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m Legislation

Please give the legislation under which the accounts have been prepared and, @ This imeans the relevant rules or
if applicabie, the legisiation under which the accounts have been audited. legislation which regulates the
preparation and, if applicable, the
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n Important information

You do not have to give any contact information, but if
you do it will help Comparies House if there is a guery
on the form, The contact information you give will be
visible to searchers of the public record.

Contact naene

Company name

Kingston Smith LLP

|

I 60 Goswell Road
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j Post towin
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Devonshire House

London

County/Ragion

R NN TN A
| "™ United Kingdom

024

Tekephong

020 7566 4000

Checklist

We may return forms completed incorrectly or
with information missing.

Please make sure you have remembered the

following:

O The company name and, if appropriate, the
registered number, match the information held on
the public Register.

O You have completed all sections of the form,
if appropriate.

O You have signed the form.

Please note that all this information will appear
on the public record.

E Where to send

You may return this form to any Companies
House address:

England and Wales:

The Registrar of Companies, Companies House,
Crown Way, Cardiff, Wales, CF14 3UZ,

DX 33050 Cardiff.

Scotland:

The Registrar of Companies, Companies House,
Fourth fleor, Edinburgh Quay 2,

13% Fountainbridge, Edinburgh, Scotland, EH3 9FF,
DX ED235 Edinburgh 1

or LP - 4 Edinburgh 2 (Legal Post),

Nerthern Ireland:

The Registrar of Companies, Companies House,
Second Floor, The Linenhall, 32-38 Linenhalt Street,
Belfast, Narthern Ireland, BT2 8BG.

DX 481 N.R. Belfast 1.

ﬂ Further information

For further information, please see the guidance notes
on the website at www.companieshouse.gov.uk
or email enquiries@companieshouse.gov.uk

This form is available in an
alternative format. Please visit the
forms page on the website at
www.companieshouse.gov.uk

This has been provided free of charge by Companies House.
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INDEPENDENT AUDITORS’ REPORT

To,
The Members,
Accord Software &Systems Private Limited, Bangalore.

Report on the Financial Statemants

we have audited the accompanying financiai statements of M/s. Accord Software &Systems
Private Limited, {(“The Company”} which comprise the Balance Sheet as at March 31, 2015, the
Profit and Loss Statement and the Cash Flow Statement for the year then ended and a summary
of significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(3) of the
Companies Act, 2013 ("the Act™) with respect to the preparation of these financial statemenis
that give a true and fair view of the finandial pgsition, financial performance and cash fiows of
the Company in accordance with the accounting grinciples generally accepted in Indie,
including the Accounting Standards specified under Section 133 of the Act, read with Rule 7 of
the Companies {Accounts) Rules, 2074. This responsibility also includes the maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding the
assets of the Company and for preventing and detecting the frauds and other irregularities]
selection and apptication of appropriate accounting poucies; making judgments and estimatas
that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial control, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

Auditor’s Respensibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act
and the Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified under section
143(10} of the Act. Those Standards require that we comply with ethical requirements and plan
and perform the audit to obtain reascnable assurance about whether the financial statements
are free from materiat misstatement,
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An audit involves performing procedures to obtain audit evidence about the amounts and
disciosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. in making those risk assessments, the auditer
considers internal financial controt relevant to the Company's preparation of the financia,
statements that give true and fair view in order to design audit procedures that zre
appropriate in the circumstances, bt not for the purpose of expressing an opinion on whethet
the Company has in place an adequate internal financial controls system over financial
reporting and the operating effectiveness of such controls. An audit also includes avaluating
the appropriateness of accounting policies used and the reasonableness of the accounting
estimates made by Company’s Directors, as well as evaluating the overall presentation of the
financial statements.

We betieve that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the financial statements,

Opinion

tn our opinion and to the best of our information and accerding to the explanations giver 1o us,
the aforesaid financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principies generally
accepted in India, of the state of affairs of the Company as at March 31, 2015 and its profit and
its cash flows for the year ended on that date.

Emphasis of Matter

We draw attention to note 14{1) regarding loan sanctioned to a whoily owned subsidiary, the
terms of repayment of which are yet to be finalised by the company. The management of the
company is confident of recovering these amounts based on the proposed activities of the
company. Our opinion is not qualified in respect of this matter.

Report on Other Legal & Regulatory Requirements

1. As required by the Companies {Auditor’s Report) Order, 2015 {(*The Order") issued ay ins
Central Government of India in terms of subsection (11) of Section 143 of the Act, we give
in the Annexure, a statement on the matters specified in paragraphs 3 and 4 of the Order,
to the extent applicabte.

2. As required by section 143{3) of the Act, we report that:

a. We have sought and cbtained all the information and explanation which to the best of
our knowledge and belief were necessary for the purpese of our audit;

b. In our opinion proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

ik .
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¢. The Balance Sheet, Profit and Loss Statement and Cash Fiow Statement dealt with by
this report are in agreement with the books of account;

d. In our opinion, the aforesaid financial statements comply with the Accounting Stancaras
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014,

e. On the basis of written representations received from the directors as on March 21,
2015, and taken on record by the Board of Directors, none of the directars i
disqualified as on March 31, 2015, from being appointed as a director in terms of
Section 164(2) of the Act; and

f. With respect to the other matters to be included in the Auditor’s report in accordance
with rute 11 of the Companies {Audit and Auditors) Rutes, 2014, in our opinion and o
the best of our information and according ta the expiawahons given to us :

i. The Company has disclosed the impact of pending litigations on its finarciat
positions in its financial statements - refer note 28 to the financizal statements,
the impact if any on the final settlement of the litigations is not ascerzainabie

at this stage;

ii. The Company has made provision, as required under the applicable law or
accounting standards, for material foreseeable losses, if any, on long-term
contracts including derivative contracts; and

i There were no amounts which were required to be transferred to the investor
Education and Protection Fund by the company.

For VARMA & VARMA
Chartered Accourntants
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ANNEXURE TO THE INDEPENDENT AUDITORS' REPORT
{Referred to in paragraph 1 under ‘repart on other legal and regulatory requirements’ sactizn
of cur repart of even date)

(i) Inrespect of its fixed assets:

{aj The company is maintaining records showing full particulars, inciuding quantitative
details and situation of fixed assets. However, it requires further updation with regarg
to quantitative details and location thereof.

(b} We are informed that the fixed assets of the Cornpany have been physicaliy verified by

~ the management on a rotztional basis which, in our opinion, is reascnable having

regard to the size of the Company and the nabure of its assets. Discrepancies noticed

of such physical verification are not material and have been property dealt with ir the
books of account.

(i} in respect of its inventories:

{a) The Management has conducted physical verification of inventory at reasorasie
intervals. In our opinion, the frequency of verification is reasonable,

ib) The procedures of physical verification of inventory followed by the managemert i
reasonable and adequate in relation Lo the size of the company and the nature of its
business; )

{c) The company is maintaining proper records of inventory and no material discrepanciss
were noticed on such physical verification;

(it} The company has granted loans o one body corporate covered in the register maintained
under section 189 of the Companies Act, 2013 “the act"”.

{a) in case of the loans granted to the body corporate tisted in the register maintained
under section 189 of the Act, the terms of arrangements do not stipulate ary
repayment schedule and the loan along with interest are repayable on demand.
Accordingly, paragraph 3(iii) (a) of the order is not applicable to the company is
respect of the principal and interest payment.

(b} tn respect of such loans, ne repayment schedule has been fixed and hence no amourt
is considered overdue in respect of principat and interest. Accordingly, paragreph
3(iii) (b) of the order is not applicable to the company is respect of the principal and
interest repayment.

{iv) In our opinion and according to the information and explanations given to us, there is an
adequate internat controt system commensurate with the size of the Company and ths
nature of its business for the purchase of inventory and fixed assets and for the sale of
goods/services. Further, on the basis of our examination of the books and records of the
Company, and according to the information and explanations given to us, we have
neither come across, nor have been informed of, any continuing failure to correct maiof
weaknesses in the afdresald internal control system, subject to Auditor’s Resporsibility
paragraph mentioned in the Independent Auditor’s Report above.

(v} The Company has not accepted any deposits from the public within the mearing of
Section 73 to 76 of the Companies Act, 2013 and rules framed there under.
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{vi} According to the information and explanations given to us the limiss prescribesd by the
Central Government for the maintenance of cost records under section 148(1) of the Act
in respect of certain products notified for this purpose have not been crossed.

Accordingly this clause is not applicable.

{vii} According to the information and explanations provided to us in respect of statugory
dues:

{a} The company has been generally regular in depositing undisputed statutory cucs
including provident fund, employee’s State Insurance, income-tax, sa.es-tax,
wealth tax, service tax, duty of custom, duty of excise, value added tax, ¢#ss ang
any other statutory dues with the appropriate authorities during the year toc Lhe
extent applicable. There are no arrears of undisputed statutory dues of a material
nature outstanding for a period of more than six months from the date on whick
they became payabie.

(b)Y We are informed that there are no dues which have not been deposited on account
of any dispute a5 at 31st March, 2015, subject to Note 28{a) {iv} to the financial
statements.

{c} We are informed that there were no amounts which were required to Le
transferred to the investor Education and Protection Fund by the cempany in
accordance with the provisions of Companies Act, 1956 and the rules made there
under.

{viii} The Company has no accumutated losses at the end of the financial vear and has ot
incurred cash losses during this financial year or immediately preceding financiat year.

ok

(ix) According to the information and explanations given to us and as per our verificaticr o
the records of the company, the company has not defaulted in repayment of dues to the
firancial institutions and banks.

(x} According to the information and explanations given to us company has given guarantee
of US$.415,000 for a loan taken by a step down subsidiary from a bank. The terms and
conditions of guarantees given by the Company for the loan taken by the step down
subsidiary from the bank are not prima facie prejudiciat 1o the interests of the Company.

(xi} The Company has not raised any term {cans. Accordingly, paragraph 3(xi) of the Order is
not applicable to the Company. ' :

(xi1) According to the information and explanations given to us and as per our verification of
the records of the company, ne fraud either on or by the company has bean noticed or

reported during the vear.
For VARMA & YARMA
Chartered Accountants
FRN (0045328

\)

Cherian K Baby

Place: Bangalore o Partner
Date : 12/06/2015 o M NG J16043
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Accord Software & Systems Private Limited
Balance Sheet as at 31st March:

Note 2015 2014
No (T (T}

EQUITY AND LIABILITIES
Shareholders’ Funds
Share Capital 2 90,750,000 90,750,000
Reserves and Surplus 3 462,085,603 340,221,847
Non-Current Liabilities
Long term borrowings 4 5,121,045 14,062,210
Deferred tax liabitities (Net} 5 - 6,873,411
Long term provisians 3 §,161,164 4,787,672
Current Liabilities
Short term borrewings 7 92,316,137 73,925,664
Trade payables 8 38,990,392 50,712 457
Other current Uabilities 9 86,177,311 119,014,576
Short term pravisions L 38,215,299 26,036,20t

B821,E16,950 T2R,383,987
ASSETS
Non-current assets
Fixed assets i1
- Tangible assets 56,115,610 60,373.310
- Intangibie assels 7,759 516 19,599,504
- Capital Work-In-Progress 5,382,935 1,829,489
- Intangibie assets under development 4,688,275 1,452,125
Non current investments 12 136,681,044 4,384
Deferred tax Asset (Net) 13 3,683,148 -
Long term tosns and advances 14 41,732,022 144,793,189
Current assets
Current Investments 15 65,060,256 -
Inventaries 16 47,275,476 79,476,312
Trade receivahles 17 226,885,917 194,034,934
Cash and Cash equivalents 18 182,042,750 190,323,727
Short tenm loans and advances 19 43,584,823 34,780,734
Other current assets 20 925,178 1,716,278

821,816,950 718,383,987

Significant accounting policies 1
The accompanying notes form an integral part of the Financial Statements

As per our separate report of even date attached

- ; o For VARMA & VARMA
: 5 P) \&mwiaum ;*{-;::g, i € f e A SV *—; ,w} Chartered Accountants
J M Sundaresan Raghavendra Shenay M o ) FAN 004?3251
Managing Director CEO & Director . _:?é/)
T R
. ~ <o IR, P = "W
Q’D Al S Cherian K Baby

Partner
M No. 016043

Place : Bangalore
Date : 12.06.2015

Bobjee Srinivas
CFO & Company Secretary

Piace : Bangatore
Date ; 12.06.2015

Page 1 of 28



PDF Compressor Free Version

Accord Software & Systems Private Limited
Profit and Loss Statement for the year ended 3 1st March;

Note 2015 2014
No (%) T}
Revenue from Operations 21 266,691,390 867,500,700
Less: Dxcise duty 6,378,380 1,045,847
960,313,000 866,454,853
Other Income 22 71,439,315 38,266,813
1,031,752,315 904,721,665
Expenditure
Cost of materials consumed 23 115,527,426 126,100,755
Changes in inventories of work-in-progress and finished 24 34,965,403 (20,739,107}
goods
Employee benefit expense 25 457,243,669 398,066,845
Finance costs 26 7,060,537 13,102,274
Depreciation and amortization expense 11 37,218,639 54,280,470
Other expenses 27 201,716,800 166,071,235
853,732,474 738,882,472

Profit befare tax 178,019 841 165,839,193
Less: Tax expense

Current tax 42,403 000 44,584,260

Less: MAT Credit Entitlement - {34,864,073)

Earlier years tax write-off/ {write-back} 2,530,717 {1,006,284)

Earlier years - Fringe Benefit tax write-off - 56,750

Deferred tax (gain}/charge [refer note 5 & 13] {10,556,565} 3,603,938}

Profit/{Loss) for the year after tax, 143,642 689

160,672,479

Earnings per equity share:
Weighted Average number of equily shares of .10 each 9,075,000
- Basic & Diluted earnings per share 15.83

9,072,000
17.70

Significant accounting policies 1
The accompanying notes form an integral part of the Financial Statements

As per our separate report of even date attached
: For VARMA B VARMA

o } [ L P
\‘ i .]‘J]‘ ‘&\)N\M% f‘(\, Iy z R S U ? £ *‘,.y/\{} p I{

J M Sundaresan Raéﬁavendra Shenoy M ’
Managing Director CEQ & Director

D)DLa.\_,L Qmn A R <

Babjee Srinivas
CFQ & Company Secretary

Place : Bangalore
Date : 12.06.2015%

Chartered Accountants

FRN 0045325

Cherian K Baby

Partner

M No. 016043

Place : Bangalore
Date ; 12.06.2015
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Accord Software & Systems Private Limited
Cash Flow Statement for the year ended 31st March:

2015 2014
T} {%)
{#4) CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation, exceptional and non recurring items 178,019,841 165,839,193
Adjustments for:
Depreciation and amortization expenses 37,218,639 54,280,470
Finance Cost 5,877,806 6,114,754
Profit on Disposal/Sale of fixed assets (Net) {470,113 8,686,785
Reversal of Provision for Diminution in investment (326,0343 -
Interest received {13,757,440) (7,152,659)
Profit on Sale of Shares of Subsidiary {38,586,466) -
Foreign Exchange Gain (net) 399,882 {18,109,949)
Qperating Profit before the changes in working capital 168,376,116 209,658,594
Adjustments for:
{Increase)/ Decrease in inventories 32,700,836 {37,465,618}
{Increase)/ Decrease in Trade Receivabies {32,850,983) {2,769,794)
{increase)/ Decrease in Loans and Advances (8,278,948) {43,452,704)
{Increase}/ Decrease in Other Current Assets - 614,000
Increase/ (Decrease) in Trade Payables (11,722,065} 31,375,383
increase/ {Decrease) in Other Current Liabilities (32,837,269} 22,334,477
Increase/ (Decrease) in Provisions 4,758,971 2,604,205
Cash generated from operations 119,686,661 182,898,538
Income Tax paid including for prior year (Net) (28,762,814) (42,384,552)
Net cash generated from gperating activities 90,923,847 140,513,986

(8)

CASH FLOW FROM INVESTING ACTIVITIES

Purchase of fixed assets

Incremental Fixed deposit placed with banks having original
maturity over three months,

Investment in Mutual Funds

interest received

Proceeds on sale/Disposal of fixed assets

Proceeds from Sale of investment in Shares of Subsidiary
lnvestment in shares of subsidiaries

Net cash used in investing activities

(28,229,716)

{42,624,497)

{20,500,000) {103,496,280)
{65,060,256) -
14,548,539 9,127,584
789,282 650,000
38,912,500 -
(136,676,660} -
(196,216,311) {136,343,193)
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Accord Software & Systems Private Limited
Cash Flow Statement for the year ended 31st March:

- 2015 2014
) T

(C) CASH FLOWS FROM FINANCING ACTIVITIES
{(Repayment)/ Procceds from long term borrowings (8,941,165) 19,817,760
{Repayment)/ Praceeds from short term borrowings 16,390,473 (5,784,251}
Repayment of loan by Accord Software & Systems Inc, USA. 96,434,251 -
({increase)/Decrease in Fixed deposits with banks earmarked for
issue of guarantee and held as margin money. (812,274} (458}
Dividend {Including Dividend distributicn tax} {21,094,383) (10,547,192}
Interest Paid (5,877,807} (5,337,029
Foreign Exchange Gain {(pet} (399.882) 18,109,948
Het cash used in financing activities 75,699,212 16,258,779

(D} NET CASH FLOWS DURING THE YEAR {29,593,251) 20,429,572
Cash and cash equivalents at beginning of year 38,028,563 17,598,991
Cash and cash equivalents at end of year 8,435,312 38,018,563
Significant accounting policies 1

The accompanying notes form an integral part of the Financial Statements

As per our separate report of even date attached
For VARMA & VARMA

~J hé Ww(ﬁumm e nere vt e vy | Chartered Accountantt
J M Sundaresan Raghavendra Shenoy M FRN 0045325
Managing Director CEQ & Director S
kS i
S AV
R S FSAN\S =y
* La“’k Il T Cherian K Baby
Bobjee Srinivas Partner
{FC & Company Secretary M No. 016043
Place : Bangalore ' Place : Bangalore
Date : 12.06.2015 Date :12.06.2015
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Accord Software & Systems Private Limited
MNotes forming integral part of Financial statements for the year ended 31st March,2015

CORPORATE INFORMATION:

Accord Software R Systems Private Limited was incorporated on the 17th December. 1991 with fts
Registered Office and main development centic located at Bangalore, India. Company has focused its
business in the areas of Globat Positioning System, Airborne Software and Hargware, Digital Signal
Processing, Real-time embedded systems and fabless Semiconductor aperalions. The company's products
and services are aimed at serving various markets like Aviation, Defence, Space and Consumer electronics,
The company has its operations in three European Countries and also has two wholly owned subsidiaries in
Singapore. Tne Company has decided to restructure its group holding, accordingly 2 new eatity M/s Accord
Giobat Pte Lid was incorpurated in Singapore on 18-Feb-2015 and by virtue of sale of shares to Accord
Global Pte Ltd, Singapore, from Accord Software & Systems Pvt Ltd, the Subsidiary Accord Software &
Systems Inc., USA has now become the Subsidiary of Accord Global Pie Ltd, Singapore.

1. SIGNIFICANT ACCOUNTING POLICIES
a. Basis of preparation of Financial Statements:

The financial slatements are prepared in accordance with Generally Accepted Accounting Principles (GAAR}
under the histencal cest copvention on the arcrual basis. GAAP comprises mandatory accounting standards
as prescribed under Section 133 of the Companies Act, 2013 read with Rule 7 of the Companiest Accounts)
Rules, 2014 the provisions of the Act { to the exten! notificd). Accounting pelicles bave been consistently
applied except where a newly issued accounting standard » mnitially adopted or 2 revision to an existing
accounting standard requires a change in the accounting policy hitherto in use,

b. Use of Estimates:

The preparation of the financiat statements in conformity with Indian GAAP requires that the management
makes estimates and assumptions that affect the reported amounts of assets and liabititios, disclosure of
contingent Liabilities as at the date of financial statements and the reported amcunts of tevenue and
expenses during the reported period. Although such estimates were on 2 reasonable and prudent bhasis
taking info account all available information, actual resutts could differ from these estimates and such
differences are recognized in the period in which the results are ascertained.

¢, Revepue Recognition:

{1) Revene from sale of systems is recognised on dslivery as per the terms of the contract. Sales are
recorded net of value added tax.

{it} Revenue from fixed price contracts for development and man{acture of products is recognised under
the percentage of completion method wherein revenue is recogmised based on services performed to date
as a percentage of total services to be performed.

{iii) Revenue from software development in case of time basis contracts and other revenue are recognised
as the services are provided, )

{iv] Revenue in excess of billings on service contracts is recorded as unbilied receivables and is inclyded in
trade recetvables. Advance payments/ billed in advance of services performed are recorded as cuarrent
tfabilities/ deferred income.

{v} Interest is recognised on a time proportion basis taking into account the amount outstanding and the
rate applicable,
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Accord Software & Systems Private Limited
Notes forming integral part of Financial statements for the year ended 31st March, 2015

d, Fixed Assets and Depreciation:
{3) Tangible fixed assets are stated ai the cost of acquisition, less accumutated depreciation. Dircct costs
specifically atzributable to the acquisition and installation of fixed assets like freight and othes costs are
capitatised till the assets are ready to be pul to use, Intangible assets are recorded at the consideration
paid for acquisition of such assets amtl are carried at cost less accumulated amortisation and imparment.
Borrowing costs on specific borrowings made for acquisition of qualifying assets relatig to the period untit
it is ready for use is capitalised to the cost of asset.
(ii} Depraciation on tangible fixed assets such as Building. Office Equipment, Furniture’s & Fitlings 1s
provided using the Straight-Line Methad over the usefut tife prescribed in Schedute H of the Companies Act,
2013 except for expenditure on lease hold properties where it is amortised ovar the period of lease or
estimated useful life, whichever is lower. For the other assets depreciation is provided on Straight-Line
Method over the useful life estimated by the management which arc as follows:
Vehicle - 5 Years i1
Plant B Machinery - 5 Years
Software - 2 Years t')
Technicat Know How - 3 Years *
Licenses - Over the License pericd or 3 Years, which ever is earlier 1"
Assets costing Rs.5,000/- or less are fully depreciated tn the year of acquisition itsedf.

1l

[1] For these class of assets, based or internal assessment and independent technicat evatuation carried out
by external valuers the management believes that the usefol lives as given above best represent the period
over which management expects to use these assels. Hence the useful lives for these assets is different
fram the useful lives as prescribed under Part € of Schedide I of the Compardes Act 2013.

Depreciation and amortization methods, useful lives and resicual values are revipwed periodically, including
at each financial year end.

{iti} Capital work-in-progress

All capital expenditure ncluding advances paid for the construction of fixed assets are shown as capital
work-in-progress untfl comptetion of the project or until the asset is ready to be put to use. These costs are
capitatised to the refevant items of the fixed assets on compietion or putting to use,

e, Investments:
t.ong term Investments are vatued at cost. Provision for diminution is made to recognize a decline, cther

than temporary, in the value of lovestments. Current Investiments are stated at iower of cost and fair value.

{. Inventories:
nventories (representing components) are valued at lower of cost or net realizable value. Cost of
inventories includes cost of purchase/ acquisition and all other costs tike freight, taxes and duties (not
recoverable from the taxing authorities} and other sums ncurred to bring the goods to the present location
and condition on the date of valuation. Cost has been determined on the FIFQ (First-in-First-Out) method.

g. Foreign Currency Transactions:
Transactions in foreign currency have been accounted at the exchange rates, which are prevailing at the
time of entering into the transaction. Unsettled transactions remaining at the year-end are translated at
the rates prevailing on that date. Gain/ loss arising from variations in foreign currency rates on these
transactions are recognised in the Profit and Loss Statement on settiement/transiation.
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Accord Software & Systems Private Limited
MNotes forming integral part of Financial statements for the year ended 31st March, 2015

Premium or discount arising at the inception of forward contract is amortised as expense or income over the
tife of the contract. Exchange differences on forward contracts and profit or logs arising on canceilation ar
rencwal of forward comtracts are recognised in the Profit and Loss Statement i the reparting pericd in
which the exchange rates change.

The transaction relating to foreign branches censidered integral to the operations of the company has been
transiated at prevailing rates of exchange on the day of the transaction. The payables/ receivables at the
year-end are transtated at the closing rates.

h. Employee Benefits:

(i) Sbort term employee benefits:

Atl employee henefits falling due wholly within twelve maonths of rendering the service are classified as
short term employee benefits, which include benefits hite sataries, short term compensated absences,
performance incentives, etc. and are recognised es expense in the perod in which the emplayee renders
the related service,

tii} Defined-contribution plans:

The Company has debined contribution plans {where Company pays pre-defined amounts and does not have
any fegal or informal obligation to pay additicnat sums) for pest employment benefits {viz., Provident Fund
and Superannuaticn Fund), and the Company's contributions theretc are charged to Profit and Leoss
Statement every year. The Company’s contributions to State plans fviz., Employees State Insurance and
Employee Pension Schems) are also charged to Profit and Loss Statement as expense during the period in
which the employees perform the service.

{iii} Defined-benefit plar:

Aj Gratuity:

The company's Gratuity scheme is administered through the Employees Group Gratuity Trust funded with
Life insurance Corporation of India. The present value of the obligation for gratuity benefits as determined
on independent actuarial vatuation, conducted annually using the projected unit credit method, as adjusted
for unrecognized past services cost if any and as reduced by the fair value of plan assetfs. is recognized in
the accounts. Actuarial gains and losses are recognized in full in the Statement of Peofit and Loss for the
period in which they nccur.

8) Compensated Absences [Leave Encashment|:

Compensated absences that are not expected to occur within twelve months after the end of the period n
which the employee renders related services are recognised as a liability at the present value of the
defined benefit obligation based on actuarial valuation (under projected uait credit method) carried out at
the balance sheet date,

{iv)Actuarial gains and losses comprise experience adjustments and the effect of changes in the actuarial
assumptions, and are recognised immediately in the Statement of Profit and Loss as income or expense,

Research and Development:

-

Research and Development costs incurred for products are expensed as incurred. except for development
costs which relate to the design and testing of new products or processes which are recognized as an
intangible asset to the exlent that it is expected that such assets will generate future economic benefits.
Research and developrment expenditure of a capital nature is added te fixed assets. Any expenditure carried
forward is amortized over the perfod of expected future sales from the related project.
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j- Lesses:

Assels acquired under lease where the Company has substantially all the risks and rewards of ownership are
dassitied as finance lease. Such tease is capitalized at the inceplion of Lhe lease at lower of the fair value
or the present value of the minimum lease payments and a lability is created for an equivalent amount.
Each tease rental paid is aliocated between the babiity and the interest costs so as to obtain a constant
periodic raie of interest on the outstanding liability for each period.

Assets acquired on lease where a sigmificant portion of the risks and rewards of ownership are retained by
the lessor are classified as operating lease. Lease rentals on assets taken on operating lease are recognized
#s an expense in the Statement of Profit and Loss on a systematic basis aver the lease term.

k. Taxes on Income:

Tax expense comarising current tax and deferred tax are recognised in the Profit and Loss Statement for
the year, Current tax iz the amount of income tax determined {0 be payable in respect of taxable income as
compuited under the tax taws after considering allowances and incentives.

Certain items of income and expenditure are not reported in tax returns and finzncial statements in the
same year. The net tax effect calculated at the current enacted tax rates of this timing difference as atso
that retating to carried forward urabsorbed depreciation and business ioss at the erd of an accounting year
15 reported as deferred income tax asset/ liability. The effect of deferred tax asset and liabitities due to
change from such assets/ habslities as at the end of previaus accounting year and due ta change ity tax rates
afe recognised in the snceme statement of the year,

Minimum Alternate Tax {MAT} paid in a year is charged to the Statement of profit and loss as current tax,
The Company recognizes MAT credit available as an assel oniy to Lhe extent that there is convinging
evidence that the Company wilt pay normal income lax during the specified period, i.e, the period for
which RAT credit 15 aliowed to be carried forward.

. Previsions and Contingencies:

Provisions for the losses and contingencies arsing as a result of a past event where the management
considers it possible that a liability may be incurred are made on the basis of the best reliable estimates of
the expenditure required to settle the present obligaticn an the balance sheat date and are not discounted
ta its present value. Provisions are reviewed at each batance sheet date and adjusted to reflect the currant

best estimales.

Provision for product related warranty cost is based on the claims received upto the year end as well as the
management estimates of further lability to be wcurred in this regard during the warranty period,
camputed on the basis of past trend on such claims.

Centingent liabilities to the extent management is aware are disclosed by way of notes to the accounts.

m, lmpaitment of Assets:

At each Balance Sheet date, the Company assesses whether there is any indicaticn that an asset may be
impaired. if apy such indication exists, the Company estimates the recoverable amount. If the carrying
amount of the asset exceeds s recoverable amount, an impairment (oss is recognised in the Profit and Lass
Statement to the extent the carrying amount exceeds the recoverable amount.
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2015 2014
(7) {7}
2 Share Capital:
Authorised Share Capital
1,00,00,000 equity shares (2013-14: 1,00.00,00) Shares) of .10 each 100,000,000 100,080,000
Issued, Subscribed and Fully Paid Up:
90,75,000 equily shares (2013-14: 90,75,000 shares) of .10 each 90,750,000 90,750,000

{#} The reconciliation of number of shares outstanding as at the end of the financial year is set out below:

Particulars Shares Shares Shares Shares

{in No's) (in ¥.} (in No's) {in ¥.)
Shares at the beginning of the period 9,075,000 90,750,000 1,815,000 18,150,000
Shares at the end of the period 9,075,000 90,750,600 9,075,000 $0,750,000
Change in shares cutstanding due to issue
of Bonus shares. Rii Ril 7,260,000 72,600,000

{b} The details of shareholders holding more than 5% shares as at the end of the financial year is set out
betowe:**

% Humber % Number
4 M Sundaresan 21.729 1,931,900 21.29 1,931,900
§ Purushotham 21.29 1,631,900 21.29 1,931,900
Y Narayanasaimny 21.29 1,931,900 21.29 1,931,900
R Devanathan 20.05 1,819,300 20.05 1,619,300
Raghavendra Shenoy M 16.09 1,460,000 16.09 1,460,000

* As per records of the company, including its register of members.

(c) Rights, preferences and restrictions attached to equity shares:

The Company has only one class of shares referred to as equity shares having a par value of .10 per share.
tach hotder of equity shares is entitled to one vole per share.

n the event of liquidation of the company, the holders of equity shares will be entitled to receive remaining
assets of the company after payment of all liabilities. The distribution will be in proportion to the number of
equity shares held by the shareholders.

(d) Details of shares allotted as fully paid up for consideration other than cash during last § years:

The Company allotted 7,260,000 equity shares of 1,10 each as fully paid-up bonus shares at the
rate of 4 bonus shares for every equily share held by utilisation of Free Reserves on March 3,
2014 pursuant to shareholders' resolution on March 03,2014,

(=} Other notes on share capitai:
i} The Company has not issued any securities convertible into equity/ preference shares.
(it} No Shares were bought back during any of the last five years preceding.
tiii} The dividend proposed by the Board of Directors s subject to the appraval of the shareholders in the
ensuing Annual General Meeting.

Reserves & Surplus:

(a) General Reserve;

Balance as at the beginning of the year e 95,600,512 31,331,524
Add: Transfer from surplus ir profiz and loss stateme ":“ 57,457,076 64,268,992
Balance as at the end of the year %"? 153,057,588 95,600,512
*
B

Page 9 of 18



PDF Compressor Free Version

Accord Software & Systems Private Limited

Notes forming integral part of Financial statements for the year ended 31st March:

2015 2014
) {7}

{b} Surplus in Profit and Loss Statement;

Balance as at the beginning of the year 244,621,334 241,912,211
Profit for the year as per profit and loss statement 143,642,689 160,672,479
Less: Appropriations

- Proposed dividend of T, 2/- Per equity share [2013-14: T.2/-] 18, 150,000 18,156,000
-Tax on proposed dividend on equity shares. 3,628.912 2,944,384
-Utitisation for issue of {ully paid bonus shares of .10 each - 72,600,000
-Transfer to General Reserve 57,457,076 64,268,992

Balance as at the end of the year - Surplus

4 lLong Term Borrowings:
Secured
Term Loans from 8anks
Vehicle Loans - Banks ¥ (Pending registration of charges)

[l

Other Notes to 'Long Term Borrowings'.

309,028,013

244,621,334

462,085,603 340,221,647
3,276,887 12,878,256
1,844,158 1,183,954

5,121,045 14,067,710

['1] Term Loan of ¥.272.78 Lakhs from SBi is fully secured by first charge on all of Fixed assets purchased out
of the said loan and is repayable in 36 equal instalments of T.8 Lakhs with repaymen! schadute commenting
frarre October, 2013, Further this loan carries interest rate of 2.85% plus base rate {at present effective rate of

nterest rate is between 12.50% to 12.85% per annum).

{2] Vehicies Loans from 8anks and Other financial Institutions are fully secured by charge over the vehictes
purchased out of this loan and these loans are repavable in monthly instalments over the agreed repayment
petiod. At the year end there are 7 loans outstanding having a repayment penod ranging between 36 months

to 60 months cavering interest rate between B.75% to 10.91%.

5 Deferred Tax Liabilities (netj:
Assets
timing difference on expenses allowed on payment basis.
Liability
timing differences on depreciation.

- Left biank mtentionally -

(3,359,921}

10,233,332

6,873,411
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Notes forming integral part of Financial statements for the year ended 3 1st March:

2015 2014
() {7}
6 Long Term Provisions;
Provision for employee benefits frefer note 30]
- Gratuity - 1,565,445
- Leave encashment 5,198,946 2.174,955
Others
- Provision for warranties 2,962,218 1,047,221
B, 161,164 4,787,622
7 Short Term Borrowings:
Secured
Cash Credit/Working capital loan from State Bank of India 92,316,137 73,925,664

92,316,137 75,925,664

Cther notes to ‘Short term Borrowings':

Cash credit from Banks represent the working capitat funds {including a sub-limit of Rs.8 Crore of Export
Packing Credit) which are secured by a primary charge by way of hypothecation of entire stock of raw
materials, stock in process, stores, spares, receivables and other current assets and first charge on the
unencumbered fixed assets present and future of the company and further by equitable mortgage of
Company's freehold Plot at No 110-K1,at KEONICS Electronic city ,Bangalore and also of one of the
Director's property {ocated at Plot at No.13 & 14 at Nehruji Street, Tamabaram Sanatorium ,Chennai.
Further to this company has given cash collateral of T.181.75 Lakhs. The above secured loans are also
personally cuaranteed by all the Directors. There has been no continuing default as on Balance Sheet date
in repayment of toans and interest.

8  Trade Payables:
- Due o Micro & Small Enterprise
- Due to others 7

o111 - -
38,990,392 30,712,457

38,990,392 50,712,457

Other notes on "Trade Payables’

{1] Based on the information available with the company, no amount is outstanding as at the year end to
suppliers/ service providers who are registered as micro, small or medium enterprises, as defined under
the Micra, Small and Medium Enterprises Development Act, 2006. This has been relied upon by the

audifors.

[2] ncludes due to Related Parties :

Accord Software & Systems Ine , USA ¢Step Down Subsidiary)] - 7,654,683
Navika Electronics Pte Ltd , Singapore (Subsidiary) 2,507,005 3,204,370
Acrord Technology LLC , USA (Subsidiary of Step-Down Subsidiary) 2,894,951 322,582
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2015 2014
() )
9  Other Current Liabilities:

Current maturities of long term debt:
- Current maturities of term loans from hanks 9,600,000 9,600,000
- Current maturities of vehicle loans from banks 1,440,719 1,716,230
- Current maturities of vehicle loans from other parties - 86,008
Interest accrued but not due on borrowings 20,412 13,314
Advances from customers and others 568,963 8,628,471
Amount due on capital goods purchased 1,462,611 2,241,064
gmployee Dues Y 71,522,863 85,499,118
Statutory Dues 1,561,743 11,230,371

86,177,311 119,014,576
Other notes to 'Other Current Liabilities'
[ 1] Includes due to Key Management personnel (KMP} 28,826,100 27,558,840

10 Short Term Provisions:

Provision for employee benefits [refer note 30}
- Gratuity 3,865,197 1,045,365
- Leave encashment 1,228,044 1,544,665
Proposed Dividend 18,150,000 18, 150,000
Pravision far tax on proposed dividend 3,628,932 2,944 384
Provision for Taxation (Net of Advance tax and tax deducted ai 10,069,122
SQUICe) .
Frovision for Wealth tax 36,259 33,379
Provision for Warranty 1,237,746 2,318,408

38,215,299 26,036,201

- Left blank intentionoily -
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Accord Software & Systems Private Limited
Hotes forming integral part of Financial statements for the year ended 315t March:

2015 2014
(4] 9

12 Non Current nvestments {at Cost):
investment in Subsidiary Companies, fully paid-up unless stated otherwise
(a) Equity Instruments {Unguoted)

Nil shares (2013-14:1,500 shares) of USS S each in Accord - 326,034
Software & Systems Inc, USA
100 Shares {2013-14:100 shares)of SGD § 1 each in Navika 4,384 4.384
Electronics Pte Ltd -Singapare, 1005 Haolding
20,000 equity shares {2013-14:Nilj of SGD 1 each in Accord Global 919,415 -
Pte Ltd-Singapore, 100% Holding

923,799 330,418
Less:- Provision for Biminution in the value of investments - 326,034

573,795 4,384
{b) Preference Shares {Unquoted)
21.75,000 (2013-14: Nil) 8% Redeemable Preference shares of USD 135,757,245
1 each Fully paid up in Accord Global Pte Ltd, Singapore - 100%
Holding

136,681,044 4,334
13 Deferred Tax Asset (Net):
Assets
timing difference on expenses aliowed on payment basis. 4,928,275
Liability
timing differences on depreciation. {1,245,127}
3,683,148 -
14 Lorg Term Loans & Advances:

Unsecured, considered good
Security Deposits
- Rental Deposits 5,298,990 3,597,890
- Electricity Deposit 705,285 705,28%
- VAT depaosit 348,619 665,903
- Advances to Employee trost 2,000 2,000
Loan to Wholly owned subsidiaries 1% 17,669,305 113,090,575
Advance Income Tax and Tax Deducted at Saurce { Het of 3,183,621 3,944,412
Provisions) 2!
MAT Credit Entitlerment - Long Term 2,104,460 16,445,445
Balances with government and statutory autharities 11,723,092 6,248,664
Frepaid Expenses {(non-current) 696,631 93,016

41,732,022 144,793,189

Gther notes on ‘Long Term Loans & Advances™:

{1] Loan to Havika: The compary has lent SGD 3.84,533 [2013-14:5GS5 482.619] Lo Navika Eleclronics Pte
Ltd, Singapore, [Havika} a wholly owned subsidiary . Navika has been incurring losses in the recent past
and the operations are expected to revive in the near future. Although there is likely Lo be a delay in
reatization of the loan, the management is confident of uttimate reatisation in full.

{2} Includes T.6.92 Lakhs paid under protest for the financial years 2006-07 and 2007-04,
{3] Pertains to CENVAT credit of service tax against which refund applications has been filed and the same
is pending before adjudicating authority for disposal.
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Accord Software & Systems Private Limited
Notes forming integral part of Financial statements for the year ended 3 1st March:

2015 2014
(7} )
15 Current Investments
Investments in Mutual Funds
{Vailued at lower of cost and fair market value;
Quoted Mutual Funds:
64,849 495 units {2013-14 Nil ) of .1,003.25/- each fully paul up 65,060,256
of 5Bi Premier Liquid Fund - Dividend Reinvestment Plan
65,060,256 -
16 Inventories:
{at lower of cost or net realisable valus)
Raw Materials 26,986,928 24,791,855
Work in Progress 19,285,899 54,251,302
Goods in Transit 1,002,650 433,136
47,275,477 79,476,313
work in Progress
- GPS 9,554 446 48,525,718
- Qthors 9,691,453 5,725,584
17 TYrade Receivabies:
a Dutstanding for a period of moere than six months from the
date on which they become due for payment.
Unsecured, considered good 33,556,028 6.298.982
by Other Trade Receivables
Unsecured, cornsidered good 193.325 889 187,735,952
226,885,917 194,034,934
Other notes to Trade Receivables’
Includes due from:
- Accord Software & Systerns Inc -5tep Down Subsidiary - 599,084
- Accord Technology LLC- Subsidiary of Step Down Subsidiary 1,984,428 1,042,030
- Navika Electronics Pte Ltd - Wholly Owned Subsidiary 2,452,690 1,518,879
- Accord Global Ple Lid - Wholly Owned Subsidiary 333,187 -
4,770,305 3,159,993

- Left blank intentionaily -
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2015 7014
() ()
i8 Cash and Cash equivalents:
{a) Cash and Bank Balances
Balances with bank in current account 8,399,748 37,964,269
Cash on hand 35,564 64,294
8,435,312 38,028,563
{b) Other Bank balances:
{1} Bank Deposits under tien
- against bank guarantee / {etters of credit/funded borrowings. 19,209,103 18,500,000
- towards margins against letter of comfort. 27,343,192 27,245,137
- Others 55,143 50,027
{ii} Other bank deposits
- With more than 3 months, but tess than 12 months maturity. 127,00G,00¢ 106,500,000
173,607,438 152,295,164
182,042,750 190,323,727
19 Short Term Loans and Advances:
Loans and Advances to others: (Unsecured considered good)
Security deposit 954,994 306,480
Prepaid Expenses - Current 6,026,720 3,628,025
For supply of goads and rendering of service 5,786,495 1,363,459
Balances with government and statutory authorities 10,169,444 16,870,648
MAT Credit Eatitlement 19,000,000 10,000,000
Advances with employees ! 1,411,626 2,137,446
Others 8 235,544 474,677
431,584 823 34,780,734
Other notes to "Shoert Term Loans and Advances'
Inctudes due from:
[ 1] Key Managerial Personal (KMP), being travel advances 453,762 334,606
[2] Step down subsidiary, expenses incurred on their behalf - 94,008
20  Other Current Assets:
Interest accrued but not due on deposits with banks 925,178 1,716,278
925,178 §,716,278

= Left blank intentionally -
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2015
4]

2014
)

21

22

23

24

Revenue from Qperations

Sale of products

- Global Positioning System (GPS) including Contract Income
- Others

Software Development Services & Engineering Services
Royalty Income

Other Income

Interest on deposits with bank

Business Support Service

interest on loan given to Subsidiaries

Foreign Exchange Gain {net)

Gain on forward Contract

Gain on sale of shares held in subsidiary
Dividend income {fMutual Funds}

Profit on sale 7 discarding of fixed assets (net}
Prior period income

Creditors & Other tiabilities no longer required written back
Other non-operating income (net}

Cost of materials consumed
Opening Stock of Raw material
Add: Purchases of Raw Material
Freight, Customs and Clearing Charges
Less : Closing Stock of Raw Material

Changes in inventories of work-in-progress and finished goods

Opening Stock of Work in progress
Opening Stock of Finished Goods

Closing Stock of Work in progress
Closing Stock of Finished Goods

203,234,261

132,905,871

73,636,039 57,093,786
276,870,300 189,999,658
689,814,564 677,281,977
6,527 219,065

966,691,390

867,500,700

13,757,440 7,152,659
841,260 1,728,000
8,855,681 8,181,278
. 18,109,949
- 266,857
38,586,466 -
60,256 .
470,113
5,442,310 .
102,504 1,046,243
3,323,285 1,781,826
71,439,315 38,266,813
24,791,855 8,112,160
110,640,102 128,311,660
7,082,397 14,468,790
26,986,928 24,791,855
115,527,426 126,100,755
54,251,302 28,682,499
4,829,696
19,285,899 54,251,302
34,965,403  (20,739,107)
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2015 2014
) {2
253 Employee Benefits Expenses
Salaries, Wages and Bonus 419,124,930 363,870,549
Contribution to Provident and other funds 23,107,642 19,362,086
Staff welfare expenses 14,556,276 14,614,503
Recruitment & Training expenses 454,820 219,708
457,243,669 398,065,845
26 Finance Costs
Interest expense on;
- Working capital 2,679,379 2,510,227
- Term toans and others 2,691,371 2,829,435
interest expense on delayed payment of taxes 507,056 775,092
Loan processing/facititation fees 782,849 1,188,489
Exchange loss to the extent considered as finance cost. 399,882 7,799,031
7,060,537 15,102,274
27 Other Expenses
Job work and Testing charges 18,511,539 12,338,780
Power and fuel 4,554,109 4,086,652
Rent 18,450,937 18,079,037
Repairs & Maintenance: -
- Buildings 2,719,655 3,600,428
- Machinery 1,808,262 2,227,083
- Others 2,927,472 2,725,315
Bank charges 2,736,179 3,408,134
Insurance 1,909,09C 1,751,712
Rates And Taxes 1,424,564 1,549,553
Travelling And Conveyance 37,350,977 26,717,857
Professional Charges [refer note below} 74,029,937 41,640,254
Communication Expenses 2,782,819 2,865,878
Advertisement and Sales Promotion 6,061,558 3,428,634
Sales Commission 8,573,107 19,247,564
Liguidated Damages 154,194 1,695,843
Security Service Charges 1,541,736 1,525,504
Foreign Exchange Loss (net) 1,547,034 -
Loss on sale / discarding of fixed assets (nef) . 8,686,785
Donation 25,000 608,060
Miscellaneous Expenses 1,593,360 896,350
Printing & Stationery 1,455,897 1,154,859
Provision for warranty claim 1,376,232 2,939,332
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2015 2014
) %}

Office Expenses 2,814,434 2,125,660
Bad Debts Written OFff B22,598 -
Contribution towards CSR [refer note 29] 2,532,040 -
Machinery Hiring Charges 4,014,069 2,741,961
201,716,800 166,071,235

Inciudes payment to auditors:
for audit 650,000 575,000
for taxation matters 205,000 174,500
for other services 45,000 B2,500
out of pocket expenses 3,673 -
903,673 233,000

* Above amounts are exclusive of service tax

- Left blank intenticnally -
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2013 2014
6] 4]
28 Contingent Liabilities and Commitments :
ta} Contingent {iabitines
(i} Rond executzd in favean of the Customs Authonties which & covered by T,225.00¢ 7,225,060
bank guat zistee 1o 1he extent of T3.51,250
(i) Guarantee ssued (o bankers for praviding letter of comfort 1a foresge steg 25,099,204 25,099,200
dawn subsidiary for ablaining working capital faciy. (U5%.475,000)
i} Contingent Labetities agarst perfarmance guarantees ssoed by the bark &1,481,731 Th 301,167
yehich s coverssd by deposits to the extent of T 18,500,000
{:v) Claims agaist the Compary not acknowledged as debts
- Dsputed tax lahilities uroer appeat ¢! 33,080,923
- Others $76.550 1,549,307
126,993,404 40,174,614

29

{1a] The Assessing Cffwers has nade an incremental adjustment of Rs. 1,089 Lakhs 1o the Profis of the Company Tor
the Assessment Year 2012-1013, by disallowing certain weighted deduct:ons of Research & Development expenses.
Thers is no matenial consequential 1ax demand on the company as it had paic 1ax under MAT for that year which has
now been fully appeapriated againgt thig year, The MAT credit clanned by the Company In the subseguent yoars
aggregating 0 Rs.326.67 lakhs stands reduved. Based on the decision: of the Appellate authorities and the
interpretations of other rglevant provisions, Lhe Company has been iegally advised that these adjustments are Lkety
to be either deleted or substartially reduced and adcordingly no prosasion 1 considered necessary,

F1bT The eatite dessand Rs.4.13 Lakhs has heon D&l under protest T Assessment Year 2005-09 with tespect w0
disaliowance «f certain capital expenciture and i pending or agpesi Company expects that these adjustmens ae
{ikely to be elther deleted or substantially reduced and accordingly ne provision it torsidered rigcessary.

{b} Cammitments

(i) Estimated amount of contracts remaming o be exeduted o caprial

account and ot arowided for 17,000 195 693
{iE} Lease Commizments

Campany has emtered in & opersiing leases in respect of office buiidings

some of which are effectively non cancetlabie. The present value of fulure

Lease paynents under these leases, 15 as under :

- Nt tator than a year 2,058,375

~ One to five years £1G,796 -
4,696,081 195,693

Totat Contingent Liabilities and Commitments 129,685 486 80,570, 3C7

Corporate Social Responsibiiity (CSR}

Persuant to section 135 of the Lompires Act, 2013, & CSR committes bas seen formad by the Sompary. The areas
for (SR activihies are promoting education, rendernng help at the time of natural calamities, contribation to
rechnotogy incubators approvedd by Centrai Gevernment, etc which are in persuant to Schedule VI of Compan:es
Art,2013.

Expenditure related to Corporale Social Responsipitity as per $ection 135 of the Cempanies act, 2011 read with
Scheduie Vi 1hereof aggregated to Rs.25.32 lakhs whach comprises of followng:

- Contribution towards Prime Ministers National relief fund 1,695,000

« Contrbution {ewards Suppart of Education in Scrence. 200,002 -

- Contrihution tovards 10 wellare trust providing elipible activities 637,048 -
2,532,040 -
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BT Employee Benefits:
(1) Pofined Contribiuztion Plan:

Bunng the year the following amounts have been t8cognined e Profst and Loss slatement on account of delined

contributicr pians.

Particulars 7015 014

Centribution to Superannuation 2,682 B4D 2,386.32
Fplyess contribetion 1o Ermptoyees State Ingurance {Ingia) 57,871 37.720
Emplover's contribution to Pravdent Fund India) 9,269,68) 8,291,066
Eaployer's cont:ibution 16 soual setwity {UK) 4,790,250 3,138,918
Employee’'s cont-buton to sonal secunity (Gefmany) 2,075,109 1.462,716
Total 18,870,703 17,278,792

{i7} Defined Benefit Plans

The Company provides for grazunty, Hurded with LK of Indiz) under a defired benrelit plan {the gratuny plang tyits
employees, The gratwty plan provides a lum) sum payment 1o vested emnplovees al relaemert o leemination of
employment based oq the respective employee's Last drawn salary 57d years of emplovment with the Company.

The Company has 3 ieave accumudation poticy which can be avatled! encashed, @ the future,

{a) The principal actuarial assumptions used n the valuation of the above liabilities are as Eollows:

2015 2014 2045 2014

Actuarial Assumptions Gratuity Gratuity Leave Leave
Discount factar 7.74% G 2% 7.4 T1%
Satary Escalatign 4.00% 4.50% 4.00% 4,505,
Estimated rate of relurs on 8% Y11= - -
Retirement dpe 60 Years 60 Yeats 60 Years &4 Yesrs
Morealily Rate Indian Assured  hidian Assured Indian Assured Irafian Assured

Lives (2006-08)  Lives Q006-D8;  Lrves (2006-08) Lives (2006-08;

Uliimate Uit:mate Uitimate Utimate martaiity
martaiity table  mortality tatde martabity table tahle

The estimates of future nsrease m compengation lewsls, wiach 18 wnth seferente to bastc 3¢ deamness allowanze
comsidered in the actuariat vatuation, have taken inte accourt inflation, senionty, promotion and other relevant
factors such as sufply and demand in the empioyment market.

b} Reconciliation of prosent value of obfigation

Gratuity Leave
Funded Obligation Unfunided Gbiigation =
HNS 2014 FIELY 2014
Presont value of sbligation at teginning of) '
e year 13,048,389 10,905,071 3,719,620 1,868,736
Current Service Cost 2,435,847 2,345,657 3,681,839 2,013,947
Interest Cost $.102,949 976,129 287,69% 159,463
Actuarial (gaing/toss 426,145 (820,496} (1,263,367) {81,579}
Berelits Settled 1,909,269 {359.9412} - (240,467}
Present value of oblipation at end of the
year. 15,104,041 13,048, 36% 5,426,991 3,714,620
(¢} Reconciliation of fair value of plan assets {Gratulty - funded obligation}
2015 1014

Fair value of plan assets at beginmusg of the yea 10,437,559 2,134,492
Difference in opening balance, conswdered in the that year i)
Expected return on ptan assets B0% 367 708,762
Actuanal gan/ foss) HIG 593 44,795
Contribanions made 1,10, 000 1,808,901
Benefits settled 14,909,269 1359,942)
Fair value of plan assets at end o1 the year 11,238 844 10,437,559
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3

32

Note 30 Contd ..

) Net (asset)/Liability recognised in the Balance Sheet as at the year ended I1st March,

Gratuity {funded)

Leave Satary (Unfunded)

2015 2014 2015 2014
year 19,104,641 13,048,369 6,426,997 3,749,620
year 11,138,844 10,437,599 . -
iii} Net present vaiue of funded oblization
recogrised  as  fassebs/liabalily o the
Batance Sheet, 1,865.197 2,510,510 6,426,994 3.719.670
{e) {Income)/ Expense recognived in the Prefit and Loss Statement
D S T L Y Unfunded Obligation

015 1014 20¢5 2014
Currant Service £ast 2,435,847 2,345,607 3.652.839 2,013,467
tnterest Cnsk 1,402,949 978,129 257 e 199,443
Expected return on plan {E09.961) {708,762 . .
Acbmtial {gaing floss {2061 593} {964 751, . {E1.57%
Total {incomet! expense recognised in the
Peofit and Losy statement for the year, 2,528,242 1,650,182 3,970,718 2,091,351 I
()} Expenence adjustment for funded schemes

20158 2014 2013 2012
Fair value of the obligation at the end of
the perind 15,104,041 13,048,369 10,505,071 9,154,9)4
Fair value of the planned assets a: the eng
of the percd 11,238 844 10,437,5%% 8,134,493 5,937,956
Exgess of Obligaton over Flan
Assets - Surplus ¢ (Defint} (3,865,197 2,610,510) 2,770,578} 3,316,9/8)
Exgerience Adjustments {Lossprgain:
Expecience Adnmstments on plan tiabilities 476,149 $20,4%6 {385,036) £1,910,796)
Experience Adjustments on plan aswnis 205,593 144, 295 153,596 [1:: 38051

** The ahave disclosurcs are based on information certified by the imdepeadeat actusrty Lo the extent avaflable and

b0 LIC of India i the case of fuaded obligation and relied upon by the auditars.

Derivative Insturments:

Foreign Exchange exposure nat hedged by derivative instruments or otherwise.
Currency 20%% 2014
Amount Amaunt (in T} Amoaunt Amount {(in T
{in ¥C} {in L)
Recetvables,
1154 814,300.60 50,665,783 2,884,245.02 172,016,371
ELR 130.545.07 5,731,892 151,225.36 28,842,044
GBP 170,78 44 15,641,223 436,369.58 43,135,113
5G5 I et ab 17,669,105 511,263,332 24,105,141
Payables:
uss 1,457,179.37 91,889,731 1,358,078.03 82,136,559
EUR 15,552,468 1.064,099 14,639.17 1,221,785
GEP 33,617.89 3,142,937 23.178.32 2,519.234
EEFC account balance:
uss 34,268.00 2,132,455 15,572.61 918,750
EUR 54,670.93 3.656,91% 19345 9,170
GBP 75 59 71,080 20.0% 1,967
Segment Reporting:

{8} Primary- Business Segmant:

The prémary repecting of 1he Company bas Bieer performed on the basis of business segment. The opesations of the
company 13 organsed 100 twe business sepments, Sottware & Engineering Services and Global Nawvigation Sateltite

Systens $GNGS),
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Note 32 Contd...
- Suftware & GHSS Totaf
Engineering
Services
Reverue 534,723,456 475,569,544 550,313,000
1552.276,90%) (314,008,887 (866,135 7863
Qher income - 8,835 631 5.895,68°
(4,551 ,851) 21,729,37¢) £26.291.227¢
Tota! Allocated Segmen\ Revenue 534,723,456 434,445,275 969,166,681
1556, 788, 752 (335,738,263} (892,527,015)
Empisyer beasfis axpense 2h5,479,526 191, Tos 14¢ 457,243 0609
(238 (67,2983 (60,035,172 (398,102,42%
Changes in inveritories nz 933 150,189,896 150,492,829
{3 319,798}, 102,041,850} {105.181,6484
Uther Lapenses 63,079,757 63,135,103 26,474,860
{61, 341 H96) {37,434,396) 94 798,292,
Total Aftocated Segment Expenses 326,067,117 405,089,141 734,154 158
302,750,952} (299,511,422) (602,263 375)
Segment result 065,661,239 29,356,084 235,017,323
{254,037,800), {34,226, 840 (290,264,640;
Unaltccated corporate expenses 75,295,412

Operating profit
Finance Losts
Other Incone
Depreciation

Profit before Tax

67,222,534}
159,721,912
171,047,344}

7.060,537

(15,102.274)

62,577,106

112,179,591)

37,218,619

(54,260,47

Y RL019.84T
(145,839,195

Tax Experse 14,377,353
{5,164 714
Profit for the Period after tax expenses 143,642,68%
140,672,479}
Other lnformation Software & GNSS Tatat '
Enpinocring
Services

Seymenl assets 84,345,549 216,193.098 302,539 447
$157,505,.732) (86.779.511) (244,285,654}

Urallocated carporate assets 519,277,303
{484 .098.333)

Total zssets £21,816,950
{728,383 .987)

Sepment LabHities 13,988,096 36,168,243 50,156,379
{5.753 856} $12.412.434) (18,166,290)

Unaliorated corporate liabitities TT1.660,571
710,247 597)

Total liabilities 81,816,950
{725,383 567

Capital expenditune 817,000 3,034,169 3,857,169
(7.9%7,255), (22,815,757 (30,733,011

{b} Secondary - Geographical Segments
Secondary segment disclolures are based on lpcalion of customers in respect of revende, as att
are focated in india, further disclosyre of segment assers on geagraphcal basis is not given.

the segment assets

2014
182,409,062
541,535,494
$42,119,305

172,045

Revenue by Geographical Area: 2018
indsa 264,569,797
European Unson 567,169,081
Korth America 131,961,570
Asiz Pacific 93,050
$60,313,G600

* Figures in the parenthesis tépresent previous year

866,23%,848
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"33 Expenditure on Research & Develepment : T 2015 C 2014
Angus bion o caplal poods 313,912 20,743,567
Materiat consumed finzluding Consumptian of staces) 14,989,762 3,588,787
Personnel Costs 49,714 087 18,021 416
Operating and cther expenses 1,755,795 2,610,943
Total {Ay 65,794,461 £4,964,213
Transferred to Fixed Assets:

Plant & Machreny finclading Teslisg Equipment'ss 26,540 16,921,657
CoOmpUters ane SOftwares’ 187,387 31,821,940
Total (8) 313,922 20,743,567
Debited to Profit & Loss Statement (A-B ) 66,480,539 44,220,646

34 Related Party Disclosures

a) Related Parties:

# TRelated Farry Relatisnship

1 Accord Software & Systers Inc., USA Step down Subsidiary Company, w.e.f 19.403.2015

2 Lecard Technology LLE, LA Step Down Subsidlary Company

3 Navika Electrgnrics Ple Ld, Singapore Whelly Owaad Subsidiary Company

4 ) 4 Sundaresan Key Managerment Personaet

5 ¢ Purushotham Hey Managermant Persanne!

] V¥ Naravanasamy Key Management Personnel

7 R Devanathan Koy Management Bersonnel

B Raghavendsa Shenoy M Key Management Pessomiet

9 Accord  Software & Systems  EmployeesiEnlities where KMP have significant influence
Superznruation fund.

14 Accord  Software & Systems  EmployessfEnlities where KAWP have significant influsnce
Grabisity Fund.

11 Infescript Services 8] Ltd Erditios whore K69 pave significant intluence

12 Accord Globat Pie Lig Wity Owned Subsidiary Company weel ! 18.02.201%

B} Transactions with related parties

Particulars Key Siibsidiary Stap Down Partiet where
Management Camganies Subsidiary KMP has
Personnet Company significant
influence
Salary, bonus & alipwances *
i} 3 M Sundarssan 1G,037 670G - -
{9,023,800) -
i} S Purushotham 10,037 670 . -
(9,023,800, .
1} ¥ Narayanasamy 9.873 457 - -
{8.686 160) -
i & Devanathan Q.89 350
{8.886.160) -
v) Raghavendra Shenoy K 9,898,350 B N
(8.886,1601
investment made during the year 1n 136,676,660 - -
Accord Global Pte Lud, Singapote -
Sake of Investments 1o 38,912,500 -
Accord Glabal Pre ftd, Singapore -
Saies - 86,522 1,184,086 -
- {172 045} (366,720} -
Busingss Support Services - Income - B41,260 - -
- {1,728,600} - B
Royally Income - 6.527 - B
- {219.065) -
Purchases - 5,194,832 1,175,411 .
125,574,959) (72.717)
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Note 34 Contd...

{All armounts T.)

Particulars Key Management Subsidiary Step Down Parties where
Personnel Companies Subsidiary Company KMP has
significant
influence
Expenses incurred on party’s behatf - 410,940 282,304 -
(5,277} -
Expenses incurred by party on behalf of - 66.828
Accard Software & Systemns Pyt Ltd. - - {587,761y
Loans/ Advances given: i
- Accord Software & Systems inc., USA . 613,500 -
- (18,772,217} -
- Havika Clectroncs Pte Lid |, SGP - - -
- {21,233,086) -
Loans/ Advances repayment received. - 5.987.604 102,577,251 -
- . (3.397,197} -
Interest on the Loansfadvances given: )
- Accord Software & Systems Inc. USA - - 7.546,844
- {6.874,371)
- Navika Flectronics Pte Ltd., 5GP - 1,308,837 -
- {1,306,907) -
sales Commission Paid 28,826,100 7,204,366 . T
- (17,571,727} - E
Purchase of Fixed Assest - - 1,980,000
Guarantee furnished to Lhe bank for the - : 5,099,200 o
viorking capital finance - - (25,099,200}
Closing Balance {Net)
- Accord Software Ing, USA - - -
- |y 83,239,474)
- Navika Electronics Pte Ltd., SGP - Wy 17,674,991 -
< dory 21,070,011 -
- Accord Technology LLC, USA - - {r) 910,523
E - Dry {813,454}
- Accord Global Pie. L1d. 5GP - {Dr) 333,187 -
(i} 4 W Sundaresan {Cr} 5,765,220 -
€} (5.518,650) -
(1) S Purushotham {Cr) 5,765,220 - -
(Cr}  {5,518,650) - . -
(Hi) ¥ Harayanasamy {Cr) 5,765,220 - - -
{Cr) {5.507,180) - -
{iv) R Devanathan {Cr) 5,765,220 - - -
€r)  (5.507,180) - - -
{v) Raghavendra Shenoy M (Cr} 5,765,220 - - -
Cry 5,507,180} - -

Note:
[1] Does nat Include provision for employee benefits carried oat on an overall company specific acluariat valuation.
[2] Figures in the parenthesis represent previous year.
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Particulars

2015
%)

2014
)

35 Set out below is the movement in balances of Provisions made in pursuant 10 paragraph &6 and 67 of AS
29 Provisions, Contingent Liabilitics and Contingent Assets as notified under Section 133 of the Act, read

38

ay

iB

with Rule 7 of the Companies {accounts) Rules, 2014,

Provision for Warranty:

The liabtlity for warranty claims is accoumted on an estimated basis, as a percentage of sales
determined by the management based on historical data and future estimated costs. The Company
however cannot estimate with reasonable certainty the penod of wtilization of the above mentioned

warramty grovision.

Opening Balance

Add: Charge for the year
Less: Utilizations

Less: Reversals

Closing Balance

CiF value of imports

I. Companents and spare parts;
It. Caprial goods;

E£xpenditute in foreign currency

Travelling And Conveyance
Advertisement and Sales Promotion
Bank charges

Saies Commission

Machnery Hiring Charges
Professional B Consultancy Charges
Rates and Taxes

Rent

Employee benefits expenses
Others

Particulars of Production/ Sales;

Global Positioning System
Quantity produced and sold
Sates Yalue
Sales as per Contracted Mitestone

GPS Accessaries
Quantity preduced and sold
Sales Vatue

Others
Quantity produced and sold
Sales Value
Sales as per Milestone
Qthers

3,365,628 2,458,636
1,376,232 2,939,337
541,897 2,032,331
4,199,963 3,165,628
48,403,036 86,243,252
1.161,435 1,574,087
1,478,498 1,005,865
1,174,415 486,524
185,065 154,877
.573.107 17,796,044
2,707,608 1,837,690
30,193,967 3,157, 434
35,349 548,269
992,093 1,076,179
99,123,604 83,238, 186
1,851,961 15,150
147,315,669 109,316,218
4,522 3,885
110,544,769 86,033,173
. 16,120,000

8,132 16,253
12,363,506 3,577,022
5121 3,884
70,353,560 40,665,672
125,784,260 22,500,000
14,505,874 57,942

The Company s predominantly in the business of software development and ils software is embedded

along wilh tertain components to assemble customized GPS and other related products.
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39 Raw Materials Consumed
Imported 47,862,556 53,642 091
Imported ¥ to total 41,435 42, 54%
indigenous 67,664,870 72,458,664
indigenous % te totel 58.57% 57 46%
Total 115,527,426 126,100,755
** The Components are used in the assembly of customized GPS and other related products, Considering
the innumerable quantity of smali components there are no compoaneats/materials which fall under
broad heads with value iess than 10% of toatal consumption and hence 3t i not practicable (o give the
geantitative information relating to components consumed.

40 Esrnings in Foreign Currency
I, Export of goods calculated on F.0LB. hasis. 22,707,917 9,147,722
If. Export of services. 657,491 304 £74,481,728
lli. Interest on loan to Subsiddaries. 8,835 681 8,181,278
1¥. Business Support Services. 841,260 1,728,000
V. Rovaity Income 6,527 219,06%

684,902,690 693,757,793

41 in the opirion of the Board, none of the assots have a valur lower on realization in the ordinary course
of husiness than the amount at which they are stated in Lhe Financial Statements.

42 Most of the trage receivables, loans and advances and trade payables are subject 1o confineation,

43

44

Most of the product saies in the domestic market have been made to Government Depastients agawnst
Excise duty exemption certificate (EDEC) and hence there iz no element of Excise duly on the sales
made. Conseguently, no Excise Duty has been collected on the sates of these products made during the
year Lo such gepartments,

Comparatives:
Frevigus year's figares have been regrouped, reclassified wherever necessary to correspond with the
cutrent year ciassificabionsdisclosure.
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Signatures to Notes to the Financial Statements

As per our separate report of even date attached

For VARMA &t VARMA
Chartered Accountanis
FRH 004
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B T S U

Raéhamndra Shenoy M
CED & Director

J M Sundaresan
Managing Director

- . B o
pﬁ’“ g\"\ M S ey Cherian K Baby
Bobjee Srinivas Fartner
CFO & Company Secretary # No.016043

Platce : Bangalore
Date : 12.06,2015

Flace : Bangalore
Cate : 12.06.2015
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