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Corporate company name

Corporate name of
overseas company ©

IACCORD SOFTWARE & SYSTEMS PRIVATE LIMITED

UK establishment
number
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- Filling in this form
Please complete in typescrpt or in
bold black capitals.

All fields are mandatory unless
specified or indicated by *

@ This 1s the name of the company tn
its home state

Part 2

Statement of details of parent law and other
information for an overseas company

Legislation

Please give the legislation under which the accounts have been prepared and,
if applicable, the legislation under which the accounts have been audited

O This means the relevant rules or
legislation which regulates the
preparation and, if applicable, the

Legislation © INDIAN COMPANIES ACT 1956 audit of accounts
m Accounting principles
Accounts Have the accounts been prepared in accordance with a set of generally accepted @ Please insert the name of the

accounting principles?
Please tick the appropnate box
] Mo GotoSection A3

Yes Please enter the name of the organisation or other
body which issued those principles below, and then go to Section A3

appropnate accounting crgamsation
or body

Name of organisation l CENTRAL GOVERNMENT OF INDIA

or hody ©
E Accounts
Accounts Have the accounts been audited? Please tick the appropriate box

[ No. Go to Section AS
Yes Go to Section Ad
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Statement of details of parent law and other information for an overseas company

Audited accounts
Audited accounts Have the accounts been audited in accordance with a set of generally accepted (@ Please insert the name of the
auditing standards? appropnate accounling

erganisation or body
Please tick the appropriate box

{3 No. Go to Part 3 "Signature’

Yes Please enter the name of the arganisation or other body which 1ssued
those standards below, and then go to Part 3 “Signature’

Nalr)nzof:rgamsatron |THE INSTITUTE OF CHARTERED ACCOUNTANTS IN INDIA
or body

m Unaudited accounts

Unaudited accounts | Is the company required to have its accounts audited?
Please tick the appropnate box

[ Ne
[ Yes

Part 3 Signature

| I amﬁmth!s fgrw on behalf of the overseas company
| sape '

Sdrivas

Signature

This form may
Director, Secretary, Permanent representative
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Statement of details of parent {aw and other information for an overseas company

B Presenter information

“ Important information

You do not have te give any contact information, but if
you do 1t will help Compantes House if there 1s a query
on the form The contact information you give will be
visthle to searchers of the public record

I Contact name

(ompay ™ KINGSTON SMITH LLP

| “*** DEVONSHIRE HOUSE

[60 GOSWELL ROAD

|

|Pnsﬂmm

LONDON

CountyfRegion

AN AN

ICmmry

IDx

Telephore

020 7566 4000

Checkhst

We may return forms completed incorrectly or
with information missing

Please make sure you have remembered the

following

O The company name and, If appropriate, the
registered number, match the information held on
the public Register

O You have completed all sections of the form,
if appropnate,

O You have signed the form

Please note that all this mformation will appear
on the public record

E Where to send

You may return this form to any Companies
House address

Engfand and Wales

The Registrar of Companies, Companies House,
Crown Way, Cardiff, Wales, CF14 302

DX 33050 Cardiff

Scotland

The Registrar of Companies, Companies House,
Fourth fleor, Edinburgh Quay 2,

139 Fountainbndge, Edinburgh, Scotland, EH3 9FF
DX ED235 Edinburgh 1

or LP - 4 Edinburgh 2 (Legal Post)

Northern Ireland

The Regstrar of Companies, Companies House,
Second Floor, The Linenhall, 32-38 Linenhall Street,
Belfast, Northern Ireland, 872 8BG

DX 481 NR Belfast 1

ﬂ Further information

For further information, please see the guidance notes
on the website at www companieshouse gov uk
or emat] enquines@companieshouse gov uk

This form is available in an
alternative format. Please visit the
forms page on the website at
www.companieshouse.gov.uk

This has been provided free of charge by Companies House
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INDEPENDENT AUDITORS’ REPORT

To,
The Members,
Accord Software &Systems Prnivate Limited, Bangalore.

Report on the Financial Statements

We have audited the accompanying financial statements of M/s. Accord Software &Systems
Private Limited, (“The Company”) which compnise the Balarice Sheet as at March 31, 2015, the
Profit and Loss Statement and the Cash Flow Statement for the year then ended and a summary
of sigmficant accounting policies and other explanatory information

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors 1s responsible for the matters stated 1n section 134(3) of the
Companies Act, 2013 (“the Act™) with respect to the preparation of these financial statements
that give a true and fair view of the financial position, financial performance and cash flows of
the Company 1n accordance with the accounting pnnciples generally accepted i inda,
including the Accounting Standards specified under Section 133 of the Act, read with Rule 7 of
the Compames {Accounts) Rules, 2014 This responsiility atso includes the malintenance of
adequate accounting records 1n accordance with the provisions of the Act for safeguarding the
assets of the Company and for preventing and detecting the frauds and other 1rregulanties;
selection and application of appropnate accounting pohicies, making judgments and estimates
that are reasonable and prudent, and design, wmplementation and maintenance of adeguate
internal financial control, that were operating effectively for ensunng the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from matenal misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opimon on these financial statements based on our audit We
have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included 1n the audht report under the provisions of the Act
and the Rules made there under

We conducted our audit 1n accordance with the Standards on Auditing specified under sechon
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the financial statements
are free from matenal misstatement
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An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures 1a the financial statements The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of matenal misstatement of the finanoal
statements, whether due to fraud or error. In making those nsk assessments, the auditor
considers internal financial control relevant to the Company's preparation of the financral
statements that give true and faiwr view in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on whether
the Company has n place an adequate mtermal financial controls system over financial
reporting and the operating effectiveness of such controls An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of the accounting
estimates made by Company's Dwrectors, as well as evaluating the overall presentation of the
financiat statements

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the financial statements,

Opinion

in our opinion and to the best of our information and accordhng to the explanatfons given to us,
the aforesaid financial statements give the information required by the Act i the manner so
required and give a true and fair view in conforrmity with the accounting principles generally
accepted in Indha, of the state of affairs of the Company as at March 31, 2015 and its profit and
its cash flows for the year ended on that date.

Emphasis of Matter

We draw attention to note 14(1) regarding loan sanctioned to a wholly owned subsichary, the
terms of repayment of which are yet to be finahsed by the company. The management of the
company 1s confident of recovering these amounts based on the proposed activities of the
company. Our opinion 15 not quabfied in respect of this matter

Report on Other Legal & Regulatory Requirements

1. As required by the Compames (Auditor’s Report) Order, 2015 (“The Qrder”) 1ssued by the
Central Government of India in terms of subsection {11) of Section 143 of the Act, we give
in the Annexure, a statement on the matters specified \n paragraphs 3 and 4 of the Order,
to the extent applicable.

2. Asreguired by section 143(3) of the Act, we report that:

a We have sought and obtained all the information and explanation which to the best of
our knowtedge and belief were necessary for the purpose of our audit;

b. In our opinion proper beooks of account as required by law have been kept by the
Company so far as it appears from our examination of those books,
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c. The Balance Sheet, Prefit and Loss Statement and Cash Flow Statement dealt with by

this report are wn agreement with the books of account;

. in our opimion, the aforesaid financiat statements comply with the Accounting Standards

specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014;

On the basis of wnitten representations received from the directors as on March 31,
2015, and taken on record by the Board of Directors, none of the directors i
disqualified as on March 31, 2015, from being appointed as a director in terms of
Section 164(2) of the Act; and

With respect to the other matters to be included in the Auditor’s report 1n accordance
with rule 11 of the Compames {Audht and Auditors) Rules, 2014, 1n our opinion and to
the best of our wiformation and according to the explanations given to us :

i The Company has disclosed the impact of pending litigations on 1its financial
positions wn its financial statements - refer note 28 to the financial statements,
the impact if any an the final settlement of the litigations 15 not ascertamable
at this stage;

. The Company has made provision, as required under the applicable law or
accounting standards, for matenal foreseeable losses, if any, on long-term
contracts including denvative contracts; and

i There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the company

For VARMA & VARMA
Chartered Accountants
FRN 0045225

N

Chenan K Baby

Place* Bangalore Partner
Date . 12/06/2015 M No 016043
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ANNEXURE TO THE INDEPENDENT AUDITORS’ REPORT
(Referred to n paragraph 1 under ‘report on other legal and regutatory requairements’ section
of our report of even date)

{1} Inrespect of its fixed assets-

{a} The company Is mamtaining records showing full particulars, including quantitauve
details and situation of fixed assets. However, it requares further updation with regard
to quantitative details and location thereof

(b) We areinformed that the fixed assets of the Company have been physically venfied by
the management on a rotational basis which, 1n our opinfon, is reasonable hawving
regard to the size of the Company and the nature of s assets Discrepancies noticed
on such physicat venfication are not material and have been properly dealt with in the
books of account

{n) Inrespect of its inventones:

{2) The Management has conducted physical venfication of inventory at reasonable
intervals. In our opinion, the frequency of verification is reasonable,

{b) The procedures of physical verification of nventory foliowed by the management 1s
reasonable and adequate in retation to the size of the company and the nature of 1ts
business,

(¢} The company 1s maintaimng proper records of inventary and no material discrepancies
were noticed on such physical verification;

{(m) The company has granted loans to one body corporate covered i the register mantamed
under section 189 of the Compames Act, 2013 “the act”.

{a) In case of the loans granted to the body corporate Lsted in the register maintained
under section 189 of the Act, the terms of arrangements do not stipulate any
repayment schedule and the loan along with interest are repayable on demand
Accordingly, paragraph 3(i) {a) of the order s not applicable to the company 15
respect of the principal and interest payment.

{b} In respect of such loans, no repayment schedule has been fixed and hence no amount
s considered overdue in respect of pnncipal and interest Accordingly, paragraph
3(ifi) (b) of the order 1s not applicable to the company 15 respect of the pnnapal and
interest repayment

{(v)  In our opinion and according to the information and explanations given to us, there is an
adequate nternal control system commensurate with the size of the Company and the
nature of its business for the purchase of inventory and fixed assets and for the sale of
goods/services Further, on the basis of our examination of the books and records of the
Company, and according to the information and explanations given to us, we have
neither come across, nor have been informed of, any continuing failure ta correct major-
weaknesses In the aforesaid intemal control system, subject to Auditor’s Responsibility
paragraph mentioned n the Independent Auditor’s Report above

{v) The Company has not accepted any deposits from the public within the meaning of
Section 73 to 76 of the Compames Act, 2013 and rutes framed there under
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(v}

{wi)

{(vimy)

(1x)

(x})

(xt)

(1)

According to the information and explanations given to us the mits prescribed by the
Central Government for the mamtenance of cost records under section 148(1) of the Act
in respect of certain products notified for this purpose have not been crossed
Accorchngly this clause 15 not applicable

According to the information and explanations provided to us in respect of statutory
dues’

{a) The company has been generally regular in deposibng undisputed statutory dues
including provident fund, employee's State Insurance, 1ncome-tax, sales-tax,
wealth tax, service tax, duty of custom, duty of excise, value added tax, cess and
any other statutory dues with the appropnate authonties dunng the year to the
extent apphcable. There are no arrears of undisputed statutory dues of a material
nature outstanding for a penod of mere than six months from the date on which

they became payable.

(b) We are informed that there are no dues which have not been deposited on account
of any dispute as at 31st March, 2015, subject to Note 28{a) (iv) to the financial
statements,

(¢} We are informed that there were no amounts which were required to be
transferred to the investor Education and Protection Fund by the company n
accordance with the provisions of Companies Act, 1956 and the rules made there
under

The Company has no accumulated losses at the end of the financial year and has not
incurred cash losses during this financial year or immediately preceding financial year

According to the information and explanations given to us and as per our venfication of
the records of the company, the company has not defaulted in repayment of dues to the
financial institutions and banks

According to the information and explanations given to us company has given guarantee
of USS 415,000 for a loan taken by a step down subsidhary from & bank. The terms and
conditions of guarantees given by the Company for the loan taken by the step down
subsichary from the bank are not pnima facie prejuchaal to the interests of the Company

The Company has not raised any term loans. Accordingly, paragraph 3(x1} of the Order is
not applicable to the Company

According to the information and explanations given to us and as per cur venfication of
the records of the company, no fraud either on or by the company has been noticed or

reported during the year
For VARMA & VARMA
Chartered Accountants
FRN 0045325

/““’XEEQ

Chenan K Baby

Place: Bangalore Partner
Date : 12/06/2015 M No 016043
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Accord Software & Systems Private Limited
Balance Sheet as at 3 1st March:

Hote 2015 2014
No T {t)

EQUITY AND LIABILITIES

Shareholders Funds

Share Capital 2 90,750,000 0,756,000

Reserves and Surplus k| 462,085,603 340,221,847

Nan-Current Liabilities

Long term borrowings 4 5,121,045 14,062,210

Deferred tax Liabilities (Net) s - 6,873,411

{ong term provisions 6 8,161,164 4,787,622

Current Liabilities

Short term borrowings 7 92,316,137 75,925,664

Trade payables B 38,990,392 50,712,457

Other current fiabilibes 9 86,177,311 119,014,576

Short term provisions 10 38,215,299 26,036,201
f 821,815,950 728,383,987

ASSETS

Non-cutrent assets

Fixed assets 11

- Tangible assets 56,115,610 60,373,310

- Intangible assets 7,759,518 19,599 504

- Capital Work-In-Progress 5,382,935 1,829,489

- Intangible assets under development 4,688,275 1,452,125

Non current investments 12 136,681,044 4,384

Deferred tax Asset (Net) 13 3,683,148 .

Long term loans and advances 14 41,732,022 144,793,189

Current assets

Curvent Investments 15 65,060,256 -

Inventones 18 47,275,476 79,476,313

Trade recewables 17 226,885,917 194,034,934

Cash and Cash eguivalents 18 182,042,750 190,123,727

Short term loans and advances 19 43,584,823 34,780,734

Other current assets 20 925,178 1,716,278
N 821,816,950 728,383,987

Significant accounting polictes 1

The accompanying notes form an integral part of the Financial Statements
As per our separate report of even date attached

ThSurdassay  Ryhoverncduc Sy ) Craere A

J M Sundaresan Raghavendra Shenoy K FRN 004
Managing Directer CEQ & Director -
.
golar"\?’“"‘““" Cherian K Baby
Bobjee Srinivas Partner
CFO & Company Secretary M No 016043

Place - Bangalore
Date 12.06 2015

Place Bangalore
Date , 12,06 2015

Page t of 28




PDF Compressor Free Version

Accord Software & Systems Private Limited

Profit and Loss Statement for the year ended 315t March

Note 2015 2014
No ®) )
Revenue from Operations 21 966,691,390 867,500,700
Less. Exclse duty 6,378,390 1,045,847
960,313,000 866,454,853
Other Income 22 71,439,315 38,266,813
1,031,752,315 904,721,665
Expenditure
Cost of materials consumed 23 115,527,426 126,100,755
Changes n inventories of work-in-progress and fimshed 24 34,965,403 20,739,107}
goods
Employee benefit expense 5 457,243,669 198,066,845
Finance costs 26 7,060,537 15,102,274
Depreciation and amortization expense 1 37,218,639 54,280,470
Other expenses 27 201,716,800 166,071,235
853,732,474 738,882,472

Profit before tax
Less® Tax expense

178,019,841

165,839,193

Current tax 41,403,000 44,584,260
Less MAT Credit Entitlement . {34,864,073)
Earlier years tax wnte-off/ (wnite-back) 2,530,747 {1,006,284)
Earlier years - Fringe Benef#t tax wnte-off - 56,750
Deferred tax (gan)/charge [refer note 5 & 13] {10,556,565) £3,603,938)

Profit/(Loss) for the year after tax

143,642,689

160,672,479

Earnings per equity share*
Weighted Average number of equaty shares of T 10 each 9,075,000 9,075,000
- Basic & Diluted earmngs per share 15.83 17.70

Significant accounting pohicies

1

The accompanying notes form an integral part of the Financial Statements

As per our separate report of even date attached

For VARMA & VARMA
Q_-M\ \S\,lmww Wﬂf\ gl'_“’wa [v{ Chartered Accountants
J M Sundaresan Raghavendra Shenoy M FRN 0045325
Managing Director CEO & Director
Dbola'vt S AR Chenan K Baby
Bobjee Snnivas Partner
CFO & Company Secretary M No D16043

Place . Bangalore
Date * 12 06 2015

Place : Bangalore
Date : 12 06 2015

Page 2 of 28




PDF Compressor Free Version

Accord Software & Systems Private Limited
Cash Flow Statement for the year ended 3¥st March;

2015 2014
(€4 4
(A} CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation, exceptional and non recurring ftems 178,019,841 165,839,193
Adjustments for-
Bepreciation and amortization expenses 37,218,639 54,280,470
Finance Cost 5,877,806 6,114,754
Profit on Disposal/Sale of fixed assets (Net} (470,113) 8,686,785
Reversal of Provision for Diminution in investment (326,034} -
Interest receved {13,757,440) (7,152,659}
Profit on Sale of Shares of Subsidiary (38,586,466} -
Foreign Exchange Gain (net) 399,882 {18,109,949)
Operating Profit before the changes in working capital 168,376,116 209,658,594
Adjustments for:
(Increase)/ Decrease 10 Inventories 32,200,836 (37,465,618)
(Increase)/ Decrease in Trade Recewvables {32,850,983) (2,769,7494)
{Increase)/ Decrease n Loans and Advances (8,278,948} (43,452,704)
{Increase)/ Decrease in Other Current Assets - 614,000
Increase/ (Decrease) in Trade Payables {11,722,065) 34,375,383
Increase/ (Decrease) in Other Current Liabiiities (32,837,265} 22,334,472
Increase/ (Decrease) i Provisions 4,798,971 2,604,205
Cash generated from operations 119,686,661 182,898,518
Income Tax paid including for prior year (Net) {28,762,814) (42,384,552
Net cash generated from cperating achvities 90,923,847 140,513,986
{B} CASH FLOW FROM INVESTING ACTIVITIES
Purchase of fixed assets (28,229,716) (42,624,497}
Incremental Fixed deposit placed with banks having onginal
matunty over three months. (20,500,000) (103,496,280}
Investment in Mutual Funds (65,060,256) .
Interest receved 14,548,539 9,127,584
Proceeds on sale/Disposal of fixed assets 789,282 650,000
Proceeds from Sale of Investment 1n Shares of Subsidiary 38,912,500 -
Investment i shares of subsidhanes (136,676,660} -
Het cash used in investing activities (196,216,311) (136,343,193)
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Accord Software & Systems Private Limited
Cash Flow Staterment for the year ended 31st March’

2015 2014
@) %)
(C) CASH FLOWS FROM FINANCING ACTIVITIES
(Repayment)/ Proceeds from long term borrowings (8,941,165) 19,817,760
{Repayment)/ Proceeds from short term borrowings 16,390,473 (5,784,251}
Repayment of loan by Accord Software & Systems inc, USA. 96,434,251 -
{Increase)/Decrease m Fixed deposits wath banks earmarked for
1ssue of guarantee and held as margin money. {812,274) (458)
Dividend {Including Dividend distribution tax} (21,004,383) (10,547,192}
Interest Paid (5,877,807} (5,337,029)
Foreipn Exchange Gain (net) {399,882) 18,109,948
i Net cash used in financing activities 75,699,212 16,258,779
(D) NET CASH FLOWS DURING THE YEAR (29,593,251) 20,429,572
Cash and cash equivalents at beginmng of year 38,028,563 17,598,991
Cash and cash equivalents at end of year 8,435,312 18,028,563

Significant accounting poticies

The accompanying notes form an integral part of the Financial Statements

As per our separate report of even date attached

For VARMA & VARMA
Chartered Accountant:

'\—J‘-?'L&Wm(mmqm

J M Sundaresan
Managing Director

; Rbkau_ g.m\,\; N Ao

Raghavendra Shenoy M
CED & Director

FRN 0045325

=Y

Cherian K Baby
Bobjee Srinivas Partner
CFO & Company Secretary M No 016043

Place * Bangatore
Date ' 12.06 2015

Place : Bangalore
bate :12 06 2015
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Accord Software & Systems Private Limited
Notes forming integral part of Financlal statements for the year ended 3 1st March, 2015

CORPORATE INFORMATION"

Accord Software B Systems Private Limited was incorporated on the 17th December, 1991 whh Its
Registered Office and main development centre located at Bangalore, India Company has focused its
busmess tn the areas of Global Positioning System, Alrborne Software and Hardware, Digital Signat
Processing, Real-time embedded systems and Fabless Semiconductor operations The company's products
and services are almed at serving various markets bke Aviation, Defence, Space and Consumer electronics
The company has its operations in three European Countries and akso has two wholly owned subsidanes in
Singapore The Company has decided to restructure #ts group holding, accordingly a new entily M/s Accord
Globat Ple Ltd was tncorporated 1 Singapore on 18-Feb-2015 and by virtue of sale of shares to Accord
Global Pte Ltd, Singapore, from Accord Software & Systems Pvt Ltd, the Subsidiary Accord Softwere &
Systems Inc , USA has now become the Subsidiary of Accord Glabal Pie Ltd, Singapore.

1. SIGNIFICANT ACCOUNTING POLICIES
¢ a, Basls of preparation of Financial Statements

The Tmancial statements are prepared in accordance with Generally Accepted Accounting Principles {GAAR)
under the historcal cost convention on the accrual basks GAAP comprises mandatory accounting standards
as prescribed under Section 133 of the Compames Act, 2013 read with Rule 7 of the Compantes( Accounts)
Rules, 2014 the provisions of the Act ( to the extent notified) Accounting policles have been consistently
apptled except where a nevly Jssued accounting standard » mihially adopied or a revision to an existing
accounting standard requires a change 1n the accountiag policy hitherto i use

b. Use of Estimates,

The preparation of the financial statements in conformity with Indian GAAP requires that the management
makes estimates and assumptions that affect the reported amounts of assets and Labwities, disclosure of
contingent biabilities as at the date of financial statements and the reported amounts of revenue and
expenses during the reported perfod  Although such estimates were on a reasonabte and prident basts
taking into account all avaitable information, actual results could differ from these estimates and such
differences are recognized 1 the period in which the results are ascertained

¢. Revenue Recognition.

(1} Revenue from sale of systems s recognised on delivery as per the terms of the contract Sales are
recerded net of value added tax
() Revenue from fixed price contracts for development and manufacture of products i recogmised inder
the percentage of completion method wherein revenue is recognised based on services performed to date
as a percentage of totai services to be performed

R (in} Revenue from software development in case of time basis contracts and other revenue are recognised
as the services are provided
(iv} Revenue in excess of billings on service contracts is recorded as unbilled recelvables and fs included in
trade receivables Advance payments/ billed n advance of services performed are recorded es current
abilities/ deferred income
(v} Interest b5 recognised on a time proportion basis taking Inte account the ameount outstanding and the
rate applicable
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Accord Software & Systems Private Limited
Notes forming Integral part of Financial statements for the year ended 31st March, 2015

d,

a,

Fixed Assets and Depreciation*

(i) Tangible fixed assets are stated ai Lhe cest of acqubsition, fess accumulated depreciation Direct costs
specifically attributable to the acquisition and installation of fixed assets like freight and other costs are
capitatked 11l the assets are ready to be put to use. Intangible assets are recorded at the consideration
pad for acquisition of such assets and are carried at cost less accumulated amartisation and mparment,
Borrowing custs on specific borrowings made for acquisition of quahfying assets relating to the pertod until
it & ready for use is capitalised to the cost of asset

{i#) Depreciation on tangible fixed assets such as Bulding, Office Equipment, Furmtures & Fittings s
provided wsing the Straight-Line Method over the wetful life prescribed in Schedule H of the Companies Act,
2013 except for expenditure on lease hold propertles where it s amortised over the period of lease or
estimated usefut life, whichever is lower For the other assets depreciation is provided on Straight-Line
Method over the useful life estimated by the management which are as follows

Vehicle - 5 Years &

Plant & Machtnery - 5 Years ']

Software - 2 Years I'!

Technical Know How - 3 Years IV

Licenses - Over the License pariod or 3 Years, which ever is earlier I

Assets costing Rs 5,000/- or less are fully depreciated in the year of acquisition itself

[1] For these class of assets, based on internal assessment and Independent techmical evaluation carned out
by external valuers the management believes that the useful tives as grven above best represent the period
over which management expects to use these assels Hence the useful lives for these assets Is different
from the weful lives as prescnbed under Part C of Schedule 1) of the Compantes Act 2013

Depreciation and amortization methods, useful lives and residual values are reviewed periodicatly, including
at each financia! year end.

{ih) Capital work-in-progress

All capital expenditure wnctuding advances paid for the construction of fixed assets are shown as capital
work-1n-progress until completion of the project or until the asset is ready to be put to use These costs are
caphalised to the relevant items of the fixed assets on completion or putting to use

Investments
Long term Investments are valued at cost  Provision for dimtnution is made to recognize a decline, other
than temporary, in the value of lnvestments Current Investments are stated at lawer of cost &nd fair value

inventories

Inventories (representing components) are valued at lower of cost or net realizable value Cost of
inventories Includes cost of purchase/ acquisition and all other costs like {reight, taxes and duties (not
recoverable from the taxing authonitiesy and other sums incusred to bring the goods to the present location
and condition on the date of valuation Cost has been determined on the FIFO {First-In-First-Out) method.

Foreign Currency Transactions

Transactions in forelgn currency have been accounted at the exchange rates, which are prevalling at the
time of entering fnto the transaction Unsettled transactions remaining at the year-end are translated at
the rates prevailing on that date Gain/ loss arising from variations in foreign currency rates on these
transactions are recognised in the Profit and Loss Statement on settiement/transiation.
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Accord Software & Systems Private Limited .
Hotes forming integral part of Financial statements for the year ended 31st March,2015

Premium or discount arising at the inception of forward contract 15 amortised as expense or income over the
tife of the cantract Exchange differences on forward contracts and profil or loss arlsing on cancelation or
renewal of forward contracts are recognised in the Profit and Loss Statement in the reporting period n
which the exchange rates change

The transaction relating to foreign branches considered integrat to the operations of the company has been
translated at prevailing rates of exchange on the day of the transaction The payables/ receivables at the
year-end are transtated at the closing rates

h. Employee Benefits

(i) Short term employee benelits

All employee benefits falling due wholly withm twetve months of rendering the service are classified as
short term employee benefits, which include benefits like salanes, short term compensated absences,
performance incentives, etc and are recognised as expense in the period in which the employee renders
the related service.

{ii) Detined-contribution plans

The Company has defined contribution plans (where Company pays pre-defined amounts and does not have
any legal or informal oblfgation to pay additional sums) for post employment benefits {viz., Provident Fund
and Superannuation Fund). and the Company's contributions theretc are charged to Profit and Loss
Statement every year The Company’s contributions to State plans {viz , Employees State Insurance and
Emplovee Pension Scheme) are alsa charged to Profit and Loss Statement as expense during the period in
which the employees perform the service

{in} Defined benefit ptan

A) Gratunty

The company's Gratuity scheme is administered through the Employees Group Gratuity Trust funded with
Life insurance Carporation of India The present vatue of Lthe obligation for gratuity benchits as determmined
on independent actuariat valuation, conducted annually using the projected unit credit method, as adjusted
for unrecognized past services cost if any and as reduced by the fair value of plan assets, Is recognized in
the accounts Actuarizl galns and losses are recognized in fult in the Statement of Profit and Loss for the
penod in which they occur

B) Compensated Absences (Leave Encashment),

Compensated absences that are not expected to occur within twelve months after the end of the penod in
which the employee renders related services are recognised as a liability at the present value of the
defined benefit obligation based on actuarial valuation (under projected unit credit method) carrled out at
the balance sheet date,

{iv)Actuarial gains and losses compnse expertence adjustments and the effect of changes in the actuanal
assumptions, and are recognised ymmediately in the Statement of Profit and Loss as income or expense

-

Research and Development,

Research and Development costs incurred for products are expensad as incurred, except for development
costs which relate lo the design and testing of new products or processes which are recognized as an
intangible asset to the extent that {t is expected that such assets will generate future economic benefits
Research and development expenditure of a capltal nature is added to fixed assets Any expenditure carried
forward s amortized over the period of expected future sales from the related project
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Accord Software & Systems Private Limited
Notes forming integral part of Financial statements for the year ended 315t March,2015

J Leases:

Assels acquired under lease where the Company has substantially all the risks and rewards of ownership are
classified as fmance lease Such lease s capitalized at the Inception of the lease at lower of the fafr value
or the present vatue of the mimmum lease payments and 2 hability 15 created for an equivalent amount
Each lease rental pawd is allocated between the liability and the interest costs so as (o obtain a constant
penodic rate of interest on the outstanding liability for each period

Assets acquired on lease where a significant portaon of the rsks and rewards of ownership are retaned by
the lessor are classified as operating lease. Lease rentals on assets taken on operating lease are recognized
&s an expense in the Statement of Prafit and Loss on a systematic basis over the lease term

Taxes on Income

Tax expense comprising current tax and deferred tax are recognised in the Profit and Loss Statement for
the year. Current tax 1s the amount of income tax determined to be payabte in respect of taxable income as
computed under the tax laws after considering allowances and incentives

Certain ftems of Income and expenditure are not reported In tax returns and financial statements in the
same year The net tax effect calculated at the current enacted Lax rates of this timing difference as also
that relating to carned forward unabsorbed depreciation and business loss at the end of an accounting year
1s reported as deferred ncome tax asset/ habitity The effect of deferred tax asset and liabflities due to
change from such assets/ habilibies as at the end of previous accounting year and due to change in tax rates
are recognised in the income statement of the year

Minimum Alternate Tax (MAT) paid n a year is charged to the Statement of profit and loss as current tax
The Company recognizes MAT credit available as an asset only to the extent that there is convincing
evidence that the Company will pay nonmal mcome tax during the speciiied period, { e, the period for
which MAT credit is ailowed to be carrted forward

. Provisions and Contingencies:

Provisions for the losses and contingencies arising as a result of a past event where the manapgement
considers it possible that a lfablilty may be fncurred are made on the basis of the best reliable estimates of
the expenditure required to settle the present obligation on the balance sheet date and are not discounted
toits present value  Provisions are reviewed al each balance sheet date and adjusted to reflect the current
best estimates

Provision for product related warranty cost is based on the claims received upto the year end as well as the
management estimates of further habihity to be wcurred m this regard during the waranty period,
computed on the basis of past trend on such claims

Contingent liabilities to the extent management is aware are disclosed by way of notes to the accounts

Impairment of Assets

At each Balance Sheet date, the Company assesses whether there s any indication that an asset may be
impaired, If any such indication exsts, the Company estitmates the recoverable amount Il the carrying
amount of the asset exceeds its recoverable amount, an impairment loss Is recognised in the Profit and Loss
Statement to the extent the carrying amount exceeds the recoverable amount,
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Accord Software & Systems Private Limited
Motes forming integral part of Financial statements for the year ended 31st March:

2015 2014
{®) i)
2 Share Capital:
Authorised Share Capital
1,00,00,000 equaty shares {2013-14 1,00,00,000 Shares) of 2 10 each 100,000,000 100,000, 000
Issued, Subscribed and Fully Paid Up*
90,75,000 equity shares {2013-14 90,75,000 shares) of T.10 each $0,750,000 90,750,000

(a) The reconciliation of number of shares outstanding as at the end of the financial year is set out below

Particulars Shares Shares Shares Shares

{in No's} (In¥) {In Ro's) {in T.}
Shares at the beginning of the perlod 9,075,000 90,750,000 1,815,000 18,150,000
Shares at the end of the penod 9,075,000 $0,750,000 9,075,000 90,750,000
Change in shares outstanding due to {ssue
of Bonus shares Nil Nil 7,260,000 72,600,000

{b) The details of shareholders holding more than 5% shares as at the end of the financial year is set out
below.**

% Number % Number
J M Sundaresan nH 1,931,900 21.29 1,931,900
$ Purushotham 21.29 1,911,900 21.29 1,931,900
V Narayanasamy 2129 1,931,900 2129 1,931,900
R Devanathan 20 05 1.819,300 20.05 1,819,300
Raghavendra Shenoy M 1609 1,460,000 1609 1,460,000

“* As per records of the company, including its register of members

(c) Rights, preferences and restrictions attached to equity shares:

The Company has only one class of shares referred to as equity shares having a par value of ¥ 10 per share
Fach holder of equity shares is enhitled to one vole per share

tn the event of Liquidation of the company, the holders of equity shares will be entitled to receive remaming
assets of the company after payment of all liabilrties The distnbution will be n proportion to the number of
equity shares held by the shareholders

(d) Details of shares allotted as fully pad up for consideration other than cash during last 5 years:
The Company allotted 7,260.000 equity shares of 2 10 each as fully pald-up bonus shares at the

rate of 4 bonus shares for every equity share held by utilisation of Free Reserves on March 3,
2014 pursuant to shareholders' resclution on March 03,2014

{e) Other notes on share capltal
{1} The Campany has not 1ssued any secunities convertible Into equity/ preference shares
{11} No Shares were bought back during any of the \ast five years preceding
{1t} The dwidend proposed by the Board of Directors is subject to the approval of the shareholders in the
enswing Annual General Neeting

Reserves & Surplus.

{a) General Reserve,

Balance as at the beginning of the year

Add Transfer from surplus In profit and loss state
Balance as at the end of the year

95,600,512 31,331,521

57,457,076 64,268,991
153,057,588 95,600,512
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Accord Software & Systems Private Limited
Notes forming integral part of Financial statements for the year ended 31st March:

2015 2014
) i)

(b} Surplus {n Profit and Loss Statevnent,

Balance as at the beginning of the year 244,621,334 241,912,231
Profit for the year as per profit and loss statement 143,642,689 160,672,479
Less* Appropriations

- Proposed dividend of ¥ 2/- Per equity share [2013-14; .2/-] 18,150,000 18,150,000
-Tax on proposed dnadend on equity shares 1628912 1,944,384
-Utilisation for issue of fully paid bonus shares of T 10 each . 72,600,000
-Transfer to General Reserve 57,457,076 64,268,992
Balance as at the end of the year - Surplus 309,028,015 244,621,334

462,085,603 340,221,847

Long Term Borrowings

Secured
Term Loans from Bapks I 3,276,887 12,878,256
Vehicle Loans - Banks 1 (Pending registration of charges) 1,844, 158 1,183,954

5,121,045 14,064,410

Other Notes to "Long Term Borrowings';

[1] Term lLoan of T 272 78 Lakhs from SBE fs fully secured by first charge on all of Fixed assets purchased out
of the sa1d loan and 1s repayable 1n 36 equal instalments of ¥.8 Lakhs with repayment schedule commencing
from Octeber,2013 Further this loan carries interest rate of 2 85% plus base rate {at present effective rate of
interest rate 15 between 12 50% to 12 85% per annum})

[2] Vehicles Loans from Banks and Other financial Institutions are fully secured by charge over the vehicles
purchased out of this loan and these loans are repayabie in monthly instalments over the agreed repayment
period At the year end there are 7 loans outstanding having a repayment penod ranging between 36 months
to 60 months covening interest rate between 8 75% to 10 1%,

Deferred Tax Liabtlities (net):

Assets

timing difference on expenses allowed on payment basis - (3,359,921}
Liabiltty

timing differences on depreciation. - 10,231,332

- 6,873,411

- Left blank mntentronally -
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Accord Software & Systems Private Limited
Motes formng integral part of Financial statements for the year ended 31st March:

2015 2014
) ()

Long Term Provisions:
Prowvision for employee benefits [refer note 30}
- Gratuity . 1,565,445
- Leave encashment 5,198,946 2,174,955
Others
- Provision for warranties 2,962,218 1,047,221

8,161,164 4,787,622
Short Term Borrowings-
Secured
Cash Credit/Working capital toan from State Bank of India 92,316,137 75,925,664

92,316,137 75,925,664

Other notes to ‘Short term Borrowings":

Cash credit from Banks represent the working capital funds (including a sub-limit of Rs 8 Crore of Export
Packing Credit) which are secured by a primary charge by way of hypothecation of entire stock of raw
matenals, stock m process, stores, spares, recewables and other current assets and first charge on the
unencumbered fixed assets present and future of the company and further by equitable mortgage of
Company's frechold Plot at No 110-K1,at KEONICS Electronic city ,Bangalore and also of one of the
Director's property located at Plot at No.13 & 14 at Nehrup Street, Tamabaram Sanatorium ,Chenna
Further to this company has given cash collateral of T 181.75 Lakhs The above secured loans are also
personally guaranteed by atl the Directors. There has been no continuing default as on Balance Sheet date
n repayment of loans and interest,

Trade Payables:

- Due to Micro & Small Enterprises [}
- Due to others 1 38,990,392 50,712,457

- -

38,990,392 50,712,457

Other notes on “Trade Payables'

[1] Based on the information available with the company, no amount is outstanding as at the year end to
suppliers/ service providers who are registered as micro, small or redium enterprises, as defined under
the Micro, Small and Medium Enterprises Development Act, 2006 This has been relied upon by the
auditors

[2] tncludes due to Related Parties

Accord Software & Systems Inc , USA (Step Dawn Subsidiary) - 7,694,683
Navika Etectronics Pte Ltd , Singapore (Subsidiary) 2,507,005 3,204,370
Accord Technology LLC , USA (Subsidiary of Step Bown Subsidiary} 2,894,951 322,582
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Accord Software & Systems Private Limited

Notes forming integral part of Financial statements for the year ended 31st March;

2015 2014
{?) )
9  Other Current Liabilities;

Current maturities of long term debt:
- Current matunties of term loans from banks 9,600,000 9,600,000
- Current maturities of vehicle loans from banks 1,440,119 1,716,230
- Current matunties of vehicle loans from other parties - 86,008
Interest accrued but not due on borrowings 20,412 13,314
Advances from custorners and others 568,963 8,628,471
Amount due on capital goods purchased 1,462,611 2,241,064
Employee Dues 1 71,522,863 85,499,118
Statutory Dues 1,561,743 11,230,311

86,177,311 119,014,576

‘f
Other notes to ‘Other Current Liabihities’
[1} includes due to Key Management personnel {KMP) 18,826,100 27,558,840
10 Short Term Provisions:

Provision for employee benefits [refer note 30]
- Gratunty 3,865,197 1,045,365
- Leave encashment 1,228,044 1,544,665
Proposed Dividend 18,150,000 18,150,000
Provision for tax on proposed dividend 3,628,932 2,944,384
Praviston for Taxation {Net of Advance tax and tax deducted at 10,069,122
source} -
Provision for Wealth tax 36,259 33,379
Provision for Warranty 1,237,746 2,318,408

38,21%,29% 26,036,201

- Left blank intentionally -
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Accord Software & Systems Private Limited
Notes forming integral part of Financial statements for the year ended 31st March*

2015 2014
T) )
12 Non Current Investments {at Cost]"
Investment in Subsidiary Companies, fully pald-up unless stated otherwise
{a) Equity Instruments (Unquoted)
Mil shares (2013-14 1,500 shares) of US55 5 each in Accord - 316,034
Software & Systems Inc, USA
100 Shares (2013-14°100 shares)of SGD $ 1 each in Navika 4,184 4,384
Electronics Pte Ltd -Singapore, 100% Holding
20,000 equity shares (2013-14 Nil) of SGD 1 each in Accord Global 919,415 .
Pre Ltd-Stngapore, 100% Holding
923,799 330,418
Less - Proviston for DBiminution in the value of investments - 326,034
921,799 4,384
{b) Preference Shares {Unquoted)
| 21,75,000 (2013-14 Nil) 8% Redeemable Preference shares of USD 135,757,245 -
1 each Fully paid up in Accord Global Pte Ltd, Singapore - 100%
Holding
136,681,044 3,384
13 Deferred Tax Asset (Net)
Assets
timing difference on expenses aliowed on payment basis 4,928,275
Liability
timing differences on depreciation {1,245,127) -
3,683,148 -
14 Long Term Loans & Advances:
Unsecured, considered good
Security Deposits
- Rental Deposits 5,298,990 3,597,890
- Electricity Deposit 705,285 705,285
~ VAT deposit 348,619 665,903
- Advances to Employee trust 2,000 2.000
{ Loan to Wholly owned subsidianes ') 17,669,305 113,090,575
Advance Income Tax and Tax Deducted at Source { Net of 3,183,621 31,944,412
Provisions) 12)
MAT Credit Entitlement - Long Term 2,104,460 16,445,445
Balances with goverament and statutory authorities 1 11,723,092 6,248,664
Prepard Expenses (non-current} 696,651 93,016
41,732,022 144,793,189

Other notes on ‘Long Term Loans & Advances’:

{1] Loan to Navika: The company has lent 5GD 3,84,533 [2013-14 5G5 482,619] to Navika Electronics Pte
Ltd, Singapore, (Navika) a wholly owned subsidiary , Navika has been incurring losses in the recent past
and the operations are expected to revive in the pear future Although there s likely to be a delay in
realzation of the loan, the management 1s canfident of ultimate realisation in fult

[2] Includes T 6 92 Lakhs pard under protest for the financial years 2006-07 and 2007-08

[3] Pertains to CENVAT credit of service tax against which refund applications has been filed and the same

is pending before adjudicating autharity for disposal
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Accord Software & Systems Private Limited
Notes forming integral part of Financial statements for the year ended 3 1st March:

2015 2014
54) &)
15 Current investments
investments in Mutual Funds
(Yalued at lower of cost and foir market value)
Quoted Mutual Funds*
64,849 496 units (2013-14 Mil } of T $,003 25/- each fully pard up 65,050,256
of S8l Prermer Liguid Fund - Dividend Reinvestment Plan
65,060,256 -
16 Inventories:
{at lower of cost or net reahisable value)
Raw Materials 26,986,928 24,791,855
Work tn Progress 19,285,899 54,251,302
Goods in Transit 1,002,650 433,156
{ 47,275,477 79,476,313
Work in Progress
- GPS 9,594,448 48,525,718
- Others 9,691,453 5,725,584
17 Trade Receivables
a OQutstanding for a period of more than six months from the
date on which they become due for payment
Unsecured, considered good 33,556,028 6,298,982
b Other Trade Receivables
Unsecured, considered good 193,329,889 187,735,952
226,885,917 194,034,934
Other notes to 'Trade Receivables'
Includes due from*
- Accord Software & Systems Inc -Step Down Subsidiary . 599,084
- Accord Technology LLC- Subsichary of Step Down Subsidiary 1,984,428 1,042,030
. - Navika Electronics Pte Ltd - Whotly Owned Subsidary 2,452,690 1,518,879
- Actord Global Pte Ltd - Wholly Owned Subsidiary 333,187 -
4,770,305 3,159,993

- Left blenk intentionally -
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2015 2014
R) ?)
18 Cash and Cash equivalents:
{a) Cash and Bank Balances
Balances with bank in current account 8,399,748 37,964,269
Cash on hand 35,564 64,294
8,435,312 38,028,563
{b) Other Bank balances:
{i) Bank Deposits under lien
- against bank guarantee / letters of credit/funded borrowings., 19,209,103 18,500,000
- towards margins against letter of comfort. 27,343,192 27,245,137
- Others 55,143 50,027
(i) Other bank deposits
H - With more than 3 months, but less than 12 months matunty 127,000,000 106,500,000
473,607,438 152,295,164
182,042,750 190,323,727
19 Short Term Loans and Advances
Loans and Advances to others (Unsecured considered good)
Secunty deposit 954,994 306,480
Prepaid Expenses - Current 6,026,720 3,628,025
For supply of goods and rendering of service 45,786,495 1,363,459
Balances with government and statutory authorities 10,169,444 16,870,648
MAT Credit Entitlement 19,000,000 10,000,000
Advances with employees !} 1,411,626 2,137,446
Qthers 2 235,544 474,677
43,584,823 34,780,734
Other notes to *Short Term Loans and Advances’
; Includes due from
[1] Key Managenal Personal (KMP), bemng travel advances 453,762 334,606
[2] 5tep down subsidiary, expenses Incurred on their behalf - 94,008
20 Other Current Assets:
Interest accrued but not due on deposits with banks 925,178 1,716,278
$25,178 1,716,278

- Left blank intentionally -
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2015 2014
) )
21  Revenue from Operations
Sale of products
- Global Positiomng System (GPS) including Contract Income 203,234,261 132,905,871
- Others 73,636,039 57,093,786
276,870,300 189,999,658
Software Development Services & Engineering Services 689,814,564 677,281,977
Royalty Income 6,527 219,065
966,691,390 867,500,700
22 Other Income
{ Interest on deposits wath bank 13,757,440 7,152,659
Business Support Service 841,260 1,728,000
Interest on loan given to Subsidiaries 8,855,681 8,181,278
Foreign Exchange Gain (net) - 18,109,949
Gain on forward Contract - 266,857
Gain on sale of shares held 1n subsidiary 38,586,466 -
Dividend income (Mutual Funds) 60,256 -
Profit on sale / discarding of fixed assets (net) 470,113 -
Prior penod income 9,442,310 -
Creditors & Other liabilities no longer required written back 102,504 1,046,243
Other non-operating income (net} 3,323,285 1,781,826
71,439,315 38,266,813
23 Cost of materials consumed
Opening Stock of Raw matenal 24,791,855 8,112,160
Add Purchases of Raw Matenal 110,640,102 128,311,660
{ Frewght, Customs and Clearing Charges 7,082,397 14,468,790
Less : Closing Stock of Raw Matenal 26,986,928 24,791,855
115,527,426 126,100,755
24 Changes in inventorles of work-in-progress and finished goods
Opening Stock of Work 1n progress 54,251,302 28,682,499
Opening Stock of Fimshed Goods - 4,829,696
Closing Stock of Work in progress 19,285,899 54,251,302
Closing Stock of Finished Goods - -
34,965,403 {20,739,107)
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2015 2014
) )
25 Employee Benefits Expenses
Salanes, Wages and Bonus 419,124,930 363,870,549
Contribution to Provident and other funds 23,107,642 19,362,086
Staff welfare expenses 14,556,276 14,614,503
Recruitment & Training expenses 454,820 219,708
457,243,669 398,066,845
26 Finance Costs
interest expense on:

{ - Working capital 2,679,379 2,510,227
- Term loans and others 2,691,371 2,829,435
Interest expense on delayed payment of taxes 507,056 775,092
Loan processing/facilitation fees 782,849 1,188,489
Exchange loss to the extent considered as finance cost 399,882 7,799,031

7,060,537 15,102,274
27 Other Expenses

Job work and Testing charges 18,511,539 12,338,780
Power and fuel 4,554,109 4,086,652
Rent 18,450,937 18,079,037

Repairs & Mamintepance, -
- Buldings 2,719,655 3,600,428
- Machinery 1,808,262 2,227,083
- Cthers 2,927,472 2,725,315
Bank charges 2,736,178 3,408,134
Insurance 1,909,090 1,751,712

{ Rates And Taxes 1,424,564 1,549,553
Travelling And Conveyance 37,350,977 26,717,857
Professional Charges [refer note below] 74,029,937 41,640,254

B Communication Expenses 2,782,819 2,895,878
Advertisemnent and Sales Promotion 6,061,558 3,428,634
Sates Commuission 8,573,107 19,247 564
Liquidated Damages 154,194 1,695,843
Security Service Charges 1,541,736 1,525,504
Foresgn Exchange Loss (net) 1,547,034 .
Loss on sale / discarding of fixed assets (net} - 8,686,785
Donation 25,000 608,060
Miscellaneous Expenses 1,593,360 896,350
Pnnting & Stationery 1,455,897 1,154,859
Provision for warranty claim 1,376,232 2,939,332
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2015 2014
) ®)

Office Expenses 2,814,434 2,125,660
Bad Debts Written Off 822,598 -
Contnbution towards CSR {refer note 29} 2,532,040 -
Machinery Hiring Charges 4,014,069 2,741,961
201,716,800 166,071,235

Includes payment to auditors:
for audit - 630,000 575,000
for taxation matters 205,000 174,500
for other services 45,000 83,500
out of pocket expenses 3,673 -
903,673 833,000

* Above amounts are exclusive of service tax

- Left blank intentionally -
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2015 2014
it) @)
28 Contingent Lisbilfties and Commitments

{a) Contingent Liahiltties
{1y Band execuied m favour of the Cistoms Authonities whach i covered by 7,225,000 7,125,000
bank guatantee to the extent of ¥ 3,61,250
{it) Guarantee tssued ta bankers for providing letter of comiort to fareigh step 25,099,200 15,099,200
down sulsidiary for obtaining working capltal facility {US$ 415.000)
{0} Contingent lfablisthey against performence guarantees tssued by the bank 81,411,711 26,501,107
which 15 covered by deposits to the extent of T 18 500,000
{w) Clmms against the Company not acknowledged as debts

- Dispuled tax biabihities under appeal !'1 33,020,923 .

- Others 176,550 1,549,307

126,993,404 #0,374,614

[1a} The Assessing Officer has made an incrementat adjustment of Rs 1,089 Lakhs 1o the Profits of the Company for

{ the Assessment Year 2012-2011, by disallowing certain weighted deductions of Research & Development expenses
Thera 13 no material consequential tax demand on the company as it had paid tax under MAT for that year which has
now been fully appropristed against this year The MAT credit claimed by the Company in the subsequent yesrs
apgregating to Rs 326 67 lakhs stands reduced Based on the decisions of the Appeflate authorides and the
interpretations of other relevant provisions, the Company has been legally advised that these adjustments are Ukety
to be erther deleted ¢r substannally reduced and accordingly no provision 1 conssdered necessary
[1b} The entire demand fs 4 13 Lakis has been pald under protest for Assessment Year 200808 with respect to
disallowance of certaln caplial expenditure and is perding on appeat Company expects that these adjusiments are
likely Lo be elther deleted or substantialty reduced and accordingly o provision iv considered necessary
{b) Commitments
(i) Estimated amoent of contracts remaining to be executed on capital
account and not provided for 27,000 195,693
(i} Lease Commitments
Company has entered In to operating teases (n fespact of office bifidings
some of which are effectively nom canceflable The present value of future
lease payments under these Lleases, 15 as under
~ Not later than a year 2,058,379 -
= One to five yean 610,706 -

{ 2,695,081 195,693
TYotal Contingent Linbilities and Cammitments 124,669,486 50,570,307

%

Corporats Social Responsibility {C5R)

Persuant to section 135 of the Companies Act, 2013, a CSR committes has been formed by the company The areas
for CSR actwibes mre promoting education, rendenng help at the tune of natural calamities, comtribution to
technology incubators approved by Central Government, elc which are in persuant to Schedute VIl of Companies
Act, 2013

Expenditure related to Corporate Social Responnbility as per Section 135 of he Compames Act, 2013 read with
Schadule Vil theren! aggregates to Rs 25 32 lakhs winch comprises of foltowing

~ Contribution towards Prims Ministers National rebiel hund 1,695,000 -
« Contrbution towards Support of Education in Science 200,000 -
- Contribution towar ds to wellare tnal providing eligible actvities 537,040 -

7,532,040 -
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30 Employee Benelits
{) Defined Contributian Plan.

Gunng the year the following amoonts have been recegnised in the Profit and Loss statement on account of defined

contribution plans

Particidars 2015 2014

Contribution te Superannuation 1,682 540 1,388,311
Employes 5 contribution to Employees’ State Inturance (indls) 5281 1,720
Employer 's contnbution 1o Provadent Fund (India) 9,269,683 8.251,064
Employer's contribution to sacial security (UK) 4,790,250 3,138 9ig
Employer's contributian to social security (Germany) 2 075,109 3,462,776
Total 18,870,703 17 278,792

{11} Defined Benefit Plans

The Company provides for gratuily, ffunded with LIC of India} under a defined benefit plan (the gratuity plan) to its
employees The gratinty plan provides a lump sum payment to wsted emplovees at retirerment o termination of
employment based on the respective employee’s tast drawn salary and years of employment wath the Campany

The Company has a leave arcumutation policy which can be avatled! encashed, tn the future
{a) The principat actuarial assumptions wsed in the valuation of the above Uabilities are as follows

2015 014 2045 014

Actuarial Assumptions Gratuity Gratuity Laave Leave
Discount factar 7 7a% 9 12% T4 9 12%
Salary Escalation 4 00% 450% 4 00% 4 50%
Estimated rate of return on 8% 9 12% . .
Retirement Age 60 Years 60 Yenrs €0 Years 60 Years
Mortality Rate Indian Assured  Indian Assured  bichan Assured Indian Assured

Lives (2006-03) Lives (006-08)  Lives (2006-08)  Lives (2006 08)

Ultimate Ultimate Ultmate Utimate mortaity
mortality table  mertality table  mortabity table tabie

“‘The estimates of fulure incréase in compensation kevels, which 13 with reference to basic and deamess allowance
cormidered n the actuanal vatuation, have taken ntp account inflatfon, seqlotity, prometion and other relovant
factons such as supply and demand 1n the employment markal

@) Reconciliation of prisent value of obiigation

Gratuity Leave
Funded Obligation Unfunded Obligation

— R B e
Present vatue of gbligatian at beginning of]
the year 13,048,169 10,905,671 3,719,620 1,868,716
Lurrent Sernce Cost 1,435,847 1,343,607 3,682,819 2,013,467
Intarest Cost 1,102,949 978,129 WM 159,463
Actuanat {gam}/loss 426,145 {820,496} {1,263,367) (81,579}
Benelits Settied (1,90%,269) {359,942}, - {240,467}
Presenl value of obligation at end of the
year 15,104,044 13,048,369 6,426,991 3,749,610
{c) Recenciliation of fair valuo of plan assets (Gratulty - funded obligation)

2015 2014

Fair vatue of plan assets at beginmng 6f the year 10,437,559 8,134,493
Cntference th opemng balance, considered in the that year 5¢
Expected return on plan assets 809,91 708,762
Actuanal gain/(loss) 0,593 144,795
Contribeions made 1,700,000 1,809,901
Benetits settied [4,909,269) (359,942)

Falr value of plan assets at end of the year 11,238,044 10,437,559
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b 1)

32

Hote 0 Contd...
(d} Met (Asset}/Liability recognised in the Balance Shoot as at the yoar ended 315t March,
Grauaty {funded) Leave Salary (Unfunded)

2015 2014 2015 2014
year 15,104,041 13,04B,36% 6,426,991 31,719,620
year 11,238,844 10,437,559 -
m) Net present vahee of funded obhigation|
recognised  an (asset)/liabfilty wn the
Balance Sheet 3,865,197 2,610,810 6,426,9% 3,719,620
{e) (Incoma)/ Expanse recognised in the Profit and Loss Statement

Funded Obligation Unfunded Obligation

2015 2014 2013 2014
Crirrent Service Cost 1,435,847 2,345,607 3,681,839 1,093,467
Interest Cost 1,102,94% 978,129 257.85% 159,461
Expected retum on plan {809,961} (708,762} .
Actuarial (gain} /loss (200,593} {964,791} . {81,5719)
Total (income}/ expense recognhed In the
Profit and Loss statement for the year 1,518,242 1,650,18) 3 970,738 7,09 .35$_I
{1} Experience adjustment for funded schemes

2015 2014 2013 202
Fair value of the cbligation at the eng of
the period 15,104,041 13,048,369 10,905,071 %,254 934
Farr value of the planned assets at the end
of the period 11,238,844 10,437,559 8,134,493 5 937,956
Excess of Obligation over Plan
Assats - Surplus / (Deheat) 13,865, 197) 2,610,810} (2,770,578} (3,316,978
Experlence Adjustments {Loss)/gain
Expertence Adjustments on plan lizbilities 426,145 820,49 (385,038) {1,910,256)
Experience Adjusiments an plan assets 200,593 144,295 151,596 {B38,185)

* The above disclosures are based on information certified by the independent actuary to the extent available and

also LI of inddia in the case of funded obligation and relied upon by the auditors

Derivative Insturmants
Forelgn Exchange exposure not hedged by derlvative instruments or atherwise
Currency w15 2014
Amount Amount (in €} Amount Amount (inf)
{in FC) {in FC)
Recelvables
uss 814,300 60 50,665,781 1,864,245 02 172,016,373
EUR 130,541 07 8,731,892 351,225 36 28,842,044
GBP 170,718 44 15,641,221 435,169 58 43,135,131
5GS 391,857.48 17,649,305 511,265 15 24,106,161
Payablus
uss 1457179 B2 §1,889. 101 1,358,078 03 81,136,55%
ELR 15,552 46 1.064,099 14,639 17 1221,785
GBP 31,617 89 1,142,937 25,178 32 2,519,114
EEFC accoumt balance
uss 34,268 0O 2,132,155 15,572 61 920,750
EUR 54,670 93 3,456,939 113 45 9.270
[:1 7 71,060 2008 1,942
Segment Reporting:

{8} Primary= Business Segment

The premary reporting of the Company has been performed on the basw of business segment  The operations of the
company 5 crganited into Lwo business segments, Software & Engwneeribg Services and Global Navigation Satellite

Systems (GNSS]
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Note 32 Contd_.
Software & GNSS Tatal
Engtneering
Services
Reveruie 534,723,456 42%,589,544 960,313,000
{352 226,501} (314,008,387} (866,235,788}
frher Income - 8,833,681 8,855,681
(4 561,851)) {21,729,376) 26 29% 227)
Total Allockted Segment Revenue 534,721,435 434,445,225 909,158,689
(535,700,750 (335,730,283 {892,527,018)
Employes benefit expense 245,479,524 191,764,142 457,243,669
(138,067,258} (140,015 177} £396,102,435)
Changes in inventories 302,93 150,189,894 150,492,629
13,319 798) 102,540,850 $305 351 w4l
Other Expenses 63,219,757 63,135,103 126,414,860
51,363,898 2,434 396 5,793
Total Allocated Segment Expenses 329,062,117 €05,089,141 714,151,358
{302 750 952) 299,511 413) {601 262,375}
Segment retult 05,661,139 29,356,084 235,017,323
(254,017,800) (14,126 840) (190,264,640}
Unallocated corporate experses 79,295,412
167,222,294)
Cperating profit 159,721,942
213,047,144}
Finance Costs 7,060,537
(15 102,274)
Other Income 62,577,106
112,379 5913
Depteciarion 37,118,639
(54,280, 470)
Profit before Tax 178,019,841
{165,829,193)
Tax Expemse 34,277,152
{5966 718}
Frofit for the Period after tax expemics 143,642 .68%
{160,672,479}
Other informatton Software & GHSS Total
Enginoerig
Services
Segment assels B4, 345,949 216,193,698 102,539,647
{157 505 711) (84,779 §21) (244,285,654)
Unallocated corporate assets 519,277,103
{4A54,098,133}
Total assers 821,816,550
[728,383,587)
Segment labilities 11,988,09% 36,168,283 50,156,379
(5 75] 8568) §12,412, 434} {18,168 290}
Unallocated corporate Liatilitias 713,660,511
FI0,217 897}
Total labitities 811,816,950
{728,183 987)
Capital expenditure £12,006 3,034,169 3,851,169
(7,917,255 22,815,757 (30 733,012)

{b) Secondary - Geographical Segments

Secondary segment disclosures are based on {0Labion af customers i respect of revenue, 23 8ll the sagment assats
are located in India, furthey disclosure of segment asiets on geogtaphucat basts is not ghven.

Revenue by Geographical Area.
tncha

Europran Unson
North Amerca
Asia Pacifac

* Figures 1o the parenthesls represent previous yeor

2045 2014
260,869,297 182,408 007
567,369,081 541,535 49%
131,991,572 142,119,305

93,050 172,045
960,313,000 866,235,848
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313 Expenddure on Research & Development 2015 2014
Acquisition of capital prods EIER F] 20,743,567
Materfal consamed {Including consumption of stores} 14,989,762 1,588,287
Parsonnel Costs 43,734,982 38,021 414
Operating and other expenses 1,755,195 2,610,943
Total (A) 66,794 461 64,964,213
Transferred to Fixed Assets
Plant & Machumery (Including Testing Equipment’s) 26,540 16,921,857
Computers and Saftwares 87382 1,821,910
Tosal {B) 313,922 20,743,567
Debited to Profu & Loss Statement (A -B) 66,420 539 44,220,646

34 Relsted Party Dischosures

Rolated Parties®

a
#  [Related Party

[Relationship

1 [accord Software & Systems Inc |, USA Step down Subsidiary Company, w e 19 03 2015

2 Accord Technology LLC, USA step Down Subsidiary Company

3 Mavika Electronics PLe Lid,Singapore whaolly Owned Subsidlary Company

4 L M Scndaresan Key Managament Personnel

S S Puruthatham Key Management Pecsannel

6 V Rarayanasamy Key Management Personnel

7 R Devanathan Koy Management Personnel

2 Raghavendra Shenoy M Key Managemend Personnel

) accord  Software &  Systems  Employees|Entities whese KD have sigriftcont (ruence
Superannuttion Fund

10 Accord  Software & Systems  Employeed[Entities where KMP have sigiwhicant influence
Gratuity Fund

" infoscnpt Services (P} Ltd Entilleg where KPs have significant influsnce

12 Accord (lobal Pte Ltd [Wholly Ovned Subsidiary Company w e 1 18 62 2015

b) Transactions with related panies

Particutars Key Subsidiary Step Down Pardes where
Managemant Canpaning Subsidlary KMP has
Parsonnel Campany signflcant
influence
Salary, bonus & sliowances *
1} J M Sundaresan 10,037,670 .
19,023,200 -
1y § Purushotham 10,037,670 - -
¥ 023,800) .
fir} ¥ Narayenasaory 9,373,427 - -
{2,886,160 -
v} R Devanathan 9,898,350 -
{5,886, 160) -
v} Raghavendra Sheray i 9,098 350 - -
(8,886,160)
Investment made during the year in 136,676,660 - .
iAccord Giobal Pte Ltd, Singagewre -
sate of Imvestments to 38,912 500 B
Iaccord Global Pte Ltd, Singapore -
Sales . 86,521 1,384,088 .
- {172,045 {366,720 -
Business Support Services - income . 841,260 - .
- {1.722,000) - -
Royalty income B 6,517 - -
. {119,065) .
Purchases . 5,294,831 35,21 -
(15,574359)| (r2.717)
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Note 34 Contd .. (All amounts T)
Particulars Key Management Subsidiary Step Down Parties where
Personnel Companies Subsidary Company HMP has
significant
influence
Expenses incurved on party's behalf . 410,940 282,304 -
- (5,277) - .

Expenses incurred by party on behalf of . - 66,828
Accord Software & Systems Pyt Ltd - (587,762)

Loans/ Advances given

- Accord Software & Systems Inc., USA - . 623,500 -

- (18,772,217) -

- Navika Electronics Pte Ltd | SGP . -

- {21.233,088) -
Loans/ Advances repayment recewved - 5,987,604 102,577,251 .
- . (3,397,197) .
Interest an the Loans/Advances given. .
- Accord Software & Systems Inc  USA - - 7,546,844
- - (6,874,371} -
- Navika Electromcs Pte Ltd , SGP - 1,308,837 .
- {1,306,907) - .
Sales Commussion Paid 28,826,100 7,204,366 . .
- (17,573,727) -

Purchase of Fixed Assest - - . 1,980,000
Guarantee furntshed to the bank for the - - 25,099,200 .
working capital finance - (25,099,200} .
Closing Balance (Met)

= Accord Software Inc, USA - - -

- . {Dr) {83,239,474)
- Navika Electronics Pte Ltd , 5GP {Dr) 17,614,991 . -
- {Dry (21,070,011} - -
- Accord Technology LLC, USA . . €n 910,523 -
- . o) {813,456)

- Accord Global Pte. Ltd SGP . (Dr} 333,187 - -

{i) J M Sundaresan (Cr) 5,765,210 - .

(€ {5,518,650) . - -

{11) S Purushotham (Cr} 5,765,220 . - -

(Cr}  (5.518,650) - - -

(i) V Narayanasamy {Cr} 5,765,220 - .

{Cr) (5,507,180} . -

{iv) R Devanathan cn 5,765,210 . .

{Cr) {5,507,180) - .

{v) Raghavendra Shenoy M cr) 5,765,220 - - -

{Cry  (5,507,180) . - -
HNote

{1} Does not Include provision for employee benefits carried out on an overall company specific actuanat valuation
£2] Figures in the parenthesis represent previcus year
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Particulars

20135
1]

2014
%)

35 Set gut below is the movement in balances of Provisions made 1n pursuant to paragraph 66 and 67 of AS
29 Prowvisions, Contingent Liabilities and Contingent Assets as notified under Section 133 of the Act, read

( 6

7

i

with Rule 7 of the Compames (Accounts) Rules, 2044

Provision for Warranty

The hability for warranty clams is accounted on an estimated basis, as & percentage of sales
determined by the management based on histoncal data and future estimated costs The Company
however cannot estimate with reasonable certainty the penod of utilization of the above mentioned

warranty provision.

Opening Balance

Add Charge for the year
Less Utihzations

Less Reversals

Closing Balance

CIF value of imports

I Components and spare parts,
il Capital goods,

Expenditure in foreign currency

Travelling And Conveyance
Advertisement and Setes Promotion
Bank charges

Sales Commission

Machanery Hiring Charges
Professronat & Comuttancy Charges
Rates and Taxes

Rent

Emplayee bencfils expenses
Cthers

Particulars of Production/ Sales

Glob2! Positioning System
Quantity produced and sold
Sales Value
Sates as per Contracted Milestone

GPS Accessortes
Quantity produced and sold
Sales Value

Others
Quantity produced and sotd
Sates Value
Sales as per Milestone
Others

3,365.628 2,458,636
1,376,232 2,939,332
541,897 2,032,339
4,199 963 3,155,628
48,401,036 86,243,252
1,161,435 1,574,087
1,478,498 1,005,865
1,174,415 486,524
185,065 154,877
8,573,107 17,796,044
2,707,608 1,837,690
30,193,967 3,157,434
35,349 548,269
992,093 1,076,179
99,123,605 83,238,186
2,851,961 15,150
147,315,66% 109,316,218
4,522 3,885
110,544,769 86,033,173
. 36,120,000

£,132 16,253
12,363,506 3,577,022
5,121 3,884
20,353,560 40,665,672
125,784,260 22,500,000
14,505,874 57,942

The Company 1s predominantly in the business of software development and its software i embedded

along wath certain components to assemble customtzed GPS and other related products
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Particulars 1015 014
{t} 8

39 Raw Mmaterials Consumed

Imported 47,862,556 53,642,009t
Imported % to total 41 43% 42 54%
{ndigenous 67,654,870 72,458,664
tndigenous % to total 58 57% S7 46%
Total $15,527,426 126,100,755

** The Components are used in the assembly of custormized GPS and other related products, Considenng
the innumerable quantity of small components there are no components/matenals which fall under
broad heads with value less than 10% of totat consumption and hence it is not practicable to give the
gquantitative information relating to components consumed

40 Ezrmmngs in Foreign Currency

I Export of goods calculated on F O B basis 22,707,117 9,147,722
Il Export of services 652,491,304 674,481,728
Il Interest on loan to Subsidiaries B,855,681 8,181,278
IV Bustness Support Services 841,260 1,728,000
Y. Royalty Income $,527 219,065

684,902,690 693,757,793

41 In the opimon of the Board, none of the assets have a value lower on realization i the ordinary course
of husiness than the amount at which they are stated i the Financial Statements

42 Most of the trade receivables, loans and advances and trade payabies are subject to confimnation,

43 Most of the product sales 1 the domestic market have been made Lo Government Departments against
Excise duty exemption certificate {EDEC) and honce there s no element of Excise duty on the sales
made {onsequently, no Excise Duty has been collected on the sales of these preducts made during the
year to such departments

44 Comparatives’
Previous year’s figures have been regrouped, rectassified wherever necessary to commespaond with the
current year classihcabon/disclosure

Signatures to Notes to the Financiat Statements

As per our separate report of even date attached

TH . S undpeerar Wﬂ"‘“a M Crartened Accountants

J M Sundaresan Raghavendra Shenoy M FRN 004!
Managing Director CEQ & Director

XN Ly}QLgV{ A Ny Charan RE357
Bobjee Snimvas Partner
CFO & Company Secretary M No 016043

Place Bangalore
Date 12 06 2015

Place Bangalore
Date . 12 06 2015
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