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Deloitte Centre,

; Ancinorage H,
10072 Richmond Road,
Bengaluru - 560 025,

COMPANIES HOUSE Karnataka, India

Tel: +91 80 6627 6000
Fax: +91 80 €627 6013

INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF ACCORD SOFTWARE & SYSTEMS PRIVATE LIMITED

Report on the Standzlone Financial Statements

We have audited the accompanying standalone financial statements of ACCORD SOFTWARE &
SYSTEMS PRIVATE LIMITED (“the Company’”), which comprise the Balance Sheet as at March 31,
2017, the Statement of Profit and Loss and the Cash Flow Statement for the year then ended, and a summary
of the significant accounting policies and other explanatory information.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies
Act, 2013 (“the Act”) with respect to the preparation of these standalone financial statements that give a true
and fair view of the financial position, financial performance and cash flows of the Company in accordance
with the accounting principles generally accepted in India, including the Accounting Standards prescribed
under Section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal finarcial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the standalone financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility
Qur responsibility is to express an opinion on these standalone financial statements based on our audit.

In conducting our audit, we have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the provisions of the Act
and the Rules made thereunder.

We conducted our audit of the standalone financial statements in accordance with the Standards on Auditing
specified under Section 143(10) of the Act. Those Standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether the standalone financial
statements are Tree from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in
the standalone financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatcment of the standalone financial statements, whether due to fraud
or error. In making those risk assessments, the auditor considers internal financial control relevant to the
Company’s preparation of the standalone financial statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting estimates made by
the Company’s Directors, as well as evaluating the overall presentation of the standalone financial statements.

Regd. Office: 12, Dr Annie Sesent Road, Opp. Shiv Sagar Cstate, Worll, Mumbai - 400 018, India {LLP Mdentification No. AAB-8737}
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We believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis for our audit
opinicn on the standalone financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone financial statements give the information required by the Act in the manner so required and give
a true and fair view in conformity with the accounting principles generally accepted in India, of the state of
affairs of the Company as at March 31, 2017, and its profit and its cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by Section 143 (3) of the Act, based on our audit we report, to the extent applicable that:

a)

b)

c)

d)

&)

£)

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with by
this Report are in agreement with the books of account.

In our opinion, the aforesaid standalone financial statements comply with the Accounting Standards
prescribed under Section 133 of the Act.

On the basis of the written representations received from the directors as on March 31, 2017 taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2017
from being appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the
Company, and the operating effectiveness of such controls, refer to our separate Report in “Annexure
A”. Our report expresses an unmodified opinion on the adequacy and operating effectiveness of the
Company’s internal financial controls over financial reporting.

With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the
best of our information and according to the explanations given to us:

i The Company has disclosed the impact of pending litigations on its financial position in its
standalone financial statements.

it. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

iit. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

iv. The Company has provided requisite disclosures in the standalone financial staternents as
regards its holding and dealings in Specified Bank Notes as defined in the Notification S.0.
3407(E) dated November 8, 2016 of the Ministry of Finance, during the period from
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November 8, 2016 10 December 30, 2016. Based on audit procedures performed and the
representations provided to us by the management we report that the disclosures are in
accordance with the books of account maintained by thc Company and as produced to us by

the Management.

2. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government in terms of Section 143(11) of the Act, we give in “Annexure B” a statement on the
matters specified in paragraphs 3 and 4 of the Order.

For DELOITTE HASKINS & SELLS LLP

Chartered Accountants
(Firms® Registration No. 117366 W/W-00018)

N J\A

Partner

Place: Bengaluru (Membership No. 203685)

Date: Septembev &7, LonT

(VB/RR/2017)
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements’ section
of our report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-section 3
of Section 143 of the Companies Act, 2013 (“the Act™)

We have audited the intemmal financial controls over financial reporting of ACCORD SOFTWARE &
SYSTEMS PRIVATE LIMITED (“the Company™) as of March 31, 2017 in conjunction with our audit of
the standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Fiaancial Controls

The Company’s management is responsible for establishing and maintaining intemal financial controls based
on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India. These responsibilities include
the design, implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note™} issued by the Institute of
Chartered Accountants of India and the Standards on Auditing prescribed under Section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls. Those Standards and
the Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of intemal
financiat controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgement, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained, is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Finaacial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the



Deloitte
Haskins & SellsLLP

maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions
of the assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally accepled accounting principles, and
that receipts and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance regarding prevention or
timely detection of unauthorised acquisition, use, or disposition of the company's assets that could have a
material effect on the financial statements.

Inherent Limitations of Internal Financial Contrels Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of compliance with
the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the Company
has, in all material respects, an adequate internal financial controls system over financial reporting and such
internal financial controls over financial reporting were operating effectively as at March 31, 2017, based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

For DELOITTE HASKINS & SELLSLLP
Chartered Accountants
(Firms® Registration No. 117366 W/W-00018)

V.Balaji

Partner
Place: Bengaluru (Membership No. 203685)

Date: September LT, deiT

(VB/RR/2017)
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ANNEXURE “B” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section of our report
of even date)

)

(i)

(iii)

(iv)

8]

(vi)

(vii)

{a)  The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets.

(b}  The fixed assets were physically verified during the year by the Management in accordance
with a regular programme of verification which, in our opinion, provides for physical
verification of all the fixed assets at reasonable intervals. According to the information and
explanations given to us, no material discrepancies were noticed on such verification.

(€)  According to the information and explanations given to us and the records examined by us
and based on the examination of the registered sale deed / transfer deed / conveyance deed
provided to us, we report that, the title deeds, comprising all the immovable properties of land
and buildings which are freehold, are held in the name of the Company as at the balance sheet
date.

As explained to us, the inventories were physically verified during the year by the Management at
reasonable intervals and no material discrepancies were noticed on physical verification.

The Company has not granted any loans, secured or unsecured, to companies, firms, Limited Liability
Partnerships or other parties covered in the register maintained under section 189 of the Act.

In our opinion and according to the information and explanations given 1o us, the Company has
complied with the provisions of Sections 185 and 186 of the Companies Act, 2013 in respect of
grant of loans, making investments and providing guarantees, as applicable.

According to the information and explanations given to us, the Company has not accepted any deposit
during the year.

Having regard to the nature of the Company’s business / activities, reporting under clause (vi} CARO
2016 is not applicable.

According to the information and explanations given to us, in respect of statutory dues:

(8)  The Company has generally been regular in depositing undisputed statutory dues, including
Provident Fund, Employees® State Insurance, Income-tax, Sales Tax, Service Tax, Customs
Duty, Excise Duty, Value Added Tax, cess and other material statutory dues applicable to it
to the appropriate authorities.

(b}  There were no undisputed amounts payable in respect of Provident Fund, , Employees’ State
Insurance, Income-tax, Sales Tax, Service Tax, Customs Duty, Excise Duty, Value Added
Tax, cess and other material statutory dues in arrears as at March 31, 2017 for a period of
more than six months from the date they became payable.
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(viid)

(ix)

(x}

(xi)

(xi1)

(xiif)

{xiv)

Details of ducs of Income-tax, Sales Tax. Service Tax, Custorns Duty, Excise Duty. and Value
Added Tax which have not been deposited as on March 31, 2017 on account of disputes are
given below:

(c)

Name of | Nature of | Forum where | Period te which | Amount Amount

Statute Dues Dispute is the Amount Involved | Unpaid (Rs.)
Pending Relates (Rs.)

Income Income Deputy CIT FY 2006-07 278,813 278,813

Tax Act, | tax AY 2007-08

1961

[ncome Income CIT Appeals | FY 2007-08 413,801 413,801

Tax Act, | tax AY 2008-09

1961

Income Income CIT Appeals | FY 2013-14 12,045,720 12,045,720

Tax Act, | tax AY 2014-15

1961

Central Service Appellate FY 2010-14 5,442.312 5,442,312

Excise Tax Tribunal

Act, 1944 CESTAT

Central Service Appellate FY 2015-16 861,087 796,505

Excise Tax Tribunal

Act, 1944 CESTAT

In our opinion and according to the information and explanations given to us, the Company has not
defaulted in the repayment of loans or borrowings to banks. The Company did not have dues to
financial institutions and government and has not issued any debentures.

In our opinion and according to the information and explanations given to us, money raised by way
of term loans have been applied by the Company during the year for the purposes for which they
were raised, other than temporary deployment pending application of proceeds. The Company has
not raised money by way of initial public offer or further public offer (including debt instruments).

To the best of cur knowledge and according to the information and explanations given to us, no fraud
by the Company and no fraud on the Company by its officers or employees has been noticed or
reported during the year.

The Company is a private company and hence the provisions of section 197 of the Companies Act,
2013 do not apply.

The Company is not a Nidhi Company and hence reporting under clause (xii} of the Order is not
applicable to the Company.

In our opinion and according to the information and explanations given to us the Company is in
compliance with Section 188 and 177 of the Companies Act, 2013, where applicable, for all
transactions with the related parties and the details of related party transactions have been disclosed
in the financial statements etc. as required by the applicable accounting standards.

During the year the Company has not made any preferential allotment or private placement of shares
or fully or partly convertible debentures and hence reporting under clause (xiv} of the Order is not
applicable.
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(xv)  In our opinion and according to the information and explanations given to us, during the year the
Company has not entered into any non-cash transactions with its directors or persons connected with

him and hence provisions of section 192 of the Act are not applicable.

(xvi})  The Company is not required to be registered under section 45-1 of the Reserve Bank of India Act,
1934,

For DELOITTE HASKINS & SELLS LLP

Chartered Accountants
(Firms’ Registration No. 117366 W/W-00018)

\J. M-

V.Balaji
Partner

Place: Bengaluru (Membership No. 203685)

Date: September LT, 21617

(VB/RR/2017)



Accord Software & Systems Private Limited
Balance Sheet as at 31 March, 2017

Particutars

Note As at March 1, 2017
No

~Asat March 31, 2016

EQUITY AND LIABILITIES

Shareholder's Funds
{a} Share capital
(b} Reserves and surplus

Non-Current Liabilities
(@} Long term borrowings
(b} Long term provistons

Current Liabilities
{a) Short term borrowings
{b) Trade payabies
{1} Totat outstanding dues to Micro enterprises and small
enterprises
{ii) Total outstanding dues of creditors other than Micro
enterprises and small enterprises
(c) Other current tiabilities
(d) Short term provisions

ASSETS
Non-current assets
{a) Fixed assets
(i) Tangible assets
(it} Intangibie assets
(iii) Cepital Work-In-Frogress
{iv} Intangibie assets under developinent
{b) Non current invesuments
ic) Deferred tax Asset (Net)
(d} Long term ‘oans and advances

Current assets

(a) Current {nvestments

{b) Inventories

{c) Trade receivables

{d) Cash and cash equivalents

{e) Shert term loans and advances
{f} Other zurient assets

I 1) )
90,759,000 90,750,000
648,374 313 530,656,314
2,398,949 1,804,134
7,394,012 7,594,575
7 259,366,316 180,322,289
8(a) 8,633,937 485,801
8(b) 56,955,993 71,623,414
9 45,417,354 30,406,213
10 27,330,970 19,399,408
1,145,621, 844 933,042,748

1) 39,296,097 48,337,748
11(b) 3,762,995 5,368,010

11{c) 4,613,430 .
11id) 9,008,279 6,420,629
12 153,786,753 137,013,541
9,184,736 8,981,249
13 29,197,773 35,296,375
14 1,142,872 10,000,000
15 109,023,536 87,114,307
16 477,213,982 331,164,692
17 722,740,507 199,789,761
18 67,972,311 58,280,885
19 19,678,573 1,175,551
1,146,621,844 933,042,748

See accompanying notes forming part of the financiat statements

in terms of our report attached

For Deloitte Haskins & Sells LLP

Charterec Accountants
NN

V. Balaii

Partner

Flace : Bangalore
Date : Seplembey A7, 1017

For and on behalf of the Board

JT—},L \S\ Lin dwm f\ﬁ' :‘5! \ﬂ'("?ﬂ\-ﬁ(’g‘,«\g\ L/L\ D/V(a M

J M Sundaresan

Raghavendra Shenoy M

Executive Chairman CEO & Director

Bobiees Srinivas
CFO & Company Secretary

Place : Bangalore
Date : Se,P‘rembcv A7,30tT




Accord Software & Systems Private Limited
Statement of Profit and Loss for the year ended 31 March, 2017

Particuiars Note  For the year ended  For th:;;emx‘rme“ﬁgéd__-
No 31 March, 2017 31 March, 2016
(3} 84
Revenue from Operations (gross} 20 914,233,892 774,340,898
Less: Excise duty 20 9,952,760 4,637,049
Revenue from operations {net} 904,281,132 769,703,849
QOther Income 21 30,658,417 55,949,791
Total revenue {1+2) 934,939,549 825,653,640
Expenses
(a) Cost of materials consumed 22(a) 124,805,592 126,877,864
(b} Purchases of stock-in-trade (traded goods) 22(b) 17,100,882 11,380,709
(c) Changes in inventonies of work-in-progress and 22(c) (23,276,579) {38.772,541)
finished goods
{d) Employee benefit expenses 23 467,939,400 418,561,387
{e) Finance costs 24 19,439,589 10,480,967
{f} Depreciation and amortization expense 20,484,555 26,095,820
{g) Other expenses 25 172,306,263 185,487,933
Total expenses - 798,799,702 750,112,139
Profit before tax 136,139,847 75,541,501
Tax expense / (benefit)
{a) Current tax 29,626,006 1B,070,700
(b} Less: MAT Credit Entitiement (11,000,671} (5,867,790)
(c) Deferred tax (gain)/charge (203,487) (5,298,101)
Profit for the year after tax 417,717,999 68,636,692

Earnings per share of Rs.10/- each:
- Basic & Diluted 12.97 7.56

See accompanying notes forming part of the financial statements

In terms of our report attached

For Deloitte Haskins & Sells LLP For and on behalf of the Board
Chartered Accountants
L) .
N AW THe Sundanta,  Rghomndan Shory 1
V. Balaji J ¥ Sundaresan Raghavendra Shenoy M
Partner Executive Chairman CCO & Director
BobjeeSrinkvas
CFQO & Company Secretary
Place : Bangalore Place : Bangalore

Date : Sepﬁ&mbu{ &7, 2o Date : Sepfembex A1, 1017




Accord Software & Systems Private Limited
Cash Flow Statement for the year ended 31 March, 2017

Particulars For the year ended For the yearen&ed
31 March, 2017 31 March, 2016
(7) (¢

{A) Cash flow from operating activities

Profit before taxation, exceptional and non recurring items 136,139,847 75,541,501
Adjustments for:

Depreciation and amoriization expenses 20,484,555 26,095,820
Finance Cost 19,439,589 8,528,061
Interest received {14,527,387) (15,404,957)
Mutual fund dividend income (631,406) (388,606}
(Profit) / toss on sale of assets 105,202 4,885,025
Provision for doubtful trade receivable . -
Profit on Sate of Shares of Subsidiary - (B4,442)
Net unreatised exchange (gain) / loss 4,969,965 7,077,758
Net {gain) / loss on sale of investments (1,180,4C0) -
Operating Profit before working capitat changes 164,799,965 106,252,160
Chonges In working copital;

{Increase)/ Decrease i Inventories (21,409,229} {39,938,83%}
{Increase)/ Decrease in Trade Receivables (153,142,996) (116,850,501)
{Increase}/ Decrease in Short Term Loans and Advances 9,557,336 (19,676,484}
(Increase)/ Decrease in Long Term Loans and Advances 1,471,430 18,711,360
(Increase)/ Decrease in Qther Current Assets (18,417,893) -
tncrease/ (Decrease) in Trade Payables 6,516,234) {7,120,844)
increase/ {Decrease) in Other Current Liabilities 13,679,669 (17,575,249}
fncrease/ {Decrease) in Provisions (1,287,949 (16,190,017)
Cash generated from operations {11,665,001) (86,588,406}
income Tax paid including for prior year (Net) (20,246,227) (17,398,205
Net cashfiow from / (used In) operating activities (A} {31,911,228) {103,986,611)

(#) Cash flow from investing activities

Capitat expenditure on fixed assels, including capital advances (14.414,594) (18,748,757}
Proceeds from sale of fixed assets 120,379 565,877
Bank balances not considered as Cash and cash equivatents

- Placed ¢129,703,005) {21,311,679)

- Matured 119,654,080 -
Proceeds from sate of current investments 10,637,528 55,060,256
Interest received 14,442,258 15,154,584
Purchase of long term investments

- Subsidiaries {16,773,211) (30,222,161}
Proceeds from saie of lang-ierm investments

- Subsidiaries . 29,974,106
Dividend received

- Others 631,406 186,606

Het cash flow from / (used in) investing activities (B} {16,602,239) 30,858,832




Accord Software & Systems Private Limited
Cash Flow Statement for the year ended 31 March, 2017

Particulars " “For the year ended  For the year ended
31 March, 2017 31 March, 201¢
I 7 ©
(C) Cash flow frem financing activities
Proceeds from long-term barrowings 4,898,121 3,965,381
Repayment of long-term borrowings {5,831,581) (13,236,324)
Net increase / (decrease) i working capital borrowings 84,181,666 87,404,646
Dividend paid (Including Dividend distribution tax} - (65,981)
Finance cost (19,432,998) {8,504,60%)
Net cash fiow from / {used in) financing activities (C) 60,815,208 69,563,113
(D} Metincrease / (decrease) in Cash and cash equivalents (A+B+C) 12,301,741 (3,564,666)
Cash and cash equivalents at the beginning of the year 4,870,645 8,435,311
Cash and cash equivalents at the end of the year 17,172,386 4,870,645

See accompanying notes forming part of the financial statements
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Accord Software & Systems Private Limited
Notes forming part of the financial statements

CORPORATE INFORMATION:

Accord Software & Systems Private Limited was incorporated on 17 December, 1991 with its registered office and
main development centre located in Bangalore, India. The company has focused its business in the areas of
Globat Positioning System, Airborne Software and Hardware, Digitat Signal Processing, Real-time embedded
systems and Fabless Semiconductor operations. The company's products and services are aimed at serving
various markets like Aviation, Defence, Space and Consumer electronics. The company has its operations in
three eurapean countries and also has one whotly owned subsidiary in Singapore; M/s Accord Global Pte Ltd.
which was incorporated tn Singapore on 18-Feb-2015.The company decided to restructure its group holdings in
the previous year and accordingly the subsidiary Navika Electronics Pte 1td. Singapore become a subsidiary of
Accord Globat Pre Ltd. Singapore w.e.f June 18, 2015. Another subsidiary Accord Technotogy LLC, USA merged
with Aspen Avionics, USA on June 19, 2015 and Aspen Avicnics, USA became an associate of Accord Global Pte

Ltd, Singapore.

SIGNIFICANT ACCOUNTING POLICIES

2. Basis of preparation of Financial Statements:

The financial statements of the Company have been prepared in accordance with the Generally Accepted
Accounting Principles in India {ndian GAAP) to comply with the Accounting Standards specified under Section
133 of the Companies Act, 2013, read with Rule 7 of the Companies {Accounts) Rules, 7814 and the relevant
provisions of the Companies Act, 2013 ("the 2013 Act”) / Companies Act, 1956 ("the 1956 Act’), as applicable.
The financial statements have been prepared on accrual basis under the historical cost convention. The
accounting palicies adopted in the preparation of the financial statements are consistent with those fallowed in
the previous year.

b. Use of Estimates:

The praparation of the financial statements [n conformity with Indian GAAP requires the Management to make
estimates and asswinptions considered in the reported amounts of assets and liabilities (including contingent
liabilities) and the reported income and expenses during the year, The Management believes that the estimates
are useq in preparation of the financial statements are prudent and reasenable. Future results could differ due
to the differences between the actual results and the estimates are recegnised in the periods in which the
results are known to materialise.

c. Inventories:

Inventorier are valued at lower of cost or net reatizable value. Cost inciudes all charges in bringing the goods to
the point o7 sale, including octrof and other levies, transit insurance and receiving charges. fnventories comprise
raw materiats, stores & spares, loose tools and work in progress, They are valued at lower of cost (FIFO} and the
net realisable value after providing for absolescence and other losses, where considered necessary.

Work-in-progress and finished goods include apprepriate proportion of overheads and, where applicable, excise
duty,

d. Cash and cash equivalents:

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short-term balances (with
an original maturity of three months or less from the date of acquisition), highty liquid investments that are
readily convertible into known amounts of cash and which are subject to insignificant risk of changes in vaiue,




Accord Software & Systems Private Limited
Notes forming part of the financial statements

. Cash flow statement:

Cash flows are reported using the indirect method, whereby profit / {toss) before extraordinary items and tax is
adjusted for the effects of transactions of non-cash nature and any deferrals or aceruals of past or future cash
receipts or payments. The cash flows from operating, investing and financing activities of the Company are
segregated based on the available information.

f. Depreciation and amortisation:

Depreciation on tangible fixed assets such as Bullding, Office Equipment, Furniture's & Fittings has been provided
on the Straight-Line Method as per the useful life prescribed in Schedule Il to the Companies Act, 2013 except in
respect of the following categories of assets in whose case the life of the assets has been assessed as under
based on technical advice taking into account the nature of the asset, anticipated technological changes,
manufacturer's warranties and maintenance support for expenditure on lease hold properties where it is
amortised over the period of lease or estimated useful life, whichever is lower. For the other assets
depreciation is provided on Straight-Line Methed over the useful life estimated by the management which are as
follows:

Vehicle - 5 Years

Plant & Machinery - 5 Years

Assets costing less than Rs.5,000/- are fully depreciated in the year of acquisition.

Leasehold improvesnents are depreciated over the duration of the lease.

Intangible assets are amortised over their estimated useful life on straight line method as follows:

Patents- 10 years

Licenses - Over the License period o 3 Years, which ever is earlier

Software - Z Years

Technical Know How - 3 Years

The estimated usefut life of intangible assets and amortisation period are reviewed at the end of each financial
year and the amortisation period is revised to reftect the current pattern, if any.

g. Revenue Recognition:

Sale of goods

Sales are recognised, net of returns and trade discounts, on transfer of significant risks and rewards of owneiship
to the buyer, which generally coincides with the delivery of goods to customers. Sales include excise duty but
exclude sales tax and value added tax.

Income from services

The Company derives revenues from software development and related services. Arrangements with customers
for software related services are either on a fixed-price, fixed-timeframe or on a time-and-material basis.
Revenue on time-and-material contracts are recognized as the related services are performed and revenue from
the end of the last billing to the Balance Sheet date is recognized as unbilled revenues. Revenue from fixed-
price, fixed-timeframe contracts, where there is no uncertainty as to measurement or collectability of
consideration, is recognized as per the percentage-of-completion method. When there is uncertainty as to the
measurement or ultimate collectability, revenue recognition is postponed until such uncertainty is resolved.
Efforts or costs expended have been used to measure progress towards completion as there is a direct
relationship between input and productivity. Provisions for estimated losses, if any, on uncompleted contracts
are recorded in the period in which such insses become probable based on the current contract estimates. Costs
and eamings in excess of billings are classified as unbilled revenue while bitlings in excess of costs and earnings
are classified as unearned revenue,

h. Other income:
interest income is accounted on accrual basis. Dividend income is accounted for when the right to receive it is

established.
State tevel incentives are recognised as income when admitted.




Accord Software & Systems Private Limited
Notes forming part of the financial statements

i. Fixed Assets (Tangible / intangible):

(i} Fixed assets are carried at the cost less accumulated depreciation 7 amortisation and impairment losses. The
cost of fixed assets comprises its purchase price net of any trade discounts and rebates, any import duties and
other taxes {other than those subseguently recoverable from the tax authorities), any directly attributable
expenditure on specifically attributable to the acquisition and installation of fixed assets like freight and other
costs are capitalised till the assets are ready to be put to use. Intangible assets are recorded at the
censtderation paid for acquisition of such assets and are carried at cost less accumulated amortisation and
impairment. Borrowing costs on specific borrowings made for acquisition of qualifying assets relating to the
period until it is ready for use is capitalised Lo the cost of asset.

(ii} Capital work in progress :

Projects under which tangible fixed assets are not yet ready for their intended use are carried at cost,
carnprising direct cost, related incidental expenses and attributable interest.

Alt capital expenditure inciuding advances paid for the construction of fixed assets are shown as capital work-in-
progress until completion of the praject or until the asset is ready to be put to use. These costs are capitalised
to the relevant items of the fixed assets on completion ¢r putting to use.

(i} Intangible assets under development :

Patents comprise expenses incurred for filing, On grant of the patent, expenses associated with filing shall be
capitaiized. Till such time the expense is recorded as patent under development.

Licenses and implementation expenses for software's are recognized as intangible assets under development and
are capitalised on completion of implementation ance the asset is avaitable for use.

j. Foreign currency transactions and translations:

Initfal recognition

(i) Company: Transactions in foreign currencies entered into by the Company are accounted at the exchange
rates prevaiiing on the date of the transaction or at rates that closely approximate the rate at the date of the
(i) Integral foreign operations: Transactions in foreign currencies entered into by the Company’s integral foreign
operations are accounted at the exchange rates prevailing on the date of the transaction or at rates that closely
approximate the rate at the date of the transaction.

Measurement at the balance sheed date

{i) Company: Foreign currency monetary items (other than derivative contracts) of the Company, outstanding at
the batance sheet date are restated at the year-end rates. NRon-monetary items of the Company are carried at
historical cost.

(i) Integral foreign operations: foreign currency monetary iterns {other than derivative contracts) of the
Company’s integral foreign operations cutstanding at the balance sheet date are restated at the year-end rates.
Non-monetary items of the Company’s integral foreign operations are carried at historical cost.

Treatment of exchange differences
(i) Company: Exchange differences arising on settlement / restatement of foreign currency monetary assets and

liabilities of the Company are recognised as income or expense in the Statement of Profit and Loss.

(ii) Integral foreign operations: Exchange differences arising on settlement / restatement of foreign currency
monetary assets and liabilities of the Company’s integral foreign operations are recognised as income or expense
in the Statement of Profit and Loss.




Accord Software & Systems Private Limited
Notes forming part of the financial statements

k. Government grants, subsidies and export incentives:

Government grants and subsidies are recognised when there is reasonable assurance that the Company will
comply with the conditions attached to them and the grants / subsidies will be received. Government grants
whose primary condition is that the Company should purchase, construct or otherwise acquire capital assets are
presented by deducting them from the carrying value of the assets.

Export benefits are accounted for in the year of exports based on eligibility and when there is no uncertainty in
Other goverament grants and subsidies are recognised as income over the periods necessary to match them with
the costs for which they are intended to compensate, on a systematic basis.

L. Investments:

Long-term investments, are carried individually at cost less provision for diminution, other than temporary, in
the value of such investments. Current investments are carried individually, at the lower of cost and fair value.
Cost of investments include acquisition charges such as brokerage, fees and duties.

m. Employee Benefits:
Employee benefits include provident fund, superannuation fund, employee state insurance scheme, gratuity
fund, compensated absences.

Defined contribution plans

The Company's contribution to provident fund, superannuation fund and employee state insurarce scheme are
considered as defined contribution plans and are charged as an expense based on the amount of contribution
required to be made and when services are rendered by the employees.

Defined benefit plans
The company's Gratuity scheme is administered through the Employee’s Group Gratuity Trust and funded with

Life Insurance Corperation of India. For defined benefit plans in the form of gratuity fund and post-employment
medical benefits, the cost of providing benefits is determined using the Projected Unit Credit method, with
actuarial vatuations being carried oul at each balance sheet date. Actuarial gains and losses are recognised in
the Statement of Profit and Loss in the period in which they occur. Past service cost is recognised immediatety
te the extent that the benefits are already vested and otherwise is amortised en a straight-line basis over the
average peried until the benefits become vested. The retirement benefit obligation recognised in the fialance
Sheet represents the present value of the defined benefit obligation as adjusted for unrecognised past service
cost, as reduced by the fair value of scheme assets. Any asset resulting from this calculation is limited to past
service cost, plus the present vatue of avaitable refunds and reductions in future contributions to the schemes.

Short-term employee benefits

The undiscounted amount of short-term employee benefits expected to be paid in exchange for the services
rendered by employees are recognised during the year when the employees render the service. These benefits
include performance incentive and compensated absences which are expected to occur within {welve months
after the end of the period in which the emptoyee renders the related service.

Ehe cost of short-term compensated absences Is accounted as under :

(a) in case of accumulated compensated absences, when employees render the setvices that increase their
entitlement of future compensated absences; and

{b} in case of non-accumulating compensated absences, when the absences oceur.

Long-terrn em ee benefits

Compensated absences which are nct expected to occur within twelve months after the end of the period in
which the employee renders the related service are recognised as a liability at the present value of the defined
benefit obligation as at the balance sheet date less the fair value of the plan assets out of which the obligations

are expected 1o be settled.




Accord Software & Systems Private Limited
Notes forming part of the financial statements

n. Segment reporting:

The Company identifies primary segments based on the dominant source, nature of risks and returns and the
internal oreanisation and management structure. The operating segments are the segments for which separate
financial information is available and for which operating profit / loss amounts are evaluated regularly by the
executive Management in deciding how to allocate resources and in assessing performance.

The accounting palicies adopted for segment reporting are in line with the accounting policies of the Company.
Segment revenue, segment expenses, segment assets and segment liabilities have been identified to segments
on the basis of their relationship to the operating activities of the segment.

Revenue, expenses, assets and liabilities which relate to the Company as a whole and are not allocable to
segments on reasonable basis have been included under "unallocated revenue / expenses / assets / liabilities™.

o, Leases:

Lease arrangements where the risks and rewards incidental to ownership of an asset substantially vest with the
lessor are recognised as operating leases. Lease rentals under operating leases are recognised in the Statement
of Profit and Loss on a straight-line basis over the lease term.

p. Earnings per share:
Basic earnings per share is computed by dividing the profit / (loss} after tax (including the post tax effect of
extraordinary items, if any) by the weighted average number of equity shares outstanding during the year.

q. Taxes on income:

Current tax is the amount of tax payable on the taxable income for the year as determnined in accordance with
the applicable tax rates and the provisions of the Income Tax Act, 1961 and other applicable tax laws.

Minimum Alternate Tax (MAT) paid in accordance with the tax laws, which gives future economic benefits in the
form of adjustment to future income tax liability, is considered as an asset if there is convincing evidence that
the Company wit pay normal income tax. Accordingly, MAT is recognised as an asset in the Balance Sheet when
it is highly probable that future economic benefit associated with it will flow/ to the Company.

Deferred tax is recognised on timing differences, being the differences between the taxable income and the
accounting income that originate in one period and are capable of reversal in one or more subsequent periods.
Deferred tax is measured using the tax rates and the tax laws enacted or substantively enacted as at the
reporting date. Deferred tax liabilities are recoenised for all timing differences. beferred tax assets are
recognised for timing differences of items other than unabsorbed depreciation and carry forward losses only to
the extent that reasonable certainty exists that sufficient future taxable income wiil be avaitable against which
these can be realised. However, if there are unabsorbed depreciation and carry forward of losses and jtems
retating to capital losses, deferred tax assets are recognised only if there is virtual certainty supported by
convincing evidence that there will be sufficient future taxable income available to realise the assets. Deferred
tax assets and liabilities are offset if such items relate to taxes on income levied by the same governing tax laws
and the Company has a legally enforceable right for such set off, Deferred tax assets are reviewed at each
balance sheet date for their realisability.

Current and deferred tax relating to items directly recognised in reserves are recognised in reserves and not in
the Statement of Profit and Loss.

r. Research and development expenses;

Revenue expenditure pertaining to research is charged to the Statement of Profit and Loss. Development costs of
products are slso charged to the Statement of Profit and Loss unless a product”s technical feasibility has been
established, in which case such expenditure is capitalised. The amount capitalised comprises expenditure that
can be directly attributed or aliocated on a reasonable and consistent basis to creating, producing and making
the asset ready for its intended use. Fixed assets utilised for research and development are capitalised and
depreciated in accordance with the policies stated for Fixed Assets.




Accord Software & Systems Private Limited
Notes forming part of the financial statements

s. Impairment of assets:

The carrying values of assets / cash generating units at each balance sheet date are reviewed for impairment if
any indication of impairment exists. The following intangible assets are tested for impairment each financial
year even if there is no indication that the asset is impaired:

(a) an intangible asset that is not yet available for use; and (b} an intangible assel that is amortised over a
petiod exceeding ten years from the date when the asset is available for use.

If the Carrying amount of the assets exceed the estimated recoverable amount, an impairment ¥s recagnised for
such excess amount. The impairment loss is recognised as an expense in the Statement of Profit and Loss, untess
the asset is carried at revalued amount, in which case any impairment loss of the revalued asset is treated as a
revaluation decrease to the extent a revaluation reserve {s available for that asset.

The recoverable amount is the greater of the net sefling price and their value in use. Value in use is arrived at
by discounting the future cash flows to their present value based on an appropriate discount factor,

when there is indication that an impairment loss recognised for an asset {other than a revalued asset} in eartier
accounting periods no tonger exists or may have decreased, such reversal of impairment loss is recognised in the
Statement of Profit and Loss, to the extent the armount was previously charged to the Statement of Profit and
Loss. In case of revalued assets such reversal Is not recognised.

t. Provisions and contingencies:

A provisian is recogaised when the Company has a present obligation as a result of past events and it is probable
that an outflow of resources will be required to settle the obligation in respect of which a reliable estimate can
be made. Provisions (excluding retirement benefits} are not discounted to their present value and are
determined based on the best estimate required to settte the sbligation at the balance sheet date. These are
reviewed at each balance sheet date and adjusted to reflect the current best estimates. Contingent liabilities
are discipsed in the Notes. Contingent assets are not recognised in the financial statements.

u. Provision for watranty:

The =stimated liability for product warranties is recorded when products are sold. These estimates are
established using historical information on the nature, frequency and average tost of warranty claims and
management estimates regarding possible future incidence based on corrective actions on product failures. The
timing of outflows wili vary as and when warranty claim will arise - being typically upto three years.

As per the terms of the contracts, the Company provides post-contract services / warranty support to some of its
customers, The Company accounts for the post-contract support / provision for warranty on the basis of the
information avaitable with the Management duly taking into account the current and past technical estimates.
The company has a warranty policy to optimize the cost.

v. Service tax input credit:
Service tax input credit is accounted for in the books in the period in which the underlying service received is
accounted and when there is reasonable certainty in availing / utilising the credits.

w, Operating cycle:

Based on the nature of products and activities of the Company and the normal time between acquisition of
assets and their reatisation in cash or cash equivalents, the Company has determined its operating cycle as 12
months for the purpose of classification of its assets and liabilities as current and non-current.
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Particulars As at 31 March, 2017 As at 31?&\;—&\, 016
T Rumber of (T) Number of )
shares shares

Share Capital:

Authorised Share Capital
Equity shares of T10 each with voting rights 10,000,000 100,000,000 16,000,000 100,000,000

lssued, Subscribed and Fully Paid Up:
Equity shares of ¥10 each with voling rights 9,075,000 90,750,000 9,075,000 90,750,000

() Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the reporting period:

Particulars Opening balance Fresh fssue Other changes Closing
balance
Equity shares with votine rights
Year ended 3t March, 217
- Number of shares 9,075,000 - - 9,075,000
- Amount () 90,750,000 - . 90,750,000
Year ended 31 March, 2016
- Number of shares 9,075,000 - - 9,075,000
- Amaount (3) 90,750,000 - - G0,750,000

{ii) Rights, preferences and restrictions attached to equity shares:

The Campany has only ene class of equity shares having a par value of T10 per share. Each holder of equity shares is entitled to one
vote per share. .

in the event of liquidation of the cornpany, the holders of equity shares will be entitled to receive the remaining assets of the
company after payment of all liabilities, The distribution shall be in propurtion to the number of equity shares held by the
shareholders.

{7t} Details of shares held by each shareholder holding more than 5% shares:

Particulars As at 31 Mmarch, 2017 As at 31 March, 1016
Mumber of shares % holding in that Number of shares % holding in that
hetd class of shares held class of shares

Eguity shares with voting rights ;

J M Sundaresan 1,931,900 21.29 1,931,900 21.29
S Purushotham 1,931,900 21.29 1,531,900 21.29
¥ Narayanasamy 1,931,900 2129 1,931,900 21.29
R Devanathan 1,819,360 20.05 1,819,300 20,05
Raghavendra Shenoy M 1,460,000 16.08 1,460,000 16.08

(iv} No equity shares were bought back during the pariod of five years immediately preceding the reporting date.

(v) Aggregate number of bonys shares issued for considerat{on other than cash and shares bought back during the period of five
years immediately preceding the reporting date.

Particulars Aggregate number of shares
'Xs at As at
31 March, 2017 31 march, 2016
Equity shares with voting rights of T10 each fully paid up by way of bonus shares on March 03, 7,260,000 7,260,000

2014 (allotted at the rate of 4 bonus shares for every equity share held by utilisation of free
reserves).
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B asat AT
31 March, 2017 31 March, 2016
2} T}

4 Reserves & Surplus: - -
(a) General Reserve:

Opening balance 153,057,588 153,057,588

Add: Transferred from surplus in Statement of Profit and Loss - -

153,057,588 153,057,588

Clostng balance

(b) Surplus in Statement of Profit and Loss
Opening balance
Profit for the year as per Statement of Profit and Loss
Less:
“Tax on proposed dividend on equity shares.
(Differential tax on dividend for the FY 2014-15 paid in FY 2015-16)
Closing balance

5 Long Term Borrowings:

Secured
{a) Term Loans from Banks (refer note 'a’ below)
Less: Current maturities of secured term loans frem banks [refer note 9(a)]

(b) Yehicle Loans - Banks {refer note B below)

Less: Current maturities of secured vehicle toans from banks [refer note 9(b)]

Note (a):

The long term borrowings from State Bank of India

1. Rate of interest: Base rate + 3.75%. Present effective rate is 12.65%.
1. Repayable in 36 instatments starting frem Decernber 2016,

3. Security:

377,598,726

309,028,015

117,717,999 68,636,692

65,981

495,316,725 377,598,726
TUTTe4E 374 530,656,

4,169,777 4,073,228

{2,700,000) (4,073,228)
1,469,777 .

1,787,586 2,817,595

(858,414) {1,013,261)

929,172 1,804,334

TR 358,940 1,804,334

(i) First charges by hypothecation on all the fixed assets and extension of existing charge on residual value of

fixed assets of the company.
(1:) Personal guarantee of
- Mr. J M Sundaresan
- Mr. V Narayansamy
- Mr. Raghavendra Shenoy
- Mr. Devanathan Raghavan
- Mr., Purushotham Subbarao
4. Current maturities of long-term debt are presented in Note 9.

Note (b):

1. Rate of interest ranges from 2.85% to 10.15%,

2. All the vehicie loans are repayable between 36 and 48 instalments
3. Secwrity @ Hypothecation of vehicles against loan.

- Left blank intentionally -
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" Particulars As at Tasat
31 March, 2017 31 March, 2016
3 {T) (T}
6 Long Term Provisions:
ta} Provision for employce benefits: [Refer Note 30]
- Provision for compensated absences 6,117,199 4,460,606
(b) Provision - gthers:
- Provision for warranty [Refer Note 15] 1,276,813 3,134,369
7,394,012 7,594,575
7 Short Term Borrowings:
Loans repayable on demand
From State Bank of India bank, secured: [refer note below]
Cash credit, account 97,928,043 102,336,696
- Pre-shipment credit in foreign currency 75,590,470 77,985,593
Additional cash credit 85 847,803 -
259,166,316 180,322,289

Note:

1. The short term borrowings fram State Bank of India represent cash credit / working capitat funds limit of
190,000,000 (including Pre-shipment credit in foreign currency limit of T110,000,000)

2. The facility is secured by:

(1) Hypothecation of entire stock of raw materials, stock in process, stores, spares, receivables and

other current assets.

(i) First charge on the unencumbered fixed assets present and future of the company.
(iii) Further by equitable mortgage of Company's freehold Plot at No 110-K1,at KEONICS
Electronic city ,Bangalore and also of one of the Director's property located at Plot at No,13 & 14

at Nehruji Street, Tambaram Sanatorium ,Chennai,

(iv} Further to this company has given cash collateral of ¥27,541,638

(v)The above secured loans are also personally guaranteed by ali the directors narmely

- Mr. J M Sundaresan

- Mr. ¥V Narayansamy

- Mr, Raghavendra Shenoy

- Mr. Devanathan Raghavan
- Mr. Purushotham Subbarao

3. The additional cash credit of T85,847,B03 is secured by lien on fixed deposit.

Trade Payables:
(a) Totat outstanding dues to Micro, Small, Medium enterprises

{b} Total outstanding dues of treditors other than Micro, S5mall, Medium

enterprise [Refer note ‘34 for dues to related parties)

8,633,937 4@5,801
56,955,993 71,623,414
5,589,910 73,109,215
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* Particufars

10

Other Current Liabilities:
(a) Current maturities of long-term debt
- Current maturities of secured term loans from banks
frefer note S{af]
- Current maturities of secured vehicle loans from banks
[refer note 'S{b}]
(b) Interest accrued but not due on borrowings
(€} Advances from customers and others
{d}) Payables on purchase of fixed assets
{e} Statutory Dues
(f) Payables towards funded defined benefit obligation [refer note 30]

Short Term Provisions:

{a) Provision for employee benefits: [Refer note 30}
- Provision for compensated absences
{b} Provision for Warranty [Refer note 35)
{c} Provision for tax {Net of advance tax and tax deducted at source Rs
8,447,649, previous year Rs 6,456,191]

- Left blank intentionaily -

As at Thsat
31 march, 2017 31 March, 2016
P ) (T}

2,700,000 4,073,228
858,414 1,013,261
50,456 43,865
3,672,670 3,015,455
3,455,408 602,452
25,719,117 16,575,201
8,960,689 5,082,751
45,417,354 30,406,213
3,609,667 3,174,204
2,542,946 4,065,395
21,178,357 12,159,809
27,330,970 19,399,408
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Accord Software & Systems Private Limited
Hotes forming part of the flnanclal statements

oo Asat ’ As at
31 March, 2017 31 March, 2016
- - SOV 1 SO o1
12 Non Current Investments:
{a) Investment In unguoted, fully patd-up equity instruments
- of subsidjaries

139,600 equity thares {as al March 31, 2018 :139,600) of 9,617,390 9,027,3%0

SGD 1 each in Accord Global Pte Ltd., Singapore
TTTTTTTGRIFAG T T euini

{b) Investment In unquated, fully paid-up preference shares
- of subsidiaries
22,85.550 (as at March 31, 2016 : 20,35,550) 8%
Rerleemable Preference shares of USD 1 each in Accord 144,759,363 127,586,151
Globat Pee Lid., Singapare

153,786,753 7 T 937,643,541
13 Losg-term Loans & Advances:
{a} Secunty Deposits
Unsecured, considered good 5,743,737 5,975,725
5,231,691 843,183

(9} Prepaid Expenses

<) Advance lncome Tax and Tax Deducted at Source
[Net of Provision for tax 135,420,901, as at March 31, 2,964,741 4,601,813
2016 117,781,008] [refer note "1 below]

(d) MAT Credit Entitlement 10,000,000 16,072,250
(2] Baiances with government and statulery authorities frefer note 2 below]

(it Service Tax credit receivable %,181,892 10,901,404

(ir} Custorns Duty receivable 7,71 -

1) Advances to Employee trust 2,000 2,000

T RN TIREIT

Note {1}:
Advance Income Tax includes 22,472, 585 paid under protest for the financiat years 200607, 2007-08 & 701314,

Note (2):

Batances with government and statutory authorities include:

(a} Provisional custerns duty of 373,711 paid, valuation order pending from Special Valuation Branch (SvE)

{&) CENVAT credit of service tax against which refund applications for an amount of €6,86%,78% have been filed and the same & pending before
sdjudicating authority for disposal and 32,312,109 for which refund ks rejected and appeal has been filed.

14 Current Investments

fnvestment in Mutuat Fund 1,442,872 10,000, 600
- THAZ8YI" ~° 7 10,000,600
s
Aggregate amount of unquoted investments 1,142,872 10,000,000
prrinan A 1 3 farch, 077 & a3 ey, Zois
MNo. of units T) Ho. of units i)

Quoted dnvestments
58§ Blue chip Fund - Dividend Relnvestment Plan E1416 §, 142,872 610,061 s 16,000,000




Accord Software & Systems Private Limifted
Hotes forming pant of the financis] statements

o o h v e concsemirmnre 2 0 P i T e
31 March, 2017 31 March, 2016
A
15 inventorics: T -
Valued at lower of cost o1 net realisable vatloe
(a} Raw Materiats *7,570.727 19,008,031
Goods in Transit 117,790 147,836
b) Work in Progress L. BLIsme . 58053440
109,023,536 27,214,307
16 Frade Recelvables;
Unsecured, considered goud
(a} Gurstanding for a perind exceeding six months from the date they were due for payment 83,941,688 14,671,963
{b) Other Trade receivables [Refer note ‘34" for dues to related parties) 393,772,294 316,491,729
Deubthul trade recefvaples - 714,842
Less:- Provision for doubttul wade recetvables o 14,8
477,213,982 331,164,692

- Laft blank intentionglly -




Accord Software & Systems Private Limited
Notes forming part of the financial statements

17

18

19

Particulars

Cash and cash equivalents :

Cash and cash equivalents (As per AS 3 Cash Flow Statement)
(a) Cash on hand
{b} Chegues, drafts on hand
{c) Balances wilh bank
{i) In current accounts
(i) in EEFC accounts
Total - Cash and Cash equivalents(as per AS 3 Cash Flow Statement}

Other 8ank Balances
ti} In other deposit accounts
- original maturity more than 3 manths but less than 12 months

{it) In earmarked accounts
- Batances held as margin money or security against
borrowtngs, guarantees and other commitments
(iiT} Others {Locker deposit}
Total - Other Bank Balances

CAsat As at
31 Masch, 2017 31 March, 2016

« .
99,878 52,934
12,820,712 -
2,683,794 1,531,205
1,568,502 2.286,506
17,172,386 4,870,645
29,000,000 148,054,000
176,503,469 44,805,047
64,652 60,069
205,568,121 194,919,116
222,740,507 199,789,761

The detafls of specified Bank Notes (SBN; held and transacted during the peiod from 08 Novemnber, 2016 to 36 December, 2016

as provided in the Table below:-
Othet
SBNs Denomination Totai
Notes

Closing Cash in Hand as on G8 November, 2016 66,500 264 66,764
Add Permitted Receipts - 510,292 510,292
Less : Permitted Payments M (465,947} {465,947}
Less : amount Deposited in Sanks {66,500}, - {66,500)
Closing Cash Tn Hand as on 30 December, 2016 . 44,605 44,609
Short Term Loans and Advances:
Unsacured considered good
{a} Securtty deposit 245,000 581,600
(b} Prepaid Expenses 9,093,299 7,313,008
{c} Advances with employees {refer note 1 betow) 1,458,340 3,610,223
{d) Advance to suppliers 10,427,736 13,684,358
(e} Balances with government and statutory authorities {refer note 2 below}

(1) CENVAT credit receivable 396,996 989,191

(i1} Service Tax credit receivable 15,879,293 21,995,913
(f} MAT Credit Entitlement 29,248,762 10,060,000
{g) Other advances 1,472,885 106,592

67,972,311 58,280,885

Note!
(1) Advances with employees include travel advances to Key Managerial Personnel 140,692 298,204

(KMP}

{2) Service tax credit receivable includes amounts of 3,440,886 against which refund applications have been filed and the same
is pending before adjudicating authority for disposal (the probability of receipt of which has heen identified to be high).

Other Current Assets:
Interest accrued but not due on depesits with banks

Unbitled Revenue

1,260,680 1,175,551
18,417,893 .
19,676,573 1,175,551




Accord Software & Systems Private Limited
Notes forming part of the financial statements

For the year ended  For the year ended

" Particulars
31 March, 2017 31 March, 2016
e e e — BB
26 Revenue from Operations
(a) 5ale of products (Refer Note (1} below) 377,357,537 242,674 362
(b) Sale of services (Refer Note {if) below) 536,818,046 531,452,505
{c} Other operating revenues {Refer Note (ift) below) I 8309 214,031
Revenue from operations (Orossk A FULEYY ’ >
iess: Excise duty (9,%52,760) __4.637,049)
Total * . 763,707 B4Y
Note (i) : Saie of products comprise
Manulpctured gonds
- Global Pesitioning System (GPS) 314,626,150 198,101,796
- Others 41,789,684 21,329,822
156,416,034 219,431,618
Traded goods
- Global Positionifig System (GPS} - 15,315,497
- Dthers 20,941,503 71,927,247
20,945,503 23,242,744
o 377,357,557 241,674,362
Note (it) : Sale of services comprize
Software Development Services & Engineering Services 536,818,046 531,452,505
536.333,046' - 531.452'505
Note {ifi) - Dther operating revenues comprise
Raoyalty Income 38,30% 214,031
38,309 114,031
21 Other Income
{a} Interest Income (refer note (1) below) 14,527 387 15,404,957
{b) Dividend income from current investment §31,406 186,606
{c) Net gain on sale of ;
(i) Currertt investments 1,180,400 -
{ii} Long-term mvestments - 84,442
{d} Other no -operating income (refer note {6} below) 14,319,274 40,073,785
Total 10,655 417 55,949 791
Note (i) 1 Interest inceme
Interest on deposits with bank 14,527,387 15,404,957
T RIS i,
Note (if} ; Other non-operating income
License Fees - 34,629,000
Businesy Suppart Service 861,000 851,250
Creditors b Other Habilities no longer required written back 144,828 4,053,434
QOther non-operating income (net) 13,213,3% . 540,102
14,219,224 | 40,073,786
22(a) Cost of materfals consumed
Qpening Stock of Raw matenial 29,008,031 26,984.928
Add: Purchases of Raw Materfal 117,458,880 122,343,01¢
Frelght, Customs and Clearing Charges &,50%,408 6,555,956
Less : Closing Stock of Raw Material 27,570,727 29,008.03¢
124,865,592 7 126,877,864
22[b) Purchases of stock-in-trade (traded goods)
Purchases of stark-in-trade (traded goods) 17,700,882 11, 380,709
17,100,862, " 11,380,709
22{c} Changes In inventories of work-in-progress
Opening Stock of Work in progress 58,058,440 19,285,899
Closing Stock of Work in progress 81,335,019 SB,058, 440

(23,276,579) (38,772,541}
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Accord Software & Systems Private Limited
Notes forming part of the financial statements

For the year ended

“For ihe;:;r

ded

T TR

Particulars
31 march, 2017 31 March, 2016
— S — e 1 &
Employee Benefits Expenses
Salaries and wages 425,250,310 389,499,728
Contributfons to provident and other funds {Refer Rote 36) 14,331,190 13,197,776
Gratuity expense 5,552,334 3,597,792
Staff weifare expenses 22,805,862 22,266,091
467,939,400 428, 561,387
Finance Costs
interest expense on:
() On borrowings 47,225,636 8,528,061
(i) Others
- interest espense on delayed payment of taxes 799 741,406
fifi) Other borrowing cost 2,176,160 1,211,500
19,439,589 10,480,947
Other Expenses
Job work and testing charges 8,275,792 17,055,925
Pawer and fuet 3,709,535 5,374,068
Rent 71,039,401 19,894,481
Repairs and maintenance:
- Buildings 916,348 2,034,015
- Machinery 2,482,521 1,392,027
- QOthers £,233,657 4,636,136
Bank charges 3,861,737 3,314,138
insurance 1,676,031 1,662,645
Rates and taxes 2,034,189 9,113,818
Travelling and cotveyance 31,774,706 27,361,195
Legal and professional charges 56,60%,858 44 715,251
Payment to audizors (refer note () below) 800,000 925,000
Cammunication expenses 3,273,092 3,317,902
Advertisenent and sales prumotion 1,896,670 1,319,739
Recruitment and tralning expenses 443,780 297,858
Sales comanission 1,152,485 1,393,873
Lwjuidated damages f,392,985 5,614,418
security service charpes 2,472,173 1,421,925
Forelgn exchange loss (net) 9,580,378 4,833,413
Loss on sale [ disposal of Tixed assets (net} 104,202 4 R85,025
Denation 50,090 24,900
Contribution to political parties - -
Contribution to raticnat defence fund or any other fund apgroved by . -
e Central Govemment for the purpose of national defence )
Miscellaneous expenses 8,483,569 9,662,556
Printing and stationery 955,481 1,378,988
Provision for warranty claim {Refec Note 35) 11,818,932) 5,980,997
Prevision for doubtful trade receivables {714,842) 714,842
Bad debts written off 467,839 -
Expendituse on corporate social responsibility [refer note 29 318,760 491,260
Machinery hirlag charges . 628,807 4,534,312
172,306,262 185,487,933
Hote {i} Payment o auditors*
for audit 600,000 775,000
far taxation matters 200,000 150, 600

~ Above crerunts are exclushee of service tax

- Left biank intentionaily -




Actord Software & Systems Private Limited
MHotes forming part of the financial statements

< at

" Panticulars T
31 March, 2017 31 March, 2016
e ] NS - AUURDEPL L N
Contingent Liabilitres and Commitmen
(a} Contingent Liabilities
{i) Bond executed in favour of the Cugtoms Authoritics which is covered by bank guarantee to the extent of 7,225,000 7,225,000
Rs.3,61,250
{if) Claims against the Company not acknewledged as debts
- Disputed tax liabitities under appeal {refer note 1" below) 49,585,489 33,080,923
- Others 213,513 -
{iii) Bonus payabte to emplovees as per The Pavment of Bonus {Amendrment} Act, 2015 for FY 2014-2015 1,976,868 £,576.868
59,000,870 42,282,791

1. Disputed tax ablltties under appeal:
[a) The Assessing Officer has made ar incrementat adjustment of T108,904, 717 to the Brafits of the Company for the Assessment Year 2012-2011, by disaliowing

certain weighted deductions of Research & Development expenses. There fs na material consequential tax demand on the company as it had paid tax under MAT
for that year which has now been futly appropriated against this year. Tne MAT ¢redit claimed by the Company in the subsequent years aggregating to

¥12,667,122 stands reduced.
[b] The entire dermand T413,891 has been pald under protest for Assessment Year 2008-09 with respect to disallowance of certain capital expenditure and is
pending on appeal.Company expects that these adjustments are likely to be either deleted or substantially reduced and accordingly no provision is consldered

necessary.
[c] Contingent Liabilities to the extant of Rs.6,236,817/- (previous year - Rs. Nil} pertains ta penalty on CENVAT credils reversed relating to the years 2014-15

and 2015-16.
[d) Contingent liabilities to the extent of Rs. 16,265,749 (previous year - Rs.Kil) due to pop-consideration of MAT credit by the Assessing Officer and is pending on

appesi,

(b} Commitments
Estirated amount of contracts remaining to be exccuted on

- Capital Purchases 1,536,277 27,000
- Purchases 31,669,332 -
Total Contingent Liabilities and Commitments 33 205,60% 27,000
Particulars T As at As at
31 march, 2017 31 Marzh, 2016
N 5] [£4]
17 Disclosures required under Section 22 of the Micro, Small and Medlum Enterprises Development Act, 2006
B,633,937 485,851

(i) Principal smount remaining unpaid to any supplicr as at the end of the accounting year

(1) interest due thereon remaining unpaid to any supplier as at the end of the sccounting year

(ili} The amourt of Interest paid atong with the amounts of the payment mads 10 the supplier bevond the
appelnted day

(iv} The amount of interest due and payable for the year

{v} The #mount of interesl accrued and remaining unpaid at the end of the accounting year

{(¥{} The amount of furthes interast due and payable even in the succeeding year, untit such dete vwhen the
interest dues as above are actuatly patd

Dues to Micra and Smatl Enterprises have been determined to the extent such parties have been identified on the basie of information collected by the
Management. This has heen relied upoa by the awditors,
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Accord Software f& Systems Private Limited
Hotes forming part of the financial statements

FuH particulars of loans gfven, investment made, guarantees glven, security provided together with purpose in terms of section 186 {4) of the Companies

Act, 2013
Name of entity Full Particulars Parpasy As at “As at
31 March, 2017 31 March, 20156
[84] )
Guarantees Glven e
Navika £lectronics Pte itd_, Bank Guarantee of U150 19,500 to Petfermance bank guarantee provided to 1,279,200 4,302,015
Advanced Numerical Research B ANURAG on behalf of Navlka Electronics Pte

Singapore
Analysis Group {ANURAG), itd. Singapore

Ministry of Defeice

Corporate Soclal Responsibility {CSR)
Persuant to section 135 of the Companies Act, 2013, a CSR comnmittee has been formed by the company. The arens for (SR activities are promoting education,

rendering help at the time of natural calamities, contribution to technalogy incubators approved by Central Government, etc which are in persuant to Scheduie
¥il of Cormpanies Act,2013.

£xpenditure related to Corporate $ocial Responsibility as per Section 135 of the Companies Act, 2013 read with Schedule VIl thereof aggregated to
518,760 which comprises of following:

- Contribution towards to welfare trust providing etigible activities 518,760 493,260
- 518,760 491,260
2,072,888 7,408,383

The balance amount remainiag to be spent for the year

Employee Benefits:

{) Pefined Contribution Plan:
During the year the following amounts have been recognised in the Statement of Profit and Loss oh azcount of defined contribution plans,

For the year ended  For the year ended

Particulars
31 March 2057 31 March 201¢
Contributich to Superannuation 2,570,887 2,673,645
Employer s contribution to Provident Fuad {India) 11,760,303 10,574,131
14,331,190 13,197,776

Total

{il) Defined Benefit Plans
The Company pravides far gratuity, {funded with LIC of india} under a Jefined benefit plan (the gratuity plan) to i2s employees. The gratuity plen provides &
{mp sLm payment to vested employees at retirement or tenmination of employment hased oh the respective employee's last drawn salary and years of

emplovment with the Company.

‘The Company has a teave accumuiation policy which can be availed/ encashed, in the future.
(a} The principat actuarial assumptions used in the vaiuation of the above liabilities are as follows:

For the year ended  For the year ended  For the year anded  For the year ended

31 March 2047 31 March 2016 31 March 7017 31 March 2016
Actuartal Assumptions Gratuity Gratulty fLave Loave
Discount factor T.34% 7.1% 6.72% 7.71%
Salary Escalation 2.00% 4.00% 4.00% 4 0%
Estimated rate of retsm on plan assets T.34% 7.71% 0.00% 0.00%
£0 Years 60 Years 60 Years 60 Years

Retirement Age

Mortaiity Rate Indian Assoved Lives  Indian Assured iives  Indian Assured Lives Indfan Assursd Lives

(2006-08) Ultimate  {2006-08) Ultimate (200608} Ultimate (2006-08) Ultimate
mortality table mortality table mortality table mortality tabie

The estimates of future jncrease In compensation levels, which is with reference to basic and deamess allowance considered in the actuarial valuation, have
taken inta account inflation, seaiority, promotkmn and cther retevant factors such as suppty and demand in the employment markst.




Accord Software & Systems Private Limited
Notes forming part of the financial statements

i) Reconciliation of present value of abhigation

Lrazoty

Leavy

r ) ke
Fuptled Dblgation

[

infonded Onfgation

For the year ended | For the yoar ended | For the year ended { For the year snded
31 March 2017 31 March 2916 3% March 2017 n M"E’: 2016
Frewent vatue of obitgation af begioning of She yeal - 5 e
18,842,135 15,104,241 1,634,811 5,426,9M
Current Service oot 2,521,107 2,489,426 3,900,252 3.714,526
interest Losl 1,421,107 1,132,418 576,967 483,100
Actuarial (geinjiies 2,132,138 948,006 (2,082,811} (2,667 ,606]
Beaetits Settied {620,269} (632,786} £302,373) {321,200)
Present value of obligation at ead of the year 24,096,218 TE.B42,%35 2. 726.B66 7,634,811
{€) Reconciliation of fair vaiue of plan assets {Gratuity - funded oliigation)
For the year ended | For the year ended
31 March 2017 31 March 2016
Fair vaiue of plan zssets at beginning of the year 43,759,384 11,238,844
Expected return on plan assets 1,040,270 922,413
Actuariat gatn/{ioss} {518,156} 50.675
Contributions made 1,674,400 2,380,238
Benefits settled {820,265) 1832,786)
Fair value of plan assets at and of the year 15,135,529 13,759,384
{d) Ket {Asset)/Liability recegnised In the Balance Sheet
Eratifity flunded) Leave Saiary (infumted] |
[ For the year ended | For the year ended | Fer the year ended | For the year ended
31 March 2017 31 March 201¢ 31 March 2017 3 March 2016
{} Present value of obligation at end of Lhe year 24,096,218 18,842,135 9,726,866 7,634,810
#) Fair value of plan assets at end of the year 15,135,529 13,759,384 - -
[ Met presenl value of funded obligation recognised as) §,960,489 5,082,751 9,726,886 7,634,810
{asset) Aliability wn the Balance Sheet
£2) {inceme)! Expenve rocognised in the Profit and Loss Statement
Funded Qblgatlon Urfunded Obligation
For the year ended | Far the year ended | For the year ended i For the year ended
31 March 2047 3t March 2016 31 March 2017 31 March 2016
Currant Service Cost 2,521,107 1,489,476 3,908,152 RITKS )
Intecast Cost 421,107 1,132,418 576,987 483,100
Expected return o plan assedy {1,040,270) (922,413} - -
Actuarial {gain] Jioss 2,650,394 {30,675} {2,082,811) {2.667,606)
Yotal {income}f exg resogoiied I the § of Profit aag 5,552,328 2,648,756 2,394,423 1,536,620
toss for Ehe ydar s s 2
{f) Experience adjustmant for funded schemes
201617 2015-16 2015-16 2014-1% 2013-14
Fair value of the obligation at the end of the period
24,096, 18 18,842,135 15,104,041 13,048,369 10,505,671
Fair value of the planned assets at the end of the
period 15,135,529 13,759,184 11,238,844 10,437,559 6,134 493
Excess of Obligation over Plan
Assets - Surplus 7 (Deficit) (8,960, 68%) (5,082,751} (3,865,197} (2,610,810} (2,770,578)
Experiance Adjustments (Loss)/gain:
Experisnce Adjistments on pian Uabilities 6,685,632 949,036 426,145 820,496 (385,026)
Experience Adjustments on plan assets 518.256 (148,11%1 200,593 144,295 151.596 |

The above disclosures are based on informatfon certified by the independent actuary to the extent available and aise LIC of India in the case of funded obligation

and relied upon by the auditers.
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Accord Software & Systems Private Limited
Notes forming part of the financial statements

Unhedged foreigh currency exposure
Forslgn curronty expouny not hedeed by a derfvative {bstrumnent
Currency

" “As al 31 March, 2617

105,479,547
3,482,554
132,079,246
291,900

81,795,867
1,182,115
8,183,063

1,462,906
1,193,960
2,054,318

Amount Amount (i T)

i 1 A e 0 . BaFe) HnfC) .
Receivables:

uss 1,897,236 171,292, M4 1,600,114

EUR 140,042 9,538,761 46 90

GBp 1,407 BO2 152,117,351 1,401,074

G5 3,188 1,425,179 6,000
Payables:

Uss 1,233,841 80,939,995 1,225,039

EUR 11,728 825,165 15,599

[£:1d 22,259 1,832,554 86,147
EEFC account balance:

us9 18,560 1,192,314 22,152

EUR 7.627 519,450 16,100

GBP 11,463 2,505,677 22,216

Segment Reporting:
{a) Primary- Business Segment:

The primary reporting of the Company has haen performed on the basis of business segment. The operations of the company is organised inte two business
segments, Software & Fngineering Services and Global Kavigation Satellite Systems (GNSS).

Software & GNSS Total
Engineering Services

Revenue 536,838,046 367,443,086 904,181,ISi
417,363,910} (352,339,939) {769,703,B49)

Other Income . 12,872,770 12,872,770
- (34,629,000} 34.629.000)

Total Allocsted Segment Revenue 36,622,044 380,215,856 917,153,502
(417,363,910 (185,968,939) . (BD4,332 849)}

p benefit 307,566,234 160,373,166 447,939,400
{249,294,405} i180.918.887) 1430,213.452)

Chariges In inventories 9.128,769 109,501,126 118,629,895
{259.248) 197.226 784} 199.486 932

[Other Expenzes 59,410,812 65,341,365 124,754,077
. 161,877,173y (69,786,971 (131,564,144}

Totat Alfocated Segment Expentes [ 376,105,815 s, 717,557 1 0 ¥11,373,3712
(311,431,026} {34%,932,642) {661,161,668})

Sog result 160,732,231 45,090,299 205,830,510
1059228840, . JAL.Q46. 280 . _ {142,969 181}

Lnaltocated corporate expenses 47,552,186
(52,171,684}

Qpecating profit 148,278,244
{96,797,497)

Finenze Costs 19,439,589
{10.480,967)

Othor Income 17,785,647
{11,320,791)

Cepreciation 10,454,555
£26,095,820)

Erofit before Tax . 136,139,847
{75,541,501),

Tax Expense 18,421,849
304,809);

Profit for the Period after tax expenses

17,717,999

e e ABE,636.897)
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Accord Software & Systems Private Limited
Notes forming part of the financial statements

{Other Information

Segment assets
Unaliocated corporate assets

Totai assets

Software &
Engineering Services
T 149,557 16
{201,787,145}

U

anss '

Total
e e b e e
460, %08 .847 £10.466, 111
{239,299,985} 441,047,110}
536,155,733
{491,995,619}

1,146,621, 844
(933,042,748)

segment Hablilitles 2,959,996 46,065, 146 49,026,142
{29,278,343} (72,820,409 {38,098,752)

Unallocated corporate labilitfes 1,097,595, 102
(34,941,996}

Total liabitities 1,146,621, 844
{233,042.748)

Capltal expenditure 251,845 6,527 264 6,779,109
{705,217} (11,743,881} 411,849,098}

{b} Secondary - Geographica! Segments

Secondary segment disclosures ase based on location of custorners in respect of revenue, as all the segment assets are located in India, further disciosure of
segment assels on geographical basis is not glven.

Revenue by Geographical Area: For the year ended  For the year ended
31 March, 2017 31 march, 20146

India 319,970,758 204,933,051

furopean Union 435 374 988 438,417,309

Horth America 148,115,631 125,834,748

Asfa Pacific B19,755 316,700

904,281,122 769,701,849

Figures in the parenthesis represent previous year

Expenditure on Research & Development :

For the year ended For the year ended

Acquisition of capital goods

Materiat consumed (Including consumption of stores)

Personnet Costs

Operating and other expenses
Total (4)

Transferred to Fixed Assets:

Pant & Machinery {Including Testing Equipment’s)

Computers amt Scftware
Total (B)

Debited to Statement of Profit & Loss (A-8 )

- Left bfank intentionaily -

31 March, 2017 31 March, 2016

5,712,029 671,914

900,338 1,841,906
72,902,415 57,381,593
296,414 740,279
19,811,194 56,695,694
4,628,529 4,018,275
1,083,500 1,713,635
5,712,029 £,731,914
74,099,167 59,943 780




Accord Software & Systems Private Limited
Notes forming part of the financial statements

34 Refated Party Disclosures
1 Related Partlos-
i od Party

“Jaccord Morth America LLC, Usa

59;031 obral PLPKI:‘V!&. g},_n?”,wi" “Hiholty awned subsidiany Company

e beidiary Campany (Wholly owa=d subswiary of Accord Global

| Reltionship ]

Fie Lta, Singapore}

Navika Etectronics PLe Ltd, Singapore

Subsidiary Company (Wholly ownzd subsidhary of Accord Global
Pte Ltd, Singapore|

Key Management Personnel

S Purushotham

Key Management Personnel

V Narayanasamy

ey Managemenri Persannel

R Devanathan

ey Management Personnel

Raghavendra shenoy lﬁ T

Hoy Ma Personnel

z
3
4 |7 M Sundaresan
5
&
7
8
]

hspen Avianics, LUS&

Associate Company of Wholly owned subsidiary (w.e.f 1¢ June
015)

10 Jaccord Technology LLC, LS

Wholly owned subsidiary Conwany of associate

1 Infoscript Services (P} Lid

Entities where KMPs have significant indiuence

12 fAccord Global Technology Solutions Pyt

Entities where KMP have significant control

Superantuation Fund.

12 |accord Sofiware B Systemns Employees)

LEntities where XMP have significant influence rtill June B, 2016}

Gratulty Fund.

13 |Accord Software f Systems Employees

i6)

Entities where KMP have significant influence itill June B

14 JAccord Technatogy LLC, USA

Associate Company af Wholly owned subsidiary {w.e.f 15 June
15)

__ . [Amdunis in 3)
Partisutars Entities in which KMP
Key Management Personnel Subsidiaries Assaciates ! :::‘::;‘:;:::.;:"
inftuence
Satary, honus B allowancey © I ]
1 J M Sundaresan 7,551,000 + - -
19,928,770 - - -
if) 5 Purushotham 7,551,006 . - -
15.920,2201 - e
1tl) ¥ Narayanasamy 7.431,000 - -
15.784,2201 -
iv; R Devanathan 7 481,000 - - -
12,712,2201 : bt PN —
v) Raghavendra Shenoy M 7,481,000 B . N
15,784,220 : et .
Invastment made during the year in - 5,773,211 - -
Aceord Global Ple Ltd, Singapore . (30,222,161 - I
Sale of Preference shares of Accord - . - -
Globat Ple LLY, Singapore - (30 444,675H . e
Sale of Investments to v - o N =
accord Giobai Ple 1td, Singapare N 199,254) - e
Sales to T
- Navéka Flectrenics Fle Ltd - TE1, 446 -
- (34,733,669) -
- Accord Technology LLE, USA . - 33,422,545 .
- - (5,599,295) B
- Aspen ananics, Uaa - . 16,330,925 -
- . £50,151,654) ——
Business Support Services - Income from . 861,000 - .
Navika Electrenics Pte 1id . (8%1,250) - et
Royally intome from Navika Electronics . 28,309 - o
Pie Ltd - {2%4.031) - -
Purchases fram e
- Navika Electronics Ple Ltd B 1,627,456 - .
. 11,683,933 - .
~ accord Technology LLC, USA - . 4,609,940 .
. . (4004374 i
Armounts written back - Accord - . .
Technalogy LLC, USA . - (3,804.427) "
Experses ncurred on party's behalf
« Mavika Electronics Pre Ltd 303.977 -
. (290,123) -
- hccord Global Pte {td - 268,227 -
{66,767
~ Accord North America Li.C 16,337 - .
Expenses incurred by party on behalt of T
Accord Soliware & Systems Pvi Ltd
- Agcord North Amerfca LLC 4,001,078 -
4,755,595} -
~ Accord Technotogy LLC, USA . -
- (349,251)




ch KMP

Particulars
Key Maragement Personnel Subsidiaries I Assoclates ! relah.\ms o ".”.“’ £an
. exercise significant
' tnfiuence
Advances repayment received H : ’
Navika E:ecLiomcs Ple Ltd | 117.669.305¢
Interest on Ve LoanstAdvancebgivon . _ N
Ferformance Bank Guarantee mnjsdk-f i . T "
Navika Electronics Ple tid f 03020450 ek e i n o e
Balances outstanding st the end of the “F_" e .
{a} Trade recelvables
- Navika Eleclronics Pte {1d B 20,202,128
— 2 34,302,019 NS PR
hspen Avionics, USA - - aorsTs| 7T T
- - {32,388,474)]
- dccord North America LLC - 15,850 .
kccard Global Pte Ltd 259,926 R
Taccord Technology LLC, USh - B 28,717,780 T
. M 2,504,560} R
{b) Loans and advances
- Nawika Etectronics Pre Ltd - 2,432,595 -
- 124936951 : I .
- accord Technology LiC, USA . - i -
- kecord Norih Amenica LLC : -
(52,7481 -
{c) Trade payzbles
- Aspen Avicnics,USA -
- Accord North America LLL - -
- 1187,6571 d. -
- Navika Ewciromics Ple i4d « 1,550,581 -
~ Accord Technology LLC, UsA B B V67580
- - . (508,442) e e et e
(<) Advance Received R (IR,
- Aspen Avionics,USA - 4,127 - . .
- 19%,300). e e 2ot e e
- Aecurd Technoingy LLC, USA - - 1,507,374
Xey Management Parsonnel
{f) J M Sundaresan . .
icry {275,000 -
i) § Purushothanm . -
cry {270,000) -
£#R) V Narayanasamy - - -
ory 283,750) . -
{v] R Devanathan - . .
{Cry £270,000) -
{v) Raghavenda Shenoy M -
i) (101546} : e oo e e o)

Note: Figures 1 bracket refste to the previous year
Note: There have been no smounts in respect of related parties that have been written off / written bazk




Accord Software & Systems Private Limited
Notes forming part of the financial statements

"7 Far'the year ended  For the year ended

Particulars
31 March, 2017 31 March, 2016
@ )

35 Provision for Warranty:
The Company has made provision for contractual obligations based on its assessment of the amount it estimates to
incyr to meet such obligations, details of which are given below:

Opaning Balance 7,199,764 4,199,963
Add: Charge for the year (1,818,932} 5,980,997
Less: ytilizations 1,561,073 2,981,194
Lessy: Reversals - .

Closing Balance 3,819,759 7,199,764

36 CIF value of fmports

t. Components and spare parts; 30,364,082 38,188,332
H. Capital goods; 4,298,217 1,298,357

37 Expenditure in foreign currency

Professional & Consultancy Charges 31,112,243 19,299,176
Other matters 117,900,501 90,807,407
149,012,744 110,106,583

38 Particulars of Production/ Sales:

Giobal Positioning System

Quantity produced and sold 7,491 6,235
Sates Value 265,552,712 189,250,962
GPS Accessories
Quantity preduced and sold 32 10
Sales Value 200,493 488400
Others
Quantity produced and sold 9,695 28,425
Sales Vaiue 48,665,270 20,335,269
Sales as per Milestone 124,246,574 71,767,582
Sate of License - 34,629,000
Engineering Services 465,161,370 459,808,886
Others 412,400 21,829,644

The Company is predominantly in the business of software development and its software is embedded along with
certain components to assemble customized GPS and other related products.

39 Raw Materials Consumed

Imported 35,754,117 39,887,762
Imported % to total 25.20% 28.85%
Indigenous 106,152,357 98,370,811
Indigenous % to total 74.80% 71.15%
Total 141,906,474 138,258,573

The Components are used in the assemnbly of customized GPS and other related products. Considering the
innumerable quantity of smatl components there are no components/imaterials which fall under broad heads with
value less than 10% of total consumption and hence it is not practicable o give the guantitative information relating
to components consumed.




Accord Software & Systems Private Limited
Notes forming part of the financiai statements

For the year ended " For the ;ea; ended”’

Particulars
31 March, 2017 31 March, 2016
SO . RN .. BN
40 Earnings in Foreign Currency

I. Export of goods calculated on F.O.B. basis. 20,127,812 34,469,550
ii. Royalty income 38,309 214,031
I, Sale of Services and Other Income 547,633,351 565,567,426

567,799,472 600,251,007

41 The Company has entered into & Scheme of Arrangement with Accord Global Technoiogy Solutions Private Limited,
Accord ldeation Private Limited and their respective shareholders which provides for demerger of Global Services
Division and ldeation Division of the Company inte Accord Global Technology Solutions Private Limited and Accord
Kfeation Private (imited respectively. The Appointed Date for the demerger is April 1, 2017. Subsequent to March
31, 2017, a joint application has been filed before the Honble Nationat Company Law Tribunal, Bengaluru Bench

secking dispensation from convening the meetings.

41 Most of the product sales in the domestic market have been made to Government Departments against Excise duty
exemption certificate (EDEC) and hence there is no element of Excise duty on the sales made. Consequently, no
Excise Duly has been collected on the sales of these products made during the year to such departments.

43 Comparatives:
Previous year figures have been regrouped/reclassified wherever necessary to carrespond with the current year’s

classification/disclosure.

Signatures to the Notes to the Financial Statements

For and on behalf of the Board

TV, Gondststan Koy oo Fhroig

J M Sundaresan Ragha;rendra Shenoy M
Executive Chairman CEQ & Director

%‘*LL St mnaad )
Bobjee Srinivas

CFO & Company Secretary

Place ; Bangalore

Date : Se_rh.mbu LT a7




