, Argon Medical Devices Netherlands B V acquired the one-hundred percent
{100%) of the outstanding shares of Angiotech Switzerland S A | Angiotech S A R L, Angiotech

S L, and Angiotech GmbH from Angrotech International AG 1n exchange for €42 0 million In order
to fund the acguisition, the Company's existing receivables and payables with affilates were
restructured and the Company received additional debt financing from Argon Medical Devices, Inc,
an affilate of the Company's ultimate helding company The Company has not completed the
purchase price allocahon as of the date of the Issuance of this report
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Argon Medical Devices Netherlands B.V.
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(amounts presented in Euro (€) uniass otherwise siated)}

The Company has evaluated the impact of subsequen! avents through July 2, 2013 the date the
financial statements were made avaiiable to be issued

(7O ;L{r:\u,cauc.b
Sharon McNally

Duector
July 2, 2013

o

Ailke Alida van Solkema-Boer

Director
July 2, 2013
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Other information

Provisions in the Articles of Association relating to profit

appropriation

Artcle 11 1 of the Articles of Association states that the Company may make distnibutions to its shareholders
and other persons entitled to the Company's distributable profits to the extent that the Company's total equity
balance exceeds the sum of the Company's fully issued and fully paid capital and reserves, if any, the Company
1s required to maintain by law Distrbutable profits represent the balance 1o the Company's profit and loss
account adopted by the Company's shareholders at its annual general meeting

Proposed profit appropriation

The Company’s management board proposes to approprate the profit of € 745,546 for the period ended
December 31, 2012 as an addition of € 745,546 to retained earnings The Company'’s management board does
not recommend the payment of a dividend to the Company's shareholders at this fime

Events after balance sheet date

The events after balance sheet date are disclosed 1n footnote 22 1 the Company's finaneial statements
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