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Part 2 Statement of details of parent law and other

information for an overseas company

Legislation

Please give the legislation under which the accounts have been prepared and,

©This means the refevant rules or

if applicable, the legisiation under which the accounts have been audited legrslation which regulates the
preparation andg, if applicable, the
Legislation © INDIAN COMPANIES ACT 1956 audit of accounts.
Accounting principles
Accounts Have the accounts been prepared in accordance with a set of generally accepted |Q@Please tnsert the name of the

accounting principles?
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Statement of details of parent law and other information for an overseas company

Audited accounts

Audrted accounts Have the accounts been audited in accordance with a set of generally accepted Please insert the name of the
auditing standards? appropnate accounting
organisation or body
Please tick the appropnate box
{1 Mo Go to Part 3 'Signature’
Yes. Please enter the name of the ergamisation or other body which 1ssued
those standards below, and then go to Part 3 ‘Signature’
z‘fg‘;;‘fgrga"'“"°“ | THE INSTITUTEOF CHARTERED ACCOUNTANTS OF INDIA
Unaudited accounts
Unaudited accounts | Is the company required to have its accounts audited?
Please tick the appropnate box
J No.
L] Yes.
Part 3 Signature
I am signing this form on bleha!f of the overseas company.
Signature Signsure
X \ X
This form may be signed by
Director, Secretary, Permanent representative
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Statement of details of parent law and other information for an overseas company

B Presenter information

n Important nformation

You do not have to give any contact information, but if
you do it wili help Companies House if there 1s a query
on the form The contact infarmation you give will be
visible to searchers of the public record

| Cozact name

Company name

KINGSTON SMITH LLP

| 4= DEVONSHIRE HOUSE

| 60 GOSWELL ROAD

|

{ ™" LONDON

|Cawmcgwn
[elc[1m f7falo

|

[

on

[ 020 7566 4000

Checklist

We may return forms completed incorrectly or
with mformation missing

Please make sure you have remembered the

following-

O The company name and, if appropnate, the
registered number, match the information held on
the public Register,

O You have completed all sechons of the form,
if appropnate,

O You have signed the form

Please note that ail this information will appear
on the public record.

@ Where to send

You may return this form to any Companies
House address:

England and Wales.

The Registrar of Companies, Companies House,
Crown Way, Cardiff Wales, CF14 3UZ

DX 33050 Cardiff

Scotland

The Registrar of Companies, Companies House,
fourth flocr, Edinburgh Quay 2,

139 Fountainbridge, Edinburgh, Scotland, EH3 9FF
DX ED235 Edinburgh 1

or LP - 4 Edinburgh 2 {Legal Post).

Northern Ireland.

The Registrar of Companies, Companies House,
Second Floor, The Linenhall, 32-38 Linenhall Street,
Belfast, Northem lreland, BT2 8BG

DX 481 N R Belfast1

n Further information

For further nformation, please see the guidance notes
on the website at www companieshouse gov uk
or email enquines@companieshouse govuk

This form is available in an
alternative format. Please visit the
forms page on the website at
www.companieshouse.gov.uk

This has been provided free of charge by Companies House.
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{NDEPENDENT AUDITOR'S REPORT
To the Members of Accord Software and Systems Private Limited -
Report on the Financial Statements

We have audited the accompanying financial statements of ACCORD SOFTWARE AND SYSTEMS PRIVATE
LIMITED ({“the Company”}, which comprise the Balance Sheet as at March 31", 2013, and the Profit and
Loss Statement, and Cash flow Statement for the year then ended, and a summary of significant
accounting pohicies and other explanatory information

-

Management's Responsibility for the Financial Statements

Management 1s responstble for the preparation of these financial statements that give a true and fair
view of the financial position, financial performance in accordance with the Companies Act, 1956 (“the
Act”) including Accounting Standards referred to 1n sub-section (3C) of section 211 of the Act This
responsibility includes the design, implementation and maintenance of internal control relevant to the
preparation and presentation of the financial statements that give a true and fairview and are free from
materal misstatement, whether due to fraud or error

Auditor’'s Responsibility

Qur responstbiity 1s to express an opinion on these financial statements based on our audit We
conducted our audit in accordance with the Standards on Auditing i1ssued by the Institute of Chartered
Accountants of India. Those Standards require that we comply with ethical requrements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from
matenal misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements The procedures selected depend on the auditor's judgment, including the
assessment of the risks of matenal misstatement of the financia! statements, whether due to fraud or
error in maling those nsk assessments, the auditor considers internal control relevant to the
Company's preparation and fair presentation of the financial statements n order to design audit
procedures that are appropriate n the circumstances, An audit also includes evaluating the
appropriateness of accounting pohicies used and the reasonableness of the accounting estimates made
by management, as well as evaluating the overall presentation of the financial statements

We believe that the audit evidence we have obtained s sufficent and appropriate to provide a basis for
our audit optruon

Opinion
In our opmion and to the best of our information and according to the explanations given to us, the

financial statements give the information required by the Act in the manner so required and give a true
and fatr view In conformity with the accounting principles generally accepted in Indta

Page 1 of &
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(a) In the case of the Balance Sheet, of the state of affairs of the Company as at March 317, 2013;
{b) In the case of the Profit and Loss Statement, of the profit for the year ended onthat date; and
{c) 1n the case of the Cash Flow Staternent, of the cash flows for the year ended on that date
Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditer’s Report} Order, 2003 {"the Order”) issued by the Central
Government of Indha in terms of sub-section (4A) of section 227 of the Act, we give in the Annexure a
statement on the matters specified in paragraphs 4 and 5 of the Order

As required by section 227{3) of the Act, we report that-

a we have obtamed all the snformation and explanations which to the best of our knowledge and helief
were necessary for the purpose of our audt,

b :n our opinion proper books of account as required by law have been kept by the Company so far as
appears from our examination of those books and proper returns adequate for the purposes of our
audit have been received from branches not visited by us,

¢ the Balance Sheet, Profit and Loss Statement, and Cash Flow Statement dealt with by this Report are
in agreement with the books of account and with the returns received from branches not visited by us,

d m our opinion, the Balance Sheet, Profit and Loss Statement, and Cash Flow Statement comply with
the Accounting Standards referred to i subsection {3C) of section 211 of the Companies Act, 1956;

e on the basis of written representations recetved from the directors as on March 317, 2013, and taken
on record by the Board of Directors, none of the directors 1s disqualified as on March 31*, 2013, from
being appointed as a director in terms of clause (g) of sub-section {1) of section 274 of the Companies
Act, 1956

For VARMA & VARMA
Chartered Accour;tante*.w
FRN 0045325.~

'_—-" R
e

A i S > Y

CHERIAN KBABY ™
Place Bangalore Partner
Date 15/06/2013 M No 16043
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ANNEXURE REFERRED TO IN PARAGRAPH 1 UNDER THE HEADING “REPORT ON OTHER LEGAL AND
REGULATORY REQUIREMENTS" OF OUR INDEPENDENT AUDIT REPORT OF EVEN DATE ON THE
FINANCIAL STATEMENTS OF ACCORD SOFTWARE & SYSTEMS PRIVATE LIMITED FOR THE YEAR ENDED
31" MARCH 2013

1 {a) The company 15 maintaining proper records showing full particulars, inctuding guantitative
details and situation of fixed assets, which however requires updating.

(b} We are informed by the management that computers and data progessing equipments are
verified every year and for other assets, it has a fixed asset verification programme wherein
most of the fixed assets of the company will be physically verified at an interval which, in our
opinion needs to be improved having regard to the size of the comgany and nature of assets
No physical verification of such assets has been carried out during the year

{c} The company has not disposed off a substantial part of the fixed assets during the year

2 (a) We are informed that physical vertication of inventory has been conducted at reasonable
intervals by the management. in our opimon frequency of the verification s reasonable

(b} In our opimton and according to the expianations given to us, the procedures of physical
verfication of mventory followed by the management are fairly reasonable and adequate In
relation to the size of the company and the nature of its business,

{c) The company is maintaining proper records of inventory and as imformed to us no
discrepancies of material nature noticed on physical verification by the management

3 (a} During the year the Company has granted unsecured loans aggregaung to Rs 1,65,59,358/- to
three parties covered in the register maintatned u/s 301 of the Companies Act At the year-
end, the outstanding balances of such foans granted aggregated to Rs 6,68,01,706/- and the
maximum amount invotved dunng the year was Rs 6,68,01,706/-

(b} in case of these loans there is no fixed repayment schedule Management has charged interest
on such loans disbursed during the year except loan given to the Director, at rates which, in

our opinion, 1s prima facie not prejudicial to the interests of the Company

(c) in respect of the outstanding loans, no repayment schedule has been fixed and hence no
amount s considered as overdue

/"/"’ Page 3 of 6
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{d}

{e)

5 {a

(b}

g (a)

The company had taken loans on various occasions during the vyear, aggregating to
Rs 1,20,00,000/- from one party covered in the register maintained under section 301 of the
Companies act 1956 The maximum amount outstanding at any teme during the year was
Rs 60,00,000/ and the year end balance was Ni!

The nterest bearing loans taken from that party were duly repaid and the terms and
conditions are not considered prima facte prejudicial to the interests of the Company

In our opimton and according to the information and explanations given to us, there s an
adequate internal contro! system commensurate with the size of the company and nature of
its business for the purchase of fixed assets and for the sale of services In our opinion and
according to the information and explanations given to us, there 1s no continuing faillure to
correct major weaknesses In internal controls

In our opimion, and according to the information and explanations gven to us, ali the
particulars of contracts or arrangements referred to (n section 301 of the Act have been
entered in the register to be maintained under that section

Where each of such transactions i1s in excess of Rs 5 fakhs in respect of any party, they have
been made at cost/negotiated prices and they either compare favourably with market prices
or there are no comparable prices.

The Company has not accepted any deposits from the pubhc and hence the directives 1ssued
by the Reserve Bank of India and the provisions of sections 58A, 58AA or any other relevant
provisions of the Companies Act 1956 and the rules framed there under are not applicable to
the Company.

In our opinton, the company has an internat audit system commensurate with the size of the
company and the nature of its business

We have relied on the compliance report by a Cost Audit Firm regarding the mamtenance aof
the prescnbed records who have concluded that proper cost records, as per Companies {Cost
Accounting Records) Rules, 2011 prescribed under clause (d) of sub-section {1} of Section 209
of the Companies Act, 1956, have been maintained by the company.

as per the information and explanations furnished to us and according to our
examination of the records of the Company, the Company has been regular 1n depositing all
material amounts of undisputed statutory dues on account of Provident Fund, Employee State
Insurance, Income Tax, Service Tax and other statutory dues as applicable to the company
with the appropniate authorities during the year. There are no arrears of undisputed statutory
dues of a matenal nature outstanding, for a period of more than six months from the date on
which they became payable.

Page 4 of 6

-\

"

\>




%/W&w g %ﬁ/i?/w
Gharlored Sl ccowndands

(b} According to the information and explanations given to us and as per our venfication of the

10

11

12

13

14

15

i6

i7

18

records of the Company, there are no dues of sales tax including K-VAT, income tax, customs
duty or service tax which is the subject matter of any dispute

As per the information and explanations given by the management, the company has not
defaulted in repayment of its dues to bank during the year, except for the last instailment of a
term loan amounting to Rs9,99,825/- due n March 2013 which has been subsequently
collected bv the bank on 2™ April 2013 as per its practice

According to the information and explanations given to us and based on the documents and
records produced to us, the Company has not granted loans and advances on the basis of
security by way of pledge of shares, debentures and other secunttes, and hence the reporting
requirements under clause 4{xi1} of the Order are not applicable

In our opimion, the Company 1s not a chit fund or a mdht / mutual benefit fund / society, and
hence the reporung requirements under clause 4{xin) of the Order are not applicable

In our opinion, the Company 1s not dealing 1n or trading in shares, securities, debentures and
other investments, and hence the reporting requirements under clause 4{xwv) of the Grder are
not applicable

According to the information and explanations given to us and as per the verification of the
records of the company, guarantees amounting to Rs 237,49,687/- given by the company for
the working capital facilities avalled from a bank by a step down subsidhary of the company 1s
not prejudicial to the interests of the company

According to the information and explanations given to us and the records of the company
examined by us no term loans were obtained by the company during the year other than
vehicle loans which were applied for the purpose for which they were obtained

fn our opiien and according to the information and explanations given to us and the records
of the company examined by us, we report that funds raised on short-term basis have not
been used for making long-term investment

The Company has not made any preferential ailotment of shares to parties or companies
covered in the register mamntained under section 301 of the Companies Act, 1556

The company has not 1ssued any debentures, and hence the reporuing requirements under
clause 4{xix} of the order are not applicable

Page Sof 6
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19 The Company has not raised money by public issues during the year, and hence the reporting
requirements under clause 4{xx) of the order are not applicable

20 Actording to the information and explanations given to us and the records of the company
examuned by us, no instance of fraud on or by the company has been noticed or reported during
the year,

For VARMA & VARMA
Chartered Accountants
FRN 004532$
4

- o :C-E,i%z:.

y o o e
CHERIAN K BABY
Placer Bangalore Partner
Date 15/06/2013 M No 16042
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ACCORD SOFTWARE & SYSTEMS PRIVATE LIMITED

Balance Sheet as at 31st March

Note 2013 2012
No Ed ¢
I EQUITY AND LIABILITIES
Shareholder's Funds
{a} Share Caputal 2 18,150,000 18,150 000
(b) Reserves and Surplus 3 273,243,752 179,244,212
Non-Current Liabilities
(a) Long term borrowings 4 2,191,353 1,910,456
(b} Deferred tax habilities (Net) 5 10,477,349 19,207,626
{c) Long term provisions 6 2,234,473 2,266,106
Current Liabilities
(a} Short term borrowings 7 81,709,916 63,493,424
{b} Trade payables 8 19,337,074 17,079,044
{c) Other current habihties 9 88,733,200 106,478,338
{d) Short term provisions 10 18,590,291 50,205,554
514,667,407 458,034,759
IL ASSETS
Non-current assets
(a) Fixed assets 11
{1} Tangible assets 73,925,480 67,312,586
{(n) Intangible assets 29,662,181 38,984,293
(1) Intangible assets under development 659,525 506,335
{b) Non current investments 12 4,384 «
{c) Long term loans and advances 13 81,965,136 58,084,298
[d)Other non current assets 14 269,433 1,460,931
Current assets
{a) Inventories 15 42,010,695 31,126,882
{b) Trade receivables 16 191,135,140 183,933,987
{c) Cash and Bank Balances 17 66,400,050 53470,367
(d) Short term loans and advances i8 24,469,614 21,498,503
{e¢) Other current assets 19 4,165,769 1656,576
514,667,407 458,034,759
Significant accounting polictes and other notes to 1&
accounts 27-44
As per our separate report of even date attached
For VARMA & VARMA
Chartered Accountants
FRN OO4S§2$
A ' - :
TN Sundosn G oy P
] M Sundaresan V Narayanasamy V Ravi Cherian K Baby
Managing Director Director Chief Financial Officer Partner
& Company Secretary M No. 16043

Piace Bangalore

e Place, Bangalore
Date *i5 € 2013 b e

Date 1137 ¢ 20t 2
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ACCORD SOFTWARE & SYSTEMS PRIVATE LIMITED
Profit and Loss Statement for the year ended 315t March

Place : Bangalore
Date 156 2013
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Note 2013 2012
No z T

I Revenue from Operations:

(a) Revenue From Operations 20 675,399,600 513,259.035

(b} Less Excise duty 2,004,121 249,119

Total Revenue from Operations 673,395479 513,009516

[l. Other Income 21 21,7783801 24,635,683

Total Revenue 695,174,280 537,645,599

M. Expenditure

{a) Cost of matenials consumed 22 98,753,164 56,421,913

(b) Changes m mventones of work-in-progress and fimshed 23 {22,692374) (3,818,023)

(c) Employee benefit expense 24 338,622,602 270,350,464

{d) Finance costs 25 12,169.081 12,582,794

(&) Depreciation and amoruzation expense 32,398837 11,332,497

(f) Other expenses 26 111,352,723 82,332,884

Total Expenditure 570,604,033 429,202,528

1V. Profit before tax 124,570,247 108,443,071

V Tax expense
(a)Current tax 27,266,881 22,043,866
{b}Current tax of earhear years 1,486911 .
{c)Deferred tax (gawm)/charge [refer note 5) {8.730277) 14,512,958

VL. Profit/{Loss) for the year after tax 104,546,732 71,886,247

V1l Earnings per equity share:

Number of Equity Shares of Rs 10/- each 1815000 1,815,000
(1) Basie 51.60 3961
{2) Diluted 5760 3961

Significant accounting policies and other notes to accounts 1&

27-44
As per our separate report of even date attached
For VARMA & VARMA
Chartered Accountants
\ FRN ooh53zs )
“ .a‘"‘h':ﬁ
“ Y?MVM YS! '\
NS Avrlosthos py e
] M Sundaresan v Narayanasamy v Ravi Cherlan K Baby
Managing Director Director Chief Financial Officer Partner
& Company Secretary M No 16043

Place ' Bangalore
Date - V5 € Zanj}
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ACCORD SOFTWARE & SYSTEMS PRIVATE LIMITED

Cash Flow Statement for the year ended 31st March

CASII FLOWS FROM OPERATING ACTIVITIES

Net profit before taxation and extraordinary items
Adjustments for

Depreciation and amortization expenses
Finance Costs

Loss on sale of fixed assets

Interest received

Forcign Exchange Gain (net)

OPERATING PROFIT BEFORE THE CHANGES IN WORKING CAPITAL

(Increase)/ Decrease 1n Inventortes

{Increase}/ Decrease mn Trade Recevables
{Increase)/ Decrease in Loans and Advances
{Increase)/ Decrease in Other Current Assets
Increase/ {Decrease) in Trade Payables
Increase/ {Decrease) in Other Current Liabilities
Increase/ {Decrease) in Provisions

CASH GENFRATED FROM OPERATIONS
{ncome Tax pad including for prior year {Net)

NET CASH GENERATED FROM OPERATING ACTIVITIES - (A)

CASH FLOW FROM INVESTING ACTIVITIES
Purchase of fixed assets

Incremental Fixed deposit

Interest received

Proceeds on sale of fixed assets

Investment in substdiary

NET CASH USED IN INVESTING ACTIVITIES - {B)

CASH FLOWS FROM FINANCING ACTIVITIES
(Repayment)/ Procceds from long tertn borrowings
{Repayment)/ Proceeds from short termy borrowings

(increase)Decrease in Margin money deposit and deposits which are offerred

as secunity to bank
Dividend {Inctuding Brvidend distribution tax)
Finance Costs

Forewgn Exchange Gahn (net)
NET CASH USED IN FINANCING ACTIVITIES - (C)
NET CASH FLOWS DURING THE YEAR (A+B+ ()

Cash and cash equivalents at beginmung of reporting period
Cash and cash equivalents at end of reperting period

Note

2013 Z012
4 E4
124570247 108,443,071
32,398837 11,332,497
12,169,081 15,827,080
262975 1,226,878
(4,566,347} {7.557,300)
(6,799341) (16,116,992)
158,035,952 113,155,234
(10,883813) (11082 944}
(7.331,153) 2017141
(27,588976) (14,030,309)
(614.000) .
2,258,030 29228938
(14.913260) 11142473
2951701 (1522,001)
101,914480 98,908,532
(53,219,263} (25,803,510)
48,695,217 73,105,022
(30.830902) {55,273,982)
(3.007450) (3.446)
3,993,152 4786427
725118 706493
(1384} -
(29,124,166) (49,784,513)
(2,561,662) (5,701,670)
18,216491 15,285,285
4,832394 (28 630,500)
(21,094838) (5,273,596}
(11,006,852} (14,408,670}
6.798341 16,116,992
(4.816,124) (22,613,359)
14,754,697 707,149
2,846,997 2,139,848
17,601,624 2,846,997

The above cash flow statement has been prepared under the “Indirect Method” as set out in the Accounting Standard -

3 notified under Companies {Accounting Standard) Rules, 2006

As per our separate report of even date attached

For VARMA & VARMA
Chartered Accountants

FRN 0045325

\
e \\é
A H v .

V Ravi — .
Chief Financlal Officer -
& Company Secretary / N

% i
el
e 5{_ 'S
Pt Ball - S,

Cherian K Baby

Partner
MNo 16043

W Surdorioy
| M Sundaresan
Managing Director

V Narayanasamy
Director

Place Bangalore S L.

Place Bangalore
Date 15 €. 203

\ ;“/’ Date 1 ¢ Zaty
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ACCORD SOFTWARE & SYSTEMS PRIVATE LIMITED

Notes forming part of Accounts for the year ended 31st Maich 2013

1 SIGNIFICANT ACCOUNTING POLICIES

a. Basis of preparation of Financial Statements:

The financial statements are prepared unde! the historical cost convention and in accordance wath the
provisions of the Companies Act, 1956 and the Accountng Standards contalnea s the Companies
fAccounting Standards} Rules, 2006 {Indian GAAP) as adopted consistently by the company

b Use of Estimates

The preparation of the financial statements in conformity with Indian GAAP requires that the
management makes estimates and assumptions that affect the reported amounts of assets and habilities,
disclosure of contingent Habilities as at the date of financial statements and the reported amounts of
revenue and expenses during the reported penod Although such esumates were on a reasonable and
prudent basts taking mto account all available information, actual results could differ from these
estimates and such differences are recogrized in the peniod 1n which the results are ascertained

¢ Revenue Recognition

(D) Revenue from sale of systems is recognised on delivery as per the terms of the contract Sales are
recorded net of value added tax,

{u1) Revenue from fixed price contracts for development and manufacture of products isrecognised under the
percentage of compleuon methed wheren revenue is recogmsed based on services performed to date as
a percentage of total services to be performed

{in) Revenue from software development in case of e basis contracts and other revenue are recogmised as
the services are provided

{1v} Revenue 1n excess of billings on service contracys 15 recorded as unbilied receivables and 15 mcluded 1n

trade receivables Advance payments/ biled in advance of services performed are recorded as current
habilities/ deterred tncome,

{v) Interest s recognised on a tme proportion basis taking into account the amount cutstanding and the rate
applicable.

d. Fixed Assets and Depreciation

(1} Tangible fixed assots are stated at the cost of acquisition, less accumulated depreciation Direct costs
specifically attributable to the acquisttion and tnstallation of fixed assets ltke freight and other costs are
capitalised till the assets are ready to be put to use Intangible assets are recorded at the consideration
paid for acquisition of such assets and are carried at cost less accumulated amortisation and tupairment

Borrowing costs on specfic borrowings made for acquisition of quahfying assets relating to the penod
until 1t 1s ready for use 15 capitalised to the cost of asset.

(1) Depreciation on fixed assets such as Building and Plant and Machinery 15 provided using the Straight-Line
Method at the rates and n the manner prescribed in Schedule XIV of the Companies Act, 1356 except for
expenditure on lease hold properties where 1t i1s amorused over the period of lease or estimated useful
lhfe, whichever 1s lower The management eshmates useful lives of the other fixed assets as follows

Computers - 3 Years

Office Equipment - 5 Years

Vehicle - 5 Years

Furniture - 10 Years

Software - 2Years '
Technical Know How - 3 Years R
Licenses - 3 Years
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ACCORD SOFTWARE & SYSTEMS PRIVATE LIMITED

Notes forming part of Accounts for the year ended 31st March 2013

(i)

e}

=

1)

Capital wotk-in-progress

All capital expenditure including advances paid for the construction of fixed assets are shown as capital
work-m-progress until completion of the project or until the asset 1s ready to be put 1o use These costs
are capitahised to the relevant items of the fixed assets on completion or putting to use

Investments

Long term Investments are valued at cost. Provision for diminution 1s made te recognize a decline, other

than temporary, 1n the vatue of Investments Current [nvestments are stated at lower of cost and fair
value

Inventories

Inventories (representng components) are valued at lower of cost or net realzable value Cost of
inventories includes cost of purchase/ acquisition and all other costs like freight, taxes and duties (not
recoverable from the toxing authonties) and cther sums ncurred to bring the goods to the present
tocation and condinen on the date of valuation Cost has been determined on the FIFQ (First-In-First-Out)
method

Foreign Currency Transactions

Transactions in foreign currency have been accounted at the exchange rates, which are prevaifing at the
time of entering into the transaction Unsettled transactions remaiming at the year-end are translated at
the rates prevaillmg on that date Gain/ loss arising from variations in foreign currency rates on these
transactions are recogriused tn the Profit and Loss Statement on settlement/transiation

Premium or discount arising at the inception of forward contract 1s amortised as expense or income over
the Ife of the contract. Exchange differences on forward contiacts and profit or loss anismg on
canceliation or renewal of forward contracts are recognised (n the Profit and Loss Statement tn the
reporting period in which the exchange rates change

The transaction rclating to foreign branches considered integral to the operations of the company has
been translated at prevailing rates of exchange on the day of the transaction The payables/ receivables at
the year-end are translated at the closing rates

Employee Benefits

Shart term employee henefits

All employee benefits falling due wholly within twelve months of rendering the service are classified as
short term employee benefits, which include benefits like salarles, short term compensated absences,
performance incentives, etc and are recognised as expense in the period 1n which the employee renders
the related se1vice

Defined-contribution plans

The Company has defined contribution plans (where Company pays pre-defined amounts and does not
have any legal or informal obhgation to pay additional sums)} for post employment benefits {viz,
Provident Fund and Superannuation Fund), and the Company's contributions thereto are charged to
Profit and Loss Statement every year The Company’s contributions to State plans (viz, Employees State
insurance and Employee Pension Scheme} are also charged to Profit and Loss Statement as expense
during the period 1 which the employees perform the service
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ACCORD SOFTWARE & SYSTEMS PRIVATE LIMITED

Notes forming part of Accounts for the year ended 31st March 2013

11} Defined-benefit plan
Gratuity

The company’s Gratwity scheme 15 admumstered through the Employee's Group Gratuity Trust funded
with Life Insurance Corpoiation of india The present value of the obligation for gratuity benefjts as
determined on independent actuamal valuation, conducted annually using the projected umt credit
method, as adjusted for unrecognized past services cost if any and as reduced by the fair value of plan
assets, 1s recogmized n the accounts Actuanal gains and losses are recognized m full 1n the Profit and
Loss Statement for the perfod in which they oceur

Compensated Absences (Earned Leave Encashment)

Coinpensated absences that are not expected to vecur within twelve months after the end of the pertod in
which the empioyee renders related services are recogmised as a liability at the present value of the
defined benefit obligation based on actuarial valuation (under projected unit credit method) carried out
at the balance sheet date

w} Actuanial gans and losses comprise experience adjustments and the effect of changes in the actuarial
assumplions, and are recognised immedhately tn the Profit and Loss Statement as income o1 expense

i. Research and Development

Research and Development costs incurred for products are expensed as mourred except tor development
costs which relate to the design and testing of new products or processes which are recognized as an
intangible asset to the extent that 1t 15 expected that such assets will generate future economic benefits
Research and development expenditure of a capital nature 1s added to fixed assets Any expenditure
carried forward is amoruized over the period of expected future sales from the related project.

j. Leases

Assets acquired under lease where the Company has substanually all the risks and rewards of ownership
are classified as finance lease Such lease 1s capitalized at the mception of the lease at lower of the fair
value or the present value of the mimmum lease payments and a habity 15 created for an equivalent
amount Each lease rental paid is allocated between the hability and the mterest costs so as to obtain a
constant periodic rate of interest on the outstanding Hability for each period.

Assels acquired on lease where 2 significant portion of the risks and rewards of ownership are retained
by the lessor are classified as operating lease. Lease rentals on assels taken on operaung lease are
1ecogmzed as an expense in the Profit and Loss Statemient on a systematic hasic aver the lease term

k. Taxes on Income

Tax expense comprising current tax and deferred tax are recogrused in the Profit and Loss Statement for
the year Current tax 1s the amount of income tax determuned to be payable in respect of taxable ncome
as computed under the tax laws after considering allowances and incentives

Certain 1items of incorne and expendititre are not reported 1n tax returns and financial statements i the
same year The net tax effect calculated at the current enacted tax rates of this timing difference as also
that relating to carried forward unabsorbed depreciation and business loss at the end of an accounting
year s reported as deferred icome tax asset/ habihity The effect of deferred tax asset and hathnes due
to change from such assets/ liabibities as at the end of previous accounting year and duc to change 1n tax
rates are recognised in the income statement of the year,

Mimimum Alternate Tax (MAT) paid in a year 1s charged to the profit and loss statement as current tax.
The Company recognizes MAT credit available as an asset only to the extent that there 15 convincing
evidence that the Company will pay pormal income tax during the specified-period, 1 e, the perod for
which MAT credit is allowed to be carnied forward “ ;,‘i\’iw.\
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ACCORD SOFTWARE & SYSTEMS PRIVATE LIMITED

Notes forming part of Accounts for the year ended 315t March 2013

I Segment reporting

11,

1n

Identification of segments
The Company’s operating businesses are orgamsed and managed separately according to the nature of

products and services provided, with each segment representing a strategic business unit that offers
different products and services to different markets

Aliocation of cominon costs
Commeon allucable costs are allocated to each segment accordig to the relatve contribution of each
segment 1o the total common costs

Unallocated 1tems

The Corporate and other segment include general corporate income and expense items which are not
allocated to any business sepment

Sepgment policies
The Company prepares its segment mformation 1n conformity with the accounting policies adopted for
preparing and presenting the financial statements of the Company as a whole

Provisions and Contingencles

Provisions for the losses and contingencies arising as a result of & past event where the management
considers it possible that a hability may be incurred are made on the basis of the best reliable estimates of
the expenditure required to seitle the present obligation on the balance sheet date and are not
discounted to its present value Provisions are reviewed at each balance sheet date and adjusted to
reflect the current best estimates.

Provision for product related warranty cost is based on the claims recewved upto the year end as well as
the management estimates of further hability to be mcurred 1 this regard durng the warranty period,
computed on the basis of past trend on such claims,

Contingent labihities to the extent management s aware are disclosed by way of notes to the accounts
impairment of Assets

At each Balance Sheet date, the Company assesses whether there 1s any imd:cation that an asset may he
imparred If any such indication exists, the Company estimates the recoverable amount. If the carrying
amount of the asset exceeds its recoverable amount, an impairment loss is recognized in the Profit and
Loss Statement to the extent the carrymg amount exceeds the recoverable amount

S
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ACCORD SOFTWARE & SYSTEMS PRIVATE LIMITED

Notes forming part of Balance Sheet as at 31st March

2.1

22

23

24

25

31

Particulars 2013 2012
4
Share Capital
Authorised Share Capital
20,00,000 Equity Shares (20,00,000 Shares) of Rs 10/- each 20,000,000 20,000,000
Issued, Subscribed and Fully Paid Up:
18,153,000 Equity Shares (18,15.000 Shares) of Rs 10 each 18,150,000 18,150,000
Reconciliation of shares at the beginning and at the end of the financial year
Particulars Number Rupees Number Rupees
Equity Shares outstanding :
at the beginning af the periad 1,815,000 18,150,000 1,815,000 18,150,000
at the end of the pertod 1,815,000 18,150,000 1,815,000 18,150,000
Change 1in Equity shares outstanaimg NIL NIL
Details of shareholders holding more than 5% shares*
% Number % Nuniber

I M Sundaresan 213% 386,380 213% 386,380
§ Purushotham 213% 386,380 213% 386,380
V Narayanasamy 213% 386,380 21 3% 386,380
R Devanathan 200% 363,860 20.0% 363,860
Raghavendra Shenoy M 16 1% 292000 16 1% 292,600

100% 1,815,009 100% 1,815,000

¥ As per records of the company, wncluding 1ts register of members

Terms/ rights attached to Equity Shares,

The Company has only one class of equity shares having a par value of Rs 10 pershare Each hoider of equity
shares 1s entitled to one vote per share.

In the event of iquidation of the company, the holders of equity shares will be entitled to receive remarmng
asgsets of the company after payment of all Habilities. The distribution will be In proportion to the number of
equity shares held by the shareholders

Ngtes on Share Capital
The Company has not 1ssued any securities convertible into equity/ preference shares.
The company declares and pays dividends s Indian rupees

Durmg any of the last five years trom year ended 31st March, 2009
- No shares were allotted as fully paid up pursuant to contract(s) without payment being received i cash

- No shares were allotted as fully paid up by way of bonus shares
- No shares were bought back

Reserves & Surplus
Reserves
General Reserve
Balance as at the beginning of the year 20,876,848 13,688,223
Add Transferred during the year from surplus n profit and 10,454,673 7.188,625
loss statement
Balance as at the end of the year S 31,331,521 20,876,848
ENd %J
AR G b .

,‘!_:;'\ % \
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ACCORD SOFTWARE & SYSTEMS PRIVATE LIMITED

Notes forming part of Balance Sheet as at 31st March

3.2

33

4.1

Surplus in Profit and Loss Statement

Balance as at the beginmng of the year

Profit for the year as per profit and loss statement

Less Appropriations

Proposed dindend on the equity shares for the year [ Per
share Rs.5 (P Y.Rs.10) ]}

Dividend distribution tax on proposed dividend on equity
shares

Transfer to General Reserve

Surplus - Closing Balance

Total Reserves and Surplus

2013 2012
4 4

158,367,364 114,764,579
104,546,712 71,886,247
9.075,000 18,150,000
1,472,192 2,944,838
10,454,673 7,188,625
241,912,231 158,367,364
273,243,752 179,244,212

Final dividend of Rs 5 per share (PY Rs10) proposed by Boaard s subject to approval of

shareholders in the ensuing Annual General Meeting

Long Term Borrowings

Secured
Vehicle Loans from Banks
Vehicle Loans from Other Paities

2,105,345 1,543,777
86,008 366,679
2,191,353 1,910,456

4.2 Nature of security of long term borrewings and other terms of repayment
() The vehicle loans from banks as well as from other parties have been secured by hypothecation of
assets purchased under the oan agreement These loans are pending registration of charges

fu} Vehicle loans are repayable in menthly instalments over the agreed repayment period At the year
end there are 10 loans outstanding having a repayment penod ranging between 35 months to 48

months covenng interest rate between 8 75% to 10 91%

{m) There has been no continuing default as on Balance Sheet date in repayment of loans and interest

5

Deferred Tax Liabilities/(Asset) (Net)

Assets
Deferred tax Asset
In respect of timing difference of expenses

Liabllity
In respect of uming differences on depreciation
Net Deferred tax hability

Long Term Provisions

Provision for employee benefits( Refer Note 33)
- Gratuity
- Leave encashment

Others
-Provision for warrantes

(2,338,718) {1,540,723)
12,816,067 20,748,348
10,477,349 19,207,626

773,906 1,437,070

1,411,318 829,036
49,249 -

2,234,473 2,266,106
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ACCORD SOFTWARE & SYSTEMS PRIVATE LIMITED

Notes forming part of Balance Sheet as at 315t March

2013 2012
z 4

7 Short Term Borrowings
7.1 Secured

Cash Credit/Working capnial loan from State Bank of india 75,121,758 63,493,424
7.2 Unsecured

Short term loans from banks 6,588,158 -

Total Short term borrowings 81,709,916 63,493,424

7 3 Notes on Short Term Borrowings
(1) Cash credit from Banks represent the working capital funds (inctuding a sublimit of Rs B Crore of
Export Packing Credit} winch are secured by a primary charge by way of hypothecation of entire
stack of raw matenals, stack in process, stares, spares, recewvables and sther current assets and
first charge on the unencumbered fixed assets present and future of the company and further by
equitable mortgage of Companys fiechold Plot at No 110-K1,at Keonics,Electronic city ,Bangaloie,
Further to this company has given cash collateral of Rs 1 81 crores

{ir} Cash credit/working capital loans are further secured by equitable mortgage of one of the

Director's property at Plot No13 & Part 14 at Nehruji Street, Durga Nagar,Tambaram
Sanatorium,Chenna:

(11} The above secured loans are also personally guaranteed by all the Directors and their Relatives

{v) There has been no continuing default as on Balance Sheet date in repayment of loans and interest

8 Trade Payables

- Due to Micra & Small Enterprises{Refer Note 301

19,332,804

17,079,044

- Due to others’
19,337,074 17,079,044
1}Includes due to subsidiary 2,021,469 -
9 Other Current Liabilities

Current maturities of long term debt

- Current maturlties of term loans from banks* 999,825 4,299,825

- Current maturities of vehicle loans from banks 2,174,837 1,273,935

- Current maturities of vehicle loans from other parties 280,671 724,132
Interest accrued but not due on borrowings 10,681 -
Advances from customers and others 9,503,395 25,082,204
Amount due on capital goods purchased 1,661,892 2,212,215
Employee Dues ) 56,290,276 53,435,665
Statutory Ducs 17,544,766 19,450,362
Deferred Discount on Forward Contract 266,857 -
Total 88,733,200 106,478,338
* Pue in March 2013, paid subsequently in April 2013
Note: Includes
(1) Other dues to Xcy Management personnel(KMP} 20,000,000 12,776,198

10 Short Terin Provisions

Provision for employes henefits (Refer Note 33)

- Granuty 1,996,672 1,879,868

- Leave encashment 457,418 22,385
Proposed Dividend 9,075,000 18,150,000
Provision for Corporate Dividend Tax 1,472,192 2,944,838
Provision for Taxatien (Net of Advance Tax and TDS) 3,152,338 27,203,290
Provision for wealth tax ST T 27,284 5134
Provision for Warranty HEERNY 2,409,387 -
Total Short Term Provision /=7 SGi s 18,590,291 50,205,554
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ACCORD SOFTWARE & SYSTEMS PRIVATE LIMITED

Notes forming part of Balance Sheet as at 315t March

12 Non Current Investments
12.1 Trade Investments (At Cost)
Investment in Equity instruments
Subsidiary Companies
Eguity lostruments - Fully Paid - Unquoted
1500 Shares of US$ 5 Each Fully paid up tn Accord Software &
Systems inc, USA - 100% Holding {100% Previous Year)

100 Shares of SGD $ 1 Each Fully paid up in Navika Electronics
PTE Ltd -Smgapore- 100% Holding

Tota} Trade Investments

Less:- Provision for Dimunition in the value of investments

13 LongTerm Loans & Advances
13.1 <Lapital Advances
Unsecured, considered good

13.2 Security Deposits
Unsecui ed, considered good
Rental deposits
Electricity /Telephone and Gas deposit
Sales tax deposit
Advances to Employee trust

13 3 Loansand advances to related parties
Loan to Whelly owned subsidiaries, Unsecured, censidered
good [Refer note 13 6}

13 4 Taxes paid in advance
Advance Income Tax and TDS {Net of Provisions)

13 5 Prepaid expenses

2013 z012
T 3
326,034 326,034
4,384 -
330,418 326,034
326,034 326,034
4,384 -
- 546,511
4,872,434 2,737,454
694,847 699,537
3,000 3,000
2,000 2,000
75.175,562 54,242,348
646,637 1,383,667
570,656 469,781
81,965,136 58,084,298

13 6 The Company has granted loans to Accord Software & Systems Inc, USA, a wholly owned subsidiary
over last several years to meet )ts buslness reguirements ineluding for further advancing to its step
down subsidiary in the USA (85% owned). Over the years Company has also recewved repayments
from the subsidiary and as at the year-end USD 1,449,537/ {Rs 7,49,60,053/-) 1s outstanding (PY
outstanding was USD 1,030,218/- Rs 5,22,42,347/-) mncluding interest. Based on the subsidary's
proposed activittes over the next three years and related cash inflows as approved by the Board of
Directors, the management is confident of recovery of the entire loan outstanding and accordingly, no

provision for doubtful recovery of the loan 1s made in these accounts.

13.7 During the year the company has granted loans of SGD 4,670/- (Rs 2,15,508/- including nterest of
Rs9,173/-}(PY - Mil] to Navika Electronics Pte Ltd, Singapore, a wholly owned subsidiary to meet its

business requirements

14 Other Non Current Assets
Interest Accrued but not due on deposits
AT
Trade receivables 7 AR
Ao

139,433 1,460,931
130,000 -
269,433 1,460,931
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ACCORD SOFTWARE & SYSTEMS PRIVATE LIMITED

Notes ferming part of Balance Sheet as at 31st March

15
15.1

16
161

16.2

17
171

17.2

18

18.1

Inventories

Valued at Lower of Cost or Realisable value
Raw Materials

Work in Progress

Fimished Goods

Goods 1n Transit
Total

Trade Receivables

Outstanding for a period of more than six months from the due date of payment

Unsecured, considered good
Unsecured, considered doubtful
Less'- Provison for Doubtful receivables

Other Trade Reccivables
Unsecured, considered good

2013 2012
g 4
8,112,160 20,307,061
26,682,499 10,819,821
4,829,696 -
386,340 -
42,010,695 31,126,882
19,453,268 35,243,116
19,323,268 35,243,116
171.811.872 148,690.871

Total 191,135,140 183,933,987
Note-
{1) Includes duc from step down subsidiary 701,012 959,194
Cash and Bank Balances
Cash and Cash equivalents
Balances with Bank (Current Accounts} 17,554,047 2,810,878
Cash on hand 47,577 36,119
Other Bank balances*
Margin money against Guarantee / Letters of credit 25,102,344 34,580,500
Bank deposits with more than 12 months maturity 3.003,720 42,636
Bank deposits towards collateral 8. margins 20,645,996 16,000,234
against letter of comfort
Other bank deposits 46,366 -
Total 66,400,050 53,470,367
*{All the above are under lten with banks)
Short Term Loans and Advances
Unsecured considered pood
Loans and Adances to others
Security deposit 1,251,870 2,758,800
Prepaid expenses 5917,878 4,256,672
For supply of goods and rendering of service 2,276,509 4,091,309
Balances with government and statutory authorities 13,282,432 9,206,519
Advances with employees(" 1,480,022 932,330
Others™ 260,903 252,874
Total of Loans and Advances to Others 24,469,614 21,498,503
Note
(1}  Includes due from
- Key Managerial Personal {(KMP), being trave] 151,638 20,035
advances
(2)  Inctudes due frem LA -
- Step down subsidlary, being expenses incurredon - . I 94,008 94,008

their behalf =7
! \

b
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ACCORD SOFTWARE & SYSTEMS PRIVATE LIMITED

Notes forming part of Balance Sheet as at 315t March

2013 2012
g 4
19 Other Current Assets
Interest Accrued but not due on deposits 3,551,769 1,656,576
Receivable un Forward Contract (net) 614,000 -
Total 4,165,769 1,656,576

& ’/';’ i)
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ACCORD SOFTWARE & SYSTEMS PRIVATE LIMITED

Notes formung part of Profit and Loss Statement for the year ended 31st March

2613 2012
4 2
20 Revenue from Operations
Sale of products
- Global Posthioning System (GPS) including Contract Income 105,825,602 138,558,174
- Others 117,347,693 10,924,328
223,171,285 149,482,502
Software Development Services & Engineering Services 452,226,303 295,951 533
Accrued Income on contracts - 67,825,000
Total 675,399,600 513,259,035
21 Other Income
Interest on Fixed Deposit {TDS Rs.4,56,685/- PY Rs 3,41,695/-) 4,566,847 3,040,687
Interest on loan given to Subsidiary 8,373,858 4,516,612
Foreign Exchange Gain fnet} 6,798,341 16,116,992
Other non-operating income (net) 1,872,612 961,391
Discount on forwrad Contract 167,143 .
Total 21,778,801 24,635,683
22 Costof materials consumed
Opemning Stock 20,307,061 13,042,140
Add Purchases 78,246870 54,139,373
Freight, Customs and Cleanng Charges 8,311,393 9,547,460
Less  Closing Stock 81121560 20,307.061
Total 98,753,164 56,421,912
23 Changes In Inventories of work-in-progress and finished goods
Work - in - progress - Opening 10,819821 7,001,798
Fimished Goods - Opening - .
Work - m - progress - Closing 28,682,499 10819 821
Finished Goods - Closing 4,829696 -
Total (22,692374) {3,818,023}
24 Employce Benelfits Expenses
Salaries, Wages and Bonus 210,802802 245,445,777
Contributton to Provident and other funds 17,564,107 16,003,751
Staff welfare expenses 9,888,947 8,433,418
Recruutment & Training expenses 366746 467,518
Total 338,622,602 270,350,464
25 Finance Costs
Interest
-Working capital 8,164995 7,986,331
~Term loans and others 1,226482 1,132,419
-Vehicle Loan 446,040 413,099
interest expense on delayed taxes 1,151,548 1,917,903
Interest - others 111,649 341,043
Loan Processing/Facitation Fees 1,068367 792,060
Total S 12,169,081 12,582,794
P
A .,f/ \f.w N
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ACCORD SOFTWARE & SYSTEMS PRIVATE LIMITED

Notes forming part of Profit and Loss Statement for the year ended 31st March

26

261

Other Expenses
job work and Testing charges
Power and fuel
Rent
Repairs & Maintenance
- Buldmgs
- Machinery
- Others
Bank charges
Insurance
Rates And Taxes
Travelling And Conveyance
Professional Charges
Auditors’ Remuneration - See Note 26 1 Below
Communication Experises
Advertisement And Sales Promotion
Sales Commussion
Dhscount And Incentive
Liguidated Damages
Drrectors’ Sitting Fees
Secunity Service Charges
Loss on Sale / Discarding of Fixed Assets [net)
Prior period expenses
Office Expenses
Donation
Miscellaneous Expenses
Provision for warranty claim
TOTAL OF' OTHER EXPENSES

Auditors’ Remuneration

for audit

for taxation matters!
for other services

out of pocket expenses

{i) Includes pertaimngto earlier year Rs 7,500(P.Y
{2} Above amounts are exclusive of service tax

Rs Nil)

2013 2012
4 T
12,113276 7,502,158
3,981,071 3,546,105
16,201,488 13,171,260
181148 24,378
2,244,380 1,158,473
2,415639 2,093,736
4,614,230 3,244,286
962,613 693,857
1,084,256 567,521
17,863,064 17,320,733
17,222427 22,124,200
652356 565,500
2.810403 2,258,983
3,322400 2,436,184
B.602.631 -
- 259,280
8,298,051 .
- 80,000
1,162,688 1,008,512
262975 1,226,878
. 250 000
1,698,105 1,616,991
9631530 -
2,237,357 1,183,750
2,458636 -
111,352,723 82,332,884
460,060 460,000
135,000 85,400
55510 20,560
1,846 .
652,356 565,500

o
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ACCORD SOFTWARE & SYSTEMS PRIVATE LIMITED

Notes forming part of Accounts for the year ended 31st March

27
271

273

28

30

31

32

Contingent Liabilittes and Conunitments ;
Contingent Liahthities

Claims toward hquidated damages

Bond executed i favour of the Customs Authorities which ts covered by
bank guarantec to the extent of Rs 3.61,250 (PY- Rs 3,61,250)

Guarantee i1ssued to bankers for providing letter of comfort 1o foreign step
down subsidiary for obtauuing werking capital faciity

Contingent habihires against performance guarantees issued by the bank
Other sums for which the company 1s contingently hable for

2013

7,225,000
23,749,687

27,096,288
1,050,000

2012
<

4,230,000
7,225,000

20,000,000

11,354,205
1,050,000

Sub Total 59,120,975

43,859,205
Comnmutiments
Captal contracts to be executed - -
Lease Commatments
Finance Lease
‘The company has purchased vehicles on hire purchase (finance lease)
Present value of future minimum lease payments under these agreements as
at 31st March 15 as follows,
- Not later than ane year -
- One to five years -
- Ahove five years - -
- 28,088
Amount representing future interest - 394
Amount towards principal - 27,694

28,088

Operating Lease

Company bas entered in to operating ieases i respect of office/factory
buildings some of which are effectively non cancellable The present valuc of
future lease payments under these leases as at 31 03 2613 (s as under

- Not later than one year
- One to five years

479,514 .

40,112 -
519,626
519,626

59,640,601

Sub Total 28,088

Total Contingent Liabilities and Commitments 43,887,293

In the opinion of the Board, none of the assets have a value lower on realization 1n the ordinary course of
business than the amount at which they are stated in the Balance Sheet

Most of the trade recelvables, loans and advances and trade payables are subject Lo confirmation

There are no creditors that are micro, small or medium enterpnises, as deflned under the Micro, Small and
Medium Enterprises Development Act, 2006 who have notified the company Accordenigly, no disclosures are
made i this regard

Most of the product sales have been made to Government Departments and herce there i1s no element of
Excise duty on the sales made Consequently, no Excise Duty has been collected on the sales of these products
made during the year to such departments

Proviston for current tax is made on tax payable method considering the applicanon of Minimum Alternate
Tax. The credit available for such tax against tax habihties of the Hiture have not been recognized 1 the books

N
as a prudent measure /‘}/-"‘\: e
/ \
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ACCORD SOFTWARE & SYSTEMS PRIVATE LIMITED

Notes forming part of Accounts for the year ended 31st March

33 Employee Benefits-

a} Defined Contribution Plan

During the year the following amounts have been recogmised in the Profit and Loss statement on account of
defined contribution plans

Particulars 2013 2012
4 T

Contribution fo Superannuation 2,376,753 1,686,600
Employers contribution to Employee’s State insurance 66,286 181,138
Employer’s contrtbution to Provident Fund 7,587,555 6,715,554
Employer’s contnibution to social secunty {UK) 519,244 462,008
Employer’s contnibution to social secunity (Germany) 4,891,875 4046736
Total 15,441,713 13,092,036

b) Defined Benefit Plans
The Company provides for gratuity, (funded with LIC of India) a defined benefit plan (the gratuity plan) to its

employees The gratutty plan provides a lump sum payment to vested employees at retirement or termination
of employment based on the respective employee’s last drawn salary and years of employment with the
Company

The Company has a leave accumulation policy which can be availed/ encashed in the future

The princlpal actuarial assumprnions used n the valuation of the above habilities are as follows

2013 2012 2013 2012

Actuarial Assumptions Gratuity Gratuity Leave Leave
Discount factor 8 25% 850% 825% 850%
Salary Escalation 4 00% 4 00% 400% 4 00%
Estmated rate of return on plan assets 923% 925% NA NA
Retirement Age 60 Years 60 Years 60 Years 60 Years
Mortality Rate LiC (94-96) LIC {94-96) LIC (94-96) LIC (94-96})

Ultimate Uitimate Ultimate Ultimate

The estimates of future tncrease 1n compensation levels, which 1s with reference to basic and dearness
allowance considered in the actuarial valuation, have taken into account inflation, semonty, promotion and
other relevant factors such as supply and demand in the employment market.

Funded Obligation Unfunded Obligation
Reconcillation of present value of
obligation 2013 2012 2013 2012
Present value of obligation at beginning of
the year 9,254,934 11,435417 851,421 491,753
Current Service Cost 2,034,675 265,439 1,207,435 507,643
Inverest Cost 702,797 972,010 38,263 41,799
Actuanal {gamn)/loss 385,036 (1,910,296} 546,871 126,902
Benefits Settled 1,472,371 1,507,636 775,254 316,676
Present value of obligation at end of
the vear 10,905,071 9,254,934 1,868,736 851,421
PN
SN
il
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ACCORD SOFTWARE & SYSTEMS PRIVATE LIMITED

Notes ferming part of Accounts for the year ended 31st March

34

g ¥
Funded Qbhgation
Reconcihation of fair value of plan assets 2013 2012
Fair value of plan assets beginning of the year 5,837,956 6,779,126
Dnfference in opening balance,considered in the current year 1,504,495 -
Expected return on plan assets 593,206 554,651
Actuaria) gamn/(loss) 153,596 (888,185)
Contributions 1,417,611 1,600,000
Benefits serded {1.472,371) (1.507.,636)
Fair value of plan assets at end of the year 8,134,493 5,937,956
Net [Asset)/Liability recognised In the Funded Obligation Untunded Dbllgation
Balance Shect as at year end 2013 2012 2013 2012
Present value of obligation at end of the
year 10,905,071 9,254,934 1,868,736 851,421
kair value of plan assets at end of the year 8,134,493 5,937,956 - -
Net present value of funded obligation
recognised as (asset}/lrability in the
Balance Sheet 2,770,578 3,316,978 1,868,736 851,421
(Income)/ Expense recognised in the Funded Obligation Unfunded Qbligation
Profit and Loss Statement 2013 2012 2013 2012
Cutrent Service Cost 2,034,675 265439 1207435 507643
Interest Cost 702,797 972,010 38,263 41,799
Expected return on plan assets (593,206) {554,651} - -
Actuarial (gawn) /loss 231,440 (1,022,111 546,871 126,902
Total (Income)/ expense recogmsed in the
Statement of Profit and Loss for the year 2,375,706 (339,313) 1,792,569 676,344

The above disclosures are based on information certified by the independent actuary and also LIC in the case
of funded obhigation and relied vupon by the auditors

Foreign Exchange exposure hedged by derivative instruments or otherwise,

Particular 2013 2012
Forward contract to Hedge Trade receivables 400,000
Foreign Exchange exposure not hedged by derivative instruments or otherwise
Currency 2013 2012
Amountin [AmountinINR| Amountin |AmountinINR
furelgn foreign
currency currency
Recewvables
usD 3122741 168,565,545 1,749,210 88,702 439
EUR 388,215 26,666,497 242,362 16,344,893
GBP 133,987 10,921,299 63,485 5,127,049
Payables
usD 1,556,624 85,303,007 17,250 888,882
EUR 9,685 4,897,455 69,158 4,775,360
GBP 31,149 2,590,318 7,701 635,966
oI
S
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ACCORD SOFTWARE & SYSTEMS PRIVATE LIMITED

Notes forming part of Accounts for the year ended 31st March

35 Segment Reporting 4
Primary Scgment (Business)
The primary reporting of the Company has been performed on the basis of business segment. The operatiohs

of the company 1s orgamised mto two business segments, Software & Engieening Services and Global
Navigation Satellite Systems {GNSS).

Software & GNS$ Total
Engineering
Services
Sales 437,322,378 236,073,101 673,395,479
(294,662,111} (218,347,010} {513,009,121)
Other income 6,798,341 8,373,858 15,172,199
(16,116,992} 4,516,612} (20,633,604}
Segment resuft 171 082,589 15,455,774 186,538,363
{73.,273,449) {84,570,742) (157,844,191}
Unallocated corporate expenses - - 24,006,800
(29,487,906)
Operating profit - 162,531,563
{128,356,284)
Finance Costs - - 12,169,081
{12,582,794)
Cther Income - - 6,606,602
(4,002,078)
Depreciation - - 32,398,837
{11,332,497)
Profit before Tax - - 124,570,247
{108,443,071)
Tax Expense - - 20,023,516
(36,556,824)
Profit for the Perod - - 104,546,731

(71,886,247)

Other Information

Segment assets 145,161,050 156,914,384 302,075,433
(63,460,595} (218,039,223) (281,499,818}

Unallocated corporate assets - - 212,591,974
(176,534,941)

Total assels - - 514,667,407
(458,034,759)

Segment habilities 18,174,707 36,801,882 54,976,589
(17,930,959} {30,238,044) {48,169,003)

Unallocated corporate iabilities - - 459,690,818
{409,865,756)

Total habilities - - 514,667,407
(458,034,759}

Camtal expenditure 240,000 16,720,895 16,960,895
{564,274) (4,375,953) (4,940,227)

Secondary Segment (Geographical)

Secondary segment disclosures are based on location of customers n repsect of revenue, as all the segment
assets are located in india, further disclosure of segment assets on geographtcal basis 1s not given

Revenue by Geographical Area 2013 2012
India 139,141,292 126,542,336
European Umon 433,474,881 383,467,265
North America FEET, 89,840,826 2,999,520
Asia Pacific !%/;m 10,938,480 -

* Figures 1n the parenthesis represent previous year ‘f‘ = \{ gt
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ACCORD SOFTWARE & SYSTEMS PRIVATE LIMITED

Notes forming part of Accounts for the year ended 31st March

2013 2012
36 Expenditure on Research & Development g T
Acquisition of capital goods 14,351,681 2,003,839
Material consumed (including consumption of stores) 8,160,261 29,655,126
Personnel Costs 43,616,379 41,020,905
Operating and other expenses 2,994,126 3,181,113
Total (A) 69,122,446 75,860,983
Transferred to Fixed Assets
Piant & Machinery 10,267,003 424,627
Lab & QC Equipment - 1,579,212
Tools 4,084,678 -
Patents under grant - 506,335
Technical Knowhow 1,007,354 33.411.260
Total [B) 15,359,035 35,921,434
Debited to Profit & Loss Statement (A-B) 53,763,411 39,939,549
37 Related Party Disclosures
a)_ Related Parties:
# Related Party Relationship
1 Accard Software & Systems Inc, USA Subsidiary Company
2 Accord Technology LLC, USA Subsidiary of Subsuliary
3 Navika Electronics Pte Lid Singapore Subsidiary Company
4 ] M Sundaresan Key Management Personnel
5 $ Purushotham Key Management Personnel
& V Narayvanasamy Key Management Personnel
7 R Devanathan Key Management Personnel
8 Raghavendra Shenoy M Key Management Personne}
9 Accord Software & Systems Employees Superannuation Fund Entittes where KMP have
significant influence
10 {Infoscript Services (P) Ltd Entites where KMP have
significant influence

b) Transactons with related parties

Particulars Key Subsidlaries | Subsidiary of | Parties where
Management Subsidiary KMP has
Personnel Company significant
influence
Salary, bonus & allowances *
1) ] M Sundaresan 7,633,640 - - -
{6,130,500)
1) § Purushotham 7,633,600 - - -
(6,130,500}
i) V Narayanasamy 7,499,480 - - -
(6,016,020}
) R Devanathan 7,492,240 - - -
{6,016,020)
v) Raghavendra Shenoy M 7,489,840 T - -
(6,016,020} AT
AN
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ACCORD 5GFTWARE & SYSTEMS PRIVAILE LIMITED

Notes forming part of Accounts for the year ended 31st March

T

Particulars Key Subsidiaries | Subsidiary of | Parties where
Management Subsidiary KMP has
Personnel Company significant
influence
Sales - - -
{259,460}
Purchases - - .
{215,565)
Expenses incurred on party’s hehalf - 6,581,162 81,678 -
- {93,176)
Expenses incurred by party on behalf of - - 1,172,676 -
Accord -
Loans/f Advances given
- Accord Seftware & Systems Inc - 14,353,023 - -
(31.843,651) (1,650,000)
- Mavika Electronics PTE Lid - 206,335 - -
- R Devanathan 2,000,000 - - -
Loans/ Advances received & squared off 12,000,000 - - -
(7,500,000}
Interest pad on the Loans/Advances 285,304 - -
Received {245,089}
Interest on the Loans/Advances given.
- Accord Software & Systems Inc - 8,364,682 - -
{4.510,514) {6,098)
- Navika Electronies PTE Ltd - 9,173 -
Rent paid - - - 369,000
{960,000}
Sales Commission Paid - 8,602,631 - -
Guarantee furmished to the bank for the - - 23,749,687 -
working capital finance {20,000.000)
Closing Batance Cr / (Dr} (Net)
- Accord Software Inc USA - 72,938,584 -
(52,242,346)
- Navika Electronic PTE - 215,509 - -
- Accord Technalogy LLC - - 565,776 -
(837,638)
1) ] M Sundaresan 4,000,000 - - -
{2,552,800)
11} § Purushotham 4,000,000 - - -
{2.552,800)
i}V Narayanasamy 4,000,000 - - -
(2,564,998)
1v}R Devanathan 4,000,000 - - -
(2,552,800)
v} Raghavendra Shenoy M 4,000,000 - - -
{2,552,800)

* Proviston for employee benefits, which are based on actuanal valuation carned out on an overall company

basss, i1s excluded

** Figures wm the parenthesis represent previous year
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ACCORD SOFTWARE & SYSTEMS PRIVATE LIMITED

Notes forming part of Accounts for the year ended 31st March

Particulars 2013 2012
4 4

38 Sct out below is the movement 1n balances of Provisions made i accordance with paragraph 66 and 67 of AS
29 Provisions, Contingent Liabilities and Contingent Assets issued by the Compames (Accounting Stanndards)
Rules ,2006 .

Provision for Warranty

The lability for warranty claims is accounted on an estimated basis, as a percentage of sales determined by
the management based on historical data and future estimated costs. The Company however cannot estimate
with reasonable certainty the period of utilization of the above mentioned warranty provisten
Partculars

Opening Balance -

Add Charge for the year 2,458,636 -
Less: Unhzations -

Less Reversals - -
Closing Balance 2,458,636 -

39 CIF value of Imports

[ Components and sparc parts, 51,321,597 79,536,254

H Capital goods, 13.247,097

40 Expendituiein foreign currency

2,405,792

Travel expenses 3,799,558 9,653,919
Advertisement & Marketing 370,938 449,605
Legal Charges 401,009 485,823
Professional & Consultancy Charges 15,325,168 11,258,417
Salary & Staff welfare 53,981,933 32,409,642
Bank charges 225,621 127,020
Rent 834,778 841,686
Rates and Taxes 179,594 466,359
QOthers 38,868 23,956
Total 75,157,467 55,716,428
41 Particulars of Production/ Sales:

Global Posltdoning System

Quantity produced and sold 403 259

Sales Value 51,190,324 138,558,174

Sales as per Contracted Milestone 52,631,158 -
GPS Accessories

Quantity produced and sold 2,500 -

Sales Value . 27,000,000 -
Others

Quantity produced and sold 385 1 Set

Sales Value 16,414,303 993,409

Sales as per Milestone 73,718,390 -

Others 215,000 -

The Company is predominantly in the business of software development and 1ts software 1s embedded along
with certain components to assemble custormzed GPS and other related products

W <
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ACCORD SOFTWARE & SYSTEMS PRIVATE LIMITED

Notes ferming part of Accounts for the year ended 31st March

Particulars 2013 2012
3 g
42 Raw Materlals Consumed

Imported 58952,585 46,033,020
Imported % to total 5970% 81 59%
Indigenous 39800,579 10,388 892
Indigenous % to total 40 30% 18 419
Total 98,753,164 56,421,912
Total % 100 00% 100 00%

The Components are used 1n the assembly of custornized GPS and other related products Considering the

mnumerable quantity of small compoenents there are no components/materials which fall under broad heads
with value less than 10% of total consumption and hence it 1 not practicable to give the guanbtative
information relating Lo components consumed

43 Earnings in Foreign Currency
i Exportof goods calculated on F QO B basis 81,946,201 27,563,711
il. Export of services 452,226,305 295,951,533
111 Interest on loan 8,373,858 4,516,612
44 The figures for the previous year have been regrouped wherever necessary to conform to current year's
classificahon
Signature to Notes 1 to 44
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